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APPENDIX III 
OCEAN MARINE INSURANCE 


DOCUMENTS FROM THE FILES OF THE FEDERAL TRADE COMMISSION 


Report to American Marine Insurance Syndicate, Great Lakes Underwriting 
Syndicate, Tugboat Syndicate, Association of Marine Underwriters of the 
United States, American Marine Insurance Clearing House, American In- 
stitute of Marine Underwriters. 


You will recall that a committee was appointed (insurance control committee) 
which committee with counsel was to carefully analyze the articles of incorpora- 
tin, bylaws, and agreements of all the organizations, associations, syndicates, 
pools, and so forth, as well as the ordinary transactions between individual com- 
panies with a view toward bringing all of these into conformity with section 29 of 
the Merchant Marine Act of 1920 so that with the expiry of the moratorium con- 
tained in U.S. Public Law 15 in June of 1948 there would be no question as to the 
legality of the operations, agreements, and actions of the entire American Marine 
insurance market. Your committee now takes pleasure in rendering their report 
as follows : 

American Marine Insurance Syndicates.—Mr. Englar under date of March 17, 
147, advised your committee that these syndicates came within the scope of sec- 
tion 29 of the Merchant Marine Act of 1920. The chairman of the syndicate 
acknowledged receipt of this opinion under date of April 16, 1947. 

Great Lakes Underwriting Syndicate.—Mr. Englar under date of October 15, 
147, advised your committee that this syndicate came within the scope of sec- 
tion 29 of the Merchant Marine Act of 1920. The chairman of the board of 
managers and members of the syndicate were so advised. 

Tugboat Syndicate.—Mr. Englar under date of June 19 advised your committee 
that this syndicate came within the scope of section 29 of the Merchant Marine 
Act of 1920. The chairman of this syndicate acknowledged receipt of this 
pinion July 15, 1947. 

Underwriters Service Division.—The organization of this division was accom- 
plished under the supervision of our counsel, Mr. Brengle. It is under the juris- 
diction and part of the American Marine Insurance Syndicates. 

American Institute of Marine Underwriters.—Under date of June 27, 1947, Mr. 
Englar advised your committee as to the legality of the operations and purposes 
of the institute and the various committees acting for the institute. Under date 
of August 4, 1947, Mr. Englar (supplementing an opinion given under date of 
March 19, 1947, to the effect that the operations and purposes of the institute 
were legal in all respects) recommended the following: 

Committee on forms and clauses.—This committee should be continued but 
itshould not have authority to fix or recommend rates. 

Marine insurance activities ——This committee should be discontinued. 

Postwar problems (planning committee)—This committee should be con- 
tinued and should eliminate from its activities any matters having to do with 
rates. 

Cuban liaison committee.—The activities of this committee should be limited 
wthe exchange and distribution of information. 

The other committees of the institute, for the purposes for which they were 
constituted and as now being operated, are in Mr. Englar’s opinion satisfactory 
from a legal standpoint. 

Mr. Englar in his review of the operations of this institute under date of 
March 19 points out “From time to time, however, the institute has taken part 
in the bringing about of agreements among its members to adhere to certain 
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forms, rates, terms and conditions, without regard to whether there is any gha,, 
ing of the business by way of reinsurance or otherwise. Some of the earlier 
agreements included the London market, which clearly put them outside the 
exemption granted by the 1920 act. Our conclusion is that the institute should 
not take any part in bringing about agreements among its members, but should 
confine itself to collecting and distribution information and making recommends. 
tions as to forms, clauses and similar matters. We think it is practicularly 
undesirable that the institute take any part in establishing rates or bringip 
about agreements with respect to rates. We think it is perfectly legitimate for 
the institute to keep its members informed of rates which are being charged fo 
marine insurance either in the United States or in foreign countries; but car 
must be exercised to avoid any appearance of implied agreement.” Accordingly 
your committee wishes to point out that the institute should be extremely care. 
ful to confine its actions and operations within the limits defined by Mr. Englars 
recommendations and all matters with reference to rates should be referred tp 
the American Marine Insurance Clearing House. Your committee, acting unde 
the advice of Mr. Englar and with the approval of the various pools and as. 
sociations, has during the past year arranged for administration of these varioys 
pools and associations by the American Marine Insurance Clearing House as wij 
be noted later on in this report. 

Association of Marine Underwriters of the United States.—Mr. Englar under 
date of June 20, 1947, advised that the purposes for which this association was 
formed are entirely legal but suggested in his letter dated June 20, 1947, ang 
again in a letter dated August 4, 1947, that the liner classification committee of 
this association be transferred to the American Marine Insurance Clearing 
House. This committee was so transferred under date of September 25, 1947, 
Mr. Englar also recommended that this association should avoid any activities 
connected with the fixing or maintenance of rates. 

American Marine Insurance Clearing House.—Mr. Englar, under date of Apri] 
15, 1947, advised your committee that this organization was formed for legal 
purposes and will be legal as long as it conforms to those purposes. Mr. Englar 
makes comments and recommendations in his opinion with regard to the actiyj- 
ties of this association which will have to be taken into consideration by the 
clearinghouse in their day-to-day operations. As at present constituted the 
committees of the clearinghouse are, in the counsel’s opinion, considered legal, 
The chairman of the clearinghouse has been furnished with a copy of Mr, 
Englar’s opinions, comments, and recommendations. Various pools and asso. 
ciations which were being operated independently, or under the administration 
of Albert Willcox & Co. have been duly accepted for administration by the 
American Marine Insurance Clearing House. It should be particularly noted 
that the clearinghouse should be the association which would assume jurisdic. 
tion wherever American marine underwriters act in concert in fixing rates and 
conditions for marine insurance. There should be in most cases a sharing of the 
business among the members for which such rates are fixed by the underwriters 
acting in concert, but in certain instances there is no question but that the 
business is generally shared although it may be difficult to ascertain how much 
of it actually shared, therefore, there is no question but that in this respect 
the overage vessel committee is, in the counsel’s opinion, acting legally. 

Burlap reinsurance agreement.—For general administrative purposes this 
agreement was incorporated in the American Marine Insurance Clearing House 
on April 11, 1947. Mr. Englar advised your committee under date of March 17 
that this agrement came within the scope of section 29 of the American 
Merchant Marine Act of 1920. 

Intercoastal reinsurance agreement.—For general administrative purposes 
this agreement was incorporated in the American Marine Insurance Clearing 
House on April 11, 1947. Mr. Englar advised your committee under date of 
March 17 that this agreement came within the scope of section 29 of the Amer- 
ican Merchant Marine Act of 1920. 

Export automobile reinsurance agreement.—For general administrative pur- 
poses this agreement was incorporated in the American Marine Insurance 
Clearing House on April 18, 1947. Mr. Englar advised your committee under 
date of March 17 that this agreement came within the scope of section 29 of the 
American Merchant Marine Act of 1920. 

Lumber Reinsurance Association (Chicago).—Mr. Englar under date of March 
10, 1947, advised your committee that this association comes within the scope of 
section 29 of the Merchant Marine Act of 1920. 
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Underwriters Defense Materials Advisory Committee.—Your committee and 
counsel were advised that this committee was still in existence but inactive. Mr. 
Englar under date of May 22, 1947, advised your committee that the above named 
committee comes within the scope of section 29 of the Merchant Marine Act of 


Te aeibblty Credit Corporation Underwriters Committee.—Your committee 
and counsel were advised that this committee was still in existence but inactive. 
Mr. Englar under date of May 22, 1947, advised your committee that the above 
ed committee comes within the scope of section 29 of the Merchant Marine 
1920. 
Tsien marine reinsurance agreement.—Mr. Englar, under date of October 9, 
1947, advised Albert Willcox & Co., Inc., that, in his opinion, this agreement and 
the operations under it do not involve any violation of the Federal antitrust 
jaws, so far as these operations relate to marine risks and to shore risks in- 
cidental thereto. , 

American Cargo War Risk Exchange.—This exchange was incorporated in the 
American Marine Insurance Clearing House under date of January 26, 1948. 
Mr. Englar advised your committee under date of March 17, 1947, that this 
organization came within the scope of section 29 of the Merchant Marine Act of 
1920. The chairman of this association acknowledged receipt of this opinion 
under date of April 14, 1947. iia ‘ 

Coastwise, Great Lakes, and Inland Hull Association.—This association was 
incorporated in the American Marine Insurance Clearing House for general ad- 
ministrative purposes under date of December 29, 1947. Mr. Englar under date 
of December 16, 1947, advised that the association under their new agreement 
comes within the scope of section 29 of the Merchant Marine Act of 1920. The 
chairman of the association acknowledged receipt of the opinion under date of 
January 15, 1948. 

Great Lakes Grain Association—On or about July 14, 1948, Mr. Brengle of 
Bingham, Englar, Jones & Houston, drew up a sharing agreement for this asso- 
dation which would have made it legal for the members of the association to 
operate thereunder. However, this agreement never came into force, and there- 
fore at the present time there is no agreement whatsoever as to lake grain 
rates. It is contemplated that during the early part of 1949 the agreement 
which was drawn up by Mr. Brengle will again be submitted to the lake grain 
wderwriters and if it is approved the members will act thereunder after the 
effective date. 

Yacht excess of loss agreement.—Mr. Brengle under date of July 1, 1948, ad- 
yised that the procedures contemplated under this agreement will be legal and 
in accordance with section 29 of the Merchant Marine Act of 1920. The man- 
agers of this agreement have been advised accordingly. 

Protection and Indemnity Associations (Ocean and Lakes).—Mr. Brengle 
mder date of July 21, 1948, advised that organization of these groups, as well 
as the procedure which they will follow, will involve no violation of the Federal 
antitrust laws as presently construed by the Supreme Court. The managers of 
these associations have been advised accordingly. 

Board of Underwriters of New York.—Under date of July 15, 1948, Mr. 
Brengle advised that in their opinion none of the activities of the board con- 
travenes in any respect the existing Federal antitrust laws as presently inter- 
preted by the Supreme Court, or is otherwise illegal, and no change need be 
made in the bylaws. A copy of this opinion was forwarded to Mr. J. Whitney 
Baker under date of July 19, 1948, who advised that the opinion had been placed 
before the directors of the board and approved. 

Atlantic Inland Association—The chairman of this association advised your 
— under date of April 3, 1947, that this association had been discon- 

ued. 

River understanding.—Mr. Englar was informed that this understanding 
which pertained to vessels operating principally on the Mississippi and Missouri 
Rivers had been discontinued and, therefore, on May 19, 1947, he advised your 
committee it was unnecessary for him to make a report. 

Barge and Schooner Cargo Exchange——The chairman of this exchange advised 
your committee on March 31, 1947, that this exchange had been discontinued. 

Import Rubber Reinsurance Exchange.—The chairman of this exchange under 


_ of March 31, 1947 advised your committee this exchange had been discon- 
ued. 
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American Negative Film Snydicate.—Your committee decided that this synqj. 
eate did not come under their jurisdiction and, therefore, no action was taken 
by your committee. 

Import Hide Reinsurance Exchange.—The chairman advised your committee 
under date of March 31, 1947, that this exchange had been discontinued. 


PACIFIC COAST ASSOCIATIONS AND POOLS 


Pacific Coast Clearing House.—This association was dissolved and its activities 
taken over by the American Marine Insurance Clearing House. 

Society of Marine Underwriters of the Pacijfic.—This society had been inactiye 
for quite some time, and Mr. G. Kirkham Smith advises it has been dissolveg 

Fresh Fruit Committee —This was a rating committee, and Mr. G. Kirkham 
Smith advises it is now operating in a proper legal manner as a committee of the 
American Marine Insurance Clearing House. 

Board of Marine Underwriters of San Francisco—Under date of July 18, 1948, 
Mr. Brengle advised that no changes need be made either in the acts of ip. 
corporation or in the bylaws of the Board of Underwriters of San Franciseo, 
and that they are not in conflict with the Federal antitrust laws as interpreteg 
by the Supreme Court. Under date of September 30, 1948, the secretary of the 
board advised that the board of directors had considered this opinion and ap 
proved it. 

Pacific coast hull agreement.—Under dates of April 18, May 28, and July 1, 
1948, Mr. Brengle, after many conferences and suggested changes, agreed that 
this agreement and the procedures proposed thereunder were in his opinion legal 
and not in conflict with the Federal antitrust laws as presently interpreted by 
the Supreme Court. The agreement and opinion was approved by the insurance 
control committee on June 10, 1948, and on June 25, 1948, the secretary manager, 
Mr. G. Kirkham Smith, advised that this agreement had been acted upon in San 
Francisco. The agreement was made effective at a meeting held in San Fran. 
cisco, June 24, 1948. The chairman of the insurance control committee was in- 
structed to write to the Pacific Coast Hull Association as follows: “Our com- 
mittee instructed me to call the attention of your committee which will have 
the Pacific coast hull agreement under its jurisdiction to the necessity of their 
being particularly alert to the possibility that the desired effect of the agreement 
may be destroyed and the marine insurance industry, as a whole, plunged into 
difficulties with the State and Federal Governments if the members of your 
agreement do not rigidly enforce its terms and conditions. Also, it is most de 
sirable that any deviations from the agreement should be first submitted to your 
committee and, if there is any doubt, the question should be referred to the 
clearinghouse here who will consult with counsel and give you their opinion. 

“The executives dealing with State and Federal Governments in connection 
with these problems have requested me to point out that if members make any 
errors, even if these are inadvertent, in carrying out the terms of this agree 
ment, they may jeopardize our whole present advantageous situation.” 

The insurance control committee by this report wishes to advise the institutes 
and all of the associations and pools, etc., mentioned herein, that they believe 
they have completed their work in accordance with the instructions given to 
them, and that from now on the institute and the various associations, pools, 
ete., should carefully watch all of their operations and procedures in order to 
make certain that they do not contravene the Federal or State antitrust laws, 
and that in general they adhere to section 29 of the Marine Act of 1920. 
Very recently the board of directors requested that the insurance control com- 
mittee continue to function so that acting with the president and vice presidents 
of the American Institute of Marine Underwriters, the president and vice 
presidents of the Association of Marine Underwriters of the United States, and 
the chairman and vice chairman of the American Marine Insurance Clearing 
House, there would be a committee which could act in the future on all ques 
tions regarding these matters which might be referred to them. The insurance 
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entrol committee, therefore, recommends that these particular organizations 
give authority to their officers and to the insurance control committee to act 
when necessary with privilege of employing counsel. 
Insurance Control Committee: J. T. Byrne, Chairman, L. J. Haefner, 
H. C. Thorn, O. C. Torey, F. B. McBride, Owen E. Barker, J. A. 
Bogardus, F. B. Zeller, Harold Jackson, J. S. Gilbertson, Hawley 
T. Chester. 
J. T. ByRNne, Chairman. 
FeBRUARY 23, 1949. 


MARINE OFFICE OF AMERICA, 
New York, November 17, 1925. 
Mr. L. J. BRENGLE, 
mderwriter, American Marine Insurance Syndicates, 
New York City. 

Deak Mr. Brencre: I have just returned home from London and there are 
one or two matters which I would like to talk to you about. 

Mr. Hines of the Royal Exchange seemed to be a little upset as the under- 
stood that the syndicate had agreed to take the ore fleet for Mather & Co. 
telow the London quotation, and some London underwriters were binding up 
their lines following the syndicate. 

I had a personal and unofficial chat with Mr. Hudson of the institute in 
reference to the AMIS policy. He told me confidentially that the brokers in 
placing the Matson and other fleets had marked their slip “same rates, terms, 
and conditions as last year” and that the leading underwriters had initialed 
them without realizing that the new AMIS policy was in effect. It would 
appear that London has never officially agreed to the new AMIS form but are 
waiting for us to agree to it. Mr. Hudson wrote to Mr. McGee on August 13 
and he said that the American underwriters have never officially confirmed 
the understanding that the new hull form is to be put in force. London wrote 
tous on March 4 of this year and apparently there never has been an official 
acknowledgement of this. From what Mr. Hudson says, all that is necessary 
now is for the American underwriters to definitely state that on all American 
oceangoing merchant vessels or all vessels written through the syndicates, the 
new syndicate hull form will be used, and London will promulgate that it is 
to be used in London on all such vessels. 

I hope to be at the meeting on Thursday and we can talk about these more 
fully and also the Canadian-Cuba boats. Some London underwriters seem 
to be much upset about what was done here on this fleet. 

Yours very truly, 
S. D. McCome. 


JANUARY 16, 1926. 
American hull form and American syndicate hull form 
Messrs. JOHNSON & HIGGINS, 
New York City, 
(Attention of Mr. Becker). 


Dear Str: We have your favor of the 15th instant. 
General average clause 


In advising you that consideration had been given to the proposed change we 
did not mean to convey that the American institute or the syndicate had ap- 
proved of the change. What we intended to convey was that the matter would 
be taken up with the American institute and the London institute with a view 
of having the clause adopted. We cannot say at this time whether it will 
go through, but, as the institutes have an agreement to make no changes except 
on January 1 or July 1, it will be necessary to discuss the matter, the result 
of which we shall advise you. 


Ezplosions 


We confirm your understanding, and have the possibility of a change in this 
respect in mind. 


Yours very truly, 
. Underwriter. 
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THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


NEW YORK 


February 18, 1926, 
AMERICAN HULL Form 


(Amended as of July i, 1925) 


LONDON INSTITUTE CLAUSES—AMERICAN HULLS ATLANTIC 


On July 1, 1925, an agreement was reached between the American institute 
and London institute as to a form of policy to be used on American hulls, fo}. 
lowing which the syndicates and the underwriters in London have been using 
this form. 

While the syndicate in this market writes practically all oceangoing vessels, it 
is suggested that the underwriters individually sign in addition to the Syndicates 
the following agreement: 

It is agreed that the foregoing forms apply to all ordinary United States liners 
and tramps, that is, all steamers except lake steamers, ferries, barges, pilot 
boats, river steamers, yachts, lighters, tenders, cable steamers, tugs, contractors 
plant, trawlers, railway steamers, steam schooners, and that these forms wil] be 
used on all ordinary United States liners and tramps, with the foregoing 
exceptions. 


The following cablegram has been received from the Institute of London Un. 
derwriters, dated February 17, 1926: 

“Agreement signed. London, Liverpool companies not include -protection ip. 
demnity risks in hull insurances ocean steamers owned United States in force 
22 February.” 

We agree to support the foregoing action—upon both these matters—of the 
London and Liverpool companies. 


American Marine Insurance Syndicates, L. J. Brengle, underwriter. 

Atlantic Mutual Insurance Co. 

Boston Insurance Co. 

British & Foreign Marine Insurance Co. 

Reliance Marine Insurance Co. 

Insurance Co. of North America, G. C. Morris, third vice-president. 

Bankers & Shippers Insurance Co., Platt Fuller & Co. 

Standard Marine Insurance Co., Roberts & Ebert, Inc., W. J. Roberts, president, 

Thames & Mersey Marine Insurance Co., H. W. Spicer, assistant manager 

Union Marine Insurance Co, W. C. Spelman, U.S. manager. 

Sea Insurance Co,, Chubb & Son, agents and/or manager. 

Marine Insurance Co., Chubb & Son, agents and/or manager. 

Federal Insurance Co., Chubb & Son, agents and/or manager. 

London Assurance Corporation, Chubb & Son, agents and/or manager. 

Hartford Fire Insurance Co., Chubb & Son, agents and/or manager. 

Home Insurance Co., C. A. Hulme, marine secretary. 

Fireman’s Fund Insurance Co., W. J. Throckmorton, assistant manager. 

U.S. Merchants & Shippers Insurance Co, Appleton & Co., Inc., acting on Douglas 
F.. Cox, president. 

Indemnity Mutual Marine Insurance Co., Appleton & Co., Inc., acting on Douglas 
F. Cox, president. 

Western Assurance Co., Appleton & Co., Inc., acting on Douglas F. Cox, president. 

St. Paul Fire & Marine Insurance Co., as to business under the jurisdiction 
of this office, Wm. H. McGee & Co. Inc., Wm. H. McGee, president. 

Providence Washington Insurance Company, as to business under the juris- 
diction of this office, Wm. H. McGee & Co. Inc., Wm. H. McGee, president. 

Switzerland General Insurance Co., Bertschmann & Maloy, attorneys. 

Continental Insurance Co. 

Fidelity Phenix Fire Insurance Co., 8. D. McComb. 

Glens Falls Insurance Co. 

Hanover Fire Insurance Co. 

Hartford Fire Insurance Co. 
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jntomobile Insurance Co., the Automobile Insurance Co. of Hartford, Conn., 
New York Marine Underwriters, Roberts & Ebert, Inc., C. R. Ebert, vice 
president. . . 

National Union Fire Insurance Co. 

Globe & Rutgers Fire Insurance Co., E. Bannister. 

jetna Insurance Co. 

National Liberty Insurance Co., Carpinter & Baker, marine manager. 

Franklin Fire Insurance Co., C. A. Hulme, marine secretary. 

fagle Star & British Dominions Insurance Co., Talbot Bird & Co., Inc., G. W. 
MeIndoe, director. 

fniversal Insurance Co. of Newark, N.J. 

North British & Mercantile Insurance Co., Albert Ullman, underwriter and/or 
as agent, Marine Department of the North British & Mercantile Insurance 
Co., Ltd. (U.S. branch) ; Commonwealth Insurance Co. of New York ; Mercan- 
tile Insurance Co. of America; and Pennsylvania Fire Insurance Co. of Penn- 
sylvania, and/or business written by Albert Ullman, marine agent of the 
New Zealand Insurance Co., Ltd., and National Union Fire Insurance Co., 
of Pittsburgh, Pennsylvania. 

Northwestern Fire & Marine Insurance Co., the Vessel Agency, Inc., M. M. Pease. 

(ommercial Union Assurance Co., D. Lecraw, underwriter. 


American Hull Form. 


.P. Hupson, Esq., 
Cornhill, London, H.C. 3, England. 


Deak Mr. Hupson: While it has been a long-drawn-out job, we have at last 
dtained the formal signatures of all the companies here, members of the 
American institute as well as those of any consequence outside, to the annexed 
agreements. 

As I mentioned to you on a previous occasion, the committee on forms and 
dauses can speak quickly for all the members of the syndicate, but when it 
comes to the American institute the members must be dealt with separately, 
and nonmembers will wait until the members of the institute have agreed. 
Consequently, it has taken a long time to get all the signatures, although, as a 
matter of fact, the agreement of the syndicates covers the ground so far as your 
institute is concerned, and the agreement has been in full force. 

The written agreement of all companies is, we feel, necessary so that brokers 
may not be in a position to unearth just enough of a lead on something to mis- 
lead your market at a critical moment. 

Brokers are urging our committee to give consideration to an amendment, as 
shown in the enclosed memorandum. 

Apparently this has had some consideration from underwriters in London. 
Our feeling here is that the brokers’ difficulties can be cured by appropriate 
language on the individual policies covering cable steamers, etc., where the cure 
isneeded. The inclination here is to oppose such a broadening of the standard 
blank because no one can see what application the language may be construed 
tohave upon other than cable steamers. 

There is one other matter to which our attention has been drawn: 

The foreign general average clause, as it now reads, agrees to pay general 
average in accordance with York-Antwerp rules 1890, excluding rule 1, or in 
accordance with York-Antwerp rules, 1924. In either case, jettison of deck 
cargo would be allowed, but in ‘‘Beginning the Adventure” clause there appears 
‘but warranted free of any claim in respect of deck cargo.” 

There seems to be a conflict in these two sections of the policy which perhaps 
should be ironed out. 

It is my impression that the words quoted are a heritage from the days when 
werything was insured under a single form of policy blank and that, essentially, 
nly direct liability for a loss of deck cargo was meant to be excluded, not a 
liability for a general average contribution. 

With kindest regards, I am, 

Yours very truly, 


Extract from minutes, board meeting, March 18, 1926: 
“Mr. McGee, chairman of the policy committee, read the following report, 
which the committee proposed submitting at the annual meeting: 
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“*At the last annual meeting the committee reported that alterations had bee, 
made and agreed upon in connection with the following clauses: 

“‘*Adventures and perils clause; latent defect and negligence (Inchmaree 
clause; returns clause; foreign general average clause (York-Antwerp rules), 

“*The alterations in these clauses were agreed upon by underwriters bot) 
here and in London, and it is now my pleasure to further report that the bottom. 
painting clause, which was under consideration, has now been altered to read 
as follows: 


“No claim shall in any case be allowed in respect of scraping or painting the 
vessels’ bottom.” 


“*By arrangement between the London institute and the American institute 
the foregoing alterations were definitely put into effect as of July 1, 1925, ang 
have since that time been in operation. 

“*In order to eliminate as much as possible the use of owners’ forms on hy] 
risks, your committee has been in correspondence with the London institute ang 
an agreement was reached, effective from July 1, 1925, that the 1925 form of 
policy is to be used on all ordinary U.S. liners and tramps, that is, all steamers 
except lake steamers, ferries, barges, pilot boats, river steamers, yachts, light. 
ers, tenders, cable steamers, tugs, contractors plant, trawlers, railway steamers, 
steam schooners. 

“The syndicates have adopted this agreement, and through the American 
institute the agreement of its members is being sought. 

“The Institute of London Underwriters has asked American underwriters to 
support an agreement reached by London and Liverpool companies, that protec. 
tion and indemnity risks shall not be included in policies upon hulls. This has 
been adopted by the syndicate, and, through the American Institute of Marine 
underwriters, the agreement is being circulated amongst members of thaj 
institute’.” 


Avaust 9, 1926, 
American hull form 
Mr. JOHN WADDINGTON, 
Secretary, the Board of Marine Underwriters of San Francisco, 
San Francisco, Calif. 


Dear Sir: The American Institute of Marine Underwriters’ committee on 
forms of policy, in conjunction with the syndicates’ committee, has been in 
correspondence with the Institute of London Underwriters with respect to 
amendments and the use of the agreed form of policy . 

You may recall that in 1912 or 1913 there was a lengthy correspondence 
between the American institute and the London institute, and between your 
board and the London institute, which resulted in the adoption of what are 
known as the American hull (Atlantic) form and the American hulls (Pacific) 
form. These agreements resulted from the embarrassment of a multiplicity 
and onerous—for underwriters—forms of policies and sets of clauses evolved 
by brokers and owners. 

Since the adoption of the Atlantic form London and New York have main- 
tained it with excellent success, and from time to time have improved the form 
by removing ambiguous and substituting clearer language, and bringing the 
American form into greater harmony with institute time clauses. 

Apparently your board has not kept in quite as close touch as have our com- 
mittees here with London and you have not had the benefit of the revisions. 
Perhaps in view of the existence of these syndicates you have not considered it 
necessary to take any action. 

After a lengthy correspondence with the London Institute, the members of 
the American Institute, the members of the syndicates, and the London Insti- 
tute have adopted agreements to use the American Hulls (Atlantic) 1925 form 
when insuring all ordinary U.S. liners or tramps, except certain special types of 
vessels for which usually there is a specific form in common use, such as yachts, 
trawlers, river steamers, tugs, pilot boats, cable steamers, steam schooners, etc, 
as shown in the enclosed copy of the notice sent to its members by the London 
Institute. 

The suggestion has been made that the American Hulls (Pacific) fori be made 
to conform with the current American Hulls (Atlantic) form under, say, the 
title of American Hull Form. Your members will be free to adopt such forms 
for steam schooners and/or other local types as are specifically excepted in the 
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ment. We believe if such action is taken it would have the cooperation 
of the members of the London Institute as well as the American Institute. 

As a matter of information, the American Marine Insurance Syndicates, when 
framing and adopting the policy form to be used, found that for political reasons 
an American form, as distinguished from the well-known British form, should 
pe adopted. This was accomplished by a rearrangement of the paragraphs in 
what was thought to be a more logical order, with some added provisions re- 

to make the contract mean in American courts what its counterpart 
means in British courts. 

A copy of the syndicate form is enclosed, as well as a copy of the 1925 Amer- 
ican Hulls (Atlantic) form. Except for arrangement of paragraphs the two 
forms are identical. 

We would like to have your support in this matter, 

Yours very truly, 





, Chairman, Policy Committee. 


PxTzacT FROM MINUTES OF MEETING, Board OF MANAGERS, SEPTEMBER 16, 1926 


Mr. McGee, Chairman of the Policy Committee, reported: That after very 
jengthy negotiations, it had arranged for the San Francisco Board of Marine 
Underwriters to adopt the form of policy used on this coast, which is in agree- 
ment with the London form, so that all three markets are now operating on the 
game form of policy, thus obviating the friction which arose from differences 
petween the San Francisco and New York form, and the difficulties that arose 
from the San Francisco Committee several times changing its policy without 
further notice. 

It was the sense of the meeting that this was a tedious, fine task, and that the 
thanks of the board should be extended to Mr. McGee and his committee. 


AMERICAN MARINE INSURANCE SYNDICATES 
MINUTES OF RATE COMMITTEE MEETING, APRIL 1, 1937 


Present: Messrs. Betteridge, Bogardus, Percy Chubb, Ellis, Farrar, Grant, 
Gilbertson, Harwood, Martin, Murray, McComb, Oxford, Schieffelin, Winter 
(C.&B.), Anderson, and Livingston. 


Sinclair Consolidated Oil Oo. 


See letter to rate committee dated March 30. 

Mr. Anderson stated that if the syndicate had had the proposed terms for 
the past 5 years, the loss ratio would have been 67 percent; premium income 
$1.91; loss cost $1.28. 

Mr. Harwood suggested holding this matter off for a few days while the 
gndicate is going into the question of values. So moved and carried. 


Allied Oil Co. 

Mr. Anderson stated the syndicate has been asked to quote a rate on a tanker 
being built at Beaumont for a trip from the gulf to the lakes. Vessel the same 
size as tankers Crudoil, Mewoil, and Panoil. On the Crudoil we quoted 1 per- 
cent, with $2,500 daily average applying between Montreal and destination for 
the trip from New Orleans to the lakes. The other two vessels were quoted the 
same rate from New York to the lakes; value equivalent to $109 gross tons. 

The total cost of this boat is $260,000 (the present lake values on other boats 
$211,000 or $85 gross tons). 

Motion was made and carried to quote 14% percent on a valuation of not less 
than $85 gross tons for the trip; $2,500 daily average applying to navigation 
between Montreal and destination and pilot to be employed familiar with lake 
navigation. 


US. Lines 


Mr. Anderson reported the syndicate had renewed the same lines as last year 
on the terms quoted ; fire reinsurance same as last year. 


Increased values 
The committee appointed by the chairman will meet tomorrow. 








5048 THE INSURANCE INDUSTRY 


The syndicate has been asked to increase values on six of the Bull Line boats 
and these increases have been granted in accordance with the proposed formula, 
i.e., the increases have been allowed at the hull rate, and disbursements haye ailsg 
been placed up to 40 percent on these values as permitted. 


REPORT OF COMMITTEE To CONSIDER INCREASES IN VALUES 


At the meeting of the rate committee held on March 23, the chairman wa 
authorized to appoint a committee to consider the above matter. ; 

In the absence of Mr. Reed, Chairman, Mr. McBride, Vice Chairman appointeg 
the following: Mr. Hendon Chubb, Chairman, Mr. J. A. Bogardus, Mr, w B 
Harwood, Mr. E. E. Ellis, Mr. 8S. D. McComb. ¥ 

The committee met on April 2, and discussed the situation in general, havin 
before them copy of memorandum from Captain Bull, relating to increase in hel 
valuations and increase in repair cost, from which it was noted that the market 
price for cargo ships of 7,000 to 10,000 tons deadweight capacity experienced a 
steady continuous rise since the beginning of 1935, viz: 30 percent on vessels built 
1929-30, 60 percent on vessels built 1922-24, and as high as 140 percent on those 
built around 1919. 

Due to the fact that but comparatively few sales of passenger vessels and Ves. 
sels of special types such as tankers and colliers have recently been recorded 
Captain Bull is not in a position to give any definite statistics on their increase 
in value except to say that the trend is naturally and decidedly upward all over 
the world. 

A conservative estimate of the increase in cost of ship repairs, when the new 
rates go into effect on and after April 6, over that which prevailed prior to 
and during 1932, is not less than 60 percent, of which two-thirds or 40 percent 
increase was within the past year. 

The committee agreed to recommend to the rate committee with respect to: 
Current policies 

(1) That increases in values should not be granted at less than the existing 
hull rate. | 

(2) That in no case should the disbursement warranty of 40 percent be in- 
creased, or the present amount allowed on disbursements be increased. 


New business and renewals 


(1) That no reductions in rates or values should be granted on renewals, 

(2) That no fleets should be renewed or new business written without limita- 
tion of disbursements. 

(3) That an effort should be made to reinstate the full disbursement warranty 
in all fleets, with the exception of hull values in excess of $5 million. 

(4) That an effort should be made to reform the hull policy so as to provide 
for a disbursement clause with a reduced limit of say 25 percent. 

(5) That an effort should be made to increase the valuation of all fleets by not 
less than 30 percent or an equivalent in rate obtained, subject to the following 
qualifications : 

(a) Where the valuation so increased would exceed the estimated market 
value, an advance in rate of not less than 15 percent, take the place of the in- 
crease in value. 

(b) That this increase in values be not applied to vessels where the insured 
values are in excess of $5 million. 

The above recommendations are based solely upon the need to meet the advance 
in cost of repairs and are not intended to take the place of an advance in rate 
in event of a bad experience. The committee recommends that they be adopted 
as far as practicable. 

The committee further considered the subject of excess liabilities under dis- 
bursement insurances and will have some recommendation to make after a 
further study of this feature has been made. 
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AMERICAN MARINE INSURANCE SYNDICATES, 
New York, December 14, 1937. 
To the Members of the Board of Managers, American Marine Insurance Syndi- 
cates. 

Dear Sirs: The following report has been prepared by the policy form com- 
mittee and will be submitted and discussed at the board of managers meeting on 
Thursday. : F 

The policy forms committee wishes to resubmit to the managers the question 
of the proposed new disbursements warranty, as they feel that the question is 
ope of such importance that the managers should have the whole picture before 
them in making a final decision. The background of the existing situation is 

llows : 
ah Prior to this year it was the practice of the syndicate to permit 40 percent 
or more on disbursements, and in addition to grant privilege of voyage freight 
upon request. : : 

(2) During the course of the current year the syndicate determined to reduce 
the disbursements permitted to 25 percent and has been refusing to grant privi- 
jege to insure voyage freight. : 

(3) Brokers and shipowners have accepted the reduced percentage permitted 
upon disbursements but state that they have a bona fide insurable interest in 
yoyage freight and wish privilege to insure the same. 

(4) On certain specific fleets the rate committee has granted such privilege, 
subject to proper safeguards limiting such insurance to amounts actually at 
isk. 
n While the committee feels that the method adopted in dealing with these 
gecific fleets is an equitable one, the syndicate is faced by the possibility of a 
disagreement with London, and in the past on matters of clauses it has been 
felt important in the interest of shipowners to have uniformity with London. 
As your committee understands the London position, out of a total of 25 percent 
permitted on T.L.O. interests only 10 percent is allocated to disbursements, the 
rmaining 15 percent being allocated to freight, and where the assured has 
insured the full 25 percent permitted on an annual basis, he is permitted to 
insure voyage freight only to the extent that the amount actually at risk exceeds 
15 percent of the hull value. 

Your forms and clauses committee feels that the most satisfactory method of 
dealing with this problem is to permit a specified percentage of the hull value 
m P.P.I. interests however described, and in addition to permit, subject to 
proper safeguards, the insurance of voyage freights actually at risk; but they 
recognize that the adoption of this principle presents to the syndicate one of 
two alternatives: 

(1) The granting of privilege to insure a higher percentage on disbursements 
than London wishes to permit, or 

(2) A reduction of the percentage now permitted on disbursements from 25 
preent to 10 percent. The committee points out that this second alternative 
involves the reopening of the whole disbursements question with brokers and 
shipowners who have already agreed to a reduction from 40 percent to 25 
percent. 

The committee wishes to obtain from the managers (a) an expression as to 
whether they agree in principle to the basis proposed above, and (b) in the 
event of such an agreement an expression to which of the foregoing alternatives 
they wish to adopt. With these instructions before them your committee will 
bina position to draw up an appropriate clause. 

Yours very truly, 


D. C. ANDERSON, 
Acting Chief Underwriter. 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 


New York, February 10, 1938. 
To All Members: 


AMERICAN INSTITUTE TIME (HvuLLS) Form or Po.icy 


_ Members are advised that the Standing Committee on Forms and Clauses, 
i conjunction with the Policy Committee of the American Marine Insurance 
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Syndicates, and following discussion with Counsel and leading brokers, recom. 
mends the folowing changes in the American Institute Time (Hulls) Form of 
Policy : 

LAY-UP RETURNS CLAUSE 


The following will be inserted immediately after the word “viz.”’: 
ge Ee cents per cent. net under repair or outside the United States: 
cited cents per cent. net in the United States with cargo on board and 
not under repair ; 
Wiedbasbhe cents per cent. net in the United States not under repair, and 
with no cargo on board excepting while actually loading or discharging.” 
The idea in using this clause would be to enter a larger number of cents in 
the second blank space than in the first blank space and a larger number of cents 
in the third blank space than in the second blank space in order to bring about 
the result that the safer position in which the vessel is laid up the larger the 
return to which the owner will be entitled. 


DISBURSEMENTS WARRANTY 


Pending a revision of the wording of this clause the percentages are changed 
to 10 percent and 15 percent, respectively, in accordance with the agreement of 
October 27, 1937. (See also Bulletin No. 714 of December 8, 1937.) 


MINUTES OF A SPECIAL MEETING OF THE AMERICAN INSTITUTE OF MARINE Unpm 
WRITERS, HELD AT 56 BEAVER STREET, ON THURSDAY, NOVEMBER 11, 1926, ar 
2:30 P.M. 


Present : 

Insurance Co. of North America, Mr. J. F. Purcell. 

Bankers & Shippers Insurance Co., Mr. H. H. Reed. 

Standard Marine Insurance Co., Mr. C. R. Ebert. 

Thames & Mersey Marine Insurance Co., Mr. H. W. Spicer. 

Union Marine Insurance Co., Mr. W. C. Spelman. 

Sea Insurance Co., Marine Insurance Co., Federal Insurance Co., London 
Assurance Corp., Hartford Fire Insurance Co., Mr. H. T. Chester. 

Fireman’s Fund Insurance Co., Mr. C. R. Page. 

U.S. Merchants & Shippers Insurance Co., Indemnity Mutual Marine Insurance 
Co., Western Assurance Co., Mr. D. F. Cox, Mr. H. E. Manee. 

St. Paul Fire & Marine Insurance Co., Providence Washington Insurance Oo, 
Mr. William H. McGee. 

Continental Insurance Co., Fidelity Phenix Fire Insurance Co., Glen Falls In- 
surance Co., Hanover Fire Insurance Co., Mr. O. C. Torrey. 

Globe & Rutgers Fire Insurance Co., Mr. E. Bannister. 

National Liberty Insurance Co., Mr. E. W. S. Morren. 

Eagle, Star & British Dominions Insurance Co., Universal Insurance Co. of 
Newark, N.J., Mr. John T. Byrne, Mr. G. W. McIndoe. 

Mr. Douglas F.. Cox, president, in the chair. 


INSURANCES, HIDES AND SKINS 


The following cablegram received from the Institue of London Underwriters 
under date of November 3 was presented and read to the meeting: 

“Agreement being signed London not to include risk damage by sweat fresh 
water heating in insurances hides skins. Please cable whether American under- 
writers prepared adopt similar agreement. Should be remembered these inter- 
ests included under by products covers” 

In the course of the discussion which followed, the meeting was receptively 
inclined toward the proposals but in the absence of further details it was felt 
that a definite decision could not then be made and it was suggested that a cable 
gram should be sent to London accordingly. 

Mr. Byrne made reference to obtaining agreements generally by American 
underwriters, including standard forms and clauses, and it was suggested that 
the question might well be taken under consideration. 

Mr. Manee subsequently moved that a committee of three be appointed by the 
Chair to frame and send a suitable cablegram to the London institute with a view 


consis’ 
Robert 


Defini: 
Mr. 
Inters 
sociati 
marin 
call fe 
to hav 

Foll 
by the 
with a 
also t¢ 
second 








>COm- 
‘TM of 


anged 
nt of 


NDER 
6, AT 


don 


rance 
2 Co, 
ls In- 


0. of 


riters 


fresh 
nder- 
inter- 


tively 
s felt 
cable- 


rica 
| that 


yy the 
view 


THE INSURANCE INDUSTRY 5051 


to bringing out the points discussed by the meeting and inquiring how general 
the signing of the agreement was in the London market, also asking for a cable 
reply. This motion was seconded by Mr. Chester and carried. 

The committee appointed by the chairman consists of Mr. William H. McGee, 
ur. J. T. Byrne and Mr. H. T. Chester and a copy of the cablegram sent to the 
[ondon institute at the close of the meeting is attached following minutes. 

Mr. Byrne’s suggestions with regard to securing general uniformity in the 
forms and clauses by the market was discussed and Mr. Page moved that the 
game committee appointed in the matter of cabling to London on hides and skins 
pe requested to endeavor to ascertain the feeling of the American Underwriters 
on the subject and that such committee be empowered to add to its number as 
desired. This motion was seconded by Mr. Chester and carried. 


RUBBER SHIPMENT 
Increased value insurances 


Letter, dated October 25, was submitted received from the Institute of Lon- 
don Underwriters on the subject of increased value clause pertaining to rubber 
shipments and standard rubber clauses in connection with which they inquired 
as to the measure of support likely to be given by American underwriters. (See 
copy of letter attached following minutes. ) 

During the discussion which followed it was thought that an appropriate com- 
mittee should be appointed to deal with this communication and that the com- 
mittee appointed in connection with hides and skins might serve, perhaps picking 
out three men interested in rubber shipments for the necessary consideration of 
the subject. 

Mr. Reed moved that the matter be referred to the committee already named by 
the chairman in connection with hides and skins for consideration and report. 
This motion was seconded by Mr. Page and carried. 


GRAIN COVERS 
Provisional value clause 


Letter from the Institute of London Underwriters, dated October 15, drawing 
attention to the clause appearing in Messrs. Dreyfus’ Grain Cover which they 
understood was being shown in New York, was presented and read to the meeting. 
(Copy of letter, with its enclosures, is attached following minutes. ) 

It was observed that the London institute desired the support of American 
uderwriters to the agreement come to and adopted by London underwriters on 
September 7, not to grant the clause in future; also that a standard provisional 
cause was being drafted for general adoption. 

Reference was made to the committee hitherto appointed for the purpose of 
handling the subject of grain shipments, consisting of Mr. W. L. H. Simpson, Mr. 
H. E. Manee and Mr. G. C. Owens and Mr. Page moved that the chairman refer 
the present communication from the London institute to this committee for 
consideration with power to replace any members of that committee who might 
not be available to serve at the present time. Mr. McGee seconded this motion 
which was carried. 

The chairman subsequently appointed Mr. W. J. Roberts in place of Mr. G. C. 
Owens who was no longer available. The committee as reconstituted therefore, 
consisting of Messrs W. L. H. Simpson, chairman, H. E. Manee, and W. J. 
Roberts. 

INTERSTATE COMMERCE COMMISSION 


Definition of marine insurance 


Mr. Page called attention to a circular which had recently been issued by the 
Interstate Commerce Commission to the chairman of the various trunk line as- 
sociations which proposed the incorporation within their tariff a definition of 
marine insurance which, he thought, was worthy of being examined and might 
call for representations being made to the Interstate Commerce Commission 
to have them know a proper definition of marine insurance, 

Following discussion, Mr. Reed moved that a small committee be appointed 
by the Chair for consideration of this circular with power to employ counsel and 
with authority to take the matter up with the Interstate Commerce Commission, 
also to incur any expense necessary in connection therewith. This motion was 
seconded by Mr. Chester and earried. 


47932—-60—pt. 9 2 
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The committee subsequently appointed by the chairman consists of Mr. Chas, 
R. Page, chairman, Mr. H. H. Reed, and Mr. W. C. Spelman. 
On motion adjourned. 


ERNEST G. DRIVER, Secretary, 


NOVEMBER 13, 1926, 
Insurances hides and skins, rubber Shipments general Agreements 
H. T. CHESTER, Esq., 
New York. 


Dear Sir: I beg to enclose extract from the minutes of the special meet; 
of the Institute held on the 11th instant with respect to the above subjects ang 
would respectfully draw attention to your appointment to the committees mep. 
tioned therein. 

Yours very truly, 





nn , Assistant Secretary, 





THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, November 17, 1926. 
To All Members: 
I have pleasure in handing you herewith a copy of the minutes of the meeting 
of the institute, held on November 11, 1926. 
ERNEST G. Driver, 
Assistant Secretary, 


New York City, February 20, 1928, 
Hides and skins. Sweat, fresh water, and heating. 
THE SECRETARY, THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York City. 

Dear Sir: Referring to your letter of January 17 referring to this committee 
a letter dated January 2, 1928, from the Institute of London Underwriters. 

Your committee has again traversed the ground and has had interviews with 
the officers of the one company who declined to commit, and find that they are 
still unwilling to commit their company to this agreement. 

Draft of a suggested reply to London is attached hereto. 

Yours truly, 













(S) J. T. Byrne, 
J. T. BYRNE, 
(S) Hawley T. Chester, 
HAWLEY T. CHESTER, 
(S) Wm. H. McGee, 
Wm. H. McGeEr. 
Committee, 




















FEBRUARY 24, 1928. 
Hides and skins, 


Sweat, fresh water and heating. 

THE SECRETARY, 

THE INSTITUTE OF LONDON UNDERWRITERS, 
London, England. 


Dear Sir: Your letter of the 2d of January, 1928, was duly received and was 
referred to the special committee. 

That special committee now reports that it has once more endeavored to 
secure the agreement, which many of our own members would like to see made, 
but has again failed to secure the agreement, and look upon the matter as 
hopeless. 

Yours very truly, 
, Assistant Secretary. 
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Tue INSTITUTE OF LONDON UNDERWRITERS, 


London, March 5, 1928. 
Hides and skins, 


Sweat, fresh water and heating. 

{ae SECRETARY, 

AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York. 


Dear Siz: I have to acknowledge receipt of your letter of the 24th February, 
from which I am indeed sorry to learn that your committee has failed to obtain 
an agreement relative to the noninclusion of sweat, fresh water and heating cover 
jn insurances on hides and skins. 

Yours faithfully, 
EK. S. Hupson, 
Vice Chairman and Secretary. 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


NEW YORK 


Marcu 14, 1928. 
Protection and indemnity risks. 

Reference is again made to this matter, particularly the slip circulated under 
date of the 28th ultimo which has been signed by a substantial number of the 
members of the institute, agreeing not to include protection and indemnity 
risks in any American hull insurance with the exception of cable steamers, 
yachts, and building and port risks. Several offices indicated that “tugs” 
should also be excepted from the agreement. 

The London institute cabled on March 8 as follows: 

“Referring my letter 23d February amended agreement being signed this mar- 
ket exclude protection and indemnity risks from United States or Canadian 
ocean hulls except those cases liners or special service vessels where practice 
in past to include them; also to exclude in any United States or Canadian 
lake hull, car ferry, or other inland craft insurances. These agreements not to 
apply cables, yachts, building port risks. Please endeavor obtain similar agree- 
ment. Similar cable to Montreal.” 


to which our institute replied on March 9: 


“Protection and indemnity risks suggestions contained your cablegram Feb- 
ruary 22 meeting with approval underwriters here with exception some com- 
panies feel tugs should be excepted; will you consider this. Regarding your 
cable 8th think it advisable we wait until agreement on all points arrived at 
your market and on receipt of your advices we shall probably be able obtain 
agreement here.” 

A further cablegram has been received today from the London institute 
reading : 

“Protection and indemnity agreement as my cable 8th March and excluding 
tugs signed. Please obtain agreement your market and cable on completion.” 

In view of these further advices members of the American institute are asked 
to indicate whether they agree, from a mutual date to be arranged, to exclude 
protection and indemnity risks in any United States or Canadian ocean hulls 
except in those cases of liners or special service vessels where it has been the 
practice in the past to include them; also, to exclude such risks in any United 
States or Canadian lake hull, car ferry, or other inland craft insurances. The 


agreement, however, not to apply to cable steamers, yachts, tugs, and building 
and port risks. 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


NEw York, July 12, 1928. 
Protection and indemnity risks. 


To All Members: 


Reference is made to bulletin dated May 22, 1928. 
It has been drawn to the attention of the institute that some members have 
written car ferry Chief Wawatam and car ferry Saint Marie, owned by the 


Macinac Transportation Co., including the risks of protection and indemnity, 
along with the hull risks. 
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Inasmuch as car ferries were specifically included in the bulletin of May » 
last, the writing of protection and indemnity risks along with the hull] risks 
was not in accord with the signed agreement. The writing of the policies in 
this form was apparently an oversight and it is hoped that this notice wij 
result in the prevention of a similar occurrence in the future. 

It is understood that the London market also wrote the hull risks with the 
protection and indemnity risks and a letter is being addressed to the Institute 
of London Underwriters calling its attention to the matter. 


ERNEST G. Driver, 
Assistant Secretary, 


Boston INSURANCE Co., 
Boston, Mass., January 17, 1947, 
Mr. Ernest G. D 
Secretary, American Institute of Marine Underwriters, 
New York, N.Y. 


Dear Sir: Around 1928 or 1929 the institute issued a bulletin detailing an 
agreement between this market and the London market not to include protee 
tion and indemnity risks on hull policies with, however, certain exceptions. Yoy 
will probably recall this bulletin. I thought that I could trace the date ang 
number from the marine office of America’s records but find I could not. 

I wonder if it would be possible for you to look it up and, at your convenience, 
let me have a copy of it. I think perhaps the time has arrived when the matter 
should be brought to the members’ attention once again. In 15 years a large 
turnover in the underwriters has taken place and agreements cannot be kept 
alive unless people are aware of them. 

Before making any official suggestion, however, I would like to have a copy 
of the bulletin. 

Yours very truly, 
GitBert B. Oxrorp, Vice President. 


JANUARY 20, 1947, 
Mr. GiitBert B. Oxrorp, 


Vice President, Boston Insurance Co., 
Boston, Mass. 


Deark Mr. Oxrorp: I have received your letter of January 17 and in response 
to your inquiry I am enclosing copy of a bulletin issued to our members under 
date of May 22, 1928, which advises the unanimous approval of the agreement 
to which you refer. 

At the moment I have been unable to trace my file covering this subject but, 
presumably, it is down in our cellar and I will search for it at the earliest 
opportunity. The bulletin, you will observe, does not have a number and this 
is due to the fact that at that time our bulletins were not numbered. That idea 
as I recall it was an afterthought of the late Mr. William R. Hedge. 

Yours very truly, 


ERnest G. Driver, Secretary. 


Tue AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


New York, May 22, 1928. 
Protection and indemnity risks. 


To All Members: 


Reference is made to bulletin of March 14, 1928. Members are hereby informed 
that the agreement, approved by the Institute of London Underwriters, has 
now met with the unanimous approval of the American Institute of Marine 
Underwriters. 

The agreement arrived at by both the London and American markets is to 
exclude protection and indemnity risks in any United States or Canadian ocean 
hull insurances except in those cases of liners or special service vessels where it 
has been the practice in the past to include them; also, to exclude such risks 
in any United States or Canadian lake hull car ferry or other inland craft insur- 
ances. The agreement, however, does not apply to tug, cable steamer, yacht, 
building or port risk insurances. 
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By arrangement with the Institute of London Underwriters this agreement will 
pe effective on and after June 1, 1928. 

A question having arisen in the minds of some underwriters as to whether 
the agreement should apply to western river towboats, this was brought to the 
attention of members by slip dated May 8, 1928 and it has been agreed that these 
yessels should not be treated as tugs. They are, therefore, not excepted from the 
agreement and will be subject to separate contracts. 


ERNEST G. Driver, Assistant Secretary. 


Boston INSURANCE Co., 
MARINE DEPARTMENT, 
Boston, Mass., January 21, 1947. 
Mr. Exnest G. DRIVER, 
Secretary, American Institute of Marine Underwriters, 
New York, N.Y. 


Dear Mr. Driver: Thank you for your letter of January 20 sending me a copy 
of institute bulletin of May 22, 1928, outlining the agreement arrived at by the 
London and American markets as regards the exclusion of protection and in- 
demnity risks from hull policies. 

This is what I wanted and it is the only thing that I have seen on the subject. 
Therefore, I do not think it is necessary for you to try to dig out your file on 
the subject. I doubt that anything would be added. 

Yours very truly, 


GILBERT B. Oxrorp, Vice President. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, May 20, 1937. 
Institute 10 percent disbursements clause. 


To All Members: 


The following communication has been received from the Institute of London 
Underwriters, dated London, May 10, 1937: 

“I enclose for your information copy of an agreement which has been signed 
by Liverpool and London companies and declared in force for all acceptances on 
and after May 10, 1937. 

“A similar agreement has been signed by Lloyd’s underwriters. 

“You will observe that at the moment the agreement only applies to British 
vessels but in handing you a copy of the agreement I am to express the hope 
that your association will be able to come to a similar understanding regarding 
your national vessels and I need hardly add that any such agreements would 
receive the support of underwriters in this market. 


“Hue E. Gorpon, Secretary.” 
“ERNEST G. DRIVER, 
“Assistant Secretary.” 


“We hereby agree on behalf of ourselves and our branches and/or agencies to 
incorporate the institute 10 percent disbursements clause in all hull policies 
on British vessels. 


“Note.—The expression ‘all hull policies’ is to be interpreted as referring not 
oly to liners and tramps but to dredgers, river steamers, salvage steamers, 
trawlers, and yachts.” 





{Private and confidential] 


JOINT HuLL COMMITTEE, 
London, E.C. 3, May 7, 1937. 
Institute 10 percent Disbursements Clause 
Members are advised that the following agreement has now been signed and 
is declared in force for all acceptances on and after the 10th May, 19387: 
“We hereby agree on behalf of ourselves and our branches and/or agencies 
to incorporate the institute 10 percent disbursements clause in all hull policies on 
British vessels. 
“Note.—The expression “all hull policies” is to be interpreted as referring not 
oly to liners and tramps but to dredgers, river steamers, salvage steamers, 
trawlers and yachts.” 
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A similar agreement has been signed by Lloyd’s Underwriters. 

Members are reminded of the necessity of communicating with their branches 
and/or agencies instructing them to abide by the terms of the agreement ag 
regards British vessels and are invited at the same time to instruct thejp 
representatives to support any action taken by their local association to adopt a 
similar agreement in connection with National Hull Insurances. 

Meanwhile all kindred associations are being asked to adopt such an agree. 
ment. 

Note.—Although the above-mentioned agreement refers to British vessels jt 
will not be possible at the moment to apply the arrangement to Canadian veggels 
owing to the close association of the Canadian market with the United States of 
America. 

Hucu E. Gorpon, Secretary, 


[Radiogram] 
JUNE 16, 1937, 
AMERTUTE, New York: 
Reported here you have amended your 40 percent disbursements clause, 
Please cable promptly whether correct and if so what are alterations. 
POMPEIvs, 


[Radiogram] 
JUNE 17, 1937. 
NLT Pompetvs, 
London, England. 


Replying yours 16th, committee endeavoring obtain agreement amend dis. 
bursements clause permitting not exceeding 25 precent on PPI interests. Wil 
advise details later. 

AMERTUTE. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, June 21, 19387. 
To the Members of the Standing Committee on Forms and Clauses and Policy 
Committee of the American Marine Insurance Syndicate: 


There is attached hereto for your information printer’s proof copy of the 
American Institute Time (Hulls) form of policy amended insofar as the fol- 
lowing clauses are concerned: disbursements warranty, adventures and perils— 
sue and labor, F.C. & S. 

These amendments you will recall were discussed at the joint meeting of the 
committees held on June 2, 1937. 

ERNEST G. DRIVER, 
Assistant Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, June 30, 1937. 
Institute 10 percent disbursements clause—British and Dutch vessels. 


To All Members: 


The following bulletin has been received from the Institute of London 
Underwriters: 
{Private and confidential] 


“JOINT HULL COMMITTEE, 
“London, E.C. 3, June 14, 1937. 
“With reference to circular J.H. 20, dated May 7, 1937, underwriters are ad- 
vised that information is to hand from the Committee for the Improvement of 
Marine Insurance Business, Rotterdam, to the effect that their members have 
undertaken to apply to Dutch hull insurances the agreement to incorporate the 
institute 10 percent disubursements clause in all hull policies on British vessels. 
“It is understood that this undertaking will be supported by Amsterdam 
underwriters and in the circumstances underwriters are requested to note that 
the agreement adopted on the 10th May, now applies to Dutch vessels as well 
as British. 
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“Note.—Underwriters are~reminded that this agreement applies not only 

to liners and tramps but to dredgers, river steamers, salvage steamers, trawlers 
achts. 

eS a meeting of the Joint Hull Committee held today it was also decided to 

make the agreement applicable to floating docks. 

‘“Hueu E. Gorpon, Secretary. 

“ERNEST G. Driver, Assistant Secretary”. 





JULY 2, 1937. 
jmerican Institute Time (Hulls) Form of Policy Disbursements Warranty. 


The SECRETARY, 

{ug INSTITUTE OF LONDON UNDERWRITERS, 

london, England 

Deak Str: The committee representing hull underwriters have now drafted 
posed amended clauses as per copy attached. 

These clauses have not been officially approved by our forms and clauses 
committee but I have been asked to submit them to you in order that your 
committee may give them consideration and favor us with your advices or 
emments thereon. 

If there should be any further change proposed by our committee I will see 
that you are notified of same. If the clauses as submitted meet with your ap- 
proval perhaps you will be good enough to send me a short cable to that effect. 

Yours very truly, 





, Assistant Secretary. 


JULY 2, 1937. 





[Italic, new matter; [ ], omitted from original] 


DISBURSEMENTS WARRANTY 































Warranted that the amount insured “policy proof of interest” or “full in- 
terest admitted” for account of [the] Assured and/or their managers on Dis- 
yursements, Commissions, [and/or similar interests, “policy proof of interest” 
or “full interest admitted” or on] excess or increased value of Hull or Machinery, 
wr any other interests, however described, shall not [, except as indicated be- 
low,J exceed [15 percent] in the aggregate 25 percent of the insured valua- 
tin of the Vessel [,] as stated herein; but the Assured may in addition there- 
to effect “policy proof of interest” or “full interest admitted” insurance on any 
of the following interests : 

(a2) Premiums [reducing or not reducing monthly] * * * words in brackets 
not omitted * * * to any amount actually as risk; and 

{(b) Freight and/or Chartered Freight and/or Anticipated Freight and/or 
farnings and/or Hire or Profits on Time Charter and/or Charter for series of 
wyages for any amount not exceeding in the aggregate 25 percent of the in- 
sured valuation of the Vessel: and if the actual amount at risk on any or all 
if such interests shall exceed such 25 percent of the insured valuation of the 
Vessel, the Assured and/or their managers may, without prejudice to this war- 
mity, insure whilst at risk the excess of such interests reducing as earned; 
and 

(b) Risks excluded by the “F.C. & S. Clause”; and 

(c) Loss or damage in consequence of strikes, lockouts, political or labor dis- 
trbances, civil commotions, riots, rebellions, revolutions, civil war, martial law, 
uilitary or usurped power or malicious act. 

The foregoing shall not prevent insurance on freight, earnings or profits on 
tharter, but such insurance (unless included in the said 25 percent) shall not 
written “policy proof of interest” or full interest admitted, or valued for 
nore than the actual amounts at risk. 

Provided always that a breach of this warranty shall not afford [the] Under- 
Writers any defense to a claim by mortgagees or other third parties who may 
lave accepted this Policy without notice of such breach of warranty; nor shall 
trestrict the right of the Assured and/or their managers to insure in addition 
General Average and/or Salvage Disbursements whilst at risk. 








5058 THE INSURANCE INDUSTRY 


THE INSTITUTE OF LONDON UNDERWRITERS, 
London, E.C. 3, July 13, 1987. 
American Institute Time (Hulls) Form of Policy Disbursements Warranty 
THE SECRETARY, 
THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y. 

Deak Sie: I have to acknowledge receipt of your letter of the 2 July, and to 
thank you for copy of the proposed amended disbursements warranty recon. 
mended by your committee. 

At time of writing we are considering the reframing of our own disbursements 
clause and in the circumstances it might be desirable for you to refrain from pub- 
lishing your wording until you have had an opportunity of studying our new 
clause. 

In this connection I enclose for your information copy of the recommendations 
of our joint hull committee, but it is to be appreciated that the recommendations 
in question are only in the nature of an outline as to what is required and the 
actual wording of the clause has yet to be considered. 

I accordingly cabled you today as follows: 

“Reference your letter 2 July, disbursements warranty we have under consid. 
eration revision institute disbursements clause consequently you may consider 
desirable await our new wording.” 

A draft of certain clauses, one of which was the disbursements clause, and 
which were dated 7 June, were recently received unofficially in this market and 
have presumably been drawn up by your committee on forms and clauses. 

The disbursements clause in its official form follows more or less the London 
intention and gave us reason to believe that our colleagues in America were con- 
ing into line with the London clause. 

The clause which you now send, however, appears to be quite different, and 
if adopted might adversely affect the new provisions which it is proposed to 
embody in the institute clause. 

However, as suggested you will probably consider it desirable to postpone the 
matter until you have had an opportunity of considering the London suggestion. 

Yours faithfully, 
Hueu E. Gorpon, Secretary. 


MEMORANDUM 
JUNE 24, 1937. 
Institute 10 percent disbursements clause 

Recommendations of the subcommittee appointed to consider the revision of 
the above-mentioned clause. 

(1) That the assured be permitted to insure only 10 percent of the total hull 
insured value in respect of disbursement insurances however described whether 
prepaid insurance or otherwise. 

(2) That in addition the assured be permitted to cover 15 percent in respect 
of freight TLO or otherwise but not PPI or 25 percent if no disbursements are 
insured. 

(3) That as regards time charter insurances the assured be permitted to in- 
sure profit on time charter up to the net amount (i.e., gross less expenses) for 
12 months less the amount covered under (2) above, on the understanding 
that: 

(a) The assured be permitted to insure his estimated profit on time charter 
from the time of the signing of the charter but that where a preliminary 
voyage is involved the insurance shall be limited to the freight for one 
voyage and not exceeding 6 months on time charter net profit. 

(b) That where it is desired to cover profit on time charter for a series 
of voyage such insurances must be limited to a series of voyages reasonably 
estimated not to exceed 12 months in all. 

(c) That where an owner has a charter for a number of years he should 
be permitted to insure the amount of his anticipated net profit attaching 
to each 12 months without reducing monthly until the last year of the 
charter. 
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[Radiogram ] 
JuLy 14, 1937. 
NLT AMERTUTE, 
New York: 

Reference your letter 2d July disbursements warranty, we have under con- 
sideration revision institute disbursements clause. Consequently, you may 
ensider desirable await our new wording. 

PoMPEIUS. 


JULY 16, 1937. 

American institute time (hulls) form of policy disbursements warranty. 
{ae SECRETARY, 
Tue INSTITUTE OF LONDON UNDERWRITERS, 
London, England. 

Dear Sir: I acknowledge your cablegram of the 13th instant reading: 

“Reference your letter 2d July disbursements warranty. We have under con- 
sideration revision institute disbursements clause. Consequently you may con- 
sider desirable await our new wording.” 


which was passed on to the committee representing hull underwriters. 


The committee observes that you have under consideration a revision of the 
institute disbursements clause and they will be glad to have a copy of your new 
wording as promptly as possible. If you can give me some idea as to when we 
may expect the new wording it will be appreciated. 

Yours very truly, 





, Assistant Secretary. 


JULY 23, 1937. 


American Institute time (hulls) form of policy disbursements warranty. 


Tue SECRETARY, 
Tue INSTITUTE OF LONDON UNDERWRITERS, 
London, England. 

Dear Str: The present will serve to acknowledge the receipt of your letter of 
the 18th instant and to thank you for your further advices on this subject in- 
duding copy of the recommendations of your joint hull committee, which I am 
placing before the members of our committee for attention. 

Yours very truly, 
, Assistant Secretary. 





THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


Extract of night letter received by the American Institute from the Institute of 
London Underwriters, dated London, July 23, 1937. 
July 26, 1937. 
“THe AMERICAN INSTITUTE OF MARINE UNDERWRITERS 
New York: 


“Disbursements clause reference your cablegram 17th. Does agreement apply 
barges, tugs, yachts as well liners, tramps? Underwriters here when quoting 
American hulls stipulating for new clause. 


“THE INSTITUTE OF LONDON UNDERWRITERS.” 


THE INSTITUTE OF LONDON UNDERWRITERS, 
London, July 27, 1937. 
American institute time (hulls) form of policy. Disbursements warranty. 
The SEcRETARY, 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York. 
Deak Sr: In continuation of my letter of the 13th July, this merely serves to 
confirm my cablegram of the 23d instant, reading : 
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“Disbursements clause reference your cablegram 17th does agreement apply 
barges, tugs, yachts as well liners, tramps. Underwriters here when quoting 
American hulls stipulating for new clause.” 


and to enclose for your information copy of a circular issued to underwriters in 
this market in this connection. 

I also take the opportunity of thanking you for your letter of the 16th July 
and in reply to your inquiry I anticipate that the redrafting of the disbursements 
clause will be taken in hand in September when underwriters return from their 
summer vacation. 

As you will doubtless appreciate we are just commencing the summer holiday 
period and it would not be possible to give adequate attention to an important 
matter of this nature at the moment. 

Yours faithfully, 
HueGu E. Gorpon, Secretary. 





[Private and confidential] 
THE INSTITUTE OF LONDON UNDERWRITERS 


LONDON 
JULY 23, 1937, 


AMERICAN INSTITUTE TIME (HULLS) FORM OF POLICY—DISBURSEMENTS WARRANTY 


The attached copy of an amended disbursements warranty suggested by the 
forms and clauses committee of the American Institute of Marine Underwriters, 
is circulated for information. 

It has been suggested to the American institute that before printing the clanse 
they should await advices regarding the proposed revision of the institute dis. 
bursements clause, but meanwhile the joint hull committee recommend that 
American hull insurances be effected “subject to the new American disburse 
ments clause.” 

HuecH E. Gorpon, Secretary. 


JULY 2, 1987, 
DISBURSEMENTS WARRANTY 


Warranted that the amount insured “policy proof of interest’ or “full inter. 
est admitted” for account of assured and/or their managers on disbursements, 
commissions, excess or increased value of hull or machinery, or any other inter- 
ests, however described, shall not exceed in the aggregate 25 percent of the 
insured valuation of the vessel as stated herein; but the assured may in adédi- 
tion thereto effect “policy proof of interest’ or “full interest admitted” insur- 
ance on any of the following interests: 

(a) Premiums (reducing or not reducing monthly) to any amount ac 
tually at risk and 

(b) Risks excluded by the “F.C. & S. Clause,” and 

(c) Loss or damage in consequence of strikes, lockouts, political or labor 
disturbances, civil commotions, riots, rebellions, revolutions, civil war, 
martial law, military or usurped power, or malicious act. 

The foregoing shall not prevent insurance on freight, earnings, or profits on 
charter, but such insurance (unless included in the said 25 percent) shall not 
be written “policy proof of interest” or “full interest admitted,” or valued for 
more than the actual amounts at risk. 

Provided always that a breach of this warranty shall not afford under- 
writers any defense to a claim by mortgagees or other third parties who may 
have accepted this policy without notice of such breach of warranty; nor shall 
it restrict the right of the assured and/or their managers to insure in addition 
general average and/or salvage disbursements whilst at risk. 
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THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
August 6, 1937. 
American institute time (hulls) form of policy—Disbursements warranty 
The SECRETARY, THE INSTITUTE OF LONDON UNDERWRITERS, 
London, England. 

Deak Sir: I have for acknowlegment your letter of July 27 in confirmation 
of your cablegram of July 23 and thank you for your advices which have been 
passed on to our committees. 

Your cablegram of August 3 also came to hand and I confirm my cable reply 
to you today, as follows: 

“Disbursements clause agreement this market postponed pending adoption 
dause but understanding informally that leading underwriters are applying 
principle to all ocean hulls valued at less than $5 million. Contemplated agree- 
ment would affect only ocean hulls except barges, tugs, yachts, et cetera.” 

Mr. BE. E. Ellis, who is a member of the committee dealing with this matter, 
expects to leave here during the coming week for London and he has promised 
to call and explain to you fully the situation as affecting our underwriters. 

Yours very truly, 


= 
‘ 


ERNEST G. DRIVER, Assistant Secretary. 


[Radiogram] 
LC AMERTUTE, 
New York. 
Disbursements when may we expect reply my cablegram 23d July. 
POMPEIUS. 
[Radiogram ] 


Avueust 6, 1937. 
NLT PoMPEIUS, 
London, England: 

Disbursements clause agreement this market postponed pending adoption 
cause but understand informally that leading underwriters are applying prin- 
ciple to all ocean hulls valued at less than $5 million. Contemplated agreement 
would affect only Ocean hulls, ex barges, tugs, yachts, et cetera. 

AMERTUTE. 


JOINT HULL COMMITTEE, 
London, E.C. 3, August 18, 1937. 


American Institute Time (Hulls) Form of Policy Disbursements Warranty. 


THe SECRETARY, 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y. 


Deak Sir: This merely serves to acknowledge receipt of your letter of the 6th 
instant from which we are glad to learn that Mr. E. E. Ellis, who is a member of 
your committee, will be visiting London in the very near future, and has promised 
tocall and discuss this matter with us. 

Yours faithfully, 
M. 8S. DUFFIELD, 
(For Secretary). 


MINUTES OF A MBPETING OF THE STANDING COMMITTEE ON ForRMS AND CLAUSES, 
INCLUDING SUB-COMMITTEE ON WAR RISK CLAUSES OF THE AMERICAN INSTITUTE 
OF MARINE UNDERWRITERS AND POLICY AND WAR RISK COMMITTEE OF SYNDICATE 
“C” HELD AT THE Boarp ROOM oF THE BoARD OF UNDERWRITERS OF NEW YORK, 
99 JouN Street, NEw YorRK, ON Fripay, SEPTEMBER 24, 1937, aT 2:30 P.M. 


Present : 

Policy Committee Syndicate C: Mr. Douglas F. Cox, Chairman; Mr. S. D. 
McComb, represented by Mr. G. B. Oxford; Mr. E. E. Ellis, represented by Mr. 
G. Inselman; Mr. H. T. Chester; Mr. R. R. Dwelly. 
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War Risk Committee, Syndicate C: Mr. Hendon Chubb, Chairman, represented 
by Mr. H. T. Chester ; Mr. H. C. Thorn; Mr. F. B. Zeller. 

Form and Clauses Committee, American Institute: Mr. W. C. Spelman, Chair. 
man; Mr. Douglas F. Cox; Mr. H. T. Chester; Mr. W. B. Harwood, repre 
sented by Mr. H. C. Thorn; Mr. J. A. Bogardus; Mr. F. B. Zeller. 

Subcommittee of Institute on War Risk Clauses: Mr. H. T. Chester, Chairman. 
Mr. H. C. Thorn; Mr. Douglas F. Cox; Mr. 8S. D. McComb, ex-officio, representa) 
by Mr. G. B. Oxford. 

Also: Mr. D. C. Anderson, American Marine Insurance Syndicates. 

On motion, seconded and carried, Mr. Chester was elected to preside oye, 
the meeting. 

ENDORSEMENT FOR WAR RISK POLICY 


Reference was made to the action taken by the board of managers of Synéi- 
cate “C” at their meeting held on September 16, at which time a letter frog 
Mr. LaBoyteaux was read requesting action tending to avoid confusion between 
insurance on war risk including piracy as distinct from the marine cover algo 
including piracy. Mr. LaBoyteaux requested revision of the war risk cover to 
include piracy. Mr. LaBoyteaux’ request was referred to the War Risk Commit. 
tee with power in regard to existing policies, and this committee now presenteq 
for approval the following clause approved by Mr. Englar following his diseys. 
sions with Mr. LaBoyteaux and Mr. Davey: 

“If the vessel be insured under marine policies which include the risks of 
pirates claims arising from piracy shall nevertheless be paid under this policy 
and the underwriters hereof shall have no right to contribution from the under. 
writers on such marine policies it being understood that as between the two sets 
of policies losses due to piracy are payable under marine policies only to the 
extent that such losses are not collectible under the war risk policies.” 

Following discussion Mr. Spelman moved the adoption of this clause for use on 
war risk policies to include piracy and that the clause be cabled to the London 
Institute pointing out that American hull underwriters propose using same pend- 
ing a rewriting of the hull form which will exclude piracy by the F.C. & S. clause 
Motion seconded by Mr. Thorn and carried. 

The attached cablegram was subsequently forwarded to the London In- 
stitute. 

ADVENTURES AND PERILS 
F.C. € 8. clause 


Vide minutes of the meeting of the Special War Risk Committee and the 
Standing Committee on Forms and Clauses of the Institute held on June 2, 1937, 
the meeting further discussed the proposed revision of the Adventures and 
Perils—Sue and Labor Clause and F.C. & S. clause and letters from Mr. Englar, 
dated May 13 and September 20 were read to the meeting. 

In accordance with the sense of the meeting it was agreed to recommend the 
adoption of the revised adventures and perils clause, this being in the same 
form as submitted at the June 2 meeting. (Copy attached.) 

On motion by Mr. Zeller, seconded and carried, the meeting decided to ree- 
ommend the acceptance and adoption of the F. C. & S. clause, adopted by the Lon- 
don Institute under date of June 1, 1937, as follows: 

“Warranted free of capture, seizure, arrest, restraint, or detainment, and the 
consequences thereof or of any attempt thereat; also from the consequences of 
hostilities or warlike operations, whether there be a declaration of war or not, 
civil war, revolution, rebellion, insurrection, or civil arising therefrom, or 
piracy.” 

It was also agreed that these revised clauses be referred to the board of man- 
agers of Syndicate “C” for action at a meeting to be held on Thursday, Septen- 
ber 30, and, if approved, copies to be forwarded to the London Institute and cir- 
culated among the Institute’s membership with a recommendation for their 
adoption. 

The chairman promised to discuss the views of the committee on these clauses 
with Mr. LaBoyteaux. 

DISBURSEMENTS WARRANTY 


Reference was made to the status of the revision of this clause in the hull 
form of policy and action was deferred pending the return from England of Mr. 
E. E. Ellis who was expected during the coming week. It was hoped to have this 
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revision in shape for presentation to the board of managers at next Thursday’s 
meeting and, if necessary, a meeting of the committees was to be called for that 


purpose. 
Adjourned. 
ERNEST G. Driver, Secretary. 


[Radiogram] 
SEPTEMBER 24, 1937. 
{Tap INSTITUTE OF LONDON UNDERWRITERS, 
London, England: 

American underwriters have agreed to specifically cover piracy in war risks 
and will use following clause for attachment war risk policy pending rewriting 
pull form which will exclude piracy by F. C, & S. clause: “If the vessel be 
insured under marine policies which include the risk of pirates claims arising 
from piracy shall nevertheless be paid under this policy and the underwriters 
pereof shall have no right to contribution from the underwriters on such 
marine policies, it being understood that as between the two sets of policies 
josses due to piracy are payable under marine policies only to the extent that 
such losses are not collectible under the war risk policies.” 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS. 


[Italic, new matter; [ J], omitted from original] 
ADVENTURES AND PERILS—SUE AND LABOR CLAUSE 


Touching the Adventures and Perils which we, the said underwriters, are 
contented to bear and take upon us, they are of the Seas, [Men-of-War,] Fire, 
(Enemies, Pirates, Rovers, Thieves,) Jettisons, (Letters of Mart and Counter- 
Mart, Surprisals, Takings at Sea, Arrests, Restraints and Detainments of all 
Kings, Princes and Peoples, of what nation, condition or quality soever,) 
Barratry of the Master and Mariners and of all other like Perils, Losses and 
Misfortunes that have or shall come to the Hurt, Detriment or Damage of the 
said Vessel, &c., or any part thereof. And in case of any Loss or Misfortune, 
it shall be lawful for the Assured, their Factors, Servants and Assigns, to sue, 
labor and travel for, in, and about the Defense, Safeguard and Recovery of the 
said Vessel, &c., or any part thereof, without prejudice to this Insurance, to 
the Charges whereof the Underwriters will contribute their proportion as pro- 
vided below. And it is expressly declared and agreed that no acts of the Under- 
writers or Assured in recovering, saving or preserving the property insured shall 
beconsidered as a waiver or acceptance of abandonment. 


| Minutes or A MEETING oF THE STANDING COMMITTEE ON FoRMS AND CLAUSES, 


INCLUDING SUBCOMMITTEE ON WAR RISK CLAUSES OF THE AMERICAN INSTITUTE 
or MARINE UNDERWRITERS AND POLICY AND WAR R1skK COMMITTEE OF SYNDICATE 
“CO” HELD AT THE Boarp Room or THE BOARD OF UNDERWRITERS OF New YorK, 
99 JouN STREET, NEW YORK, ON WEDNESDAY, OCTOBER 6, 1937, aT 2:30 P.M. 


Present : 

Policy committee, syndicate C: Douglas F. Cox, chairman; B. E. Ellis; H. T. 
Chester; R. R. Dwelly. 

War risk committee, syndicate C: Hendon Chubb, chairman, represented by 
H. T. Chester ; H. C. Thorn. 

Forms and clauses committee, American institute: W. C. Spelman, chairman; 
Douglas F. Cox; H. T. Chester; W. B. Harwood, represented by H. C. Thorn; 
J, A. Bogardus. 

Subcommittee of institute on war risk clauses: H. T. Chester, chairman; 
H.C. Thorn; Douglas F. Cox. 

Also Mr. D. C. Anderson, American Marine Insurance Syndicates. 

Mr. Chester presided over the meeting. 
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F.C. & S. CLAUSE 


Vide minutes of meeting held on September 24 the committee took under ¢op. 
sideration the following F.C. & S. clause, prepared by Mr. Englar which wag 
approved by the committees for endorsement on syndicate policies, pending re 
writing of the full policy. 

“Notwithstanding anything contained therein to the contrary this policy jg 
warranted free of capture, seizure, arrest, restraint, or detainment, and the 
consequences thereof or of any attempt thereat; also from the consequences of 
hostilities or warlike operations (whether there be a declaration of war or 
not) civil war, revolution, rebellion, insurrection, or civil strife arising there 
from, or piracy.” 

It was decided to so advise the London institute by cable. (Copy subse 
quently sent to London is attached.) 

The secretary was also directed to circulate copies of this new clause among 
the members of the institute, also the clause to be endorsed on war risk policies 
adopted at the meeting of September 24, with a recommendation for their 
immediate use on all new business. 


DISBURSEMENTS WARRANTY CLAUSE 


It was reported by the policy committee of the syndicates that, for the time 
being, the syndicates proposed to use the disbursements warranty of the present 
policy substituting “10 percent” instead of “15 percent” in line 3 of the printed 
forms and “15 percent” instead of “25 percent” in subsection (b). (See copy 
attached.) 

It was the sense of the meeting that this information be passed on to mem. 
bers generally with the suggestion that this practice be adopted in writing 
other forms of miscellaneous hull business written outside the syndicates. 

Adjourned. 

ERNEST G. DRIvER, Secretary. 


[Radiogram] 
OcTOBER 6, 1937. 
THE INSTITUTE OF LONDON UNDERWRITERS, 
London, England: 


Rewriting hull policy deferred pending decision regarding disbursements 
clause, et cetera. For time being syndicates will endorse new policies with 
following clause: “Notwithstanding anything contained therein to the con- 
trary this policy is warranted free of capture, seizure, arrest, restraint, or de 
tainment and the consequences thereof or of any attempt thereat; also, from 
the consequences of hostilities or warlike operations, whether there be a declara- 
tion of war or not, civil war, revolution, rebellion, insurrection, or civil strife 
arising therefrom, or piracy.” 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS. 


[Italic, new matter; [ J], deleted] 


FIFTEEN PERCENT DISBURSEMENTS WARRANTY 


Warranted that the amount insured for account of the Assured and/or their 
managers on Disbursements, Commissions and/or similar interests, “policy proof 
of interest” or “full interest admitted” or on excess or increased value of Hull 
or Machinery, however described, shall not, except as indicated below, exceed 
[15] 10 percent of the insured valuation of the Vessel, but the Assured may in 
addition thereto effect “policy proof of interest” or “full interest admitted” in 
surance on any of the following interests: 

(a) Premiums (reducing or not reducing monthly) to any amount actually at 
risk ; and 

(b) Freight and/or Chartered Freight and/or Anticipated Freight and/or 
Earnings and/or Hire or Profits on Time Charter and/or Charter for series of 
voyages for any amount not exceeding in the aggregate [25] 15 percent of the 
insured valuation of the Vessel; and if the actual amount at risk on any or 
all of such interests shall exceed such [25] 15 percent of the insured valuation 
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of the Vessel, the Assured and/or their managers may, without prejudice to this 
arranty, insure whilst at risk the excess of such interests reducing as earned ; 


© Risks excluded by the “F.C. & S. Clause” ; and Ha 

(d) Loss or damage in consequence of strikes, lockouts, political or labor dis- 
arbances, civil commotions, riots, rebellions, revolutions, civil war, martial law, 
gilitary or usurped power or malicious act. 

provided always that a breach of this warranty shall not afford the Under- 
writers any defense to a claim by mortgagees or other third parties who may 
jave accepted this Policy without notice of such breach of warranty nor shall 
x restrict the right of the Assured and/or their managers to insure in addi- 
jon General Average and/or Salvage Disbursements whilst at risk. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, October 14, 1987. 


american Institute Time (Hulls) Form of Policy Disbursements Warranty 
Clause. 


fo all Members: 

As a temporary measure, pending the revision of the American hull form of 
plicy, the American Marine Insurance Syndicates have agreed to a change in 
the percentages in the disbursements warranty clause, stipulating 10 percent 
instead of 15 percent in line 3 of the printed forms and 15 percent instead of 25 
percent in subsection (0). (See copy attached. ) 

It is recommended that this practice be adopted by members in writing other 
forms of miscellaneous hull business written outside syndicate C, except yachts 
and vessels on the Great Lakes. 

ERNEST G. DRIVER, Assistant Secretary. 


[Italic, new matter; [ J], deleted] 


FIFTEEN PERCENT DISBURSEMENTS WARRANTY 


Warranted that the amount insured for account of the Assured and/or their 
managers on Disbursements, Commissions and/or similar interests, “policy proof 
of interest” or “full interest admitted” or on excess or increased value of Hull or 
Machinery, however described, shall not, except as indicated below, exceed [15] 
iO percent of the insured valuation of the Vessel, but the Assured may in addi- 
tio thereto effect “policy proof of interest” or “full interest admitted” insurance 
many of the following interests : 

(a) Premiums (reducing or not reducing monthly) to any amount actually 
atrisk ; and 

(b) Freight and/or Chartered Freight and/or Anticipated Freight and/or 
farnings and/or Hire or Profits on Time Charter and/or Charter for series of 
voyages for any amount not exceeding in the aggregate [25] 15 percent of the 
insured valuation of the Vessel; and if the actual amount at risk on any or all 
of such interests shall exceed such [25] 15 percent of the insured valuation of 
the Vessel, the Assured and/or their managers may, without prejudice to this 
warranty, insure whilst at risk the excess of such interests reducing as earned; 
and 

(c) Risks excluded by the “F.C. & S. Clause”, and 

(d) Loss or damage in consequence of strikes, lockouts, political or labor 
disturbances, civil commotions, riots, rebellions, revolutions, civil war, martial 
law, military or usurped power or malicious act. 

Provided always that a breach of this warranty shall not afford the Under- 
writers any defense to a claim by mortgagees or other third parties who may 
have accepted this Policy without notice of such breach of warranty nor shall 
it restrict the right of the Assured and/or their managers to insure in addition 
General Average and/or Salvage Disbursements whilst at risk. 
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AMERICAN INSTITUTE OF MARINE UNDERWRITERs, 
New York, October 27, 1937. 


American Institute Time (Hulls) Form of Policy Disbursements Warranty 
Clause. 


To All Members: 

As a temporary measure, pending the revision of the American hull form of 
policy, the American Marine Insurance Syndicates have agreed to a change in the 
percentages in the disbursements warranty clause, stipulating 10 percent instead 
of 15 percent in line 3 of the printed forms and 15 percent instead of 25 percent 
in subsection (b). (See copy attached.) 

The purpose of this change is to avoid the writing of total loss insurances 
under the American Institute Time (Hulls) form of policy for more than g 
maximum of 25 percent and it is suggested that the same practice be adopted by 
members in writing such insurances under any other forms of policies. 

Are members willing to agree to this procedure, an exception being made ip 
regard to yachts and vessels on the Great Lakes? 

ERNEST G. Driver, Assistant Secretary, 


Atlantic Mutual Insurance Co., agree, J. A. B., October 1928. 

Boston Insurance Co., agree, letter October 30. 

Companies of Mr. E. E. Ellis, agree, B. 

Insurance Co. of North America (agreeable to support but feel London’s accord 
necessary). 

Platt Fuller & Co. 

W. J. Robert & Co., agreeable if London will support, R. 

Companies of Mr. A. B. Grant, agree, A. B. G. 

Companies of Mr. W. C. Spelman, W. C. 8. 

Chubb & Son, agree, H. T. C. 

Home Insurance Co., agree, M. W. M. 

Franklin Fire Insurance Co., agree, M. W. M. 

Fireman’s Fund Insurance Co. F. B. McB. 

Appleton & Cox, agreed, H. P. C. 

Wm. H. McGee & Co., agree, H. J. 

Providence Washington Insurance Co., agree except Western reinsurance busi- 
ness and cooperation. A. I. A. new 100 percent commitment, Institute men- 
ber (letter November 10, 1937). 

Switzerland General Insurance Co., J. H. M. 

Marine Office of America, agreeable if London will support, S. M., October 28, 
1937. 

Hartford Fire Insurance Co., J. S. G., provided London agrees to support. 

Automobile Insurance Co., agree, letter November 4, 1937. 

Companies of Mr. Albert Ullman, agrees, October 29, 1937. 

Aetna Insurance Co., agree, letter October 29, 1937. 

Carpinter & Baker, agreeable if London will support. J. W. B. October 29, 1937. 

Talbot, Bird & Co., agree, J. T. B. October 29, 1937. 

Companies of Mr. F. B. Zeller, agree, F. B. Z. 

Commercial Union Assurance Co., agree, W. B. 

Springfield Fire & Marine Insurance Co., agreeable to support but feel London's 
accord necessary, R. D. October 28, 1987. 

Fire Association of Philadelphia, agree, letter November 24, 1937. 

Caledonian Insurance Co. of Scotland, agreeable if London will support. G. 0. 
October 29, 1937. 


{Italic, new matter; E J, deleted] 
15 PERCENT DISBURSEMENTS WARRANTY 


Warranted that the amount insured for account of the Assured and/or their 
managers on Disbursements, Commissions and/or similar interests, “policy proof 
of interest” or “full interest admitted” or on excess or increased value of Hull 
or Machinery, however described, shall not, except as indicated below, exceed 
[15] 10 percent of the insured valuation of the Vessel, but the Assured may in 
addition thereto effect “policy proof of interest” or “full interest admitted” 
insurance on any of the following interests: 


(a) Premiums (reducing or not reducing monthly) to any amount actually | 


at risk, and 


Tas Sec 
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(b) Freight and/or Chartered Freight and/or Anticipated Freight and/or 
7 garnings and/or Hire or Profits on Time Charter and/or Charter for series of 
Ay gyages for any amount not exceeding in the aggregate [25] 15 percent of the 
anty | jgsured valuation of the Vessel; and if the actual amount at risk on any or all 
of such interests shall exceed such [25] 15 percent of the insured valuation of 
the Vessel, the Assured and/or their managers may without prejudice to this 
é garranty, insure whilst at risk the excess of such interests reducing as earned, 
m 
n the ., Risks excluded by the “F. C. & S. Clause’, and 
tead (4) Loss or damage in consequence of strikes, lockouts, political or labor 
cent | disturbances, civil commotions, riots, rebellions, revolutions, civil war, martial 
aw, military or usurped power or malicious act. 
nces, provided always that a breach of this warranty shall not afford the Under- 
aa | writers any defense to a claim by mortgagees or other third parties who may 
ad by jave accepted this Policy without notice of such breach of warranty nor shall 
itrestrict the right of the Assured and/or their managers to insure in addition 
de in general Average and/or Salvage Disbursements whilst at risk. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, November 5, 1937. 
American Institute Time (hulls) form of policy, disbursements warranty clause 
coord | m All Members: 


Reference is made to bulletin of October 14, 1987 (No. 675), and to the subse- 
quent form of agreement of October 27 which has been substantially signed by 
oor members : 

There is now attached for your information copy of a letter received from 
the Institute of London Underwriters dated October 25 from which it will be 
dserved that our market can rely upon the support of their members in the mat- 
ter of extending the use of the amended disbursements Warranty Clause to hull 
insurances of all descriptions. 

“While our Bulletin No. 675 may not have been entirely clear it is to be un- 
derstood that the recommendation for a change in the percentages in the Dis- 

— bursements Warranty Clause, as agreed to by the American Marine Insurance 

= | §mdicates, is intended to apply to all hull insurances on the American Institute 

mem | time (hulls) form of Policy outside the Syndicates as well as to such insur- 
ances under any other forms of policies, except yachts and vessels on the Great 

er 28, lakes; further, it is anticipated that members who are also members of the At- 
antic Inland Association and Tug Syndicates will endeavor to have the change 
considered by those organizations. 

“At the present time our institute is in communication with the Board of Ma- 
tine Underwriters of San Francisco with a view to ascertaining whether the 
Pacific coast market will support the proposed change. 


, 1937. | ERNEST G. Driver, 

| Assistant Secretary. 
JoInT Hutt CoMMITTEE, 

ndon’s London, E.0.3., October 25, 1937. 


Disbursements clause 
Tas SECRETARY, 


6.0 AwerIcCAN INSTITUTE OF MARINE UNDERWRITERS, 
*™ | Yew York, N.Y. 


Deak Sik: With reference to our recent correspondence on this subject I have 
ben asked to advise you that London Underwriters are very anxious to apply 
the above clauses to hull insurances of all descriptions, and if therefore your 
—. a the use of the clause to all insurances—other than yachts 

wi ther you cannot appl 1 

e thelr | rae — y pply the clause—you can rely upon the support 
I should be interested to learn therefore whether you feel that an arrange- 
nent can be come to to insist on the clause being used not only for liners and 
exceed | tramps but also for tugs, barges, ferry steamers, floating docks, ete. Pts 
mitted” | | As regards lake steamers the question of the application of the clause to such 

isurances will come up for consideration at the next annual discussion, but I 
tually 47932—60—-pt. 93 
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might say that at least one important leader of this type of business has already 
indicated that he will not be prepared to accept next years’ renewals without the 
clause. 
Yours faithfully, 
Hvuex E. Gorpon, Secretary, 


AIA, 
New York, November 5, 1937. 
Disbursement warranty. 
Mr. Ernest G. DRIVER, 
Assistant Secretary, American Institute of Marine Underwriters, 
New York, N.Y. 


Deak Sir: Referring to your bulletin of November 5 under this caption, the 
question has been discussed by the subcommittee who expressed themselves as 
being heartily in accord with the application of the disbursement warranty 
clause under all forms of policies as outlined in the aforementioned bulletin, 

The committee feels, however, that the American Institute should be the 
medium of securing the necessary agreement to this effect. 

Yours very truly, 
Louis F. Burke, Secretary, 


PROVIDENCE WASHINGTON INSURANCE Co.,, 
Providence, R.I., November 23, 1987, 


American institute time (hulls) form of policy—Disbursement warranty clause. 


Mr. E. G. DRIVER, 
Assistant Secretary, American Institute of Marine Underwriters, 
New York City. 

Deak Sie: Referring to our letter of November 10 under the above caption 
and your prior letters on the same subject, we presume it is thoroughly under- 
stood that with respect to renewals on which a company has committed itself, 
the agreement cannot be made to apply. For example, we have a case now 
before us involving a December renewal on which we sent out our renewal 
notice in October, and we must go through with the commitment contained 
in that renewal notice or take steps that will produce an equivalent result. 

Will you please confirm that following through on renewals on which we were 
committed under date of November 10, 1937, is in accord with the spirit and 
intent of the agreement? 

Very truly yours, 
D. C. Bowersock, Marine Secretary. 


NOVEMBER 30, 1937. 
American institute time (hulls) form of policy—-Disbursements warranty clause. 


Mr. D. C. BOWERSOCK, 
Marine Secretary, Providence Washington Insurance Co., 
Providence, RI. 


Dear Sir: I refer to your letter of November 23 and to our recent telephone 
conversation and now advise that, following discussion with the president of the 
institute with respect to renewals on which your company is committed, he is 
of the opinion that this will not affect the agreement which is now being 
arranged. 

The effective date of the agreement will be advised shortly and until such time 
companies who are committed in regard to subsequent renewals will not be 
deemed to have broken the agreement. 

I shall be glad to learn whether you have any further information in regard 
to the support of the agreement with respect to western river business. 

Yours very truly, 


, Assistant Secretary. 





Disbur: 


To All 


The : 
dated 1 
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oa 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, December 8, 1937. 
Disbursements warranty clause. 
qo Al Members: 


Reference is made to the agreement on this subject submitted to members on 
October 27, 1937. 

The agreement has now been signed by all members of the institute and by 
ail offices on the Pacific coast with the exception of Mr. Rosenthal’s office. The 
sabecommittee of the Atlantic Inland Association has also expressed themselves 
as being heartily in accord with the application of the disbursements warranty 
dause under all forms of policy, feeling, however, that the institute should be 

the the medium of securing the necessary agreement to this effect. 
as The Tug Association advises that it has always been the practice of its mem- 
aty pers to limit total loss insurances to a maximum of 25 percent. 

For the information of members the following clause for use in conjunction 

the with the new disbursements clause is now before the proper committees for 
ensideration in connection with insurances of voyage freight : 

“Privilege is granted to insure freight provided such freight is not written 

, pP.l. or F.1.A., nor valued at more than actual amount at risk, nor written to 
pay an agreed or stipulated amount in event of a total or constructive total loss 
on bull.” 

With the above information and unless any objection is received from mem- 

t. pers, the president declares December 15, 1937, as the effective date for the 

use agreement extending the use of the amended disbursements warranty clause. 
3 Referring to bulletin of November 5, 1937, it is understood that this agree- 
nent applies, in addition to syndicate business, to all other hull insurances on 
the American institute time (hulls) form of policy outside the syndicates also 
all such insurances under any other forms of policies, except yachts and vessels 

tion on the Great Lakes. 


der- ERNeEst G. DRIVER, 

self, Assistant Secretary. 

nhow — ae 

wal 

ined AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, December 10, 1938. 

ye [ Confidential] 


Disbursements—Direct and reinsurances. 
ry. To All Members: 


The following communication has been received from the joint hull committee, 
a7 dated London, December 1, 1988: 
ause. [Private and confidential] 

“OIROULAR LETTER TO ALL ASSOCIATIONS ABROAD 
“DECEMBER 1, 1938. 

yhone “Deak Sir: I have to advise you that the following agreement has been signed 
of the by company and Lloyd’s underwriters and declared in force forthwith : 
he is “We hereby agree that the assured shall not be permitted to cover more than 
being S percent of the hull value on T.L.O.P.P.I. interest including freight. 

; “This agreement to apply to insurances of all nationalities (other than Brit- 
| time ish—to which the agreement to incorporate the institute 10 percent disburse- 
ot be ments Clause applies). 

“The agreement applies to all forms of vessels excluding only trawlers and 

egard American yachts.’ 
“In handing you a copy of this agreement I am to express the hope that if a 
similar understanding is not already in operation in your market, steps will be 
ary. taken to adopt an understanding on these lines, and in this connection I might 
add that company underwriters have been asked to issue the necessary instruc- 


tions to their representatives to support any action taken in this direction by 
| local markets. 


| “Ishall be glad to hear from you on the subject in due course. 
“Yours faithfully, 


“Hueu E. Gorpon, Secretary.’’ 
ERNEST G. DRIvER, Secretary. 
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MINUTES OF A JOINT MEETING OF THE STANDING COMMITTEE ON Forms AND 
CLAUSES OF THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS AND THE Por. 
Icy COMMITTEE OF SYNDICATE “C’” HELD AT THE BOARD ROOM OF THE Boarp OF 
UNDERWRITERS OF NEW YORK, ON TUESDAY, DECEMBER 14, 1937, aT 10:30 AM 


Present : 

Policy committee, syndicate C: Douglas F. Cox, chairman, S. D. McComb 
E. E. Ellis, P. Chubb, representing Mr. H. T. Chester, R R. Dwelly. : 

Form and Clauses committee, American institute: W. C. Spelman, chairman, 
Douglas F. Cox, P. Chubb, representing Mr. H. T. Chester, W. B. Harwood, J A 
Bogardus, F. B. Zeller. a 

American institute time (hulls), subcommittee: Douglas F. Cox, chairman 
D. C. Anderson. 

Mr. Cox presided over the meeting. 


AMERICAN INSTITUTE TIME (HULLS) FORM OF POLICY 


Disbursements warranty 


Vide minutes of the joint meeting held on June 2, 1937, the committee took 
under consideration advices received by syndicate “C” from brokers, also the 
revised wording for the disbursements warranty prepared by Mr. Englar, dated 
July 2, 1937 (copy attached). It was pointed out that the previous revision 
submitted on June 2 was not approved by the managers of the syndicate and 
also had been objected to by the London institute who had suggested holding the 
matter up pending their submission of their rewording of the clause. This 
rewording, it was observed, had not been received up to the present time. 

The status of the matter was discussed, including the recent agreement for 
changing the percentage in the clauses pending a rewording and it was spb. 
sequently moved by Mr. Harwood, seconded and carried, that the chair appoint 
a subcommittee to prepare a suitable résumé of the position for presentation to 
the managers of syndicate C at their next meeting on Thursday, December 16, 
such résumé to lead up to the following questions suggested by Mr. Chubb: 

(1) Is it the intention of the managers to limit total loss only P.P.I. interests 
in hull absolutely but permit, in addition, bona fide insurances on freight ac. 
tually at risk? 

(2) If this is the case what percentage of the hull value do the managers wish 
to permit P.P.I. on hull? 

The chairman appointed Messrs. Chubb, Ellis, and Zeller members of this sub 
committee which retired and subsequently submitted draft of a proposed com- 
munication to be addressed to the managers of syndicate C. (Copy of this 
communication is attached following minutes. ) 

In substance the meeting approved the wording of the subcommittee’s draft 
communication which was to be given to Mr. Anderson for presentation to the 
managers as soon as possible before their meeting. 


Valuation clause 


Letter of November 4 written by Messrs. Johnson and Higgins to the syndicate 
was read in which they asked inclusion in the valuation clause of a number of 
items usually mentioned in the forms used for the insurance of psssenger fleets 
in the English market, such as stores, supplies, equipment for passengers’ 
amusements, spare bunkers, etc., and in which they also suggested a clanse ex- 
tending the policy to cover aids to navigation, etc., including radio equipment. 
(Copy of letter attached.) 

Following discussion it was the sense of the meeting as moved by Mr. Spelman, 
seconded and carried, that, subject to an opinion by Mr. Englar, the items 
enumerated on page 1 of Messrs. Johnson and Higgins’ letter are covere’ under 
the present policy and should be construed in that way. Mr. Anderson was re 
quested to see Mr. Englar and obtain his opinion in writing which if satisfactory 
could be used in a reply to Messrs. Johnson and Higgins. If Mr. Englar’s views 
should not be in accord same were to be placed before the committee. 

In regard to radio equipment, etc., it was agreed that Messrs. Johnson and | 
Higgins be informed that the committee has no objection to the clause prepared 
by them subject to approval by Mr. Englar and that if agreeable to them the 
managers of the syndicate will be asked to authorize Mr. Anderson to attact | 
such a rider when requested. 
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In this connection Mr. Spelman brought up the question of liability of P. & I. 
guderwriters and Mr. Anderson was directed to inquire from Mr. Englar 
whether in the event of such equipment being owned by the owner of the vessel 
game is covered by the main body of the policy. If not so owned is his liability 
eovered by his P. & I. insurance. 


Liberties clause—Breach of warranty clause 


Vide minutes of meeting held on June 2, Mr. Anderson submitted proposed 
amendment to these clauses dated December 13 dealing with the towage feature. 
Mr. Davey’s memorandum of October 19 expressing disapproval of the proposed 
changes was also presented to the meeting. 

It was understood that London underwriters had asked for the amendment 
and following full discussion the secretary in conjunction with Mr. Anderson 
was directed to communicate with the Institute of London Underwriters point- 
ing out that the committee had taken the matter up with brokers in this market 
who strenuously objected to any change at this time and that their reasons for 
such objections were concurred in by the committee. 


Inchmaree clausc—Riots, etc. 


A suggestion for exclusion of riots in this clause was made and referred to 
the managers of syndicate C for consideration. 


DISBURSEMENTS FORM 


Mr. Anderson’s suggestions in regard to revising the American institute dis- 
pursements form of July 1, 1934, were discussed and it was the sense of the 
meeting that this form should be brought up to date and to be concurrent with 
the hull form. It was agreed, however, that the printing of the revised form 
should be deferred until the committee hears from London in reply to our'com- 
munications concerning any proposed changes in the wording of the hull policy. 

Adjourned. 

ERNEST G. Driver, Secretary. 


Minutes OF A JOINT MEETING OF THE STANDING COMMITTEE ON FORMS AND 
CLAUSES OF THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS AND THE 
Poticy COMMITTEE OF SYNDICATE C HELD AT THE BOARD ROOM OF THE BOARD 
or UNDERWRITERS OF NEW YORK, ON THUBSDAY, DECEMBER, 30, 1937, aT 2:30 P.M. 


Present : 

Policy committee syndicate C: Douglas F. Cox, Chairman, 8. D. McComb, 
E. E. Ellis, H. T. Chester, R. R. Dwelly. 

Forms and clauses committee, American institute: W. C. Spelman, Chairman, 
Douglas F. Cox, H. T. Chester, W. B. Harwood, J. A. Bogardus, F. B. Zeller. 

American institute time (hulls), subcommittee: Douglas F. Cox, Chair- 
man, D. C. Anderson. 

Also D. Roger Englar, counsel. 

Mr. Cox presided over the meeting. 


AMERICAN INSTITUTE TIME (HULLS) FORM OF POLICY 


Valuation clause 


Vide minutes of the meeting held on December 14 letter from D. Roger Englar 
addressed to the American Marine Insurance Syndicates under date of Decem- 
ber 28 was submitted expressing his opinion in regard to the inclusion in the 
present hull policy of the forms of property mentioned in Messrs. Johnson and 
Higgins’ letter of November 4. In his letter Mr. Englar submitted a modification 
of the clause suggested by Messrs. Johnson and Higgins with respect to the 
radio equpiment. In Mr. Englar’s opinion the property is covered even if not 
owned, if the assured is responsible for it. (Copy of letter including suggested 
clause is attached following minutes. ) 

Following full discussion it was the sense of the meeting, on moton by Mr. 
Harwood, seconded by Mr. Zeller and carried that Mr. Anderson should confer 
with Messrs. Johnson and Higgins concerning the use of the modified clause 
suggested by Mr. Englar which it was understood should not be printed in 
the poliey but could be endorsed on the policy if the value of the property was 
limited to say one-half of 1 percent of the insured value of the vessel; any in- 
creast in value beyond this to call for additional premium. 
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Disbursements warranty 


Vide minutes of meeting held on December 14 excerpt of the minutes of the 
meeting of the managers of syndicate C held on December 16 were presenteq— 
copy attached. 

The question of amending the disbursement warranty clause in order to 
proceed with the reprinting of the syndicate form of policy was fully considereg 
and it was subsequently decided on motion by Mr. Zeller, seconded and ¢ar. 
ried, that the policy committee of syndicate C ask the manager at their next 
meeting to approve a change in the clause which they approved on December 1 
reading : 

“In addition to the foregoing, privilege is granted to insure freight provideg 
such freight is not written P.P.I. or F.1.A., nor valued at more than actua| 
amount of risk, nor written to pay an agreed or stipulated amount in event of 
a total or constructive total loss on hull.” 


to extend to the assured the privilege of insuring freight for one voyage as de 
fined in the policy. The clause subsequently suggested by Mr. Englar reads as 
follows: 

“Notwithstanding the provisions of the disbursements warranty, privilege is 
granted to insure freight, provided such freight is not insured P.P.I. or F.LA, 
or valued at more than the actual amount at risk on one voyage (as defined in the 
voyage clause of the policy), or written to pay an agreed or stipulated amount 
in event of a total or constructive total loss on hull.” 


Further, it was decided to point out that in regard to the general clarification 
of voyage freight, etc., under the warranty the committee feels the necessity of 
a special committee being appointed to consider the questions involved and 
with a view to working out a new clause. 


F.C. & 8. clause 


The committee took under consideration the question of amending the perils 
clause and/or F.C. & 8S. clause in the policy. (Reference being made to the 
minutes of the meeting of the committee held on October 6, 1937.) 

In the course of discussion the committee considered a suggestion for amending 
the perils clause to exclude the naming of the risks now excluded by the F.C. & §. 
clause. There seemed, however, to be no chance of such an amendment being 
adopted. 

In view of the possibility of vessels being taken over by the Government it was 
felt that, in order to protect the underwriters in such event, the American market 
cannot be deemed to have an F.C. & S. clause uniform with London. 

Mr. Englar submitted a proposed wording for a new F.C. & S. clause (copy 
attached) which he felt might be satisfactory to meet the situation and same was 
referred to the members of the committee for further individual consideration, 


Latent defect and negligence clause 


The chairman stated to the committee that the syndicate managers had ap- 
proved taking riots out of this clause and on motion, seconded and carried, the 
committee agreed to the exclusion of riots. 

Adjourned. 


ERNEST G. DrIvER, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, March 3, 1938. 
American Institute Time (hulls) form of policy disbursements warranty clause, 
vessels operating on Great Lakes, St. Lawrence River and tributary waters. 


To all Members: 


Reference is made to agreement of February 23, 1938, which has been signed 
by all members adopting the 25 percent disbursements warranty on hulls of 
vessels operating on the Great Lakes, St. Lawrence River, and tributary waters. 

It is understood that this agreement applies not only in respect to risks coming 
within the jurisdiction of the Great Lakes Underwriting Syndicate but also in 
respect to all other risks upon vessels operating on the Great Lakes, St. Lawrence 
River, and tributary waters. 

I am directed to advise that the London market and the Canadian underwrit- 
ers have adopted this change and that this agreement is, therefore, effective 
immediately. 
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The lake hull forms and clauses committee is now preparing a new disburse- 
ments clause which is expected to be submitted to counsel in the near future and 
as soon as adopted will be sent to all members. 

JOSEPH A. CERINA 
(For Ernest G. Driver, Assistant Secretary). 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, February 23, 1938. 
American Institute Time (hulls) form of policy disbursements warranty clause. 
To All Members: 
Reference is made to agreement of October 27, 1937 (copy of which is at- 
tached), from which you will note that vessels on the Great Lakes are ex- 
uded. 
oirhe Great Lakes syndicate have now adopted the 25 percent disbursements 
warranty on hulls of all vessels on the Great Lakes, St. Lawrence River and 
tributary waters effective immediately and request that the institute have their 
members agree accordingly. 
Do you agree? 
ERNEST G. DRIVER, 
Per J. HERINA, 
Assistant Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
February 25, 1938. 

Copy of radiogram received : 

“LONDON, February 24, 1938. 
“AMERICAN INSTITUTE OF MARINE UNDERWBITERS, 
“New York, N.Y.: 

“Meeting joint hull committee today decided apply American hull form 25 
percent disbursements clause to all vessels operating Great Lakes and St. Law- 
rence, excluding only yachts. 

“THE INSTITUTE OF LONDON UNDERWRITERS.” 


AMERICAN INSTITUTE OF MARINE U NDERWRITERS, 
New York, December 10, 1938. 


(Confidential } 


Disbursements—Direct and Reinsurances. 
To All Members: 


The following communication has been received from the joint hull committee, 
dated London, December 1, 1938: 


“TPrivate and confidential] 
“CIRCULAR LETTER TO ALL ASSOCIATIONS ABROAD 


DECEMBER 1, 1938. 


“Dear Sir: I have to advise you that the following agreement has been signed 
by company and Lloyd’s Underwriters and declared in force forthwith : 

“‘We hereby agree that the assured shall not be permitted to cover more 
than 25 percent of the hull value on TLO PPI interest including freight. 

“‘This agreement to apply to insurances of all nationalities (other than Brit- 
ish—to which the agreement to incorporate the institute 10 percent disburse- 
ments clause applies). 

“"‘The agreement applies to all forms of vessels excluding only trawlers and 
American yachts.’ 

“In handing you a copy of this agreement I am to express the hope that if a 
similar understanding is not already in operation in your market steps will be 
taken to adopt an understanding on these lines and in this connection I might 
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add that company underwriters have been asked to issue the necessary instryp. 
tions to their representatives to support any action taken in this direction by 
local markets. 
“T shall be glad to hear from you on the subject in due course. 
“Yours faithfully, 
“Huan E. Gorpon, Secretary.” 
ERNEST G. DRIVER, Secretary, 


JOINT HULL UNDERSTANDING, FEBRUARY 1937, INCREASES IN VALUES 


Applicable to liners and tramp steamers of all nationalities (ew American) 


It is agreed that where values are increased during the currency of the policy, 
the following method of rating shall apply: 

Up to 30 percent increase: The slip rate (full conditions) (vide example 
No. 1). 

Over 30 percent increase: Up to 30 percent of original value the slip rate (fy) 
conditions). Of the remainder: 50 percent at the slip rate (full conditions) ; ang 
50 percent at the total loss rate (vide example No. 2a). 

Dual valuation (whether institute and dual valuation clause or not): Up to 
30 percent of the total loss value to be charged at the slip rate (full conditions) 
and of the balance, 50 percent at the slip rate (full conditions), and 50 percent 
at the total loss rate (vide examples Nos. 3 and 4). 

Further increases: In the event of more than one increase being asked for 
during the currency of the policy the same rule to be applied: i.e., calculations 
on each increase to be on the original annual rate and value without taking into 
consideration previous increases (vide example No. 2b). 

No cancellation of policies to be permitted. 

Note.—Examples of the method of application of the above-mentioned under. 
standing are attached. 

It is further agreed : 

1. That no reductions in rates or values shall be granted on renewals, and 
any increase in value on renewal is to be treated in the same manner ag 
set forth above. 

2. (a) To maintain the institute disbursements clause and to reinstate 
such clause in all renewals where it has recently been deleted, or omitted or 
concessions have been granted. 

(b) Not to permit any infringements beyond amounts which may have 
been previously allowed (i.e., for some years past). 





EXAMPLES ON 12 MONTHS NAVIGATING POLICIES 


Example No. 1: £20,000 at 50/—percent (TLO rate 12/6 percent). 
Owner desires to increase value of Hull, etc. to £25,000. 
Increase being under 30 percent of the present value of hull, etc. the Owner 
has to pay the slip rate (full conditions) i.e. 50/—percent. 
Example No. 2: £20,000 at 50/—percent (TLO rate 12/6 percent). 
(a) Owner desires to increase value of Hull ete. to £28,000: 
30 percent on present value of Hull etc. £6,000 at 50/—percent__ £150 
Y% of remainder: 


SE AIOO Ot BD/—— OI ia oe ye eres epee hs se HER 8k 25 
ee Ae en iss 6d Seeeseatwe cece on ceenmeuuee 6. 5/— 
181. 5/— 


£181. 5/— on £8,000—say 45/—percent for 12 months. 

(b) Owner desires a further increase to £36,000, i.e., an additional £8,000: 
30 percent on original value of hull etc., £6,000 at 50/—percent__ £150 
¥% of remainder: 





Peete ~ RE DON ORCONNG is cece cs tessa el che 25. 
Ee A RO. WI ie nth ork mieircicca nam appaeaamenantll 6. 5/— 
181. 5/— 


£181.5/— on £8,000—say 45/—percent for 12 months. 

Pxample No. 3: £20,000 to pay £10,000 TLO (rate 5 percent TLO 1 percent). 

Whether institute dual valuation clause used or not owner desires to increase 
£10,000 to £12,500. 

Increase being under 30 percent of £10,000 owner has to pay the slip rate 
(full conditions) i.e. 5 percent on the whole insurance. 
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Example No. 4: £20,000 to pay £10,000 TLO (rate 5 percent TLO 1 percent). 





a Whether institute dual valuation clause used or not, owner desires to in- 
Y | ease £10,000 TLO to £17,000: 
30 percent of £10,000, £3,000 at 5 percent__.-...----------_-----.... £150 
\% of remainder : 
aioe UN DUR OP SOI a ania ct sipe ccc esi ceo mares ecinsnascen apical 100 
- ne WG: (Rt TNO it ts nc aed igen ee eaten 20 
270 
£270 on £7,000—=77/—percent for 12 months. 
) 
Olicy, Marcn 15, 1937. 
- JOINT HULL UNDERSTANDING MARCH 1937 
ple 


Dear Str: With reference to previous advices on this subject, I have to advise 
(full you that at a recent meeting of the joint hull committee the following decisions 
; and were arrived at in connection with the agreement come to under date of March 5, 


| 1987: 
Up to vot That the agreement applied to reinsurances; 
ions) (b) That the agreement represented the minimum basis of rating; and 
reent (c) That the agreement did not apply to cable steamers, dredgers, river steam- 
ers, salvage Steamers, tugs, or yachts. 
d for Yours faithfully, 
tions ——— ——_—__, Secretary. 


MARCH 18, 1937. 
| Joint hull understanding February 1937, increases in values. 
nder- | The SECRETARY, 
Tae INSTITUTE OF LONDON UNDERWRITERS, 
London, England. 


} and Dear Str: I acknowledge receipt of your letter of the 10th instant, inclosing 

7% copy of agreement recently signed by your company and Lloyd’s Underwriters. 
Kindly note that I am distributing copies of your communication and inclosure 

state among our members and the American Marine Insurance Syndicates and hope 

ed oF toadvise you of their views at a little later date. 

have Yours very truly, 





, Assistant Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, March 19, 1937. 


wher Joint hull understanding, February 1937, increases in values. 
To All Members: 
The following communication has been received from the Institute of London 
Underwriters, dated London, March 10, 1937: 
“linclose for your information copy of an agreement recently signed by com- 
pany and Lloyd’s Underwriters. 


5/— “You will notice that the agreement is applicable to liners and tramp steamers 
idee of all nationalities (except American) and in handing you a copy of this agree- 
5/— ment I am to express the hope that you will be good enough to bring it to the 

| notice of your members with a view to ascertaining whether they would be pre- 
00: pared to enter into a similar understanding with this market in connection with 


the insurance of American vessels. 
“Hueu E. Gorpon, Secretary.” 
ERNEST G. Driver, Assistant Secretary. 
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HARTFORD FIRE INSURANCE Co., 
Hartford, Conn., March 22, 1937, 
Joint hull understanding, February 1937, increases in values. 








Mr. ERNEsT G. DRIVER, Joint 
Assistamt Secretary, American Institute of Marine Underwriters, Mr. E 
New York, N.Y. Assis 
Dear Str: Referring to your favor of the 19th instant, would state that we sae 
would be prepared to enter into a similar understanding with the London sad 
market in connection with the insurance of American vessels. DE! 
Yours very truly, posal 
J. S. GILBERTSON, Marine Secretary, AS. 
in the 
any a 
tute ¢ 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, under 
New York, March 28, 1987. It | 
Joint hull understanding, March 1937. bulls 
To All Members: mate! 
The following communication has been received from the Institute of London tende 
Underwriters, dated London, March 15, 1937: The 
“With reference to previous advices on this subject I have to advise you that to eff 
at a recent meeting of the Joint Hull Committee the following decisions were incres 
arrived at in connection with the agreement come to under date of the 5th March the u 
1937 : ; rates 
“(a) That the agreement applied to reinsurances. As 
“(b) That the agreement represented the minimum basis of rating. prince’ 
“(c) That the agreement did not apply to cable steamers, dredges, river Instit 
steamers, salvage steamers, tugs or yachts.” 
“HuGuH E. Gorpon, Secretary.” 
ERNEST G. DRIVER, Assistant Secretary. 

Joint 

MARCH 25, 1987. Mr. } 

Joint hull understanding, March 1937. Seere 
The SECRETARY, Hart 
THE INSTITUTE OF LONDON UNDERWRITERS, DE. 
London, England. insta 
Dear Sir: I acknowledge and thank you for your letter of the 15th instant any | 
in further reference to the above subject which has been passed on to our stitut 
members and to the American Marine Insurance Syndicates as indicated in my It 
letter to you of March 18, acknowledging yours of March 10. comn 
Yours very truly, mark 
papi , Assistant Secretary. | unde 

Is 

Insti 

{Private and confidential] 
JOINT HuLL COMMITTEE, 
London, April 5, 1937. 

J ne 2 Le Joint 

JOINT HULL UNDERSTANDING, MARCH 1937 | THE 

With reference to circular No. J.H. 8, dated March 12, 1937, it is deemed | THE 
desirable to draw underwriters’ attention to the fact that the only exceptions Lond 
under the above-mentioned understanding are, cable steamers, dredgers, river DE 
steamers, salvage steamers, tugs, and yachts. vious 
Trawlers are not excluded. | thea 
HvuGu E. Gorpon, Secretary. Th 
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MARINE DEPARTMENT, AETNA INSURANCE Co., 
Hartford, Conn., April 9, 1937. 
Joint hull understanding increases in values. 
Mr. Exnest G. DRIVER, 
Assistant Secretary, 
American Institute of Marine Underwriters, 
New York City. 

Dear Six: Referring to circulir letters of March 19 and March 23, the pro- 
posal from the London market has much to commend it. 

As a nonmember of the American Hull Syndicate, we shall be much interested 
in the decision of this syndicate. We would feel very strongly disposed to follow 
any agreement entered into between the American Hull Syndicate and the Insti- 
tute of London Underwriters in any all matters on the constructive side of hull 
underwriting. 

It would seem timely for all American underwriters, writing the class of 
pulls described and other hulls, to regard the recent increases in both labor and 
materials and the very likely prospect of further increases because of inflationary 
tendencies. 

The proposal from the London Institute invites a means to attract owners 
to effect additional insurance, thus reflecting market values for tonnage and the 
increased prices for labor and materials but the agreement, additionally from 
the underwriting point of view, provides that, in any event, no reductions in 
rates or values be granted on renewals. 

As a nonmember of the American Hull Syndicate, therefore, we favor the 
principles embodied in the proposal but our decision, as a member of the American 


Institute, rests entirely on the decision of the American Hull Syndicate. 
Yours very truly, 





, Secretary. 


APRIL 14, 1937. 
Joint hull understanding increases in values. 
Mr. M. W. Morron, 
Secretary, Aetna Insurance Co., 
Hartford, Conn. 


Deak Sir: I acknowledge with thanks the receipt of your letter of the 9th 
instant under this caption and observe that you feel strongly disposed to follow 
any agreement entered into between the American Hull Syndicate and the In- 
stitute of London Underwriters. 

It is my understanding that the American Hull Syndicate have a special 
committee which is giving consideration to the proposal from the London 
market and I am passing on to Mr. Anderson a copy of your communication 
under acknowledgment for the information of the committee. 

I shall be glad to advise you in due course of the reply made to the London 
Institute. 

Yours very truly, 





, Assistant Secretary. 


APRIL 26, 1937. 
Joint hull understanding, March 1937. 
THE SECRETARY, 
THE INSTITUTE OF LONDON UNDERWRITERS, 
London, England. 


Deak Sir: Reference is made to your recent advices on this subject, pre- 
viously acknowledged, particularly your letter of March 10, enclosing copy of 
the agreement signed by company and Lloyd’s Underwriters. 

The matter has been under discussion by our leading underwriters, including 
the American Marine Insurance Syndicates. 

The syndicates, which as you are aware, comprise almost our entire ocean 
hull market, have consistently taken the position that they should not enter 


into any agreement as to rates and values and they are unwilling to make any 
change in this policy. 
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I know, however, that all underwriters here recognize that the great advance 
in cost of repairs can only be met by a very considerable advance in valyes 
or rates or both and I am confident that this opinion will be reflected in the 
rates quoted for all fleets. 

Incidentally, I might mention that we do not appear to have a copy of your 
Circular No. J.H. 8 dated March 12, referred to in your Bulletin No. J.H. 18 of 
April 5 and I would appreciate a copy at your convenience for the completion 
of our files. 

Yours very truly, 
— ———__,, Assistant Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, April 30, 1937, 
Joint hull understanding, March 1937. 
To All Members: 


Reference is made to previous bulletins on this subject, dated March 19 (No, 
547), March 23 (No. 551) and April 17 ( No. 563). 

The following communication has now been written to the Institute of London 
Underwriters, with the approval of the committee of the American Marine Ip- 
surance Syndicates, and is submitted herewith for your information : 

“NEW YorK, April 26, 1937. 

“Reference is made to your recent advices on this subject, previously acknowl- 
edged, particularly your letter of March 10, enclosing copy of the agreement 
signed by company and Lloyd’s Underwriters. 

“The matter has been under discussion by our leading underwriters, including 
the American Marine Insurance Syndicates. 

“The syndicates, which as you are aware, comprise almost our entire ocean 
hull market, have consistently taken the position that they should not enter 
into any agreement as to rates and values and they are unwilling to make any 
change in this policy. 

“T know, however, that all underwriters here recognize that the great advance 
in cost of repairs can only be met by a very considerable advance in values or 
rates or both and I am confident that this opinion will be reflected in the rates 
quoted for all fleets. 

“Incidentally, I might mention that we do not appear to have a copy of your 
circular No. J.H. 8 dated March 12, referred to in your bulletin No. J.H. 13 of 
April 5 and I would appreciate a copy at your convenience for the completion 
of our files.” 

ERNEST G. DRIVER, Assistant Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, May 21, 1937. 
Joint hull understanding March 1937. 
To All Members: 


The following communication has been received from the Institute of London 
Underwriters, dated London, May 13, 1937: 

“T have to acknowledge receipt of your letter of the 26th April, and to thank 
you for your advices in the above connection. 

“As regards your inquiry in connection with circular No. J.H. 8, dated March 
12, I have to advise you that this circular merely contained the decisions 
set out in my circular letter of the 15th idem, a copy of which I sent you on 
that date and a copy of which I attach for your ready reference.” 

“Huey E. Gorpon, Secretary.” 
Ernest G. Driver, Assistant Secretary. 
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Tue INstTiIruTE OF LONDON. UNDERWRITERS, 
London, June 1, 1937. 


Joint bull understanding June 1937; early hull renewals. 


The CHAIRMAN, AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York. 

Deak Sir: I enclose copies of two agreements which are being circulated 
amongst company and Lloyd’s underwriters for signature. 

At time of writing a large number of signatures have already been obtained 
and it is fully anticipated that sufficient support will be received to put these 
agreements into force at a very early date. 

From unofficial information which has reached me I believe that the lines 
weare working on are not very far from your own ideas. 

You will already have received the Institute’s letter of May 10, regarding the 
agreement to insist on the use of the Institute Disbursements Clause. 

‘We look on this reform as a very essential part of what we are trying to do 
and I take it that you would anticipate no difficulty in falling in line, if not 
possibly in precisely the same words but in principle, with our disbursements 
clause agreement. 

While realizing that we cannot ask you to accept No. 1 in exact detail, I 
think you may take it that most of the leaders on American fleets will be dis- 
posed to work on these lines, and it would be of considerable help if we knew 
that the principal syndicate underwriters were with us. 

Yours faithfully, 
———_— ———,, Chairman, Joint Hull Committee. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, June 2, 1937. 
Early hull renewals. 
To All Members: 


The following communication has been received from the Institute of London 
Underwriters : 
“[Private and confidential] 


“JoInT HULL COMMITTEE, 
“London, E.C. 3, May 11, 1937. 
“Underwriters are advised that, at a meeting of the joint hull committee held 
on May 6, 1937, it was decided to resuscitate the understanding that bull re- 
newals should not be negotiated more than 3 months before the commencing date, 
such understanding to apply to vessels of all flags. 
“Hueu E. Gorpon, Secretary.” 
Ernest G. Driver, Assistant Secretary. 


THE INSTITUTE OF LONDON UNDERWRITERS, 
London, E.C., June 15, 1937. 


Joint hull understanding June 1937 re increase in rates—Early hull renewals. 
The CHAIRMAN, . 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 

New York. 


Deak Str: With reference to my letter of June 1, I have now to confirm my 
cablegram of date, reading: 

“Reference to my letter June 1 agreements declared in force under date 
June 16.. Only exclusions American and German hulls owing to difficulties of 
which you are aware. Would value your cooperation so far as other flags are 
concerned particularly Canadian.” 

I enclose a copy of a circular which is today being issued to our members 
setting out the terms of the new agreements from which you will observe that 
the only exclusions are American and German hulls. 

It has been found necessary for the time being to exclude vessels flying the 
German flag, having in mind the fact that German Government regulations 
prevent German underwriters from entering into agreements which have as their 
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object the increasing of rates. This difficulty however is to a large extent 
overcome by increasing values and it is hoped that it may be possible to come 
to some working arrangement on these lines. 

Doubtless some similar scheme would be possible as regards American hulls 
and I shall be interested to learn in due course the nature of any steps that 
may be possible for our colleagues in New York to take with a view to a genera} 
improvement. 

It was at one time suggested that in view of the close association between the 
Canadian market and the United States it might be desirable to exclude 
Canadian vessels, but it was thought that as the U.S. laws do not apply to 
Canada it would be possible to maintain the agreement for Canadian business 
It will, however, of course only be possible to do so if we can rely upon the support 
of underwriters in your market. In the circumstances I added to my cablegram 
a paragraph expressing the hope that your market would cooperate particularly 
as regards Canadian vessels. 

A. L. KENNEpy, 
Chairman, Joint Hull Committee, 


(Private and confidential] 


JOINT HULL COMMITTEE, 
London, E.C. 3, June 15, 19387. 


JOINT HULL UNDERSTANDING JUNE 1937, RE INCREASE IN RATES—EARLY HULL 
RENEWALS 


Underwriters are advised that the agreements in the above connection recently 
circulated for signature, copies of which are attached, have now been signed 
and are declared in force as from June 16, 1937. 

It is to be observed that for the time being German vessels as well as American 
have been excluded from the application of the joint hull understanding June 
1937, but the question of a possible basis of increase in values or other method 
which will not entail State interference is being explored. 

Nore: All kindred associations have been advised of the terms of the agree 
ments and invited to adopt similar understandings but meanwhile members are 
requested to instruct their agents to abide by the agreements. 

A pro forma letter for the use of members is attached. 


Hueu E. Gorpon, Secretary. 


JUNE 16, 1937. 
JOINT HuLL UNDERSTANDING, JUNE 1937 


Applicable to liners and tramp steamers including dredges, river steamers, 
ferries, and salvage steamers of all nationalities (ex American and Ger- 
man) all insurance other than total loss, sue and labor and salvage charges 


We hereby agree to support the following understanding in respect to direct 
and reinsurance business: 

Where during the currency of the expiring policy there has been no increase 
or less than 15-percent increase in value, premium to be increased by a minimum 
af 15 percent. 

Where values have been increased by : 


Percent 
increase 
Inclusive : im premium 
BE I SO BO OOO iio kn i nc et stk erin iidn ied 10 
26 meee ap to FS Qehetiibss oo 65 cst ok seinen clad deh cese wea 7% 
25 wae 60 BP Perret dé. otic cetsk i Soci cobtand a. cosa dccenccuiin 5 
The above increases are minimum. 
JUNE 16, 19387. 


EarRLy Hutt RENEWALS—VESSELS OF ALL FLAGS 


We hereby agree not to negotiate hull renewals more than 3 months before 
the commencing date of the first steamer. 
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[Draft] 
INCREASE IN RATES AND EARLY RENEWALS AGREEMENTS 


As you are doubtless aware the joint hull committee has had under considera- 
tion a movement to increase rates in such cases where there has not been a sub- 
stantial rise in the value of vessels. 

Agreements have now been come to by all companies and most of the Lloyd’s 
market on the terms set forth in the circular enclosed. These agreements are 
to come into force on and after June 16, 1937. 

The increases in rate referred to are of course minimum increases and the 
object of this letter is to advise you that under no circumstances are you to 
commit this company to any renewals which are less favorable to underwriters 
than the terms of these agreements. 

This matter will probably be brought up before your underwriters’ association 
and I must ask you to give all your support to having the agreements made 
binding. 


[Radiogram] 


JUNE 16, 1937. 
NLT AMERTUTE, 


New York: 


Reference to my letter 1st June agreements declared in force under date 16th 
June. Only exclusions American and German hulls owing to difficulties of which 
youare aware. Would value your cooperation so far as other flags are concerned 
particularly Canadian. 


PoMPEIUs. 


{Radiogram ] 


JUNE 16, 1937. 
NLT AMERTUTE, 


New York: 
In radiogram No. GBW447/LP219 dated June 15 please read address NLT 
Amertute, New York. 
LONDON 
Per RCA Comm. INe. 


JUNE 17, 1938. 
Joint hull understanding June 1937, early hull renewals. 
The SECRETARY, 
The INSTITUTE OF LONDON UNDEWRITERS, 
London, England. 


Dear Sir: I acknowledge receipt of your letter of June 1 and your cable of 
June 16 with reference to the above. 

I am very much interested in the advices of the action being taken by your 
market on the question of hull renewals but I must inform you that it has never 
been the practice of this institute to enter into agreements as respects rates or 
values. 

With regard to the general hull situation, underwriters in this market are very 
much alive to the problems with which they are faced by reason of increasing 
costs and I am certain that the action taken by your market to meet this 
situation will be of interest to our members. 

Your very truly, 








, Assistant Secretary. 





JULY 1, 1937. 
Joint hull understanding, June 1937, re increase in rates, early hull renewals. 
The INSTITUTE OF LONDON UNDERWRITERS, 
London, England 
(Att: Chairman, Joint Hull Committee). 


Dear Sirs: Your letter of June 15 on confirmation of your cablegram and en- 
closing copy of the circular issued to your members with respect to the terms of 
the new agreements on this subject was duly received for which I thank you. 

It is observed that the only exclusions to the agreement are American and 
German hulls. 
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Your observations with respect to an agreement in this market particularly jp 
regard to American and Canadian hulls are carefully noted and I can 9 
reiterate the information contained in my letter of June 17 that our institute 
does not enter into agreements concerning rates and values. 

Your suggestion as to the possibility of maintaining an agreement for Canadian 
business has been informally discussed with some of our leading underwriters 
and while, as stated, it is not possible for our institute to deal with such ques. 
tions it might be feasible to arrange for cooperative steps being taken along 
the lines you mention. In the course of discussion, however, I was asked to 
enquire whether your reference to Canadian vessels was intended to include 
Canadian lake hulls. If this should be so it would seem to be necessary for the 
Canadian underwriters to be consulted on the question of any agreement, 

If you will be good enough to enlighten me on this point I shall be glad to 
discuss the matter again with our interested underwriters in order that they 
may give the proposal further consideration. ; 

Yours very truly, 
—— ——,, Assistant Secretary, 


[Private and confidential] 


JOINT HULL COMMITTEE, 
London, E.C. 3, July 5, 1987. 


JOINT HULL UNDERSTANDING 


Underwriters are advised that at a meeting of the Joint Hull Committee 
held on July 2, 1937, the following decisions were arrived at: 

(a) Special service vessels —To substitute for the wording regarding special 
service vessels at present appearing under the understandings concerned the 
following paragraphs: 

Hull understanding March 1937 re increase in values: “This agreement ap- 
plies to liners and tramps and any other form of vessel.” 

Hull understanding June 1937 re increase in rates: “This agreement appli 
to liners and tramps and any other form of vessel excluding only yachts.” 

Ten percent disbursement clause agreement: “This agreement applies to liners 
and tramps and any other form of vessel excluding only cable steamers and 
trawlers.” 

(b) Early Hull Renewals.—That the agreement regarding early hull renewals 
need not be applied in those cases where the insurance of 50 percent of a fleet 
has been rated and placed in a foreign national market prior to June 30, 1937. 

(c) Definition of “America’.—That the exclusion of American vessels is in- 
tended only to apply to U.S. vessels. 

HueH E. Gorpon, Secretary. 


THE CANADIAN BOARD OF MARINE UNDERWRITERS, 
BRANCH OF THE MONTREAL BOARD OF TRADE, 
Montreal, July 7, 1937. 
ERNEST G. DRIVER, Esq., 
Secretary, American Institute of Marine Underwriters, 
New York. 

Dear Srr: Our board has recently received from the Institute of London 
underwriters copies of several undertakings entered into by the Joint Hull Con- 
mittee in London. These have reference to the disbursements warranty in 
the hull policy also to a basis of increasing hull rates on renewals and an agree 
ment not to negotiate hull renewals at a date under 3 months before the 
commencing date on the first steamer. Our board has been asked to support 
these several agreements. 

A meeting of our board was held yesterday and the feeling of the members 
was that before we can take any definite action in the matter, that we should 
know whether your members have been asked to support these agreements and 
if so, what measure of support is being given to same. 

I shall therefore be much obliged if you would give me some information on 
this point. 

Yours very truly, 


A. Powis, President. 
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nly JULY 9, 1987. 
my A. Powis, Esq., 
tute president, Canadian Board of Marine Underwriters, 

Montreal, Canada. 


lian EAR SiR: I acknowledge the receipt of your letter of the 7th instant in regard 
D . . . . 
ters to the recent agreements recently entered into by the Joint Hull Committee in 
Ues- London with respect to the disbursements warranty in the hull policy, increase 
long jn hull rates on renewals and negotiating hull renewals. 
1 to London Institute has approached our institute on this subject and regard- 
The ; 7 Fave. 
ude the question of hull renewals we have informed London that our institute 
the js precluded from entering into any agreements concerning rates and values. 
suggestion as to the possibility of maintaining an agreement for Canadian 
it The suge' S q é € ‘ 
a iness has been informally discussed with some of our leading underwriters 
+h busin acd ; ice : ; 

" and while as stated it is not possible for our institute to deal with such questions 
it might be feasible to arrange for cooperative steps being taken along the lines 
suggested. The question has been raised, however, whether London's reference 

‘Y. 


to Canadian vessels is intended to include Canadian lake hulls and we have 
suggested to the London Institute that if this should be so it would seem to be 
necessary for Canadian underwriters to be consulted on the question of any 
agreement. 

Perhaps you are able to enlighten us on this point and, if, so, we shall be 
| glad to discuss the matter again with our interested underwriters in order that 

a, they may give the suggestion further consideration. 
Disbursements warranty.—The leading Hull underwriters here have indicated 
approval to a limitation of the percentage with respect to disbursements and 
: our committee is endeavoring to obtain an agreement amending the institute 
oe disbursements clauses permitting not exceeding 25 percent on P.P.I. interests. 
We hope to have some definite recommendations on this shortly; meanwhile, 





ecial we understand that certain renewals have already been dealt with on this basis. 
} the Yours very truly, 
—— ——_, Assistant Secretary. 
t ap- 
pli »s 
; THE INSTITUTE OF LONDON UNDERWRITERS, 
iners London, E.C. 3., July 10, 1937. 
eros Joint hull understanding June 1937.—Re increase in rates.—Early hull renewals. 
wals | The SEORETARY, 
fleet | 4merican Institute of Marine Underwriters, 
7. New York. 
is in- 


Dear Sir: I have to acknowledge receipt of your letter of July 1, and in reply 
| to advise you that it is the intention on this side that the recently adopted 
ry: | agreements should be applied to Canadian lake hulls. 

So far I have only received formal acknowledgments from the Canadian 
Board of Marine Underwriters and possibly it would assist matters if your 
interested underwriters would discuss the subject with their Canadian colleagues. 
37 Yours faithfully, 

; HueuH DB. Gorpon, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 


ondon New York, July 14, 1937. 
Com- Joint hull understandings. 

Ny | To All Members: 

e the The following bulletin has been received from the Institute of London Under- 


writers : 
ipport “(Private and confidential] 


mbers “JoInT Hutt CoM MITTEE, 
thould =} “London, E.C. 3, July 5, 1937. 


wena “Underwriters are advised that at a meeting of the joint hull committee held 

| on July 2, 1937, the following decisions were arrived at: 

Te “(a) Special service vessels.—To substitute for the wording regarding special 
service vessels at present appearing under the understandings concerned the 

‘ent. following paragraphs: 


47932—60—pt. 9 ——4 
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“Hull understanding March 1937 re increase in values: “This agreement ap 
plies to liners and tramps and any other form of vessel.” 

“Hull understanding June 1937 re increase in rates: ‘This agreement applies 
to liners and tramps and any other form of vessel excluding only yachts,’ 


“*10-PERCENT DISBURSEMENT CLAUSE AGREEMENT 


““This agreement applies to liners and tramps and any other form of Vesge] 
excluding only cable steamers and trawlers.’ 

“(b) Early hull renewals.—That the agreement regarding early hull renewals 
need not be applied in those cases where the insurance of 50 percent of a fleet 
has been rated and placed in a foreign national market prior to June 30, 1937 

“(c) Definition of ‘America’—That the exclusion of American vessels ig in- 
tended only to apply to U.S.A. vessels. 

HucuH E. Gorpon, Secretary.” 
ERNEST G. DRIVER, 
Assistant Secretary. 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
July 26, 193%. 
Extract of night letter received by the American institute from the Institute 
of London Underwriters, dated London, July 23, 1937: 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York: 
Reference my letter July 10 Canadian river and inland water vessels excluded 


from hull understandings. 
THE INSTITUTE OF LONDON UNDERWRITERS. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, February 10, 1938. 
American institute time (hulls) form of policy. 
To All Members: 

Members are advised that the standing committee on forms and clauses, in 
conjunction with the policy committee of the American Marine Insurance Syn- 
dicates, and following discussion with counsel and leading brokers, recommends 
the following changes in the American institute time (hulls) form of policy: 


Layup returns clause 

The following will be inserted immediately after the word “viz” : 

“* * * cents percent net under repair or outside the United States; 

“* * * cents percent net in the United States with cargo on board and not 
under repair; 

“* * * cents percent net in the United States not under repair, and with no 
eargo on board excepting while actually loading or discharging.” 

The idea in using this clause would be to enter a larger number of cents in 
the second blank space than in the first blank space and a larger number of 
cents in the third blank space than in the second blank space in order to bring 
about.the result that the safer position in which the vessel is laid up the larger 
the return to which the owner will be entitled. 


Disbursements warranty 

Pending a revision of the wording of this clause the percentages are changed 
to 10 and 15 percent, respectively, in accordance with the agreement of October 
27, 1937. (See also Bulletin No. 714 of December 8, 1937.) 


Latent defect and negligence clause 

The word “riots” is deleted from this clause. This particular coverage is only 
to be given by special endorsement. 

A line space is left after the word “pilots” and the following word “provided” 
is given a capital P. 
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pc. & 8. warranty 

Vide bulletin of October 14, 1937 (No. 674), this clause is now amended to 
read as follows : , : 

“Unless physically deleted by the underwriters, the following warranty shall 
be paramount and shall supersede and nullify any contrary provision of the 


Mr metwithetanding anything to the contrary contained in the policy, this in- 
surance is warranted free from capture, seizure, arrest, restraint or detainment, 
and the consequences thereof or of any attempt thereat, or any taking of the 
sessel, by requisition or otherwise, whether in time of peace or war and whether 
lawful or otherwise ; also warranted free from all consequences of hostilities or 
warlike operations (whether there be a declaration of war or not), piracy, civil 
war, revolution, rebellion or insurrection, or civil strife arising therefrom.’ 

“jf war risks are hereafter insured by endorsement on the policy, such en- 
dorsement shall supersede the above warranty only to the extent that their terms 
gre inconsistent and only while such war risk endorsement remains in force.” 

This amended F.C. & S. warranty is inserted as a vertical marginal clause 
alongside the adventures and perils clause and is to be in red ink. 


Marginal titles 


Your committee recommends the omission of the marginal titles to the sev- 
eral clauses in the policy form. 


ENDORSEMENTS ONLY 


In addition to the foregoing changes in the policy form itself your committee, 
in conjunction with the policy forms committee of the syndicates, has con- 
sidered and recommends the use of the following clauses for endorsement only 
as and when required : 


Valuation clause—Radio apparatus, etc. 


“Radio apparatus and equipment and other apparatus or equipment used for 
purposes of communication or as aids to navigation or safety devices shall be 
covered by this policy and included within the agreed valuation, even when not 
owned by the assured, provided the assured has assumed liability therefor; but 
the liability of underwriters (either as to amount or as to the risks covered) 
shall not exceed the assured’s liability or the liability to which underwriters 
would be subject if the property were fully owned by the assured, whichever 
shall be least.” 


latent defect and negligence clause 
The inclusion of riots as above mentioned. 


Freight permission clause (voyage freight clause) 


“Notwithstanding the provisions of the disbursements warranty, privilege is 
granted to insure freight, provided such freight is not insured P.P.I. or F-.1.A., 
or valued at more than the amount of the gross freight actually at risk on one 
voyage (as defined in the voyage clause of the policy), or written to pay an 
agreed or stipulated amount in event of a total or constructive total loss on 
bull.” 


On account of the necessities of the American Marine Insurance Syndicates 
the syndicate form of policy is being amended for use in accordance with the 
above changes as from February 1, 1938. 

A printer’s proof of the form revised in accordance with the foregoing recom- 
mendations and which is dated February 1, 1938, is attached for your informa- 
tin. The proposed changes have already been submitted to the London insti- 
tute and it is hoped their agreement will be received shortly. 

If no objection is received from members by March 1 and a satisfactory reply 
is received from the London institute, the form, as amended, will become ef- 
fective immediately. 


Ernest G. Driver, Assistant Secretary. 
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FRANK & Dv Bots, 
New York, October 5, 1938 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, : 
New York City. 

(Attention Mr. W. D. Winter, vice president. ) 

GENTLEMEN : We understand that American marine underwriters, supported p 
the American institute, are contemplating the issuance of separate open contract 
covering war risks, in lieu of covering such war risks under regular open marine 
policies. 

We believe that any benefits which might result to the underwriters by the 
contemplated action of divorcing the war risk insurance from the marine con- 
tracts during peacetimes, would be more than offset by annoyances, expenses and 
increased detail to the assured, to his brokers, and also, perhaps, to underwriters 
themselves. It is our feeling that any changes underwriters might wish tp 
make, with respect to the limit of liability covered, the valuation, deviation, or 
other held-covered clauses, could reasonably be incorporated in a war risk any 
dorsement attached to the marine policies. We understand that the under. 
writers will retain the right to cancel on 48 hours’ notice, as heretofore, so that 
in the event of threatening disturbances, the automatic protection could be can. 
celed and put on a day-to-day basis. 

There will also be involved, during peacetimes, the additional work of checking 
and recording these policies and keeping separate records. This will add im. 
mensely to the detail work now performed by marine brokers and underwriters 
in general. In addition, we believe the companies will probably require Sepa- 
rate declarations and separate certificates, which will undoubtedly prove ap 
annoyance to those assureds who have cooperated in the past by issuing their own 
declarations and certificates. 

You, of course, realize that by separating war risks covers from the open 
marine policies you are opening the door for the confusion and difficulty of 
adjustment which arises when vessels are lost without a trace, and the war and 
marine insurances are placed with different insurance companies. That is a 
practice which efficient brokers will try to avoid, but it will occur, on the street 
generally, for war risks will be shopped. 

This letter is written with the hope that you may find it feasible again to 
include war risk coverage under open marine policies. 

Yours truly, 
FRANK & Dv Bors. 


FRANK B. HALL & Co., INc., 
New York, October 6, 1938, 
WILLIAM B. WINTER, Esq., 
Chairman, American Institute of Marine Underwriters, 
New York, N.Y. 

Dear Sir: We understand there is a proposal under discussion to issue sepa- 
rate policies on war risks. Before a decision is reached, we should like to submit 
our comments in the hope that the institute will be good enough to consider 
certain disadvantages before arriving at a conclusion. 

The issuing of separate policies would entail the preparation of two certificates 
for every risk, which in turn would lead to a great amount of additional work 
throughout many departments, for underwriters, assureds, and brokers. 

In comparatively normal times when war risk rates are low, many of our 
assureds elect to cover the war risk because it can be done without inconvenience 
and the cost on each risk is not substantial. In the aggregate, however, the total 
revenue to underwriters from this source may not be inconsiderable. But, if 
separate policies and certificates are required we anticipate that many of our 
clients will decide that in ordinary times they could get along very well without 
the war risk policy, particularly, as in any event it may be canceled on 48 hours’ 
notice. 

We can appreciate that under unusual circumstances there may be, from an 
underwriter’s point of view, certain disadvantages in covering both marine and 
war perils under the same policy. We have no doubt all brokers will gladly work 
with underwriters with a view to overcoming whatever difficulties may exist, 
but we do not believe there is any grave question of principle involved that 
would justify a change of procedure resulting in a substantial increase ot 
operating costs. 

Yours very truly, 


J. STRAUSS, 
Manager, Cargo and Inland Marine Department. 
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MINUTES OF A JOINT MEETING OF THE STANDING COMMITTEE ON ForRMS AND CLAUSES 
aND THE SPECIAL WAR RISK COMMITTEE, HELD AT THE BOARD ROOM OF THE 
BoARD OF UNDERWRITERS OF NEW YORK, ON THURSDAY, OCTOBER 6, 1938, AT 3 P.M. 


present: W. C. Spelman, chairman, J. A. Bogardus, H. T. Chester, O. C. Torrey, 
Fred Maccabe, A. B. Grant, H. C. Thorn, F. B. Zeller, D. F. Cox, accompanied by 
yur. H. B. DeGray and Mr. S. Martin. Also W. D. Winter, H. Jackson, D. Roger 
Bnglar, counsel. 
WAR RISKS 


Calling the meeting to order the chairman stated that its primary purpose 
was to give consideration to some important and definite mandates authorized 
by resolutions unanimously adopted at the special meeting of the institute on 
October 3. These resolutions are as follows: 

1, That members of the institute agree not to issue war risk insurance except 
under legally separate contracts. 

2. That all such contracts should contain the 48 hours’ notice of cancellation. 

3, That the limit of cover inserted in each war risk contract should not exceed 
the amount of cover under the corresponding marine insurance contract ; further, 
that this should not preclude the issuing of war cover only provided the amount 
isnot in excess of the marine cover. 

4, That in regard to war risks a separate rate or premium shall be charged and 
that such war risk premium or rate shall not be combined with the marine in- 
surance premium or rate and that there shall be a minimum premium for both 
marine and war insurances. 

Prior to the consideration of the resolutions themselves the meeting discussed 
advices received by Mr. Winter from the Insurance Brokers’ Association of New 
York and other brokerage firms recommending that, instead of issuing separate 
policies, the former practice of attaching an endorsement to the marine policy 
covering the risks excluded by the F.C. & S. clause be continued. It was the 
sense of the meeting that any opposition by the brokers was largely based on 
the belief that there would be additional work involved in the handling of extra 
documents and it was thought that suitable forms could be prepared that would 
eliminate this difficulty. 

In view of the unanimous action adopted by the institute for separate con- 
tracts it was agreed that efforts should be made to prepare, with the aid of Mr. 
Englar, a suitable legal document in order to take care of marine and war in- 
surances, at the same time maintaining separate contracts for the two insur- 
ances. A suggestion was also offered to the effect that a joint meeting of a 
small committee representing marine underwriters with a similar committee of 
brokers might be subsequently arranged to discuss any recommended form of 
contract prepared by the committee. 

The forms in use by the marine underwriters to meet a similar situation during 
and subsequent to the Great War were also presented and discussed as possible 
guides to the committee. 

Mr. Englar’s views were also ascertained and he felt that no difficulties would 
present themselves in the matter. 

Mr. Cox subsequently moved that a committee of three with Mr. Englar be 
requested to prepare and submit the wording of a separate open contract—in- 
cuding the certificate to be used and forms of special policy for use under the 
contract—covering war insurances that can be properly filed or tied up with the 
separate marine contract, such committee to consist of Messrs. W. D. Winter, 
H. C. Thorn, and H. T. Chester, with Mr. W. C. Spelman, ex officio. This 
motion was seconded by Mr. Zeller and carried unanimously. 

Following the chairman’s suggestion resolutions Nos. 2 and 3 were also called 
to the subcommittee’s attention for consideration in conjunction with the prepa- 
ration of the war risk contract. 

It was the opinion of the meeting that under resolution No. 4 there was no obli- 
gation to charge a minimum premium for war and marine risks but that any 
rates and premiums for marine and war should not be combined and should 
always be shown separately, in other words where there was a minimum pre- 
nium for marine insurance any rate or premium for war insurance should not be 
included in that of the marine premium and must be billed and charged as a 
separate premium. Any clarification of this point as expressed in the minutes 
of the meeting of October 3 should be made at the next meeting of the institute. 

letter from the Home Insurance Co., dated Ocotber 4 including copy of one 
addressed to their Toronto office by Messrs. Romeyn & Co., Ltd., of Toronto, was 
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read to the meetings, having reference to the deviation clause in the present wap 
risk policy recommended by our institute as compared with a similar clause in 
the London institute war risk clauses. 

Mr. Englar’s views were expressed in which he felt it would be difficult to de 
fend our present clause and that it might be desirable to consider adopting the 
English wording. Following discussion it was agreed that Mr. Englar shouiq 
prepare a suitable letter in reply to be written by the Secretary to the Home Ip. 
surance Co. 

Consideration of any changes in the wording of the present recommended 
clauses was referred to the subcommittee. Among these were the suggesteq 
endorsements referred to in Bulletin 901 of September 29, dealing with the 
sailing warranty and warranted no cancellation unless goods not shipped. 

The status of other outstanding matters before the committee was noted, ip. 
cluding air sendings, port risks, etc. 

On motion adjourned, 

ERNEsT G. DRIVER, Secretary, 

P.S.—Subsequent to the foregoing meeting the subcommittee, Consisting of 
Messrs. W. D. Winter, H. C. Thorn, H. T. Chester and W. C. Spelman, together 
with Mr. D. Roger Englar, met and discussed the necessary features to be in- 
cluded in the separate war risk contract to give effect to the resolutions adopted 
at the institute meetings. Mr. Englar was delegated to draft up model forms 
for the committee’s further consideration. 

E. D. G. 


AMERICAN MARINE INSURANCE CLEARINGHOUSE, 
New York, N.Y., March 30, 1949. 
Attached is a bulletin of procedure and approved clauses which was adopted at 
the meeting held on March 28, 1949. 
Epwarp R. Kine, Secretary. 


COASTWISE, GREAT LAKES, AND INLAND HULL ASSOCIATION BULLETIN No. 7). 
PROCEDURE AND CLAUSES 


1. AFFILIATED COMPANIES CLAUSE 


In respect of the vessel(s) insured hereunder, it is agreed that this policy also 
covers the assured and affiliated companies of the assured be they owners, sub- 
sidiaries, or interrelated companies and as bare-boat charterers and/or char- 
terers and/or subcharterers and/or operators and/or in whatever capacity, and 
shall so continue to cover notwithstanding the provisions of this policy with 
respect to change of ownership: Provided, however, That in the event of any 
claim being made by any affiliated, subsidiary or interrelated company under this 
clause it shall not be entitled to recover in respect of any liability to which it 
would not be subject if it were the owner of the vessel, nor to a greater extent 
than an owner would be entitled in such event to recover. It is further agreed 
that these insurers waive any right of subrogation against any subsidiary, af- 
filiated or interrelated company of the assured, excepting to the extent that any 
such company is insured against the liability asserted. However, should the 
vessel be sold to or transferred to or chartered on a bare-boat basis to others 
than the assured or the affiliated companies of the assured, or be requisitioned 
on a bare-boat basis the provisions of this policy with respect to change of own- 
ership shall govern. 

2. BINDERS 


Occasionally it becomes necessary for members to sign binders or endorse- 
ments on risks or other matters which have not been before the committee and 
it is recommended that such commitments have attached thereto wording similar 
to the following: “Subject to rates, terms, or conditions to be agreed.” 


3. CANCELLATION CLAUSE 


The following clause is to be made part of the policy when the Rating Com- 
mittee requests that a cancellation clause be inserted in the policy: 

“This policy may be canceled by either party giving 15 days’ written or tele 
graphic notice to the other. If canceled by the assured short rate will be 
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charged ; if canceled by these insurers pro rata rates charged. From all return 
wa rmiums the same percentage of deduction (if any) shall be made as was al- 

















se in jowed by these insurers on receipt of the original premium.” 
© fe. 4, CONSTRUCTIVE TOTAL LOSS CLAUSE ON BUILDER'S OR REPAIR, CONVERSION, OR 
& the ’ RECONVERSION RISKS 
hould 
e In- A. The following constructive total loss clause shall apply on repair, conver- 
sion or reconversion risks where the vessels are purchased for a nominal amount 
nded and the repair, conversion, or reconversion is a relatively large amount: 
ested “There shall be no recovery for a constructive total loss under this policy un- 
1 the jess the expense of recovering the vessel and restoring her to the condition she 
. was in prior to the loss would exceed her value in that condition; which value 
1, in. shall be the purchase price (including expenses incurred in acquiring title and 
possession of the vessel) plus expenses and the cost of labor actually expended 
on repair, conversion, or reconversion and material actually incorporated in the 
ry. yessel at the time of the loss, including accrued overhead and profit on such 
ig of jabor and material; and no claim for a constructive total loss hereunder shall 
ether exceed this policy’s proportion of the value so computed, plus this policy’s pro- 
e in- portion of any damage to material insured hereunder and not yet installed in 
opted the vessel, plus any salvage and special charges, and sue and labor expenses.” 
‘orms B. The following clause shall apply on builder’s risks: 
“There shall be no recovery for a constructive total loss under this policy 
G. miless the expense of recovering the vessel and restoring her to condition she 
was in prior to the loss would exceed her value in that condition, which value 
shall be determined by applying to the * the percentage of the vessel which 
was completed at the time of loss; and no claim for a constructive total loss 
49. hereunder shall exceed this policy’s proportion of the value so computed, plus 
ed at this policy’s proportion of any damage to material insured hereunder and not 
yet installed in the vessel.” 
ry. 
5. DEVIATION FROM BASIC AMERICAN INSTITUTE FORMS 
». 75 
Where any deviation from basic forms approved by the American institute 
exists, members will be required to submit special or amended form of policy to 
this association for consideration at the time of presentation of risk for rating. 
r also 6. DRYDOCKS 
ae Policies on drydocks having more than one section shall provide that each 
and | section is to be separately valued and insured. 
with | ¥ nai si 
Pany | 7. EMERGENCY RATINGS 
, this Privilege is granted if necessary to obtain emergency rating which must have 
ch it the approval of five members. 
xtent 
— 8. FORMULAE—BUILDER’S RISKS 
y, af- 
t any A. Based on the builder’s risk form 50 (amended) including damage to ways 
d the | dause and constructive total loss clause. 
thers | 
ioned | Steel and wood vessels 
own; {| — j 7 rin Ca a Se 
| Loads for launching, trials, and miscellaneous perils 
| Completed contract price ae 
Launching Trials Miscella- Total 
lorse- | neous 
eand | ————— ‘ ected 
milar | Up to and not over $75,000____- es 10. 125 0. 125 0. 125 0. 375 
Over $75,000 up to and including $150,000_-- 1. 0625 . 125 125 | . 3125 
| i gop on seaccinsine | 1 0625 . 0625 . 125 | 25 
'It is deemed advisable that with respect to these charges the rates be checked with the builder’s risk 
Com- syndicate, 


Note.—The above rates are in addition to short rate of one-half of the basic fire factor 
and subject to stern launchings and exclusive of loads for earthquake, windstorm, hurri- 
 tele- canes, andi flood hazards. 


ate | 


| Here insert either “agreed value” or “completed contract price.” 


} 
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Extensions 


1. Where the policy is originally written for a period of less than 6 months 
30-day extensions at 8 percent of the basic (100 percent) fire factor with g 
minimum of 2% percent on steel, 5 percent on wood. 

2. Where the policy is originally written for a period of 6 months or more 
30-day extensions at 7 percent of the basic (100 percent) fire factor with a 
minimum of 214 percent on steel, 5 percent on wood. 


Returns 


1. When the insurance is for a period in excess of 3 months and where such 
coverage includes the 30-day extension of the policy, when so requested, cop. 
sideration will be given to return: 

(a) One-third or said 30-day extension in instances where the risk thereunder 
terminates within 15 days of inception of the extension. 

(b) Two-thirds of said 30-day extension in instances where the risk there. 
under terminates within 5 days of inception of the extension. 

2. Where risks are completed within an original policy period and such period 
is in excess of 3 months: 

(a) Return net of one-half of the extension rate with the return limited to 
1 month, provided an entire 30-day unused period is involved. Committee may 
give special consideration to a greater return if circumstances warrant, 

3. Where requested, policy return rates will be considered by the committee in 
instances where the policy period is in excess of 3 months, no returns during 
the first 3 months of insurance. 

B. Regular risk: The loss ratio to be used in applying the formula ig the 
ratio which the paid and outstanding hull losses less salvages for the past 5 
years (including current year) bear to the hull premiums for the same period 
less brokerage commission, returns and estimated returns for the current year, 
adjusted on the basis of expiring terms. 

I. Fleets or hull(s) having a 5-year loss ratio (as defined above) of 40 percent 
or less may be renewed as expiring. 


Increase 
IT. Loss ratio as defined above (percent) 
(med Sind wet over SO pOrCeihiii bs oo no oo enw 5. 
Over SO anti not over 60 pennies i eh he hk 10. 
(Gneriee an Get over 10 erent. 62s os en ee ke ad 15. 
oper 70 alia Net Over OU DOTCUE gn dee 20. 
RO ns ni SOE UE A eee ela 25 or more, 


NoTre.—Members are requested to present the figures on an actual basis and also to 
calculate the loss ratio on the expiring terms as called for by the formula. 


ITI. Increases in values 

Any increase up to 30 percent of the expiring value on hull to take the full 
hull renewal rate. 

Any increase in the expiring value in excess of 30 percent to take the full 


hull renewal rate on one-half of such excess and the disbursements and/or total 
loss rate on the other half of such excess. 


IV. Reductions in values 


If the value be reduced on renewal, the rate shall be arrived at by applying 
paragraph II above, with credit allowed at 25 percent of the increased hull rate 
on the amount of the reduction. 


Example 1 (loss record 60 to 70 percent) 


Expiring basis: Valuation $100,000. Rate 4 percent. 
Value requested on renewal, $80,000. 
If renewed on expiring value the rate would have been increased 15 per- 
cent to 4.6 percent—$100,000 at 4.6 percent.____._______------_------ $4, 600 
Reduction in value—$20,000 at 1.15 percent (25 percent of 4.6 percent) -- 230 





Therefore, to produce premium of $4,370 necessary renewal rate equals 
5.4625 percent. 
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Example 2 (loss record over 80 percent) 


Expiring basis: Valuation $100,000. Rate 4 percent. 
Value requested on renewal, $80,000. 
If renewed on expiring value the rate would have been increased 25 per- 





cent to 5 percent—$100,000 at 5 percent____________________________ $5, 000 
Reduction in value—20,000 at 1.25 percent (25 percent of 5 percent) -—-__ 250 
Ns cca Sieh an oeas eh eotes dk castssaian ch aeegunicues cqssamadine mete ac aiceus eee 4, 750 


Therefore, to produce premium of $4,750, necessary renewal rate equals 
5.9875 percent. 

Where 2 member requests a special rating, the committee shall determine 
whether the circumstances of the risk justify a departure from the formula. 
In arriving at its decision in this matter, the committee will be guided by the 
following factors : 

(a) Increases or reductions in previous renewals. 

(b) Alteration in form or deductible average. 

(¢) Importance of increased cost of repairs in light of previous experience. 

(d) Whether the loss record consists of one or more large losses or of many 
moderate recurrent type losses. 

(e) Other circumstances which the committee feels bear on the underwriting 
merits of the risk. 


9. GULF INLAND WATERS (EXCLUSION BY ADDENDUM NO. 1 TO ARTICLES) 


Vessel or vessels engaged in oil well operations in the U.S. waters of the 
Guif of Mexico. Nothing in this wording shall exclude from jurisdiction vessel 
or vessels so engaged in such waters, part of a fleet which otherwise would 
come under the scope of this agreement. 


10. INSURANCE OF PREMIUMS 


The Coastwise, Great Lakes and Inland Hull Association is prepared to con- 
sider, upon application, the coverage of insurance of premiums on risks that 
come within the scope of this association. 


11. JOINT POLICIES 


In many cases of this type of policy additions are made to and deletions are 
made from the printed form. It is necessary where such policies are issued that 
they be first checked and the additions and deletions be initialed by the first 
signatory company, preferably the leader. 


12. JURISDICTION 


If any vessel or vessels, part of a fleet, have limits which do not fall within 
the scope of this agreement, they shall be offered for rating if other vessels 
of the same fleet are subject to rating by reason of values and navigation limits. 

When vessels, part of a Pacific coast fleet, operate in waters within jurisdic- 
tion of this association, such navigation limits shall not bring the fleet within 
the scope of the association. 

13. LAYUP RETURNS 


A. Port risk retentions (excluding Great Lakes) : Mandatory minimum port 
risk retention unless otherwise rated. 
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The following schedule is applicable to renewals as well as new risks: 


oo jm 














Laid up under repair Laid up with cargo Laid up, not under repair 
Pr eee se ee ee ee a 
Hull Disb. Hull Disb. Hull Dish 
Ecaprniciioatininnslarescaliehsecsiibati sabi tacos a i I a I  cceecratl hasitiitll 
Wooden nonpro- Petes icticstcccnel (Omisdascudodt @iacacsccnsenh ane 
oo percent, 
ooden nonpro- Ena Se ed ce Cer ccen i sas ehccumoakeune 1% percent_. pereen 
pelled, ex fire. % t 
Steel nonpropelled__} (*)......-.-.-| ()----- ia ican kaa (1)_..--------| 1% percent__} 50 cents 
item penarepenad. et RE ae eee ().-.--------], @)-.-~«------} 3§ DOROONE...1 Shane 
ex fire. . 
eee PL OA AR tit 3 percent__._| 14% percent._| 144 percent__| % 
wood or wood 4 Dercen, 
superstructure. 
Self-propelled, all 114 percent._| 50 cents.-...| 1.20 percent | 40 cents.....| 34 percent_._] 30 cents 
steel. : 


——— 
1 No returns allowable. 


The above rates are net retentions. In figuring layup returns, commission) 
should first be deducted from the original rate then the full port risk retention, 
as above, deducted when and if applicable. No basis other than 30-day returns 
to be granted unless by special agreement. 

B. Port risk retentions—Great Lakes vessels. Mandatory minimum port risk 
retention unless otherwise rated. The following schedule is applicable to re 
newals as well as new risks: 

Winter period port risk deduction, steel vessels, 25 cents; wood vessels, i 
cents. 

If winter period (November 30 to April 15) exceeds nine 15-day periods, add 
for each additional period (or part thereof) laid up, 244 cents steel vessel, 5 cents 
wood vessel. 

In figuring layup returns, as per formula below, deduct for 15-day port risk 
reserve on steel vessel 334 cents, on all others 7% cents. 

NoTE: On wood vessels written under policies excluding the risk of fire, the 
same retention may be used that applies to steel vessels. 

Disbursements: Take one-half Hull rates shown above. 


Layup return formula 


Annual rate, less winter rate, divided by total number of days of navigation 
provided in policy; deduct reserve for 15-day port risk; deduct commission. 


Example: 
I ar we i ni ealene aS eee $5. 00 
‘wrauer sunee (Steel veeeel) ... Sill auuaAite chlo. oho een . 25 
Navigation season (April 15 to November 30) 229 days____._________ 4. 75 
a Oe ee eer eee . 020742 
No a te oe A rae a nae we eee erica pais eacte oad xh 
CS i cease ts ala Sl as a ei Los Set ence re ee 311130 
Less reserve for 15-day port risk (steel vessel) _.._._.__.__-__-____----- 0375 
Peco gc Sc ne se Gh aaa a a 273630 
a ie ree CON ot ee ecencnccaee 04104 
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14. PART OF FLEET 


In view of the fact that the rating of an entire fleet usually contemplates the 
yarious types of vessels and risks in the aggregate, such a rating is not to be 
ysed without approval by the committee should only part of said fleet be offered 
for insurance. 

15. RECORDING OF RATES WITH ASSOCIATION 


Following the rating of a risk, it is necessary that the member presenting the 
particular risk file detailed record of memo with the Secretary. 


16. STRIKES, RIOTS, ETC. 


Advisory strikes, riots and civil commotions, vandalism, sabotage and mali- 
dous mischief. Rates applying to American owned vessels. 
A. Navigating: Strikes, riots and civil commotions. 


Minimum rate 
per annum 
ET RMON COR i ae Be ie, insects ennmaetn seme eae mee eee ae 0.10 


Broad form, including vandalism, sabotage and malicious mischief (a)_. 0.17% 
If marine policy contains Inchmaree and Negligence Clause reduce 
limited form by .0214, broad form by .05. 


Minimum rate 
In event of cancellation : per annum 


SURE ENA: “ SODRINOROMN: BOD acs cnt sashssns Seiad es Sh ooh ee i 0. 02% 
Maximum retention (b) : 
Risks may be written for periods less than a year at monthly short rate but 
atnot less than the minimum retention specified above. 
Until further notice the above rates are subject to American Institute clauses 
and are intended to apply where marine policy is extended by endorsement. 
B. on port and/or builder’s risk only. 
Strikes ex vandalism 


(a) Six months or less, a minimum rate of 214 percent. 

(b) For periods over 6 months, % percent minimum per month for each 
additional month, not exceeding 214 percent for 6 months. 
Strikes including vandalism, sabotage and malicious mischief 


(a) Six months or less, a minimum rate of 334 percent. 
(b) For periods over 6 months, *%4 percent minimum per month for each addi- 
tional month, not exceeding 3%4 percent for 6 months. 
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17. SHORT-RATE TABLE 



































For annual or short-term policies | Marin 
] l otal Policy 
Time Percentage to | Time Percentage to Policy 
eS ee |, charged a Oe be charged or ALEXA 
retained | retained Vew 1 
Month Days | Month | Days New 
Baas Reena rf tm (Atte! 
i 
oasis sbuledecdt 5 || 5con..| 154 to 156....----.--. 2 GEN 
2: : 6 || 157 to 160 3 | 2, 19 
3 to 4 7 |i 161 to 164_____- Ms ig 
5 to6 | 8 | 165 to 167 iecepidesn : stralg 
7to8 Se 9 | | 168 to 171 aio | 5 Wil 
| 9 to 10 y eid 10 172 to 178.4201... 2. 3 | firmat 
11 to 12 pola muniatl ll |} 176 to 178........-.- | 7 
| 13 to 14 a 12 |} 6._....] 179 to 182 . | ae 
15 to 16 eae 13 || 183 to 187___- bs letter. 
17 to 18__. amet 14 | 188 to 191_. 69 
19 to 20 15 || 192 to 196 | 8 
21 to 22 | 16 || 197 to 200__ je 64 
1, Ss eneiaiaiiaeaaae 17 || BE eg cs traneccac 65 
26 to 29_- ae an 18 || 206 to 209___- a 64 
Sos ee a, : 19 |} 7_.....| 210 to 214 _ ‘7 
33 to 36_- ug 20 |} Pep cr eee. 22. et i ; 
A Sines Statins 21 || 219 to 223................| & | Marin 
41 to 43 sla 22 || OI te ceed cat ” —— 
44 to 47. Eee 23 || BAG OS FOR ni bie tone 7 New ) 
| 48 to 51_- 24 | 233 to 237___- * 
52 to 54__- Soto 25 238 to 241_.__..__-- . 3 (Atte: 
I es caninicnicrainniirinil Pei. Denson | 242 to 246..._.._- ts: 14 GED 
ee Ente a 27 | 247 to 260.......- wack 7 
63 to 65___- = zl 28 | 251 to 255... _- ave 5 | under 
NE 8a a 29 256 to 260..........-.-_.- 7 | produ 
Mite nc lL cit hI 30 S680 MAS sak escc ues * the ui 
nk ee 31 Nth Wk y : 
77 to 80.......... | 32 || 9.____. 210 to 273..._............ ® Wit 
ae 33 || STEROL 8] cusset 
84 to 87__- : ie 34 || 279 to 282... .__- ® indica 
eles PSS 35 $88 to 907. . Si LOL 3 
MRSS ce ere 36 | Rn ee a | vessel 
Ro sponse a2 | 37 292 to 206... __- % If t 
OO COURS. ie LL 38 See SO @OIs LC. coe 8 please 
“a aaa 39 || 10.___.- ING 3g tec 8 sper 
eteMte.. .5.<-c....22 40 306 to 310_____- eae ge | expe 
SRS TAS oes Pegs cee 41 OFT 6h Oboe cs catenn 8 
te tee. oss 42 WINES csc acne % 
117 to 120_- 43 990 0009.2 1 
Wiis TN eae ae 44 ee ea are 9 
MNOS ccc an acne 45 ES eel ue ® 
os 40) 84. 22 legs to B87.) a 
Sepernee hc. nte 47 i, ae: 6 | Firen 
RIN a oe 48 Ben 0 Oe. 2. 5 06 
RN oe 49 BW WOE: oc cance 97 — 
POUR ot secnccs 50 PI sons %® ) New) 
NOOR eons et 51 $00 0 O00... oc cise 9 (Atte 
ER eas 52 per es 10 . 
GED 
for sl 
18. SUBCOMMITTEE—APPOINTMENT OF any ¢ 
| anda 
The chairman shall have power to appoint subcommittees of not less than five We 
members when he is authorized by a meeting. No such subcommittee shall be 
empowered to take any action unless all of the members concur therein | 
f 
19. TERMS OF OFFICE 
The term of office of the chairman and vice chairman shall not exceed two Firen 
consecutive years. atait. 
20. VOTING New 
No action shall be taken at a meeting unless five or more members vote in favor | (Atte 
thereof and constitute a majority of the members voting. GE 
enclos 
21. WAR RISK INSURANCE ing tl 
Unite 


This type of insurance is not considered as under the jurisdiction of this ass- sailin 
ciation. We 








| 


tage to 
Tged or 
ined 


SS4ISazZsB 


| SSeexRsReaes2lsVesrZreai 


an five 
rall be 
herein. 


“dl two 


| favor | 


§ ASB0- 


ee eee 


THE INSURANCE INDUSTRY 5095 





Or Co., INc., 
New York, N.Y., February 4, 1948. 

Marine Insurance 

Policy No. WR-7515 

policy No. 7515 

ALEXANDER & ALEXANDER, INC. 

New York, N.Y. 

(Attention Mr. W. A. Becht.) 

GENTLEMEN: We are attaching hereto two copies of a letter dated January 
of, 1948, from our San Francisco office, together with a copy of the uniform 
straight bill of lading referred to in the letter. 

Will you please submit the bill of lading to underwriters and secure the con- 
frmation of these movements are fully covered under the captioned policies. 
We would also appreciate your comments regarding the last paragraph of the 
letter. 

Yours very truly, 
C. H. Stewart, Insurance Department. 


FEBRUARY 12, 1948. 
Marine insurance policies Nos. 7515 and WR-7515. 
we ONL CO., INC., 
New York, N. Y. 
(Attention Insurance Department). 

GENTLEMEN: Replying to your letter of February 4, 1948, we have advised 
underwriters of the bill of lading being used by you for shipments of petroleum 
products by barge on the Pacific coast and have secured their confirmation that 
the use of this bill of lading will not in any way affect the policy. 

With reference to Mr. Lewis’ inquiry regarding rates, we have again dis- 
cussed this matter with underwriters, who state that inasmuch as the rates 
indicated are under the rates usually quoted for these voyages in this type of 
yessel, they are unable to grant more favorable terms at this time. 

If this movement proves satisfactory to you and is continued, we shall be 
pleased to make another effort to secure a rate reduction in the event the loss 
experience proves that lower rates are justified. 

Very truly yours, 
——— ——_——_, Manager, Marine Department. 





FEBRUARY 20, 1948. 
Fireman’s Fund Insurance Co., policy No. 7515. 
- Ort Co., INCc., 
New York, N.Y. 
(Attention Insurance Department). 


GENTLEMEN: You will find enclosed original and two copies of rate schedule 
for shipments insured under the captioned policy. These rates do not reflect 
any change in the rates you have been paying but combine the basic marine rates 
and marine extension rates. 

We believe you will find the enclosures in order. 

Very truly yours, 





ALEXANDER & ALEXANDER, INC., 
8S. C. Dunn. 


NOVEMBER 19, 1948. 
Fireman’s Fund Insurance Co., policy No. 7515. 
Or Co., INc., 
New York, N.Y. 
(Attention Insurance Department). 

GENTLEMEN : Supplementing our letter of November 16, 1948, we are pleased to 
enclose original and three copies of endorsement dated November 17, 1948, amend- 
ing the rate applicable to bulk oil shipments from north coast South America to 
United States Atlantic ports from $0.13% to $0.12 effective as to all shipments 
sailing on and after November 15, 1948. 

We believe you will find the enclosure in order. 

Yours very truly, 





ALEXANDER & ALEXANDER, INC., 
K. J. Hassett. 
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OL Co., INc., 
New York, N.Y., April 29, 1949 
Subject: Policy No. 7515, cargo insurance. ; 
ALEXANDER & ALEXANDER, INC., 

New York, N.Y. 

(Attention Mr. S. C. Dunn). 


GENTLEMEN: You will recall that prior to World War II our marine insurance 
rate for bulk oil shipments from ports on the Pacific coast of the United States 
to ports in the Hawaiian Islands was 3 percent. With the outbreak of hog. 
tilities, underwriters added marine extension clauses to the cover which are 
now included as part of the marine cargo coverage. This adds 5 percent to our 
marine rate, making the total rate for shipments from the Pacific coast ports 
of the United States to the Hawaiian Islands 8 percent. 

In our opinion, present-day conditions are similar to those that existed prior 
to the outbreak of World War II. Also, inasmuch as the Hawaiian Islands 
are a United States possession, we do not believe that we should be charged 
marine extension rate. We would appreciate it, therefore, if you would approach 
underwriters with a view to charging us the same rate as that which was ip 
force prior to World War II, i.e., 3 percent. 

Yours very truly, 
C. H. STEwart, Insurance Department. 


May 24, 1949, 
Fireman’s Fund Insurance Co., Policy No. 7515. 
Or Co., INc., 
New York, N.Y. 
Attention Insurance Department. 

Deak Sir: We acknowledge receipt of your letter dated April 29, 1949, and in 
accordance with our telephone conversation we are pleased to enclose original 
and one copy of endorsement indicating a reduction in marine rates on ship 
ments of petroleum products in bulk per approved tankers effective on and after 
June 1, 1949. The rates have been reduced only on voyages that are subject to 
marine extension clauses. 

The rates for shipments between U.S. Gulf and U.S. Atlantic, U.S. Pacific 
coastwise and intercoastal shipments have not been reduced. 

You will note that the rate for shipments from U.S. Pacific coast ports to the 
Hawaiian Islands has been reduced from 8 cents per hundred dollars to 5 cents 
per hundred dollars. 

We believe you will find the enclosures entirely in order. 

Yours very truly, 





ALEXANDER & ALEXANDER, INC., 
S. C. DUNN. 


MARCH 8, 1948. 
Increase in hull valuations. 


Messrs. LESLIE & GODWIN, LTD. 
London, E.C. 3, England. 


GENTLEMEN: Referring to your letter of February 26, 1948, we might say that 
there has been no change in the syndicate’s treatment where hull valuations are 
increased either during currency or on renewal. They continue to make a round 
flat rate produced by the formula of applying the high side of their total loss 
rate to the whole amount of the increase. Where their annual total loss rate 
might vary from % to 114 percent they would invariably use at least the 14 
percent in arriving at the new flat rate, and, in reaching that round rate, they 
would be more apt to smooth out on the high side than to drop any small fraction. 
As you know, changes in valuation generally come on renewal, which eliminates 
any precise mathematical calculation, as loss experience and other factors enter 
into the final rate. 

Confidentially, we understand that in only one instance during the past few 
years has the syndicate increased a rate during currency of the policy on the 
50-50 basis, and then only because the broker wished them to do so to conform 
to your market. 

We trust that this furnishes the desired information. 

Very truly yours, 
DespParD & Co., INC., 
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LESLIE & GopwIn, LTD., 
London E. C. 3, June 16, 1948. 
yessrs. DesParD & Co., INc., 
Yew York. 
Deak Sirs: We are writing in connection with our cables No. 799 and 805 
rding the general market notice of cancellation in respect of strikes, riots, 
and civil commotions, etc., risks. : 

A further circular in this connection has since been issued and for your conven- 
jence we are enclosing copies. , ; : 

The effect of these circulars is that whereas hitherto the notice of cancella- 
tion in respect of strikes, riots and civil commotion, etc, risks under your open 
covers has been 30 days (except for shipments to or from United States to which 
48 hours apply) this now becomes 7 days at the expiry of the 30 days notice 
period from midnight June 10, but where cancellation notice is already 7 days 
or less this remains unaltered. 

Yours faithfully, 
L. 8. Dinkins, Director. 


JUNE 14, 1948. 
8.R. & C.C. RISKS—CANCELLATION CLAUSE 


With reference to our letter of June 7 whereby, after expiry of the existing 
period of notice required by the cancellation clause in contracts of transit insur- 
ance, the period of notice contained in the S.R. & C.C. cancellation clauses is 
amended to 7 days, it must be understood that any cancellation clause in respect 
of §.R. & C.C. risks, which is at present 7 days or less, remains unaltered. 

Yours faithfully, 
E. H. N. DowLen, 
Chairman, Institute of London Underwriters. 
H. G. CHESTER, 
Chairman, Lloyd’s Underwriters’ Association. 
D. G. Scorr, 
Chairman, Liverpool Underwriters’ Association. 


JUNE 7, 1948. 
8.R. & C.C. RISKS—CANCELLATION CLAUSE 


It has been agreed that the notice of cancellation clause in respect of strikes, 
riots, and civil commotions which is at present 30 days should be made the same 
as that applicable to war risks, namely, 7 days. 

We therefore give the requisite notice as from midnight the 10th of June of 
cancellation of contracts on transit insurance where such contracts include an 
SR. & C.C. cancellation clause. 

Except in those cases where instructions to the contrary are received by the 
brokers (prompt notice of which is to be given to underwriters), contracts af- 
fected by this notice will be considered as automatically reinstated upon expiry 
of the notice subject to the inclusion in such contracts of a 7 days’ notice of 
cancellation clause in respect of S.R. & C.C. risks. 

Yours faithfully, 
A. W. THEOBALD, 
Deputy Chairman, Institute of London Underwriters. 
H. G. CHESTER, 
Chairman, Lloyd's Underwriters’ Association. 
D. G. Scort, 
Chairman, Liverpool Underwriters’ Association. 


LESLIE & GODWIN, LTD., 
London, June 18, 1948. 
Protection and indemnity. 
Messrs. Desparp & Co., INC., 
New York, U.S.A. 


Deak Sirs: For record purposes we are writing to advise you that where the 
above risks are included in the hull, ete., placings we are required by the Insti- 
tute of London Underwriters and Lloyd’s to limit such risks in the policies to 
the face amount of those documents. 











5098 THE INSURANCE INDUSTRY 


In other words, it is necessary for us to add the following to the paragraph 
which provides for the inclusion of the protection and indemnity: 
“* * * but limited to the amount insured hereunder.” 
Will you please favor us with your confirmation that such action meets With 
your approval? 
Yours faithfully, 


BH. L. Baker, Director. 


; JUNE 22, 1948, 
Protection and indemnity. 


Your Reference American Department—JR/bmf. 
LESLIE & GODWIN, LTD., 
London, E. C. 3, England. 

Dear Sirs: We thank you for your letter of June 18 advising that when 
placing protection and indemnity insurance, and when included under hull, ete 
placings, the limit of liability for P. & I. shall be limited to the amount insured 
on hull. 

We will watch this and should a higher limit be required we will in all 
probability ask for excess coverage. 

Very truly yours, 
DesparD & Co., ING., 


MAY 6, 1949. 
LESLIE & GODWIN, L1tp., 


London, E.C. 3, England 
(Attention E. L. Baker, Esq.). 


DEAR Sirs: We beg to acknowledge your letter of April 30 and thank you 
for enclosing the new tariff C.M.S. rates. Under ordinary circumstances we 
would get your new schedules direct from underwriters, but, as you know, we 
do not have any longer the schedule of tariffs for M.E.C., the equivalent, of 
course, of your C.M.S. rates. They are now merged in the marine rate and wp. 
derwriters know very well that any change in your C.M.S. rates tends to force 
down the American market marine rate, and therefore they are extremely loathe 
and now do not give out any information as to the action of your market which 
will only force down their so-called marine rate here. That is why we cannot de 
pend upon getting information from your market through underwriters, so w- 
less your new scales are sent to brokers here they are completely in the dark, 
and we are unable to protect our business. 

We know Messrs. Willis Fabor and Bowring cable their principals here in- 
mediately upon release of information in London, and, in consequence, we are 
behind the eight-ball unless we are put in possession of similar information. It 
is this point we wished to clear with you, and your letter under acknowledgment, 
of course, makes it perfectly definite that hereafter we will be in receipt of in- 
formation. 

We note the reduction under Messrs. Farr’s cover and are advising your as 
sured accordingly. 

We are indebted to you for your letter and the schedule. 

Faithfully yours, 
DESPARD & Co., INC. 
CLEMENT L. DESPARD, 
Chairman. 


JULY 15, 1949. 
E. L. BAKER, Esq., 
Leslie 4 Godwin, Ltd., 
London E. C. 8, England. 


Dear Tep: I dictated a cable a few moments ago on the Waterman renewal, 
which will undoubtedly bring you some surprise and disappointment; first, the 
extent of the syndicate’s reduction is more than was expected, although it is 
still short of that which would completely satisfy the assured. I mentioned 
in the cable the usual withdrawal of several small claims and particularly 
mentioned the substantial reduction in the Bienville outstanding, which is not 
only pleasing from the standpoint of dollars saved but, more important, is a 
further sign of decreasing cost of repairs particularly in the south. 

In my statement to the full syndicate meeting, which apparently was well 
received, I advised them that the bareboated vessels were scheduled to be 
turned back during the coming year with the Liberties all going within the 
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next several months and the Victories later as nine of their C-2’s can be found 
for replacement in their intercoastal trade. As the fleet comes down to all 
¢-2’s, the outlook for a favorable operation is greatly increased. It is just 

ible that the syndicate might have been pushed a little further, but with 
a continued good record, it will, of course, be necessary to offer a further reduc- 
tion next year. : rk 

You will be disappointed in the reduced percentage for your market, but 
the syndicate is anxious for at least 50 percent and you can well understand 
the owner’s reaction when they have been so cooperative. It may develop that 
only 5 percent will be switched, but at the moment it looks like 10 percent. As 
you can appreciate, there is little, if any, financial advantage in the London 
placement unless the differential is very substantial. On the new basis, the 
difference will be seven-sixteenths or 43% percent. Should the loss ratio for the 
coming year be in excess of 43%4 percent, the 1 percent collecting commission will 
wipe away the entire saving. The assured is also conscious of the fact that his 
joss ratios in the London market must be established on the basis of losses to a 
net of 80 percent against 88 percent used by the syndicate and national union. 
There is, of course, the important factor of competition between the two markets, 
put that is not as pronounced today as it has been in the past. 

There was no indication or sign of any competition, but I will breathe easier 
early next week when we have the owner’s definite acceptance. Meanwhile, I 
trust that you will be able to carry out the assignment, which I realize is not an 
easy one. 

With kindest regards, I am, 

Sincerely yours, 








JUNE 24, 1949. 
Waterman renewal. 
B. L. Baxer, Esq., 
Leslie € Godwin, Ltd., 
London EB. C. 3, England. 


Deak Tep: We have been struggling for several weeks to get the loss and 
premium figures in shape to negotiate renewal, and I now enclose complete 
statement of paid and outstanding losses for 3 policy years, the current year up 
to June 10, 1949. In each case, owned vessels have been separated from the 
chartered vessels, but I wish to call particular attention to the absence of the 
following additional losses, which occurred on the Liberty ships placed by 
Frank B. Hall & Co. during the policy years 1946-47 and 1947-48: 


Peek SS A he ee i ee, Le $8, 024 
RIN 55h iS he id dk, le ak a ee 26, 700 


We do not know the exact application of these totals, but roughly 75 percent 
belongs to the 1946-47 year and 25 percent to the 1947-48 year. 

The premium totals, calculated on the basis of 100 percent interest being 
placed at London rates and on a net basis, i.e., 81 percent of London’s gross, 
and including the premiums on Hall’s Liberties, are as follows: 











Owned Chartered 

steamers steamers 
Ro cn dain lig thin sted oben echo chinese deleted aie aa ea $1, 299, 215 $1, 225, 789 
a ses ceemcitecheyhe ss caditGich nse losin Gays os wt epipalemapae aang eae 1, 402, 274 1, 710, 920 
1M8-49 (to June 10, 1949) 1, 186, 996 586, 644 





While you now have totals for both premiums and losses on the basis of 100 
percent interest, we might point out that, for the year 1946—47 your market had 
60 percent interest, while for the following 2 years you had 50 percent interest. 

It is obvious that after the first bad year of 1946-47 the account has been 
a improving and the current year on the owned steamers is remarkably 
8 

I have already had a preliminary conversation with Brad Harwood and I 
expect to follow up next week and have a fairly clear idea of what can be done 
before the end of the month. Personally, I think there will be no difficulty in 


47932—60—pt. 9 
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getting at least one-half of 1 percent off on the owned steamers and I hope that 
you will be able to do the same. As you know, the assured will have 45 owned 
C-—2’s to be renewed on a $840,000 valuation. 

As far as the chartered vessels go, what would have been a very fine recorg 
for the current year, was spoiled by the unfortunate fire on the Winslow Homer 
last fall, but I am hopeful that we will be able to give the assured at least g 
token reduction to help ease the bad memories on the low rates written in your 
market for Greek owners when Waterman sold their Liberties. 

At present, the writer and our Mr. Thayer expect to lease for Mobile g 
Saturday, July 9, to negotiate the renewal the following week. We have bee, 
warned that the assured expects very substantial reduction and the present 
record seems to bear out their contention. 

I would welcome any thoughts or comments that you might have next wee, 
after you have had an opportunity to study our figures. 

With kindest regards, I am, 

Sincerely yours, 





_—_—... 
. 


TaLsot, Birp & Co., INc., 
New York, N.Y., June 4, 1948, 
Re Pacific coast hull agreement. 
Mr. ERNEST DRIVER, 
Secretary, American Institute of Marine Underwriters, 
New York, N.Y. 

Dear Mr. Driver: Upon receipt of this letter will you kindly call a meeting of 
the committee in order that we may give final approval to the agreement so that 
it may be placed in effect before June 30. 

I am enclosing herewith a memorandum of two of the pertinent clauses of the 
agreement and would ask you to make sufficient copies for each member of the 
committee so that they will be able to give them their approval at the meeting. 

I believe Mr. Zeller is a member of the committee, but I do not think Mr. 
Pease is, but I would like to have you ask Mr. Pease if he will be good enongh 
to attend the meeting as my guest, as I know he is interested in this matter, 

Very truly yours, 
J. T. BYRNeg, 
Chairman, Insurance Control Committee. 


(a) All vessels (excepting vessels engaged in fishing industry defined below 
in paragraph (b) and other vessels or risks specifically provided for below under 
“Exclusions”) valued in the hull policies at $50,000 or over, but in the case of 
fleets containing one or more units valued in hull policies at $50,000 or over, the 
entire fleet shall be considered as coming within this agreement regardless of 
the value of the other units. 

(b) Vessels engaged in fishing industry valued in hull policies at $75,000 or 
over, but in the case of fleets of vessels engaged in the fishing industry containing 
one or more units valued in hull policies at $75,000 or over, the entire fleet shall 
be considered as coming within this agreement regardless of the value of the 
other units. 


MEMORANDUM OF A MEETING OF THE INSTITUTE COMMITTEE ON INSURANCE CONTROL 
HeLp ON THURSDAY, JUNE 10, 1948, at 10:30 A.M., aT Room 1001, 99 Jonny 
STREET, NEw YorkE, N.Y. 


Present: J. T. Byrne, chairman, O. E. Barker, J. A. Bogardus, H. T. Chester, 
H. Jackson, M. M. Pease, F. B. Zeller, E, G. Driver, E. R. King. 

This meeting was called to give consideration to a request by the Pacific coast 
that the committee give their approval on legal grounds to the proposed Pacific 
coast hull agreement. 

After full discussion, during which it was made clear that the proposed word- 
ing had the approval of counsel, the meeting voted to approve the proposed agree- 
ment, it being understood that the individuals so voting were giving no indica- 
tion as to whether or not their particular offices were joining the agreement but 
were merely voting as a member of the committee on insurance control to ap 
prove the agreement from a legal standpoint. 
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It was pointed ou that the administration of this agreement and the individual 

per’s action would be of prime importance in connection with the legality 

of the hull association, and the chairman was asked to convey the committee's 
feelings on this particular subject to the Pacific coast. 








. Secretary. 


JuNE 10, 1948. 
Re Pacific coast hull agreement. 
Mr. G. KirKHAM SMITH, 
secretary-Manager, 
gan Francisco, Calif. 


Deak Mr. SmitrH: The insurance control committee met today and, as per my 
telegram to you, approved the above agreement which contains the following 
amended (a2) and (0) clauses: 

“(q@) All vessels (excepting vessels engaged in fishing industry defined below 
jn paragraph (b) and other vessels or risks specifically provided for below 
under ‘Exclusions’) valued in the hull policies at $50,000 or over, but in the 
case of fleets containing one or more units valued in hull policies at $50,000 or 
over, the entire fleet shall be considered as coming within this Agreement re- 

rdless of the value of the other units. 

“(b) Vessels engaged in fishing industry valued in hull policies at $75,000 or 
over, but in the case of fleets of vessels engaged in the fishing industry con- 
taining one or more units valued in hull policies at $75,000 or over, the entire 
fleet shall be considered as coming within this agreement regardless of the 
yalue of the other units.” 

Our committee instructed me to call the attention of your committee which will 
nave the Pacific coast hull agreement under its jurisdiction to the necessity of 
their being particularly alert to the possibility that the desired effect of the 
agreement may be destroyed and the marine insurance industry, as a whole, 
plunged into difficulties with the State and Federal Governments if the mem- 
bers of your agreement do not rigidly enforce its terms and conditions. Also, 
itis most desirable that any deviations from the agreement should be first sub- 
mitted to your committee and, if there is any doubt, the question should be re- 
ferred to the clearinghouse here who will consult with counsel and give you 
their opinion. 

The executives dealing with State and Federal Governments in connection 
with these problems have asked me to emphasize their concern that inadvertent 


errors in the carrying out of this agreement do not jeopardize our whole present 
advantageous situation. 


Very truly yours, 


J. T. BYRNE, 
Chairman, Insurance Control Committee. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 


New York, N.Y., March 15, 1949. 
Joint hull understanding formula for results. 


To All Members: 
The following bulletin received from the joint hull committee, London, is 


, cireulated for the information of members: 


“[Private and confidential] 
“Marcy 8, 1949. 

“At a meeting of the joint hull committee held on March 7, 1949, it was 
agreed that the following formula for results be adopted for renewals on and 
after that date: 

“Payable: (a2) On ownerships whose combined value (excluding vessels req- 
usitioned or which will not attach for any other reason) is under £5 million. 
(}) On ownerships whose combined value (excluding vessels requisitioned or 


Which will not attach for any other reason) is under £5 million or over (but not 
exceeding £10 million). 
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Minimun 

. . 4 
“Credit balance for three completed years (incl. all outstandings) owe 
“(A) Under 40 percent but not below 30 percent__--__..-----~~~.____. 10 
Under 30 percent but not below 25 percent___----------__--______ Ik 
Under 25 percent but not below 20 percent__----~----~~-~~---________ my 
Under 2) percent..__._.........._.....- nee ee nny - 


ING CTeate DRIRTICO OF BCINA! IONE. on itr bee @ 
“(B) Under 40 percent but not below 30 percent__---------------~-_______ » 
ATO SD I a a ic cance pa cap ln msm se tpn 10 


ING CPGuic MEIGRCO OF SCCMR 1008. qn cnc ncn cnnnaseg ee (*) 
1 At underwriters’ discretion but not below 10 percent. 


“Where claims paid or outstanding on the current insurance adversely affect 
the figures they must be taken into account in calculating the credit balance, 

“A detailed list of outstandings must be supplied by the owners based on the 
latest cost of repairs. 

“Where the premium charged has been affected on a previous occasion py 
reason of one major casualty, that casualty may be omitted from the claims 
figures in calculating the credit balance of the past 3 completed years. 

““Completed years’ means that all the risks shown on the slip have expired, 

“No splitting up of fleet figures to be allowed. 

“If the ownership has not been in existence for the 3 years then the com. 
pleted years of the ownership are to be taken for the purpose of applying the 
above formula. 

“Hue E. Gorpon, Secretary,” 


ERNEstT G. Driver, Secretary, 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., November 22, 1940. 
Commission—War risks on hulls. 
To All Members: 


Reference is made to Bulletin No. 1047 of September 18, 1939. 

Following the lead of the American Marine Insurance Syndicates an effort 
was made to obtain the unanimous agreement for a commission of 5 percent on 
war risk insurance on hull to apply to all ocean “passenger or cargo” hull busi- 
ness. While this proposed agreement was substantially signed by underwriters 
in this market actually it has not been consummated due to the absence of 
support by underwriters on the west coast. 

The question has been brought up again, particularly in view of the greater 
commission allowed by some offices on foreign-owned flag risks and the president 
of the institute was requested to appoint a committee to use its best endeavor 
for the consummation of an agreement with respect to war risk insurance on all 
hull business. 


The committee has met to consider the matter and unanimously recommends | 
and asks members to reiterate their agreement for a 5-percent commission or | 
brokerage on American-owned or controlled ocean “passenger or cargo” hull 


business. 

With regard to foreign-owned hulls the committee recognizes that the great 
majority of such business originates from foreign brokerage or other similar 
sources which makes it impossible for the American broker to retain the full 
brokerage received. The committee recommends an agreement that, in such 
eases where it is understood the American broker does not retain more than 
5 percent, a commission of not exceeding 714 percent may be allowed. 

These recommendations have been approved by the directors of the institute 
and members are, therefore, asked to indicate below their agreement, or 
otherwise. 

(a) American hull business.—To allow a commission or brokerage of not 
exceeding 5 percent for war risk insurance on American-owned or controlled 
ocean “passenger or cargo” hull business. 

(b) Foreign hull business —Where the business originates from. foreign 
brokerage or other similar sources and the American broker does not retail 
more than 5 percent, to allow a commission or brokerage of not exceeding 74 
percent with respect to foreign-owned foreign flag war risk business. 
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This agreement shall not become effective until declared in force by the 
president of the institute, after signature by all members of the institute. 


Ernest G. Driver, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS 
New York, N.Y., April 28, 1941. 
Commissions—W ar risks on hulls. 


To All Members: 


Reference is made to bulletin No. 1352 of April 17, 1941, which advises the 
status of the proposed agreement on this subject. 

All of the offices having signed the agreement with the exception of one office 
in this market and two offices on the west coast, it has been suggested that, sub- 
ject to the approval of all other offices, the president of the institute should be 
asked to make the agreement effective by declaring it in force. Members are, 
therefore, asked to indicate below whether, with full knowledge of the three 
exceptions mentioned, they concur in the agreement being declared effective. 

(a) American hull business.——To allow a commission or brokerage of not 
exceeding 5 percent for war risk insurances on American owned or controlled 
qcean passenger or cargo hull business. 

(b) Foreign hull business—Where the business originates from foreign 
prokerage or other similar sources and the American broker does not retain 
more than 5 percent, to allow a commission or brokerage of not exceeding 714 
percent with respect to foreign owned foreign flag war risk business. 


Ernest G. Driver, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 


New York, June 17, 1941. 
Commissions—War risk on hulls. 


To All Members: 


Reference is made to bulletin No. 1356 of April 28, 1941. 

The members of the institute, with full knowledge of the fact that three offices 
(one in this market and two on the west coast) have not signed the agreement, 
have now indicated their concurrence in the agreement being declared effective. 

The president of the institute, therefore, declares the agreement effective 
immediately as follows: 

(a) American hull business—To allow a commission or brokerage of not 
exceeding 5 percent for war risk insurances on American owned or controlled 
qean passenger or cargo hull business. 

(b) Foreign hull business—Where the business originates from foreign 
brokerage or other similar sources and the American broker does not retain 
more than 5 percent, to allow a commission or brokerage of not exceeding 714 
percent with respect to foreign-owned foreign-flag war risk business. 

It may be stated that one office does not intend to pay more than 5 percent 
commission under B. 


Ernest G. Driver, Secretary. 


MARINE OFFICE OF AMERICA, 
New York, N.Y., July 18, 1945. 

Re hull war risk commissions. 

AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 

New York, N.Y. 


(Attention Mr. E. C. Driver). 


GENTLEMEN: The present commission on hull war risk is by agreement 5 
percent, but where the business comes from another market, it is permissible to 
allow 744 percent. Of late, there have been a few war risks offered on miscel- 
laneous craft such as fishing vessels, dredges, etc., and the rates in most in- 
stances have been quite small. 

It seems to us that this might be an opportune time for hull underwriters to 
follow the same rules as cargo underwriters have adopted, namely, to allow 
10 percent commission where the rate is 1 percent or under, and 5 percent if 
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the rate is over 1 percent. It would seem hardly worthwhile for the brokers 
to handle war risks at the current level of rates, if they are only to receiye 5 
percent commission. 
Yours very truly, 
G. B. Oxrorp, Assistant Manager. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, December 7, 1939. 


[Private and confidential—For information of executives only and not for 
publication or distribution] 


Bulletin No. 273, WAR and §.R. and C.C. on grain in storage (replacing ang 
eanceling bulletins Nos. 241 and 271). 


To All Members: 


Your committee recommends a rate of one-twelfth of 1 cent percent per day 
where S.R. and ©.C. risks are covered on grain in storage on the Great Lakes 
and/or St. Lawrence River not below Quebec, during the regular storage period, 
subject to the American Institute S.R. and C.C. clause No. 2A (Apr. 1, 1988). 

Your committee recommends a further rate of one-sixth of 1 cent percent per 
day where war risks are covered on grain in storage on the Great Lakes and/or 
St. Lawrence River not below Quebec, subject to the current American institute 
war risk clauses. 

It is further recommended that underwriters reserve the right to revise either 
of the above rates on 15 days’ notice; assured to have the privilege of accepting 
the increased rate of terminating the insurance. 

The above rates to commence 72 hours after arrival at the point of storage. 

ERNEST G. Driver, 
Secretary. 


DECEMBER 14, 1939, 
Re War and S.R. and C.C. on grain in storage bulletin No. 273. 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y. 


GENTLEMEN: We would refer to the above bulletin, and it is with regret we 
have to advise that we are experiencing difficulty in connection with its inter. 
pretation. It is our suggestion that for the present season interested under- 
writers be asked to agree to the following: 

1. If war risk insurance is covered for the voyage, storage war risk may attach 
at the rate of one-sixth of 1 cent percent per day on expiration of the voyage 
war cover, that is to say, 15 days after arrival at storage port. 

2. If war risk is not insured for the voyage, storage war risk may attach 
from date of arrival at storage port at the rate of one-sixth of 1 cent percent per 
day provided the coverage is accepted on or before December 2], next. 

3. If the assured has had storage cargo at risk for more than 15 days and has 
previously not been able to obtain war cover on this cargo, this may now be 
granted at one-sixth of 1 cent percent per day provided declared on or before 
December 21, next, and irrespective of whether or not the cargo was insured 
against war risk on the voyage. 

S.R. and C.C. coverage may be granted on the same basis as above, but at the 
rate of one-twelfth of 1 cent percent per day. 

It will be appreciated if you will obtain the approval of interested under- 
writers to the above as early as possible today, inasmuch as brokers are pressing 
us very hard for a definite statement. 

Very truly yours, 
INSURANCE Co. or NortH AMERICA. 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, December 19, 1939. 


Bulletin No. 274, war and S.R. and C.C. on grain in storage in lake vessels 
(replacing and canceling bulletin No. 273, dated Dec. 7, 1939). 
To All Members: 


Your committee recommends a rate of one-twelfth of 1 cent percent per day 
where the S.R. and ©.C. risks are covered on grain in storage on the Great Lakes 
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and/or St. Lawrence River not below Quebec, during the regular storage period, 
gubject to the American Institute S.R. and C.C. clause No. 2A (Apr. 1, 1938). 

Your committee recommends a further rate of one-sixth of 1 cent percent per 
day where war risks are covered on grain in storage on the Great Lakes and/or 
St. Lawrence River not below Quebec, subject to the current American Institute 
war risk clauses. 

It is further recommended that underwriters reserve the right to revise either 
of the above rates on 15 days’ notice; assured to have the privilege of accepting 
the increased rate of terminating the insurance. 

The above rates to commence 72 hours after arrival at the port of storage, 
qnless storage is at the loading port in which case the rates to commence from 
the date of loading. In event of interruption of the voyage at some other port 
the above rates to apply during the period of detention. 


ERNEST G. Driver, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., March 14, 1949. 


Hull war risks. 
To All Members: 


The following bulletin received from the Institute of London Underwriters is 
circulated for the information of members: 


“(Private and confidential] 
“Marcu 10, 1949. 


“CIRCULAR LETTER TO ASSOCIATIONS ABROAD 


“Deak Sirs: I enclose for your information copy of an agreement which has 
been signed by the members of the Institute of London Underwriters and the 
Liverpool Underwriters’ Association, and also by Lloyd’s underwriters. 

“This agreement will apply to all war risk insurances written on and after 
March 28, 1949, on hull and/or shipowner’s interest and/or charterer’s interest 
{other than cargo) for time or voyage, and to war risks on construction risks. 

“Underwriters in this market have been reminded that to comply with this 
agreement it will be necessary as regards existing war risk covers, placed on 
more favorable terms to the assured, to give the requisite notice to enable the 
new wording to be applied. 

“For risks written on and after March 28, 1949, the continuation clause in the 
current institute hull war risk time clauses will need to be deleted, and these 
clauses are being reprinted with the continuation clause omitted. Copies of the 
new clauses will be sent you in due course. 

“Yours faithfully, 
“Hueu E. Gorpon, 
“Manager and Secretary.” 
ERNEST G. DRIVER, 
Secretary. 


War Risks ON HULL AND/oR SHIPOWNER’S INTEREST AND/OR CHARTER’S INTEREST 
(OTHER THAN CarGO) FoR TIME OR VOYAGE 


We hereby agree that as from a date to be advised we will not write war risk 
on hulls on terms more favorable to the assured than those set out below : 

“A. In the event of outbreak of war between any of the four great powers 
(France, Great Britain and/or any of the British Commonwealth of Nations, 
the Union of Soviet Socialist Republics, the United States of America), this 
insurance will, ipso facto, terminate 48 hours after such outbreak of war. Never- 
theless, should the vessel— 

“(1) Be at sea when such outbreak of war occurs, or 
“(2) Being in port depart therefrom as a measure of safety in respect of 
an insured peril within 48 hours of such outbreak of war, 


this insurance will be continued until midnight, Greenwich mean time, of the 
day on which the vessel is safely moored at the next port of call and 24 hours 
thereafter. In no case, however, shall such continuation extend beyond the 
natural expiry time of this policy. 1 
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“B. Should the vessel at the natural expiry time of this policy be at Sea, and 
provided clause A has not by that time been brought into operation, she sh 
provided previous notice be given to the underwriters, be held covered at a re 
mium to be mutually agreed until midnight, Grenwich mean time, of the day on 
which the vessel is safely moored at the next port of call and 24 hours thereafter 


“WAR BISKS ON CONSTRUCTION RISKS 


“In the event of outbreakof war between any of the four great powers (France 
Great Britain and/or any of the British Commonwealth of Nations, the Union ot 
Soviet Socialist Republics, the United States of America), this insurance Will, 
ipso facto, terminate 48 hours after such outbreak of war.” 

We also reaffirm the agreement, dated April 15, 1947, not to write war or 
mines risks for time for periods exceeding 3 months nor to grant cover for gu 
risks commencing more than 1 month ahead. 


THE INSTITUTE OF LONDON UNDERWRITERS, 
London, E.C. 3, March 10, 1949, 


[Private and confidential] 
Hull war risks. 
CIRCULAR LETTER TO ASSOCIATIONS ABROAD 


DeEaR Sixs: I enclose for your information copy of an agreement which has 
been signed by the members of the Institute of London Underwriters and the 
Liverpool Underwriters’ Association, and also by Lloyd’s underwriters. 

This agreement will apply to all war risk insurances written on and after 
March 28, 1949, on hull and/or shipowner’s interest and/or charterer’s interest 
(other than cargo) for time or voyage, and to war risks on construction risks, 

Underwriters in this market have been reminded that to comply with this 
agreement it will be necessary as regards existing war risk covers, placed on 
more favorable terms to the assured, to give the requisite notice to enable the 
new wording to be applied. 

For risks written on and after March 28, 1949, the continuation clause in the 
current institute hull war risk time clauses will need to be deleted, and these 
clauses are being reprinted with the continuation clause omitted. Copies of 
the new clauses will be sent you in due course. 

Yours faithfully, 
Hueu E. Gorpon, Manager and Secretary. 





Wark RISKS ON HULL AND/OR SHIPOWNER’S INTERESTS AND/OR CHARTERER’S IN- 
TEREST (OTHER THAN CARGO) FOR TIME OR VOYAGE 


We hereby agree that as from a date to be advised we will not write war 
risk on hulls on terms more favorable to the assured than those set out be 
low: 

“A. In the event of outbreak of war between any of the four great powers 
(France, Great Britain and/or any of the British Commonwealth of Nations, 
the Union of Soviet Socialist Republics, the United States of America) this it- 
surance will, ipso facto, terminate 48 hours after such outbreak of war. Never- 
theless should the vessel— 

(1) Be at sea when such outbreak of war occurs, or 
“(2) Being in port depart therefrom as a measure of safety in respect 
of an insured peril within 48 hours of such outbreak of war, 


this insurance will be continued until midnight Greenwich mean time of the 
day on which the vessel is safely moored at the next port of call and 24 hours 
thereafter. In no case, however, shall such continuation extend beyond the 
natural expiry time of this policy. 

“B. Should the vessel at the natural expiry time of this policy be at sea, and 
provided clause A has not by that time been brought into operation, she shall, 
provided previous notice be given to the underwriters, be held covered at ® 
premium to be mutually agreed until midnight Greenwich mean time of the day 
on which the vessel is safely moored at the next port of call and 24 hours there 
after. 
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“WAR RISKS ON CONSTRUCTION RISKS 


“In in the event of outbreak of war between any of the four great powers 
France, Great Britain and/or any of the British Commonwealth of Nations, 
the Union of Soviet Socialist Republics, the United States of America), this 
insurance will, ipso facto, terminate 48 hours after such outbreak of war. 

We also reaffirm the agreement dated April 15, 1947, not to write war or mines 
risks for time for periods exceeding 3 months nor to grant cover for such risks 
commencing more than 1 month ahead. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, February 6, 1941. 


Cooperation between brokers and marine underwriters. 


To All Members: 

Members will recall that under date of June 21, 1940, the American Institute 
of Marine Underwriters approved an agreement with the Insurance Brokers 
Association of New York, which agreement had been approved by the marine 
committee of that association. This agreement was subsequently ratified by 
the several marine insurance associations listed in the agreement. 

However, it subsequently developed that the marine committee of the bro- 
kers’ association did not have full authority to approve the agreement, and some 
slight changes in the agreement were requested by the executive committee of 
the brokers’ association. 

Your committee on legislation, after conferences with the committee of the 
brokers’ association, finally agreed to recommend to the directors and mem- 
bers of the institute that the amended agreement submitted by the brokers’ 
association (copy attached) be approved and adopted by the institute and for- 
warded to the several marine insurance associations for ratification. 

It is to be noted that the principal change in the amended agreement is the 
inclusion of the wording: “shall be reasonable, with respect to rules or other 
matters affecting insurance brokers.” 

Your committee does not feel that the inclusion of these words changes in 
any great degree the intent of the agreement which had already been ap- 
proved by the members on or about June 21. 

Certain legislation has been introduced in Albany, which your committee is 
of the opinion should be amended to except marine underwriters. Your com- 
mittee feels it will be able to secure this marine exception immediately upon 
adoption of the amended agreement with the brokers and it is, therefore, im- 
portant that members signify their approval of the adoption of this agreement 
at the earliest possible moment. 

The institute at a meeting held this morning approved the adoption of the 
amended agreement, with the understanding that it will be forwarded to the 
several marine insurance organizations listed in the original agreement for 
ratification. 

ERNEST G. Driver, Secretary. 


DECEMBER 5, 1940. 


The American Institute of Marine Underwriters, in behalf of the associations 
and syndicates whose names are appended to the foot of this letter, and with a 
a view toward extending the cooperation and furthering the mutual interests 
of the brokers and marine underwriters, agree that all rules in respect to 
remuneration paid to the licensed insurance brokers, or in respect to any 
matters directly affecting the insurance brokers, shall be reasonable; and they 
further agree that in respect to changes in rules presently existing or other 
Tules contemplated, before such action is made final and definite the Marine 
Underwriters will consult with the marine committee of the Insurance Brokers’ 
Association of New York, Inc. (it being understood that anything pertaining 
a ee eting shall not be considered as a matter which concerns the 

ers). 
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AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, April 28, 1941, 
Cooperation between brokers and marine underwriters, 
The CHAIRMAN, BURLAP SYNDICATE, 
Care of Messrs. Albert Willcox & Co., Inc., 
New York. 

Deak Sir: Reference is made to the proposed agreement between Marine 
Underwriters and the Insurance Brokers Association, approved by the American 
Institute of Marine Underwriters under date of June 21, 1940, and subsequently 
ratified by your association. 

I am now directed to hand you the enclosed copy of a letter addressed by 
Mr. A. G. Thacher of Messrs. Barry, Wainwright, Thacher & Symmers to Mr, 
J. T. Byrne, chairman of our legislative committee, under date of April 22, 
to which is attached copy of the institute’s bulletin of February 6, 1941, with 
copy of the amended agreement which has been unanimously adopted by our 
institute. 

The enclosed correspondence will be found self-explanatory and it is forwarded 
to you in the hope that your organization will approve and adopt the amended 
agreement as promptly as possible so that our institute may be able to notify 
the brokers’ committee accordingly. 

Awaiting your advices, I am, 

Yours very truly, 
ERNEST G. Driver, Secretary, 





Barry, WAINWRIGHT, THACHER & SYMMERS, 
New York, April 22, 1941. 

Re broker’s agreement. 

J. T. Byrne, Esq., 

Chairman, Legislative Committee, 

American Institute of Marine Underwriters. 


Deak Sir: You will recall that in May 1939 at the instance of the brokers a 
bill was introduced in the New York State Senate (Senate Int. 2238, Pr. 2852, by 
Senator Hampton) which would have forbidden insurance organizations adopt- 
ing rules directly affecting brokers without first giving the brokers an oppor- 
tunity to be heard. This bill amended section 181 of the insurance law which 
is contained in article VIII dealing with rating, to which there is a complete 
marine exception and was therefore of no especial interest to marine insurers. 

This measure was not pressed with the understanding that the subject would 
be given further consideration. Thereafter certain fire and casualty representa- 
tives had conferences with different brokers’ orginizations and in January 1940 
proposed a bill having the same objects but which would add a section to article 
VI of the insurance law relating to brokers and agents, to which article there 
is no marine exception. 

The matter then received the active attention of the legislative committee of 
the institute and the committee on relations of the I.M.U.A. Numerous con- 
ferences were held with representatives of fire, casualty, and brokers’ organiza- 
tions. These conferences, however, did not result in any agreement and on 
March 7, 1940, a bill was introduced in the assembly (Assembly Int. 21065, Pr. 
2407, 2951 by Mr. Piper) and on March 12, 1940, in the Senate (Senate Int. 1793, 
Pr. 2212 by Mr. Hampton). 

These bills were opposed on behalf of marine underwriters and failed of 
passage. The legislature adjourned on March 30, 1940. While the bills were 
still pending, one of the arguments in opposition was the willingness of fire, 
casualty and marine insurers to have further conferences with the brokers in 
the hope of coming to some agreement which would obviate the necessity for 
legislation. 

On April 10, 1940, at a joint meeting of the legislative committee of the 
institute and the committee on relations of the I.M.U.A., the chairman of the 
institute committee and counsel were authorized to engage in negotiations with 
the brokers. Such negotiations were had and as a result a bulletin, dated June 
21, 1940, was sent to all members by the American Institute of Marine Under- 
writers. Attached to this bulletin was a letter addressed to the president of the 
institute by the chairman of the legislative committee of the institute, also a 
proposed agreement for adoption by marine organizations and an outline of the 
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ynderstanding with the Insurance Brokers’ Association of New York, Inc., 
that they would cooperate to have incorporated in any bill a proviso that marine 
insurance should be excepted from its provisions. The agreement was subse- 
quently adopted by the following organizations: 

American Cargo War Risk Reinsurance Exchange. 

Intercoastal Reinsurance Agreement. 

Burlap Syndicate. 

Export Automobile Reinsurance Agreement. 

Coastwise Great Lakes & Inland Hulls Rating Bureau. 

American Marine Insurance Syndicates. 

American Marine Insurance Syndicates for Builder’s Risks. 

Foreign Hull Syndicate. 

Great Lakes Syndicate. 

Tug Boat Syndicate. 

Cotton Reinsurance Agreement. 

Inland Marine Underwriters Association. 

Thereafter it developed that there was some question as to the authority 
of the brokers’ committee and in December they suggested a modification of the 

eement which had been adopted by the marine organizations and amendment 
of it was accordingly offered. 

On January 22, 1941, a bill was introduced in the Senate (Senate Int. 291, Pr. 
999, 655, 1861, by Mr. Hampton) and in the Assembly (Assembly Int. 336, 
Pr. 337, 2150 by Mr. Wright) reading as follows: 

“8131. ADOPTION OF RULES AFFECTING INSURANCE BROKERS. No 
organization, association, or bureau of insurance companies or of their officers 
or other representatives shall adopt, retain, maintain, or enforce any rules 
directly affecting licensed insurance brokers unless such rules are reasonable. 
The determination of the reasonableness of such rules shall, upon appeal, rest 
with the superintendent.” 

This, it will be noted, does not contain a marine exception. This bill was 
the subject of conference with the brokers and a report on such negotiations 
was contained in a bulletin of the American Institute of Marine Underwriters, 
addressed to all members and dated February 6, 1941, attached to which was a 
revised agreement. 

The following is quoted from the bulletin: 

“It is to be noted that the principal change in the amended agreement is 
the inclusion of the wording, ‘shall be reasonable,’ with respect to rules or other 
matters affecting insurance brokers.” 

The new agreement was adopted by the institute on February 6, 1941, and 
thereafter the brokers took steps to obtain an amendment exempting marine 
insurance organizations from the provisions of the bill. This amendment was 
finally accomplished on March 12, 1941. 

The bill as amended read as follows: 

“Sec. 131. Adoption of rules affecting insurance brokers: No organization, 
association, or bureau of insurance companies, or of their officers or other 
representatives, shall adopt, retain, maintain, or enforce, in respect to the 
kinds of insurance described in section 46, subdivisions (4) to (17) inclusive 
and subdivision (19), of this chapter, any rules directly affecting licensed 
insurance brokers unless such rules are reasonable. The determination of the 
reasonableness of such rules shall, upon appeal to him by any interested party, 
rest with the superintendent. The superintendent shall hold a hearing before 
rendering his decision and shall give notice, to both parties, of the appeal and 
of the hearing to be held thereon. The findings, determinations, and orders of 
the superintendent, made after such notice and hearing, shall be subject to 
judicial review.” 

The bill in its amended form specified by reference to subdivisions of section 
46 of the insurance law what kinds of insurance organizations it referred to. 
Marine insurance is defined in subdivisions (20) and (21) of section 46 and 
would therefore be exempt from the provisions of the bill. 

The bill subsequently came up for legislative hearing before the insurance 
committees; no appearance was made for marine underwriters but fire and 
casualty interests opposed the measure and it was killed for this session of the 
legislature. 
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In accordance with the agreements with the brokers, it is in order for the 
organizations listed above to approve and adopt the amended agreement at the 
earliest opportunity. 

Very truly yours, 
BARRY, WAINRIGHT, THACHER & SYMMrRs, 
By A. C. THACHER. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, May 28, 1941, 
Cooperation between brokers and marine underwriters. 
To Interested Organizations: 


There is attached for your information copy of letter received by Mr. J. 7 
Byrne, chairman of our committee on legislation, from Mr. Carlton 0. Pa 
president of the Insurance Brokers’ Association of New York, together with g 
copy of Mr. Byrne’s reply. 

Ernest G. Driver, Secretary, 


THE INSURANCE BROKERS’ ASSOCIATION OF NEW York, 
New York, May 26, 1941, 
Re cooperation between brokers and marine underwriters. 
Mr. J. T. BYRNE, 
New York, N.Y. 


DeEaR Mr. ByRNE: I have before me a copy of your letter of May 21, addressed 
to Mr. Henry W. Lowe of Messrs. Johnson & Higgins, and I note with pleasure 
that the marine organizations have signified their approval to amend their 
agreement of December 5, 1940. 

You are correct in your understanding that in consideration of marine organi- 
zations adopting this amended agreement, the insurance brokers’ association in 
proposing any legislation in Albany along the lines of the bills introduced in the 
last session, will do all in their power to secure marine exemption or exception, 

Yours very truly, 
CARLTON O. PATE, President. 


TALBOT, Brrp & Co., INc., 
New York, May 27, 1941. 
Re cooperation between brokers and marine underwriters. 
Mr. CARLTON O. PATE, 
President, Insurance Brokers’ Association of New York, 
New York, N.Y. 


DeaR Mr. Pate: In acknowledging receipt of your favor of the 26th, I wish 
to express the appreciation of the marine underwriters for your assurance that 
in the event any legislation is introduced in Albany along the lines discussed 
between us, that your organization will do all in its power to secure a marine 
exemption. 

Yours very truly, 


J. T. BYRNE. 


THE INSURANCE BroKErs’ ASSOCIATION OF NEw York, INC., 
New York, N.Y. 


MARINE COMMITTEE (INCLUDING ALTERNATES) 


C. L. Despard, chairman, Despard & Co., Inc. 
B.S. Brockie, R. C. Rathbone & Sons, Inc. 
. W. Cauchois, Johnson & Higgins. 
John Cook, Marsh & McLennan, Inc. 
H. F. Eggert, Marsh & McLennan, Inc. 
Egan Ottinger, Frank B. Hall Co., Inc. 
H. H. Salmon, Jr., Johnson & Higgins. 
7. 
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Wm. H. Young, Adams & Porter. 
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peporT OF MARINE INSURANCE COMMITTEE OF THE INSURANCE BROKERS’ ASSOCIA- 
TION NEW YorkK, APRIL 27, 1943 


Since the last meeting considerable water has gone over the dam. So much 
has happened in the marine insurance profession that it is difficult, if not impos- 
sible, to render at this time anything but a brief résumé of the various changes 
that are taking place. 

There have been two tendencies which have seriously affected all offices: 

(1) The assumption by the Government of the direct control of marine 
insurance, and the elimination of insurance on a major portion of export 
eargo (lease-lend). 

(2) The tendency of the Government to control the rate of commission, 
and a concurrent move on the part of companies to reduce commissions. 

1. As we all know practically all imports of strategic goods such as rubber 
and consumption commodities are now controlled directly by the subsidiary cor- 
porations of the Reconstruction Finance Corporation and the Commodity Credit 
Corporation. This has resulted in the control of marine insurance by Govern- 
ment, and while in most cases the Government still continues to insure against 
perils of the sea, it has not been insuring war risk. 

As far as the export business is concerned, this is largely lease-lend, and as 
such is not insured. This has the effect of eliminating from the marine market 
avery large portion of the export business. 

9. In all cases where the Government has control of marine insurance it has 
endeavored, mostly successfully, to dictate the rate of commission. On the 
whole the Government agencies have been fair in this respect. Of course, the 
outstanding example of reduction in commissions by the companies took place 
last July when the marine insurance companies decided, with the cooperation of 
the brokers, to cut war risk commissions in half. It was obvious that with war 
risk rates running anywhere from 10 percent to 25 percent or 30 percent, a 10 
percent commission was difficult to justify. Therefore, after consultation with 
brokers, an agreement was reached by all concerned to reduce commissions in 
the middle of the summer from 10 percent to 5 percent on all war risk premiums 
where the rate was over 1 percent. This of course seriously reduced brokers’ 
income, but on the other hand it was obvious that the large commissions accruing 
to brokers as a result of the very high rates could hardly be justified. A re- 
duction to 5 percent seemed warranted provided the underwriters reduced the 
premiums at least correspondingly. It is interesting to note that since the 
reduction took effect war rates have been getting lower. 

The War Shipping Administration is in course of amending charter terms for 
U.S, flag vessels, the result of this being insofar as insurance is concerned to 
place the protection in the hands of the War Shipping Administration, but in 
order to keep the hull market in existence for the duration of the war so that 
after the peace it will be in the position to fill the requirements of the American 
steamship owners, the Government now proposes to insure all American hulls 
through a master policy, under which operating agents will declare their vessels. 
The War Shipping Administration also desires to keep in being the marine 
insurance brokers and adjusters, and therefore brokers were asked to consult 
with the Government and agree on a modified rate of commission. In view of 
the fact that brokers would not be called upon to negotiate the master contract 
it was felt that the former rate of commission could not be justified, and by agree- 
ment with the War Shipping Administration and the hull brokers the rate of 
commission was voluntarily reduced to 214 percent. 

While there will be no profit in this for the hull brokers, it will, nevertheless, 
be helpful in keeping together personnel, and will serve as a support to the ad- 
justing departments of the hull brokers, since these departments cannot survive 
without some hull commissions. 

There are other profound changes taking place in the marine insurance pro- 
the former optional extended transit clauses. Both of these surcharges will be 
subject to a mandatory marine surcharge in lieu of the wartime surcharge, and 
the former optional extended transit clauses. Both of these surcharges will be 
combined in what will be known as mandatory marine extension clauses for 
which a flat additional premium will be charged instead of the wartime sur- 
charge plus a separate additional for each delay or breach of transit or inter- 
tuption. Marine rates have in the past been promulgated on the assumption 
that goods will be promptly loaded, that the vessel will proceed by the shortest 
possible route to destination, and that cargo will not be subject to serious devia- 
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tion or extended delays. While such extensions and delays have been covered 
in the held covered clauses of the policy upon declaration at additional rates to 
be agreed, it has been impossible, due to the inability to trace sailings, Voyages, 
ports of call and arrival dates, to report delays and interruptions of trangit 
Therefore, the extended transit clauses will soon become part of all open Policy 
contracts and probably at special policies as well. The net result of this wil be 
that where the marine rate on a liner basis has been % percent or 4 percent of 
the combined mandatory surcharges will now make the marine rate anywhere 
from two or three times that rate up to five or six times, depending upon the 
conditions of insurance. 

It is the feeling of this committee that underwriters have at least some just. 
fication for taking this step. As we all know marine losses, exclusive of war 
losses, have been very heavy. The hazards of the ocean voyage have been tra 
mendously increased, and underwriters undoubtedly are entitled to some addi. 
tional compensation. It would seem that the practice of getting increased marine 
rates through the medium of emergency surcharges is sound because with the 
coming peace the surcharges can be eliminated, and it will not be so diffient 
to return to the original basis for marine insurance premiums. 

There will probably be other changes before the meeting a year hence. It js 
quite possible that F.C. & S. clause and the F.P.A. Institute clause will be 
amended as has already been done in London, shifting the responsibility for 
collision and stranding, attributable to warlike operations, from the war Policy 
to the marine policy, but the final determination of this probably rests with the 
War Shipping Administration. Therefore, the committee has nothing at the 
present moment to announce in this respect. 

In closing this report the chairman wishes to thank the members of his com- 
mittee for attending many meetings, and in the last analysis arriving at many 
difficult agreements which have not always been easy to swallow. On the whole 
it is the opinion of your committee that the underwriters have endeavored to 
cooperate with the brokers’ committee, and on the whole the results have been 
favorable to the continuation of the business, and the assurance that the brokers 
will have an essential place in the profession after the cessation of hostilities. 

Respectfully submitted. 

C. L. DrsParp, 
Chairman of Marine Insurance Committee. 


MARINE COMMITTEE MINUTES 


The marine insurance committee met at 11 a.m., Thursday, April 22, 1948, in 
the office of the association, 90 John St., New York City, with the following 
present : 

Chairman Despard, Messrs. Brockie, Benfield, Cauchois, Lee, and Tallman, 

Two items were on the agenda: 

1. A letter which the underwriters proposed to send to assureds. 

The committee had been requested by the underwriters to review the letter 
and express any opinions at a meeting to be held on Wednesday, April 28. The 
proposed letter dealt with losses occurring during delay and the advisability 
of obtaining in advance an additional 90-day coverage at an additional premium. 

The letter calls attention of assureds to a number of typical instances of 
losses not due to circumstances beyond the control of the assured, occurring 
during delay. 

After searching discussion as to its accuracy, language, psychological effect 
on assureds and underwriting justification, it was the concensus of opinion that 
on the whole the proposed letter was a good move. 

2. There was brief discussion on a proposed new port risk form. The proposed 
new form had been studied by the chairman who reported his opinion that it 
was unobjectionable and contained points of clarification. No action was taken, 
members of the committee desiring to have the form studied by others in their 
offices, each to report subsequently to the chairman, who would thereupon report 
the committee’s views to the marine underwriters. 

Respectfully submitted. 


GrorGE H. Ort, Executive Vice President. 
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Apri 14, 1948. 

Phoned Mr. Harris re minutes of meeting held by the marine insurance com- 
mittee of the Brokers’ Association on April 8. He dictated the following: 

“Meeting acted on a letter received from Mr. Eggert of Marsh & McLennan as 
to whether there was any longer any reason for subscribing to any agrements as 
to brokerage commissions or discounts with respect of marine insurance. After 
extended discussion it was voted that the committee wishes to go on record 
that there were no outstanding agreements as respects marine insurance com- 
missions and discounts.” 


L.C.D. 


THE INSURANCE BROKERS’ ASSOCIATION OF NEW York, INc. 
New York, N.Y., April 5, 1948. 

To THE MARINE INSURANCE COMMITTEE: 

Cc. L. Despard, Despard & Co., Ine. 

B. S. Benfield, Frank B. Hall & Co., Ine. 

B. S. Brockie, R. C. Rathbone & Son, Inc. 

R. W. Cauchois, Johnson & Higgins. 

H. F. Eggert, Marsh & McLennan, Inc. 

BE. M. Tallman, Hagedorn & Co. 

W. H. Young, Adams & Porter. 


Mr. Despard is calling a meeting of the committee to be held in this office on 
Thursday, April 8, at 2:30 p.m. 
Please notify us whether not you can attend. 
Very truly yours, 
BertHotp M. Harris, Evecutive Secretary. 


THe INSURANCE BROKERS’ ASSOCIATION OF NEW York, INC., 
New York, N.Y., September 24, 1948. 
To THE MARINE INSURANCE COMMITTEE: 
Messrs: Adams, Benfield, Brockie, Cauchois, Lee, Eggert, Ottinger, Salmon, 
Young. 

I beg to enclose you copy of a letter received yesterday from the American 
Marine Insurance Clearing House in connection with the marine extension 
clauses and the termination of coverage 60 days after discharge from steamer at 
South American ports. This letter speaks for itself. 

The question now arises: Do we wish to have a meeting with underwriters 
to discuss the clause? Having talked with underwriters, we feel it is going 
to be difficult to get automatic extension of coverage on exports to South Ameri- 
ca short of specific arrangement in connection with each individual policy. 
However, if the members of our marine insurance commitee wish to have a 
meeting with the committee of underwriters, the latter have expressed themselves 
as willing to do so. 

Please let me know your wishes. 

CLEMENT L. DESPARD, 
Chairman, Marine Insurance Committee. 





AMERICAN MARINE INSURANCE CLEARINGHOUSE, 
New York, N.Y., September 22, 1948. 
Mr. C. L. DesPArp, 
Chairman, Marine Insurance Committee, Insurance Brokers Association, New 
York, N.Y. 


Dear Mr. Desparp: With reference to our telephone conversation and various 
discussions with the brokers on the question of delays at destination and the 
coverage provided by the marine extension clauses, the underwriters have come 
to the conclusion that it will be necessary for them to endorse policies so that 
the insurance on shipments to South America shall continue for 60 days after 
discharge of the goods from the overseas vessel at port of destination and shall 
then terminate. The clause proposed by the underwriters is as follows: 

“Notwithstanding anything contained elsewhere herein to the contrary (par- 
ticularly the warehouse to warehouse and marine extension clauses), the insur- 











5114 THE INSURANCE INDUSTRY 


ance provided hereunder shall continue to cover for 60 days after discharge og 
the goods from the overseas vessels at port of destination or until the goods are 
delivered to the final warehouse at destination, whichever may first occur, ang 
shall then terminate.” 

The committee realizes that 60 days may not always be sufficient—for insta: 
shipments up the Magdalena River—and a bulletin issued by the committe 
will provide for underwriters endorsing policies to provide for a longer period at 
an additional rate. 

This proposal of the underwriters was reported to the brokers at a recent 
meeting on another matter and I understand that the brokers committee wants 
to look at the wording to be used in this connection. 

I will appreciate your advices just as soon as possible, as this matter has been 
under consideration for a long time and the underwriters would like to take 
action just as soon as possible. 

Yours very truly, 
Epwarp R. Kine, Secretary, 


SEPTEMBER 27, 1948, 
THE INSURANCE BROKERS’ ASSOCIATION OF NEW YorRK, INC., 
New York, N.Y. 
(Attention: Mr. Clement L. Despard, Chairman, Marine Insurance Committee.) 

GENTLEMEN : Thank you for your September 24 letter, enclosing Clearinghouge 
letter copy of September 22. 

How many shipments to South America will be affected should the amendment 
be adopted is problematical. Quite likely the delay brought about by the initia. 
tion of exchange controls has largely evaporated now that the penalties have 
been brought home to shippers. 

Unless the British and American markets are substantially uniform in regard 
to the provision of the marine extension clause, friction can be anticipated 
Where letters of credit and purchase agreements specify these clauses and the 
British market still continues the coverage unchanged, banks and clients are 
bound to hesitate in accepting the limited wording without amendment of the 
ordering agreement. At this late stage underwriters should make certain the 
disturbing condition still exists. 

If the proposed limitation is finally imposed, we think the onshore period 
should commence “after completion of overseas vessel discharge at cargo port of 
destination.” 

Actual discharge date of a particular shipment is often difficult to obtain but 
the log invariably states completion of vessels discharge. 

We certainly feel that further exploration or discussion with underwriters is 
warranted. 

Our compliments to the chairman. 

Yours faithfully, 





, Director. 


MINUTES OF A MEETING OF THE MEMBERS OF THE AMERICAN MARINE INSURANCE 
CLEARING House HELD ON TUESDAY, MAy 22, 1947, at 2:15 P.M. 


Present : 

O. C. Torrey, Chairman. 

Aetna Insurance Co. group, represented by M. W. Morron and D. A. Arnott. 

Appleton & Cox, Inc., represented by H. B. De Gray, O. E. Barker and F. 
Thieringer. 

Atlantic Mutual Insurance Co., represented by J. A. Bogardus. 

Centennial Insurance Co., represented by W. I. Plitt. 

Automobile Insurance Co., represented by Fred Maccabe and T. F. Hamill. 

Boston Insurance Co., represented by G. B. Oxford and W. H. Simpson. 

Carpinter & Baker, represented by J. W. Baker. 

Commercial Union Assurance Co., Ltd., and affiliated companies and Century 
Insurance Co., Ltd., represented by J. C. Ulreich. 

Chubb & Son, represented by H. T. Chester, Perey Chubb and W. A. Bonner. 

Fire Association of Philadelphia, represented by T. S. Deering and R. R 
Bjorness. 

Fireman’s Fund Insurance Co., represented by L, J. Haefner. 

Hartford Fire Insurance Co., represented by A. B. Sadler. 
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Home Insurance Company Group, represented by J. W. Morrow and QO. A. 
_ Company of North America, represented by H. C. Thorn and F. V. 
Paine Oftice of America, represented by O. C. Torrey and W. S. Kaufmann. 

Companies of J. Mather, represented by J. Mather. = ae. 

William H. McGee, Inc., represented by Harold Jackson and E. E, Ellis. 

North British & Mercantile Insurance Co., Ltd., and affiliated companies, repre- 
sented by M. M. Pease and J. 8. Strauss. 

Platt Fuller & Co., represented by H. C. Thorn. 

Providence Washington Insurance Co. and Anchor Insurance Co., represented 
py W. T. Rathbone. 

W. J. Roberts & Co., represented by E. H. Taylor. i : 

Royal Liverpool Group and associated companies, represented by F. B. Zeller 
and W. H. Curwen. : 

Springfield Fire & Marine Insurance Co., represented by H. C. Thorn. 

Switzerland General Insurance Co., Ltd., represented by W. N. Cox. 

Talbot Bird & Co., Inc., represented by G. W. McIndoe and J. J. Stanton. 

Also by invitation : 

American International Marine Agency, represented by L. A. Ward. 

Albert Ullman, Marine Office, Inc., represented by Charles Coleman. 

Edward R. King, Secretary. 

This was a special meeting called by the Chair to consider what steps should 
be taken with respect to the combined surcharge and extended transit rates, 
prior to January 1, 1948, when the moratorium under Public Law 15 expires. 

A committee of the clearing house in conjunction with the Surcharge Commit- 
tee had been working on a plan to merge these rates with the basic rates. The 
committee proposed a schedule of additional rates replacing the previous com- 
bined marine surcharge and extended transit rates and recommended that these 
additional rates be added to the basic rates on shipments to or from the United 
States, its Territories, and possessions. 

The committee also proposed that rate schedules in all such policies be re- 
written during the period between June 1 and December 1, 1947, and that during 
that period the transfer of accounts between members should be discouraged sv 
as to give the market an opportunity to put all such policies on a sound basis. 

Mr. Percy Chubb explained the plan in detail and the members were each 
provided with a confidential copy of the proposed bulletin which would put the 
program into effect. Mr. Eric Ellis, chairman of the Surcharge Committee, ex- 
plained various details with regard to the new schedule and the mechanics of 
operation. It was also stated that the Pacific coast market was considering the 
same proposal. 

Following a complete discussion, Mr. Thorn moved that it be the sense of 
the meeting that it was highly desirable to adopt this program in principle 
with details to be worked out by the committees and that all members should 
abide by the recommendations during the transition period. This motion was 
seconded on the understanding that similar action be taken by the Pacific coast 
underwriters, and the meeting was polled. All members voted in the affirmative 
with the exception of W. J. Roberts & Co., who expressed themselves as being 
in sympathy. The invited offices, American International Marine Agency and 
Albert Ullman, Inc., also expressed themselves as being in sympathy with the plan. 

(Secretary’s note: Subsequently Albert Ullman Marine Office, Inc., telephoned 
the secretary and asked that they be recorded as being definitely in favor of 
this proposal. ) 

A motion to continue the Surcharge Committee in effect until further notice 
was seconded and unanimously adopted. 

A motion of thanks to the committees who had prepared this program then 
passed unanimously. 


Epwarp R. Kine, Secretary. 
AMERICAN MARINE INSURANCE CLEARING House—REpPorT OF THE SECRETARY 


As of October 31, 1947, 27 underwriting offices are members of the Clearing 
House. There were no changes in this number during the year. These offices 
represent approximately 121 companies. 

During the year ending October 31, 1947, there were 74 meetings held by the 
Clearing House, these including meetings of the members, board of managers, 
and committees. There was no necessity for meetings of the following standing 
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committees: Finance and audit, foreign reinsurance, and forms and clauses, and 
consequently there is no report by these committees. A report of the underwrit. 
ing committee is attached. 

OFFICERS 


At the organization meeting held on May 23, 1946, the following officers were 
elected: Chairman, Mr. O. C. Torrey, vice chairman, Mr. H. B. DeGray, 

These officers were elected to serve from the inception date of the Clearing 
House, July 1, 1946, until the annual meeting in November of 1947. At a specig) 
meeting of the board of managers held on February 27, 1947, Mr. W. Irving 
Plitt was appointed treasurer and Mr. Edward R. King, secretary. 


BOARD OF MANAGERS 


At the organization meeting held on May 23, 1946, managers were elected as 
per list accompanying this report. At that time one vacancy was left on the 
board of managers and Messrs. W. J. Roberts & Co. were elected to fill this 
vacancy at the first annual meeting held on November 21, 1946. 


STANDING COMMITTEES 


The standing committees were elected at the organization meeting held op 
May 23, 1946, as per list accompanying this report. At that time a vacancy was 
left on the finance and audit committee and at the annual meeting on November 
21, 1946, Mr. Henry S. Sutter was elected to fill the vacancy. The standing 
committees were elected to serve until the annual meeting in 1947. 


SPECIAL COMMITTEES 


A list of the special committees appointed by the chairman of the Clearing 
House accompanies this report. 


COMBINED MARINE SURCHARGE AND EXTENDED TRANSIT RATES 


The special committee, appointed by the chairman for the purpose of recom- 
mending additional rates for combined marine surcharge and extended transit 
clauses, has been exceedingly busy during the year, and at certain periods found 
it necessary to meet several times a week. 

In April of this year, it became apparent that it would be necessary for the 
members to take uniform steps in order to prepare themselves for a return to 
prewar methods of underwriting. The chairman appointed a special committee 
consisting of the following: O. C. Torrey, chairman. J. A. Bogardus, J. T. 
Byrne, H. T. Chester, P. Chubb, H. B. DeGray, L. J. Haefner, H. Jackson, F. B. 
McBride, and H. C. Thorn, and this committee, in conjunction with the surcharge 
committee, prepared a plan which was presented to and accepted by the men- 
bers at a special meeting held on May 22. Bulletins, putting this plan into 
effect, were issued effective June 1, 1947, at which time it was recommended that 
the practice of showing separate combined marine surcharge and extended 
transit rates be discontinued and that the rates recommended by the committee 
be merged with the basic rates then existing. It was further recommended that 
as soon as practicable after the effective date the merger be confirmed by the 
issuance of a new rate schedule under each open policy. 

In connection with this action, the clearinghouse provided members with addi- 
tional copies of certain schedules, the total number of sheets involved being 
approximately 120,000. 


STEAMER ADDITIONAL COMMITTEE 


This committee has also been exceedingly busy during the year and issued 
approximately 60 bulletins recommending additionals for overage, under-tonnage 
and certain other types of vessels. The committee has recently given considera- 
tion on behalf of the members to recommendations for various types of landing 
craft which are being used for the carriage of cargo. 


EXPORTS OF GRAIN 


In May of this year, the chairman of the clearinghouse appointed a grain 
committee to give consideration to various problems that were arising in con- 
nection with the resumption of shipments of export grain for commercial ac 
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cunts. This committee has been working with the inspection department of 
the Board of Underwriters of New York, in an endeavor to arrange that all 
grain shipped from Pacific coast ports shall be loaded under the rules of the 
Board of Underwriters of New York. 

Members expressed an interest in suggestions for rates on shipments of export 
grain to replace the rates which have been in many policies since before the 
war, and the grain committee accordingly prepared and recommended a schedule 
of rates which they felt more accurately reflects present day conditions. 


PHILIPPINE SITUATION 


The special committee appointed by the chairman has continued to watch this 
situation very carefully and to make recommendations for the members with 
regard to additional rates for theft and pilferage and for limitation of the cover- 
age to 7 days after discharge at the final port of loading on exports to the 
philippine Islands. 


EXPORTS TO FAR EAST (EXCLUDING PHILIPPINES) 


The special committee appointed by the chairman has continued to watch this 
situation and has made recommendations for additional rates on exports to the 
Far Bast packed in cartons or bags where the shipments were insured on con- 
ditions which included theft and pilferage. 


SHIPMENTS UNDER GOVERNMENT POLICIES 


The shipments under policies issued to government agencies were considerably 
reduced during the past year but the special committees have been continued 
and met when necessary. Imports of raw silk and the storage of this commodity 
under the government policies, has continued to be an important matter and has 
received the constant attention of the silk committee. 


REINSURANCE BETWEEN MEMBERS WITH ACCUMULATION CI.AUSES IN DIRECT POLICY 


It was called to the attention of the clearinghouse that it is a common practice 
to include in the ocean marine cargo policies an accumulation clause which either 
waives the limits or provides for twice the limits expressed in the policy by 
reason of any interruption of transit beyond the control of the assured, or by 
reason of any casualty or at a transhipping point or on a connecting steamer or 
conveyance, provided written notice be given to the company as soon as known 
to the assured. 

The question has arisen as to whether reinsurance contracts covering interests 
in direct policies subject to definite limits of liability on any one steamer or at 
any one time and place, or by any one disaster or accident are subject to the 
accumulation clause. 

Views of the members were requested and an analysis of the replies indicated 
that the majority of the members felt that where there was an accumulation 
clause in the direct open policy it should override any limit in the reinsurance 
clauses but for not more than twice the policy limit unless the reinsurance 
clauses specifically provide to the contrary. As a result of this survey, the 
members of the clearinghouse signed the following agreement : 

“In all reinsurances of direct writing companies’ open policies, which we 
accept from other signatories to this agreement, unless such reinsurances shall 
specifically provide to the contrary, we, the undersigned, hereby agree that 
where there is an accumulation clause in the direct policy, the limit of liability 
in the reinsurance binder or contract shall be subject to the accumulation clause, 
but in no event shall such reinsurance, unless otherwise specifically provided for 
in the binder or contract, be liable for more than double the amount for which 
it would be liable in the absence of this agreement.” 

This agreement is not intended to apply to special risks. The secretary is 
informed that an agreement similar in intent but slightly different in wording 
is being signed on the Pacific coast. 


SHIPOWNERS’ LEGAL LIABILITY TO CARGO AND/OR SPECIE 


On October 10 the underwriting committee recommended that all insurances 
of shipowners’ legal liability to cargo generally and to gold and/or specie con- 
tain one of the following clauses: 
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“In no event shall this policy be liable for any loss or damage arising from 
(a) inherent quality, defect or vice of cargo, (b) delay and/or loss of marke ” 


r 
“Warranted free of any claim for delay, inherent vice and/or loss of market.» 


BUSINESS SHARED BETWEEN MEMBERS 


As provided for in the articles of agreement (‘Article Tenth’’), the secretary 
circulated the members of the clearinghouse to obtain figures on the business 
shared between the members for the 6-month period from July 1, 1946 through 
December 31, 1946. Replies received showed a grand total of $8,758,199,¢9 
representing cargo business excluding War shared among the members by rein. 
surance or otherwise. This information was circulated to the members by 
Administrative Bulletin No. 9 on September 24, 1947. 


PACIFIC COAST OPERATIONS 


In September the Pacific coast market advised the chairman that they haq 
decided to disband their clearinghouse and become a part of this organization, 
The articles of agreement do not exclude Pacific coast operations but many 
companies, in signing the agreement, had specifically excluded these operations, 
The secretary, under authorization of the board of managers, is now engaged jp 
obtaining signatures to an addendum to be signed by these latter companies go 
as to bring their Pacific coast operations under the clearinghouse agreement. 
Underwriters on the Pacific coast who are not parties to the agreement by a 
signature of their eastern office will be asked to sign the clearinghouse agreement 
separately. 

At the suggestion of the Pacific coast, a Pacific coast advisory committee was 
appointed by the chairman, the personnel of which appears in the list accompany- 
ing this report. 

LINER CLASSIFICATION 


In October the clearinghouse, by authority of the board of managers, took over 
from the Association of Marine Underwriters of the United States the recom- 
mendations of liner classifications, and the chairman appointed a special com- 
mittee, the personnel of which appears in the list of committees accompanying 
this report. 

ASSESSMENT FOR EXPENSES 


In February 1947, the board of managers approved an assessment of $12,000 
for 1947 and a further assessment of $4,336 to cover expenses for the period 
from July 1, 1946, to December 31, 1946. This assessment has been collected as 
will be seen from the treasurer’s report. 


BULLETINS 


One hundred and thirty-one bulletins were issued by the clearinghouse during 
the year ending October 31, 1947. Approximately 35 to 40 calls are received 
daily at the office of the secretary on clearinghouse matters. 

Respectfully submitted. 

Epwarp R. Kino, Secretary. 


MINUTES OF THE SECOND ANNUAL MEETING OF THE MEMBERS OF THE AMERICAN 
MARINE INSURANCE CLEARINGHOUSE HELD ON THURSDAY, NOVEMBER 20, 1947, at 
2:30 P.M. 


Present : 

Anchor Insurance Co., W. T. Rathbone. 

Appleton & Cox, Inc., H. B. DeGray and O. E. Barker. 

Atlantic Mutual Insurance Co., J. A. Bogardus and W. I. Plitt. 

Automobile Insurance Co., M. M. Higgins and T. F. Hamill. 

Boston Insurance Co., G. B. Oxford. 

Carpinter & Baker, J. W. Baker. 

Centennial Insurance Co., J. A. Bogardus and W. I. Plitt. 

Century Insurance Co., Ltd., J. C. Ulreich and T. E. Aaronsen. 

Chubb & Son, H T. Chester and W. A. Bonner. 

Commercial Union Assurance Co., Ltd., and affiliated companies, J. C. Ulreich 
and T. E. Aaronsen. 
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Fire Association of Philadelphia, T. S. Deering and R. R. Bjorness. 

Firemen’s Fund Insurance Co., L. J. Haefner. 

Hartford Fire Insurance Co., A. B. Sadler. 

Home Insurance Co. Group, J. W. Morrow and O. A. Meyer. 

Insurance Co. of North America, H. C. Thorn, R. R. Dwelly, and F. V. Eichler. 
Marine Office of America, O. C. Torrey. 

Companies of J. Mather, J. Mather. 

William H. McGee & Co., Inc., Harold Jackson and E. E. Ellis. 


North British & Mercantile Insurance Co. and affiliated companies, M. M. 


Pease. 

Platt, Fuller & Co., H. C. Thorn. 

Providence Washington Insurance Co., W. T. Rathbone. 

Royal-Liverpool Group & associated companies, F. B. Zeller and W. H. 

urwen. 
? Springfield Fire & Marine Insurance Co., H. C. Thorn. 

Talbot, Bird & Co., Inc., J. T. Byrne and G. W. McIndoe. 

Mr. O. C. Torrey, chairman of the clearinghouse, was chairman of the meeting, 
and Mr. Edward R. King, secretary. 

On motion duly seconded and carried, the minutes of the previous annual 
meeting held on Thursday, November 21, 1946, were approved. 


ANNUAL REPORTS 


The annual report of the secretary, treasurer, and the underwriting committee 
having been circulated, reading was dispensed with and, on motion seconded 
and carried, the reports were accepted as circulated. The secretary called at- 
tention to the fact that the reports of the special committees are included in his 
report. 

At this juncture, Mr. Torrey relinquished the chairmanship to Mr. Jackson. 


ELECTION OF MANAGERS, OFFICERS, AND STANDING COMMITTEES 


The report of the nominating committee, which had been circulated with the 
meeting notice, was then read and on motion duly seconded and carried, the 
secretary was instructed to cast one vote for the reelection of the managers 
whose term expires at this meeting, to serve as follows: 

Until the annual meeting in November 1950: 

Aetna Insurance Co. 

Appleton & Cox, Ince. 

Atlantic Mutual Insurance Co. 
The Automobile Insurance Co. 
Boston Insurance Co. 
Carpinter & Baker 

Chubb & Son 

On motion, duly seconded and carried, the secretary was instructed to cast 
one vote for the election of officers as follows: 

Chairman, O. C. Torrey. 
Vice chairman, H. B. DeGray. 

At this juncture, Mr. Jackson turned the meeting over again to Mr. Torrey to 
act as chairman. 

The secretary called attention ot the fact that the posts of treasurer and sec- 
retary, being filled by appointment of the managers, were not dealt with in the 
report of the nominating committee. 

The meeting then considered the nominating committee’s candidates for the 
standing committees and, on motion duly seconded and carried, the secretary was 
instructed to cast one vote for the election of the standing committees, as follows: 

Underwriting committee: F. B. Zeler, chairman; O. E. Barker, J. A. Bogardus, 
W. A. Bonner, T. S. Deering, J. S. Gilbertson, L. J. Haefner, H. Jackson, F. B. 
McBride, G. W. McIndoe, M. M. Pease, J. F. Pureell, H. C. Thorn, O. C. Torrey. 

Forms and clauses committee: H. T. Chester, chairman; W. H. Curwen, H. B. 
DeGray, E. BE. Ellis, J. Mather, J. C. Ulreich. 

Finance and audit committee: D. C. Bowersock, chairman; J. W. Baker, 
H. 8. Sutter. 

Foreign reinsurance committee: J.T. Byrne, chairman; H. T. Chester, H. Jack- 
son, W. I. Plitt, H. H. Reed, F. B. Zeller. 
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PACIFIC COAST ACTIVITIES 


Mr. Byrne, who had just returned from the Pacific coast, reported that coun. 
sel had been asked to draw up a resolution dissolving the Pacific coast clearing 
house. 

The secretary reported that he had not as yet completed the signing of an 
adedndum among members bring their Pacific coast business into the e¢] 
house, in those cases where they had signed the original agreement to exclude 
such business. It was expected that these signatures would be completed shortly 
at which time certain offices on the Pacific coast would also be asked to sign 
the clearinghouse agreement. 


SECRETARIAL DUTIES OF VARIOUS REINSURANCE AGREEMENTS 


The chairman referred to the fact that a special comimttee, representing vayj- 
ous organizations was making arrangements to take over from Albert Willcox 
& Co. the operation of various reinsurance agreements, and that this would ip. 
volve the secretary of the clearinghouse taking over secretarial duties for some 
or all of these reinsurance agreements. 

On motion duly seconded and carried, it was agreed that the members approved 
the clearinghouse taking over such secretarial duties as may be found necessary 
in this situation. 

MERGER OF SURCHARGE AND BASE RATES 


Mr. Jackson referred to the above subject and pointed out that in his discus. 
sion abroad with underwriters throughout the world, there was a very strong 
feeling that the present surcharges were inadequate in many cases. The meeting 
discussed generally the overall underwriting picture on both exports and in. 
ports and following this discussion, on motion duly seconded and carried, the 
chairman was authorized to appoint a special committee to watch the theft and 
pilferage situation. 

The committee appointed by the chairman is as follows: E. E. Ellis, chairman; 
O. E. Barker; F. V. Eichler; G. Inselman; I. 8S. MacDonald; R. Thurnall. 


ACCUMULATION CLAUSE 


Mr. Ellis referred to the agreement with regard to the effect of the accumula- 
tion clause on reinsurances and to the possible impact of this agreement on 
business shared through various reinsurance syndicates. Following discussion, 
it was decided to refer this question to a special committee for study. 

The chairman appointed the following committee: H. T. Chester, chairman; 
E. E. Ellis. 

E. R. Kine, Secretary. 


AMERICAN MARINE INSURANCE CLEARINGHOUSE 


NEW YORK, N.Y. 
JUNE 30, 1947. 


BULLETIN No. 81. MERGING or BAsic RATES AND SURCHARGE RATES 


A number of questions have been asked in connection with the program recom- 
mended in Bulletin No. 68 under which basic marine rates and the combined 
marine surcharge and extended transit rates are merged. These questions have 
been given consideration and the answers of the committee are here listed for 
the information and guidance of members: 

Question 1: In view of the fact that some of these rate schedules may have 
to be revised after December 1, 1947, is there any reason why the rewriting of the 
rates schedules should not be put off until that time? 


Answer: The objective of this proposed program was to put the cargo rate | 


structure on a sound basis before December 1, 1947, therefore, the committee 
feels that it is imperative that all rate schedules be rewritten as soon as possible 
and well in advance of that date. The committee accordingly urges that at 
least 50 percent of the rate schedules be rewritten by August 15 and it is hoped 
that during September the job will be substantially completed. The committee 
feels that this is of the utmost importance and should be a top priority item i 
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the offices of members as otherwise the entire objective of the program will have 
heen defeated. The committee particularly calls this to the attention of chief 
marine executives in each underwriting office and urges that they do everything 

ble to have this rewriting of cargo rate schedules completed just as 
promptly as possible. ‘ ‘ 

Question 2: What is the committee’s recommendation where, prior to Decem- 
per 1, 1947, members are asked to take over business presently written by 
gnother member? 

Answer: Bulletin No. 68 says “* * * in general the transfer of accounts dur- 

that period should be discouraged.” The committee feels that during the 
period until December 1, 1947, a new policy should only be taken over from an- 
other member under exceptional circumstances and after consultation with the 
mt underwriter and the clearinghouse. 

Question 3: What are the committee’s recommendations in cases where a 
member is asked to take over a policy, now written by another member, on 
proader terms than the present insurance? 

Answer : The committee feels that the member should consult with the present 
underwriter and an adequate rate should be charged for the additional perils. 

Question 4: What is the committee’s recommendation where a member is 
asked to reduce the rates on his own policy prior to December 1, 1947? 

Answer: Bulletin No. 68 is very specific on that point as in the third para- 
graph the following appears: 

“In order that this transition may be effectuated in an orderly manner and 
with the least possible disturbance of existing relations, it is recommended that 
util December 1, 1947, there should be no reduction of the combined rate ob- 
tained by adding the recommended additional to the present base rate * * *.” 

This recommendation is reaffirmed and the committee feels that if any 
member has any situation where he feels a reduction should be made that such 
action should be taken only after consultation with the surcharge committee. 


AMERICAN MARINE INSURANCE CLEARINGHOUSE 


NEW YORK, N.Y. 
JULY 8, 1947. 


BULLETIN No. 84. MERGING oF Basic RATES AND SURCHARGE RATES 


Referring to Bulletin No. 81, the following further questions have been asked 
in connection with the program recommended in Bulletin No. 68, under which 
basic marine rates and the combined marine surcharge and extended transit 
rates are merged. These questions have been given consideration by the sur- 
charge committee and the answers of the committee are here listed for the in- 
formation and guidance of members: 

Question: In rewriting cargo rate schedules as recommended in Bulletins 
Nos. 68 and 81, the merging of the “additional rates’ with the current base 
rates in the policy may in some instances result in total rates with odd frac- 
tions. Does the committee feel that these odd fractions should be adjusted? 

Answer: The commmittee recommends that in such cases the total rates 
may be adjusted with the following formula: 

A. Where total rate is less than 25 cents, no reduction. 

B. Where total rate is between 25 cents and 75 cents and ends in odd 
Seeigy the odd fraction may be eliminated; e.g., 6544 cents could become 

cents. 

©. Where the total rate exceeds 75 cents and ends in odd fractions, total 
rate could be readjusted by not exceeding 2% cents; e.g., 2.0614 cents could 
become 2.05 cents. 


Question: In the rewriting of the cargo rate schedules what classification 
dause should we use? 

Answer: It is the committee’s undertanding that during recent years com- 
panies, when writing rating schedules, continued the prewar practice of cap- 
tioning the schedules “Class A lines * * *,” or some similar phrase even though 

is a temporary arrangement under which approved vessels not over 25 
years and not under 1,000 tons and built for ocean trade are subject to the base 
tates without any additional. In rewriting schedules, it is suggested that the 
prewar practice be continued looking forward to the time when it may be advisa- 
ble to revert to a liner basis for scheduled rates. 
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FOREIGN GOVERNMENT AGENCIES 


ther 

Referring to Bulletin No. 274 of the American Cargo Marine Reinsurange omn 
Clearing House dated December 14, 1945, companies who are interested in the accd 
insurance of shipments under policies issued to foreign government agencies sub) 
are requested to communicate with the secretary. (Used to be 70 percent of perl 


surcharge applies). London has dropped preferential rate. But if question 
arises on policy already in force at 70 percent, rate need not be raised to 19 
percent unless underwriter feels it necessary in an individual case, or unless 
the particular policy calls for an increase. In any event, 70 percent of the olg 
rate and not of the new rate should be charged (new rates attached to bulletin 
No. 68). In other words, while withdrawal of the 70 percent rule should not 
result in a higher rate for an assured, neither should it result in a lower rate. 


UNITED STATES TO/FROM PAPUA AND BRITISH NEW GUINEA 


Your committee recommends that shipments between the United States ang 
Papua and British New Guinea take the rates in the New Caledonia, ete., geo. 


appropriate rate with minimum of column A.—Now discontinued—fy} T 
graphical zone which are: 





A B Cc D 
10¢ 32o¢ 25¢ 45¢ 
) 01 
LATIN-AMERICAN VOYAGES TO/FROM PUERTO RICO, VIRGIN ISLANDS AND PANAMA sess 
CANAL ZONE mar 
While Latin-American voyages to/from Puerto Rico, Virgin Islands, and 7 
Panama Canal Zone might technically come under the schedule attached to ice 
bulletin No. 68, it is the intention of the committee that such voyages should this 
be rated in accordance with the Latin-American schedule which was attached A 
to bulletin No. 82. pref 
) ips 
AMERICAN MARINE INSURANCE CLEARING HOUSE ust 
NEW YORK, N.Y. able 
May 26, 1957, 
BULLETIN No. 68 VOYAGES TO AND FROM THE UNITED STATES, PUERTO Rico, 
VirGIN ISLANDS, PANAMA CANAL ZONE, AND HAWAIIAN ISLANDS ne 
In preparation for the gradual return to normal prewar methods of under- ocea 
writing cargo business, your committee recommends that on voyages to and | its t 
from the United States, Puerto Rico, Virgin Islands, Panama Canal Zone, and char 
Hawaiian Islands effective June 1, 1947, the practice of showing separate in tl 
combined marine surcharge and extended transit rates be discontinued and the simu 
rates contained in the attached schedule be merged with the basic rates now rent! 
existing. It is recommended that as soon as practicable after the effective costs 
date, this merger be confirmed by the issuance of a new rate schedule under each In 
open policy. You will observe the attached schedule represents a reduction in | ship] 
most of the rates heretofore identified as combined marine surcharge and ex- ___ othe’ 
tended transit rates or MEC rates. | isin 
The thought is that the present system of applying the MEC rates be used as and 
a guide when arriving at the new “total” rates i.e., the special commodity ree | Wat 
ommendations will continue to be used and where an account involves com- dela, 
modities presently falling under more than one column of MEC rates, for instance Te 
C & D, it will then be necessary for the rate schedule to contain two different this 
rates for each voyage. For instance, an account insuring broad terms on both Seale 
hides, skins and furs will have one set of rates, namely, column C added to the Seco 
present basic rates for hides and skins and column D added to the present rate 
basic rates on furs. These recommendations contemplate the continuance of the ing 
marine extension cover on all voyages on which the cover is now in use. the : 
It is recognized that the transition from the present system of surcharges , arriy 
to the proposed new basis will present numerous problems which will have to be Th 
worked out by the individual members on the basis of their past experience | Over 
with the various individual accounts. In some cases the companies may find | Conti 
additional increases necessary under existing conditions. In order that this | All 
transition may be effected in an orderly manner and with the least possible | less 
disturbance of existing relations, it is recommended that until December 1, 141, and 
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there should be no reduction of the combined rate obtained by adding the rec- 
ommended additional to the present base rate; and, in general, the transfer of 
accounts during that period should be discouraged. The additional rates are 
gubject to any further changes that may be bulletined during the transition 
period. ears OG) 

The foregoing principles will also apply to new business and special risks; i.e., 
the additionals in the attached schedule are to be added to a normal base rate. 

The foregoing does not contemplate any change in the present arrangement 
for rating overage and undertonnage vessels which, until further notice will be 
subject to the age limit of 25 years and tonnage limitation of 1,000 net tons. 

It will be noted that the new schedule still contains the words “the above are 
subject to change on 30 days’ notice.’ Your committee strongly recommends 
that as the individual rate schedules are rewritten they all be made subject 
to change on 30 days’ notice. 

There is no change in the recommended combined marine surcharge and ex- 
tended transit rates on shipments that come under the “Canadian” or “local 
Latin American” schedules and accordingly the following are confirmed. 

The current Canadian schedule which was attached to bulletin No. 31. 

Addendums to the above schedule as per Bulletins 39, 48, 53, 61, 62 and 66. 

Local Latin American schedule dated March 20, 1946. 

Rates in Bulletins 36 and 40 also Bulletin 260 of the American Cargo Marine 
Reinsurance Clearing House. 

On voyages which are not to, or from the United States, its territories or pos- 
sessions and not covered by the above named schedules and bulletins, combined 
marine surcharge and extended transit rates will be recommended on application 
to the clearing house. 

p.S.—Additional copies of the new schedule have been mimeographed and 
are available to underwriters in the quantities they desire upon application to 
this office. 

Additional copies of the “miscellaneous interests” schedule have also been 
prepared and are available to underwriters in more limited amounts upon ap- 
plication. ; 

Limited quantities of the ‘commodity supplementary” schedule are also avail- 
able upon request. 


PROPOSED LETTER TO ASSURED 


As a step in the general return to normal peacetime methods of underwriting 
ocean cargo business, we propose, on all voyages to and from the United States, 
its territories and possessions, to discontinue the practice of assessing “sur- 
charges,” in addition to basic cargo rates, thus necessitating an upward revision 
in the basic rates currently charged under our policies. The effect of these 
simultaneous changes will be a reduction in the total premium charges cur- 
rently applicable to most voyages and in no instance does it result in increased 
costs to you. 

In this connection, we point out that notwithstanding the end of hostilities, 
shipping conditions are far from normal, owing to limited port facilities and 
other factors. Delays are frequent and costly. In too many instances packing 
is inadequate and of inferior quality resulting in breakage and shortages. Theft 
and pilferage continued to cause serious losses in practically all trade routes. 
Waterfront and shipping strikes both here and abroad have caused maay long 
delays and costly deviations and transhipments. 

To enable us to give effect to this program promptly it is necessary that 
this transition take place in two steps. First, we enclose with this letter a 
scale of additional rates to be added to the rates now in your marine schedule. 
Second, as promptly as practicable we propose to forward you a revised basic 
rate schedule incorporating the additionals set forth in this enclosure. Pend- 
ing receipt of this revised schedule the attached additionals will be applied in 
the same manner as the “surcharge schedule” has been applied in the past in 
arriving at the total marine rate. 

The revised rates contemplate no change in the existing marine extension 
cover applicable to your policy. For the time being additional premium will 
continue to be waived in respect to vessels built for ocean trade, classed 100 
Al Lloyds, Al American Record or equivalent, not more than 25 years old nor 
less than 1,000 net tons subject to existing limitations relative to ownership ; 


oe — extended coverage relating to delays in transit, deviations, etc., remains 
effect. 


St ETE 
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This letter will serve as formal notice in accordance with the terms of y 


policy of the aforesaid changes. Inasmuch, however, as these revisions sue 
increase the cost on any shipments, but rather reduce the cost on most Ship. 


ments, we are prepared to waive the period of notice provided in your policy ang 
to make the proposed changes effective June 1, 1947. Unless we hear from you 
to the contrary we will assume that this waiver is in accord with your wish 
and will make the revised rates effective as of that date. 


Schedule of additional rates to be added to basic policy rates in substitution 
the combined additional rates for marine surcharge and “marine extension 
clauses”’ 


[A—F.P.A.or W.A. B—F.P.A. or W.A. but includ theft and/or pilferage and/or nondelivery and/or 
shortage (but see note below). C—O:her conditions. —Other conditions but including theft and/or 
pilferage and/or nondelivery and/or shortage (but see note on opposite page).] 


United States, Atlantic Gulf and Pacific, Puerto Rico, Rates per $100 insurance 
Virgin Islands, Panama Canal Zone and Hawaiian 
Islands except as otherwise indicated 


To or from: 

United Kingdom, Eire, Greenland, Iceland 

Belgium, Denmark, Finland, France, Holland, 
Luxembourg, Norway, Sweden, Switzerland, 
and Gibralter 

Spain and Portugal ‘ 

Austria, Czechoslovakia, and German 

Azores, Maderia, Canary, and Ca erde Islands. 

Spanish Morocco, Tangier, Alge' Tunisia, and 


Italy and Trieste 

West Africa, South Africa, East Africa, Madagas- 
car, Mauritius, Reunion, and Seychelles - - 

Aden, Red Sea (excluding Egypt) -- 

Egypt, Libya, and Ethiopia 

Bulgaria, Hungary, and Romania 

Poland, Danzig, Gdynia, Yugoslavia, and Albania- 

NE ied eae oa iol ne oeeadaiernna seit 

Palestine, Syria, and Cyprus 

Greece 
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Afghanistan 

India and Ceylon 

Australia and New Zealand 

New Caledonia, Tahiti, Fiji, Marianas, Samoa, 
Guam, and other South Pacific islands (exclud- 
ing Hawaiian Islands) 


Ss 


| sabe Frode tey? 


Mexico and Central America by water 
Mexico and Central America by overland route-__- 
North coast South America not South French 
Guiana 
East coast South America.......................... 
West coast South America 
Alaska and Aleutians: 
To from United States Pacific 
Hawaiian Islands: 
To from United States Pacific 
To from United States Atlantic or Gulf 
Midway, Johnson, Palmyra, and Fanning Islands: 
To from United States Pacific 
neenenanae, Labrador, St. Pierre and Mique- 
on: 
To from United States Atlantic or Gulf. 
To China (ex Hongkong, Tientsin) East Indies (ex 
Batavia), Korea, Indochina, and Siam 
From China (ex Hongkong, Tientsin), East Indies (ex 
Batavia), Korea, Indochina, and Siam 
To Tientsin 
From Tientsin 
To Batavia, Hongkong, and Macao 
From Batavia, Hongkong, and Macao 
To Borneo, Formosa, Japan, Malaya, Okinawa, and 
Straits Settlements 
From Borneo, Formosa, Japan, Malaya, Okinawa, and 
Straits Settlements 
To Philippines 
From Philippines 
To Burma 


sss BeBe 


See footnotes on facing page. 


= 


QO GAM hihi bh IS 


3 


Eas 


zz 


egaae8eze8 












skeazssassss 8& BHRE 


ee 


sss SSRs 


THE INSURANCE INDUSTRY 


SUPPLEMENTARY COMMODITY SCHEDULE 
For Underwriters Guidance 


From UNITED States, Pugseto Rico, VIRGIN ISLANDS, PANAMA CANAL ZONB, 
Voraces To AND HAWAIIAN ISLANDS . 


—| in bulk__.. Column “A.” 
ene —tatestrie tine Shipped under a valued bill of lading take 
Art, objects of and seas = umn “A” when carried in properly 
constructed strong room or in the care of 


Bank ghisecl in’ pocuuty constructed bullion or 
ane ww wn $$ owen oem wn wow oe eee = n 
_ strong Sonam and under a full valued bill 






















of lading, 60 percent of column “A.” 
Bank notes, unsigned—insured for replace- Column “A.” 
alue. 
ie tall Ce 4 Column “A.” 
La 6f part cargoes................2.-2e Column “A.” 
Coat and coke—full or part cargoes--_--__-- Column “A.” 
Cobalt rondelles___------~~--~~~ amma a= Column “A.” 
Coffee, raw or green—from Colombia Pacific_- ba ry. 
Sdn tegenishisan-cnenasemnascoene omommensannnnmmm COM . 
Cotton, raw including raw cotton waste—all Column “A.” 
Fibes flax—to the United States___.._____ _. Column “A.” 
Films—in metal containers__._..-.._..._... Column. “A.” 
Grain and wheat—full cargoes in bulk or Column “A. 
Kapok..-.-.--------~--- ~~~ ....__.......... Column “A.” 


Column “A.” 






a Column “A.” 
Nitrate—full cargoes in bulk_._.____--_____ Column “A.” 


Nonferrous metals—all voyages—including 
only the following in slabs, ingots, pigs, 
bars, cathods, and anods: 


— : d . al 

ntimony agnesium in 

Babbitt metal Nickel _ 

Bismuth Solder in large in- 

Brass gots (approx. 40 

Cobalt Th ee 60 pence of ——- A, carried - 
proper constru ion room, 

ey = came See Which ease 40 percent of column “A.” 










Copper, including 






TR a en ome men ewe -- “a 9 
ya and concentrates—all voyages—tfull or Column “A. 


part cargoes, including dolomite, ferro- . Column “A.” 
manganese, ferro-silicon, and mica. 
Papers of value—shipped under a contract of 60 percent of of column “‘A.” 
affreightment. 
Petroleum products, tar, tarvia, cresote oil, No. 75. 
distillate creosote oil—full cargoes in bulk; Column “A” ex. cont, leakage, see No. 75. 
Jess than full cargoes in bulk. 
Phosphate rock—full cargoes in bulk__..___ Column “A.” 
nue stamps—(United States)—-ship- 50 percent of column “A” or “C” rates de- 
ments of. nding on insuring conditions. 
r—crude or raw—balata, guttapercha, Column “A.” 
latex, perillo gum, and jelutong. 
Securities and coupons—s ipped under acon- 60 percent of column “A,” but by reg. mail, 
tract of affreightment. not applicable. 




























'Cols, B and D apply only to the following commodities when insured perils include theft and/or pil- 
ferage and/or nondelivery and/or shortage: 
Alcoholic and malt beverages 
ions, including chewing gum 
Cosmetics and perfumes 
Tobacco products (manufactured) and smokers’ accessories 
Wearing apparel ana accessories 
Semiprecious and imitation stones, jewelry, watches and watch movements, unless shipped under full 
valued bills of lading 
Personal accessories such as pens and pencils 
Furs (except in hydraulically pressed bales) but excluding fur waste or clippings 
pos, games and sporting goods 
Hand tools, cutlery and instruments 
$mall household appliances such as toasters, hand irons and juicers, excluding large articles; for example, 
refrigerators and washing machines 
and parts, phonographs and parts, cameras and camera accessories and binoculars 
Other voyages at additional rates to be named. Full cargoes in bulk at additional rates to be named, 
above are subject to change on 30 days’ notice. 


Nots.—The above rates do not apply to shi;:ments in transit between two foreign countries, which are 
touted through the United States, its Territories or possessions. 
JUNE 1, 1947. 
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Semiprecious stones 22. ooo cc ccwncue Packed in metal-lined cases and shipped jp 
properly constructed bullion or strong 
room under an ad valorem bill of lading 
for at least 50 percent of value. 

Column “A.” 

Siik—caw import ..u.ccceosnscnscnseeen -- Column “A.” 


MISCELLANEOUS INTERESTS 


Rates applicable to all voyages to or from United States, Puerto Rico, Virgin Islands, 

Panama Canal Zone, and Hawaiian Islands except the following: 

(@) Continental United States (excluding Alaska) to Continental United States 
(excluding Alaska)); 

(b), Continental United States (excluding Alaska) to from Canada ; 

(c) Canada to Canada; 

(d) Newfoundland to Newfoundland ; 

(e) Hawaiian interisland shipments ; 

(f) All shipments by air conveyances. 

Alf  CORVOEFEBOCcmeccccccen handles Where specially covered including marine 
extension clauses not less than one 
fourth schedule rate on voyages confined 
to Western Hemisphere and not less than 
one-half schedule rate on other voyages, 

Caren ownere I9tGt.. .cncicodjiseancamndammae Same rate as cargo unless T.L.O. and G.A. 
S.C. excluded in which case 50 percent of 
cargo rate. 

Contingency insurance and insurance until 

CE iiss hip cinstieniing dreia naan On application. 

Deck loads—insured F.P.A. including jettison Column “A.” 

and wasting overboard. 

Difference in conditions_.__.-c..c-._........ -. Charge the difference between the rate in 
the column applicable to the terms of the 
original policy and the rate in the col- 
umn applicable to the broader terms under 
the difference in conditions insurance 
with a minimum of 5 cents percent, 


¥.0.B. from interior to steamer______--__-_~ Not applicable, 
F.P.A.—but including fresh water damage... Column “A,” plus 2% cents percent. 
¥.P.A. breakdown ciause................--= Column “A” plus 50 percent. 
F.P.A. a leakage (except bulk car- Not less than column “C.” 
goes). 
General average disbursements.__...._...__ Columns “A” or “C” depending on insuring 
conditions. 
General average and salvage charges only_-_. 25 percent of column “A” with minimum of 


2% cents percent. 
General average and salvage charges but in- 75 percent of column “A.” 
cluding total and/or constructive total loss. 


Import duty and/or internal revenue tax— Same proportion as payable on cargo. 
payable at destination. 
I IN si a Full schedule rate except where values in- 


ment of freight and other charges 
which case one-third of the schedule ra 
" to be parece on the increased amount, 
pe as Re ee ee Not applicable. 
Ordinary parcel post, Government-insured pores post, registered post, ordinary mail 
(excluding air mail), also express (excluding air express) : 
United States to from Mexico—rate applicable to ye by railroad. 
United States to from British Honduras, Guatemala, Republic of Honduras, Bi 
Retveder. and Nicaragua—rate applicable to shipments by water to from Central 
merica. 
All other voyages—rate applicable to cargo shipments. 
Shipowners or charterers collect or guaran- 50 percent of columns “A” or “C” depend- 
teed freight. ing upon insuring conditions. 
Tax paid in Puerto Rico on shipments des- 50 percent of rate applicable to cargo, 
tined to United States. 
Total loss or constructive total loss only...... 50 percent of column “A.” 


ereased at port of entry by reason of pay. 
te 


W.A. but including fresh water damage.._.... Column “A” plus 24% cents percent. 
W.A. breakdown clause.._.......--..._-_.-. Column “A” plus 50 percent. 

The above rates are subject to change on 30 days notice. 

June 1, 1947. 


INTERNATIONAL UNION OF MARINE INSURANCE 
War RISK COMMITTEE, 
Malmo, January 18, 1950. 
War & S.R. & C.C. Risks—Deductions. 


Mr. J. A. BoGarpvus, 

American Institute of Marine Underwriters, 
c/o Atlantic Mutual Indemnity Co., 

New York 


Dear Sirs: As you are aware, it was decided at the Conference of the Inter- 
national Union in San Remo in September that the committee should make in- 
vestigations with a view to bringing all national associations into agreement 
regarding maximum war rate reductions, 
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It was proposed at the conference that an agreement should be made on the 
lines of the London schedule, namely, that the maximum deductions off war 
rates must be 15 percent, of which not more than 10 percent to be rebated to the 
assured. However, the wording of this schedule has now been amended to 
read “Deductions to the assured from the rates quoted in this schedule must not 
exceed 10 percent”. 

It has recently become increasingly difficult to maintain uniform deductions 
owing to varying practices in different markets, and it will be appreciated that 
pot only in order to keep the equilibrium in business dealings, but also as un- 
necessarily high deductions once firmly established will in the long run prove 
a serious drain on the profit of underwriters, it is becoming more and more 
necessary to fix a maximum rate for deductions. The above mentioned altera- 
tion in the London schedule is a direct consequence of competition from other 
markets. It should be clear to everyone to what consequences continued com- 
petition along these lines may lead. 

I shall be glad, therefore, to receive your views on the possibility of your 
market following the wording of the London schedule, and/or any other sug- 
gestions you may have as to a solution, in order that this dangerous development 
may be stopped in its infancy. 

Yours faithfully, 
N. E. KiHisom, Chairman. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., February 6, 1950. 
Mr. N. E. KIHLB0M, 
Sjoforsakringsaktiebolaget Oresund, 
Malmo, Sweden. 


Deak Mr. KinvisomM: Your letter of January 18 is received with regard to the 
yarious markets maintaining uniform deductions from war risk schedules. 

As we have explained in the past, this market cannot become a party to any 
agreement with markets abroad with respect to either marine or war rates. 

It is the practice in this market to charge net rates for war risks without 
a discount to the assured. We are not aware of any exceptions to this rule and, 
as practically all the cargo war risk business written in this market is reinsured 
in the American Cargo War Risk Exchange, we would probably know of the 
exceptions. Members of the American Cargo War Risk Exchange receive a dis- 
count of 12% percent on business reinsured in the exchange which covers the 
maximum brokerage of 10 percent allowed by underwriters to the brokers plus 
2% percent for guaranty of premiums, and so forth. 

I have just learned that it has been decided to hold the next meeting of the 
council at Eastbourne in the latter part of September and I shall look forward 
to seeing you at that time. 

With kind regards, 

Sincerely yours, 


———, President. 





MINUTES OF THE MEETING OF THE COUNCIL AND THE ANNUAL MEETING OF THE 
INTERNATIONAL UNION OF MARINE INSURANCE 


Held at Zurich, Grand Hotel Dolder September 24, 1946: 10-16 o’clock. Sep- 
tember 25, 1946: 10—12.30 o’clock. September 26, 1946: 10—12.30 o’clock 


LIST OF DELEGATES 


Association des Assureurs Maritime d’Anvers, Anvers: de Rooy, E., president 
(Belgamar, Anvers) ; Simons, G., vice president (royal group) ; Caethoven, M., 
secretaire. 

Conseil d’Assurance d’Etat, Commission d’Assurances—Transports, Prague: 
Zita, J. Dr. (Moldavia-Generali-Sekuritas, Prague); Vloek, E. Dr. (Premiere 
Bohemienne Banque de Reassurances, Prague). 

Foreningen af danske Sgassurand¢grer, Copenhagen: Nielsen, M., chairman 
(“Baltica,” Copenhagen) ; Andersen, Svend, deputy chairman (“Danske Lloyd,” 
Copenhagen) ; Anderson, Paulli, secretary. 








5128 THE INSURANCE INDUSTRY 


The institute of London Underwriters, London: Mummery, Harold H., chair. 
man (The London Assurance, London) ; Dowlen, E. H. N., deputy chairman (the 
Indemnity Marine Assurance, London) ; Gordon, Hugh E., manager and secretary 

Lloyd’s Underwriters Association, London: Chester, H. G., chairman; Stewart, 
A. B., chairman, joint hull committee. 

The Liverpool Underwriters’ Association, Liverpool: Prentice, Oscar, chair. 
man (“Sea Insurance Co.,” Liverpool) ; Scott, D. G., deputy chairman (“Stangq. 
ard Marine,” Liverpool) ; Lloyd, R. A., secretary. 

Sindicato Vertical del Seguro, Grupo Transportes, Madrid: Millet Maristany, 
F., president (Hispano Americana de Seguros, Barcelona) ; Gulbern Puig, M. 
vice president (Centro de Navieros Aseguradores, Barcelona) ; Hermida, Hi. 
gueras L. (La Union y el Fenix Espanol, Madrid). 

Forsakringsféreningen i Finland, Sjéférsakringsgruppen, Helsingfors: Kra 
Sten, general manager (“Finska,” Helsingfors), and member of the board; Ny- 
gren, V. F., member of the board (“Fennia,” Helsingfors). 

Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 
Smeesters de Montalais A., president (“Unité,” Paris) ; Jaubert, J., vice presi. 
dent (‘‘Assurances Générales,” Paris). 

Vakgroep “Transportverzekering,” Amsterdam: Kamp J. J. Dr., chairman 
(Alg. Brandwaarborg Mij. 1818, Rotterdam); Boot, H. M., deputy chairman 
(“Vesta,” Amsterdam) ; Steenwijk, van L. J. E., secretary. 

Irish Marine Market, Dublin: Redmond, P. W., marine manager (the Insur. 
ance Corp. of Ireland, Ltd., Dublin). 

Sjéassurandérernes Centralforening, Oslo: @degaard B., chairman (Store 
brand, Oslo); Bakkevig, R., vice chairman (Haugesund, Haugesund) ; Bugge, 
H. Chr., secretary. 

Association Suisse des Assureurs contre les risques de transport: Briner, Carl, 
chairman of the union; Helmensdorfer, H., president (Helvetia, St. Gall); 
Meier, R., Président du Comité de Tarification (La Federale, Zurich) ; Belmont, 
J. R., Membre du Comité de Tarification (Baloise-Transports, Bale). 

SjéassuradGérernas Firening, Malmo: Kihlbom, N. E., chairman ( Oeresund, 
Malmé); Rogberg, N., member of board (Aegir, Stockholm); Bergendal, A, 
member of board (Gauthiod, Gothenburg). 

American Institute of Marine Underwriters, New York: Jackson, Harold, vice 
president (McGee & Co., New York) ; Reed, Henry H., former president (Insur- 
ance Co. of North America, N.Y.). 


LIST OF AGENDA 


(1) Minutes of the conference at Saltsjébaden of May 8 and 9, 1946. 
(2) Future organization of the union. 
(3) War risks: 

(a) Hull. 

(b) Cargo and specie. 
(4) War risks waterborne agreement. 
(5) Combined marine surcharges. 
(6) Exclusion of damage caused by the release of atomic energy. 
(7) Joint hull matters. 
(8) General average. 
(9) Payment of premium. 
(10) Profit commission. 
(11) Long-term policies cancellation clause. 
(12) Various. 

CONCLUSIONS 


Future organization of the union 


Conclusion: The national associations after discussing this matter will inform 
the chairmen as to their attitude to the question of having annual meetings 
which may be attended by any member of a national association. These annual 
meetings are not to be confounded with council meetings. The chairman will 
draw up a draft for the articles of association to be submitted to the national 
associations for discussion. 


War risks 

Conclusion: (a) Hull: The London market will examine whether there is 2 
possibility for obtaining a F.C. & S. policy. In the meantime all efforts should 
be used to have generally adopted a short-notice clause and a rates to be ar- 
ranged clause. 
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(b) Cargo and specie: The recommendation of Saltsjébaden has insofar been 
ed that with the exception of Czechoslovakia, all cargo and specie covers 
for war contain a 7-day cancellation clause. 


War risks waterborne agreement 


Gonelusion : Considering that Belgium is today the only continental country 
where the companies without government reinsurance give coverage for warrisks 
on land, the hope is expressed that the Belgian association will now accept the 
waterborne agreement (this has in the meantime been done at the meeting of 
the Belgian association on October 18, 1946). With regard to those countries 
where the government alone or together with companies is still insuring war- 
risks on land, like in France, Sweden, Norway, Denmark, Czechoslovakia, Ire- 
jand, and Finland, the respective national associations should make efforts to 
pave these governmental schemes accepting the waterborne agreement. (In 
the meantime the Swedish War Risk Office agreed to cease the writing of land- 
risks and adopt the conditions concerning the waterborne agreement as per 
October 5, 1946. As from January 1, 1947, the companies will take over the 
writing of warrisks and apply the waterborne agreement. In France negotia- 
tions have been taken up with the Government in October, but the Government 
did not accept the proposition to reduce coverage to waterborne only.) 


Combined marine surcharges 


Conclusion: The council expresses the hope that the C.M.S. will not be. 
abandoned in the near future and that they will only be gradually reduced in 
the same measure as conditions for trade are improving. 


Atomic energy 

Conclusion: The council begs Mr. Nielsen to take this matter in hand. 
He is authorized, if he wishes, to invite other members of the council to form 
acommittee with him in order to study this problem. The council agrees with 
Mr. Nielsen to approach first of all in the name of the council the fire office 
committee in London in this matter. 


General average 


Conclusion: The council appoints a committee of specialists to consider the 
question of abolition of general average. This committee to consist of: Mr. 
N. E. Kihlbom as chairman of this committee, Malmo, Mr. R. Gervais, Secretaire 
du Comite des Assureurs de Paris, Mr. L. Hermida, manager of the Union & 
Fenix Espanol, Madrid, one representative of the London Institute of Under- 
writers, London, one representative of Lloyd’s, London, one representative of 
Liverpool Underwriters’ Association. 


Payment of premium 


Conclusion: The council takes note that thanks to the discussions between 
the national associations of Belgium and Holland, with their respective brokers’ 
associations, improvements have been agreed upon with regard to the settlement 
of premium in these two countries. This progress is especially pronounced in 
Belgium where as per January 1, 1947, monthly settlements will be introduced, 
but also for Holland the endeavors are appreciated which will speed up the 
settlement of premium. 


Profit commission 


Conclusion: The national associations agree to endeavor to obtain an agree- 
ment not to grant profit commission on direct business. 


long-term policies cancellation clause 


Conclusion: The national associations will study the matter and endeavor to 
introduce a suitable agreement by which a 30-day cancellation clause should be 
introduced in all original business or at any rate periods of 12 months should 
be the maximum to be granted when no cancellation clause shall be possible. 


Reduction of theft and pilferage claims 


Conclusion: The position can only be met by closer cooperation between port 
authorities, police, shipowners, chambers of commerce and underwriters. The 
chairman of each national association therefore should endeavor to arrange a 
meeting with representatives of the various bodies referred to, with a view to 
discussing what action could be taken. Mr. Nielsen will coordinate all these 
endeavors and in order to bring unity in these endeavors, he will write to the - 
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various national associations and ask them specific questions about this matte, 
If he wishes, he can ask other members of national associations to help him in 
his work and if necessary form a committee. 


Agreement to respect the lead 


Conclusion: The national associations should endeavor to obtain an agree 
ment to the effect that when underwriters were advised by brokers that a rigy 
had been led in a certain market, they would refrain from writing such businegg 
until they had been given the names of the three leaders and the amount 
placed. 


MINUTES OF THE MEETING OF THE COUNCIL OF THE INTERNATIONAL UNION OF MaRing 
INSURANCE, DOLDER GRAND HOTEL, ZURICH, SEPTEMBER 24-25, 1946 


Chairman (Briner) opens the meeting by giving a hearty welcome to all the 
representatives of the various national associations. He informs them that 
with the exception of China, all the associations represented at the meetj 
in Saltsjobaden on May 8-9 of this year, have again been able to come to this 
meeting. In addition we have the pleasure to welcome the representatives of 
the national associations of Czechoslovakia, Ireland, and Spain. This gives 
total of 15 associations representing 13 countries. 

An invitation has also been sent to the Gremio Dos Seguradores of Portugal 
on August 13, 1946, and their chairman, Mr. Edoardo Correia de Barros, very 
kindly replied that unfortunately the time at his disposition was to short for 
sending a delegation to Zurich, but that their marine committee would be very 
glad to be informed of the decisions of this meeting. 

The Italian and Austrian associations have been invited on August 28 to send 
a delegation for the annual meeting on September 26 in the same form as this 
has been done for the Czechoslovakian association. While the Czechoslovakian 
association accepted the invitation which, once the delegation was here, could 
be extended to assist at the council meetings as well, the Italian delegation un. 
fortunately has not been able to accept this invitation. 

The Austrian association accepted the invitation, but had not been able to get 
visas and other formalities settled in time to be here early enough. 

The chairman expresses the hope that at the next meeting of the council we 
shall have the pleasure to welcome also the associations of Austria, Italy, and 
Portugal. 

Chairman regrets to say that Mr. Axel Riman, due to his state of health, is 
unable to attend the meeting, but he sends best greetings to the council which the 
council reciprocates by telegram. 


1. Minutes of the conference at Saltjobaden of May 8-9, 1946 


On July 4, 1946, Mr. Smeesters as chairman of the French association informs 
Briner that there must have been a misunderstanding with regard to the deci- 
sion taken at hte Saltsjobaden meeting concerning the nationalization of insur- 
ance business. The decision as reported was that all the delegates are unani- 
mous that the private insurance market shall not accept any retrocessions from 
the “Caisse centrale de reassurance.” As this Caisse has been established by 
law, the French insurers naturally cannot be a party to such a decision. The 
council therefore agrees to correct this decision in saying the majority of the 
delegates instead of all the delegates. 

With this correction the council unanimously ratifies the minutes of the Salts- 
jobaden meeting. 


2. Future organization of the union 


The draft of the articles of association at Saltsjobaden still included as mem- 
bers the individual companies. As the chairman explained already in Salts 
jobaden, provisions must be made, however, by which the decisions of the union 
must be made by the national associations and not by the individual companies. 
The experience between May and now, proved that such a scheme could work 
very well indeed. It is therefore decided that individual membership should be 
definitely abandoned and the chairman will draw up a new draft of articles of 
association to be submitted for approval to the national association. 

At Saltsjobaden the associations of London, Lloyd’s, Holland, United States of 
America, and China had no mandate to accept the principles of the new orgal- 
ization. In the meantime London and Holland confirmed their acceptance. No 
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word has been heard from China. With regard to Lloyd's and United States of 
America, the representatives of these two organizations made it clear that 
ghile they are both very sympathetic to the work of the union, they find some 
difficulty in joining the union as a member. For Lloyd’s the difficulty consists in 
their organization where the members maintain a high degree of individuality. 
For United States of America the difficulty lies with the American legislation 
which bans certain kinds of international agreements. oe cA 

After the meeting, Jackson gives chairman a note, giving the text describing 

scope of the union in a form which from the legal point of view would be 
table to the American Institute of Marine Underwriters. This note which 
explains article 1 of the draft of articles of association where it is said that the 
gion “has for its object the representation, safeguarding and developing of 
parine insurance interests,” reads as follows: 

“With that object in view the union will provide an international form for 

discussion of matters affecting the marine insurance business, and for the 
achange of information with respect to such matters. It is understood that any 
gnelusions or agreements reached at meetings of the union or of the executive 
council shall not be binding upon any member unless and until such conclu- 
sion or agreement is thereafter ratified by such member and notice of such 
ratification is filed with the union.” ; , 

If the new organization does away with individual membership, the question 
arises What shall become of the former general meeting, a tradition which dates 
back as far as 1874. Chairman explains that the old union kept alive for 72 
years because there was a necessity for an annual gathering of insurance officials 
where they could contact each other, and at one place conclude the various 
business negotiations which they have been carried on during the whole year on 
international basis. It was openly acknowledged that the actual work which 
the union had been able to do in former years was perhaps less important than 
providing this possibility of an international annual meeting. With the new 
organization the work was referred back to the national associations which 
gpened quite new possibilities for effective international co-operation of marine 
insurance business. But to give this work all possible assistance, it would be 
most helpful if the individual companies nevertheless still had the opportunity 
of coming to a meeting and hear personally prominent members of the council 
explain the reasons for the decisions taken at the council. It has to be borne in 
nind that it is much easier to carry out resolutions if those who took the ini- 
tiative to develop these resolutions can explain straight away their reasons to a 
large assembly of insurance officials. This direct contact is much more effective 
than if the individual companies can only be approached through their own 
representatives of the council. 


The chairman plans therefore that the members of the association should be 


' {pvited to attend this annual meeting and hear directly from members of the 


Gouncil what the Council has decided. Although no decisions have to be taken at 
this meeting as they have to be taken by the associations it should be welcomed 
ifa discussion could be started from the floor. The idea of such a meeting at 
any rate deserves full consideration considering that not less than 179 insurers 
accepted invitations to attend this congress. 

In addition to these insurers, agents and brokers have always come to the place 
where the meeting was held and while agents in the past have been allowed to 
attend the meeting itself, it is now decided that neither brokers nor agents should 
le invited to the meeting. At former meetings the press has been invited to 
follow the deliberations, but this year as everything is still in an experimental 
state, this permission has been withdrawn, the press should get their informa- 
tion from the national associations once the members of the council have in- 
formed their own associations. 

In the discussion concerning the question of the annual meeting, the repre- 
sentative of the London institute pointed out that it would be wrong for the 
council to report the result of their deliberations to an annual meeting, before the 
delegates could have an opportunity of reporting to their respective associa- 
tions, He felt that with good will the union would grow in strength, but only 
ifthe meetings were restricted to delegations from the national associations. 

The reaction of the various associations about this question is first as follows: 

The proposition that no general meeting should be held is supported by Nor- 


way, Finland, Spain, Belgium, Holland, Ireland, Czechoslovakia, United States 
of America. 
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various national associations and ask them specific questions about this matter. 
If he wishes, he can ask other members of national associations to help him jy 
his work and if necessary form a committee. 


Agreement to respect the lead 


Conclusion: The national associations should endeavor to obtain an agrea 
ment to the effect that when underwriters were advised by brokers that a risk 
had been led in a certain market, they would refrain from writing such businegg 
until they had been given the names of the three leaders and the amoyy 
placed. 


MINUTES OF THE MEETING OF THE COUNCIL OF THE INTERNATIONAL UNION OF MaRtyg 
INSURANCE, DoLDER GRAND HOTEL, ZURICH, SEPTEMBER 24-25, 1946 


Chairman (Briner) opens the meeting by giving a hearty welcome to all the 
representatives of the various national associations. He informs them that 
with the exception of China, all the associations represented at the meeting 
in Saltsjobaden on May 8-9 of this year, have again been able to come to this 
meeting. In addition we have the pleasure to welcome the representatives of 
the national associations of Czechoslovakia, Ireland, and Spain. This gives 
total of 15 associations representing 13 countries. 

An invitation has also been sent to the Gremio Dos Seguradores of Portugal 
on August 13, 1946, and their chairman, Mr. Edoardo Correia de Barros, very 
kindly replied that unfortunately the time at his disposition was to short for 
sending a delegation to Zurich, but that their marine committee would be very 
glad to be informed of the decisions of this meeting. 

The Italian and Austrian associations have been invited on August 28 to send 
a delegation for the annual meeting on September 26 in the same form as this 
has been done for the Czechoslovakian association. While the Czechoslovakian 
association accepted the invitation which, once the delegation was here, could 
be extended to assist at the council meetings as well, the Italian delegation un- 
fortunately has not been able to accept this invitation. 

The Austrian association accepted the invitation, but had not been able to get 
visas and other formalities settled in time to be here early enough. 

The chairman expresses the hope that at the next meeting of the council we 
shall have the pleasure to welcome also the associations of Austria, Italy, and 
Portugal. 

Chairman regrets to say that Mr. Axel Riman, due to his state of health, is 
unable to attend the meeting, but he sends best greetings to the council which the 
council reciprocates by telegram. 


1. Minutes of the conference at Saltjobaden of May 8-9, 1946 


On July 4, 1946, Mr. Smeesters as chairman of the French association informs 
Briner that there must have been a misunderstanding with regard to the deci- 
sion taken at hte Saltsjobaden meeting concerning the nationalization of insur- 
ance business. The decision as reported was that all the delegates are unani- 
mous that the private insurance market shall not accept any retrocessions from 
the “Caisse centrale de reassurance.” As this Caisse has been established by 
law, the French insurers naturally cannot be a party to such a decision. The 
council therefore agrees to correct this decision in saying the majority of the 
delegates instead of all the delegates. 

With this correction the council unanimously ratifies the minutes of the Salts- 
jobaden meeting. 


2. Future organization of the union 


The draft of the articles of association at Saltsjobaden still included as mem- 
bers the individual companies. As the chairman explained already in Salts- 
jobaden, provisions must be made, however, by which the decisions of the union 
must be made by the national associations and not by the individual companies. 
The experience between May and now, proved that such a scheme could work 
very well indeed. It is therefore decided that individual membership should be 
definitely abandoned and the chairman will draw up a new draft of articles of 
association to be submitted for approval to the national association. 

At Saltsjobaden the associations of London, Lloyd’s, Holland, United States of 
America, and China had no mandate to accept the principles of the new organ- 
ization. In the meantime London and Holland confirmed their acceptance. No 
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word has been heard from China. With regard to Lloyd’s and United States of 
erica, the representatives of these two organizations made it clear that 
while they are both very sympathetic to the work of the union, they find some 
dificulty in joining the union as a member. For Lloyd's the difficulty consists in 
their organization where the members maintain a high degree of individuality. 
for United States of America the difficulty lies with the American legislation 
which bans certain kinds of international agreements. Ab 

After the meeting, Jackson gives chairman a note, giving the text describing 
the scope of the union in a form which from the legal point of view would be 
acceptable to the American Institute of Marine Underwriters. : This note which 
explains article 1 of the draft of articles of association where it is said that the 
mion “has for its object the representation, safeguarding and developing of 
marine insurance interests,” reads as follows: : 

“With that object in view the union will provide an international form for 
the discussion of matters affecting the marine insurance business, and for the 
schange of information with respect to such matters. It is understood that any 
snelusions or agreements reached at meetings of the union or of the executive 
council shall not be binding upon any member unless and until such conclu- 
sion or agreement is thereafter ratified by such member and notice of such 
ratification is filed with the union.” , 

If the new organization does away with individual membership, the question 
arises what shall become of the former general meeting, a tradition which dates 
pack as far as 1874. Chairman explains that the old union kept alive for 72 
years because there was a necessity for an annual gathering of insurance officials 
where they could contact each other, and at one place conclude the various 
business negotiations which they have been carried on during the whole year on 
international basis. It was openly acknowledged that the actual work which 
the union had been able to do in former years was perhaps less important than 
providing this possibility of an international annual meeting. With the new 
organization the work was referred back to the national associations which 
opened quite new possibilities for effective international co-operation of marine 
insurance business. But to give this work all possible assistance, it would be 
most helpful if the individual companies nevertheless still had the opportunity 
of coming to a meeting and hear personally prominent members of the council 
explain the reasons for the decisions taken at the council. It has to be borne in 
mind that it is much easier to carry out resolutions if those who took the ini- 
tiative to develop these resolutions can explain straight away their reasons to a 
jarge assembly of insurance officials. This direct contact is much more effective 
than if the individual companies can only be approached through their own 
representatives of the council. 

The chairman plans therefore that the members of the association should be 
invited to attend this annual meeting and hear directly from members of the 
Council what the Council has decided. Although no decisions have to be taken at 
this meeting as they have to be taken by the associations it should be welcomed 
ifa discussion could be started from the floor. The idea of such a meeting at 
any rate deserves full consideration considering that not less than 179 insurers 
accepted invitations to attend this congress. 

In addition to these insurers, agents and brokers have always come to the place 
where the meeting was held and while agents in the past have been allowed to 
attend the meeting itself, it is now decided that neither brokers nor agents should 
be invited to the meeting. At former meetings the press has been invited to 
follow the deliberations, but this year as everything is still in an experimental 
state, this permission has been withdrawn, the press should get their informa- 
tion from the national associations once the members of the council have in- 
formed their own associations. 

In the discussion concerning the question of the annual meeting, the repre- 
sentative of the London institute pointed out that it would be wrong for the 
council to report the result of their deliberations to an annual meeting, before the 
delegates could have an opportunity of reporting to their respective associa- 
tions. He felt that with good will the union would grow in strength, but only 
ifthe meetings were restricted to delegations from the national associations. 

The reaction of the various associations about this question is first as follows: 

The proposition that no general meeting should be held is supported by Nor- 


way, Finland, Spain, Belgium, Holland, Ireland, Czechoslovakia, United States 
of America. 
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The chairman pointed out that although the representatives of these coy), 
tries were for abolition of the general meeting, it transpires, however, from 
some of their answers that they are not hostile against the idea of an interna. 
tional counvention where everybody could meet. He asks therefore how he 
could reconcile these two points of view and in asking them again to OX pregg 
their opinion about this difficulty, the representatives of the following Countries 
agree now to the maintenance of an annual meeting: Spain, Belgium, Holland, 
Ireland, Czechoslovakia. 

The position therefore is that Norway, Finland, and the United States of 
America only support the proposition made by London for the abolition of the 
general meeting. 

With regard to the annual meeting itself, the following suggestions are brought 
forward: 

Sweden: The annual meeting should only serve for discussing some general 
problems which must not necessarily concern the matters discussed at the 
council. It is not necessary to pass on this information at this meeting. 

Denmark: Besides the council, various committees should again be installed 
as this has been before. In this way the work can spread beyond the council 
interesting wider circles. At the annual meeting the reports of these com. 
mittees could be made public. 

Liverpool: Pointed out that outside the council room, there were many under. 
writers as important as the delegates round the table and they must not be left 
out and refused any chance of discussing important topics. It was necegsa 
to give the general meeting of underwriters at least some idea of what their 
representatives on the council have been discusing and he could see no danger 
in this. 

Switzerland: Felt that agents should be admitted to the meeting, ag in 
many markets where there are no big companies, they really are the under. 
writers who influence the market. 

Chester is convinced that the comments made by various underwriters at 
the general meeting would certainly be of value to the council. Such a meet. 
ing could be held before the council meeting. 

Stewart agrees too that the council should hear the views of an annnal 
meeting of underwriters and then have a second short meeting of the council 
to discuss the reactions of the full meeting. There was no harm in telling 
the full meeting of the way in which the council were thinking. 

Chairman suggests that the delegates report to their associations what has 
been discussed with regard to this question of the annual meeting and then 
inform him as to whether they would like to have it abolished or in what form 
it should take place next year. 

Nielsen explains that for some associations it might happen that the chair. 
man is not an insurance man but, e.g., a lawyer. It is unanimously agreed that 
in this case it is left to the national association to delegate a marine insurance 
man instead of the chairman to the meetings of the council. It is further also 
agreed that the national delegations can nominate an extra delegate if such a 
delegate is specialized in his market for a certain matter of the agenda, but 
such a specialist should only attend the meeting while the respective matter is 
discussed. 

Conclusion: The national associations after discussing this matter will inform 
the chairman as to their atitude to the question of having annual meetings 
which may be attended by any member of a national association. These annual 
meetings are not to be confounded with council meetings. The chairman will 
draw up a draft for the articles of association to be submitted to the national 
associations for discussion. 


8. War risks 


(A) Hull—The suggestions made at Saltsjobaden with regard to the war 
risks being shown separately from the marine risks have been generally 
adopted. With reference to reinsurance treaties, the keeping of war and other 
risks separately, had not proved practicable. 

With regard to hull war risks, time, Chester stated that the limitation of 
these risks to period of 3 months as discussed at Saltsjobaden, was a difficult 
agreement to obtain. What was wanted, was an entirely F.C. & S. policy. In 
view of the huge liability involved, it was rather nonsense to keep these in 
the books with more or less nominal rates. Some underwriters did not wish 
to have a 3-month agreement as they preferred to get for the mine risk a proper 
rate, which they get easier when giving cover for 12 months instead of 3 months 
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only. It would therefore be difficult to obtain an agreement to limit this period 
to 3 months. The main ideal therefore should be aimed at an agreement to make 

cies F.C. & 5. 

Stewart pointed out that there was an agreement to limit war cover to 3 
months and breaches of this were not numerous. They had been working to 
obtain a watertight agreement for limitations of 3 months, but opinion was by 
no means unanimous. In Liverpool the breaches only concern a few trawlers. 
In the United States of America apparently there is no distinct trend of 
opinion toward F.C. & S. policies. Kihlbom pointed out that in these days wars 
may come about quickly and with little warning. It is as dangerous to cover 
war for 3 months as for 12 months, but world trade wants war risk cover on 
cargo and in times when there is a tendency for governments to nationalize 
the insurance industry, it is dangerous for underwriters to request their respec- 
tive governments to carry the war risk. In France the position is that the 
Government reinsures cargo and hull wark risks. Stewart said that the two 
things to be aimed at were— 

(1) a short notice-clause, and 
(2) a “rates to be arranged clause.” 

Whilst underwriters cover war risks, they must have those two conditions. 
Today about 95 percent of the business is on 3 months basis. 

Concerning hull war building risks, it is stated that no war risks were now 

ered. 

“Conclusion : The London market will examine whether there is a possibility for 
obtaining a F.C. & S. policy. In the meantime all efforts should be used to have 
nerally adopted a “short-notice clause” and a “rates to be arranged clause.” 

(B) Cargo and specie—The recommendation of Saltsjobaden has in so far 
heen confirmed that with the exception of Czechoslovakia, all cargo and specie 
vers for war contain a 7-day cancellation clause. 

j. War risks wate rborne agreement 

Since Saltsjobaden, the efforts of the various markets to accept the water- 
borne agreement show the following result: 

In Switzerland the government war risks scheme finished operations on June 
$0, 1946. From July 1, 1946, the companies write again war risks and apply 
the waterborne agreement. 

In Holland the waterborne agreement was accepted by the companies in 
August 1946. 

In the group of countries where there is no government war risk scheme today, 
Belgium is the only country where the waterborne agreement is not accepted. 
Some controversy develops with regard to Belgium. London was of the opinion 
that as soon as all the countries who were operating in Belgium agreed at 
faltsjobaden that the Belgian market should also accept this agreement, the 
respective countries had to instruct their agents to comply with this decision of 
Saltsjobaden at once. The Swiss market was of the opinion that the supreme 
organization to take this decision was the Belgian association. In order to give 
the national associations as much authority as possible, the Swiss companies 
oly instructed their agents to vote for the agreement within the association, 
but pending this vote, they would not directly interfere with the underwriting 
in Belgium. 

London explained that once the British market accepted an agreement, instruc- 
tions were right away sent to their agents so that the respective agreement 
could become effective without delay. This was necessary in order to come to an 
widerstanding with Lloyd’s. 

De Rooy explains that it has not been possible yet for the Belgian association 
toaccept the waterborne agreement. The general opinion was that the present 
British clause goes either too far or not far enough. Considering the great im- 
portance of the inland water transport in Belgium as well as in Holland, in 
Antwerp as well as in Rotterdam, more than 50 percent of the local traffic was 
covered against war risks while awaiting transhipment on the quay. Under the 
present conditions the absurd position had arisen whereby goods coming from 
factories situated on the railways were not covered whilst awaiting loading on 
aoverseas vessel. At the same time cargoes from industries situated on inland 
water ways and brought there from lighters were covered while waiting loading 
mm Overseas vessels. Therefore Belgian underwriters thought that it would be 
more logical to give cover while goods were being conveyed by any methods to 
— but not to cover the much greater risk of storage at a port of trans- 

pment. 
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The Dutch delegation fully shares this opinion of their Belgian colleague and 
points out that the normal traffic on the interior waterways, especially the 
Rhine, shows a tonnage larger than that of many large oceanports. Many ba 
exceed 1,000 tons gross and the larger part of all transit between Holland and 
other European countries takes place by water. With the present waterbo 
clause all such storage in Dutch ports in connection with that important inland 
waterway traffic is now covered against war. This is exactly the ACCUMUlatiog 
of port risks which the waterborne agreement is intended to avoid. 

Moreover the risks of seizure, etc., are included and by a single decree Confisea. 
tion measures may affect all goods in transit or stored, accumulated in Vast 
areas. The Dutch delegation therefore fully shares the view expressed by the 
Belgian delegation. It is for these reasons that the Dutch delegation have ex. 
perienced great difficulty in persuading underwriters to bring the Dutch war 
clause into line with the present institute clause. The Dutch delegation too, 
strongly recommends that the present institute clause should be changed either 
in being restricted to the prewar clause or extended to covering while on con- 
veyances, but excluding storage-risks. 

Smeesters explains that in practice it is this extended clause which is now 
operating in France, with the exception, however, than no transhipments are 
covered. The ocean policy covers war risk while on the sea-going vessel, Ag 
soon as the inland voyage begins, and this may be by riverboat, railroad or truck, 
a new policy is issued for the inland war risk while on conveyance only, This 
risk is largely reinsured with the Government, but part of it is retained by the 
companies, 

Stewart explains the intolerable position in which Lloyd's find themselves if 
the agents of companies do not maintain the agreement. Lloyd’s who have pp 
foreign underwriting agents can only keep an agreement on the assurance that the 
companies’ agents in the respective markets keep the agreement too. He then 
explains again as he had already done in Saltsjobaden, why the 1938 clange 
has been changed in June 1945. There was, e.g., the difficulties of an exact defini. 
tion of a sea-going vessel. If a vessel carrying goods across the sea, goes up one 
of the big rivers in South America or the Nile, is war risk then still covered? 
And how about the Suez Canal and the voyages from places in West Africa out 
to the sea-going steamer? In the present clauses, whatever their faults, it is at 
least obvious to any reasonable person to know exactly what is meant. Goods 
are covered afloat, but they are not covered on land, except for transhipment, 
The fact remains that the intention is obvious and the risk considerably reduced 
so that a major disaster should be avoided. 

Liverpool thinks that we should go back to the 1988 clause, but that storage 
cover should continue to be given at the port of transhipment so long as it was 
genuine between two ocean-going vessels. 

Chester draws attention to the difficulties which will arise through the opposi- 
tion in London from the fire and nonmarine underwriters when cover should be 
given for motor- and rail-transport. 

Considering that the Government alone or together with companies ig still 
covering land war risks in France, Sweden, Finland, Norway, Denmark, Czecho- 
slovakia and Ireland, it is rather difficult to go now back to the 1938 clause, 
The proposition of forming a committee consisting of representatives from 
London, Lloyd’s, Liverpool, Belgium and Holland is therefore abandoned. 
Stewart thinks it would be better to let him place the matter before the Water- 
borne Committee in the first stages and then invite the representatives of Hol- 
land and Belgium. 

Conclusions: Considering that Belgium is today the only continental cou 
try where the companies without Government reinsurance give coverage for 
war risks on land, the hope is expressed that the Belgian association will now 
accept the Waterborne Agreement (this has in the meantime been done at the 
meeting of the Belgian association on October 18, 1946). With regard to those 
countries where the Government alone or together with Companies is still in- 
suring war risks on land, like in France, Sweden, Norway, Denmark, Czecho 
slovakia, Ireland and Finland, the respective national associations should make 
efforts to have these governmental schemes accepting the Waterborne Agree 
ment. (In the meantime the Swedish War Risk Office agreed to cease the 
writing of land risks and to adopt the conditions concerning the Waterborne 
Agreement as per October 5, 1946. As from January 1, 1947, the companies 
will take over the writing of war risks and apply the Waterborne Agreement 
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jn France negotiations have been taken up with the government in October, but 
the government did not accept the proposition to reduce coverage to waterborne 
only.) 

5. Combined marine surcharges 


Chester informs the Council that after a general meeting of Lloyd’s Marine 
{nderwriters, a vote was taken resulting in the overwhelming majority for the 
continuation of the CMS for the present. Some felt, however, that the time 
must come when underwriting without CMS must be reverted to, where mer- 
chants who look after their goods should not be charged the same rate as 
jess careful ones. ; ‘ 

Prentice reminds the Council of the reasons why the CMS were established. 
these are the following: 

(a) The marine surcharge originally imposed to cover the increased hazards 
arising from navigation under wartime conditions. 

(b) Inferior quality of packing and inefficient handling. 

(ce) Deviation, delay, forced discharge, reshipment, transshipment and exer- 
cise of liberties under bill of lading, hitherto held covered under the institute 
cargo clauses at additional premiums to be arranged. ; 

(d) The extension of the F.C. & S. clause to include marine casualties irre- 

ive of the nature of the voyage unless caused directly by a hostile act. 

(e) All steamers up to 25 years of age if classified (previously it was 20 

rs). 

mn the exception of (a), these conditions are still important today, and 
wderwriters are being called upon to meet unprecedented claims for theft 
and pilferage, particularly on shipments to the Near East, Persian Gulf and 
Far Eastern destinations. The losses being enhanced by the unsatisfactory 
conditions prevailing in those countries, e.g., increased moral hazards, lack of 
adequate supervision during and after discharge, and delay due to shortage of 
storage facilities. 

Prentice is therefore against the abandonment of the CMS agreement. For 
some time now, it has operated with almost entire satisfaction, although ad- 
nittedly it has meant a reduction in the basic rates. This success has been 
worldwide. 

The vast majority of the cargo rate today is in the CMS. If this schedule 
were given up, only the basic rate would be left and the underwriters would 
have complete freedom to quote what they like in addition. 

It might be advisable in a year or two to give up the CMS. Prentice thinks 
itis completely wrong to do it now, when port and shipping conditions are in 
such a state. The CMS can always and have always been adjusted to meet 
prevailing conditions. Looking at it from a broad point of view, we have 
always found in marine insurance, that when there has been a hull agreement, 
the business have been profitable. When there has been none, almost invariably 
very bad times have overtaken the market. It is therefore the opinion of Mr. 
Prentice that it would be foolish to throw to the winds all the advantages gained 
by the CMS. Let us look at the methods adopted by other trades. Take our 
own in the fire and accident department. Where would have been the pros- 
perity of the great companies if there had been no tariff-rates, rules and regu- 
lations? Then turn to the banks, they have their agreements, not to cut each 
others throat, but to offer the market reasonable terms and conditions. The 
same applies to shipping. There are shipping conferences for trades all over 
the world which have saved shipowners millions by avoiding stupid cutthroat 
competition. The same applies to the tobacco trade. 

Prentice thinks therefore we should continue the schedule. Just as there is 
in the hull agreement a court of appeal for special rates, for special conditions 
and special cases, so there is in the CMS. This can avoid undue hardships, 
leaving the main structure of the machine to operate as efficiently in the future 
as it has done up to the present. 

Aummery agrees with Prentice, and thinks that the basic rates have not been 
mt and that anyhow many remained as they were in 1939. It was mostly 
facultative business where basic rates have been reduced. 

Denmark has experienced no difficulty in getting the surcharge and thinks it 
would be a mistake to abandon it. 

Briner asks Lloyd’s to think of the continental markets, too; abandonment of 
the CMS would be a very bad thing for them. 

Chester promises to put all these views forward to Lloyd’s. 
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Conclusion : The council expresses the hope that the CMS will not be aba 
in the near future and that they will only be gradually reduced in the sam 
ure as conditions for trade are improving. 


(6) Atomic energy 


Briner says that this item has again been placed on the agenda as the trials 
in the Pacific had indicated the measure of damage which might be Sustained 
by shipping in the event of the release of such forces. 

Nielsen reports that at a meeting in Stockholm of Scandinavian underwrj 
this subject has been discussed. The matter is one which calls for internationg| 
deliberation if the subject was to be discussed from the point of view of atomic 
energy used for destructive purposes. 

Conclusion : The council begs Mr. Nielsen to take this matter in hand. He is 
authorized, if he wishes, to invite other members of the council to form a com 
mittee with him in order to study this problem. The council agrees with Mr. 
Nielsen to approach first of all in the name of the Council the Fire Office Gon. 
mittee in London in this matter. 


(7) Hull business 


Mr. Stewart, chairman of the Joint Hull Committee, outlines the work of thi 
committee during the past 10 years and explains their efforts to deal with 
anomalies and to interpret the understandings fairly between underwriters and 
shipowners. He expresses the view that they have been successful in their 
efforts with the exception of Norwegian hulls where difficulties had arisen be 
cause of the impossibility of applying the formula to the average rate adopted 
during the war. Similarly, an unfortunate competition did arise with regard 
to American hull, but an effort was being made to apply an understanding which 
it was hoped would be successful. Since the Saltsjobaden Conference, Stewart 
made known the Danish ice clause. 

Nielsen refers to the additional premium which Scandinavian underwriters 
obtained when vessels were operating in certain icy waters and wonders jf 
British underwriters could not adopt a similar clause. 

Stewart is afraid that the clause cannot be adopted, but draws attention to 
the fact that British underwriters are obtaining additional premiums for vessels 
operating in the Baltic. It would be difficult to introduce into British policies 
the Swedish and Danish ice clause. The Swedish point out that for a period of 
3 years during the war 40 percent of all losses have been due to ice damage. It 
was decided that the Danes and Swedes were to communicate with the Joint 
Hull Committee. 

Mummery as deputy chairman of the Joint Hull Committee draws attention to 
the fact that hull business had only shown a profit in the years when there had 
been agreements. The maintenance of an understanding at the present time 
was essential when one remembered that it was impossible to say what the cost 
of repairs was likely to be during the next few years. He further made a point 
that as regards Norwegian business much of the difficulties arose from the fact 
that small lines were sent over to London, a rate quoted, and that a rate reported 
to Norway as being the London rate. He urges that underwriters in national 
markets should from time to time pass on their views as regards rating to the 
Secretary of the Joint Hull Committee in order that they might be brought to the 
notice of the London market. 


ndoneq 
@ Meas. 


§. General average 


At the meeting at Saltsjobaden for lack of time this question had then been 
dropped. Briner informs the council that since then he had the opportunity to 
discuss the question of abolition of general average with representatives of 
various markets who were especially qualified to give an opinion about this 
question. As most of these representatives very strongly supported the view that 
something should be done to abolish general average or at least to introduce 
some restrictions on its application, he thinks the council should come back to 
this subject. After some discussion the council adopts the following: 

Conclusion: The council appoints a committee of specialists to consider the 
question of abolition of general average. This committee to consist of: N. E. 
Kihlbom as chairman of this committee, Malmo; R. Gervais, secretaire du 
Comite des Assureurs de Paris; L. Hermida, manager of the Union & Fenix 
Espanol, Madrid; one representative of the London Institute of Underwriters, 
London; one representative of Lloyd’s, London; and one representative of 
Liverpool Underwriters Association. 
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9. Payment of premium 

It has been stated at the meeting at Saltsjobaden that the local associations 
should take up the problem of payment of premium on a monthly basis. As this 
matter is of some urgency with regard to Belgium and Holland, the chairman had 
grranged a meeting on Tuesday, September 24, 1946, 4 p.m., between representa- 
tives of those associations which are interested in the Belgian and Dutch mar- 
kets together with representatives of the Belgian and Dutch brokers’ asso- 
jations. 
whe underwriters are represented by the following gentlemen: Mummery, 
Dowlen, Gordon, Prentice, Scott, Lloyd, Smeesters, Jaubert, de Rooy, Simons, 
Caethoven, Kamp, Boot, Steenwijk, Helmensdorfer, Meier, Belmont. 

The “Federation des Unions Professionnelles des Courtiers et Agents d’As- 
grances de Belgique,” Brussels is represented by Paul Henrijean, de Terwangne, 
and Hollenfeltz; the Dutch brokers’ association by Dr. Witkop (Mees & Zoonen, 
Rotterdam ). 

At this meeting the brokers’ associations of Belgium and Holland, thanks to 
preliminary discussions with Belgium and Holland were able to make the fol- 
jowing propositions : 

Belgium: (a) A clause to be inserted in contracts providing for premiums to 
be paid monthly by the assured. 

(vb) Brokers to pay agents 6 weeks after the end of each month. 

(c) That it be left to the committee of brokers and agents to deal with the 

tion of premiums and claims by way of compensation. 

(d) That, as regards contracts still in force, the system of quarterly payments 
must be maintained. 

Holland: (1) Everybody should make it as regular a rule as possible to finish 
the entries ultimately on March 31, June 30, September 30, and December 31, 
and to settle the balance on April 20, July 20, October 20, and January 20. As 
transition rule for those who would exceptionally suffer from the immediate 
application of this scheme, the four last-mentioned dates might provisionally be 
adopted as the ultimate dates for producing statements of account, after which 
the proper settlement must take place within a fortnight. 

(2) Policies, annual premium notes, and statements of claim should be put 
into circulation in such good time, that the last entry can be made before the 
end of each quarterly period and, when this is impossible, the circulation should 
be interrupted on the last day of the quarter and a special note be put on the 
documents that the remaining entries should be made in the next quarter. 

(3) When statements of claim have been approved by the three underwriters 
having written the highest lines on the policy, the other underwriters, if any, 
must follow them and settle the claim on a duplicate statement which the 
broker will submit to them. 

(4) Policies for hull insurances and the like should as before be established 
inthe quarter, in which the insurance commences. 

(5) Everybody is invited to investigate what further measures can be taken 
to promote the efficiency of the various proceedings. Thought should be given 
to anything that is connected with the apportionment on the policies, the state- 
ment of net premium and brokerage on policyslips, the use of numbers on all 
documents so as to be applied by underwriters on their statements of account 
for the purpose of facilitating the approval of such statements. 

The council takes note of these propositions and recognizes the progress which 
has been achieved as a result of the meeting at Saltsjobaden. The hope is 
expressed that it will be possible in Holland to come in the near future to a 
30 days settlement. 

Conelusion: The council takes note that thanks to the discussions between 
the national associations of Belgium and Holland, with their respective brokers’ 
associations, improvements have been agreed upon with regard to the settlement 
of premium in these two countries. This progress is especially pronounced in 
Belgium where as per January 1, 1947, monthly settlements will be introduced, 
but also for Holland the endeavors are appreciated which will speed up the 
settlement of premium. 


10. Profit commission 


The Belgian delegation draws attention to the competition in the shape of 
granting a certain share in profits to the assured. They felt that once this 
custom was started, it would be extremely difficult to be stopped. An agreement 
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therefore was needed to prevent granting of profit commission by a unanim 
vote. The Antwerp association at their meeting of June 28, 1946, has agreed 
not to grant such a commission. The respective clause reads as follows: 

“Clause de participation beneficiaire: Dorenavant il est interdit de so 
de renouveler ou de remettre en vigueur toutes polices d’abonnement et/ou 
polices alimentees prevoyant une clause de participation beneficiarie ay Profit 
de l’assure.” 

a question arose now whether this clause could be supported by the other 
markets. 

London: The British companies by a unanimous vote had decided that 
Belgian contract which in granting profit commission prompted this discussion 
should be canceled. An agreement not to grant profit commission would Cer. 
tainly be signed. 

Holland had no knowledge of such a practice and an agreement would be 
signed. 

Czechoslovakia did grant profit commission, but they would endeavor to haye 
an agreement signed. 

United State of America also would in some cases grant profit commission, 
but they will try to obtain an agreement. 

Sweden, Finland, Norway, Denmark, and Spain agree to sign an agreement, 

France: The Casablanca syndicate grants profit commission ag do some 
mutual companies, but an attempt will be made to have this stopped. 

Switzerland: The Swiss tariff excludes granting of profit commission. 

Conclusion: The national associations agree to endeavour to obtain an agree. 
ment not to grant profit commission on direct business. 


11. Long-term policies cancellation clause 


Reference was made to a cover which had recently been placed for a period of 
6 years without a cancellation clause, and a suggestion was made that all 
covers Would contain a 30 days’ notice clause. If, e.g., the CMS were abandoned, 
underwriters would be left in many instances with inadequate rates and with. 
out any hope of rectification, if covers did not contain a cancellation clause, 

In this matter too the Belgian association at their meeting of June 28, 1946, 
had already settled this matter in introducing the following cancellation clause: 

“Clauses de résiliation: Toute police d’abonnement et/ou police a alimenter 
devra obligatoirement contenir la clause de résiliation a toute époque, moyen- 
nant préavis de 30 jours pour les risques ordinaires et de 7 jours pour les 
risques de guerre. 

“Cette obligation s’applique également aux contrats & renouveler ou & remettre 
en vigueur.” 

Conclusion: The national associations will study the matter and endeavor to 
introduce a suitable agreement by which a 30 days’ cancellation clause should be 
introduced in all original business or at any rate periods of 12 months should 
be the maximum to be granted when no cancellation clause shall be possible. 


12. Reduction of theft and pilferage claims 


Nielsen draws attention to the alarming increase in theft and pilferage claims 
throughout the world and to the fact that the additional rates charged were 
proving inadequate. The situation is somehow similar as after the last war in 
1918. Could not some of the responsibility be placed on the merchants and for- 
warding agents and not on the underwriter alone? 

Belmont explains how the Swiss underwriters’ association during the war 
set up a supervising organization in Portugal and Spain and later also in 
Genoa. Inspectors paid by the Swiss organization had to control the unloading 
in the ports where principally goods for and from Switzerland passed through, 
warehouses were inspected and trains convoyed. Although the scheme had 
cost about 1 million of Swiss francs, it had saved underwriters money. 

In United States of America the theft and pilferage bureau has been revised. 
The present strikes made intervention many times impossible. The bureau is 
run by shipowners and underwriters and supervision is maintained regardless 
of whether the goods are insured by Americans or foreign undewriters. The 
work of this bureau is restricted to United States of America ports. 

Prentice suggests that the chairman of the national associations should con- 
sult the chairmen of the local chambers of commerce, port authorities, ship 
owners, etc. 

Conclusion: The position can only be met by closer cooperation between port 
authorities, police, shipowners, chambers of commerce and underwriters. The 
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an of each national association therefore should endeavor to arrange 
g meeting with representatives of the various bodies referred to, with a view 
to discussing what action could be taken. Mr. Nielsen will coordinate all these 
endeavors and in order to bring unity in these endeavors, he will write to the 
yarious national associations and ask them specific questions about this mat- 
ter. If he wishes, he can ask other members of national associations to help 
him in his work and if necessary form a committee. 


1s. Agreement to respect the lead 


The Dutch delegation submits that markets are often played out against each 
other and that insurances are offered in one market with an alleged lead of 
another market, which lead is not sufficiently substantiated. The council, there- 
fore, is requested to submit this matter to the national associations inviting 
them to enter into an agreement not to accept a lead from a foreign market, 
unless such a lead mentions the three leading offices or underwriters by name, 
with their respective percentages or amounts accepted. 

This proposition is discussed in detail and supported by many speakers. 

Conclusion: The national associations should endeavor to obtain an agree- 
ment to the effect that when underwriters were advised by brokers that a risk 
had been led in a certain market, they would refrain from writing such business 
mtil they had been given the names of the three leaders and the amount 
placed. 


MINUTES OF THE ANNUAL MEETING OF THE INTERNATIONAL UNION OF MARINE 
INSURANCE 


Dolder Grand Hotel, Zurich, September 26, 1946, 10 a.m. until 12:15 a.m. 


At the annual meeting the subjects which have previously been discussed by 
the council were explained by the following members of the council: 

Future organization of the union: Mr. Briner and Mr. Smeesters. 

War risks: (a) Hull: Mr. Chester; (b) Cargoand specie: Mr. Helmensdorfer. 

War risks—Waterborne agreement: Mr. Stewart. 

Combined marine surcharges: Mr. Chester and Mr. Prentice. 

Exclusion of damage caused by the release of atomic energy: Mr. Nielsen. 

Hull business: Mr. Stewart. 

General average: Mr. Odegaard. 

Mr. Taylor speaking from the floor, stated that he had not advocated the 
abolition of general average without giving the matter considerable thought. 
He also drew attention to the fact that Mr. M. C. Harrison of San Francisco 
had put forward a similar suggestion in 1915 and as far back as 1877 Lloyd’s 
had appointed a subcommittee to consider this subject and they had recom- 
mended abolition. Mr. Taylor pointed out that general average was a relic of 
the old days, when insurance was not so universal, and in most cases at the 
present time was paid for by underwriters. He further referred to the fact 
that some people argue that general average could not be abolished as the laws 
of some countries contained provisions relating to general average, but sug- 
gested on the other hand that there was nothing to prevent underwriters com- 
ing to an agreement amongst themselves to the effect that general average should 
lie where it fell. He also suggested that the main arguments in favor of abolition 
were— 

(a) There would be a considerable saving in labor and expense; 

(b) It would avoid the trouble of arranging guarantees or the payment 
of deposits ; 

(c) The payment of a higher rate of interest—sometimes as much as 
8 percent—would be avoided; 

(d) A more rapid finalization of accounts would be possible. 

Payment of premium: Mr. Mummery. 

Profit commission: Mr. De Rooy. 

Long-term policies—Cancellation clause : Mr. De Rooy. 

Reduction of pilferage claims: Mr. Nielsen. 

At the end of the meeting the chairmen draws attention to the steadily in- 
creasing danger which threatens private enterprises by the way of nationaliza- 
tion. It should be brought home to all those who are favoring plans for national- 
izing marine insurance, that marine insurance while covering goods and ships 
in transit throughout the world, is primarily an international business. The 
Successful working of marine insurance needs an international organization 
which should not be interfered with by nationalistic tendencies. 
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MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNA. 
TIONAL UNION OF MARINE INSURANCE HELD AT CANNES 
(FRANCE) 

Hotel Carlton, September 18, 1947, 10-12 :30 o’clock 
Hotel Carlton, September 18, 1947, 10-12 :30 o’clock 


AGENDA FOR THE MEETINGS OF THE COUNCIL, SEPTEMBER 16 AND 18, 1947 
HOTEL CARLTON, CANNES ; 


) Minutes of the last meetings of the council in Zurich, September 24 to 26, 1947, 

) Articles of association of the International Union of Marine Insurance. 

) —— of the full meeting on September 17, 1947. 

) ar risk : 

(@) Proposition by the Nordic Marine Insurance Pool of March 6, 1947, whereof 
underwriters bind themselves not to include in their policies any risks 
emanating from a new major war. Report by Mr. N. E. Kihlbom, 

(b) Exclusion of damage caused by the release of atomic energy. Report by 
Mr. Max Nielsen. 

(c) International coordination of F.C. & S. clause (Corwold case). 

(d) F.C. & 8. policy for hull business. (See minutes of last meeting.) 
General average. (See minutes of last meeting.) Report by Mr. N. E. Kihlbom, 
Theft and pilferage claims. Report by Mr. Max Nielsen. 

Combined marine surcharges: To invite reports from the national associations as to 
the present position in their respective markets and their views as to the cop. 
tinuance of some form of surcharge. 

(8) Hull insurance: 
(a) General. Report by Mr. A. B. Stewart. 
(b) Ice damage. Reports by Mr. N. Rogberg, Mr. P. Leth, Mr. A. B. Stewart, 
Mr. H. H. Mummery. 
(c) Increase of marine perils through major war. 
(9)) Payment of premium: Development in Holland and Belgium since last meeting, 
Reports by Mr. G. Simons, Mr. H. M. Boot. 

(10) Profit commission (see minutes of last meeting). 

(11) Long term policy (see minutes of last meeting). 

(12) Reinsurance. Suggestion of appointing a committee as a standing organization to 

deal with reinsurance problems; as e.g., limitation of commissions, ete. 

(13) se to respect the lead (see minutes of last meeting). Report by Mr. H. ¥, 

oot. 

(14) Elections. 

(15) Various. 
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AGENDA FOR THE FULL MEETING, WEDNESDAY, SEPTEMBER 17, 1947, 
10 O'CLOCK. HOTEL MARTINEZ 


Organization of the union. 
War risk. 

General average. 

Theft and pilferage claims. 
Combined marine surcharges. 
Hull insurance. 

Reinsurance. 

Various. 


ON tl 
DWAIRMWP CNH 
SSS ew 


CONCLUSIONS 
Articles of association of the International Union of Marine Insurance 


Conclusion.—The articles of association as amended during this meeting have 
been unanimously accepted. It was agreed that any question of interpreta- 
tion or dispute concerning the articles would be referred to the council for their 
decision. 


Organization of the full meeting 
Conclusion.—Representatives of the press will be admitted to the full meet- 


ing and their reports would be submitted to a committee consisting of Messrs. 
Briner, Chester, Jackson, Mummery, and Smeesters. 


War risk 

Conclusion.—The council appointed a committee consisting of Messrs. N. E. 
Kihlbom (chairman), H. M. Boot, Paul Desprez, Harold H. Mummery, and A. B. 
Stewart to investigate the whole question of war risk insurance in all its as- 


pects and in extending, if necessary, even their work beyond the points men- 
tioned on the agenda in reference to war risks. 


General average 


Conclusion——The mandate of the general average committee is extended to 
study also methods of simplification of general average. The committee is en- 
larged by Mr. E. W. Murray, representing the American Institute of Marine 
Underwriters. Mr. N. E. Kihlbom is elected as the official delegate of the union 
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to the meeting of the Comite Maritime International in Antwerp on September 
4-26, 1947. He should argue in favor of reducing interest rate on money ad- 
vanced by shipowners to 2 percent and shorter maximum time during which 
interest should run. 


theft and pilferage claims 

Conclusion.—It was generally felt that this matter was of a very important 
and urgent nature. The prestige of the international union should be used to 
wake up all those who are not yet aware of this great danger. If it is known 
that the international union is interested in this matter, it will be easier for 
each member association to approach their respective governments, and it was 

that member associations should immediately endeavor to persuade 
their governments to take the necessary steps to minimize the enormous losses 
which were being incurred as a result of theft and pilferage. To coordinate 
these efforts and to study the whole problem in more detail, including the ques- 
tim of recovery from carriers, the council elected the following committee: 

M. Nielsen, chairman ; H. M. Boot, and G. Simons. 

A representative to be proposed by each the American Institute of Marine 
Underwriters, New York; Institute of London Underwriters, London; Lloyd's 
Underwriters’ Association, London; Syndicat des Compagnies d’Assurances 
Maritimes et Transports, Paris; Sindicato Vertical del Seguro, Grupo Trans- 

rtes, Madrid. 

Mr. Merlin will draw the attention of the international chamber of commerce 
in Paris to the importance of this matter and report to the above committee 


Combined marine surcharges 


Conclusion—The council having again studied the matter, strongly recom- 
mends the maintenance of the C.M.S. and if hazards of transportation increase, 
a commensurate increase of the rates. Alternatively if it was impossible to 
maintain the schedule, then its abandonment should be brought about in easy 
stages. 

Hull insurance 


Conclusion.—The council agreed that underwriters should be on their guard 
against any attempt to extend the amount of T.L.O. insurance and in particular 
not to agree to long periods of anticipated charter insurance (meaning to respect 
the present disbursement clause). 

The council took note with satisfaction that, thanks to discussions which have 
taken place between members of the council interested in a fair dealing with ice 
damages, and understanding has been achieved between them which would prove 
satisfactory to all parties concerned. 


Payment of premium—profit commission—Long-term policy 


Conclusion—The council took note that the agreements on these subjects 
which have been entered into by the interested markets after last year’s confer- 
ence have been working very satisfactorily. With regard to the abolition of 
granting profit commission, the member associations are reminded that they 
should continue their efforts to obtain an agreement not to grant efforts to obtain 
an agreement not to grant profit commissions on direct business. 


Reinsurance 


Conclusion.—The council took note that reinsurance companies appointed a 
study committee to investigate the possibilities of organizing the reinsurance 
companies within the frame of the union. This would allow them to regain a 
dear status within the union which they have lost within the new organization 
as the majority of reinsurance companies cannot be members of a national 
marine insurance association. 


Agreement to respect the lead 


Conclusion —It was agreed that the matter would again be discussed by the 
member associations. 
Elections 

Conclusion —Mr. Carl Briner was reelected chairman of the International 
Union of Marine Insurance. 


In addition to the chairman, the following were elected as the first members 
of the board : 


eens — 
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Messrs. Harold Jackson, N.E. Kihlbom, Harold H. Mummery, A. Smeesters de 
Montalais, A. B. Stewart. 


Various 


(a) Insurance conditions insisted upon by banks.—Conclusion: Each member 
association should inquire into the position of their market and render a re 
to Mr. Boot as the chairman of the Vereeniging van Transportassuradeuren in 
Nederland, N. Z. Voorburgwal 264, Amsterdam. Mr. Boot, based on these infor. 
mations, would make a proposition to the chairman. 

(b) Cover during storage and manufacture——Conclusion: Each member ag. 
sociation should inquire into the position of their market and render a report t 
Mr. Boot as the chairman of the Vereeniging van Transportassuradeuren jy 
a Amsterdam. He would then make a proposition to the chairman ot 

e union. 

(c) Reinsurance of companies operating in nationalized markets.—Conclusion: 
The various delegates were requested to see that the matter was ventilateq in 
their respective markets. 

(ad) List of average agents.—Conclusion: The council agreed that for the time 
aint anyhow, the union should not issue an own list of recommended average 
agents. 

(e) Place of next year’s meeting—Conclusion: The council authorized the 
board to choose the place for the next meeting of the union. Czechoslovakia 
and Ireland would welcome it if the meeting would take place in their respectiye 
countries. Holland would also be glad to have the next meeting of the union 
in their country, provided that further study would indicate that it cap 
accommodate the union. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION op 
MARINE INSURANCE, Hore, CaRLTON, CANNES, SEPTEMBER 16 AND 18, 1947 


Chairman (Briner) opened the meeting by giving a hearty welcome to all the 
representatives of the various national associations. He informed them that 
today 18 countries are represented on the council compared to 13 at last year’s 
meeting in Zurich. In addition to these 18 countries, Bulgari aand Poland had 
also decided to send a delegation, but at the last minute the delegates of these 
two countries were unfortunately unable to attend our meeting. 

Since the last meeting, the chairman has been in correspondence with the 
associations of Alexandria, Argentina, Australia, Brazil, Cuba, Greece, New 
Zealand, South Africa, and Turkey, so that they could be represented at this 
meeting. For various reasons, however, these countries were not able to senda 
delegation. It was the unanimous opinion of the council that we should again 
try to have representatives of these and other countries to attend our meetings 
and the chairman begged those present to use their connections to draw the atten- 
tion of the various countries to the work of the union. 

No word has been received from China which was represented at the con- 
ference of Saltsjobaden. 

Chairman: “Before we begin with our work, I feel very strongly the need 
to remind you that since we met last in Zurich, we lost our former president, 
Mr. Axel Rinman. Axel Rinman died in Gothenburg on May 10 of this year. 
It was just a year before his death when we took it for granted that he would 
be with us in Saltsjobaden, but only a few days before our meeting, he suffered 
a slight stroke. We thought he would recover from this, but his health failed 
him, he could not come to our meeting in Zurich and this spring he passed away. 

“Almost every one of you know him personally and, to many of you, he wasa 
very dear friend. For 15 years, from 1923 till 1937, Axel Rinman was the 
president of the union. His outstanding achievement was to extend the union 
to the Anglo-Saxon countries and to France. In February 1926 he visited 
London, explained to our English friends his ideas about the union. His belief in 
the union was so strong that he could convince his listeners and at the next meet- 
ing in Scheveningen, the English underwriters, together with their French 
friends, turned up in full force. Even the London Institute of Underwriters was 
officially represented for the first time. 

“Those of us who are here today owe a great debt to Axel Rinman. It is his 
vision in its broad lines that we today are following. He envisioned an interna- 
tional organization which should be a clearinghouse of the difficulties, the mis 
understandings which arise in international business, a place where we can all 
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to straighten these out and further a common interest, a place where we 
ean learn to know each other, to understand each other and solve our problems 
ther. Today we are reaping the fruit of his labors. We are building on 
the foundations which he laid and are carrying on the tradition of the inter- 
| gational spirit which guided him. _ ‘ 

“Here today I want you all to join me in paying tribute to his achievements. 
[see that you have already risen in honor of the memory of Mr. Rinman. I 
thank you, gentlemen.” 

Chairman mentioned that Mr. Paul Henrijean who came to Zurich last year 
to attend a meeting which had been arranged for those members of the council 
who were interested in Belgian business, unfortunately was taken ill while in 
qurich. His illness became more serious when traveling back to Brussels and 
Mr. Paul Henrijean died on November 8, 1946. The chairman therefore begged 
the council to honor his memory in rising. 


(1) Minutes of the last meetings of the council in Zurich, September 24 to 
26, 1946 
The minutes of the last meetings of the council in Zurich on September 24 to 
%, 1946, were confirmed. 


(2) Articles of association of the International Union of Marine Insurance 


The proposed articles of association were discussed in detail and after altera- 
tions had been made as below, these were accepted and confirmed by the council. 

Article 1. (2) Delete ‘‘the business domicile of its President” and substitute 
“Jyrich (Switzerland)”. 

Article 2. (1) Third line: Delete “insurance” and substitute “underwriters”. 

(3) The Spanish delegation thought that the nine-tenths majority in this 
article (election of new members) was too high. This opinion was shared by 
other delegations too. The chairman explainded that he had put this figure in 
because it was his hope that the union would succeed in working together on 
their problem ; it would not be practicable to work against a minority of, e.g., 
% percent. Scott of Liverpool supported the chairman and went on saying that 
if any subject before the council proved in practice to be so controversial that 
it was not possible to obtain a clear majority, it would, in his opinion, be wiser 
to defer discussion on that subject. The council then agreed unanimously to 
leave the wording of this article unaltered and at least give the majority rule 
a trial. 

Article 4. (83) Second line: Delete from “an” to “man” and substitute “him- 
self actively engaged in marine insurance business”. 

(4) Second line: For “member” substitute “delegate”. 

Third line: Delete “third member” and substitute “fourth”. 

(5) Delete ‘‘members”. 

(6) The Czechoslovakian delegation referred to this article and asked whether 
this meant that in the case of the British delegation, i.e., Lloyd’s, London, and 
Liverpool, the three delegations would have one vote between them, as they all 
cme from the same country. This would place them in the same position as 
other national associations. The chairman explained that it had been unani- 
mously agreed by the council at Saltsjobaden that each of the British dele- 
gations should have a vote owing to the fact that there were three separate 

| markets in England, each of considerable size. 

It was agreed that this arrangement should stand. 

In this article delete “voice” and substitute “vote”. 

(8) A discussion took place regarding ratification of council decisions. The 
opinion was expressed that an association might want to cancel their ratifica- 
tion of an agreement if certain other associations did not ratify it. In other 
words, the procedure to be followed by ratifying an agreement should be laid 
down in the Articles of Association. The chairman explained that he was 
ifraid that it might be rather difficult to foresee now all the possible cases. 

| Therefore it was agreed that the council itself deals with the cases as they 
arise and decides at the time the procedure of ratification. 

It was decided in the circumstances to leave this article unaltered. 

Article 5. (1) Sixth line: For “man” substitute “executive”. 

Seventh line: For “member” substitute “delegate”. 

Delete “the” to “election” and substitute “a member association”. 
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The question of the proportion of one to four referred to in line 3 wag dis. 
cussed. The chairman explained that if the total number of member associa 
tions should be 18, the number of members of the board be raised to five. It was 
therefore decided to add the following sentence after the word “Union” ip ling 
4. “Any fraction will be raised to the next whole number”. 

(3) Was discussed and it was agreed that the correct interpretation of this 
article was that one third of the members of the board would retire after g 3. 
year term of office and then be replaced. It was felt that it would be difficult to 
apply strictly an alphabetical rota or similar system and that is could be left 
to the board to see that to this provision effect was given. 

Article 6. Consideration of this article led to a long discussion as to whether 
nonmarine executive officers should be eligible to attend the full meeting 
was strongly argued on the one hand that the union was a marine insurance 
organization and that therefore attendance at these meetings should be limited 
to purely marine officials. The other, and majority, view, however, was that 
it would be difficult to enforce such a rule as in many continental markets the 
managers of composite offices also acted as marine underwriters. It wag fy. 
ther suggested that the position was sufficiently safeguarded by the provision ip 
§ 5 of article 6 that if anyone, not on the council, desired to raise any particular 
point, representation must be made to the council through the delegates of the 
association concerned. 

It was therefore decided not to alter this article. 

(3) Fourth line: Delete “apply” and substitute “have access to the full meet. 
ing on application”. 

Fifth line: Delete “for” to “meeting”. 

(4) Second line: After “presided” insert ‘over’. 

(5) Third line: Delete “any member” and substitute “anyone”. 

Fifth line: Delete “member” and substitute “person”. 


Article 7. A suggestion was made that “average agents” should be added to | 
the list of professional groups appearing at the end of this article. This led | 
to the decision that it would be preferable to omit the list of examples and delete | 


therefore in the third and fourth line these examples. 

Article 10. (2) Delete “members” and insert “member associations”. 

Article 11. (1) Do. 

It was agreed that any interpretation or dispute concerning the Articles of 
Association would be referred to the council for their decision. 

Conclusion.—The Articles of Association as amended during this meeting have 
been unanimously accepted. It was agreed that any question of interpretation 
or dispute concerning the articles would be referred to the council for their 
decision. 


(3) Organization of the full meeting 

A discusion took place on this matter and the view was put forward that it 
was not necessary for the council to make a full and comprehensive report of 
their deliberations to the full meeting as in any case the representatives of all 
the associations present would be reporting back to the respective members. 

The main purpose of the full meeting is to inform those attending it about 
the principle ideas of the council concerning the more important objects on 
the agenda. On the other hand it would serve the council to get suggestions 
from the full meeting with regard to the problems which the council had to 
discuss. To avoid repetition, it was therefore agreed that some of the reports 
which would be made at the meeting of the council could just as well be first 
made at the full meeting. This method was then applied to hull insurance (a) 
general (report by Mr. Stewart), theft and pilferage claims (report by Messrs 
Max Nielson and H. M. Boot). 

It was further agreed that as each item on the agenda was considered by the 
council, it be decided who should report to the full meeting. 

It was reported that it had been arranged that the press should be admitted 
to the full meeting, but on the distinct understanding that their reports woull 
be submitted to a few members of the council before publication. The follow 
ing press committee was appointed for this purpose : 

Messrs. Carl Briner, H. G. Chester, Harold Jackson, Harold M. Mummery, 4 
Smeesters de Montalais. 

(This committee met with five representatives of the press on Sept. 18, at 12:0 


o'clock.) 
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Conclusion.—Representatives of the press will be admitted to the full meet- 
ing and their reports would be submitted to a committee consisting of Messrs. 
priner, Chester, Jackson, Mummery and Smeesters. 


(4) War risk 


The Nordic Marine Insurance Pool, in a letter of September 6, 1947, addressed 
to Mr. Briner, suggested that the order of discussion with regard to war risk 
should be arranged in the following way : 

(a) Exclusion of damage caused by the release of atomic energy. Remarks 
by Mr. Max Nielsen. 

(b) Propositions by the Nordic Marine Insurance Pool: 

I. War risk insurance (letter dated March 6th, 1947). 

Jl. Civilrisk insurance, Submitted by Mr. N. E. Kihlbom. 

(ec) I. International coordination of F. C. & S. clause. Coxwoll case). 

ll. F. C. & 8. policy for hull. 

The council agreed to this proposition and therefore began with consideration 


(a) Exclusion of damage caused by the release of atomic energy : Nielsen who 
had been appointed by the council at last year’s meeting to report o1 this subject, 
informed the Council that he had learned from the F.O.C. (London) that a sub- 
committee appointed by that body was at present investigating this question. 
Nielsen therefore could not make further headway in his efforts to clarify the 
position of the F.0.C. Reference was made to the letter which Mr. Peter Leth 
wrote on September 8, 1947, to Mr. N. E. Kihlbom. Copy of this letter has been 
distributed to the members of the Council. It was felt that the quesion of atomic 
energy should be considered in conjunction with the remaining items of the 
agenda on war risk. 

(b) Propositions by the Nordic Marine Insurance Pool : 

I. War risk insurance: Kihlbom, in a detailed report, drew attention to the 
great destructive power of the weapons of today and still more of those of to- 
morrow. He felt that modern weapons would at the outbreak of a new war 
cause destruction on a scale which the world has not witnessed before. It 
seems obvious that efforts would be made to destroy all means of ocean trans- 
port at the outset of a new conflict. Shipping lanes and harbors would in- 
evitably suffer. It seemed to him that the question was whether underwriters 
could expect to be able to meet their enormous potential liability. Was it right 
to accept premiums for risks which possibly would be so catastrophic that under- 
writers would be unable to meet the resulting claims. He thought that under- 
writers should find out, if possible, what plans their governments have regard- 
ing the insurance of war risks in the event of an outbreak of major hostilities. 
Then they should meet again to consider what action should be taken. In the 
meantime as little as possible should be said in public regarding the matter. 
He did feel, however, that a short 48 hours’ cancellation clause for war risk 
should be agreed by the various associations, and that a committee should be 
formed to examine the whole question. 

A general discussion then took place during which it was stated that it might 
not be desirable to consult Governments. Underwriters must first decide 
whether they would write war risks, and if so, under what conditions before any 
approach was made. In any case it was also felt by many delegates that we 
knew little of the possibilities of atomic warfare. With regard to war losses 
on land, it was stated that the French Government, e.g., during the last war had 
200 percent losses under their marine war risk scheme (storage risks in con- 
junction with transports). 

Kihlbom desired to point out that it did not seem probable that atomic war- 
fare would be the worst menace to shipping although it might destroy accumula- 
tions of ships in harbors. Other weapons such as rocket bombs with target 
seeking devices seem to be considered the potential weapon of mass destruction. 
He agreed that this question of war risk insurance was a domestic matter as in 
these times it really amounts to a question of national defense. It seems, how- 
ever, very important that no country should make a move which would be detri- 
mental or embarrassing to their fellow-underwriters in other countries. He re- 
peated his suggestion to appoint a committee. 

Mummery seconded this suggestion and laid stress upon the necessity thot this 
committee should have the widest possible mandate to investigate the whole 
question of war risk insurance in all its aspects and in extending, if necessary, 
os their work beyond the points mentioned on the agenda in reference to war 

8. 
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The council accepted this proposition and appointed the following War Risk 
Committee: 

Messrs. N. E. Kihlbom (Chairman), H. M. Boot, P. Desprez, Harold H. Mum: 
mery, A. B. Stewart. 

It was agreed that pending the report of this committee, further discussion 
be postponed and stress was laid on the fact that meanwhile it was essentig) 
that there should be no loose talk on the subject. 

Conclusion.—The council appointed a committee consisting of Messrs. N, p 
Kihlbom (chairman), H. M. Boot, Paul Desprez, Harold H. Mummery, and A. B. 
Stewart to investigate the whole question of war risk insurance in all its ag. 
pects and in extending, if necessary, even their work beyond the points mentioneg 
on the agenda in reference to war risks. 

(5) General average 

Kihlbom as chairman of the general average committee, informed the councj 
that they have had a meeting earlier in the year in Namur. He now suggesteg 
that— 

(1) the council should appoint a representative of United States of America 
on that committee; and 

(2) that the mandate of this committee should be extended to study methods 
of simplification of general average too. 

With regard to (1) Jackson told the council that the American Institute of 
Marine Underwriters was prepared to suggest Mr. B. W. Murray as their repre. 
sentative on this committee. 

The council therefore elected Mr. E. W. Murray as a further member of the 
general average committee which consists now of the following: 

N. E. Kihlbom (chairman), general manager of the Oeresund Marine Insurance 

Co. Ltd., Malno. 

W. P. Benham, adjuster of claims to the Yorkshire Insurance Co. (Institute of 

London Underwriters). 

R. Gervair, secretary of the Comite Des Assurance Maritimes de Paris, Paris, 
L. Hermida, manager of the Union y El Fenis Espanol, Madrid. 
C. H. Johnson, deputy manager of Thames & Mersey Marine Insurance Co. Ltd, 

Liverpool. 

E. W. Murray, vice president of Appleton & Cox, Ltd., New York. 
C. D. Raynor, member of committee of Lloyd’s Underwriters’ Association, London. 

Concerning (2) the council agreed to extend the mandate of the committee 
to study also methods of simplification of general average. 

Chairman informed the council that he has received an invitation of the Conite 
Maritime International, Antwerp. Further investigations showed that Mr. Axel 
Rinman as former chairman of the union had been a permanent guest of the 
Comite Maritime International and that on the other hand the union used to 
invite a representative of the Comite Maritime International to their meetings, 
Chairman was of the opinion that as general average will be discussed at the 
forthcoming meeting of the Comite Maritime International, it would be very 
useful if Mr. Kihlbom could in his place attend this meeting. He also invited 
the Comite Maritime International to send a representative to our full meeting, 
but as he had not heard again from that comite, it had apparently not been pos- 
sible for them to nominate a delegate. 

The council agreed to delegate Mr. N. E. Kihlbom to the forthcoming meeting 
of the Comite Maritime International. Mr. Kihlbom acepted this nomination 
and asked the council how far he could go with regard to the question of re 
ducing rate of interest payable by underwriters on money advanced by ship- 
owners. The council was of the opinion that Kihlbom should argue in favor of 
an interest rate of 2 percent or an absolute maximium of 3 percent. A suggestion 
was also made that the percentage of interest was not so important as an agree- 
ment as to the maximum time during which interest should run. The view 
was also expressed that cash deposits should more and more be replaced by 
bank guarantees. 

Conclusion—The mandate of the general average committee is extended to 
study also methods of simplification of general average. The committee is en- 
larged by Mr. E. W. Murray, representing the American Institute of Marine 
Underwriters. Mr. N. E. Kihlbom is elected as the official delegate of the union 
to the meeting of the Comite Maritime International in Antwerp on September 
24-26, 1947. He should argue in favor of reducing interest rate on money ad- 
vanced by shipowners to 2 percent and shorter maximum time during which 
interest should run. 





(6) T 

Nie’ 
matte 
and W 
ber as 
tions : 

Boo 
he lai 
nectec 

Al 
that € 
under 
about 

Rob 
erable 

Ste 
the fa 
many 
dad, a 

Jac! 
Unite: 
Ameri 

Mu 
survey} 


The i 
organ 
Sme 
offices 
that | 
Comm 
welcol 
sugge 
neces: 
(ship 
panies 
be fol 
repres 

Kih 
claim: 

Con 
and wu 
wake 
the in 
ber a 
that 1 
ernme 
were 
forts 
recov 
follov 





Risk 
fum- 


sion 
otial 


Y. E, 
\. B, 


3 as. 
oned 


ancil 
sted 
rica 


hods 


which 


| 





THE INSURANCE INDUSTRY 5147 


(6) Theft and pilferage claims 


Nielsen who had been appointed at last year’s meeting to report about this 
matter, referred to the detailed written report which he had made to the council 
and which had been distributed before the meeting. He suggested that the mem- 
per associations should report every 6 months to him about particulars of condi- 
tions at various ports throughout the world. 

Boot read at the full meeting, an extensive report about this question in which 
he laid stress on the psychological side of pilferage which is so closely con- 
nected with today’s scarcity of goods, post war morals, and the black markets. 

A long discussion took place on this matter and the opinion was expressed 
that each association should do everything possible to keep the subject actively 
under consideration by the various associations concerned, and if possible bring 
about the formation of national committees, representing the various interests. 

Roberts explained how such a central body is already functioning with consid- 
erable success for the port of Liverpool. 

Stewart while agreeing to the usefulness of such organizations, laid stress upon 
the fact that the problem is not solved even if we have similar organizations in 
many ports of Europe as long as pilferage goes on unchecked in Palestine, Bagh- 
dad, and other ports of the Near East. 

Jackson explained the organization which is working very efficiently in 
United States of America and also to some extent in various ports of South 
America. Similar efforts are now made to clear up the ports of Japan. 

Mummery suggested to study the setting up of a worldwide organization of 
surveyors in various ports. 

Hillet Maristany explained the organization which has been set up in Spain. 
The insurance companies are also financially interested in the capital of this 
organization with a share of 25 percent. 

Smeesters Shared the opinion that the international chamber of commerce whose 
offices are in Paris, should also be approached in this matter and he proposed 
that Mr. Merlin who is already connected with the International Chamber of 
Commerce should call on the International Chamber of Commerce. The council 
welcomed this proposition. Smeesters further informed the council that the 
suggestion has been made to him by Mr. Jaubert to draw attention to the great 
necessity of underwriters fully using their rights of recovery against carriers 
(shipowners, railroad companies, etc.). In many countries the insurance com- 
panies domiciled in the respective countries know well what formalities have to 
be followed to safeguard their rights of recovery. Companies which are only 
represented by agents might not be aware of these formalities. 

Kihlbom suggested the reintroduction of the 75 percent clause for pilferage 
aims, but the general opinion appeared to be that this would not be practical. 

Conclusion.—It was generally felt that this matter was of a very important 
and urgent nature. The prestige of the international union should be used to 
wake up all those who are not yet aware of this great danger. If it is known that 
the international union is interested in this matter, it will be easier for each mem- 
ber association to approach their respective governments, and it was agreed 
that member associations should immediately endeavor to persuade their gov- 
ermments to take the necessary steps to minimize the enormous losses which 
were being incurred as a result of theft and pilferage. To coordinate these ef- 
forts and to study the whole problem in more detail, including the question of 
recovery from carriers (see Smeesters/Jaubert above), the council elected the 
following committee: 

M. Nielsen, chairman; H. M. Boot, G. Simons. 

A representative to be proposed by each the American Institute of Marine 
Underwriters, New York; Institute of London Underwriters, London; Lloyd’s 
Underwriters Association, London; Syndicat des Compagnies d’Assurances Mari- 
times et Transports, Paris; Sindicato Vertical del Seguro, Grupo Transportes, 


Madrid. 


Mr. Merlin will draw the attention of the international chamber of commerce 


in Paris to the importance of this matter and report to the above committee. 


(7) Combined marine surcharges 


Chester opened the discussion on the subject which, he said, was a very dif- 
feult and controversial matter. The war is now over for more than 2 years and 


| the reason for the combined marine surcharges should have disappeared. Un- 


fortunately almost all countries are still suffering in various ways from the ef- 


| fects of the war and many of the difficulties which existed when the combined 


marine surcharges were introduced, are still with us. 
47932—60—pt. 9 —8 
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There was in his opinion a danger in the indefinite continuance of the com 
bined marine surcharges basic rates which had once been, say, % had now be. 
come %, or %, simply because underwriters knew that a considerable amount 
could be added for the combined marine surcharges. Many Lloyd’s underwrit- 
ers felt that the time was near when the combined marine surcharges and basic 
rates should be combined as one rate and the present system abandoned. Lioyd’s 
as all knew had always had a nontariff tradition. They are individualists and 
whilst they had realized that during the war, a system such as combined marine 
sureharges was necessary, some of them felt that the time was near for Lloyd’s 
underwriters to free themselves from any system which came near to being a 
tariff. 

Mummery said that he could not agree with these views. The reduced basic 
rate was the exception rather than the rule. So far as the companies were 
concerned, there were thousands of accounts in which the 1939 basic rate was 
still maintained. In many cases it was even exceeded. Conditions since the war 
instead of improving had in many ways deteriorated. Theft, bad packing, black 
market, shortages, and all the other evils which a shortage of consumer goods 
produces, are still with us. Until there will be some sign of an improvement, we 
must have the combined marine surcharges. He would like to go back to the 
old combined marine surcharges of 6 months ago when we had the 4 columns. 

Scott supported Mummery. Assureds were not dissatisfied with the present 
rates. He strongly urged the maintenance of the combined marine surcharges, 
The transit risk throughout the world is still a bad one. Warehouses and sheds 
in very many ports are in an appalling condition and the morality of dockers, 
ete., has never been as low with regard to theft and pilferage. 

Boot said that in Holland the present combined marine surcharges rates are 
compulsory and that there is no difficulty to maintain them although various 
modifications have been made to meet local conditions. 

Simons said that there is no difficulty in maintaining C.M.S. in Belgium, but 
that basic rates are shrinking. There are companies of many different nation- 
alities operating in Belgium and competition is therefore very keen. Belgium 
would like to go back to the old C.M.S. system. 

Smeesters explained that France has various compulsory tariffs and that the 
groupement helped underwriters to maintain these tariffs. 

Bhartiya supported Mr. Mummery’s views and stated that the C.M.S. were 
applied in the Indian market. 

Graves confirmed the same for Ireland. 

Kihlbom drew attention to the price control which of course affected the posi- 
tion in Sweden. They are in favor of maintaining the C.M.S. If the bottom 
fell out of one market, it would fall out of them all. 

Bidoli explained that in Italy a tariff was applied. He found that it has some 
time been difficult to follow the C.M.S. owing to low basic rates and lack of unity 
in London. This was denied by Stewart who said that Lloyd’s, even if they 
thought that the time for abandonment was near, had never failed to observe 
the C.M.S. agreement. 

Czechoslovakia, Denmark, Finland, Hungary, Norway, Portugal, Spain and 
Switzerland have all tariffs, some of them similar to the C.M.S., some of them 
not. 

Richter explained that Austria has a tariff, too. They feel that the motor and 
railroad traffic through Austria is written at far too low rates by foreign under- 
writers. 

Jackson explained that in United States of America the surcharges were 
amalgamated with the basic rates. The antitrust law would apply to rates and 
the American market is purely nontariff and therefore an obligatory system such 
as the C.M.S. cannot be applied. 

Conclusion.—The council having again studied the matter, strongly recom- 
mends the maintenance of the C.M.S. and if hazards of transportation increase, 
a commensurate increase of the rates. Alternatively if it was impossible to 
maintain the schedule, then its abandonment should be brought about in easy 
stages. 

(8) Hull insurance 

(a) General: It was decided that Mr. Stewart would report directly to the 
full meeting on hull matters. There Mr. Stewart explained the various stages 
of the hull understanding from the original increase in rates in 1937 to the cur- 
rent agreement providing for a 5 percent reduction where there was an ade- 
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quate eredit balance. Reference was also made to the recent 10 percent reduc- 
tion in the scales of additional premiums for canceling the institute warranties. 
He claimed these as illustrations of the way in which the present joint hull 
committee tried to act, not merely in the interest of underwriters, but of ship- 
owners and underwriters. 

Both at the meeting of the council and the full meeting, Mr. Stewart asked 
the council not to support any attempt to break down the disbursements clause. 
Attempts are frequently made to obtain the agreement of underwriters to large 
additional amounts of T.L.O. being placed. The joint hull committee felt that 
strict adherence to the limitations imposed by the disbursements clause, and 
the correct working out of the rate by the 50 percent all risk and 50 percent 
7.L.0. basis, when values are increased, is the only method by which hull under- 
writers can protect themselves against the disastrous effects of inflation. 

(b) Ice damage: Rogberg, Mummery, and Stewart explained the aspects of 
the ice clause as seen from the Scandinavian and the British market. The severe 
winter 1946-47 caused ice damage to the extent of about 90 percent of the 

jum income. 

Attention was drawn to the fact that the British scale of additional premium 
for navigating in the Baltic dealt chiefly with northern waters, whereas the 
pad experience of recent winters had been in southern waters. 

It was explained that as regards the risk incurred through trading in southern 
waters, the position was different from what it had ben when the Baltic war- 
ranty was drawn up, because vessels did not then trade when ice conditions 
were severe. 

The introduction of icebreakers and the present economic conditions had now 
led to vessels continuing to trade in southern waters and moreover the destruc- 
tion of ferry ports during the war necessitated more cargo being carried on 
ordinary vessels. 

Stewart then said: ‘‘We have been studying the question of the method of pay- 
ment for ice damage in Swedish and Danish waters and have come to the con- 
clusion that our present method is not the best one, and at times unfair as be- 
tween shipowner and shipowner. Another disadvantage of our method as re- 
gards this risk, viz increasing rates accordingly to past record, is that the pen- 
alty of extra premium thereby becomes payable in a later year, when probably 
there is no big ice risk at all. Thus the shipowner is called on to pay just at 
the time when he is not receiving the extra freight because of the ice hazard. 
We are therefore making arrangements that in all cases where Danish or 
Swedish underwriters are interested in the insurance of a vessel, our under- 
writers will work on the same A.P.’s franchises, etc., as our Danish and Swedish 
friends. This is a first step toward a more scientific method of dealing with 
this ice question and I would like to say that our Swedish and Danish friends 
are to be congratulated on the efficient way they deal with this problem and to 
say that I think it is a much fairer way to the individual shipowner than our 
own.” 

(ec) Increase of marine perils through major war: This subject will now be 
dealt with by the war risk committee as appointed for studying the insurance of 
war risk. 

Conclusion: The council agreed that underwriters should be on their guard 
against any attempt to extend the amount of T.L.O. insurance and in particular 
not to agree to long periods of anticipated charter insurance (meaning to re 
spect the present disbursement clause). 

The council took note with satisfaction that, thanks to discussions which 
have taken place between members of the council interested in a fair dealing 
with ice damages, an understanding has been achieved between them with 
would prove satisfactory to all parties concerned. 


(9) Payment of premium 
(10) Profit commission 
(11) Long-term policy 


Conclusion: The council took note that the agreements on these subjects 
which have been entered into by the interested markets after last year’s con- 
ference have been working very satisfactorily. With regard to the abolition of 
granting profit commission, the member associations are reminded that they 
Should continue their efforts to obtain an agreement not to grant profit commis- 
sions on direct business. 
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(12) Reinsurance 


Chairman explained that the change of organization of the union brought those 
companies like, e.g., reinsurance companies which cannot be members of g 
national marine underwriters’ association, into a difficult position regarding their 
relationship with the union. With the previous organization, they were ful] 
members just like a marine insurance company; they could attend the genera} 
meeting and received all the necessary information about the work of the 
union. Now if they are not a member of a national marine insurance associg- 
tion, they have no status at all with the union and it depends upon the good wil] 
of the respective association whether they will get any invitation to the full 
meeting at all. The majority of these companies accepts also marine reinsur- 
ances and it is in the interest of the union to get also full support from these 
reinsurance companies when the union wants to introduce measures to improve 
our business. See, e.g., the “Vienna clause’ which made it more difficult for 
marine business to wander from one market to another. 

The chairman has been informed by Messrs R. Moor and J. Tuma that on 
September 16, 1947, a well-attended meeting of representatives of reinsurance 
companies has taken place in Cannes in order to investigate how this position 
could be clarified. At this meeting a study committee has been appointed which 
during the year will make definite proposals to the council. At the above meeting 
of the reinsurers it was felt that as a definite solution, they might appoint a 
standing reinsurance committee which then could be considered by the council 
like an organization as provided for in article 2(1) of the articles of association 
of the union. This committee therefore could then receive invitations to the 
full meeting just like a member association and could appoint a delegation to 
the council which, however, would only participate at the meeting of the council 
when matters interesting reinsurance companies were to be discussed. 

Conclusion.—The council took note that reinsurance companies appointed a 
study committee to investigate the possibilities of organizing the reinsurance 
companies within the frame of the union. This would allow them to regain a 
clear status within the union which they have lost with the new organization 
as the majority of reinsurance companies cannot be members of a national 
marine insurance association. 


(13) Agreement to respect the lead 


Reference was made to the suggestion put forward at Zurich that the national 
associations should endeavor to obtain an agreement to the effect that when 
underwriters were advised by brokers that a risk had been led in a certain 
market, they would refrain from writing such business until they had been 
given the names of the three leaders and the amount placed. 

It was explained that it would be difficult in the British market to have a 
binding agreement on the subject, although the wisdom of such an arrangement 
was appreciated and in practice leaders not infrequently got into touch with 
other markets. 

Conclusion.—It was agreed that the matter would again be discussed by the 
member associations. 


(14). Elections 


(a) Presidency: Mr. Mummery proposed that Mr. Briner be reelected presi- 
dent of the union and paid a brief tribute to the way in which the president con- 
ducted the meetings of the union. Mr. Briner was unanimously reelected. 

(b) Board: Before the election of the board could take place, the chairman 
asked the American and Lloyd’s delegations how their status was today with 
regard to the union. 

Jackson drew attention to the difficulties which prevented American under- 
writers from entering into any rating or restrictive measures. On the other 
hand it was the desire of the U.S. underwriters to cooperate as far as possible 
with the international union in marine insurance matters of general worldwide 
interest where it was to the best interest of the industry to attempt to arrive at 
a common understanding. So long as it was realized that to a certain extent 
the American delegations’ hands will be tied by virtue of the laws of the country, 
there was no reason why they should not be members of the union as in any 
event they were protected by article 4(8) of the articles of association. 

The council took note with great satisfaction of these explanations whereupon 
the American Institute of Marine Underwriters became today a member of the 
union with the understanding that the council can respect the above-mentioned 
reservation. 
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Chester reported on behalf of Lloyd’s Underwriters’ Association that their 
representatives felt that Lloyds’ marine underwriters could make useful con- 
tribution toward discussions of general interest to the international insurance 
market. The delegates were satisfied that the conferences of the council enabled 
one to obtain a broader vision of international matters. It had therefore been 
decided by the committee of Lloyd’s Underwriters’ Association to recommend to 
the general body of their members that their association should become member 
of the international union. 

The council recorded with great satisfaction the decision taken by the com- 
mittee of Lloyd’s Underwriters’ Association and expressed the hope that it will 
now not be very long until the association can join the union. 

Chairman explained that as this was the first election of a board of the union 
under the new organization, he had to take it upon himself to formulate the 
respective propositions. In future years the chairman would have the assistance 
of the board to make these propositions. This shows, e.g., how the board must 
pe an active body which, together with the chairman, can efficiently run the 
affairs of the union. It is therefore important that the members of the board 
are familiar with the work of the union. It was really a personal appointment 
pased on long collaboration within the union and not simply a question of repre- 
senting this or the other specific market. 

The chairman therefore, considering that the council consists today of 20 
member associations, explained that in conformity with article 5(1), the council 
has to appoint five members to the board. He proposed for election Messrs. 
Jackson, Kihlbom, Mummery, Smeesters de Montalais. A further seat should 
pe reserved for Lloyd’s once they can join the union. He asked Mr. Chester 
whom he would propose. 

Chester felt that as a matter of principle it ought to be the chairman of the 
association who should sit on the board. Considering, however, the great impor- 
tance of hull business, he suggested that the chairman of the joint hull committee 
might also be a member of the board. 

Chairman said that as the present chairman of the Joint Hull Committee, 
Mr. A. B. Stewart, has been connected with the work of the union for already 
very many years, the council could now elect Mr. A. B. Stewart as a member of 
the board without waiting for the final decision of Lloyd’s with regard to their 
membership. Naturally, there could not be two Lloyd’s men on the board, and 
in electing Mr. A. B. Stewart we would now have both the chairman of the joint 
hull committee and a Lloyd’s underwriter on the board at the same time. 

The council agreed to these propositions. 

Conclusion——Mr. Carl Briner was reelected chairman of the International 
Union of Marine Insurance. 

In addition to the chairman, the following were elected as the first members 
of the board: 

Messrs. Harold Jackson, N. E. Kihlbom, Harold H. Mummery, A. Smeesters de 
Montalais, A. B. Stewart. 


(15) Various 


(@) Insurance conditions insisted upon by banks: Boot drew attention to the 
delay and inconvenience caused by banks in many countries, stating that they 
were only prepared to accept policies of insurance specifically stating that the 
policy covered all risks. The suggestion was made that this was a matter which 
should be taken up with some central bankers’ organization. 

Conclusion.—Each member association should inquire into the position of their 
market and render a report to Mr. Boot as the chairman of the Vereeniging van 
Transportassuradeuren in Nederland, N.Z. Voorburgwal 264, Amsterdam. Mr. 
Boot, based on these informations, would make a proposition to the chairman. 

(b) Cover during storage and manufacture: Boot drew attention to attempts 
which were not infrequently made to include in policy conditions not only marine 
transports but also storage and manufacture. An example was given of an 
insurance of raw cocoa beans which included cover from ship to factory, during 
the process of manufacture of the beans into chocolate, and thence to the buyer. 
In some cases periods varying from 2 to 5 months were covered pending distri- 
bution to factories, and it was reported that a clause was being prepared in 
Holland which would prevent the granting of more than 30 days’ cover after 
landing except in those cases where longer cover was normally granted under 
the existing Dutch or institute clause. 

The point was made that in the case of genuine risks it might be felt that 
underwriters could not refuse to grant cover provided they received a com- 
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mensurate additional premium, but Boot emphasized that the Dutch experienc 
was that the additional cover was included at purely nominal rates. 

Conclusion.—Each member association should inquire into the position of their 
market and render a report to Mr. Boot as the chairman of the Vereeniging vay 
Transportasurradeuren in Nederland, Amsterdam. He would then make a prop. 
osition to the chairman of the union. 

(e) Reinsurance of companies operating in nationalized markets: Attention 
was drawn to the fact that notwithstanding the difficulties caused by the framing 
of legislation in a number of countries with a view to nationalizing insurance, 
attempts were made—in many cases successfully—by national companies to 
place large reinsurance contracts in other markets and the question was raised 
as to whether it was wise to accept this form of business conditions and go 
encourage nationalization. 

Conclusion.—The various delegates were requested to see that the matter was 
ventilated in their respective markets. 

(d) List of average agents: Richtor referred to the list of recommended ayer. 
age agents which has been issued before the war by the union. The smaller 
markets, he felt, would welcome it if the union would again issue such a list. 

Chairman, while fully understanding the desire for such a list, explained 
that it is materially impossible to compile it as long as the union has no perma- 
nent secretarial staff. Considering that the union is now composed of national 
marine underwriters’ associations only, it was also felt that the union itself 
should not compete with their own members in issuing a separate list of average 
agents. 

Conclusion.—The council agreed that for the time being, anyhow, the union 
should not issue an own list of recommended average agents. 

(e) Place of next year’s meeting: The delegates of Czechoslovakia and Ireland 
proposed that the next meeting of the union should take place in their respective 
countries. 

When asked by the chairman, Mr. Boot explained that Holland would be very 
glad to welcome the union, to, but that he could not without further study say 
whether it was already possible for Holland to accommodate so many delegates, 

On the suggestion of the Spanish delegation, the choice of the place will be 
left with the board. 

Conclusion.—The council authorized the board to choose the place for the next 
meeting of the union. Czechoslovakia and Ireland would welcome it if the 
meeting would take place in their respective countries. Holland would also be 
glad to have the next meeting of the union in their country, provided that 
further study would indicate that it can accommodate the union. 


List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE, CANNES, HOTEL CARLTON, SEPTEMBER 16 AND 
18, 1947 

Chairman: Carl Briner, Zurich) 
Austria: 
Oesterreichischer Transport-Versicherungs-Verband, Vienna: 
Reischutz, G., chairman (Wiener Allianz, Vienna). 
Richter, W., chairman of rating committee for specie insurance (Riunione 
Adriatica, Vienna). 
Belgium: 
Association des Assureurs Maritimes d’Anvers, Anvers: 
Simons, G., chairman (G. Simons & Cie., Anvers). 
Mackelbert, H., vice chairman (Deckers & Mackelbert, Bruxelles). 
Verhoeven, G., secretary (Phoenix, Anvers). 
Czechoslovakia : 
Czechoslovak Syndicate of Marine Insurance, Prague: 
Cizek, J., chairman (Slavia, Prague). 
Smreek, J. (Slovan, Prague). 
Muzik, J. (Commission d’Ass. Transports au Conseil d’Assurance, Prague). 
Hanak, F. Dr., secretary. 
Denmark: 

Foreningen af danske Sgassurand¢grer, Copenhagen : 

Nielsen, M., chairman (Baltica, Copenhagen). 

Leth, Peter, member of the board (De private Assurandgrer, Copenhagen). 

Witzke, I., member of the board (Skandinavia, Copenhagen). 

Andersen, P., secretary. 
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England : 
The Institute of London Underwriters, London: 
Mummery, Harold H., chairman (The London Assurance, London). 
Dowlen, E. H. N., deputy chairman (Indemnity Marine Assurance, London). 
Gordon, Hugh E., manager and secretary. 
England : 
Lloyd’s Underwriters’ Association, London: 
Chester, H. G., chairman. 
Stewart, A. B., chairman, joint hull committee. 
The Liverpool Underwriters’ Association, Liverpool : 
Scott, D. G., deputy chairman (Standard Marine, Liverpool). 
Roberts, D. (Maritime Insurance Co., Liverpool). 
Lloyd, R. A., secretary. 
Finland : 
Forsakringsforeningen i Finland, Sjoforsakringsgruppen : 
Krause, Sten, general manager and member of board (Finska, Helsingfors). 
Nygren, V. F., member of board (Fennia, Helsingfors). 
France : 
Syndicat des Compagnes d’Assurances Maritimes et Transports Paris: 
Smeesters de Montalais, A., chairman (Unite, Paris). 
Mace, J., first deputy chairman (C.A.M.A.T., Paris). 
Jaubert, J., deputy chairman (Assurances Generales, Paris). 
Desprez, P., Delegue du College restreint (Securite, Paris). 
Merlin, J., chairman of comites techniques de tarification corps and facultes 
(Navigation, Paris). 
Holland : 
Vereeniging van Transportassuradeuren in Nederland, Amsterdam: 
Boot, H. M., chairman (Vesta, Amsterdam). 
Kamp, Dr. J. J., deputy chairman (Alg. Brandwaarborg Mij, Rotterdam) 
Steenwijk, L. J. E. V., secretary. 
Hungary : 
Kun, K., chairman (Foncicre, Budapest). 
Jacobi, A. (Foncicre, Budapest). 
Veradi, E. (Osteuropaische, Budapest). 
India : 
Federation of Indian Insurance Companies, New Delhi: 
Bhartiya, N. K. (Free India General Insurance Co., Cawnpore). 
Indian Insurance Companies’ Association, Bombay : 
Mody, M. G. (New Great Insurance Co. of India, Bombay). 
Goculdos, L. P. (Jayalharat Insurance Co., Bombay). 
Ireland : 
The Irish Institute of Marine Underwriters, Dublin: 
Brennan, J., chairman (Insurance Corp. of Ireland, Dublin). 
Graves, C. E., deputy chairman (Irish National Insurance Co., Dublin). 
Kirkpatrick, S. V., secretary (Insurance Corp, of Ireland, Dublin). 

Italy : 

Associazione Nazionale fra le Imprese Assicuratrici, Sezione Tecnica per le 

Assicurazioni Trasporti, Milano: 

Bidoli Dott, M., chairman ( Assicurazioni Generali, Trieste). 
Fassio Rag, U., deputy chairman (Levante & Europa, Genova). 
Urero Dott, F. (Riunione Adriatica, Trieste). 

Norway: 

Sjdassurand¢grernes Centralforening, Oslo: 
Krohn, M., chairman (Christiania, Oslo). 
Bakkevig, R., deputy chairman (Haugesund, Haugesund). 
Bugge, H. Chr., secretary. 

Portugal : 

Gremio dos Seguradores, Lisbon: 
Correia de Barros, Dr. E., chairman (Hundial, Lisbon). 
Pinheiro Torres, Dr. A. (Douro, Oporto). 
Garcez, A. (Imperio, Lisbon). 

Spain : 

Sindicato Vertical del Seguro, Grupo Transportes, Madrid: 

Millet, Maristany F., chairman (Hispano Americana, Barcelona). 
Gubern, Puig M., deputy chairman (Centro de Navieros, Barcelona). 
Hermida, Higueras L. (Union y Fenix Espanol, Madrid). 

Agudin, Luis F., interpreter (A.R.C.A., Madrid). 








THE INSURANCE INDUSTRY 


Sjoassuradorernas Forening, Malmo: 
Kihlbon, N. E., chairman (Oeresund, Malmo). 
Bergendal, A. T., member of board (Gauthiod, Gothenburg). 
Rogberg, N., member of board (Aegir, Stockholm). 
Henriksson, T., secretary. 
Switzerland: 
Association Suisse des Assureurs contre les Risques de Transport : 
Helmensdorfer, H., chairman (Helvetia, St. Gall). 
Meier, R., chairman of rating committee (Federal, Zurich). 
Belmont, J. R., member of rating committee (Baloise Marine, Basle), 
United States of America : 
American Institute of Marine Underwriters, New York: 
Jackson, Harold, president (McGee & Co., New York). 
DeGray, Henry B., vice president (Appleton & Cox, Inc., New York). 





MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTRR 
NATIONAL UNION OF MARINE INSURANCE HELD AT NOORDWIIK, 
HOLLAND 

September 9, 1948, 10-12 :45; 14 :30-16:30. 
September 10, 1948, 9 :30-12 :45; 14:30-16 :30. 
September 11, 1948, 9:30-12; 14 :30-16 :30. 


AGENDA FOR THE MEETINGS OF THE COUNCIL, BEGINNING THURSDAY, spp. 
TEMBER 9, 1948, AT 10 A.M., AT THE HOTEL HUIS TER DUIN, NOORDWIK, 


Minutes of last meeting of the council in Cannes, September 16-18, 1947, 
Theft and pilferage claims. 
Delay in the notification of claims, holding of surveys, etc. 


(a) Waterborne agreement. 
(b) Forty-eight hours’ cancellation clause. 
(c) Notice of cancellation in case of interruption of communications, 
Hull insurance. 
Bankers’ clauses, 
General average. 
Combined marine surcharges. 
International convention for the introduction of through bills of lading. Desirability 
of a through bill of lading in order to improve the rights of recovery from carriers, 
Recoveries from carriers. 
Reinsurance. 
Shore and warehouse risks: 
(a) Finishing and prolonged storage risks. 
(b) Degree of limitaiton of shore risk cover in connection with marine carge 
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(1) International Association of the Rhineships Register. 
(2), Place of next year’s conference. 


AGPNDA FOR THE FULL MEETING, MONDAY, SEPTEMBER 13, 1948, 10 TO 12:30 
O'CLOCK, HOTEL HUIS TER DUIN, NOORDWIJK 


Theft and pilferage claims. 
Delay in the notification of claims, holding of surveys, etc. 


Hull insurance. 
Bankers’ clauses, 
General average. 
Combined marine surcharges. 
International Convention for the Introduction of Through Bills of Lading. 
Recoveries from carriers. 
Reinsurance. 
Shore and warehouse risks: 
(a) Finishing and prolonged storage risks. 
(b) Degree of limitation of shore risk cover in connection with Marine cargo 
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CONCLUSIONS 
Membership 

Conclusions.—(a) The council confirms the decision taken by the board of 
the union on July 9, 1948, whereas national associations of countries where the 
jnsurance business is entirely or almost entirely nationalized, cannot in accord- 
ance with article 2(1) of the articles of association become members of the 
ynion. As Czechoslovakia, Yugoslavia, and Poland are sending a delegation to 
the congress, an exception is made to allow them to assist at the full meeting of 

e union. 
mt) The council decides that each member association should take a decision 
as to whether article 2(1) of the articles of association of the union should be 
altered or not to the extent that national associations as described above could 
pecome eligible as members of the council. The national associations will inform 
the president of the union directly of their decision. 


Theft and pilferage claims 


Conclusion.— (1) The council confirms that the theft and pilferage committee 
should continue their work as explained in their report. The committee now 
consists of the following members: Max Nielsen, H. M. Boot, D. Manuel Gubern, 
B. Bisson de Longueil, G. Simons, and Kenneth F. Stacy, plus the Institute of 
London Underwriters and the American Institute of Marine Underwriters. 

(2) The council agrees to the conclusion as contained on pages 4 and 5 in the 
committee’s report. 

(3) The British member association will give consideration to the question 
of introducing a shipping value clause and report their findings directly to 
M. Nielsen. 

(4) The council confirms the recommendation of the chairman of the Insti- 
tue of London Underwriters, endorsed by the theft and pilferage committee that 
much benefit might accrue from the introduction of a “standard packing code” 
with a notation for the packaging of goods. 


Delay in the notification of claims, holding of surveys, etc. 


Conclusion.—The theft and pilferage committee is requested to draft a clause 
for submission to the member associations which, it is suggested, will be able 
to translate it into terms suitable to the legal requirements of their own coun- 
tries. It is, however, urged that as far as possible a standard wording ought 
tobe adopted thus avoiding complications, particularly with banks. 

War risks 


Conclusions.—(1) The council recommends to the member associations to 
revert, if possible before October 31, 1948, to the 1938 waterborne agreement, 
including cover during 15 days at a port or place of transshipment to another 
oversea vessel whether or not the interest is on board the ocean vessel. 

(2) The council recommends that the member associations adopt a 48 hours’ 
cancellation clause to apply to all open covers and facultative business. 

(3) The council recommends the member associations to study the following: 

(a) The question of notice of cancellation in case of interrupted communi- 
cations. 


(b) Whether all war risk insurance should be written free of capture and 
seizure. 


(c) The advisability of not writing war risk on hull for a prolonged period, 
such as, e.g., 3 months. 

A circular on the above recommendations and questions should be sent to 
the member associations by the war risk committee. 

(4) The war risk committee is to be extended by a member to be appointed 
by the Swiss Association of Marine Underwriters. The committee is now 
formed by the following members: Messrs. N. Kihlbom (chairman), A. B. Stew- 
art, H. M. Boot, a member to be appointed by each of the following associa- 
tions: Institute of London Underwriters, Syndicat des Compagnies d’Assurances 
Maritimes et Transports, Paris, Swiss Association of Marine Underwriters. 


Hull insurance 


Conclusion—It is decided that Mr. Stewart puts into circulation among all 
the member associations the amended disbursement clause and that the mem- 


. associations should inform Mr. Stewart whether and how they can accept 
It 
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In the matter of increased values, the council recommends that the member 
associations support the new arrangement of applying to half of the increas 
the full slip rate and to the other half the TLO rate. 


Bankers’ clauses 


Conclusion.—The president of the union will approach the Internationa) 
Bankers’ Association and in explaining the matter to them will endeavor that 
the insurers will have the cooperation of the bankers’ association to aboligh 
the present custom of asking for unreasonable insurance coverage. 

General average 

Conclusions.—(1) The council confirms that Mr. Kihlbom has informed the 
International Law Association that the board of the union would recommend 
a fixed rate not higher than 5 percent with regard to the deposits under rule 
XXII of the York-Antwerp rules. The question of interest to be reconsidered 
at the revision of these rules. 

(2) The member associations will study the report of the general average 
committee and inform the chairman of the committee, Mr. N. Kihlbom, directly 
of their findings. 

(3) The council agrees to the conclusions of the committee, viz, that the prin. 
ciple of general average cannot be abolished and that there are no adequate 
grounds for abolition of the application of the system; that the replacement of 
general average by other suggested systems would not be in the interests of the 
commercial world; and that the criticism is sufficiently well founded to give 
reason for considering ways and means of simplification and of some reform. 

(4) The council authorizes the committee to continue looking after the inter. 
ests of underwriters with regard to general average in respect of the coming 
revision of the York-Antwerp rules. The committee now consists of: Messrs, 
N. E. Kihlbom (chairman), a representative each of the Institute of London 
Underwriters, the Liverpool Underwriters’ Association, Lloyd’s Underwriters’ 
Association, and the American Institute of Marine Underwriters: R. Gervais: 
and L. Hermida. 

(5) The council appoints Mr. N. Kihlbom as its delegate to the International 
Law Association and to the Comité Maritime International. 

(6) The council appoints a committee to study the question of creating an 
institution which can issue general average guarantees (GAGO). Appoint- 
ments on this committee are: Messrs. N. Kihlbom (chairman), a delegate of the 
American Institute of Marine Underwriters, and a delegate of Sjéassurandé 
rernes Centralforening, Oslo. 

(7) The council appoints a committee to study the suggestion to establish an 
organization for international general average valuation arbitration (GAVA). 
This committee consists of: Messrs. N. Rogberg (chairman), one delegate ap- 
pointed by the Institute of London Underwriters, Lloyd’s, and the Liverpool 
Underwriters’ Association together, one of the Foreningen af Danske Sgas- 
surand¢grer, Copenhagen, and one of the Syndicat des Compagnies d’ Assurances 
Maritimes et Transports, Paris. 

(8) The council recommends that the member associations forward to Lloyd’s 
any information they may receive with regard to clearing up general average 
cases so that they could be included in the so-called pink sheets edited by 
Lloyd's. 

(9) The member associations are requested to use all their influence to obtain 
worldwide adoption of the York-Antwerp rules and uniformity of their inter- 
pretation. 


Combined marine surcharges 


Conclusion.—The overwhelming majority of the council is convinced that the 
time has not yet come for abandoning the CMS. 


International convention for the introduction of through bills of lading 


Desirability of a through bill of lading in order to improve the rights of recovery 
from carriers. 

Conclusion.—The council agrees that there should be uniformity in the liabil- 
ity of those concerned in the carriage of cargo at all stages of the venture, 
whatever the method of transport, and recommends that the proposals in these 
conventions be examined as a basis for achieving the uniformity desired. The 


member associations will report directly to Mr. N. Kihlbom the result of their 
findings. 
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Recoveries from carriers 


Conclusion.—The council recommends that member associations should ex- 
change through the president information concerning procedure of recovery from 
carriers in their respective countries. 


Reinsurance 


Conclusion.—The council takes note that a reinsurance committee is in the 
process Of formation. So far Mr. F. Rauwenhoff acts as chairman of this com- 
mittee, definite propositions for nominations will be made to Mr. Briner at a 
later date. 


Shore and warehouse risks 


(a) Finishing and prolonged storage risks—Conclusion: Mr. H. M. Boot 
will study the solution which has been given to this problem in United States 
of America and then report his findings to the chairman. 

(b) Degree of limitation of shore risk cover in connection with marine cargo 
risks Conclusion: Mr. H. M. Boot will investigate this matter especially as to 
the attitude of the United States of America and the British market and then 
report to the chairman. 


Classification clause 


Conclusion.—Dr. Kamp will study further how the notion “liner” can be re- 
placed in the classification clause and then make suggestions to the British 
member association which in turn will report their findings to the chairman. 


Elections 


Conclusions.—Mr. C. Briner is reelected as president of the International 
Union of Marine Insurance. The council takes note that the board in accord- 
ance with article 5(2) of the articles of association elected Messrs. Harold Jack- 
son, New York, N. E. Kihlbom, Malmo, Harold H. Mummery, London, Al. 
Smeesters de Montalais, Paris, and A. B. Stewart, London, as vice chairmen 
of the union, although this election already took place on July 9, 1948. 

The chairman explains again how in accordance with article 5(4) of the 
articles of association the board is only responsible for the administration and 
the management of the union. Any decisions pertaining to the policy of the 
union especially in insurance matters can only be taken by the council. 

It is also understood that in these cases where the nomination for a member 
of a committee was left open to a member association it is for them to decide 
whether they appoint their chairman to serve on the respective committee or to 
reelect their present representative on the understanding that the chairmen 
could also be co-opted. 


Various 


(1) International Association of the Rhineships Register—Conclusion: The 
attention of the council is drawn to the reorganization of the International 
Association of the Rhineships Register and the member associations are asked 
to avail themselves of the services of this association, especially for drawing up 
of general average statements. 

(2) Place of nert year’s conference.—Conclusion: The council authorizes the 
board to choose the place for the next meeting of the union in 1949. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MARINE INSURANCE, HoTEL Huts TER DvuIN, NoorpWIJK, SEPTEMBER 9-11, 1948 


The chairman, Mr. C. Briner, opens the meeting and informs the council that 
since they have met last, they have lost one of their delegates from the United 
States of America, Mr. Henry DeGray, who died by a tragic accident at his home 
on the first of May 1948. He recalls the kindness of Mr. DeGray, the warmth 
of his spirit and his desire to cooperate. 

Those who have been working with the old union of prewar days will remember 
Mr. Walter Schues who died on April 3, 1948, at the age of 68 in Hamburg. Mr. 
W. Schues was one of the vice presidents of the union and spent much of his time 
in supervising the running of the old office in Berlin. 

The council honors the memory of these two gentlemen by rising. 

The chairman then informs the council that since last year’s meeting, he has 
been in correspondence with various associations in order to interest them in 
the work of the union. The following five associations applied in the meantime 
for membership : 
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Cuba : Instituto Cubano de Aseguradores Maritimos y de Transportes en gep. 
eral, Havana. 

Egypt: Marine Insurance Association of Egypt, Alexandria. 

Greece: Association des Compagnies d’Assurances Maritimes operant en 
Grece, Athenes. 

Morocco: Federation des Societes Marocaines d’ Assurances et de Reassurances, 
Casablanca. 

New Zealand: New Zealand Marine Underwriters’ Associations, Wellington, 

The council agrees to admit these five associations as members of the coungi 
The council consists therefore today of 24 member associations representing » 
countries. Cuba, Egypt, Greece, and New Zealand were not able to send a dele 
gation to this meeting. 

The chairman submits for discussion if and how associations of countries 
where the insurance business is entirely or almost entirely nationalized can work 
with the council. Article 2(1) of the articles of association of the unig, 
stipulates that “Eligible for membership are national or market marine ingyy. 
ance associations, etc.” The board of the union at their meeting on July 9, 1948 
felt that associations which were composed of one or perhaps two companies only 
could not be called a national association in the sense of article 2(1), 
The board, therefore, took the attitude that associations of this kind were not 
eligible for membership of the council, but decided that an exception could be 
made to let them take part at the full meeting of the union. 

The chairman, therefore, wrote in this sense to the Czechoslovak Syndicate of 
Marine Insurance, Prague, and the Drzavni Osiguravajuci Zavod Fnrj, Beograd 
(Jugoslavia). The problem refers also to the Institut General d’ Assurances 
Mutuelles in Warsaw which sent a delegate to the conference. 

A lengthy discussion develops on this important matter of principle. After 
viewing carefully the problem from all angles, the council confirms the decision 
of the board. As this matter, however, should also be discussed by the member 
associations themselves, the council decides that each member association should 
decide whether or not they are in favor of altering article 2(1) of the articles 
of association of the union in the sense that national associations of countries 
where the insurance business is entirely or almost entirely nationalized could 
also become members of the council. 

As delegates from Czechoslovakia, Jugoslavia, and Poland were in Noordwijk, 
the board had a meeting with these delegates on September 11, together with 
the Hungarian delegation in order to acquaint these representatives with the de 
cision of the council and also in order to inform them of the various decisions 
which the council took during these meetings. 

Conclusion.—(a) The council confirms the decision taken by the board of the 
union on July 9, 1948, whereas national associations of countries where the in- 
surance business is entirely or almost entirely nationalized, cannot in accordance 
with article 2(1) of the articles of association become members of the union, 
As Czechoslovakia, Yugoslavia, and Poland are sending a delegation to the Con- 
gress, an exception is made to allow them to assist at the full meeting of the 
union. 

(b) The council decides that each member association should take a decision 
as to whether article 2(1) of the articles of association of the union should be 
altered or not to the extent that national associations as described above could 
become eligible as members of the council. The national associations will in- 
form the president of the union directly of their decision. 


(1) Minutes of the last meeting of the council in Cannes, September 16-18, 194? 


The minutes of the last meeting of the council held in Cannes on September 
16-18, 1947, which had been circulated, are confirmed without comment. 


(2) Theft and pilferage claims 


Mr. M. Nielsen, the chairman of this committee, refers to the report which 
the Theft and Pilferage Committee has written on August 17, 1948, and which 
has been distributed to the members of the council shortly afterwards. The 
Chairman thanks Mr. Nielsen for the excellent report. Reference is made 
especially to “(c) Introduction of restrictive clauses’? where the council agrees 
to the opinion of the committee that the reintroduction of a “75 percent theft 
and pilferage clause” would not be favored in many markets. The proposition 
to reintroduce a shipping-value clause, coupled with a warranty not to insure 
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against theft and pilferage the difference between the shipping and the insured 
yalue when the latter is higher, finds the attention of the council “Shipping- 
Value” means the prime cost of the goods to the assured by whom the insurance 
js effected plus the expenses of shipping and the charges of insurance). 

During the discussion which follows it appears from the reports of the various 
markets that whilst some favor the use of the clause others consider the adop- 
tion of such an understanding undesirable for the following reasons: 

(a) That it is wrong not to give an assured full cover, and that this is a 
matter which should be taken care of in the fixing of the rate. 

(b) That it would be difficult to apply such a clause to all interests and that 
at the most it could only be used for those interests liable to theft. 

(c) That if merchants and banks were refused cover to which they had been 
accustomed, they might make representations to the authorities and with the 
present tendency toward nationalization this might lead to undesirable 
legislation. : : : : 

(d) That it is the function of the insurance industry to assist traders and 
that at no time has it been more necessary to help trade for the good of the 
world markets in general. Further that merchants are entitled to insure their 
anticipated profit and that trade would be hampered if they were not granted 
these facilities. Consequently the reintroduction of the clause would be a retro- 
grade step which would rebound against underwriters. 

The general view is that much depends upon the attitude of the British mar- 
ket and that consequently it will be difficult to obtain any definite decision from 
other markets in advance (see conclusion on page 6). 

The view is expressed that no general agreement should be entered into with 
regard to the bearing by reinsurers of an apportionable part of the supervision 
expenses incurred by the original underwriter, but that as in the past this 
be left a matter for arrangement between individual underwriters. Mr. Nielsen 
explains that in his opinion it will be best if each market association bears the 
cost of the work done in its country and gets compensated insofar as the re- 
spective market associations in other countries bear their costs too. 

The point is also made that care must be taken not to relieve the assured of 
the obligation imposed upon them to take every reasonable precaution, and that 
nothing should be done which might be taken as an implication that under- 
writers are making themselves, even to a minor degree, responsible for the 
carriage of the goods. 

On the other hand it is suggested that underwriters in assisting the assured 
are helping themselves. For example in the case of sendings which involved 
long interior transit, it was desirable that underwriters should be aware of the 
condition of goods at the port, in order that, where necessary, rights of recovery 
against the steamer might be preserved. 

The chairman of the Institute of London Underwriters is of the opinion that 
much benefit might accrue from the introduciton of a “Standard Packing Code” 
with a notation for the packaging of goods. The Theft and Pilferage Com- 
mittee strongly supports this view. 

Mr. Stewart states that in his opinion the right people to deal with theft and 
pilferage in the various countries are the chambers of commerce. The London 
Chamber of Commerce has drawn up a little booklet with advice concerning 
packing, clear labeling, lack of advertising information and slogans on the 
packages which draw attention to the contents, avoidance of delay caused by 
sending goods for shipment much too early or by failure in having the necessary 
documents at the port of destination; and various other suggestions. This 
booklet will be circulated in large quantities amongst shippers. Mr. Stewart 
suggests that perhaps other chambers of commerce could be induced to take 
like action. 

Conclusions.—(1) The council contirms that the Theft and Pilferage Com- 
mittee should continue their work as explained in their report. The com- 
mittee now consists of the following members: Max Nielsen, H. M. Boot, D. 
Manual Gubern, B. Bisson de Longueil, G. Simons, and Kenneth F. Stacy plus 
the Institute of London Underwriters and the American Institute of Marine 
Underwriters. 


(2) The council agrees to the conclusion as contained on page 4 and 5 in 
the committee’s report. 
(3) The British Member Association will give consideration to the question 


of introducing a shipping value clause and report their findings directly to 
Mr. M. Nielsen. 
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(4) The council confirms the recommendation of the chairman of the Jp. 
stitute of London Underwriters, endorsed by the Theft and Pilferage Committee 
that much benefit might accrue from the introduction of a standard packing 
code with a notation for the packaging of goods. 


(3) Delay in the notification of claims, holding of surveys, etc. 


It is to be regretted that more and more goods are not delivered right away 
when arriving at final place of destination. More time is now necessary fop 
clearing the accompanying documents and in many cases compliance with ey,. 
rency regulations delays still further delivery of goods. Sometimes goods de. 
teriorate even during this delay when quick delivery would have saved them, 
It has also to be kept in mind that the delay of holding a survey can jeopardize 
the rights of recovery from carriers. It is therefore in the interest of insurers 
to insert a clause in the policy requesting the customer in case of damage to ¢ajj 
the surveyor immediately or at least fix a certain time limit. The following tey 
is proposed: % 

“It shall be a condition of this insurance that survey of any damage of the 
insured goods shall take place immediately after the goods have been taken 
delivery of by the consignees at final destination. 

“If, however, this survey has taken place later than 15 days after that 
delivery the assured shall have to prove to the satisfaction of underwriters 
that their interests have not been affected adversely. 

“Notwithstanding the foregoing the assured or his assignee has to obserye 
all measures necessary to establish a claim against carriers.” 

Conclusion.—The Theft and Pilferage Committee is requested to draft a clause 
for submission to the member associations, which, it is suggested, will be able 
to translate it into terms suitable to the legal requirements of their own cou. 
tries. It is, however, urged that as far as possible a standard wording ought 
to be adopted, thus avoiding complications, particularly with banks. 


(4) War risks 


Mr. N. Kihlbom reports on the work of the War Risk Committee and the 
chairman thanks him for having gone so fully into this very important question, 

(a) Waterborne agreement.—Since the first meeting of the council in 194, 
attention has always been drawn to the fact that the Waterborne Agreement 
as it was formulated by the British market in 1945 did not give the insurers 
adequate protection against accumulations on land. This new Waterborne 
Agreement extended the 1938 agreement to provide cover as long as goods were 
on water regardless whether on the sea or on canals and rivers. Therefore 
the transshipment period between the oceangoing vessel and the canal or river. 
boat was also covered against war. This means that vast accumulations of goods 
in such ports of transshipment as, e.g., Antwerp, Rotterdam and Amsterdam were 
still insured against war. Already in 1946 the Belgian and Dutch delegates 
drew the attention of underwriters to this undesirable extension. A strong 
movement began in order to get back to the old restricted form of agreement 
of 1938. Mr. Kihlbom reports that the War Risk Committee strongly recon- 
mends the member delegations to go back to the old agreement of 1938. 

The British market represented by the institutes of London and Liverpool 
and Lloyd’s informs the council that their associations have in the meantime 
studied this matter and are prepared to go back to the old agreement provided 
that other national markets would do the same and that a 15 days’ transship- 
ment clause could be inserted. This means that the goods would be covered 
against war during transshipment from one oceangoing vessel to the other 
oceangoing vessel and this regardless of whether the goods were on shij, 
lighter or land during these 15 days. 

The overwhelming majority of the council welcomes this recommendation 
of the War Risk Committee and the supporting attitude of the British market. 
A decision is therefore reached as mentioned on page 10. 

A suggestion is made that the opportunity should be taken of clarifying the 
clause, but the view is expressed that the previous wording should be followed 
as closely as possible in order not to handicap the successful reintroduction of 
the original clause, and to enable the various markets to explain to merchants 
and banks that underwriters are merely reverting to a clause which had prer- 
ously been in operation. 

As the new Waterborne Agreement has a great bearing on the insurance 
yusiness of countries without a sea border, Mr. Richter proposes that the cout 
il elects a delegate from one of these countries to the War Risk Committee 
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and suggests that a representative from Switzerland should be appointed to 
which the council agrees. 

The chairman emphasizes the importance of the decision referring to the 
Waterborne Agreement. The union has been able to coordinate the various ef- 
forts which have been made in order to improve the situation. On the other 
pand thanks to the discussions at previous council meetings, the members had 
the opportunity of getting right away firsthand information from other members 
about this problem. In making this recommendation, the union has proved how 
yseful the work of the council is even when the council cannot bind any na- 
tional association to an agreement. 

(b) 48 hours’ cancellation clause——The War Risk Committee as reported by 
Mr. Kihlbom recommends that the member associations adopt a 48 hours’ can- 
eellation clause to apply to all open covers and also facultative business. As 
Mr. Chester explains Lloyd’s are in favor of this recommendation provided that 
the other markets follow, but that it might be difficult to get the ultimate agree- 
ment of Lloyd’s if this clause would not apply to reinsurance treaties as well. 
One realizes that there is a difference of handling reinsurance treaties between 
the Company’s and Lloyd’s market. It is to be hoped that this difficulty can 
be overcome with regard to this important clause. The discussion shows that 
while the majority of representatives agrees that 48 hours’ notice should be 
adopted, some markets declare that they have a 24 hours’ notice and one mar- 
ket considered that 48 hours might be too short considering that the agencies 
all over the world should be advised. It is, however, pointed out that 48 hours 
eould only apply after such agencies have received notice. Conclusion see on 
page 10. ; 

(c) Notice of cancellation in case of interruption of communications.—Mr. 
Kihlbom reports that this question has also been studied by the committee as 
the value of a cancellation clause is doubtful if the will to effect cancellation 
cannot be carried out due to interruption of communications. A suggestion is 
made that a joint notice published in London by Lloyd’s and the institute should 
be considered as a notice rendered to the insured. Such a solution, however, 
might not fulfill the legal requirements of various countries, and the matter 
must therefore receive further study by the member associations. 

The council has further an exchange of views on two other questions of the 
report of the war risk committee, viz. the advisability of writing war risks free 
of capture and seizure and further upon writing war risks on hulls for extended 
periods. 

Conclusions.—(1) The council recommends to the member associations to 
revert, if possible before October 31, 1948, to the 1938 waterborne agreement, 
including cover during 15 days at a port or place of transshipment to another 
oversea vessel whether or not the interest is on board the ocean vessel. 

(2) The council recommends that the member associations adopt a 48-hour 
cancellation clause to apply to all open covers and facultative business. 

(3) The council recompmends the member associations to study the following: 

(a) The question of notice of cancellation in case of interrupted communi- 
cations. 

(b) Whether all war risk insurance should be written free of capture and 
seizure. 

(c) The advisability of not writing war risk on hull for a prolonged period, 
such as, for example, 3 months. 

A circular on the above recommendations and questions should be sent to 
the member associations by the war risk committee. 

(4) The war risk committee is to be extended by a member to be appointed 
by the Swiss Association of Marine Underwriters. The committee is now 
formed by the following members: Messrs. N. Kihlbom (chairman), A. B. 
Stewart, H. M. Boot, a member to be appointed by each of the following associ- 
ations: Institute of London Underwriters, Syndicat des Compagnies d’Assur- 
ances Maritimes et Transports, Paris, Swiss Association of Marine Underwriters. 


(5) Hull.insurance 


Mr. A. B. Stewart as chairman of the joint hull committee refers to the 
current hull understanding and explains that earlier in the year the formula 
has been amended and now requires a little more for adverse balances, the 
committee having also been of the opinion that sufficient reductions have been 
granted. He explains that as the understanding has been in operation for 
some years, any disparity in rating has been removed and each fleet is rated at 
rates justified by results. 
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Mr. Stewart refers to the ice clauses which have operated successfully ang 
regarding which he has heard no criticism although it has to be borne in ming 
that it has been a good ice year. 

Mr. Stewart also draws attention to articles in the press which appear from 
time to time and points out that whilst these articles are written by very abje 
correspondents, they suffer from the fact that naturally they could not be 
aware of all the discussions which have taken place in committees, and conge. 
quently these articles are not infrequently only partially correct. 

He refers in particular to articles stating that the joint hull understanding 
does not apply to foreign flags and points out that whilst this is not correc 
there are of course cases where vessels have not been trading for 3 years singe 
coming off the master slip and therefore the formula cannot be applied strictly, 

Mr. Stewart then refers to the disbursement clause and reports that this 
clause will shortly be issued in a revised form under which it would no longer 
be permissible to effect insurances for large amounts on charter hire which 
clause he commends to other markets for their consideration. Some continenta] 
markets apply already such a limitation. 

It is decided that a copy of the new clause be circulated to all member associ. 
ations and that they should notify the joint hull committee in the event of their 
deciding to adopt a similar revision. 

Mr. Harold H. Mummery, deputy chairman of the joint hull committee, re. 
fers to the tendency for repair costs to continue to rise and suggests that suff. 
cient attention is not paid to outstanding claims, it frequenly being found that 
claims are materially larger than the figures supplied under the heading of 
outstandings. In the circumstances he urges all underwriters to press for the 
production of reasonable accurate figures. 

During the discussion reference is made by Mr. H. G. Chester to the fact 
that there are good grounds for arguing that increases in value should be insured 
at the full slip rate and 50 percent of the T.L.O. rate. He points out that the 
practice of some markets of charging only the T.L.O. rate constitutes an injustice 
to underwriters and creates difficulties. 

In connection with the question of the cost of repairs a suggestion is made 
(by Mr. Smeesters) that consideration should be given to the desirability of 
adopting a clause to the effect that if repairs are not effected within 1 month 
after the end of the voyage, the surveyor must state when the repairs were even- 
tually carried out; what the cost would have been had they been effected within 
a month of the conclusion of the voyage. 

Conclusion.—It is decided that Mr. Stewart puts into circulation among all the 
member associations the amended disbursement clause and that the member 
associations should inform Mr. Stewart whether and how they can accept it, 

In the matter of increased values, the council recommends that the member 
associations support the new arrangement of applying to half of the increase 
the full slip rate and to the other half the T.L.O. rate. 


(6) Bankers’ clauses 


Mr. Boot who at the last meeting in Cannes drew the attention of the council 
to the increasing custom of banks to ask for unusually wide coverage when issu- 
ing letters of credit and who has been asked by the council to approach the 
member associations on this matter, reports his findings. 

Apparently it is mainly the banks in the Near and Far East which ask for 
such extended coverage. Of course it is very unsatisfactory for underwriters 
to have to insert clauses which are often not only meaningless but also lack the 
support of jurisdiction. 

Conclusion.—The president of the union will approach the International 
Bankers’ Association and in explaining the matter to them will endeavor that 
the insurers will have the cooperation of the bankers’ association to abolish the 
present custom of asking for unreasonable insurance coverage. 


(7) General average 


Mr. N. Kihlbom, as chairman of the general average committee, informs 
the council of the work which this committee has done during the year. 

Mr. Kihlbom first refers to rule XXII of the York/Antwerp rules, 1924: Inter- 
est on losses made good in general average. At the meeting in Cannes, the coun- 
cil asked him to advocate at the forthcoming meeting of the Comite Maritime In- 
ternational a reduction of the interest rate Mr. Kihlbom pleaded the case of 
insurers at the Comite Maritime International in Antwerp, 1947, and, having been 
appointed by the president, Mr. Kihlbom represented the union before the Inter- 
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national Law Association which considered this question at its conference in 
Brussels on September 2, 1948. After having contacted the board of the union, 
Mr. Kihlbom informed the International Law Association that the board of the 
International Union of Marine Insurance would recommend a fixed rate not 
pigher than 5 percent, this on the understanding, however, that the question 
of interest should be reconsidered at the next revision of the York/Antwerp 


les. 
ae behalf of the council the chairman thanks Mr. Kihlbom for the excellent 
way in which he has taken care of the interests of underwriters in this matter 
and the council agrees that a proper rate of interest would be 5 percent. 

Mr. Kihlbom then refers to the report of the general average committee con- 
taining the recommendations of the committee and which he distributes to the 
members. The chairman thanks Mr. Kihlbom and his committee for the work 
they have acc ynplished. Everybody realizes how difficult and far reaching this 
matter is and therefore the council appreciates all the more that the committee 
studied this matter with so much care and in all its aspects. 

The council agrees to the conclusions of the committee, viz 

That the principle of general average cannot be abolished and that there are 
po adequate grounds for abolition of the application of the system ; 

That the replacement of general average by other suggested systems would 
not be in the interests of the commercial world ; and 

That the criticism is sufficiently well founded to give reason for considering 
ways and means of simplification and of some reform. 

The council further agrees to the recommendation made by the committee 
that underwriters should assist in arriving at the best possible solution of prob- 
lems in connection witht general average and give their endeavors to obtain 
worldwide international adoption of the York/Antwerp rules and uniformity of 
their interpretation. 

The general average committee should therefore continue functioning with 
the mandate of taking care of underwriters’ interests with regard to general 
average. 

Mr. Kihlbom further proposes that the recommendations should be referred 
to the member associations for study and that the member associations should 
refer their findings directly to the general average committee. 

The council agrees to these suggestions and appoints Mr. Kihlbom as the 
delegate of the union to the International Law Association and to the Comite 
Maritime International. 

The council discusses the proposition of the committee to study the advisabil- 
ity of creating an institution which could issue general average guarantees. 
In principle the delegates from Austria, Denmark, Finland, Holland, Hungary, 
Italy, Norway, Portugal, Spain, Sweden, Switzerland and the United States of 
America are in favor of investigating this proposition while the British market as 
well as Belgium and Ireland state that they deal with these general average 
guarantees in a way which makes such an international institution superfious. 
The council agrees to appoint a committee for studying this matter. 

The committee’s suggestion to establish an international general average valu- 
ation court receives a diversified opinion. After its being explained that the 
organization should act as an international arbitration institution the council 
agrees in appointing a committee for investigating this problem. The com- 
mittee should be called International General Average Valuation Arbitration 
Committee. 

Mr. Kihlbom further explains the importance of exchanging among member 
associations information on general average cases. Attention is drawn to the 
excellent service which is provided by the so-called Pink Sheets of Lloyd’s. It 
is suggested that not only Lloyd’s agents should contribute to the service, but 
member associations too should pass on their information to Lloyd’s for spread- 
ing them through the pink sheets. 

Conclusions.—(1) The council confirms that Mr. Kihlbom has informed the 
International Law Association that the board of the union would recommend a 
fixed rate not higher than 5 percent with regard to the deposits under rule XXII 
of the York/Antwerp rules. The question of interest to be reconsidered at the 
revision of these rules. 

(2) The member associations will study the report of the General Average 
Committee and inform the chairman of the committee, Mr. N. Kihlbom, directly 
of their findings. 
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(3) The council agrees to the conclusions of the committee, viz, that the prin. 
ciple of general average cannot be abolished and that there are no adequate 
grounds for abolition of the application of the system; that the replacement of 
general average by other suggested systems would not be in the interests of the 
commercial world; and that the criticism is sufficiently well-founded to give 
reason for considering ways and means of simplification and of some reform 

(4) The council authorizes the committee to continue looking after the inter. 
ests of underwriters with regard to general average in respect of the coming 
revision of the York/Antwerp rules. The committee now consists of: Messrs 
N.E. Kihlbom (chairman), a representative each of the Institute of London 
Underwriters, the Liverpool Underwriters’ Association, Lloyd’s Underwriters 
Association and the American Institute of Marine Underwriters, R. Gervais 
and L. Hermida. 

(5) The council appoints Mr. N. Kihlbom as its delegate to the Internationa) 
Law Association and to the Comite Maritime International. 

(6) The council appoints a committee to study the question of creating ap 
institution which can issue general average guarantees (G.A.G.O.). Appoint. 
ments on this committee are: Messrs. N. Kihlbom (chairman), a delegate of the 
American Institute of Marine Underwriters and a delegate of the Sjgassuran. 
d¢grernes Centralforening, Oslo. 

(7) The council appoints a committee to study the suggestion to establish an 
organization for International General Average Valuation Arbitration (G.A.V.A,), 
This committee consists of: Messrs. N. Rogberg (chairman), one delegate ap- 
pointed by the Institute of London Underwriters, Lloyd’s and the Liverpool 
Underwriters’ Association together, one of the Foreningen af Danske Sgassuran- 
dgrer, Copenhagen, and one of the Syndicat des Compagnies d’Assurances Mazi. 
times et Transports, Paris. 

(8) The council recommends that the member associations forward to Lloyd’s 
any information they may receive with regard to clearing up general average 
cases so that they could be included in the so-called pink sheets edited by Lloyd's, 

(9) The member associations are requested to use all their influence to obtain 
worldwide adoption of the York/Antwerp rules and uniformity of their 
interpretation. 


(8) Combined marine surcharges 


Messrs. E. H. N. Dowlen, H. G. Chester and Harold H. Mummery explain the 
situation of the London market. From this information it transpires that while 
companies and Lloyd’s are still adhering to the CMS there is a certain opposi- 
tion at Lloyd’s where many underwriters feel that the time has come for the 
quoting of a combined rate, similar to the U.S. system. As the chairman calls 
on each delegation to explain their position to this problem, it becomes clearly 
visible that the overwhelming majority agrees that the CMS should not be 
abandoned. It is especially emphasized that a decision of the British market 
to abandon the CMS would have far-reaching effects upon the other markets. 
The British delegates are therefore requested to bear these consequences in 
mind when they decide about the future of the CMS. 

Conclusion.—The overwhelming majority of the council is convinced that the 
time has not yet come for abandoning the CMS. 


(9) International convention for the introduction of through bills of lading 

Desirability of a through bill of lading in order to improve the rights of recov- 
ery from carriers.—Mr. N. Kihlbom refers to the memorandum about the desir- 
ability of a through bill of lading which has previously been sent to the members 
of the council. A diagram drawn up by Mr. Kihlbom shows clearly how small 
and even sometimes nonexisting is the liability of the carrier during certain 
stages of a combined voyage. Through the introduction of a through bill of 
lading for such combined mixed transports, minimum liabilities of carriers 
should also he guaranteed where they do not exist today. 

Justice Algot Bagge from the Supreme Court in Stockholm drew up a pre 
liminary draft of an international convention concerning certain forms of through 
transports of goods. Mr. Kihlbom proposes that the council recommends that 
the principles contained in this convention should be adopted as a basis for 
improving the situation. 

It is suggested by Mr. Stewart that the existing bill of lading should not be 
altered, but should only be amended to create the through bill of lading. It then 
should be arranged that any additional clauses (e.g., handwritten) restricting the 
liability of the carriers should become void. 
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The chairman thanks Mr. Kihlbom for having drawn the attention of the 
council to this important matter. : “ee 

Conelusion.—The council agrees that there should be uniformity in the lia- 
bility of those concerned in the carriage of cargo at all stages of the venture, 
whatever the method of transport, and recommends that the proposals in these 
conventions be examined as a basis for achieving the uniformity desired. The 
member associations will report directly to Mr. N. Kihlbom the result of their 
findings. 

(10) Recoveries from carriers 


At the last meeting in Cannes Mr. J. Jaubert drew the attention of the council 
to the fact that underwriters are not always familiar with the respective pro- 
cedure of recoveries in foreign countries. The American Institute of Marine 
Underwriters had thereupon consulted their council which at their request pre- 
pared a memorandum entitled “Memorandum concerning rights of recovery under 
US. law from ocean carriers, rail carriers, air carriers, truckmen, and ware- 
pousemen, for loss of or damage to merchandise.” 

Conclusion.—The council recommends that member associations should ex- 
change through the president information concerning procedure of recovery from 
carriers in their respective countries. 


(11) Reinsurance 


The chairman refers to his explanation which he gave in Cannes, viz, that 
with the new organization of the union those reinsurance companies which 
cannot become members of a member association have no more direct contact 
with the union. Since then the chairman together with those who are chiefty 
interested in the question have studied this problem and especially whether an 
independent association of reinsurance companies might be created. This propo- 
sition, however, has been abandoned and it was thought it would be better to 
nominate a reinsurance committee which within the organization of our union 
could study all problems which come up in connection with marine reinsurance. 
Such a committee then could be asked by the council to send a delegation to the 
council when such problems are to be discussed. 

On September 9 the chairman presided at a meeting of reinsurance repre- 
sentatives from 10 countries and explained to them what has been said above. 
At this meeting a reinsurance committee was created and the meeting elected 
Mr. F. Rauwenhoff, from Amsterdam, as their chairman, whereupon Mr. Briner 
withdrew. 

In the meantime Mr. Briner has been informed that the reinsurance commit- 
tee incurred some difficulties in agreeing about nominations for their committee, 
but they will later on get into touch with Mr. Briner and make definite proposi- 
tions as to the composition of their committee. 

Conclusion.—The council takes note that a reinsurance committee is in the 
process of formation. So far Mr. F. Rauwenhoff acts as chairman of this 


committee; definite propositions for nominations will be made to Mr. Briner at 
alater date. 


(12) Shore and warehouse risks 


(a) Finishing and prolonged storage risks—Mr. H. M. Boot reports about the 
investigations which he has made on this subject in carrying out the mandate 
given to him last year in Cannes. Opinion on this subject differs greatly from 
country to country. In some countries satisfactory rates and conditions are 
obtained, in others less. Some instances emphasize that underwriters should 
meet the requirements of trade, but it is often overlooked that storage risks 
really belong to the nonmarine market and not to the marine market. Of 
course it is admitted that the present tendency of trade requires that banks 
obtain cover until their financial interest is terminated and that banks are often 
hot aware where and for what period goods are stored. 

In Holland, Mr. Boot continues, marine underwriters are also bound to the 
Dutch fire office’s rules and rates. Therefore they have to apply the Dutch 
fire tariff to finishing risks. With regard to the risk of accumulation by storages 
in Holland, it is arranged by the Dutch underwriters that no imports can be 
covered under a marine policy against fire and/or expiosion after expiry of 30 
days after the arrival of the seagoing vessel in one of the Dutch or Belgian 
ports. No regulations therefore apply for storage and finishing risks outside 


Holland. As the main hazard, however, refers to the import, this has been dealt 
with by the above rules. 
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Mr. Jackson informs the council that in the United States of America marine 
underwriters cover the goods in the warehouse as long as the goods are ip the 
same condition, viz, have not undergone any transformation and provided too 
that they still belong to the same owner. This regulation makes all cover g 
finishing risks impossible. 

Conclusion.—Mr. H. M. Boot will study the solution which has been given ty 
this problem in the United States of America and then report his findings ty 
the chairman. 

(b) Degree of limitation of shore risk cover in connection with marine car 
risks.—Mr. Jackson refers to the fact that in 1948 the United States of America 
had a warehouse-to-warehouse clause under which goods were covered durij 
the ordinary course of transit to the final warehouse. In 1922, however, the 
bottom had fallen out of the market and goods on arrival at foreign ports wer 
not accepted, theft claims became more and more important and underwriters 
were liable for fire losses in warehouses. Mr. Jackson adds that Americay 
underwriters are disturbed to find themselves again in this position at the 
present time. He goes on to say that in 1956 after the fires in customhouses jp 
South America, they had adopted the British warehouse-to-warehouse Clause, 
ie., limiting cover to 15 days at the port or 30 days to the interior which the 
consignees and banks had welcomed because they desired to know when the 
goods were at their risk. Mr. Jackson points out that the introduction of the 
wartime extension clause resulted in a reversion to the 1922 position and the 
banks are becoming restless because they do not know when underwriters’ risk 
ceases and the suggestion has been made that a clause on the following lings 
should be introduced : 

“Notwithstanding anything to the contrary contained herein, this insurang 
shall terminate * * * days after arrival at the seaport.” 

The Lloyd’s representatives express the view that this was an important mat 
ter which should receive consideration and the British delegation is request 
to invite their respective associations to study the question. The opinion js 
also expressed that it is doubtful whether the CMS cover these storages. 

Conclusion.—Mr. H. M. Boot will investigate this matter especially as to the 
attitude of the United States of America and the British market and then report 
to the chairman. 


(13) Classification clause 


Dr. J. J. Kamp explains that the application of the classification clause re 
peatedly gives rise to differences because of lack of a definition of “liners.” He 
suggests considering the elimination of the notion “liner” from the classification 
clause and to take as sole criterion the age and the class of the vessel. 

Dr. Kamp’s suggestion is warmly supported by Mr. R. Meier who also draws 
the attention to the fact that in some cases the period since reconstruction of 
a vessel is taken as age of the vessel and not the period since the date of con 
struction. He strongly advocates a classification in accordance with the age 
of the vessel. 

Conclusion.—Dr. Kamp will study further how the notion “liner” can be 
replaced in the classification clause and then make suggestions to the British 
member association which in turn will report their findings to the chairman. 


(14) Elections 

The chairman explains that in accordance with article 4(7) of the articles of 
association the office of the chairman is the only one which has to be elected 
today. The council elects Mr. C. Briner as the chairman who automatically 
becomes the president of the union. 

The chairman then informs the council that there has been some misunder- 
standing with regard to the function which the board has to fulfill in the organi- 
zation of the union. His attention has been drawn to the situation which arises 
where, e.g., a member of the board is not at the same time the acting chairman 
of his member association. It is felt that the attitude of such a member associt- 
tion might lead to difficulties where the member of the board and the respectite 
chairman of the member association have different views about subjects dis 
cussed in the council. 

The chairman therefore makes it clear that article 5(4) of the articles of 
association especially mentions that “the board shall be responsible for the 
administration and management of the union. It shall carry out this duty 
according to general directions given by the council.” It is also clear from 
article 4(6) that the members of the board have no vote on the council with 
the exception of the president of the union. 
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The main role of the board therefore, consists in helping the chairman to 

the administration of the union and in case of the acting chairman not 

peing able to carry out this duty to take over the management of the union 
gotil a new chairman has been elected. pa 

To clarify this position the board at their meeting in London on July 9, 1948, 
has in applying article 5(2) of the articles of association elected as vice chair- 
man the 5 members who have been appointed by the council in Cannes on the 
pard. The board, however, felt that this election should not be made public 
pefore the council has knowledge of it which is now the case. 

Mr. B. H. N. Dowlen explains that he welcomes this clarification given by the 
chairman and that the election of these 5 vice chairmen will further help to 
explain the position of the board. 

Conclusion.—Mr. C. Briner is reelected as president of the International Union 
of Marine Insurance. : 2 

The council takes note that the board in accordance with article 5(2) of the 
articles of association elected Messrs. Harold Jackson, New York; N. EB. Kihlhom, 
Malmo; Harold H. Mummery, London; Al Smeesters de Montalais, Paris; and 
A. B. Stewart, London, as vice chairmen of the union, although this election 
already took place on July 9, 1948. 

The chairman explains again how in accordance with article 5(4) of the 
articles of association the board is only responsible for the administration and 
the management of the union. Any decisions pertaining to the policy of the 
gion especially in insurance matters can only be taken by the council. 

It is also understood that in these cases where the nomination for a member 
of a committee was left open to a member association it is for them to decide 
whether they appoint their chairman to serve on the respective committee or to 
reelect their present representative on the understanding that the chairman 
could also be co-opted. 


(15) Various 


(1) Mr. H. Helmensdorfer as president of the International Association of 
the Rhineships Register informs the council that this association which already 
existed before the war, has been reorganized in November 1947. Members are 
uderwriters, shipowners, and shipbuilders from Holland, Belgium, France, and 
Switzerland. It is provided that Germany can join at a later date too. The 
headquarters of this association are in Rotterdam. The main purpose is to 
dassify ships used on the Rhine, help in surveying in case of damage and the 
drawing up of general average statements for accidents occurring on the Rhine. 
The member associations are asked to avail themselves of the services of this 
association which is called upon to fulfill the useful tasks which a similar organi- 
gation has done before the war. 

Conclusion.—The attention of the council is drawn to the reorganization of the 
International Association of the Rhineships Register and the member associations 
are asked to avail themselves of the services of this association, especially for 
drawing up of general average statements. 

(2) Place of next year’s conference: The chairman who forgot to submit 
this matter to the council asks later the opinion of every member and suggests 
that the council leaves the decision as to the next year’s meeting to the board 
ofthe union to which they all agree. 

Conclusion.—The council authorizes the board to choose the place for the 
next meeting of the union in 1949. 





list OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
Union oF MARINE INSURANCE, NoorDWIJK, Horet Huts TER DuIN, SEPTEMBER 
§-13, 1948 


(Chairman: Carl Briner, Zurich) 


Members of the board: 
C. Briner, President, Zurich. 
H. Jackson, New York. 
N. BE. Kihlbom, Malmo. 
H.H. Mummery, London. 
Al. Smeesters de Montalais, Paris. 
A. B. Steward, London. 

Austria : 
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Oesterreichiscuer Transport-Versicherungs-Berband, Vienna: 


Reischutz, G., chairman (Wiener-Allianz-Vers. A. G. Vienna). 
Richter, W. (Riunione Adriatica di Sicurta, Trieste, Vienna). 
Bratusch-Marrein, Fr. (Versicherungsanstalt der oesterr. Bundeslande 


Vienna). 
Belgium : 
Association des Assureurs Maritimes d’Anvers, Anvers: 
Simmons, G., chairman (G. Simmons & Co., Anvers). 


Mackelbert, H., deputy chairman (Deckers & Mackelbert, Brussels). 
Verhoeven, G., honorary secretary (Phoenix Assurance Co., Anvers), 


Denmark : 
Foreningen af Danske Sgassurand¢grer, Copenhagen : 


Nielsen, M., chairman (Assurance-Compagniet “Baltica’’ Copenhagen), 
Leth, P., member of the board (De Private Assurandgrer, Copenhagen), 
Witzke, I., member of the board (Forsikrings-Aktieselskabet “SKandinayia, 


Copenhagen). 
England: 
The Institute of London Underwriters, London: 


Dowlen, E. H. N., chairman (Indemnity Marine Assurance Co., London), 
Theobald, A. W., deputy chairman (Ocean Marine Insurance Co., London), 


Gordon, Hugh E., manager and secretary. 
Lloyd’s Underwriters’ Association, London: 
Chester, H. G., chairman. 
Steward, A. G., chairman, joint hull committee. 
Taylor, F., secretary. 
The Liverpool Underwriters’ Association, Liverpool : 


Scott, D. G., chairman (Standard Marine Insurance Co., Liverpool). 
Blackham, T. H., deputy chairman (Reliance Marine Insurance Co., Ltd, 


Liverpool). 
Lloyd, R. A., secretary. 
Finland: 
Finsk Sjoforsakringspool, Helsingfors: 


Nygren, V. F., member of the board (Fennia Insurance Co., Helsingfors). 
Krause, St., managing director and member of the board (Finska Insurane 


Co., Helsingfors). 
France: 


Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 


Mace, J., chairman (C.A.M.A.T., Paris). 


Jaubert, J., deputy chairman (Les Assurances Generales, Paris). 


Holland : 


Vareeniging van Transportas suradeuren in Nederland, Amsterdam/Rotterdam: 
Kamp, Dr. J. J., chairman (Alg. Brandwaarborg, Mij., Rotterdam). 
Boot, H. M., deputy chairman (‘Vesta” Verz. Mij., Amsterdam). 


Steenwijk, L. J. E., van, secretary. 
Hungary: 


Magyar Szallitmanybiztositasi Kotelek, Hungarian Marine Insurance Associa 


tion, Budapest : 


Kun, Karl, chairman (Fonciere General Insurance Co., Budapest). 
Balint, Dr. FE. (Farmers’ Insurance Association, First Hungarian General 


Ass. Co., Providentia Ins. Co., Budapest). 
India: 
Federation of Indian Insurance Companies, New Delhi: 


Bhartiya, N. K., chairman (Free India General Insurance Co., Kanpur). 


Treland : 
The Irish Institute of Marine Underwriters, Dublin: 


Graves, C. E., chairman (Irish National & Hibernian, Dublin). 
Redmond, P. W., deputy chairman (Insurance Corporation of Ireland, 


Dublin). 


Kirkpatrick, S. V., secretary (Insurance Corporation of Ireland, Dublin). 


Italy: 


Associazione Nazionale fra le Imprese Assicuratrici, Sezione Tecnia per kt 


Assicurazioni Trasporti, Milano: 


Bidoli, Dott M., chairman (Assicurazioni Generali, Trieste). 
Fassio, U., deputy chairman (Levante & Europa, Genova). 


Urero, Dott F. (Riunione Adriatica, Trieste). 
Morocco: 
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federation des Societes Marocaines d’Assurances et de Reassurances, Casa- 
Janca : 
: Courtaud, M., special delegate (Lloyd Moracain d’Assurances, Casablanca). 
Norway : , 
gjgassurandgrernes Centralforening, Oslo: 
Krohn, M. chairman (Christiania Sgforsikringsselskab, Oslo). 
Bakkevig, R., deputy chairman (Haugesunds Sjoforsikringsselskap, Hauge- 
sund). 
Bugge H. Chr., secretary. 
Portugal : 
Gremio dos Seguradores, Lisboa : 
Quirino da Fonseca H. J., chairman (Fidelidade Cia de Seguros, Lisbon). 
Ramos e Costa chairman of Prof. Dr. J. F. Marine Committee (Cia de 
Seguros Tagua, Lisbon). 
Spain : 
Sindicato Vertical del Seguro, Grupo III (Transportes) Madrid: 
Millet Maristany F., chairman (Hispano Americana, Barcelona). 
Gubern Puig M., deputy chairman (Centro de Navieros Aseguradores, Bar- 
celona ). 
Agudin Luis F., interpreter (A.R.C.A., Madrid). 
Sweden : 
Sjoassuradorernas Forening, Stockholm : 
Kihlbom N. E., chairman (Oeresund Marine Ins. Co., Malmo). 
Bergendal A. T., member of board (Gauthiod Marine Ins. Co., Gothenburg). 
Rogberg N., member of board (Aegie Marine Insurance Co., Stockholm). 
Henriksson T., Secretary. 
Switzerland : 

Association Suisse des Assureurs contre les Risques de Transport: 
Helmensdorfer H., chairman (General Insurance Co. Helvetia, St. Gall). 
Meier R., chairman of rating commitee (Federal Insurance Co., Zurich). 
Huttner H., (Alpina Insurance Co., Zurich). 

United States of America: 
American Institute of Marine Underwriters, New York: 
Jackson, Harold, president (McGee & Co., New York). 
Bogardus, A., vice president (Atlantic Mutual Insurance Co., New York). 


DECEMBER 1, 1949. 


Report ON MEETING OF INTERNATIONAL UNION OF MARINE INSURANCE, SEPTEMBER 
1949, SAN Remo, ITALY 


The council admitted six additional associations as members representing 
Australia, Brazil, Chile, Israel, Mexico, and Turkey. Council now consists of 
3) associations representing 28 countries; 22 member associations sent dele- 
gates to this year’s meeting of the council. 

Considerable discussion ensued over the admission of associate members. 
last year Czechoslovakia, Yugoslavia, and Poland could not be admitted to 
the meetings as the articles of the union limit membership to national or market 
marine insurnce associations. As the business is entirely nationalized and 
monopolized in the above countries, they do not have a national or market as- 
sociation which would qualify them for membership on the council. In 1948 
the delegations from those countries were only admitted to the full meeting. 

The board of the union proposed by letter to member associations that the 
board be authorized to elect as annual associate members countries which have 
no national marine insurance association. The board, on receiving affirmative 
replies from 12 members and an additional 8 members who acquiesced tacitly, 
dected the 3 countries as A.A.M. There was strong objections on the part of 
two of the member associations to the board having taken this action as they 
felt it should have been submitted as an amendment to the articles of the union. 
It was agreed that the articles of the union should be amended. 

At the same time another amendment to the articles was brought up with 
respect to the status of the board as distinguished from the council. This 
amendment, which was adopted, provides for abolishing the board and creates an 
executive committee consisting of the president of the union and not more 
than five vice chairmen. The members of the executive committee will hold 
4 personal mandate and not represent any specific country. Rotation will be 
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provided so that representatives from various countries will have an oppor. 
tunity to serve. 

The financial report showed expenditures for the year 1948 of Swiss francs 
5,056 which, divided over the 20 delegations to the 1948 conference, amounteg 
to $60 each. 

Mr. Max Nielson, chairman of the theft and pilferage committee, reported 
that in the future, instead of making periodical reports from national mar. 
kets, the committee will make recommendations for the use of all markets 
The fact that these recommendations will be forwarded in the name of the 
International Marine Isurance Union should give them more authority than it 
they were made by the national markets alone. 

Mr. Nielsen spoke very highly of the work that Mr. Bruce Miller and his 
American committee had done in compiling a set of recommendations for the 
general handling and custody of cargo in transit. These recommendations are 
being circulated to the various markets by the committee. Lloyd’s indicateg 
that they were not sympathetic to the underwriters injecting themselves into 
problems of this kind, although that is not the feeling of the British company 
market. 

Mr. Nielsen proposed that the chairmanship of the theft and pilferage com. 
mittee should rest in someone representing one of the larger markets becange 
of the benefit of the greater experience. He proposed Mr. Harold Jackson as 
chairman of the new committee, which will be called the committee for cargo 
loss prevention. Mr. Jackson was elected with acclaim and the change in the 
name of the committee was adopted. 

The British market in the middle of the year had merged the marine extension 
charges into the base rate but apparently had not taken the trouble to consult 
other markets and, when the chairman called for comments from the delegates 
of other markets, there was considerable criticism from Continental sources at 
not being consulted. 

Underwriters on the committee from Switzerland and France called attention 
to the risks involved in voyages on the Rhine, pointing out that both the London 
and U.S. markets in particular seemed to overlook the hazards involved in Rhine 
transportation. Apparently our market ignores the matter of mode of con 
veyance to the interior after discharge of goods at Rotterdam or Antwerp. Fre 
quently the shipments are made by Rhine vessels involving serious hazards of 
stranding and collision, for which often no additional premium is charged by our 
market. A committee has been appointed by the union to study the question of 
circulating tariff rules, for information only. A copy of rates charged by Swiss 
underwriters was given to your delegates and will be circulated for the informa- 
tion of our members. 

The United States was appointed as a member of the committee to study the 
classification of steamship lines. Mr. Boot of Holland, who is chairman of the 
committee, advocates applying the age principle to all vessels whether liners 
or not, possibly excluding the large liners. Mr. Boot pointed out that at the 
present time the determining factor in many markets as to whether a vessel 
should be treated as a liner is the competitive situation existing at the time 
of rating the risk. Thus, old ships and inferior lines are often rated without 
the age penalty. 

The question of insurance clauses or coverage required by the terms of 
letters of credit had been brought up a year ago and Mr. Briner had been asked 
to get in touch with the International Bankers Association to see what could 
be done about it. We found that there is no such organization and, after 
some discussion, it was decided that the proper approach was through the 
International Chamber of Commerce in an endeavor to have uniform clauses 
adopted in world trade. Basically, it is a matter of educating merchants to use 
standard clauses as frequently we are requested to provide coverage, the terms 
of which do not make sense. The president of the union will communicate with 
the International Chamber of Commerce. 

Another matter which had been before the council the previous year was the 
practice, particularly among the Continental underwriters, of insuring ware 
house risks or manufacturing risks in connection with overseas transit at very 
nominal additionals or at no additional. It was pointed out that as long as the 
assured has a financial interest, the banks demand coverage. It was also 
pointed out that, due to currency restrictions and difficulties with import 
licenses, goods are now stored for longer periods than normally. The under 
writers are not receiving the proper rates. The question was also raised of 
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extraneous risks which are being included under the marine covers without 
knowledge on the part of the underwriters of the risks involved and again with- 
out proper rates. The United States has been appointed a member of a com- 
mittee to study this whole matter. , 

The Austrian delegate thought it would be helpful to many members if an 
exchange of the existing average agents could be made by the members. The 
ynion cannot issue a list of recommended average agents but the thembers could 
exchange lists among themselves 

So far as hull business is concerned, Mr. A. B. Stewart, chairman of the joint 
hull committee, reported that the work of the committee has been going on 
rather quietly during the year indicating that the present formula is approxi- 
mately correct. He stated that alterations had been made in the scales of addi- 
tional premiums for Hudson Bay and for vessels carrying Polish coal. 

Mr. Stewart spoke particularly of the problem of the increased cost of repairs 
with the possible effect of devaluation on repair costs. He pointed out that the 
tendency is for freights to decline and that many ships have already been laid 
up. With the earning power of the ship decreasing, shipowners tend to ask for 
lower values at the very time when the increased cost of repairs requires more 

remium. He feels that, if a reduction in value is requested and has to be con- 
ceeded, only the appropriate deduction for T.L.O. should be made or that a dual 
yaluation clause be used allowing the saving for T.L.O. deduction. 

Mr. Mummery had made a survey of claims during the 7 prewar years and 
found that payments for the winding-up period after the third year amounted 
to 5% percent, whereas for the years 1940-42 the corresponding figure was as 
high as 23 percent. It was suggested that care be exercised with regard to 
outstandings. 

There were the usual complaints from Continental markets of the British 
market writing hulls at rates lower than the local markets. 

In discussing war risks, the British delegates stated that it is difficult for 
them to adopt a 48-hour cancellation clause because of their worldwide opera- 
tions and the difficulty of the London broker being able to reach customers 
located thousands of miles away. The Swedish delegate pointed out that it was 
wrong to have different terms for canceling war risks, especially as the 7-day 
clause clearly works to the benefit of the British market alone. The result may 
be to force all markets back to a 6-day cancellation notice. The suggestion was 
made by the Dutch delegate that a 48-hour cancellation notice clause be adopted 
by all markets but that after expiry of the notice war risks would be covered 
at a day-to-day rate. The committee is to study this suggestion. 

With respect to cargo war risks, it was pointed out that all the members of 
the union have now gone back to the 1938 waterborne clauses but that certain 
inland coverage was granted in France and Norway in accordance with the laws 
of those countries, but these exceptions did not disturb the general situation. 

Considerable discussion took place as to the meaning of the word “place” in 
the transshipment clause of the waterborne clauses and it was finally left to the 
British market to examine the possibility of amending the clause in order to 
élarify the position. The thinking of the council seemed to be that, if you could 
limit strictly the period of transshipment to 15 days, it would not be objectionable 
to cover transit from one place of transshipment to another, whether in the same 
country or not, provided underwriters were not on for more than 15 days all 
told during transshipment. 

Mr. Kihlbom, chairman of the general average committee, reported on the work 
done by his committee in connection with proposed new rules for dealing 
with general average. The committee had done an immense amount of work and 
recommended that the council adopt certain proposed revisions in the rules as 
Ttecommended by the U.S. market. 

Mr. Kihlbom felt that the international union as a body should be represented 
at the Amsterdam meeting because of the prestige which would be given to any 
recommendations made by the group. The feeling was practically unanimous 
that, inasmuch as all the countries represented in the union were sending dele- 
gates to Amsterdam, who were really experts of the various markets on general 
average matters, it would be most embarrassing to have the union send separate 
delegates with views which might well differ from those of the various markets 
as communicated through their experts. Mr. Chester and Mr. Houston attended 
the meeting of the general average committee and were present at the union 
during the discussion. They were seated at a separate table, including Bruce 
Miller; the table was labeled “Experts.” 
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Another matter which has been before the union for some time was that of 
providing union rules governing the transportation of goods by road. The sue. 
gestion of the international chamber of commerce and other organizations shouig 
constitute a committee of experts to set up a draft convention governing the 
transportation by road of goods and persons, the committee to be known as the 
C.C.T.R. Two marine underwriters were appointed to membership on the com. 
mittee. their appointment to be confirmed at the next meeting of the council of 
the union. This was approved by the council. 

The underwriting members are taking active part in the work of the drafting 
committee, suggesting certain provisions to protect the underwriters’ position, 
We are now awaiting the report from the working group of the draft committee 
The question of liability per package, etc., is involved. The representatives of 
the union on the C.C.T.R. have been asked to include in their deliberations the 
question of establishing through bills of lading. The international chamber 
of commerce is also studying that suggestion. 

You will recall that we were asked whether the American market would like 
to join an international reinsurance association and we replied in the negatiye, 
The reinsurance group has decided not to form an association at this time but 
simply to have an international reinsurance committee to work outside the frame 
of the international union and not to be connected with the union. 

Mr. Briner was reelected president of the union. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., June 8, 1946. 


To the Directors of the American Institute of Marine Underwriters: 


The attached is a copy of Mr. Goddard’s report covering his attendance at 
the meeting of the International Union of Marine Insurance held at Stockholm, 
Sweden, on May 8 and 9, 1946. It will be noted that this report is marked 
“Confidential” and it is distributed for the information of the directors of the 
institute only. 


ERNEST DRIVER. Secretary, 
To the Directors, American Institute of Marine Underwriters: 

Pursuant to the action taken at your meeting on March 14, 1946, I attended, 
as the representative of the American Institute of Marine Underwriters, the 
meeting the Marine Underwriters’ International Conference in Stockholm on 
May 8 and 9. The minutes of that meeting will be received in due course and 
I understand they will be quite voluminous. A stenographic record was kept, 
but I believe there will not be circulated a full transcript of the proceedings. I 
am making this preliminary report relying only on my own notes and before 
the minutes are available. 

There is attached hereto a copy of the agenda, together with a commentary 
thereon by Mr. Briner, as well as a copy of the proposed articles of association. 

The proceedings of the 2 days’ session may be briefly summarized as follows: 

(1) It was voted to recreate the International Union of Marine Insurance 
along the lines of the proposed articles of association, which, however, are to be 
somewhat modified. These modifications, I believe, will not be very important 
and will relate principally to the kinds of membership. All the delegates defi- 
nitely agreed to membership with the exception of the London Institute, Holland, 
China, Lloyds, and the American Institute. Lloyds’ position appeared to be that 
they were prepared to discuss principles but not rates, and the London Insti- 
tute’s representatives were not authorized to make a definite commitment. My 
impression is that they fully expect their institute to become a member. I told 
them that our decision would have to be made after there had been an oppor- 
tunity to consider the proceedings of this meeting and the proposed articles of 
association. Mr. Carl Briner was elected chairman of the new union. 

(2) Under the heading of mine risks, which means war risks, several points 
were discussed. It was voted to recommend that war risk on hulls be covered 
only under separate policies. There was some discussion of a limit of time for 
hull war risks, however, no agreement was reached. Lloyds’ representative 
said that this would not now be possible. There was a general expression of 
opinion that cargo war risks take a separate rate, but London’s representative 
said that it would be impossible in their market to use a separate policy. Several 
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the Scandinavian countries still have government war risk insurance schemes, 
pot apparently in all countries no private underwriters give a longer cancellation 
cause than 7 days. I told them that in our market open war risk covers were 
pot written with longer notice period than 7 days. 

(3) Waterborne agreement: The meeting was polled as to the practice in sev- 

countries. It appeared that in all countries, except Belgium and Holland, 
itwas expected to observe the London waterborne agreement as soon as the sev- 
eral government war risk insurance covers were discontinued. Holland would 
prefer to go back to the original waterborne agreement, and pointed out that 
isterior transit is so important in Holland that the present cover allowing un- 
jimited transshipments would frequently involve underwriters in extensive 
yar risks on shore through a considerable part of Europe, including Germany. 
[told them that in our market there was a waterborne agreement substantially 
the same as that in England and that war risk insurance under a marine policy 
yas not obtainable with broader terms than a policy based on our waterborne 
agreement. I said also that since the discontinuance of our Government insur- 
gnce through the war damage corporation, there was no bar covering war risk 
shore under fire insurance or other nonmarine policies, and that I knew of 
goease in which this had affected any insurance covering ocean transit. 

(4) The Swedish delegation urged an agreement to exclude damage caused by 
the releasing of atomic energy. The majority of the delegates seemed to be 
against such action and the matter was deferred until the next meeting. 

(5) Marine surcharges: There was a long discussion of this subject. As far 
as 1 could tell, all European markets were stated to be imposing surcharges in 
me form or another. One of the Lloyds’ representatives spoke long and elo- 
quently on the evils of underwriting out of a book and the traditional independ- 
ace of Lloyds’ underwriters. His colleague, however, somewhat modified the 
attitude and my own surmise is that neither Lloyds’ underwriters nor anyone 
dse is anxious to put an end to this system while the aftermath of the war con- 
tinnes to create very abnormal conditions. I said that I thought the majority 
sentiment in our market was to continue some basis of surcharges for an indefi- 
nite time ahead while such abnormal conditions continue. 

(6) A proposal to discuss the abolition of general average was greeted with 
considerable levity and the matter put over until the next meeting. 

(7) Establishment of an aircraft register: It was stated that in the United 
Kingdom there is an authority for the supervision and licensing of aircraft 
which comprises in its membership manufacturers, operators, underwriters, and 
Government officials. There is in the course of preparation some kind of register 
hok of British planes. Other countries appear to have some system of licensing, 
but the general opinion was that a register would present many practical diffi- 
alties. This subject is to he considered further at a later meeting. 

(8) There was a good deal of talk about the threatened nationalization of 
insurance companies and it was reported that 30 French companies had already 
been nationalized. Asa part of that program there is some compulsory reinsur- 
ance between the nationalized and independent companies. It was stated by 
sme of the delegates that they would refuse to reinsure any nationalized com- 
pany, but others urged the point that any such boycott might provide an induce- 
ment to carry nationalization still further. No action was taken and the 
discussion was off the record, and presumably will not appear in the minutes. 

(9) There was a discussion of the long delays experienced by British com- 
panies in obtaining accounts and payment of premiums on business originating 
in the continent countries. One suggestion was that some kind of “payment of 
premium clause” be included in contracts of insurance and reinsurance. No 
action was taken. Delegates were asked to make a statement of the practice 
intheir several markets. 

(10) Hull business: This discussion was off the record. The Norwegian dele- 
gate read a long statement which was really an indictment of the London mar- 
ket and stated that the Norwegian hull business after the termination of the 
called “master slip” had been placed in London on terms representing about 
8 percent of what the Norwegian underwriters had attempted to obtain. State- 
nents in reply made by Lloyds’ underwriters were to the general effect that in 
this case the London market had made one of its conspicuous failures. I take 
this to mean that they had removed the Norwegian business from the application 
of the joint hull agreement with a consequent scramble resulting in this drastic 
reduction. The facts seem to be freely admitted, and the Norwegians expressed 
their appreciation of the frank statements that were made. About all the com- 
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fort they got was a suggestion that, another year, there might be consultati 
between the two markets, at which time a first step might be made poi 
improving the situation. France on the other hand expressed gratitude to 
London Joint Hull Committee for their rating of French hulls. I took this to 
mean that this rating was done along the lines of the London Joint Hull 
ment. Holland proposed a joint committee to rate continental hulls. No action 
was taken. 

In general the discussions in the meetings were almost entirely an excha 
of information and ideas. There was no suggestion in the way of an agreement 
binding on all members, although there were occasional suggestions of agree. 
ments between two or more markets on specific points. 

If the procedure of this meeting can be taken as typical, it seemed to me that 
we could maintain membership in the union without embarrassment and with- 
out our being required to disassociate ourselves in any particular case from 
action acceptable to other members. Accordingly at the close of the meeting 
I made a statement in about the following words: 

“I shall return convinced of the value of the exchange of information ang 
ideas which this discussion has produced, and am encouraged to hope that our 
market can take its full part as a member of the union. However, the decision 
will be made after there has been opportunity to study the report of these pro 
ceedings and the articles of association.” 

The meeting was confined to representatives of underwriting associations, 
14 in number, located in 11 different countries. The sessions were conducted in 
a very businesslike manner and the hospitality shown to the delegates and their 


wives was extremely well done under the direction of the members of the 
Swedish association. 


T. J. Gopparp, 


International Union of Marine Insurance 


GENTLEMEN: With reference to the correspondence exchanged with you, I 
herewith take pleasure of confirming my invitation to the preliminary con- 
ference which shall decide upon the new activity of the International Union of 
Marine Insurance. 

To this conference are invited the available members of the executive council 
of the former international union and the delegates of 14 national underwriting 
associations representing 11 countries. A list of the names of all the delegates 
who accepted this invitation, is enclosed. 

This meeting is going to take place on Wednesday, May 8, 10 a.m. at the Grand 
Hotel, Saltsjobaden, near Stockholm. 

The matters to be discussed are the following: 

(1) New activity of the International Union of Marine Insurance. 

(2) Mine risks. 

(3) Waterborne agreement. 

(4) Exclusion of damage caused by the release of atomic energy. 

(5) Marine surcharges. 

(6) General average: abolition or maintenance. 

(7) Establishment of an aircraft register. 

(8) Nationalization of insurance business. 

(9) Various. 

I expect that the meeting should, at the utmost, last 2 days. If the above 
agenda can be discussed without any unexpected delay, we would have enough 
time to have also an exchange of views of the general problems affecting each 
market. I would, therefore, welcome, if the various national associations could 
prepare, a short memorandum to be read at the meeting concerning these 
problems. 

You will find a commentary to the points of the agenda attached to this letter. 

I take this opportunity for thanking you for having accepted my invitation. 
In view of the standing which all the delegates enjoy in their local markets, it 
should not be difficult to obtain the desired results. 

Yours faithfully, 


(Signed) ©. Brrver. 
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COMMENTARY TO THE AGENDA 


(1) New activity of the International Union of Marine Insurance.—The 
ental principles are laid down in the enclosed draft of the new articles 
of association. It seems to me that as an international organization we cannot 
take into consideration all the manifold juridical arguments which would have 
to be considered in the case of a national association. The articles must there- 
fore be limited to fixing and defining the responsibilities of the various func- 
tions within the organization. They must furthermore make clear that the 
gion consists on one side of the national associations and on the other side of 
the individual member companies. 

The national associations discuss within the union their mutual problems and 
try to achieve uniformity where interests otherwise might clash, like the prob- 
jm of mine risks, waterborne agreement, general average, etc. The individual 
members have the opportunity of getting into contact with each other at the gen- 
eral meeting which is essential for developing international understanding and 
this will indirectly help the national associations to get together. 

At the conference of the union which will be attended by the individual mem- 
pers, there will again be this opportunity of exchanging and discussing busi- 
ness Which has always been one of the main attractions though unacknowledged. 
Qnce the new articles of association are greed upon, we must decide where the 
next general meeting shall take place. I hope this will be possible in September 
1946. 

(2) Mine risks.—Uniformity should be achieved as to excluding cover against 
mine risks from the normal marine policy. Mine risks should continue to be 
jnsured separately. 

(3) Waterborne agreement.—Explanation of the British delegation as to their 
future plans for the maintenance of the Waterborne Agreement. 

(4) Exclusion of damage caused by the release of atomic energy.—Proposi- 
tion of the Swedish delegation with regard to the desirability of excluding these 


(5) Marine surcharges.—Explanation of the British delegation as to the 
future possibilities of this particular system of tarification. 

(6) General average: abolition or maintenance.—The former chairman of 
the Institute of London Underwriters, Mr. C. E. P. Taylor, referred to this mat- 
tr in his speech on January 22. Subsequently Lloyd’s List brought an ex- 

| change of opinion about this question. 
, (1) Establishment of an aircraft register—Proposition of the Swedish dele- 
gation. 


(8) Nationalization of insurance business—Reports from countries where 
this problem is active. 


INTERNATIONAL UNION OF MARINE INSURANCE 


ARTICLES OF ASSOCIATION 


FOUNDATION, PURPOSE AND HEAD OFFICES OF THE UNION 
Article 1 


Foundation and purpose.——The International Union of Marine Insurance, 
founded in January 1874, has for its object the representation, safeguarding and 
| developing of marine insurance interests. 

Article 2 


Head Office—The head office of the union is at the business domicile of its 
, chairman, 


Article $ 


| Admission—The following shall, at any time, be eligible for membership: 
| (a) National and local marine insurance associations which, in their respec- 
tive countries, pursue the same purposes as mentioned in article 1. 

(b) Insurance and reinsurance companies, engaged in marine insurance or 
kindered branches provided they have permission to carry on business in con- 
formity with the requirements of their own national laws. 

(¢) Firms or private underwriters carrying on marine insurance on their own 
account and at their own risk. 

Applications for election to membership.—Applications for membership shall 
| be submitted in writing to the general secretary, in which the applicant shall 





MEMBERSHIP 


? 
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declare that he agrees to conform with the articles of association of the Union, 
and approves of the union’s resolutions which may at the time be in force 
Applicants shall, at the same time, hand in copies of their articles of association, 
together with their latest balance sheet and profit and loss account. 


Election.—The election shall be valid when approved by a nine-tenths majority 


of the members of the executive council. 


ADMISSION OF “PERMANENT GUESTS” 

Article 4 

The Union can admit as “permanent guests” any firms or private persons why 
act as insurance agents or insurance brokers. 

Permanent guests to be eligible in accordance with article 3 of the statutes, 

The permanent guests will elect a committee called permanent guests’ op. 
mittee. 

Permanent guests will not have the right to attend the committee meetings 
and the general meeting. However, a meeting of the permanent guests can }p 
called on application to the general secretary of the permanent guests’ cop. 


mittee or a joint meeting of the members and permanent guests on decision of the | 
executive council. | 


The annual subscription for the permanent guests will be fixed in commoy 
accord between the executive council and the permanent guests’ committee, 


ORGANIZATION OF THE UNION 
Article 5 | 


The organization and administration of the union shall be vested in— 
(a) The general meeting. 
(b) The executive council. 
(c) The board of management. 


GENERAL MEETING 
Article 6 
Ordinary general meeting.—An ordinary general meeting of the members of 
the union shall be held the later half of the year, generally in September. The 
annual report, the statement of account, and the auditor’s report shall be ap 
proved and adopted by the general meeting. It shall elect the members of the 
executive council in observing the rules laid down in article 8. 


Extraordinary general meeting.—Extraordinary general meetings shall be con- 
vened on the decision of the executive council. The latter shall call an extraor. ; 


dinary general meeting within 4 weeks, should at least one-fifth of the member 
make a written request for it, seting forth the object of and reason for their 
motion. 


Article 7 
If necessary, the executive council draws up the rules which govern the 


proceedings of the general meeting. These rules can be defeated by a nine 
tenths majority of the general meeting. 


EXECUTIVE COUNCIL | 


Article 8 | 


Composition of executive council—The executive council shall consist of at 
least 12 members, who shall be elected each year by the ordinary general meet- 
ing for the period extending to the next general meeting. 

The chairmen of the various national associations shall automatically be 
elected members of the executive council. If a country has only local associa- 
tions, the chairmen of one or two of these local associations shall be elected as 
members of the executive council. 

Membership shall always be honorary and personal, coming to an end 0 
the withdrawal of the member in question from the union, or on the dissolution 


of the position which such member of the executive council holds with the respec | 


tive union member. 

The executive council may, at their discretion, take steps to fill up by coopta- 
tion if necessary, any vacancies that may occur in their membership during 
their term of office. 


Article 9 


Powers.—The executive council shall be responsible for the management of 
the union, insofar as the right of decision is not reserved to the general meeting, 
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and shall carry out this duty in accordance with business rules to be laid down 
by themselves. The executive council shall appoint, if necessary, the general 
secretary, and an assistant secretary, and conclude service contracts with these, 
and exercise the rights pertaining to the union through these agreements. 


Article 10 


Chairman and vice chairman.—The executive council shall meet immediately 
after the general meeting at which they have been elected, and choose a chair- 
man and vice chairman from their own ranks. These gentlemen shall be en- 
trusted with the duties of the executive council, unless it appears necessary 
to refer the matter under consideration to the latter. The chairman assisted 
py the vice chairmen shall preside at the general meeting. 

“It is understood that unless special consideration warrants it, there should not 
be more than four vice chairmen. Three of them must be chosen from the leading 
officers of three national or local associations. 


THE BOARD OF MANAGEMENT 
Article 11 


The board of management of the union shall consist of the chairman and the 
general secretary, if any. ‘They shall each have independent authority to 
sign for and on behalf of the union. The assets of the union alone may be at- 
tached for its liabilities. All personal financial liability of any member of the 
gnion or the general secretary is excluded. 

The general secretary, or in his absence the chairman, shall represent the 
union judicially and extrajudicially; he shall hold the position of a legal 
representative and his signature shall be binding on the union. He shall direct 
the work of the latter in accordance with the resolutions of the general meeting 
and/or of the executive council. In particular, it shall be his duty to attend to 
the financial affairs, to appoint and dismis the office staff, to manage the library, 
to publish the union’s periodicals and to draw up the annual report, the balance 
sheet, and the financial statement for the following year. 

The general secretary shall be required to report to the executive council on 
all matters of importance touching the union, and, if necessary, to bring about 
a decision on them. He shall be authorized to call for the executive council’s 
advice in all matters concerning the union, 

The general secretary shall attend the general meetings and the meetings of the 
executive council, without, however, being entitled to vote. 

If the executive council refrains from appointing a general secretary, the 
chairman automatically takes over the work of the general secretary. Any 
reference to the general secretary in these articles of association therefore has 
to be interpreted accordingly for any period when there is no general secretary. 


EXPENSES OF THE UNION 
Article 12 


Financial statement.—The financial year of the union shall commence on 
January 1 and expire on December 31. 

At the beginning of the financial year, the general secretary shall prepare a 
financial statement which shall be examined and approved by the executive 
council. On the basis of this statement, the annual subscription fees, falling 
due on the Ist of January each year, shall be collected from the members for 
the defrayal of the union’s expenses. Companies joining the union in the course 
of the financial year shall pay a pro rata subscription. 

The assessment of subscription fees among members shall be determined by 
the executive council. 


LOSS OF MEMBERSHIP 
Article 13 


If a member wishes to withdraw from the union, this can only be done on 
a December 31, 6 months’ notice having been previously given to the general 
secretary. After withdrawal, a member of the union shall remain liable for 
all the engagements entered into by the union during the term of membership. 

A member may be expelled from membership by the unanimous vote of the 
executive council, or by the general meeting with a majority of nine-tenths of 
the members taking part in the voting. 

Any member who has been expelled, declared bankrupt, entered into liquida- 
tion, or who has ceased to carry on marine insurance business, shall be regarded 
as having ceased to be a member of the union, as from the date of expulsion, 
declaration of bankruptey, entry into liquidation, or withdrawal from the 
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marine market, and shall be released as from the date of ceasing to be a mem. 
ber from the obligation to contribute to the expenses of the union. 

Members who cease to belong to the union, whether voluntarily or through 
being expelled, shall not have any claims on the union’s property. 


DISSOLUTION OF THE UNION 
Article 14 


The union may be dissolved by a resolution of the general meeting. For this 
however, a majority of at least nine-tenths of all the members of the union 
shall be essential. 

Should all the members not be represented at the meeting in question, another 
meeting shall be convened within 4 weeks, and a majority of nine-tenths of the 
voters present shall then be sufficient. 

A decision shall be made by the general meeting deciding upon the dissoly. 
tion of the union as to the liquidation of the property. 


ALTERATIONS IN THE ARTICLES OF ASSOCIATION 
Article 15 

Alterations in the articles of association may be made by resolution of the 
general meeting. These resolutions, in order to become operative, shall require 
a majority of at least nine-tenths of the members present. 

These articles of association have been drawn up by the executive council at 
their meeting in Stockholm on May 8, 1946. The general meeting at — 
on September —, 1946, adopted these articles which replace the ones previously 
in force. ; 








AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., November 4, 1946. 
Re International Union of Marine Insurance. 
To the Directors of the American Institute of Marine Underwriters: 


You will find attached copy of Mr. Harold Jackson’s communication of Octo- 
ber 30 to Mr. T. J. Goddard, president of the institute, enclosing a preliminary 
report of the International Union of Marine Insurance Conference at Zurich. 

This will be placed on the agenda for discussion at the next meeting of the 
directors. 

Ernest G. DEINeER, 
Secretary. 


Wo. H. McGee & Co., INc., 
New York, N.Y., October 30, 1946. 
Tuomas J. GoppaArD, Esq., 
President, American Institute of Marine Underwriters, 
New York, N.Y. 


Deak Mr. Gopparp: Enclosed is a preliminary report of the International 
Union of Marine Insurance Conference at Zurich. 

I expected that there would be a debate on the bylaws of the new conference, 
but as this was put off until a later date I maintained the position that you oc- 
cupied at the previous meeting; ie., purely that of an observer. However, I 
handed to Mr. Carl Briner a copy of the resolution passed by the directors of the 
institute, dated September 4, a copy of which is enclosed. I also wrote to Mr. 
Briner under date of October 1 stating the American market’s position, and a 
copy of this letter is also enclosed. 

In the discussion under the heading “Future Organization,” at the opening of 
the meeting, the chairman stated that it was not the intention that the action 
of the executive council should be binding until ratification by the individual as- 
sociation members. This was agreed to without a formal vote. I stated ina 
conversation with Mr. Briner that, in my opinion, provided a new constitution 
and bylaws are acceptable, there would be no difficulty in our joining, and the 
London institute’s position appears to be the same as the American. The Lon- 
don Lloyd’s position appeared to be favorable, as on that basis they believe they 
could join. 

Yours very truly, 


(Signed) H. Jacksox. 
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New York, October 1, 1946. 
Re Proposed articles of association. 


CaRL BRINER, Esq. 


Deak Mr. BRINER: Further to our recent conversation regarding the above I 
think that the present draft of the articles of association is unsatisfactory, in 
some respects, from the standpoint of the Amarican market. The objections to 
the present draft could be cured in a number of different ways. However, since 
it seems unlikely that the international union will actually consummate many 
agreements among its members, on the whole, I think that the best way to deal 
with the matter would be to modify the old draft along the following lines: 

Expand article I by the addition of the following: 

“With that object in view the union will provide an international forum for 
the discussion of matters affecting the marine insurance business, and for the 
exchange of information with respect to such matters. It is understood that any 
eonclusions or agreements reached at meetings of the union or of the executive 
council shall not be binding upon any member unless and until such conclusion 
or agreement is thereafter ratified by such member and notice of such ratifica- 
tion is filed with the union.” 

I would also suggest omitting so much of the first sentence of the second para- 
graph of article 3(c) as follows the words “General secretary.” 

Yours very truly, 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York. 
RESOLUTION ADOPTED AT A MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 


or MARINE UNDERWRITERS, HELD AT THE OFFICES OF THE AMERICAN INSTITUTE 
oN WEDNESDAY, SEPTEMBER 4, 1946. 


Resolved: 

1. That the president for the time being of the American institute, or such 
person as he may from time to time designate as his substitute, is authorized to 
represent the American institute at meetings of the International Union of 
Marine Insurance, with authority to discuss matters affecting the marine insur- 
ance business and for the exchange of information with respect to such matters, 
put without authority to make any agreements, express or implied, on behalf 
of the American institute, except subject to ratification by the American institute. 

2. That the representative of the American institute at the forthcoming meet- 
ing of the International union of Marine Insurance be directed to record the fact 
that the question of ratification of any action of the union must necessarily be 
determined in the light of the laws applicable to marine insurance in the United 
States. 


(Signed) Ernest G. Driver, Secretary. 





OcTOBER 29, 1946. 
To the Directors of the American Institute of Marine Underwriters. 


ANNUAL CONFERENCE, INTERNATIONAL UNION OF MARINE INSURANCE, ZURICH, 
SEPTEMBER 24-26, 1946 


In accordance with the action taken at your meeting on September 4, I 
attended the above meeting as representative of the American Institute of 
Marine Underwriters. Until receipt of the official minutes of that meeting I 
am making this preliminary report. 

Attached hereto is a copy of the program of the annual conference for your 
records. 

Three new delegates were seated—Spain, Czechoslovakia, and Ireland. A rep- 
resentative of the French groupment was not accepted. 

FUTURE ORGANIZATION 


I received a communication in London dated August 31, from the headquar- 
ters of the union stating that, the council not having had an opportunity to 
decide how the work of the union could be developed in cooperation with 
agents and brokers, the above meeting must be restricted to head-office execu- 
tives—this obviously meaning heads of market associations. 


47932—60— pt. 910 
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At the meeting it was voted that brokers could not attend the annual eop. 
ference. 

The view was expressed that it would be wrong for the council to report the 
result of their deliberations to an annual meeting before the delegates could 
have an opportunity of reporting to their respective associations. 

It was eventually decided that the annual meeting having been called wong 
have to be held—that is without brokers being present—but that each nationa) 
association should, on their return, ascertain the wishes of their respectiye 
associations for the future. 

WAR RISKS 


(a) Hulls.—The view was expressed that efforts should continue to be made 
to obtain an international understanding to limit war risk cover (excluding 
mine risks) to 3 months. Further that war cover should be kept separate from 
marine, for the reason that marine statistics were compiled over a long series 
of years and would be distorted and lose their usefulness if war figures were 
included therein. 

As regards mine risks, it was suggested that this being a physical hazard 
could be dealt with under the marine policy. 

(b) Cargo.—It was suggested that the time was approaching when under. 
writers should aim at the introduction of an F.C. & S. policy, bearing in ming 
that the premiums obtained at the present time would not be sufficient to mee 
a single serious total loss, and that it was not sound underwriting to rely on 
marine premiums to meet war losses. 

It was again suggested, as at Saltsjobaden, that if war cover was granted 
eare should be taken to see that provision was made for a short notice clause, 
(In this connection the Czechoslovakia delegates stated that they had no notice 
clause. ) 

WATERBORNE AGREEMENT 


The members from Holland and Belgium expressed their dissatisfaction over 
the C.M.S. clauses. They wish the clauses amended to include land transit 
whilst in conveyances, or alternatively to restrict the agreement to allow cover 
only whilst the goods are on oversea vessels. They point out that cover is 
presently given on barges on the Rhine transshipped at Antwerp or Amsterdam, 
Some goods are shipped by motortruck which parallels the Rhine and, there 
fore, land transit is discriminated against. 

The criticism was made that under the existing clauses cover could be granted 
on shore at a port of transshipment, and reference was made to possible accumv- 
lations at such ports as Antwerp, Rotterdam, ete. It was suggested, however, 
that transshipment was intended to be interpreted as transshipment from one 
Overseas vessel to another. 

During this discussion it transpired that whilst the French companies do not 
themselves cover inland war risks they do write them under an inland policy 
and reinsure the risk with the French Government. It was pointed out that 
the issuing of such policies was contrary to the waterborne agreement, and the 
French delegate undertook to take the matter up with the French Government. 

Also, during the discussion it transpired that the Belgian companies have not 
yet adopted a waterborne agreement. However, they anticipated a market 
meeting at which something along these lines would be adopted. 


COMBINED MARINE SURCHARGES 


It was the opinion of the various delegates that this should be continued, and 
it was reported that Lloyd’s had decided to maintain the combined marine sur- 
charges for the time being. An excellent paper was read by Mr. Oscar Prentice 
in which it was pointed out that the combined marine surcharges was not only 
introduced to meet the increased hazards of navigation due to the war, but the 
same included extended F.C. & S. clause, deviation, delay, etc., exercise of liber- 
ties under bill of lading, and the increase of the classification clause age limit 


from 20 to 25 years; all of which, with the exception of the first, still maintain. 


EXCLUSION OF WAR DAMAGE CAUSED BY THE RELEASE OF ATOMIC ENERGY 


A committee was appointed to study this subject. 

As this matter is being investigated by life, fire, and casualty companies, it 
was suggested that the fire offices’ committee in London be asked to find out 
what, if anything, had been done about the matter. 
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JOINT HULL MATTERS 


A representative of the joint hull committee gave an interesting report on what 
that committee had done in the past and what they hope to do in the future. 


GENERAL AVERAGE—ABOLITION 


It was suggested that this matter should remain on the agenda for meetings 
of the union, as specialists from various countries were strongly advocating the 
abolition or restriction of general average. 

It was decided to appoint a committee of claims adjusters to consider the 
subject and report, such committee to consist of : 

Mr. Jervais, of the Comite Paris. 

One representative from the London Institute. 

One representative from Lloyd's. 

One representative from Liverpool. 

One representative from the Scandinavian countries. 

At the annual meeting it was reported that Mr. C. E. P. Taylor had referred 
to this matter at the annual general meeting of the institute in January 1946 
and he was invited to address the meeting. 

Mr. Taylor stated that he had not advocated the abolition of general average 
without giving the matter considerable thought. He also drew attention to the 
fact that Mr. Harrison, of San Francisco, had put forward a similar suggestion 
some 40 years ago, and as far back as 1877 Lloyd’s had appointed a subcommittee 
to consider the subject and they had recommended abolition. 

Mr. Taylor pointed out that general average was a relic of the old days when 
insurance was not so universal, and in most cases at the present time was paid 
for by underwriters. He further referred to the fact that some people argued 
that general average could not be abolished, as the laws of some countries con- 
tained provisions relating to general average; but suggested, on the other hand, 
that there was nothing to prevent underwriters coming to an agreement among 
themselves to the effect that general average should lie where it fell. 

He also suggested that the main arguments in favor of abolition were: 

{a) There would be a considerable saving in labor and expense. 

(bv) It would avoid the trouble of arranging guarantees or the payment of 
deposits. 

(c) The payment of a high rate of interest—sometimes as much as 8 percent— 
would be avoided. 

(d) Amore rapid finalization of accounts would be possible. 


PAYMENT OF PREMIUM 


The members from Belgium and Holland reported that steps were being taken 
to clear up the situation with regard to the prompt payment of premium, but it 
was pointed out that the prompt payment of premium would not accomplish the 
objective unless some way was found to obtain prompt reports of the risk from 
the assured. 

PROFIT COMMISSION 


The giving of profit commission to assureds has shown signs of increasing in 
certain parts of the world, and that practice was generally deplored; and the 
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hope was expressed that national associations would be asked to endeavor to 
obtain an agreement, not to grant profit commission in such cases. 


LONG-TERM POLICIES, CANCELLATION CLAUSE 


The placing of ocean cargo policies on a long-term basis without cancellation 
clause has been attempted, and in view of the fact that most countries maintain 
a 30-day notice in their cargo policies, same should be retained, and it was 
decided to ask the national association to study the matter and endeavor to ob- 
tain a suitable agreement if that position were not already safeguarded. 


PILFERAGE 


Reference was made to the alarming increase in theft and pilferage Claims 
throughout the world and the fact that the additional rates charged were proy- 
ing inadequate. 

Several delegates reported on the situation in their respective markets and 
on the methods of aiding in combating this evil. It was decided that each 
country would carry on its own campaign in its own manner, and we outlined 
the methods that were being taken in this market. The suggestion was made 
that should any delegate wish to know what the others were doing and how it 
was accomplished, any advice would gladly be given by those countries which 
had already gotten their organizations well under way and had had experience 
in such matters. 

In this respect the delegation from the British Isles were asked to recon- 
sider their market’s position, which they promised to do, and it is quite possible 
that the London market will get behind a similar movement in the British Isles 
to clear up the theft and pilferage situation there. 


ARGENTINE LEGISLATION 


During a discussion of this subject, it appears that there has been legislation 
pertaining to war recoveries. Not very much information has been developed, 
but it is possible that the matter will be looked into, as it may affect the Ar. 
gentine subsidiaries of American assureds or Argentine affiliates of American 
companies. 

(Signed) Harotp Jackson, 


ATLANTIC MUTUAL INSURANCE Co., 
New York, N.Y., December 2, 1949. 
Mr. Ernest G. DRIVER, 
Secretary, American Institute of Marine Underwriters, 
New York, N.Y. 

DEAR ERNEST: In connection with a reference in my report on the interna- 
tional union regarding rates on the Rhine, I am enclosing a schedule of ad- 
ditional rates furnished to me by the Swiss delegate. 

If there is no objection from a legal standpoint to our institute circulating 
these rates in the market for information purposes only, it seems to me that 
we should send them out. 

Very truly yours, 


ARTHUR BOGARDUS, 
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[Percent] 
| | Export Import 
| (water- (water- 
i.p.a. | borne borne 
Rhine and Rhine canals | agree- agree- 
| ment) | ment) 
(a) | (b) (c) 
= stiiansoiinicaics 
Between Antwerp or Rotterdam and Mannheim on the Rhine, including 
railroad between Switzerland and Mannheim, also railroad before or 
after in Belgium and Holland: 
From Mar. 1 to Oct. 31__- ships bagi ddepicere-tiadaadnaitialinens 0.175 0. 275 0. 35 
Wrom Nov. 1 to the end of February.__............................._- .25 . 325 45 
Between Antwerp or Rotterdam and Kehl or Strassburg on the Rhine, 
including railroad between Switzerland and Kehl or Strassburg, also 
railroad before or after in Belgium and Holland: 
From Mar. 1 to Oct. 31__- Sac ini sits w 5 lena ditecighente nit sa wiienisicemes 1) .30 .40 
From Nov. 1 to the end of February an ee é .30 .40 . 50 
Between Antwerp or Rotterdam and Basel on the Rhine, including rail- 
road in Switzerland, also railroad before or after in Belgium and Hol- 
land: b 
From Mar. 1 to Oct. 31 Sais ole toeaeni: sig ineeleid ciate ad teense 25 . 325 45 
From Nov. 1 to the end of February. pack ennaaiowie .35 .45 . 60 
Between Duisburg/Ruhrort and Basel on the Rhine, including railroad 
in Switzerland, also railroad before or after in Germany or France, if | 
not more than 100 km.; if farther than 100 km., surcharge 0.05 percent: 
EE 6 OO SIG Winn cannnss<necubtedubatiiecinuaede ‘ ali | . 20 .30 .40 
From Nov. 1 to the end of February = aed Sects : .30 .40 50 
Between Duisburg/Ruhrort and Mannheim or Strassburg/Kehl on the 
Rhine, including railroad between Switzerland and Mannheim or 
Strassburg/Kehl, also railroad before or after in Germany or France, if 
not more than 100 km.; if farther than 100 km., surcharge 0.05 percent: 
From Mar. 1 to Oct. 31__- ‘ Sir table ceeiniacadioaninaininren atin isdn iaainsatin tent 15 25 .30 
From Nov. 1 to the end of February____-_......._.-__._______- ; 25 30 .45 
Between Mannheim and Basel on the Rhine, including railroad in Switzer- 
Jand, also railroad before or after in Germany or France, if not more than 
100 km.; if farther than 100 km., surcharge 0.05 percent: 
a OI LE ITED, 15 . 25 . 30 
From Nov. 1 to the end of February-__- ws aide ante eadlehin ne ablcaln . 25 . 35 . 45 
Between Kehl/Strassburg and Basel on the Rhine, including railroad in 
Switzerland, also railroad before or after in Germany or France, if not 





more than 100 km.; if farther than 100 km., surcharge 0.05 percent: 
EL SUD CIN, WB nnncdina a daciemadinit ldtcceenaieniann tenes band 15 . 225 - 275 


haben | . 20 . 30 -40 








AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., December 8, 1949. 
Re Rhine and Rhine Canals—River and Canal Transportation. 
To All Members: 

There is attached for the information of member companies copy of the sched- 
uled rates furnished by the International Union of Marine Insurance, relating 
to river and canal transportation, Rhine and Rhine canals, as used in the Swiss 
market in connection with oversea, as well as local shipments. 


ERNEST G. Driver, Secretary. 
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Free of (water- | (water- 
particular} borne | borne 
Rhine and Rhine canals | average | agree- agree. 
ment) ment 
(a) (b ] (ce 
| 
Between Antwerp or Rotterdam and Mannheim on the Rhine, including | 
railroad between Switzerland and Mannheim, also railroad before or 
after in Belgium and Holland: | 
From Mar. 1 to Oct. 31__- ee St eee a aes : 0.175 0. 275 | 0.35 
From Nov. 1 to the end of February 25 - 325 45 


Between Antwerp or Rotterdam and Kehl or Strassburg on the Rhine, | 

including railroad between Switzerland and Kehl or Strassburg, also 
railroad before or after in Belgium and Holland: 

From Mar. 1 to Oct. 31_- Meeks . 20 . 30 40 








From Nov. 1 to the end of Febru ary 00 | 40 30 
Between Antwerp or Rotterdam and Basel on ‘the Rhone, including rail- 
road in Switzerland, also railroad before or after in Belgium and Holland: 
From Mar. 1 to Oct. 31_ cod = a Se . 25 . 325 45 
From Nov. 1 to the end of February ’ 35 .45 60 
Between Duisburg-Ruhrort and Basel on the Rhine, including railroad 
in Switzerland, also railroad before or after in Germany or France, if not | 
more than 100 km.; if farther than 100 km.: surcharge 0.05 percent: | | 
From Mar. 1 to Oct. 31__- sn aaa an ; } .20 | 30 40 
From Nov. 1 to the end of February | .30 | 40 8 
Between Duisburg-Ruhrort and Mannheim or Strassburg- Kehl on the | | 
Rhine, including railroad between Switzerland and Mannheim or | 
Strassburg-Kehl, also railroad before or after in Germany or France if 
not more than 100 km.; if farther than 100 km.: oe 0.05 percent: 
Meom Wats? to Oet. Ol: .. <2. = ene ecccecnce : a . 25 .30 
From Nov. 1 to the end of February---_-_-.------.---- 25 .30 | 45 
Between Mannheim and Basel on the Rhine, including railroad in Switzer- } 
land, also railroad before or after in Germany or France, if not more than | 
100 km.,; if farther than 100 km.: surcharge 0.05 percent: | 
an “yet og aie eriaepet tread oeiepnanane en Gras 15 sa) -— 
From Nov. 1 to the end of February. ; . 25 .35 | at] 
Between Kehl-Strassburg and Basel on the Rhine, including railroad in 
Switzerland, also railroad before or after in Germany or France, if not 
more than 100 km.; if farther than 100 km.: surcharge 0.05 5 percent; 
a kh ee! a ee eee ee eee 15 . 225 | 27 
From Nov. 1 to the end of February_--------------------- me -20 . 30 rm ) 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., April 24, 1947 
To the Directors of the American Institute of Marine Underwriters: 
There is attached for your files copy of the minutes of the meeting of the 
directors held on April 10, 1947. 
EDWARD R. KINe, 
Assistant Secretary. 





MINUTES OF A MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE OF MARINE 
UNDERWRITERS HELD At 99 JOHN STREET, NEW YORK, ON THURSDAY, APRIL 10, 
1947, aT 2:15 P.M. 


Present : 
Harold Jackson, president, in the chair. 
J. T. Byrne. 
J. S. Gilbertson. 
T. J. Goddard. 
J. Mather. 
*“. B. McBride. 
O. C. Torrey. 
M. M. Pease. 
F. B. Zeller. 
T. M. Torrey (representing Mr. H. C. Thorn). 
Ornest G. Driver, secretary. 
E. R. King, assistant secretary. 
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MINUTES 


Copies of the minutes of the previous regular meeting of the directors held on 
December 5, 1946, having been circulated prior to the meeting a reading was 
dispensed with and the minutes approved as circulated. 


REPORTS OF STANDING COMMITTEES 
Admissions 

Reporting for Mr. Thomas 8S. Deering, chairman, the secretary advised that 
the following had been elected to membership since the previous meeting of 
December 5, 1946: 

Henry W. Farnum, as the representative of the Alliance Insurance Co. of 
Philadelphia, in substitution of Mr. T. Leaming Smith. 

R. R. Bjorness, as the representative of the Philadelphia National Insurance 
Co., in succession to the late Mr. T. C. Donovan. 

Frank G. Sterritte, as the representative of the American Equitable Assur- 
ance Co. to replace Mr. Wm. F. Delaney, Jr. 

¢. E. Coleman, as the representative of the Northwestern National Insur- 
ance Co. of Milwaukee to replace Mr. Richard Bjorness. 

On motion seconded and carried this report was accepted and approved. 


Forms and clauses 


The secretary read the following report from Mr. Hawley T. Chester, chair- 
man of the Committee on Forms and Clauses: 

Your committee met on Tuesday, April 1, 1947, and agreed to recommend a 
number of changes in the American Institute Cargo Clauses. These changes are 
as follows: 

(a) A further broadening of the shore risk clauses. 

(b) The addition of a machinery clause. 

(c) A constructive total loss clause. 

The committee has also approved a War Risk Form 3M for use on certificates 
or special policies for circulation to the members. This incorporates the changes 
which were made in 1946 including the elimination of the former clause 9A and 
9B and an amendment in the general average and salvage clauses. This form 
was not prepared before as the members of the institute and the War Risk Ex- 
change agreed that the war risk clauses would be interpreted as if they did not 
contain clauses 9A and B.” 

On motion seconded and carried this report was accepted and approved. 

It was also noted that Mr. Chester, chairman of the Standing Committee on 
Forms and Clauses has appointed the personel to the several subcommittees for 
the ensuing year as follows: 


American Institue Time (Hulls) and Lake Time Clauses (Hulls): H. T. Chester, 
R. R. Dwelly, F. Maccabe. 

Builders’ Risks: M. M. Pease. 

Port Risk Form: R. R. Dwelly. 

Dry Dock Clause: W. H. Curwen. 

Time Freight Form and Tug Form: N. Christopher, C. S. Elder, E. E. Eliis. 

Cargo Form: H. T. Chester, H. B. DeGray, E. E. Ellis, J. Mather, W. I. Plitt, H. C. 
Thorn. 

War Risk Clauses: H. T. Chester, H. B. DeGray, H. C. Thorn. 


Legislation 

There was no report from this committee. 
Relations with carriers 

There was no report from this committee. 


REPORTS OF SPECIAL COMMITTEES 
Theft and pilferage 


The secretary reported that the special Theft and Pilferage Committee meet- 
ing on January 10, 1947, jointly with a similar committee representing the In- 
land Marine Underwriters Association and took up several matters including 
losses sustained to merchandise shipped in care of Railway Express Agency. 
The issuance of a questionnaire to members regarding their experience with these 
losses Was approved and the replies are now being analyzed by the committee. 
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The committee also instigated through the Board of Underwriters of New 
York the filing of quarterly replies by the board’s correspondence to a form of 
questionnaire on theft and pilferage losses at their respective ports. These replies 
are now coming to hand and are being reported to underwriters through the 
Board’s Port Condition Bulletins. 

The committee also suggested to the directors of the Board of Underwriters 
of New York their consideration of the support of an extension of the activities 
of the Arson Bureau of the National Board of Fire Underwriters concernip 
theft losses, etc. A special committee has been appointed by the Board of 
Underwriters to follow this matter up with the National Board. 


International Union of Marine Insurance 


The committee also arranged for advices being forwarded to Mr. Max Nielsep 
of Copenhagen, who had been delegated by the International Union of Marine 
Insurance to negotiate with various organizations in the investigating of arrange. 
ments being made to correct the alarming rise in theft and pilferage claims. Mr. 
Nielsen has been written to outlining what has happened in this market, ip. 
cluding information received from Mr. Thorn concerning the formation of the 
Bureau for the Suppression of Theft and Pilferage. 

On motion seconded and carried the report of the committee was accepted and 
Mr. Jackson pointed out that the American Institute had been requested by the 
International Union of Marine Insurance to use their efforts to stir up activity 
among other Western Hemisphere Associations leading to the suppression of theft 
and pilferage. The directors authorized the committee to take the necessary 
steps in this direction. 


COLLECTION AND DISTRIBUTION OF INFORMATION THROUGH VARIOUS MARINE 
ORGANIZATIONS 


It was noted that Mr. George A. Bernard, chairman of this committee, would 
be forced to resign because of other duties and the president of the institute 
was authorized to appoint another chairman. It was also suggested that a man 
with a good knowledge of statistics should be added to the committee and the 
president was authorized to make such an appointment. Following the meeting 
the president advised the secretary that he had appointed Mr. John T. Byrne 
as chairman of the committee and Mr. R. F. Weyant as secretary. This con- 
mittee is a joint committee of the American Institute, the American Marine 
Hull Insurance Syndicate, and the American Cargo War Risk Reinsurance 
Exchange. 

U.S. SUPREME COURT—INSURANCE DIVISION 


Reference was made to a letter received from Mr. John T. Byrne, chairman 
of the Committee on Insurance Control, enclosing a letter from Mr. Englar dated 
March 19, with regard to functions of the Institute and its method of procedure 
in view of Public Law 15 and it was decided to have a special meeting at a later 
date to consider this subject. 


INTERNATIONAL UNION OF MARINE INSURANCE—GENERAL AVERAGE 


Reference was made to a letter addressed to both the American Institute of 
Marine Underwriters and the Board of Underwriters of New York from Carl 
Briner representing the International Union of Marine Insurance with regard 
to a proposal which would lead to the abolition of general average. Following 


} 


| 


discussion the Chair was authorized to appoint a committee to represent the | 


institute in collaboration with the Board of Underwriters of New York. The 
joint committee subsequently appointed is as follows: 

E. W. Murray, chairman. 

J. S. Gilbertson. 

W. D. Winter. 


CAPT. W. N. DAVIS OF MERRITT, CHAPMAN & SCOTT CORP. 


A letter was read from Mr. E. W. Murray of Appleton & Cox, Inc., calling 
attention to the retirement of Capt. W. N. Davis and suggesting that under- 
writers should give some recognition of his services during his 50 years’ salvage 
work. The secretary was authorized to write a letter of appreciation to Cap 
tain Davis. 
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ARGENTINE LEGISLATION 


The secretary read for information of the meeting a confidential letter re- 
ceived from F. B. O’Grady, correspondents of the board in Buenos Aires, Argen- 
tina, with regard to this subject. 


WAR RISK INSURANCE 


Reference was made to the discussions that are now going on in the English 
and other foreign insurance markets, including the International Union of 
Marine Insurance, with regard to the possible discontinuance of war risk 
jnsurance. 

Following discussion it was agreed to refer this matter to the Committee on 
Post War Problems for consideration and report. 


SPECIAL COMMITTEES 


The secretary advised the following changes since the meeting on December 5, 
1946, as announced by the president : 

Discharge of special war, strikes, advisory rating committee (see Bulle- 
tin No. 2158, Jan. 23, 1947). 

Substitution of Mr. Henry R. Reed for Mr. T. Leaming Smith, retired, 
on the Marine Activities Committee. 

Substitution of Mr. Henry C. Thorn as chairman of the Post War Prob- 
lems Committee, for Mr. T. Leaming Smith, retired, and the addition of 
Mr. J. A. Bogardus to this committee. 


JOINT COMMITTEE ON INTERPRETATION AND COMPLAINT 


On motion seconded and carried the directors approved the reappointment of 
the institute representatives on the Joint Committee on Interpretation and Com- 
plaint as follows: 

D. C. Bowersock. 
H. T. Chester. 
H. B. DeGray. 
E. J. Perrin, Jr., 
George G. Quirk. 


INSTITUTE REPRESENTATIVES TO SPECIAL JOINT OVERLAPPING COMMITTEE, REPRESENT- 
ING ALL MARINE, FIRE, AND CASUALTY INTERESTS 


On motion seconded and carried the directors approved the reappointment 
of the present institute representatives to this committee as follows: 
H. T. Chester. 
D. C. Bowersock. 
S. W. Carey, 3d. 
F. B. McBride. 
E. J. Winter 
E. J. Perrin, Jr. 
Wm, D. Winter. 
BYLAWS 


The secretary reported a proposal to give notice of a motion to amend the 
bylaws of the American Institute of Marine Underwriters as follows: 

Section V to be amended by adding the following wording at the end of the 
present section : 

“In order to determine the annual contribution by the members there shall 
be a Special Budget Committee of the institute; consisting of the elective officers 
of the institute, who shall prepare a budget of the estimated expenses of the 
institute and from such budget compute the assessment to be made upon the 
members for the ensuing year. The report of the committee on such budget and 
assessment shall be presented to the directors not later than their first regular 
meeting, following the annual meeting of the institute.” 

This proposal was approved and the secretary directed to take the necessary 
steps to bring this proposed amendment before the members. 
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INTERNATIONAL UNION OF MARINE INSURANCE 


The meeting then proceeded to discuss the minutes of the meeting of the 
International Union of Marine Insurance held at Zurich which had been cirey. 
lated among the directors. During this discussion Mr. D. Roger Englar atteng 
on invitation. The international union desired the opinion of the Americay 
institute on a number of points, the first being the question of whether there 
should be an annual meeting and whether it should be open only to members og 
the national associations. Following full discussion it was the opinion of the 
meeting that an annual meeting would not serve a useful purpose but that if jt 
was finally decided to have one it should be held before the council meeting ang 
only be attended by members of the national associations. 

Consideration was then given to a proposal to eliminate profit commission to 
assured and it was noted that this was not the usual practice in this market ang 
Mr. Englar expressed doubt as to whether an agreement among institute mem. 
bers to eliminate this practice would be legal under existing U.S. laws. Follow. 
ing further discussion it was decided to take no action, with the exception of 
advices to the International Union of the situation in this market. 

Consideration was also given to a proposal made in the international union’s 
meeting that cancellation clauses should be limited to 30 days and that long-term 
policies should be restricted to 12 months. This again was a matter in which 
Mr. Englar expressed doubt as to the legality of an agreement among institute 
members and it was pointed out that the usual cancellation clause in this market 
on cargo policies was 30 days and that term policies were usually written for 
no longer than 1 year. It was decided to take no action on this subject other 
than advise the international union of the practice in this market. Reference 
was also made to a proposal of the international union to obtain an agreement 
to respect the lead. Following discussion it was felt that this was not q 
particular problem of this market and no action was taken. 

On motion the meeting adjourned. 


Epwakp R. KInN@, Secretary. 


ZvuRicnH, July 11, 1947. 
Mr. HAROLD JACKSON, 


President, American Institute of Marine Underwriters, 
New York. 


Re International Union of Marine Insurance. 


DEAR Mr. JAcKSON: Coming back from Oslo, I found here your letter of June 
18, receipt of which my secretary acknowledged already on June 24. 

I thank you for informing me about the decisions of the directors of your in- 
stitute with regard to the various matters discussed at the meeting of the union 
in Zurich in September 1946. I read your information with great interest and 
shall consider the opinion of the institute very carefully when these points come 
up again at this year’s meeting. 


Re abolition of general average. 


With regard to the question of abolition of general average, I am very pleased 
to hear that your institute agrees to appoint Mr. E. W. Murray as representative 
of your market on the respective committee of the union. I shall pass on this 
information right away to Mr. N. E. Kihlbom, the chairman of this committee. 

Mr. N. E. Kihlbom is planning a meeting of the committee re general aver- 
age in September, probably in conjunction with the congress of our union, and 
it would therefore be a great benefit to this committee if Mr. E. W. Murray 
could attend this meeting. I am sure that the council of the union will welcome 
very much that your institute suggests Mr. W. E. Murray to sit on this com- 
mittee and the confirmation of this appointment will only be of a formal char- 
acter. I shall inform Mr. N. E. Kihlbom of this appointment so that he can con- 
tact directly Mr. E. W. Murray. 

I hope that your institute will be able to send again a strong delegation to our 
meeting. 

Yours very sincerely, 


C. BRINER. 
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JUNE 18, 1947. 
CaRL BRINER, Esq., 
President, International Union of Marine Insurance, 
Zurich, Switzerland. 

Dear Mr. BrRINER: The directors of this institute have discussed the minutes 
of the meeting of the council and the annual meeting of your union held at 
Zurich in September 1946 and I have been asked to convey to you the result of 
their discussions : 

ANNUAL MEETING 


The directors of the American institute felt that an annual meeting would not 
serve a useful purpose. If, however, the conclusion of the members of your 
wnion was that an annual meeting is to be held, the institute directors feel that 
such an annual meeting should be held prior to the council meeting and that it 
should only be attended by the members of the national associations. 


PROFIT COMMISSIONS 


The giving of profit commissions to assured is not a usual practice in this 
market and, accordingly, no action seems necessary. 


LONG-TERM POLICY CANCELLATION CLAUSE 


Hull time policies in this market are, with possibly an occasional rare excep- 
tion, limited to 1 year and, consequently, there is no problem in this market on 
that subject. Cancellation clause in cargo policies is usually on a 30-day basis 
although there are some exceptions. The directors of the institute are in favor 
of the 30-day cancellation clause and will continue to make recommendations 
along those lines. 

AGREEMENT TO RESPECT THE LEAD 


This is not a problem in this market. 


WAR RISK 


An institute committee has under consideration the general problem of 
whether or not it is advisable to continue to write war risk insurance in its 
present form or in a more restricted form, and information as to conclusions 
reached and any action taken will be forwarded you in due course. 


ABOLITION OF GENERAL AVERAGE 


The institute appointed a committee to consider this general subject and 
during the course of its discussion it had the pleasure of the presence of Mr. 
N. E. Kihlbom, chairman of the international union’s committee, who was then 
in this country. 

The directors of our institute are in accord with our committee’s recommen- 
dations to oppose the suggestion that general average should be abolished. 
They are, however, in accord with the views expressed by Mr. Kihlbom that 
steps be initiated toward improving the position of marine underwriters insofar 
as the rules and practice of general average are presently constituted. 

The directors of our institute also wish to suggest to you the name of Mr. 
E. W. Murray for appointment as a representative of this market on the com- 
mittee of the International Union of Marine Insurance dealing with this subject. 

Sincerely yours, 
Harotp JAcKSON, President. 


INTERNATIONAL UNION OF MARINE INSURANCE 


1946 


September 24-26: Annual meeting at Zurich. 

December 17: Mr. Goddard’s report covering attendance at Stockholm May 
8-9, minutes of same meeting and Mr. Jackson’s report on Zurich meeting cir- 
culated among all members. 
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1947 


January 15: Minutes of Zurich meeting circulated among directors and Mr. 
Englar. 

January 23: Minutes of Zurich meeting circulated all members saying woulg 
be discussed by directors at their next meeting. 

April 2: Mr. Jackson was advised that the next annual meeting would take 
place at Cannes, September 16-18, 1947. 

April 10: Directors met and discussed Zurich minutes. Also, letter from Mr. 
Briner regarding proposal for abolition of general average. Our committee 
appointed jointly with board of underwriters consists of Messrs. Murray, Gil. 
bertson, and Winter. 

Theft and pilferage: Wrote Mr. Neilsen February 27 with full report activities 
here. This acknowledged by him March 28 and directors advised. Directors 
have authorized theft and pilferage committee to stir up activity in Westerp 
Hemisphere associations. 

May 26: Mr. Jackson wrote Mr. Briner that he and Mr. DeGray intended being 
present at next annual meeting. 

June 12: Suggested letter to international union considered by directors and 
ee to be sent after postwar problems (planning) committee meeting of 

une 18. 

June 18: Letter, as approved, written and matters included: 

Annual meeting. 

Profit commissions. 

Long-term policy cancellation clause. 
Agreement to respect the lead. 
Abolition of general average. 

War risk. 

Mr. Murray suggested for the committee (general average). 

June 19: Copies this letter circulated among all members. 

June 30: Acknowledgment received from Mr. Briner’s secretary. 

July 17: Mr. Briner’s letter July 11 received and circulated among directors, 
Suggested Mr. Murray attending annual meeting. 

July 28: Mr. Briner’s letter of July 21 received concerning agenda for an- 
nual meeting and saying data in connection therewith being forwarded by 
regular mail. 

Cabled Mr. Briner asking him to send data by airmail for consideration prior 
to Mr. Jackson’s departure. 

July 29: Abolition of general average. Learned that Mr. Murray would not 
be attending the annual meeting. Mr. Jackson advised that arrangements had 
been made for him to sit in for Mr. Murray at the annual meeting on the ques- 
tion of abolition of general average. Efforts also being made to obtain letter 
from prominent adjusters in this market to support our committee’s views. 

July 30: Cable reply from Mr. Briner saying enclosures his letter of July 21 
being forwarded by airmail. 


FROM FILES OF AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MARINE INSURANCE HELD IN EASTBOURNE, ENGLAND, SEPTEMBER 25-27, 1950; 
10-13 O’CLOcK 


AGENDA FOR THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE BEGINNING SEPTEMBER 25, 1950, AT 10 AM. 
AT THB GRAND HOTEL, EASTBOURNE, ENGLAND 


(1) Minutes of the 1949 meeting. 
(2) Organization of the union: 
(a) Articles of association. 
(b) Secretary general of the union. 
(c), Relation with other international organizations: 
1. Economic and Social Council of the United Nations. 
2. Hemispheric conference. 
(d) Applications for Sr, 
Germany: Deutscher Transport-Versicherungs-Verband, Hamburg. 
Japan: The Marine and Fire Insurance Association of Japan, Tokyo. 
India: The Bombay Underwriters’ Association, Bombay. 
Lebanon and Syria: Association des Assureurs Transports opérant a0 
Liban et en Syrie, Beyrouth. 
(e) A.A.M.: Hungary, former member of the council. 
(f) Finances. 
{2} Council meeting or full meeting. 
(h)| Date and place of conference, 1951. 
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(8) Cargo business : 


-_ 


) Loss prevention. 

) Rhine business. 

) Classification clause. 

) Bankers’ clauses. 

) Extraneous risks and limitation of shore risk coverage. 
) All risks clause. 


“sa acces 


) Standard form of survey report. 
) Respect of the leading market (affaires déplacées). 
(4) Hull business : 
a) Measures to avoid delay in settling claims and the extra costs caused thereby. 
(b) Inland hull business. 
(c), Hull business in general. 
(5) War risks : 
: ) Forty-eight hours cancellation clause. 
b) ‘“‘Waterborne” agreement. 
c) Deductions from war risk premiums. 
(6) Deferred ——. 
4} Legal problems 
(a) Restrictive and nationalistic legislation. 
b) Recoveries from carriers. 
(0) Through bill of lading. 
(8) Blections : 
(a) Retirement of Mr. Albert Smeesters de Montalais. 
(b) President of the union. 
(9) Various. 


= 


o_O LOL 


CONCLUSIONS 
1. Minutes of the 1949 meeting 


The minutes are confirmed, subject to the alterations on pages 17 and 20. 
2. Organization of the union 


(a) Articles of association.—The redrafted articles of association are con- 
firmed. 

(b) Secretary General of the Union.—lIt is not necessary for the time being 
toemploy a Secretary General. 

(c) Relation with other international organizations.— 

1. Economie and Social Council of the United Nations: It is agreed that the 
union should apply for consultative status with the Economic and Social Coun- 
cil, it being understood that only marine technical matters would be dealt with, 
as distinct from general underwriting policy, and that delegates to any meeting 
would obtain a mandate from the council regarding any particular matters to be 
discussed. 

2. Hemispheric Conference: It is decided that it would be advisable to keep in 
touch with the Hemispheric Conference by an exchange of agenda and through 
the medium of the president and those associations which are members of the 
International Union, and at the same time of the Hemispheric Conference. 
This in order that, in the event of any subject of mutual interest arising, the 
two organizations might work together. 

(d) Applications for membership.—The following associations are elected: 

Germany: Deutscher Transport-Versicherungs-Verband, Hamburg. 

Japan: The Marine and Fire Insurance Association of Japan, Tokyo. 

India: The Bombay Underwriters’ Association, Bombay, with the understand- 
ing that before next year’s conference, the Indian Marine Insurance Market 
will form a joint delegation which will make it unnecessary to retain the mem- 
bership of the three Indian associations. 

Lebanon and Syria: Association des Assureurs Transports opérant au Liban 
et en Syrie, Beyrouth. 

The union has now 34 member associations and 3 annual associate members, 
representing 37 associations coming from 33 countries. Of this number 27 
associations from 24 countries attend the conference. 

(e) Annual associate members: Hungary, former member of the council.— 
As the insurance business in Hungary has been nationalized since the last 
conference, the Hungarian association (Magyar Szallitmanyzitositasi Kételek, 
Budapest) cannot be any longer a member association of the council, but can 
apply for membership as A.A.M. 

(f) Finances.—The council takes note that the expenses incurred at the 
president’s office for 1949 were Swiss Frs. 5,760.65, which makes Swiss Frs. 
265.— or $62.— or £22 for each of the 22 member associations which were 
represented in San Remo. It is agreed that overhead expenses incurred by the 
committees would be shared by the member associations. In this connection 
the expenses incurred by the general average committee for 1946-49 were 
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Sw.Kr. 9,304.—=Sw.Kr. 390.— or Sw.Frs. 330.40 or $75.95 or £27.7.6 per assoej- 
ation 

(g) Council meeting or full meeting.—It is decided to record that the majority 
of the member associations are of the opinion that in principle an opportunity 
should be provided for all underwriters belonging to a member association to be 
present at a place at which the conference is held. It is left to the executive 
committee to consider how this majority view could best be put into effect. 

(h) Date and place of conference, 1951.—It is decided that the matter be left 
for consideration at a later date by the executive committee. Belgium, Spain, 
and Switzerland are mentioned as a possibility. 


8. Cargo business 


(a) Loss prevention.—The report of the Cargo Loss Prevention Committee 
is submitted and accepted. The committee is to continue its work and consists 
of United States of America: Harold Jackson, chairman, R. Bruce Miller; 
Belgium: G. Simons; Denmark: M. Nielsen; England: H. H. Mummery, A. Ww, 
Theobald, F. Stacy; France: B. Bisson de Longueil; Holland: H. M. Boot; Spain: 
M. Gubern Puig; Italy: Dr. Marino Bidoli. 

Members who make translations of the recommendations should advise the 
chairman of the Cargo Loss Prevention Committee. 

(b) Rhine business.—Considering the extra hazards connected with the nayi- 
gation on the Rhine, it is decided that Mr. Robert Meier (Zurich) should prepare 
a memorandum in a form suitable for circulation, which could be distributed 
by the various underwriters’ associations among their members. The committee 
is to continue its work and consists of Switzerland: R. Meier, chairman; Bel- 
gium: H. Mackelbert; France: A. Lange; Germany: Graf R. Wrangel; Holland: 
D. van Weel. 

(c) Classification clause-——The committee cannot agree on a proposition and 
ceases its work. It is decided that the chairman of the committee, Mr. H. M. 
Boot, should prepare a report on the work of this committee for inclusion with 
the minutes. 

(d) Bankers’ clauses.—The president will explain the matter again in a letter 
to all members, drawing attention to the demands made by banks for inclusive 
cover, and inviting the members to examine the position and to decide what steps 
could be taken in their markets having regard to prevailing local conditions. 

(e) Ertraneous risks and limitation of shore risk coverage.—The committee 
cannot agree on a proposition and ceases its work. It is decided that the chair- 
man of the committee, Mr. H. M. Boot, should prepare a report on the work of 
this committee for inclusion with the minutes. 

(f) All risks, clause.—The council depreciates the granting of all risks’ cover, 
but agrees that in those cases where underwriters are forced to grant such 
cover, it be recommended that the clause drawn up by the British market or 
its equivalent in other national markets be used. The British clause reads as 
follows: 

“This insurance is against all risks of loss or damage to the subject matter 
insured irrespective of percentage. 

“This insurance shall in no case be deemed to extend to cover loss or damage 
or expenses proximately caused by delay or inherent vice or nature of the sub- 
ject matter insured.” 

(9g) Standard form of survey report.—The following committee is set up to 
study the various forms and rules and submit a report in the due course: United 
States of America (chairman); Belgium: Dr. Varlez; England: Lloyd's and 
Liverpool ; Italy. 

(h) Respect of the leading market (affaires déplacées).—As no general agree- 
ment can be reached, Austria, Belgium, Germany, Holland, and Switzerland 
will endeavor to come to a limited agreement among themselves with regard 
to inland hull business. These five countries express the hope that the other 
markets give them their support. 





4. Hull business 


(a) Measures to avoid delay in settling claims and the ertra costs caused 
thereby.—It is agreed that the members are invited to take such measures which, 
according to the conditions of the individual markets may be found proper and 
feasible in the interest of all concerned to avoid delay and unnecessary costs 
due to delay in settling claims, the following technical committee be set up to 
consider the subject and to report. Such committee to have the power to coopt 
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average adjusters: Scandinavia (Nordic Pool, chairman) ; England (Institute 
and Lloyd's) ; France, Holland, Italy, and U.S.A. 

(b) Inland hull business.—The Dutch market having recently agreed on a 
tariff and policy wording for inland hull business, it is decided that the following 
committee be appointed to continue the consideration of the subject and to 
report at the next conference: Holland (chairman), Belgium, France, Germany, 
and Switzerland. 

(c) Hull business in general_—A full report is made by Mr. A. B. Stewart 
regarding the hull situation and a paper, prepared by Mr. H. H. Mummery, is 
read; full particulars of both are incorporated in the minutes. 


5. War risks 


The committee formed by Mr. N. Kihlbom, chairman, H. M. Boot, H. Helmens- 
dorfer, H. H. Mummery, A. B. Stewart, and P. Desprez is confirmed. 

(a) Forty-eight hours’ cancellation clause.—It is agreed to recommend to all 
member associations that a 48-hour cancellation clause be adopted. 

(b) Waterborne agreement.—It is agreed to recommend to all member asso- 
dations that the amended wording of clause 2 of the institute war clause, 
suggested by tLe war risk waterborne agreement committee (London) be adopted. 
This amendment reads as follows: 

(ii) After being discharged overside from an oversea vessel at the final port 
of discharge ; or 

After the expiry of 15 days counting from midnight of the day of arrival of 
the oversea vessel at the final port of discharge, whichever shall first occur. 

(iii) After the expiry of 15 days from midnight of the day of arrival of the 
oversea vessel at an intermediate port or place to discharge the interest for on- 
carriage by another oversea vessel, but shall reattach as the interest is loaded 
on the oncarrying oversea vessel, whether such loading takes place at the above 
mentioned port or place or elsewhere. 

Lines 57/61: If the contract of affreightment is terminated at a port or place 
other than the destination named therein, such port or place shall be deemed 
the final port of discharge for the purpose of this clause. 

(c) Deductions from war risk premiums.—It is agreed to recommend to all 
member associations not to allow higher deductions than 15 percent in all. 


6. Deferred premiums 
The member associations are invited to study, based on the memorandum 
made by Mr. H. H. Mummery, and included in the minutes, the problem of 


putting the hull business on a cash basis and to report their findings to the 
president. 


?. Legal problems 


(a) Restrictive and nationalistic legislation —Based on the report made by 
Mr. A. Bogardus, which is included in the minutes, it is agreed to nominate two 
committees on which every member association is represented. The Survey 
Committee is to collect and compile restrictive laws and rules governing the 
marine insurance industry. The Freedom of Insurance Committee of the Union 
(F.LC.) to deal immediately with all questions in connection with restrictive 
laws and decrees, rules, regulations, and exchange controls which may have 
the effect of restricting freedom for marine insurance in any matters. 

(b) Recoveries from carriers.—The member associations are invited to ap- 
proach their national section of the Comité Maritime International based on 
the report given by Mr. Helmensdorfer and included in the minutes. The points 
tobe discussed refer to the amounts limiting shipowners’ liability and the terms 
of regulations in this matter. 

The mandate of the committee, consisting of Mr. Helmensdorfer (chairman), 
Mr. J. J. Kamp and Mr. Svend Andersen, further to study the question connected 
with the insurance of transport by road, is confirmed. 

(ce) Through bill of lading—lInternational organizations such as the Comité 
Maritime International, the International Chamber of Commerce, etc., are going 
to discuss this matter at a forthcoming meeting. A questionary has been sent 
out by those who organize this conference. The Committee of the Union formed 
by Messrs. Helmensdorfer (chairman), J. J. Kamp and Svend Andersen, to 
study the question of through bill of lading, is studying this questionary and 
will report to the council as soon as they have concrete propositions to make. 








5194 THE INSURANCE INDUSTRY 


8. Elections 


(a) Retirement of Mr. Albert Smeesters de Montalais.—Dr. Marino Bidoli, 
chairman of the marine committee of the Italian Federation of Insurance 4s. 
sociations, and general manager of the Assicurazioni Generali, Trieste, is electeq 
as a member of the executive committee and hereby as a vice chairman of the 
union to fill the seat rendered vacant by the retirement of Mr. Albert Smeesters 
de Montalais. 

(b) President of the union.—Mr. Carl Briner is reelected president for the 
ensuing year. 


9. Various 


It is agreed that in the course of 1951 all the committees of the union sha} 
meet at the same date and place. This meeting shall take place at the begin- 
ning of May 1951 in Copenhagen. 


INTERNATIONAL UNION OF MARINE INSURANCE 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNIon op 
MARINE INSURANCE, GRAND HOTEL, EASTBOURNE, ENGLAND, SEPTEMBER 25-27 
1950 


The conference is opened by Alderman R. J. S. Croft, mayor of Eastbourne, 

The president, Mr. C. Briner, having extended a welcome to the delegates, ra 
fers to the death since the last conference of Senator Joseph Brennan, and the 
delegates rise in their places as a tribute to his memory. 


1. MINUTES OF THE 1949 MEETING 


The minutes of the last meeting of the council held at Sam Remo, Italy, on 
September 5-7, 1949, which had been circulated, are confirmed, subject to the 
alterations on pages 17 and 20 as circulated with the agenda on August 3, 1959 
(copy attached marked “A’’). 


2. ORGANIZATION OF THE UNION 


(a) Articles of association 


It is reported that the articles of association have been redrafted, embodying 
the few alterations which, as was agreed at the San Remo Conference, require 
clarification, and the articles, as amended and circulated with the agenda on 
August 3, 1950, are confirmed (copy attached marked “B’”’). 


(b) Secretary general of the union 


It is reported that the executive committee at their meeting on May 22-28 
1950, have decided to propose to the council that for the time being it is not 
necessary to employ a secretary general and this decision is confirmed. 


(c) Relations with other international organizations 


1. Economic and Social Council of the United Nations.—The president re 
ports that within the organization of the United Nations exists the Economie 
and Social Council (E. & §S. C.) “as a principal organ which under the av- 
thority of the General Assembly devotes itself to promoting international eco 
nomic and social cooperation.” Nongovernmental organizations such as the 
union can obtain consultative status with the E. & 8. C. In obtaining this status, 
the union could contribute to the work of the E. & S.C. Whenever the E. & §. 6. 
requires information concerning insurance matters, the union could help to ob- 
tain this information either directly or from those of its members actually et- 
gaged in the particular problem. 

With regard to marine insurance, for instance, the union could advise the 
Transport and Communication Committee of the E. & S. C. upon the question 
of insurance of transport. 

On the other hand, there are various problems which the union might have 
liked to have discussed and, if possible, accepted by its other partners in world 
economics, as trade organizations in general or more specific functionaries such 
as bankers, forwarders, shipowners, railroad companies, etc. Similar considera- 
tions have undoubtedly led the international chamber of commerce, the Interna- 
tional Law Association and many other international organizations to obtain 
this consultative status with the E. & S.C. 
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It is agreed that the union should apply for consultative status with the 
p. & S. C., it being understood that only technical matters of marine insurance 
would be dealt with, as distinct from underwriting policy, and that delegates 
to any meeting would obtain a mandate from the council regarding any particu- 
lar matter to be discussed. 

9, Hemispheric conference.——The president reports that the hemispheric con- 
ference is formed by the insurance markets of North, Middle, and South America, 
and that the union is already in contact with this conference through those of its 
members who are domiciled in the Western Hemisphere. The hemispheric con- 
ference, however, has not yet been formed into a real union, but the plan exists 
to do so in the near future. It seems therefore advisable to keep in touch with 
the hemispheric conference. 

It is decided that the union keeps in touch with the hemispheric conference 
through the president of the union and those of their members whe are domi- 
ciled in the Western Hemisphere and by an exchange of agenda, in order that, 
in the event of any subject of mutual interest arising, the two organizations 
might work together. 


(d) Applications for membership 


Applications have been received from the following organizations which are 
elected to membership, and a welcome is extended to those representatives who 
are able to be present. 

Germany.—Deutscher Transport-Versicherungs-Verband, Hamburg. 

Japan.—The Marine and Fire Insurance Association of Japan, Tokyo. 

India. —The Bombay Underwriters’ Association, Bombay. 

Attention is drawn to the fact that the Indian market is already represented 
by two organizations which, however, are together entitled to one vote only with 
the council. Having now a third association applying for membership, the ques- 
tion of voting has to be decided again. Mr. Seth states that negotiations are 
going on at present with the purpose of forming a national association. He 
hopes that this national association can be formed before the next meeting of the 
council. Based on this information, the council elects the Bombay Underwriters’ 
Association as a member for 1 year pending the negotiations for an Indian asso- 
ciation which then could become a member of the union instead of the three 
Indian associations of today. 

Lebanon and Syria.—Association des Assureurs Transports opérant au Liban 
eten Syrie, Beyrouth. . 

The president informs the council that with the election of the above four 
associations, the union has now 34 member associations and 3 annual associate 
members, representing 37 associations from 33 countries. Of this number, 24 
associations and 3 annual associate members, representing 27 associations, from 
%4 countries, are in attendance at the present conference. 


(e) Annual associate member: Hungary, former member of the council 


Since the union’s last conference in San Remo, the insurance business in Hun- 
gary has been fully nationalized and the Hungarian association can therefore no 
longer be a member association. The president reports that the association has 
been so advised and informed that if they still wish to work with the union, it 
would be necessary for them to apply for membership as an annual associate 
member. No reply has, however, been received and consequently the Hungarian 
association (Magvar Szallitmanyzitositasi Kételek, Budapest) is no longer a 
member of the union. 


({) Finances 


The members of the union have been informed on August 3, 1950, that the 
expenses incurred at the president’s office for 1949 were as follows: 


Francs 

TIE cnincostcnn-tneeretenine- trite inionedun ie adile-wihmasinhinatemedbaas 1, 947. 45 
Printing (multigraph) of circulars, reports, ete_.......__.._________ 393. 50 
rm circiare, Tepurts, Mmutes.-. 1, 050. 00 
EEN, WONOOUREY OOMRIINIIIIN see iarmsines-qnereniiepreneetcthrascpeattnenpschethimaptoneepapth 1, 232. 70 
Office and personal expenses of Mr. Schoch in San Remo_____-_______ 1, 137. 00 
Sch sects eneceteceneetineeein aetgaeteat chien ti helenae idee 5, 760. 65 


It is further reported that in San Remo 22 member associations were repre- 
sented, and therefore the cost to each member association is Sw Fr265.00 or 
$62.00 or £22.0.0. The respective figures for 1948 being Sw Fr5.053.50 and Sw 
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Fr253.00, $60.00, £20.14.0 for each association. The council agrees to the expenses 
of 1949. The office of the union will write separately to the various delegations 
for the payment of these amounts. 

In this connection the President brings to the attention of the council the 
question of payment of the expenses of committees. It is agreed that the over. 
head expenses such as printing, postages, etc. incurred by committees of the 
union should be shared by the member associations. 

In this connection it is reported that the expenses incurred by the genera} 
average committee during the period 1946-49 were S Kr 9,304. These 
costs cover stationery, stencils, duplicating, printing, postage, telegrams and 
expenses from 1946 to 1949 at committee meetings at Namur 1947, London 1947 
and 1948, Paris 1948 and 1949, Noordwijk 1948. S Kr9,304 equals S Krag 
or Sw Fr330.40 or $75.95 or £27.7.6 per association. 

It is decided that this amount be paid by the union and remittance made to 
the Swedish Association. The union’s office will write separately to the member 
associations. 

(g) Council meeting or full meeting 

The president reports that it has been the unanimous decision of the executive 
committee in referring to article 6(1) of the articles of association that the 
present conference should be confined to meetings of the council and adds that 
he feels satisfied that it would be very undesirable to revert to full meetings 
similar to those held in previous years. The rather poor attendance at last 
year’s full meeting showed that the majority of the noncouncil delegates were 
not much interested in listening to the delegates of the council telling them 
about the work of the council. Similarly the meetings before the war, although 
they were then general meetings where the participants voted on the proposi- 
tions made to them by the various committees, were never overcrowded. 

On the other hand, the president adds that our international gatherings, when 
held on a large scale, and not restricted to the council alone, fulfil a very 
important function in today’s economical coordination of the world as a whole 
and of Europe in particular. The decision regarding our future conduct there 
fore should take into consideration this very important function of the activities 
of our union as well as the angle of the purely technical achievements of marine 
underwriting. 

We must, therefore, try to find a solution which takes into account both of 
these needs without reverting to the type of full meetings of former years. From 
the purely technical angle, it would, of course, be much better if we could confine 
our meetings to the council, but as we see, it has not been possible at Eastbourne 
to find this kind of seclusion. Even though this is a meeting of the council only, 
we see that Eastbourne is full of many other members of the marine insurance 
fraternity who do not want to miss this unique opportunity of meeting at one 
place and at one time of the year so many of their colleagues. An appropriate 
platform for the voice of underwriters from all over the world should be found 
by the union. 

A long discussion follows during which the representatives of the various 
associations express their views, and it appears to be the majority opinion that, 
whilst the work of the union should be confined to council meetings, every 
country should have an opportunity of being fully represented at the conferences 
and that the standard of the union would be lowered if too great a restriction 
were placed upon the number permitted to attend. 

As regards the British market, Mr. Theobald states that he does not know 
what the reaction of his committee would be if it is proposed again to open the 
door to everyone who wishes to attend, and in the circumstances he cannot at 
this stage commit his section of the market. 

Mr. Blackham states that he thinks that the feeling in Liverpool is that our 
hearts say “Let us have all,” whereas our heads advise us to be businesslike 
about council meetings. He thinks that the best solution would be to restrict 
the number of invitations and leave each national association to invite delegates 
up to the number allowed by the union. 

Mr. Porter speaking for Lloyd’s makes the point that whilst we have had 
experience of full meetings, there has been little opportunity of considering the 
effect of limiting the conference to meetings of the council, and that in the cir- 
cumstances he is not prepared to commit himself at the moment. He suggests 
that we should consider whether the true purpose of the union is fulfilled by the 
business negotiations in the council, or whether the social side is also important. 
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The point is made by Mr. Jackson that the meetings where we are less numer- 
ous and are undisturbed by the noncouncil members, promise better results than 
those where we are surrounded by a large crowd. For this reason he thinks 
that the meeting in Zurich where the crowd was still small, has been a very 

one. On the other hand, Mr. Jackson draws the attention of the council 
to the fact that the United States of America are doing all they can to further 
international cooperation, and there is a growing feeling in this market that 
much good can be done by such cooperation. In the circumstances it is most 
desirable that some compromise be arrived at on the subject under discussion. 

It is eventually decided to record that the majority of the associations are of 
the opinion that, in principle, an opportunity should be afforded for all under- 
writers belonging to the member associations to be present at the place at which 
the Conferences are held. It is left to the executive committee to consider how 
this majority view can best be put into effect. 


(h) Date and place of conference, 1951 


An invitation is extended by the United States of America delegates for the 
meeting to be held in New York, but it is generally agreed that the present 
currency restrictions would prevent a good number of countries from attending. 

It is also stated, on behalf of the Danish delegation, that whilst they would 
welcome a meeting in Copenhagen, they have not the facilities for handling a 
big conference. Similarly the Belgian delegation states that while they would 
welcome a meeting in Belgium, it is felt that the accommodation available is not 
yet altogether suitable. 

The Spanish delegation expresses the view that it might be possible to arrange 
a meeting in Spain and similarly the Swiss delegation indicates they they would 
always be happy to arrange a conference in their country. It is decided that 
the matter be left for consideration at a later date by the executive committee. 


3. CARGO BUSINESS 
(a) Loss prevention 


The report of the cargo loss prevention committee which has been circulated 
on August 28, 1950, is submitted and accepted. 

During the discussion which follows, it is mentioned that Australia is one 
of the worst spots at the present time, and it is suggested that efforts should be 
made to persuade the local associations to take energetic steps on the basis 
suggested by the loss prevention commnittee. 

Translations of the recommendations into other languages (Danish, French, 
and Portuguese) have been made, and Mr. Jackson expresses the hope that 
further translations will be made and begs to advise him so that he can maintain 
a record of these translations. 

A memorandum on the present situation in Indonesia is read by Mr. H. M. 
Boot (copy attached marked “C”), and it is agreed that extracts should be 
circulated with the minutes as it is most desirable that the prevailing conditions 
in Indonesia should be fully appreciated by underwriters. 

The committee for cargo loss prevention consists of: 

United States of America: Harold Jackson, chairman, R. Bruce Miller. 

Belgium : G. Simons. 

Denmark: M. Nielsen. 

England: H. H. Mummery, A. W. Theobald, Kenneth F. Stacy. 

France: B. Bisson de Longueil. 

Holland: H. M. Boot. 

Italy: Dr. Marino Bidoli. 

Spain: M. Gubern Puig. 


(b) Rhine business 


Mr. R. Meier reads a memorandum on the subject (copy attached marked 
“D”). Mr. Meier says when he brought the question of the perils attaching to 
Rhine traffic before the council last year, he merely wished to prevent these risks 
from being included at insufficient rates, as has actually happened after the 
abandonment of the C.M.S. He realizes that the union is not in a position to 
fx compulsory tariffs, but between the two extremes of a free market and a 
compulsory tariff, there are surely possibilities of coming to a satisfactory 
wmderstanding. Those underwriters who are not familiar with the Rhine busi- 
hess easily overlook that general average, collisions, limited liability of carriers, 
and in winter ice risks are additional risks connected with this business. 








5198 THE INSURANCE INDUSTRY 


Mr. Porter as well as Mr. Theobald and Mr. Blackham state that they wil] See 
that this information about the Rhine business is circulated in the respectiye 
British markets. The council thereupon decides that it would obviously be mogt 
helpful to all underwriters to receive information on the subject from thoge 
closely associated with Rhine traffic. It is further decided that Mr. Meier shoulg 
prepare a memorandum in a form suitable for circulation which could be dig. 
tributed by the various underwriters’ associations among their members. 

The Rhine committee is composed of : 

Switzerland: R. Meier, Chairman. 

Belgium: H. Mackelbert. 

France: A. Lange. 

Germany : Count R. Wrangel. 

Holland: D. van Weel. 


(c) Classification clause 


Mr. Boot reports that the committee has gone into the matter of the classifica. 
tion clause. It has proved impossible to agree on a clause for general use to be 
submitted to the council for further consideration. 

The committee then studied the question of whether it would be possible to 
leave the introduction of a clause for national use to the member associations, 
at the same time submitting a paramount clause for general use whereby such 
national clauses would be protected internationally in connection with all busi- 
ness other than home business. 

The committee has found it impossible to agree on such a suggestion either, 

After discussing this matter, it is decided that it is desirable that all member 
associations should have the fullest possible advices regarding the negotiations 
which have been taking place in this subject since last year, and it was agreed 
that Mr. Boot should prepare a report on the subject for inclusion with the min- 
utes and circulation among member associations (copy attached marked “D a”), 

The president thanks Mr. Boot and the members of this committee for the 
work they have been doing. After this the committee has been dissolved. 


(d) Bankers’ clauses 


The president informs the council that Mr. J. Jaubert is unfortunately unable 
to attend this conference and that, therefore, he himself will report about this 
matter. At last year’s meeting the council decided that the president of the 
union should communicate with the International Chamber of Commerce and 
find out whether or not it would be possible that the ICC recommends the use 
of established clauses when describing the risks to be covered in contracts of 
sale. In carrying out this mandate, the president was informed by the ICC that 
the “Commission de technique et pratiques bancaires” had a meeting in Paris 
on April 5 and 6, 1950, where our problem could be discussed. Mr. J. Jaubert 
thereupon reported at this meeting about our problem and later on the president 
discussed it with the Swiss representatives on this Committee of the ICC. 

These negotiations showed that most banks find it absolutely necessary to 
adhere strictly to the instructions which they receive either from their own cus 
tomer or from another bank with regard to the kind of cover which should be 
accepted with these marine insurances. The President suggests now that the 
international union might send to the various national banking associations, 
through the intermediary of the respective member association of the union, a 
letter which should on one side inform the banks about the illogical state of 
affairs with regard to these insurances and on the other side beg them to assist 
us in making order. Draft of this letter is included in the blue book distributed 
to the members of the council at Eastbourne. 

In discussing this proposition, the point is made that if a letter such as that 
prepared by the president is distributed to banks throughout the world, the 
probabiliy is that there will be a number of banks which would immediately 
demand the wider cover referred to. In other words, it would possibly have the 
effect of bringing these wide conditions to the notice of bankers who had not 
previously realized that such a cover was available. 

The view is also expressed by a number of delegates that the banks must con- 
tinue to grant the facilities required by their clients so long as they are able to 
find an insurance market. In the circumstances it is for underwriters to take 
a firm stand and limit the extent of cover which they are prepared to grant. 

It is decided that the banks should not be communicated with, but that a letter 
should be addressed by the chairman to all member associations drawing atten 
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tion to the demands made by banks for inclusive cover, and inviting the associa- 
tions to examine the position and to decide what steps could best be taken in 
their market, having regard to prevailing local conditions. 

It is further agreed that in due course each member association should report 
to the president with a view to the subject receiving further consideration at the 
gnion’s next conference. 


(e) Extraneous risks and limitation of shore risk coverage 


Mr. Boot reports that the extraneous risks committee has arrived at much the 
game conclusion as that reached by the classification clause commitee, viz, that 
after studying this matter, the general opinion of the committee was that nothing 
could be done. 

It is agreed that Mr. Boot shall prepare a memorandum setting out all dis- 
eussions which had taken place since the last conference for distribution among 
member associations (copy attached marked “D(b)”). 

The president thanks Mr. Boot and the members of this committee for the 
work they have been doing. After this the committee has been dissolved. 


(f) All risks clause 


Mr. Theobald reports that it has been felt that there was something missing 
innot having an institute “all risks” clause for cargo. 

Over the years there was formulated, through the valuable technical and 
dauses committee of the Institute of London Underwriters, clauses which have 
peen found suitable in the light of experience for different types of interest, and 
although there is no suggestion, of course, that fuller terms are not available 
in the various markets, the London market has come to the conclusion that for 
certain types of cargo, underwriters may wish to have a very simple clause they 
can use and thus avoid the ambiguity of the wording of certain, what are now 
termed “all risks conditions.” 

The clause is very simple. It is to read: 

“This insurance is against all risks of loss or damage to the subject matter 
insured irrespective of percentages” 
with the addition of clause No. 6 of the wartime extension clauses, namely : 

“This insurance shall in no case be deemed to extend to cover loss or damage or 
expenses proximately caused by delay or inherent vice or nature of the subject 
matter insured.” 

Mr. Theobald, however, wishes to stress that there is no question of this clause 
being obligatory. It is merely there for the use of those who need it, and if 
wider conditions are desired, then it is a matter of negotiation between brokers 
and underwriters. It is to be remembered, in fact, that last year such a clause 
was Suggested by Mr. Boot as a very useful one for underwriters, and it is, there- 
fore, with this object that in London a wording has been prepared. 

Mr. Porter supports Mr. Theobald’s report and adds that there is at the present 
time a gap in the official clauses available which the proposed clause is intended 
to fill, and whilst there are some who are anxious that the clause should be made 
obligatory, it is obvious that one has to be practical. As it is impossible to make 
the clause obligatory, it is proposed to introduce it as a recommended clause 
with the thought that gradually it will come into general use. 

In the ensuing discussion Sweden, Denmark, Switzerland, Germany, Israel, 
Austria, Greece, Australia, Czechoslovakia report that they are in favor of intro- 
ducing an “all risks clause” as explained by Mr. Theobald and Mr. Porter. Some 
of these members, however, would favor it if the specific risks to be covered were 
listed. 

France, Morocco, and Belgium which draws the attention to the difficulty of 
legal translation of “proximately” into French, report that they have already 
sich an “all risks clause” and that therefore there is no need in these markets 
for a new clause. 

The United States of America state that they too have already their “all 
tisks clause”, but that the proposed one could be used as an advisory clause 
provided that the wording would be satisfactory to the legal authorities in 
the States; Yugoslavia is satisfied with the clauses as used at present in the 
United States of America market. 

Holland is also in favor of the new clause, provided, however, that the clause 
tan be made compulsory. 

Italy, Finland, Portugal, Spain, Norway, Ireland, and India state that so 
far they have been able to restrict their “all risks clause” to perils of the sea. 
If general publicity is now given to a new “all risks clause,” this would en- 








5200 THE INSURANCE INDUSTRY 


courage merchants and brokers to ask for this extended coverage; especially 
if such a clause would be internationally adopted. This might have a serjoys 
repercussion on these markets. 

It is agreed that the council deprecates the granting of “all risks coverg” 
but that in those cases where underwriters are forced to grant such cover, jt 
is recommended that the clause drawn up by the British market or its equivalent 
in other national markets, be recommended for use. 


(g) Standard form of survey report 

Mr. Torrey reads the report on the subject which has been prepared by Mr 

3ogardus (copy attached marked “E”) and suggests that a committee should 

be formed to consider this matter. This report deals with the certificate og 
of survey of loss or damage which has been adopted in June 1950 by the Board 
of Underwriters of New York, and the question arises whether the counejj 
should not propose a standard form of survey report for adoption by all mar. 
kets, to ease the problem of the inexperienced agent. The above-mentioneg 
certificate has been distributed to the member associations on August 3, 1950, 

Mr. Porter reports that Lloyd’s are at the moment engaged in reviewing ang 
revising Lloyd’s standard form of survey report and adds that in this connee. 
tion, they have been studying the form prepared by the Board of Underwriters 
of New York. He is afraid, however, that some time must inevitably elapse 
before a final revision is decided upon. 

Mr. Theobald says that they have their own institute form in London which 
a. the same as Lloyd’s form and that it might be difficult to get agents to 
change, 

During the discussion which follows, it is explained by the American delega. 
tion that their object is not to endeavor to impose their form on other markets, 
but to try to arrive at a form which embodies the best features of all the forms 
at present in use, with the object of arriving at a form for universal use. The 
point is also made that it is most important that underwriters should insist 
upon all questions set out in a survey form being answered. 

Mr. Potocek and Mr. Maksimovie draw the attention of the council to some 
technical details of this survey report. 

It is agreed that the following committee be set up to study the various forms 
in use and submit a report in due course: 

United States of America (to be the chairman of the committee). 

Belgium: Dr. Varlez. 

England: Lloyd’s and Liverpool. 

Italy. 


(h) Respect of the leading market (affaires déplacées) 


Mr. van Weel reads a paper on the subject (copy attached marked “F”) 
It is explained by Mr. Porter and Mr. Theobald that they do not think that any 
agreement could be arrived at having regard to the size and constitution of the 
London market. The United States say that they are unable to enter into 
any such agreement owing to their laws. 

Mr. Blackham, on the other hand, desires to have it put on record that the 
Liverpool market is fully prepared to support an agreement such as that sug: 
gested by Mr. van Weel and, in fact, to pledge themselves to the reinstatement 
of the Vienna clause. 

During the conference, a meeting is held between the representatives of the 
Austrian, Belgium, Dutch, German and Swiss markets to consider the subject. 

The conclusion which is arrived at by this reunion and which now will be 
submitted to the members belonging to the associations of the above-mentioned 
countries, reads: 

“In view of the impossibility, expressed by the representatives of the most 
powerful insurance markets, to come to any engagement in relation to the “af- 
faires déplacées”, the representatives of the countries mentioned have found 
that no agreement could be reached but for an extremely limited branch of in- 
surance—inland hulls. 

“Therefore, the representatives of Switzerland, Belgium, Germany, Austria 
and Holland have suggested that an agreement on these lines should be reached 
amongst them, the attaching date of which will be fixed later. The representa- 
tives of these countries would be very grateful to the other markets if they could 
give them their support.” 

The council takes note of this conclusion. 
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4. HULL BUSINESS 


(a) Measures to avoid delay in settling claims and the extra costs caused 
thereby 

Mr. Max Nielsen reads a paper on the subject (copy attached marked G). In 
this paper Mr. M. Nielsen draws the attention of the council to this very im- 
portant matter. In recent years underwriters used the orthodox method of 
pringing their premiums in a better proportion to past results. Other measures, 
Mr. Nielsen thinks, are, however, also necessary. We must not overlook the 
expenses connected with the settlement of these claims, such as interests, guar- 
antee commissions, law costs, etc. On the other hand, if we cannot settle out- 
standing claims quicker, we don’t know where we stand when we want to assess 
the premium for the renewals. Mr. Nielsen quotes in this paper various occa- 
sions where the settlement of claims could be speeded up and suggests that a 
committee should investigate this matter and make propositions. 

It is therefore agreed that the member associations are invited to take such 
measures which, according to the conditions of the individual markets, may be 
found proper and feasible, and in the interest of all concerned, to avoid delay 
and unnecessary costs due to delay in settling claims. Further, it is agreed 
that the following technical committee is set up and to consider the subject and 
to report to the council. Such comittee to have the power to coopt average 
adjusters : 

Scandinavia (Nordic Pool, chairman). 

England (Institute and Lloyd’s). 

France. 

Holland. 

Italy. 

United States of America. 


(b) Inland hull business 


Mr. van Weel reads a memorandum on this subject (copy attached marked 
H). In this paper Mr. van Weel reports that the Dutch market has now intro- 
duced a tariff and policy wording, both obligatory for all companies working in 
the Dutch market. The Dutch underwriters, thereupon, have decided to open 
negotiations with other markets, where inland hull business is an important 
item, in order to try and reach an agreement to avoid undue competition. These 
negotiations have been carried on with Belgium, France, Germany and Switzer- 
land. The Belgian market has already prepared a tariff on similar lines. 

The representatives of these countries have so far agreed in respect of vessels 
trading on the Rhine and its connected waterways. The above-mentioned 
national associations will draw up a Rhine craft policy largely based on the 
new Dutch inland hull policy. 

Mr. van Weel hopes that the various markets concerned would abstain from 
competition in this class of business duing the interim period prior to the pro- 
duction of the tariff and proposes to nominate a special Inland Hull Committee 
which should work out a new tariff which then would become binding for the 
markets represented on this committee. 

The United States explain that they could not be party to such an agreement. 

It is decided that a committee be appointed to continue the consideration of 
the subject and to report to the council. The following committee is appointed 
for the purpose : 

Holland (Chairman). 

Belgium. 

France. 

Germany. 

Switzerland. 


(¢) Hull business in general 


Mr. Stewart refers to the regrettable absence, through indisposition, of Mr. 
Harold H. Mummery, and mentions the fact that they have worked together 
aschairman and deputy chairman respectively, of the Joint Hull Committee for 
some 13 years to their mutual advantage. 

He goes on to say that although it has been a busy year, it is difficult to pick 
mit many items for consideration. This, he suggests, is a good sign, as it is 
‘ly when troubles arise that there are many problems for consideration. On 
the other hand, it has been a busy year for the joint hull subcommittee, which 


meets weekly to review cases where it is felt that the formula creates hardship 
or anomaly. 
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Mr. Stewart states that the subcommittee pride themselves on the fact that 
in reviewing these cases they do pay proper regard to the arguments made by 
owners and brokers; by reason of some 12 or 13 years of consideration of the 
many cases and application of the formulae, year by year, it can be said, gen- 
erally speaking, that this system of trial and error has placed the rating of 
fleets on a well-organized basis. 

Mr. Stewart mentions that his policy as chairman of the Joint Hull Committee 
has been to restrict discussions, as far as possible, to matters of importance: 
he maintains that if one endeavors to remedy every anomaly the committee 
would fail in their efforts. Alterations in clauses are only made where it jg 
considered to be absolutely essential. He mentions that there has been no real 
alteration in the formula in the past 12 months and the committee has relied upon 
the subcommittee to continue to study special cases. 

He then refers to certain revisions in the additional premiums for breaches 
of warranty; for example, in the Hudson Bay scale, in connection with whieh 
reductions had been made in the previous year, a further reduction of approxi- 
mately 30 percent has recently been made. Further, whereas the scale preyi- 
ously provided for sailings not earlier than August 5, this has now been altered 
to sailings not earlier than July 26, provided permission to proceed is given by 
the pilot ship. 

Mr. Stewart reminds the meeting that at the previous conference he reported 
that in the Polish coal scale, the additional premiums for Mediterranean voyages 
had been deleted and the rates for longer voyages reduced. Representations, 
however, recently made by the Polish owners that they now selected coal from 
the hard coal mines only, and that great care is taken in the handling of such 
coal, led to the decision to delete the Polish coal warranty from the institute 
warranties as from October 1. It was pointed out that this was on the assump- 
tion that the Polish authorities concerned would continue their precautionary 
measures; otherwise the warranty would be introduced. ; 

Mr. Stewart also reports that during the past year he has had an opportunity 
of reviewing the working of the Scandinavian ice warranties, and that all 
Scandinavian steamers are now written on the basis of the additional premiums 
drawn up by the Danish and Swedish underwriters. 

He also mentions that from conversations which he had earlier in the year 
with Swedish underwriters, it appears that during the past 2 years the addi- 
tional premiums were approximately equal to ice claims, which is very satis- 
factory, because neither underwriters nor owners wish for excessive additional 
premiums. 

Mr. Stewart further reports that the Joint Hull Committee are at the present 
time reviewing the retentions for vessels laid up, and it is hoped shortly to intro- 
duce a simplified basis. He goes on to refer to the views he expressed at the 
previous conference regarding the hull underwriting position and to the com- 
ments which he made regarding the effect of inflation or change in value of 
currency. He points out that shortly after his forecast on this subject, de 
valuation did take place and he thinks that he can but repeat what he said on 
the previous occasion, namely, that the business of hull underwriting suffers 
more than any other as the result of inflation. 

He makes the point that a shopkeeper might get caught for commitments 
2 or 3 months ahead, and in the case of cargo owners there would be a longer 
time lag. Hull underwriters, however, are particularly vulnerable to inflation 
because they have to settle claims some 2 or 3 years ahead in respect of in- 
surances where the premium is being fixed at the present time. 

Mr. Stewart then points out that there is now another factor to take into 
consideration, and that is the cost of rearmament and the prospects of further 
increases in the costs of basic commodities, with the result that with increas- 
ing prices there must inevitably be an increase in labor costs. He then refers 
to the fact that the joint hull committee are in the difficult position that they 
cannot fix increases in rates if underwriters, whether in this country or abroad, 
are pressing for reductions for the particular vessels they lead, or for their 
own particular flag. Consequently, he is very disturbed and apprehensive re- 
garding the question of hull underwriting generally, and he thinks there is 
little doubt that at the present time underwriters are batting on a bad wicket. 

He suggests that whilst, naturally, when considering renewals it is wise to take 
past results into account, one must also consider what the conditions will be 
in the years immediately ahead. 
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Mr. Stewart also mentions that his committee has been discussing the ef- 
fect of underwriters granting clauses giving owners options such as, for exam- 
ple, as to which currency or valuation they should have, and he is hopeful that 
this practice of granting options of any sort has been “killed. 

The president thanks Mr. Stewart for this very interesting report which was 
followed with great attention by the members of the council. a 

Mr. Wikborg makes a report (copy attached marked “s) concerning the 
situation in Norway and the competition by the British market. After hav- 
jing stated that Norwegian hulls represent now a value of £300 million and 
premiums of £6 million, he refers to the insurance facility available in the 
British market for the insurance of Norwegian hulls and states that whilst he 
fully agrees with the steps taken by the joint committee to provide a formula, 
it has to be remembered that this system did not work very well in Norway. 
He also refers to the danger of granting excess particular average cover un- 
der disbursement risks insurances and also comments upon the fact that there 
appears to be no differentiation in many cases in the percentage of increase 
applied to different vessels. Another point made by Mr. Wikborg is that of the 
question of different rates applied to sister ships. 

Mr. Stewart answers that this question of granting excess P.A. cover un- 
der the disbursements clause has been the subject of discussion by the joint 
hull committee and he has, in fact, seen certain underwriters and reminded 
them to refrain from granting this type of insurance. 

As regards the question of differentiation in the percentage of increase, he 
reminds Mr. Wikborg that the formula increases are on a minimum basis and, 
in those cases where there have been heavy settlements, prudent underwriters 
quote higher rates. oa 

Referring to the question of sister ships, Mr. Stewart states that this is a 
matter which is frequently referred to at meetings of the joint hull subcom- 
mittee, because it is often found that a vessel is written at a lower rate than 
a sister vessel; this is usually the result of the new vessel having available a 
free market, whereas the other vessels have to come under the joint hull formu- 
la; it is therefore an indication of what would happen generally if there were 
no joint hull agreement. 

Mr. Leth refers to the excellent report made by Mr. Stewart and draws at- 
tention to the fact that it would be well worthwhile bringing these reports 
to the notice of all underwriters, because there is a generation of underwriters 
growing up which has had no practical experience of hull underwriting, hav- 
ing been able to rely solely on the joint hull understanding. 

He goes on to point out that it would be well for British underwriters to 
bear in mind that the gross rate per ton on Danish vessels is usually higher 
than most others. He mentions that it is their custom, every quarter, to study 
the figures of all the Dutch fleets, and these invariably showed 2 balance. 

He also states that he has not been shocked by Mr. Mummery’s figures as 
to the position which they brought to light had been known to him for some 
years, and he stresses the point that the figures given by Danish underwriters 
can be guaranteed because a reliable margin is always fixed when getting out 
outstandings. 

He suggests that whilst the joint hull understanding might be considered 
to work satisfactorily in its application to different fieets, he is of the opinion 
that the time will come when the committee will have to consider not only in- 
dividual fleets but country by country, and he suggests that when underwriters 
are shown fleets of the Danish flag, they should look at the premium level and 
not so much at the credit balance. He explains that what he has in mind 
is that one could not expect Danish shipowners who show good results to 
pay for vessels of other flags who have been less fortunate, and he criticizes 
the low rates applied to new vessels. 

Mr. Stewart states that he also deplores the low rates quoted on new vessels 
but, as he has already indicated, it has to be remembered that there is a free 
market for such insurances; he also makes the comment that his committee 
does not merely look at results but also takes into consideration such matters 
as small fleets which are rated too highly. 

The president concludes this item on the agenda by drawing attention to the 
high level of the discussions on this important subject. 

Mr. Mummery has prepared a report on hull insurance and as he is prevented 
by indisposition to present this paper himself, Mr. Theobald reads it in his 
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place (copy attached marked “K”’). In his report Mr. Mummery, among other 
important items, follows up the question of settlements after the close of the 
third year of each underwriting account. Last year Mr. Mummery stated that 
the records he has referred to showed that the average over a period of 7 
years, of liquidation of a hull account immediately prior to the war, was just 
over 544 percent. This percentage has now increased to 7 percent by reason of 
further claims which have been paid during the last 12 months. 

The president regrets that Mr. Mummery cannot be present thus preventing 
a discussion. 

5. WAR RISKS 


(a) Forty-eight hours cancellation clause 


Captain Kihlbom reports that this matter remains unchanged, the position 
being that some markets are using a 7-day clause, others 48 hours or 24 hours 
and others have arrangements with their governments whereby underwriters 
are relieved of all liability on the outbreak of war. He points out that as 
regards reinsurances of war risks, this means that underwriters are in some 
cases liable for casualties occuring during the 7 days following an outbreak 
of war, whilst others have their liability restricted to 48 or 24 hours whereas 
others are relieved of all responsibility for casualties occuring on the outbreak 
of a major war which must be taken as constituting a very considerable differ- 
ence in the risk carried by underwriters under these different extents of war 
risk cover. 

He draws attention to the fact that the universal adoption of a 48-hour notice 
clause hinges upon the action of the London market, where apparently brokers 
argue that there are a number of technical difficulties in applying such a short 
notice clause. On the other hand, it has to be remembered that there are other 
markets handling the same business as London underwriters which do not 
experience these technical difficulties or have managed to overcome them. 

Captain Kihlbom reports that at a recent meeting in Eastbourne of the war 
risk committee it has been agreed to propose to the council that they recommend 
to all national markets that a 48-hour cancellation clause be adopted. 

It is agreed that this recommendation be made. 


(b) “Waterborne” agreement 


Captain Kihlbom submits the amended wording of the relevant sections of 
clause 2 of the institute war clauses, which has been agreed by the technical 
and clauses committee and the war risks “waterborne” agreement committee; 
namely— 

(ii) After being discharged overside from an oversea vessel at the final 
port of discharge; or 

After the expiry of 15 days counting from midnight of the day of arrival 
of the oversea vessel at the final port of discharge, whichever shall first 
occur, 

(iii) After the expiry of 15 days from midnight of the day of arrival of 
the oversea vessel at an intermediate port or place to discharge the interest 
for on-carriage by another oversea vessel, but shall reattach as the interest 
is loaded on the on-carrying oversea vessel, whether such loading takes 
place at the above-mentioned port or place or elsewhere. 

Lines 57/61: If the contract of affreightment is terminated at a port or 
place other than the destination named therein such port or place shall be 
deemed the final port of discharge for the purpose of this clause. 

It is agreed that it be recommended to the national associations that this 
amended wording be adopted. 

It is mentioned during the discussion that the Austrian market cannot see 
their way to accept the proposed revision, as they have restricted their cover to 
the period whilst the goods are on board the oversea vessel at sea or in port, 
and it is pointed out that the Austrian market are, of course, at liberty to retain 
their restricted form of cover if they so desire. 


(c) Deductions from war risk premiums 


Captain Kihlbom reports that this matter has been under consideration by 
his committee, as a result of the decision of the British market to withdraw 
the provision under their war risk schedule that deductions be limited to 15 
percent, of which not more than 10 percent to be rebated to the assured, which 
action has been taken as a result of other markets allowing higher deductions. 





to all 
cent i 
the ¢c' 
Iti 
Th 
high, 
perce 
tions 
Coy 
Th 
dorfe 





her 
the 
hat 
f 7 
just 
1 of 


ting 


tion 
urs 
ters 
t as 
ome 
eak 
reas 
‘eak 
ffer- 
war 


tice 
kers 
hort 
ther 

not 


war 
end 


s of 
ical 
‘tee ; 


final 


rival 
first 


ul of 
prest 
erest 
akes 


‘t or 
ll be 


this 


t see 
er to 
port, 
etain 


m by 
draw 
to 15 
vhich 
tions. 


THE INSURANCE INDUSTRY 5205 


He adds that his committee now proposes that the council should recommend 
to all member associations to agree not to allow higher deductions than 15 per- 
cent in all; this to apply also to reinsurance business, it being understood that 
the customary overriding commission would still be allowed. 

It is agreed that this recommendation be submitted to the member associations. 

The U.S. delegates express the view that the figure of 15 percent is too 
high, and attention is drawn to the fact that the recommendation is not that 15 
percent should be allowed but that underwriters should not allow higher deduc- 
tions than 15 percent. 

Copy of Mr. Kihlbom’s report is attached (marked “L”). 

The committee formed by Mr. N. Kihlbom, chairman, H. M. Boot, H. Helmens- 
dorfer, H. H. Mummery, A. B. Stewart, and P. Desprez is confirmed. 


6. DEFERRED PREMIUMS 


Mr. H. H. Mummery is again prevented from reading the paper which he 
prepared on this matter. Mr. Theobald reads this report (copy attached marked 
‘m”). In this report Mr. Mummery underlines the importance of getting hull 
premiums on a cash basis and not with deferred installments. The payment of 
hull premiums on deferred terms has always considerably complicated under- 
writers’ accounting. Since the war, these complications have been greatly added 
to by currency restrictions and regulations in so many countries. Nowadays 
underwriters often have to wait months after the expirement of a risk before 
receiving the final installment. It is decided to circulate copy of the memo- 
randum with the minutes so that each member association can study this problem 
and report to the chairman their findings. 


7. LEGAL PROBLEMS 


(a) Restrictive and nationalistic legislation 


Mr. Bogardus, who had to return to the States on account of serious illness 
of Mrs. Bogardus, has prepared a memorandum on the subject which is sub- 
mitted to the council by Mr. H. Jackson (copy attached marked “N’). In 
this report the attention of the council is drawn to the serious threat that the 
restrictive laws and decrees constitute for the internationality of our business. 
It is therefore proposed to appoint a special committee to collect and compile 
restrictive laws and rules governing the marine insurance industry in each of 
the countries of the member associations. Each member association should be 
represented on this survey committee. 

It is further recommended that a permanent committee to be called the free- 
dom of insurance committee of the union be established with power to deal 
immediately with all questions with restrictive laws or decrees, rules, regula- 
tions and exchange controls, which may have the effect of restricting freedom 
for marine insurance in any manner. 

The official delegate of this freedom of insurance committee (F.1.C.) of each 
country is requested to communicate through the chairman of the F.I.C. with 
the committee itself whenever such a delegate anticipates or has information 
which may indicate there will be a change in the laws, decrees, rules, or regn- 
lations of his country, making them more restrictive. The delegate should, if 
it is possible, give the reasons why such restrictive laws or decrees are being 
considered or made effective. 

The official delegate of the F.1.C. of each country is also requested to give his 
views and recommendations as to what cooperative measures other countries 
may adopt which would do away with the necessity for such laws and decrees. 

The permanent F.I.C., or a majority thereof, is empowered on behalf of the 
union to request the official delegate of their country in which such restrictive 
laws and decrees are to be applied to make representation to his government 
as to the position of the F.1.C., in an effort to solve the problem involved, which 
solution might do away with the necessity for such laws and decrees. 

It is decided upon the nomination of two committees, a survey committee and a 
freedom of insurance committee of the union. All member associations to be 
Tepresented on these two committees. The member associations are requested 
to inform the president of the union of the name of their representative on 


these committees, the president being given power to appoint the chairman of 
each of these committees. 
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(b) Recoveries from carriers 


Mr. Helmensdorfer makes a report (copy attached marked “O”’) saying that 
the draft for a convention for the insurance of transports by road has been 
examined and sent back to the committee of experts for reconsideration with 
various observations and wishes added. It has been especially pointed out that 
the carrier’s responsibility is insufficient. By a gentleman’s agreement between 
British shipping and insurance organizations, for instance, the limit of £100 
a package or unit for shipowner’s liability, has been increased to £200, 

Not only does the liability differ in the various countries, but there are algo 
differences in the terms of prescription regarding claims. The question hag 
therefore arisen whether steps should be taken with a view to reaching uniform 
regulations in the various countries relative to satisfactory indemnities anq 
sufficient prescription terms. 

Furthermore, the question of amalgamating the insurance of the carrier's 
liability with the cargo insurance has been brought up again, but this idea of 
single insurance has afterward been dropped. 

It is decided to recommend to the national member associations that they 
should approach their national section of the Comité Maritime Internationa] 
in this matter. 

Messrs. H. Helmensdorfer and J. J. Kamp are confirmed as delegates of the 
union on the “Comité du Contrat de Transport International par route” 
(C.C.T.R.). The mandate of the committee consisting of Mr. Helmensdorfer 
(chairman), Mr. J. J. Kamp, and Mr. Svend Anderson further to study the 
question connected with the insurance of transport by road, is confirmed. 


(c) Through bill of lading 


Mr. Helmensdorfer informs the council that a through bill of landing (Con- 
tract de Transport combiné) about which Mr. Kihlbom reported to the council 
at the Noordwijk meeting, has not yet been set up. The first meeting for this 
purpose which should have taken place in Copenhagen last August between 
representatives of the Comité Maritime International, the International Chamber 
of Commerce, and other organizations interested in the matter, had to be post- 
poned. In the meantime a questionary has been addressed to all the parties 
concerned. The answers to this questionary shall be the basis for the work 
of the commission to establish such a through bill of lading. 

The committee which has been appointed for this purpose in San Remo will 
study the matter further and make a report as soon as it has concrete propo- 
sitions. 

The mandate of the committee, namely Mr. H. Helmensdorfer (chairman), 
Mr. J. J. Kamp and Mr. Svend Andersen, to study the question of through bill 
of lading, is confirmed. 

8. ELECTIONS 


(a) Retirement of Mr. Albert Smeesters de Montalais 


The president reports that he has informed the council already at last year’s 
meeting in San Remo that Mr. Albert Smeesters de Montalais retires as acting 
general manager of the “Unité” on September 30, 1949. For the reasons explained 
at San Remo, the executive committee proposed then to the council to maintain 
Mr. A. Smeesters for another year as member of the executive committee. 
This year, however, the retirement of Mr. Smeesters de Montalais as a member 
of the executive committee, will become definite. 

The president pays tribute to the great services which Mr. A. Smeesters has 
rendered to the union first during all the many years when he served on various 
committees of the International Union, how he helped to organize the conference 
at Vichy in 1930 and then again in his capacity as a member of the board when 
the union met at Cannes in 1947. The president regrets that Mr. Smeesters has 
been prevented from attending this conference and as the time is getting short, he 
proposes to include in the minutes (copy attached marked “P”) a more detailed 
outline of all the many services which Mr. Smeesters has always rendered to the 
union with so much ability and loyalty, and he begs Mr. Lange to convey to Mr. 
Smeesters the very best wishes of the council. 

The president then informs the council that the executive committee had gone 
into this matter very. carefully when they met in May. They came to the con- 
clusion to propose to the council to leave this vacancy open for a year and to 
give the executive committee confidence for carrying on, being five members only 
instead of six. 
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The opinion is expressed that the executive committee, in this composition, 
would not be very well balanced as the representation from the Continent is 
weakened by the retirement of Mr. Smeesters. The proposition is then made that 
the Latin countries should agree on a joint nomination whereupon Dr. Marino 
Bidoli is proposed. As a further candidate, Mr. H. M. Boot from Holland is 
proposed. The first proposal carries a very large majority and Dr. Marino Bidoli, 
General Manager of the Assicurazioni Generali, Trieste, is therefore elected as 
a member of the executive committee and also as a vice chairman of the union, 
(b) President of the union 

On the proposition of Mr. Porter, Mr. Carl Briner is reelected president for 
the ensuing year. 

9. VARIOUS 


The president reports that it has been felt in various quarters that the activi- 
ties of the union in the time between the conferences were rather restricted to 
the work of the committees. On the other hand it is not very easy, especially 
for those who belong to a number of committees, to travel from one committee 
meeting to the other. This is probably one of the principal reasons why so 
many committees meet just once a year, namely at the time and place where 
the annual conference is held. This, therefore, reduces the activities of the 
union during the year still more. 

He proposes therefore that the council should agree that the committees 
would meet during the year at the same time and place. In this way unneces- 
sary travelling could be avoided and the union with this “Little Assembly” 
could show something of their activities also during the year. 

This proposition is accepted and it is agreed that the various committees 
should meet in the first week of May 1951 in Copenhagen. 


List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE, EASTBOURNE, GRAND HoreL, SEPTEMBER 25-27, 
1950 

Chairman: Carl Briner, Zurich 


Members of the Executive Committee: 

0. Briner, president, Zurich. 

H. Jackson, vice chairman, New York. 

N. E. Kihlbom, vice chairman, Malmi. 

H. H. Mummery, vice chairman, London. 

Al. Smeesters de Montalais, vice president (prevented from attending), Ville- 
franche s/Mer. 

A. B. Steward, vice chairman, London. 


AUSTRALIA 


The Council of Marine Underwriters of the Commonwealth of Australia, Mel- 
bourne: Shannon, W. E., Representative (Maritime Insurance Co., Ltd., 
Liverpool). 

AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Vienna: 
Reischiitz, G., chairman (Wiener Allianz-Vers. A.G. Vienna). 
Richter, W. (Riunione Adriatica di Sicurta, Trieste). 
Bratusch-Marrein Fr. (Versicherungsanstalt d. dsterr. Bundesliinder, 
Vienna). 
Dr. Bartl E., secretary. 
BELGIUM 


Association des Assureurs Maritimes d’Anvers, Anvers: 
Varlez, P., chairman (Martroye & Luth & Varlez & Marx, Antwerp). 
Mackelbert H., deputy chairman (Deckers & Mackelbert, Antwerp). 
Verhoeven, G., secretary (Phoenix Assurance Co., Antwerp). 
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DEN MARK 


Foreningen af Danske Sdéassurand¢rer, Copenhagen : 
Nielsen, M., deputy chairman (Assurance-Compagniet, Baltica, Copenha- 
gen). 
Leth, Peter (De Private Assurandgrer, Copenhagen). 
Witzke, Ingolf (Forsikrings-Aktieselskabet Skandinavia, Copenhagen). 
Christoph, K., secretary. 
Andersen, Paulli, expert (Assurance-Compagniet Baltica, Copenhagen). 


ENGLAND 


The Institute of London Underwriters, London: 
Theobald, A. W., chairman (Ocean Marine Insurance Co., London). 
Glanvill, Smith A., deputy chairman (Commercial Union Assurance Co., 
London). 
Gordon, Hugh E., manager and secretary. 
Mummery, H. H., vice chairman of the union (the London Assurance, Lon- 
don). 
Lloyd’s Underwriters’ Association, London : 
Porter, R. A. J., chairman. 
Taylor, Frank, secretary. 
Stewart A. B., vice chairman of the Union chairman, Joint Hull Committee, 
The Liverpool Underwriters’ Association, Liverpool : 
Blackham, T. H., chairman (Reliance Marine Insurance Co., Ltd., Liver- 
pool). 
Johnson, C. H., deputy chairman (Thames & Mersey Marine Insurance Co,, 
Ltd., Liverpool). 
Lloyd, R. A., secretary. 


FINLAND 


Finsk Sjéférsikringspool, Helsingfors: 
Krause, Sten, general manager (Finska Marine Insurance Co., Helsingfors). 
Sipili, A., Prof., chairman of board (Pohjola Ins. Co., Helsingfors). 
Nygren, V. F., member of the board (Férsikringssaktiebolaget Fennia, Hel- 
singfors). 
Angervo, Tauno, member of the board (Pohjola Insurance Co., Helsingfors), 


FRANCE 


Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 
Lange André, vice president (Océanide et Alliance Régionale de France, 
Paris). 
Larmoyer A., vice president (L’Indépendance, Paris). 


GERMANY 


Deutcher Transport-Versicherungs-Verband, Hamburg: 
v. Moller H., chairman (Albingia Versicherungs-A. G., Hamburg). 
Graf Wrangel R., deputy chairman (Wiirttembergische & Badische Vere 
inigte Vers. Ges. A. G., Heilbronn). 
v. Schlayer K. F., deputy chairman (Allianz Vers. A. G., Berlin). 
v. Giinther H.-J., scretary. 


GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
Triandafyllides N. C., past chairman (Hermes General Insurance Co., Athens). 


HOLLAND 


Vereeniging van Transportassuradouren in Nederland, Amsterdam/Rotterdam: 
van Weel, D., chairman (Hercules General Ins. Co., Rotterdam). 
Caviet, J. M., deputy chairman (De Noord en Zuid Hollandsche Lloyd, Am- 

sterdam). 
v. Steenwijk L., secretary. 
Boot, H. M. (Vesta Verz, Mij., Amsterdam). 
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INDIA 


Federation of Indian Insurance Companies, New Delhi: 
Indian Insurance Companies’ Association, Bombay : 
Seth, M. N., working president, Federation of Indian Ins. Cies., New Delhi 
(Sterling Gen. Ins. Co., Ltd., New Delhi). 
Desai, T. K., representative, the Indian Ins, Cies. Association, Bombay (The 
New India Assurance Co. Ltd., Bombay). 


IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 
Graves, C. E., chairman (the Irish Marine Pool, Dublin). 
Redmond, P. W., deputy chairman (Insurance Corporation of Ireland, 
Dublin). 
Kirkpatrick, 8. V., secretary. 
ISRAEL 


The Israel Marine Underwriters’ Association, Tel Aviv: 
Engad Ari, chairman, Marine Committee (Zion Insurance Co., Ltd., Tel 
Aviv). 
Ben-Ephraim, A. 
Liebling, G., (Queensland Insurance Co., Tel Aviv). 


ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milan : 

Bidoli, Dr. M., chairman, marine committee (Assicurazioni Generali, 
Trieste). 

Fassio, Ugo, deputy chairman, marine committee (Levante Insurance Co., 
Europa Insurance Co., Genoa). 

Urero, Dr. Fr. (Riunione Adriatica di Sicurta, Trieste). 

Romano D., general secretary, Consorzio Italiano Assicurazioni Corpi di 
Navi, Rome (Unione Italiana di Riassicurazione, Rome). 


MOROCCO 


Fédération des Sociétés Marocaines q’Assurances et de Réassurances, Casablanca : 
Courtand M., representative (La France Maritime et Continentale) (Lloyd 
Marocain d’assurances, Casablanca). 


NORWAY 


Sjgassurandgrernes Centralforening, Oslo: 
Wikborg Tord, chairman, (Forsikrings—A/S Vego, Oslo). 
Brekke Tor, deputy chairman, (Norsk Forsikringsselskap Aeolus, Bergen). 
Bugge Hans, secretary and manager. 


PORTUGAL 


Gremio des Seguradores, Lisbon: 


Quirino da Fonseca H. J., chairman, (Fidelidade Cia. de Seguros, Lisbon). 
Dr. Salgado H., secretary to the chairman (Tranquilidade, Lisbon). 
de Freitas, J. P., (Cia. de Seguros Ultramarina, Lisbon). 


SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 


Gubern, Puig M., deputy chairman (Centro de Navieros Aseguradores, 
Barcelona). 


Hermida, Higueras L., (Union y el Fénix Espafiol, Madrid). 


Agudin, Luis F., interpreter (Cia. Aseguradora de Riesgos Catastroficos, 
Madrid). 


SWEDEN 
Sjéassuradbrernas Férening, Stockholm : 


Kihlbom, N. E., chairman of the board, vice chairman of the union (Oeresund 
Marine Insurance Co., Malmié). 
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Bergendal, A. T., deputy chairman of the board (Gauthiod Marine Insurance 
Co., Gothenburg). 
Rogberg, Nils, deputy chairman of the association (Aegir Marine Insurance 
Co., Stockholm). 
Henrikkson, T., secretary. 
SWITZERLAND 


Swiss Association of Marine Underwriters, St. Gall: 
Helmensdorfer, H., chairman (General Insurance Co., Helvetia, St. Gall). 
Meier, Robert, president, Swiss rating committee (The Federal Insurance 
Co., Ltd., Zurich). 
Theler, Dr. H., (Swiss National Insurance Co., Ltd., Basle). 


UNITED STATES OF AMERICA 


American Institute of Marine Underwriters, New York: 
Torrey, O. C., first vice president (Marine Office of America, New York). 
Thorn, H.C., expert (Insurance Co. of North America, New York). 
Jackson, H., vice chairman of the union (McGee & Co., New York). 


Annual associate members: 
CZECHOSLOVAKIA 


Ceskoslovenska Pojistovna, Narodni Podnik, Czechoslovak Insurance, National 
Corporation, Prague: Dr. Potocek, J., assistant manager (First Bohemian Re 
insurance Co., Ltd., Prague). 

YUGOSLAVIA 


Drzavni Osiguravajuci Zavod, State Insurance Institution, Beograd: 
Habdija, Mirko, general manager. 
Maksimovic, Milorad, manager, marine department. 


POLAND 


Powszechny Zaklad Ubezpieczen Wzajemnych, General Mutual Insurance Asso- 
ciation, Warsaw : 
Antosiak, J., assistant general manager. 
Dylla, J., manager. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MARINE INSURANCE HELD IN St. Moritz, SWITZERLAND, SEPTEMBER 13 AND 14, 1951 


AGENDA FOR THE COUNCIL MEETING, SEPTEMBER 13 AND 14, 1951, AT THE 
SUVRETTA HOUSE, ST. MORITZ, SWITZERLAND 


) Minutes of the 1950 meeting. 
) Organization of the union: 
(a) Application for membership: India: The Insurance Association of India, 
General Insurance Council, Bombay. 
(b) Finances. 
(c), Relation with other international organizations: 
1. Economie and Social Council of the United Nations. 
2. Hemispheric Conference. 
3. International Union of Aviation Insurers. 
(d) Date and place of conference, 1952. 
(€) Date and place of committee meetings in spring, 1952. 
(3) Cargo business : 
(a) Loss prevention. 
(b) Rhine business. 
(c) Bankers’ clauses. 
(d) Standard form of survey report. 
(e), Translation of clauses. 
(4) Hull business: 
(a) Prompt presentation of claims. 
(b) Inland hull business. 
(c) Hull business in general. 
(ad) Deferred premiums. 
(5) War risks. 
) Legal problems: s 
(a), Restrictive and nationalistic legislation. 
(b) Recoveries from carriers. 
(c), Through bill of lading. 
(7) Elections: 
(a), One vice chairman. 
(b) The president of the union. 
(8) Various: Greek flag—Additional premiums. 
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FULL MEETING 
Monday, September 17, 1951, 10 a.m., Palace Hotel, St. Moritz 


Open to the delegates of any insurance company which is a member of a 
member association of the union. 


Agenda 

(1) Report by the president of the union about the work of the council on the 
preceding days. 

(2) Summary in French of the above by Mr. P. Desprez, Paris. 

(3) Report by Mr. John T. Byrne, New York, about “Discrimination in Marine 
Insurance”, followed by complementary remarks on the same subject by Mr. P. 
Guggenbiihl, Zurich, and Mr. H. Hiittner, Zurich. 


ASSEMBLEE PLENIERE 


Lundi, 17 septembre 1951, & 10 heures, Palace Hotel, St. Moritz. 

Sont admis 4 crette Assemblée tous les délégués d’une Compagnie d’Assurance 
faisant partie d’une Association-Membre de l'Union. 
Ordre du jour 

(1) Rapport par le Président de l'Union sur le travail du Conseil accompli les 
journées précédents. 

(2) Résumé en fran¢ais du sus-dit rapport par M. Paul Desprez, Paris. 

(3) Rapport par M. John T. Byrne, New York, sur “Discrimination en matiére 
dassurances de transport”, suivi par des remarkues complémentaires sur ce 
sujet par M. Paul Guggenbiihl, Zurich, et M. Hans Hiittner, Zurich. 


CONCLUSIONS 
1. Minutes of the 1950 meeting 


The minutes were confirmed subject to the alterations on pages 11, 12, and 13. 
9, Organization of the union 


(a) Application for membership—The Insurance Association of India, Gen- 
eral Insurance Council, Bombay, was elected as a member association. This 
new member association represents the whole of the Indian market, and the 
following three Indian associations withdrew from membership: Federation of 
Indian Insurance Companies, India Insurance Companies’ Association, Bombay 
Underwriters’ Association. 

(b) Finances.—The council took note that the expenses incurred at the presi- 
dent’s office for 1950 were Sw Fr4,434.60 which makes Sw Fri185 or £15 or $43 
for each of the 24 member associations which were represented in Eastbourne. 

It was agreed that a price will be charged for the congress card. 

(ec) Relation with other international organizations.— 

1. Economic and Social Council of the United Nations: In carrying out last 
year’s resolution, the union applied for consultative status with the Economic 
and Social Council (ECOSOC). On March 19, 1951, the ECOSOC accepted our 
application and placed the union “on the register,” requesting at the same time 
the Transport and Communications Commission of the U.N. to investigate 
whether we should not be granted category B. 

P.S.—On September 20, 1951, the ECOSOC decided to grant the international 
wion category B. 

2. Hemispheric conference: Continuing the policy of keeping in touch with 
the Hemispheric conference as laid down in Eastbourne, the council appointed 
acommittee composed of Mr. John T. Byrne and Mr. Carl Briner to activate co- 
ordination of work between our two associations whenever this was desirable. 

3. International Union of Aviation Insurers: It was decided that it would 
be advisable to keep in touch with the International Union of Aviation Insurers. 

(d) Date and place of conference 1952.—It was decided to hold the 1952 con- 
ference from September 1 till 6 at Knokke-le-Zoute, Belgium. 

(e) Date and place of committee meeting in spring, 1952.—Provided that the 
chairmen of the committees of the union wish to hold meetings in spring, it was 
decided that they shall take place in May in Lisbon. 


47932—60—pt. 912 
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8. Cargo business 


(a) Loss prevention.—It was decided that all members would receive copies 
of the reports which the committee collected with regard to major subjects 
like fires on board ships, sweat damages, etc. The committee continues its work. 

(b) Rhine business.—The committee is to continue its work with an effort to 
improve this business. 

(c) Bankers’ clauses.—The programme as laid down in the circular letter of 
June 28, 1951, was accepted and the committee of the ICC on which Mr, J, 
Jaubert and Mr. A.W. Green represent the union, will continue its work of es. 
tablishing a codification of insurance clauses used in France, Belgium, Uniteg 
Kingdom, United States of America and Italy. 

(d) Standard form of survey report.—The council took note that the time 
was not opportune to endeavor to adopt a standard form of survey report and 
the committee is dissolved. If at a later time the matter should be reopened, 
the records of the committee could be received from Mr. Henry C. Thorn, New 
York. 

(e) Translation of clauses.—This matter is merged with the work done by 
the ICC committee working on bankers’ clauses. 


4. Hull business 


(a) Prompt presentation of claims.—Various recommendations having been 
made, the committee is dissolved, but Mr. L. Paulli Andersen, Copenhagen, is 
prepared to answer any future inquiries. 

(b) Inland hull business—The countries bordering the Rhine will propose 
to their associations that they agree to respect the lead of the underwriters in 
the country where the respective fleets are domiciled. 

(c) Hull business in general.—A full report on the working of the joint hull 
committee was made by Mr. A. B. Stewart, and Mr. H. H. Mummery drew the 
attention of the council to the average cost of liquidating a general hull account, 
belated claims, ete. Various countries explained the hull situation in their 
markets. 

(d) Deferred premiums.—Mr. H. H. Mummery reported about the findings 
of the member associations on this subject and the council expressed the hope 
that this matter might be further ventilated by the members. 


5. War risks 


Capt. N. E. Kihlbom will at a later date, if necessary, communicate with the 
members on this subject. 


6. Legal problems 


(a) Restrictive and nationalistic legislation.——The two committees set up at 
Eastbourne to deal with this matter have been merged into the “Freedom of 
Insurance Committee.’ The council adopted a resolution prepared by this 
committee and the member associations were requested to file ratification of 
this resolution with the president (see art. 12 of the articles of association). 
Mr. John T. Byrne read at the full meeting a paper on this subject, the im- 
portance of which was further emphasized by a report from Mr. P. Guggenbiihl 
(Zurich) and Mr. H. Hiittner (Zurich). 

(b) Recoveries from carriers and 

(c) Through bill of lading—Mr. H. Helmensdorfer presented a report on 
these two subjects and he, together with his committee, was requested to con- 
tinue the work on this matter. 

Mr. H. Helmensdorfer was requested to continue his work with regard to 
“Convention for Transport on Inland Waterways” and “Carriers’ Liability 
under the Hague Rules.” 


7. Elections 


(a) One vice chairman.—Mr. Harold Jackson, New York, was reelected as 
vice chairman of the union. 

(b) The president of the union.—Mr. Carl Briner was reelected president for 
the ensuing year. 

The council requested the executive committee to set up a draft of rules of 
procedure regarding the election of the president and vice presidents, and to 
circulate the draft among the member associations for their comments. 








h the 


up at 
m of 

this 
mn of 
ion). 
e im- 
abiihl 


rt on 
: con- 


rd to 
bility 


ed as 
it for 


les of 
nd to 


ee 


THE INSURANCE INDUSTRY 5213 


8. Various 


Greek flag—Additional premiums.—Mr. R. A. J. Porter undertook to refer to 
the British joint cargo committee the question of abandoning additional pre- 
miums for Greek vessels as proposed by the Greek deletion. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MARINE INSURANCE, SUVRETTA House, St. Moritz, SWITZERLAND, SEPTEMBER 
18 AND 14, 1951 


The president, Mr. C. Briner, opened the meeting and welcomed the delegates 
warmly. 


(1) Minutes of the 1950 meeting 


The minutes of the last meeting of the council, held at Eastbourne, England, on 
September 25-27, 1950, which had been circulated, were confirmed, subject to 
the following alterations: 

3. (d) Bankers’ clauses, page 11: 

Instead of “It is decided that the banks should not be communicated with, 
but that * * *” 

It should read: “It is decided that the banks should not be communicated 
with through the union, but that * * *” 

8. (f) All risks clause: 

Page 12: Add Portugal to the list of countries which begins with Sweden. 
Delete Austria from the same list. 

Page 13: Add Austria to the list of countries which begins with Italy. Delete 
Portugal from the same list. 


(2) Organization of the union 


(a) Application for membership.—It was reported, as explained at the East- 
bourne meeting of the council, that the Indian market, in accordance with the 
Insurance Act 1950 of the Government of India, was now able to form a joint 
delegation representing the insurance associations of India. 

The Insurance Association of India—General Insurance Council, Bombay, has 
therefore, applied for membership, and the Federation of Indian Insurance Com- 
panies, the India Insurance Companies’ Association, and the Bombay Under- 
writers’ Associations are prepared to retire from the council. 

It was unanimously decided that the Insurance Association of India, General 
Insurance Council, Bombay, be elected to membership. It was also agreed that 
the above-named three Indian associations retire from membership. 

The president then referred to the fact that there were now 32 member asso- 
ciations and 3 annual associate members from 33 countries. Of this number, 
24 member associations and 3 annual associate members from 25 countries were 
in attendance at the present conference. Last year the union had 34 member 
associations and 3 annual associate members also from 33 countries, and also 
24 member associations and 3 annual associate members, but from 24 countries 
attended the conference in Eastbourne. 

(b) Finances.—It was reported that for 1950 the expenses incurred at the 
president’s office were as follows: 


Francs 

I a at 1, 233. 85 
“eens, printing of circulars, reports, ete... ._. 411. 95 
IE MB gt AL ec ee Na 1, 016. 00 
Eueung Mastbourne Conference, 1960__............................ 968. 80 
Office and personal expenses of Mr. Schoch in Eastbourne___.._~~_ 686. 00 
a alt netics ta ane nl tahicadeitlb alia Lili eadnmeaaieidaliialdiain a aati 118. 00 
I Gs ask wis ta a ci ce cI ae Se 4, 434. 60 


As 24 member associations were represented in Eastbourne, the cost was 
Sw Fr185.0 or £15.0.0 or $43 for each member association. The respective figures 
for 1949 being Sw Fr5,760.65, which made Sw Fr265.0 or £22.0.0 or $62 for each 
member association. 

The president then reminded the members that the member associations had 
carried the entire financial burden of the union. As, however, the major part 
of these expenses are connected with the annual congress, such as mimeographing 
of the agenda, minutes, congress lists, etc., the executive committee thought 
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that all who benefited from the congress should contribute toward the expenses 
and, therefore, they decided that a charge of Sw Fr10.0 should be made for each 
congress card. 

The action of the executive committee was confirmed and it was decideq to 
adopt this system for future conferences. 

P.S.—Six hundred and thirty-seven congress cards were issued in St. Moritz 

(c) Relation with other international organizations.— , 

1. Economic and Social Council of the United Nations: The president Te. 
minded the members that the organization of the United Nations embodied the 
Economic and Social Council (ECOSOC) as a principal organ which under the 
authority of the General Assembly devotes itself to promoting international 
economic and social cooperation. Nongovernmental organizations, such as the 
union, can obtain consultative status with the ECOSOC. By obtaining this 
status, the union can contribute to the work of the ECOSOC. In establis 
consultative relations with international organizations, the ECOSOC distip. 
guishes between three categories, namely: A, B, and on the register of the Sec. 
retary General. 

On March 19, 1951, the ECOSOC decided to place our union on the register 
but requested at the same time the Transport and Communications Commission 
of the U.N. to investigate whether we should not be granted category B. In 
March 1951, the Transport and Communications Commission, during their 5th 
session, recomended to the ECOSOC that we should be granted category B, The 
ECOSOC who began its 13th session at Geneva on July 30, 1951, has now put this 
matter on its agenda and it is to be hoped that we shall soon hear from the 
ECOSOC what decision they have taken. 

The president explained that category A is limited to organizations which 
have a basic interest in most of the activities of the council and are closely 
linked with the economic or social life of the areas which they represent. As 
we are dealing exclusively with marine insurance and not with insurance in 
general, we cannot obtain admission to category A. On July 6, 1951, only 9 
international organizations have been admitted to category A, as for instance, 
the International Chamber of Commerce, ete. 

Category B contains organizations which have a special competence in, and 
are concerned specifically with, only a few of the fields of activity covered by 
the council. On July 6, 1951, 89 organizations have been admitted to category 
B, as for instance the International Law Association, ete. 

P.S.—On September 20, 1951, the ECOSOC decided to grant the Internationa} 
Union of Marine Insurance category B. 

2. Hemispherica conference: Mr. Byrne reported that the hemispheric con- 
ference was composed of insurance executives from North, Central, and South 
America. They had felt that liaison was desirable and that there should be 
some organization which would work in the general interest of the insurance 
community. Mr. Byrne proposed, therefore, that the union should nominate 
a small committee which could keep in close contact with the hemispheric con- 
ference, and, together with a corresponding committee of the hemispheric con- 
ference, could study ways and means of coordinating wherever desirable the 
work of these two international unions. As the council had already decided 
last year to keep in touch with the hemispheric conference through the presi- 
dent of our union, it was decided that the above-mentioned committee should be 
composed of Mr. John T. Byrne and Mr. Carl Briner. Furthermore, the council 
took note that Mr. C. Briner is planning to attend the 1952 meeting of the 
hemispheric conference and to represent there our union provided that we are 
invited to attend the conference. 

P.S.—For the full meeting Prof. Dr. Jorge Bande, chairman of the permanent 
committee of the hemispheric conference, sent the following telegram which the 
president read at the full meeting: 

“Au nom du Comité Permanent des Conférences Hémisphériques je vous 
désire succés vos délibérations et exprime voeux pourque nos belles organisa- 
tions marchent toujours ensemble vers l’union et solidarité des assureurs du 
monde sentiments distingués.” 

3. International Union of Aviation Insurers: The president reported that the 
executive committee considered it desirable that our union should keep in close 
contact with this organization, especially as regards cargo insurances in respect 
of air sendings, and this was agreed. It was explained that the activities of the 
organization were at present confined to hull and third party insurances. 
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(d) Date and place of conference 1952.—It was decided to accept the invita- 
tion of the Association des Assureurs Maritimes d’Anvers to hold the conference 
in 1952 at Knokke-le-Zoute. It was also tentatively agreed that Monday, Sep- 
tember 1, be reserved for committee meetings and that the council meetings be 
held on Tuesday, Wednesday, and Thursday, September 2, 3, and 4, and that the 
full meeting and banquet be held on Saturday, September 6. 

(e) Date and place of committee meetings in spring 1952.—The president 
reported that the Copenhagen meetings of the executive committee and other 
committees had proved very successful and suggested that this practice of hold- 
ing meetings of our committees between the conferences should be continued. 
Mr. Fonseca stated that in the event of it being decided to hold these meetings, 
his colleagues would be very pleased if they could be held in Lisbon. Mr. 
Fonseca’s kind invitation was accepted, and it was decided that early in 1952 
the president should communicate with the chairmen of the various committees 
with a view to ascertain whether they desired a meeting. 

Before entering into the discussion of the remaining points on our agenda, 
Mr. Owen C. Torrey, president of the American Institute of Marine Under- 
writers, read the following statement: 

“The U.S. delegate wishes to reiterate, for the information of delegates who 
were not present at the meeting of September 18, 1947, that the laws and public 
policy of the United States make it impossible for American underwriters indi- 
yidually, or through any association, to enter into any agreements or under- 
standings on matters affecting rates or conditions of insurance. Agreements or 
understandings on other matters may likewise be impossible depending on the 
circumstances in each case. Accordingly, while it is the desire of the American 
Institute of Marine Underwriters to cooperate as far as possible in marine 
insurance matters of general worldwide interest, members of the International 
Union of Marine Insurance are requested to note the qualified membership 
under which the United States has to be guided.” 


($) Cargo Business 


(a) Loss prevention.—Mr. Harold Jackson read the report of the Cargo Loss 
Prevention Committee (copy attached marked “A’). He then explained that 
when the committee had been asked to deal with loss prevention generally, they 
had undertaken investigations regarding various interests, but it had become 
apparent that the reports would not be of general interest, but only of local 
importance. Consequently, the committee had decided to confine their activities 
to matters touching the majority of members, such as fires on board ships, sweat 
damages, etc. The committee, therefore, proposed that all members should have 
copies of the reports received on these major subjects. 

The council agreed to this proposition and also to the suggestion of Mr. Harold 
Jackson that all those interested in the other reports which the committee has 
received could meet on September 15, and get further information from Mr. 
Harold Jackson on these commodities. 

The Loss Prevention Committee consists now of the following members: 

U.S.A.: Harold Jackson, chairman, R. Bruce Miller. 

Belgium: G. Simons. 

England: The London Institute of Underwriters, co-opting with H. H. Mum- 
mery. 

France: B. Bisson de Longueil. 

Holland: H. M. Boot. 

Italy: M. Bidoli. 

Nordic Pool: Max Nielsen, L. Paulli Andersen, as Secretary. 

Spain: M. Gubern Puig. 

(b) Rhine business —Mr. Robert Meier read a memorandum (copy attached 
marked “B’’) prepared by the Rhine Business Committee, and reported that this 
memorandum had previously been sent to the three Underwriters’ Associations 
in England who have circulated copies amongst their members. Mr. R. Meier 
added that the object of this committee was to give publicity to the perils of 
Rhine navigation in the hope that their attempt to obtain reasonable additional 
premiums would not prove in vain. 

The Rhine Business Committee which continues to watch the situation care- 
fully is composed of : 

Switzerland: Robert Meier, chairman; H. Theler, as deputy; Ph. Fiirsten- 
berger, as deputy. 
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Austria: G. Reischiitz. 

Belgium: H. Mackelbert. 

France: A. Lange. 

Germany : Graf Wrangel, H. von Moller, as deputy. 

Holland: D. van Weel. 

(ec) Bankers’ clauses.—The president referred to the circular letter dated June 
28, 1951 (copy attached marked “C” which he had addressed to the members 
and added that this matter had received considerable publicity, Mr. J. Jaubert 
who, together with Mr. A. W. Green and Mr. H. P. Crombé, form the speciai 
committee on marine insurance within the division of law and commereig} 
practice of the International Chamber of Commerce, reported about the work 
which this committee has in the meantime achieved. The object of this com. 
mittee is to arrange a codification of current marine insurance clauses. Once 
this codification is finished, a banker in one country would be able to refer to 
the respective marine insurance clauses in other countries. This codification, 
therefore, should materially help to clear up this situation. For the time being, 
the committee wants first of all to arrange the codification of marine insurance 
clauses of France, Belgium, United Kingdom, United States of America and 
Italy. Once the council has agreed to the wording of the codification, it would 
then be submitted to the International Chamber of Commerce so that it could 
be incorporated in the “Uniform Customs and Practice for Commercial Docy- 
mentary Credits” edited by the International Chamber of Commerce. 

The council agreed to this program and also to the “immediate action” as 
proposed in the above-mentioned letter of June 28. 

Mr. Bidoli reported that the Italian association who is also working on a 
codification, has almost finished its work and will contact Mr. Jaubert. 

During the discussion which followed, attention was drawn to the fact that 
many of the clauses called for in the South American countries, were, to say 
the least, unusual, and it was suggested that as many of the South American 
associations were not members of our union, they should be approached on this 
subject. It was furthermore decided that the president should approach the 
secretary general of the International Chamber of Commerce in order to 
ascertain whether the International Chamber of Commerce could not help 
educating their members on this subject. 

P.S. After the conference the president was informed that in some instances 
it has been found useful—when an insurer became involved with this problen— 
that the insurer asks the average agent of the port where unusual clauses were 
asked for, to enlighten the respective bank. The president will not fail to 
follow up this possibility when further dealing with this matter. 

(d@) Standard form of survey report—Mr. Henry Thorn reported that his 
committee, having given careful consideration to this matter, had unanimously 
decided that the time was not opportune to endeavor to adopt a standard form of 
survey report. They, therefore, recommended that their discussions be discon- 
tinued and the committee dissolved, which was agreed. 

It was pointed out that if, at any future time, it was considered desirable to 
give further thought to the matter, the records of the committee would be avail- 
able by applying to Mr. Henry Thorn, New York. 

(e) Translation of clauses—Mr. Harold Jackson drew the attention to the 
growing practice of countries insisting upon having clauses translated into 
their own language, and added that the question had been raised as to whether 
it would be possible for the union to have such translations made and approved. 
It has been apparent in the past that the intention of the framers of the clauses 
either had not been understood by the translators or were not translatable. 

The views were expressed that it would be rather impracticable for the union 
to attempt to issue translations of clauses with any guarantee of accuracy. It 
was suggested, however, that it might be possible to provide translations for 
record purposes only, stating that these clauses correspond to the standard 
clauses of which they were a translation. 

It was eventually agreed that this matter might be merged with the work 
which the committee mentioned under “bankers’ clauses” is carrying out. 

Before finishing the points of the agenda referring to cargo business, Mr. 
A. W. Theobald referred to the all risks clause. Mr. Theobald stated that there 
was a definite tendency for this clause to be used to an increasing extent in the 
London market and inquired whether other members found that an equivalent 
clause was being asked for. 
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From the replies received, it appeared that the majority of the members were 
ysing this or a similar clause when asked for, but continued to use a more re- 
strictive form of cover whenever possible. It was mentioned that in some cases 
ynderwriters were being asked to follow the London market who were alleged 
to be granting wider conditions than those afforded by the all risks clause. 
“Cheese against inherent vice” was given as an example. 

It was pointed out that the all risks clause was only an advisory set of 
dauses, and that if underwriters were foolish enough to extend those clauses by 
specifically covering inherent vice—which was not included under the clauses— 
they could not be prevented from so doing. On the other hand, the clause was 
gradually being brought into general use, and it is decidedly to the advantage of 
poth insurers and assured to have the insurance conditions clearly laid down 
without any unreasonable trimmings. 


(4) Hull business 


(a) Prompt presentation of claims.—Mr. Max Nielsen submitted the report 
of this committee (copy attached marked “D’’). Attention was drawn to the fact 
that there was probably little new in the proposals of the committee and that 
many of the suggestions were already in operation in a number of markets. 
Nevertheless, it was hoped that wherever this was not the case, the recommenda- 
tions would prove of value. It was reported that as the exposé is circulated for 
members and as copies would also be given to the press, general interest should 
be created on this subject. 

Upon the recommendation of Mr. Max Nielsen, it was then decided that the 
committee be dissolved, their work having been completed. It was, however, 
felt that when the exposé has been studied, questions were likely to be raised 
and it was agreed that the secretariat be retained and members were requested 
to address their inquiries to Mr. L. Paulli Andersen, Assurance-Campagniet Bal- 
tica, Bredgade 42, Copenhagen. 

(b) Inland Hull Business.—Mr. D. van Weel reported on the work of the in- 

land hull committee which held its first meeting in Brussels on March 20, and 
met again in St. Moritz. The committee decided to propose to the associations 
of the countries bordering the Rhine that they agree among themselves that 
the lead of the country where the respective fleets are domiciled should be re- 
spected. 
The council, while taking note with interest of Mr. van Weel’s report, is aware 
of the fact that the international union as such cannot take resolutions of this 
kind without referring them first to the members, but, nevertheless, expresses 
the hope that the inland hull committee will continue its useful work of improv- 
ing this business. 

Mr. Maksimovic suggested that the Yugoslavian market should be represented 
on this committee as soon as it will deal with hulls on the Danube. This was 
agreed. 

The committee is composed as follows: 

Holland: D. van Weel, chairman; L. J. E. van Steenwijk, as secretary; J. 
J. Kemp, as deputy. 

Austria: G. Reischiitz. 

Belgium: H. Mackelbert. 

France: A. Lange. 

Germany : Graf Wrangell; K. F. von Schlayer, as deputy. 

Switzerland: Robert Meier; H. Helmensdorfer, as deputy; Ph. Fiirstenberger, 
as deputy. 

(c) Hull business in general—Mr. A. B. Stewart opened the proceedings by 
reporting on the happenings of the past year and then spoke more generally ex- 
plaining the joint hull agreement in historical sequence and the reasons for its 
different sections. A record on Mr. Stewart’s statement is attached marked 
=” 

Mr. Harold H. Mummery then read a paper (copy attached marked “F’’) deal- 
ing statistically with the average cost of liquidating a general hull account and 
the approximate cost of repairs and referring also to the subject of belated 
daims. 


Hutt BUSINESS 


Hull underwriters in Denmark, Finland, Norway, and Sweden have, through 
the medium of the Nordic Marine Insurance Pool, closely examined the experi- 
ence of hull insurance in recent years. Although the market conditions differ 
in the four countries we all share in the following views: 
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Like our British colleagues we have been fully alive to the necessity of 
increased premiums to meet the rising repair costs and we fully acknow] 
that the joint hull agreement has effectively served to stabilize the hull market 
during the difficult postwar years. It is also obvious to us because of the nature 
of and the methods used in the British market such a scheme, if it is to fune 
tion effectively, must be simple and fairly automatic in its application, and that 
results for the individual fleets to some extent must be taken into consideration 
in calculating the premium. We understand that one consequence of the joint 
hull agreement is that the joint hull subcommittee has had to be given wide 
discretionary powers in order to avoid unreasonable rates in individual ca 
and that this discretion has been practiced in a manner that has proved satis. 
factory to both shipowners and hull underwriters as far as British hulls are 
concerned. 

In practice, however, the joint hull agreement when applied to foreign flag, 
has brought about developments in hull business which are looked upon with 
some concern by the Nordic underwriters. 

In our opinion all insurance should be based, to a greater extent than the 
joint hull agreement rules allow, on the laws of average as applied to a wide 
spread of risks, so that the consequences of the more unexpected casualties 
arising from the perils of the sea shall not be unduly loaded on the individual 
owner. The application of an arbitrary increase of the premiums warranted 
almost solely by the mathematical ratio of claims to premiums in the case of a 
single owner, may in the end lead toward self-insurance. 

There are also two other questions which are troubling us today; i.e., the very 
low initial rates for new vessels and for new owners and also the low taxation 
values especially for more old vessels which are accepted in the British market, 
It seems to us that many of the hull underwriters in the British market have been 
and still are willing to write Nordic hulls at rates for below cost price, trusting 
that the hull agreement umbrella after some years will protect them with the 
necessary increases. If this system will proceed it will undoubtedly lead to 
reduce the initial rates in the Nordic markets. It is also very important that 
the system of calculating the taxation values for older vessels which is fol- 
lowed in the Nordic countries will be respected by the British market. 

We suggest that just as the British market is able to discriminate reliably 
between British ownerships, and between fleets which by tradition are led in 
the British market, so has the Nordic market the necessary experience and 
local knowledge to enable them correctly to judge their own fleets. It is hoped, 
therefore, that the British market will carefully consider the views put forward 
by the underwriters in each of the separate Nordic countries and pay due re 
spect to their ability to and intention of building up their hull business on a 
sound basis. 

We are fully aware that the council cannot take decisions binding either on 
the one market or the other, but we wish to urge in the strongest possible way 
that those representatives of the British underwriters who are present here 
should take note of the views expressed. We ask them to bring up these mat- 
ters for discussion and hope that subsequent developments, so far as Nordic 
hull business is concerned, will be influenced by the suggestions here placed 
before you. 

B. OpEGAARD. 


The president thanked both Mr. A. B. Stewart and Mr. Harold H. Mummery 
for their excellent reports which the council heard with great interest. The 
council is very lucky indeed to have among their members the chairman and 
deputy chairman of the joint hull committee. In this way the international 
union provides a unique opportunity for all those interested in hull business to be 
informed by the most authentic sources about the working of this important 
committee. It is, therefore, understandable, and the council welcomes it that 
delegates from various markets avail themselves of the opportunity of bringing 
up for discussion the problems of hull insurance in their respective markets. 
This gives the representatives of the joint hull committee the opportunity of 
answering immediately the questions raised by various markets. These dis- 
cussions within the council help considerably to smooth out the difficulties be 
tween the various markets which is one of the principal aims of the international 
union. 
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In the ensuing discussion Mr. B. @degaard read on behalf of the Nordic Marine 
Insurance Pool a paper in which he gave the views of the Scandinavian Under- 
writers concerning the work of the joint hull committee (copy attached marked 
won 
Stewart thanked him for these suggestions and the courteous way in 
which they had been brought up, and stated that they would be most carefully 
considered. He thought, however, that he could answer some of them at once. 
For example, the Scandinavian underwriters suggested “that the consequences 
of the more unexpected casualties arising from the perils of the sea should 
not be unduly loaded on the individual owner” but rather “applied to a wider 
spread of risks.” 

Mr. Stewart pointed out that this was taken care of in the joint hull formula. 
He would agree that if one had the agreement on the present basis for 1 or 2 
years only, there was something in the point. Over this space of 14 years, how- 
eyer, Such a period provided a wider spread, and over such a large period it 
must surely work out between fleet and fleet approximately correctly. It had 
to be remembered, too, that there was provision in the agreement that a major 
casualty was only brought into the calculation for renewal terms on one occasion, 
and not 3, as were the other figures. This referred not only to total losses but 
toany major casualty and did have the effect, therefore, of causing the particular 
fleet not to suffer unduly. 

Formerly the provision was for total losses, and the total loss could only be 
omitted after two applications of the Formula; a year or two ago, however, the 
alteration to “any major casualty” was made, which could be dropped out after 
the one renewal. 

Mr. @degaard also referred to occasions when new vessels for new owners 
had been written at very low rates and out of line with existing insurances. 
Mr. Stewart agreed that this was unfortunate and that it had troubled the joint 
hull committee. It was, however, difficult, or even impossible, in a large 
market to exercise control over everything, and, in a way, it illustrated what 
would happen to all hull business if there were no agreement. 

Mr. T. Wikborg referred to some particular problems arising in the Norwegian 
market such as large amounts on total loss only conditions being done in the 
English market. He suggested that the 3 years’ period for figures as mentioned 
in the formula for renewal terms was not long enough. He, furthermore, re- 
ferred to the unfair position when figures for some reason or other turned out 
to be inaccurate when ultimately the repairs were done. 

Mr. P. Leth pointed out that as regards Danish fleets great care was taken 
to make an accurate estimate of the outstanding claims and that underwriters 
were, therefore, in a much better position to judge the results. He also said 
that the fleets of one country should not be penalized in order to help those of 
other countries which, perhaps, were not adequately rated. 

Mr. N. Rogber, speaking for the Swedish hull market, referred to certain 
aspects of the competition between the Swedish and the British markets and 
thought that a loss might be experienced on the Swedish 1951 business. He 
also referred to the considerable increase in the cost of steel and other repair 
material throughout the world. 

After the other major hull markets reported about the situation in their 
countries, Mr. A. B. Stewart answered in great detail the various questions 
which had been put up to him and said that they would be reported to all the 
members of the joint hull committee and taken into consideration. 

During the discussion a suggestion was made that a Hull Committee of the 
International Union should be formed, but the majority were not in favor of the 
formation of such a committee at the present time. While it was recognized 
that considerable preparatory work is done in committees, the council naturally 
is very anxious to participate in the actual discussion dealing with these prob- 
lems. It was felt that these discussions should not be confined to the committees 
and, especially when dealing with hull matters, it has been proved again that 
there has been a most valuable exchange of views during the meeting of the 
council. 

Mr, F. Zeller reported about the situation in the American hull market. The 
Merchant’s Marine Act of 1922 permits the underwriters in the United States 
of American to write hull business through a syndicate. They have to come up 
against the same problems as the European underwriters although claims are 
generally being presented and settled earlier than in the European market. The 
hull business of the syndicate is controlled by a committee. On the other hand, 
Mr. Zeller drew the attention of the council to the fact that under the laws of 
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the United States, the American market could not make any agreement with 
foreign markets on hull rates, that it had no agreement with any foreign 
market on hulls, and was not a party to the Joint Hull Agreement. 

(d) Deferred premiums.—Mr. Harold H. Mummery who last year first brought 
this matter to the attention of the council, read a memorandum on this Subject 
(copy attached marked H). As problems of this importance naturally cannot 
be solved within a short time, the council expresses the hope that this matter 
might be further ventilated by the members with the hope that a constructive 
solution may be reached at a later date. 

(5) War risks 

Capt. N. E. Kihlbom reported that the War Risk Committee had certain 
matters on discussion, but did not think it advisable to take up the time of the 
council to report now on these subjects as they were not yet ripe for discussion 
in the council. The committee, therefore, asked to be allowed to send out 
communications to the members at a later date and this was agreed. 

It was also agreed that the Italian and the German markets which, up to 
date, have attended the committee meetings only as guests, should be repre- 
sented on the committee. 

The committee, therefore, is constituted now as follows: 

Nordic Pool: Capt. N. E. Kihlbom, chairman. 

England: London Institute and co-opting, Harold H. Mummery; Lloyd's 
Association and co-opting, A. B. Stewart. 

France: P. Desprez. 

Germany: H. von Moller. 

Holland: H. M. Boot. 

Italy: M. Bidoli. 

Switzerland: H. Helmensdorfer. 


(6) Legal problems 

(a) Restrictive and nationalistic legislation—The president reported that 
Mr. Olof H. Lamm, the chairman of the Freedom of Insurance Committee, has, 
on account of illness, been unable to come to St. Moritz. The council regretted 
this very much indeed and agreed to the president’s proposition to send Mr. 
Lamm a telegram conveying the council’s sincere wishes for a speedy recovery. 

Mr. John T. Byrne reported that the Survey Committee and the Freedom of 
Insurance Committee of the union decided at a meeting in Copenhagen on May 
2, 1951, to merge and call the new committee Freedom of Insurance Committee, 
Mr. Byrne then explained briefly the working of the Freedom of Insurance 
Committee and also what has happened concerning this matter in the Inter- 
national Chamber of Commerce and the Transport and Communications Com- 
mittee of the Economic and Social Council. As Mr. Byrne explained all this 
work in detail in his report to the full meeting (copy attached marked ‘‘J’’), there 
was no need to go into detail at the council meeting. 

The president thanked and congratulated Mr. Byrne on the excellent results 
which he achieved in this matter and drew the attention of the council to the 
fact that it was Mr. Byrne who pleaded this cause before the Transport and 
Communications Committee in New York on March 22, 1951. On the other 
hand, the president reminded the council that it was Mr. Lamm who, backed by 
our union, submitted this matter to the General Transport Commission of the 
International Chamber of Commerce last fall with the result that the Inter- 
national Chamber of Commerce, at their XIIIth Congress in Lisbon, took on 
June 11 the resolution 16 G with regard to “Discrimination in Transport Insur- 
ance.” This is a very good example of how the International Union has been 
able to draw the attention of worldwide organizations like the International 
Chamber of Commerce and the Economic and Social Council of the U.N. to this 
important problem. 

Mr. Byrne informed the council that the Freedom of Insurance Committee has 
adopted a resolution (see report of Mr. Byrne marked (“J”) with regard to the 
freedom of insurance. On the proposition of Mr. Owen C. Torrey, seconded by 
Mr. T. H. Blackham, the council adopted this resolution. 

The president then drew the council’s attention to article 12 of the Articles 
of Association of the Union which stipulate that “Any conclusion or agreement 
reached by the council shall not, however, be binding upon any member associa- 
tion unless and until such conclusion or agreement is thereafter ratified by the 
member association and notice of the ratification filed with the president.” 


= 











With 
‘eign 


ught 
dject 
nnot 
itter 
‘tive 


‘tain 
the 
Sion 

out 


D to 
pre. 


yd's 


that 
has, 
tted 
Mr. 


n of 
May 
tee, 
ince 
iter- 
‘om- 
this 
1ere 


ults 
the 
and 
cher 
1 by 
the 
ter- 
on 
sur- 
een 
nal 
this 


has 
the 
| by 


cles 
ent 
cia- 
the 
ot.” 





i 


THE INSURANCE INDUSTRY 5221 


The president, therefore, will ask the member associations to inform him whether 
they can ratify this resolution. 

The Committee for Freedom of Insurance is composed of : 

Olof H. Lamm, chairman. 

John T. Byrne, deputy chairman. 

One delegate from each member association. 

(b) Recoveries from carriers, and 

(c) Through bill of lading.—Mr. H. Helmensdorfer presented a report with 
regard to the following subjects: Through bill of lading (International Docu- 
ment for Combined Transport), International Contract for the Carriage of 
Goods by Road, Convention for Transports on Inland Waterways, Carriers’ 
Liability under the Hague Rules (Brussels Convention)—(see copy attached 

rked “K”). 
mith regard to thru bill of lading, the council has not had sufficient time to 
study the matter and it was decided to circulate the part of the report referring 
to thru bill of lading amongst the members and invite them to give their opin- 
jon. These answers should be sent to Mr. H. Helmensdorfer, manager of the 
General Insurance Co. Helvetia, Limited, St. Gall. 

With regard to International Contract for the Carriage of Goods by Road, 
some criticism was made of the proposal of the International Road Union to limit 
the carriers’ liability to 4 gold francs per kilogram of goods. Mr. Helmensdorfer 
replied to this criticism in saying that it was not in the interest of insurers to 
press for an increase in recoveries as this might lead to a cessation of insurance 
on the part of land transporters. 

It was decided that Mr. Helmensdorfer should continue his activities with re- 
gard to the above-mentioned matters and report further in due course. 

The committee dealing with Through Bill of Lading and International Con- 
tract for the Carriage of Goods by Road (Recoveries from carriers) is composed 
of H. Helmensdorfer, chairman; Svend Andersen, and J. J. Kamp. 

Mr. H. Helmensdorfer will continue to deal with the new problems: Conven- 
tion for Transport on Inland Waterways, and Carriers’ Liability under the Hague 
Rules 


(7) Elections 


(a) One vice chairman.—The president reminded the meeting that article 5 (2) 
of the Articles of Association provided that “one of the vice chairmen shall retire 
annually after not less than 3 years of office, but shall be eligible for reelection.” 

The president added that at the Cannes Conference, 1947,, the Vice Chair- 
man had been elected en bloc, and as Mr. Harold Jackson headed the list as 
recorded in the minutes, he had selected him for retirement at the present meet- 
ing. Referring to the commentary to the agenda for this council meeting, dated 
July 11, 1951, the president wished to inform the council that it would only be 
correct to ask for other nominations. Mr. A. W. Theobald then proposed that 
Mr. Harold Jackson be reelected as vice chairman of the Union, and as there 
were no further nominations, this proposition was carried unanimously. 

(b) The president of the union.—On the proposition of Mr. R. A. J. Porter, 
seconded by Mr. A. W. Theobald, Mr. Carl Briner was unanimously reelected 
president of the union. 

The president reported that the executive committee is of the opinion that 
tules of procedure regarding the election of the president and vice president 
should be set up. The council agreed to this proposition and gave the executive 
committee the mandate to draft these rules and circulate them among the mem- 
ber associations for their comments. 


(8) Various 
Greek flag—additional premiums.—Mr. S. J. Macrymichalos read a memoran- 
dum (copy attached marked “L”) urging that the scale of additional premiums 


for Greek vessels be abandoned. Mr. R. A. J. Porter undertook to refer this 
matter to the British Joint Cargo Committee for their consideration. 
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List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION oF MARINE INSURANCE, SUvRETTA House, St. Moritz, Switzeriayp, 
SEPTEMBER 13 AND 14, 1951. 


Chairman: Carl Briner, Zurich. 


Members of the executive committee: 
C. Briner, president, Zurich. 

N. E. Kihlbom, vice chairman, Malmé6. 
H. H. Mummery, vice chairman, London. 
A. B. Stewart, vice chairman, London. 
M. Bidoli, vice chairman, Trieste. 

H. Jackson, vice chairman, New York. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Vienna: 
Reischiitz, G., chairman (Wiener Allianz-Vers, A. G., Vienna). 
v. Bratusch-Marrein, Fr. (Versicherungsanstalt der 6sterr. Bundesliinder, 
Vienna). 
Richter, W. (Riunione Adriatica di Sicurta, (Trieste), Vienna). 
Bartl, Dr. Erich, secretary. 
BELGIUM 


Association des Assureurs Maritimes d’Anvers, Anvers: 
Varlez, Dr. P., chairman (Martroye & Luth & Varlez & Marx, Anvers). 
De Rooy, E., deputy chairman (Belgamar, Anvers). 
Verhoeven, G., honorary secretary (Phoenix Assurance Co., Anvers). 


CHILE 


Asociacién de Aseguradores de Chile, Seccion Transporte Maritimo, Terrestre y 
Aereo, Santiago de Chile: 
Represented at the full meeting by Dr. Pl. Pessina, Zurich. 


DEN MARK 


Foreningen af Danske Séassurand¢grer, Copenhagen: 
Nielsen, M., chairman (Assurance-Compagniet “Baltica”’, Copenhagen). 
Witzke, I., member of the board (Forsikrings-Aktieselskabet Skandinavia, 
Copenhagen ). 
Leth, P., member of the board (De Private Assurandgrer, Copenhagen). 
Christoph, K., secretary. 
Expert: Andersen, L. Paulli, prompt presentation of claims, cargo loss 
prevention. 
ENGLAND 


The Institute of London Underwriters, London: 
Theobald, A. W., chairman (Ocean Marine Insurance Co., London). 
Glanvill, Smith A., deputy chairman (Commercial Union Assurance Co., 
London). 
Gordon, Hugh E., manager and secretary. 
Mummery, H. H., vice chairman of the union (The London Assurance, 
London). 
Lloyd’s Underwriters’ Association, London: 
Porter, R. A. J., chairman. 
Taylor, Frank, secretary. 
Stewart, A. B., vice chairman of the union, chairman, joint hull committee, 
underwriter at Lloyd’s. 
The Liverpool Underwriters’ Association, Liverpool: 
Blackman, T. H., chairman (Reliance Marine Insurance Co. Ltd., Liverpool). 
Johnson, ©. H., deputy chairman (British and Foreign Marine Insurance 
Co. Ltd., Liverpool). 
Lloyd, R. A., secretary. 
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FINLAND 


Finsk Sjéférsiikringspool, Helsingfors: 
Krause, Sten, head of the Finnish delegation (Finska Marine Insurance Cov., 
Helsingfors). 
Nygren, V. F., member of the board (Fdrsiikringsaktiebolaget Fennia, 
Helsingfors ). 
Angervo, Tauno, member of the board (Pohjola Insurance Co., Helsingfors). 
Sipili, A. Prof., chairman of the Finnish marine insurance pool. 


FRANCE 


Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 
"Martin, A., chairman (La Galmontoise, Bordeaux). 
Lange, A., deputy chairman (L’Océanide, Paris). 
Larmoyer, A., deputy chairman (La Cordialité, Paris). 
Desprez, P., delegate to the chairman (La Sécurité, Paris). 
Expert: Jean Jaubert, bankers’ clauses. 


GERMANY 


Deutscher Transport-Versicherungs-Verband, Hamburg: 
v. Moller, H., chairman (Albingia Versicherungs-A. G., Hamburg). 
Graf Wrangel, R., deputy chairman (Wiirttembergische & Badische 
Vereinigte Vers. Ges. A. G., Heilbronn). 
v. Schlayer, K. F., deputy chairman (Allianz Versicherungs-A. G., Miinchen). 
y. Giinther, H. J., secretary. 
GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
Triandafyllides, N. C., vice chairman (Hermes General Insurance Co., 


Athens). 
Macrymichalos, St., past chairman (Proodos Greek Insurance Co., Ltd., 
Athens). 


HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam-Rotterdam: 
Caviet, J. M., president (De Noord en Zuid Hollandsche Lloyd, Amsterdam). 


Kamp, Dr. J. J., vice president (Algemeene Brandwaarborg Mij van 1818, 
Amsterdam). 


van Steenwijk, L. J. F., secretary. 
Expert: D. van Weel, inland hull. 


INDIA 


The Insurance Association of India, General Insurance Council, Bombay: 


Goculdas, L. P., chairman of the delegation (Jayabharat Insurance Co., 
Bombay). 


Sturgess, T. M., delegate (Indian Trade & General Insurance Co., Bombay). 
Merchant, K. G., delegate (Standard General Assurance Co., Bombay). 
Seth, M. N., delegate (Sterling General Insurance Co., New Delhi). 


IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 


Graves, C. E., chairman (Hibernian Fire & General Insurance Co., Ltd., 
Dublin). 


Kirkpatrick, S. V., secretary (Shield Insurance Co., Ltd., Cork). 


ISRAEL 


Israel Insurance Association, Marine Section, Tel Aviv: 
Engad, A., chairman, marine committee (Zion Insurance Co., Ltd., Tel Aviv). 
Zimber, D., member (Menorah General Insurance & Reinsurance Co., Ltd., 
Tel Aviv). 
Shalev, Y., manager and secretary. 
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ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Sezione Tecnica per le Aggj. 
curazioni Trasporti, Milano: 
Bidoli, Dr. M., vice chairman of the union; chairman of Sezione Tecnica Aggj. 
curazioni Trasporti (Assicurazioni Generali, Trieste). 
Fassio, Rag. U., deputy chairman, Sezione Tecnica Assicurazioni Trasportj 
“Levante,” “Europa’,” Genova). 
Urero, Dr. Fr. (Riunione Adriatica di Sicurta, Trieste). 


LEBANON AND SYRIA 


Association des Assureurs Transports opérant au Liban et en Syrie, Beyrouth: 
Zaloum, O., representative (S.A. Trava, Beyrouth). 


MOROCCO 


Fédération des Sociétés Marocaines d’Assurances et de Réassurances, Casa- 
blanca: Courtaud, M., representative (La France Maritime and Continentale, 
Lloyd Marocain d’Association, Casablanca). 


NORWAY 


Sjdassurand¢grernes Centralforening, Oslo: 
Pdegaard, B., chairman, Nordic Marine Insurance Pool (Christiania, Oslo) 
(Poseidon, Oslo). 
Wikborg, T., chairman (Vega, Oslo). 
Brekke, T., vice chairman (Aeolus A/S, Bergen). 
Bugge, H., chairman, secretary. 


PORTUGAL 
Gremio dos Seguradores, Lisbon: 
Quirino da Fonseca H. J., chairman (Fidelidade Cia. de Seguros, Lisbon). 
Fernandes Gomes A. E., member marine committee (Tranquilidade, Porto), 
Dr. J. Salgado (Bonanga, Lisbon). 
Dr. H. Salgado (Tranquilidade, Porto). 


SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 

Millet Maristany F., chairman, Junta Nacional del Grupo III (Transportes) 
(Hispano Americana, Barcelona). 

Gubern Puig M., deputy chairman, Junta Nacional del Grupo III (Trans. 
portes) (Centro de Navieros Aseguradores, Barcelona). 

Hermida, Higueras L., member (Union y Fenix Espafiol, Madrid). 

Agudin, Luis F., interpreter (Cia. Aseguradora de Riesgos Catastroficos, 
Madrid). 

SWEDEN 


Sjéassuradiérernas Foérening, Stockholm: 

Captain N. E. Kihlbom, vice chairman of the union; chairman of the board 
(Oeresund Marine Insurance Co., Malm6). 

Bergendal, A. T., deputy chairman of the board (Gauthiod Marine Insurance 
Co., Géteborg). 

Rogberg, N., deputy chairman of the association (Aegir Marine Insurance 
Co., Stockholm). 

Henriksson, Th., manager and secretary. 


SWITZERLAND 


Swiss Association of Marine Underwriters: 
Helmensdorfer, H., chairman (General Insurance Co., Helvetia, St. Gall). 
Meier, R., chairman of rating committee (Federal Insurance Co., Zurich). 
Theler, H., Dr., chairman of marine pool (Swiss National Insurance O©o., 
Basle). 
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TURKEY 
Assi. Bureau Central des Assureurs de Turquie, Istanbul : 
Cimilli, Z., representative (Milli Reasiirans, Istanbul). 
Assi- Bilgisin, S. M., representative (Prof. Faculté de Droit, Université Istanbul). 


Goéknil, M. N., representative (Prof. Faculté de Droit, Université Istanbul). 
porti 
UNITED STATES OF AMERICA 
American Institute of Marine Underwriters, New York: 
Torrey, Owen C., president (Marine Office of America, New York). 
Zeller, Frank B., first vice president (Queen Insurance Co. of America, New 
uth : York). 
Barker, Owen E., second vice president (Appleton & Cox, Ltd., New York). 
Exports: 
H. C. Thorn, standard form of survey report. 
J. T. Byrne, freedom of insurance. 
Sasa- H. T. Chester, legal problems. 
tale. O. R. Houston, legal problems. 
Jackson, H., vice chairman of the union (McGee & Co., New York). 


CZECHOSLOVAKIA 


Ceskoslovenska Pojistovna, Narodni Podnik; Czechoslovak Insurance, National 
Corporation, Prague: 
Dr. Potocek, representative (First Bohemian Reinsurance Bank, Prague). 
Slapansky, Fr., representative. 
Prof. Janacek, representative (First Bohemian Reinsurance Bank, Prague). 


Islo) 


YUGOSLAVIA 


Drzavni Osiguravajuci Zavod, State Insurance Institution, Beograd: 
Mirko Habdija, general manager. 
Milorad Maksimovic, manager, marine department. 


bon). 
rte). 


POLAND 


Powszechny Zaklad Ubezpieczen Wzajemnych, General Mutual Insurance Asso- 
ciation, Warsaw : 
Dr. Giebartowski, chairman. 
Dylla, J., chairman, marine branch (Warta, Warsaw). 
Strakowski, L., deputy manager, Voluntary Insurance Department (Warta, 
Warsaw). 


rtes) 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MarRIngE INSURANCE, HELD IN KNOKKE-LE ZoutTse, BELGIUM, SEPTEMBER 2-5, 
1952 


ficos, 
| AGENDA FOR THE COUNCIL MEETING, SEPT. 2-5, 1952, AT THH CASINO 


oard COMMUNAL, KNOKKE-LE ZOUTE, BELGIUM 


(1) Minutes of the 1951 meeting. 
(2) Organization of the union: 
(a) Application for membership. 
f) Finances. 
c) Date and place of the conference in 1953. 
(d@) Amendment of the articles of association, 
(8) Cargo business : 
a) Loss prevention. 
b) Extent of cover after discharge. 
{9} Rhine business. 
d) Bankers’ clauses and translation of clauses, 
(e) Cargo premium: Excessive deductions, 
(4) Hull business : 
(a) Inland hull business. 
(b) Hull business in general. 
(5) Legal problems : 
(a) Restrictive and nationalistic legislation, 
(b) Recoveries from carriers. 
(ce), Through bill of lading. 
(d) Clean bill of lading. 
(6) Blections : 
(a) One vice chairman, replacing N. E. Kihlbom. 
(b) The president of the union. 
(7) Various: Inherent vice. 
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FULL MEETING 


Saturday, September 6, 1952, 10 a.m., at the Casino Communal, Knokke-le Zoute 
Belgium , 


Open to the delegates of any insurance company which is a member of a mep. 
ber association of the union. 
Agenda 

(1) Report by the president of the union about the work of the council on the 
preceding days. 

(2) Summary in French of the above by P. Desprez, Paris. 

(3) Discussion on “Extent of Cover After Discharge.” This subject to be 
introduced by Prof. F. Sohr and R. A. J. Porter. 

CONCLUSIONS 

1. Minutes of the 1951 meeting 


The minutes were confirmed subject to the alterations on pages 6 and 13. 


2. Organization of the wnion 

(a) Application for membership.—The following associations were unani- 
mously elected to membership : 

Canada: The Canadian Board of Marine Underwriters, Montreal. 

Indonesia: Vereeniging van Transport-Assuradeuren in Indonesia, Djakarta 
(Marine Underwriters’ Association in Indonesia, Djakarta). 

’akistan: Insurance Association of Pakistan, Karachi. 

Philippines: Manila Marine Insurance Association, Manila. 

With regard to the application of the Ceylonese Insurance Association, Co- 
lombo (Ceylon), it was decided to defer consideration of the application in order 
to ascertain that whichever association from Ceylon makes an application for 
membership, does so with the backing of the entire Ceylon marine insurance 
market. 

(b) Finances.—The council took note that the expenses incurred at the presi- 
dent’s office for 1951 were Sfrs. 8,890. After deducting Sfrs. 6,250 received 
from the sale of congress cards, the net expenses were Sfrs. 2,640. This makes 
Sfrs. 110 or £9 or $25 for each of the 24 member associations represented at 
St. Moritz. 

(c) Date and place of conference 1953.—It was decided to hold the 1953 con- 
ference during either the second or third week of September in Spain. The 
executive committee is to decide the date and place after consultation with the 
Spanish association. 

(c) Amendment of the articles of association.—The articles of association were 
amended with regard to membership of the committees, the formation of a 
nominating committee and the right of vote of the president. The text of these 
amendments is on page 4 of the minutes, 





(3) Cargo business 

(a) Lass prevention—All members will again receive copies of the report 
drawn up by the loss prevention committee covering its activities. The commit- 
tee continues its work re fire on board ships, conditions in ports, ete. 

(b) Extent of cover after discharge.—The council recognized that the extent 
of cover to be given after discharge of the goods is a matter for action by the 
national markets. The council therefore strongly urged their members to give 
this important matter their close attention and introduce solutions which should 
prevent this dangerous growth in this part of our business. 

(c) Rhine business.—The Rhine committee again strongly recommended that 
if a combined voyage including a voyage on the Rhine was covered, an additional 
premium should be charged considering the extra risks involved. The council 
accepted the proposition of the committee to dissolve it, considering that it has 
terminated its work. 

(d) Bankers’ clauses and translation of clauses.—The International Chamber 
of Commerce agreed in principle to recommend to its members the guidebook 
which the union is drawing up. This guidebook would contain the most im- 
portant insurance clauses of various markets which enable comparison of these 
clauses between these markets. This guidebook would allow a bank to ascertain 
what insurance clauses could be used in another country to cover the merchan- 
dise in the way the bank wishes to have it covered. The council agreed to this 
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proposition and furthermore urged the members to continue to give the bankers 
all the necessary information so that they would be encouraged to refrain from 
asking for unusual cover. 

(e) Cargo premium—Eccessive deductions.—The council decided that this sub- 
ect should again appear on the agenda for the 1953 conference when each mem- 
per association would be invited to report what steps they have been able to take 
meanwhile to ensure that the premium paid by the assured was not used for 
purposes for which it was not intended. 


(4) Hull business 


(a) Inland hull business.—The Inland Hull Committee formed by those coun- 
tries most interested in this business is anxious to provide statistical evidence 
to other markets so that they are not ignorant when competing for this class of 
pusiness. In the meantime the committee will continue its work and also study 
the question whether application of the principles of the joint hull understand- 
ing is advisable for this business. 

(b) Hull business in general.—Mr. A. B. Stewart gave a full report on the 
work of the Joint Hull Committee and Mr. H. H. Mummery drew the attention 
of the council to the average cost of liquidating a general hull account. Various 
countries explained the hull situation in their markets. 

(5) Legal problems 

(a) Restrictive and nationalistic legislation —The council took note that the 
International Chamber of Commerce would soon discuss the memorandum drawn 
up by Mr. John T. Byrne in conjunction with the union in order to have it for- 
warded to the UN. This report would be part of the investigation which the 
General Secretary of the UN has to carry out in order to determine the extent 
to which discriminatory restrictions are being applied in marine insurance. The 
council agreed that the union should be represented at this coming meeting of 
theICC. Furthermore it agreed that the Freedom of Insurance Committee could 
now be dissolved while the president of the union should have a watching brief 
on all matters concerning discrimination in marine insurance. 

(b) Recoveries from carriers.— 

(c) Through bill of lading—The council agreed that the committee dealing 
with these problems should continue its work so that underwriters’ opinion can 
be voiced whenever necessary. 

(d) Clean bill of lading.—Mr. Frank Zeller is to make a study on this subject 
based on the information which he will collect from Belgium, France, the Nordic 
Pool, United Kingdom, and United States of America. 


(6) Elections 


(a) One vice chairman, replacing Captain Kihlbom.—Mr. Nils Rogberg was 
elected as vice chairman of the union, replacing Captain N. BE. Kihlbom who is 
retiring from his position in order to facilitate the rotation. The council ex- 
pressed its thanks for all the work which Captain Kihlbom has done for the 
wmion. In consideration of his services, the council elected Captain Kihlbom 
asan honorary member of the council. 

(b) The president of the union.—Mr. Car! Briner was reelected president for 
the ensuing year. Mr. C. Briner explained to the council that the executive 
committee made an effort last year to find a new president in order to introduce 
new blood in the presidential office too. The experience seems to show that it 
night be easier to find a new president if his work could be organized in a dif- 
ferent way. The council decided therefore to authorize the executive committee 
to endeavor to find a part-time secretary—preferably a lawyer—who would be 
able to relieve the president of some of the administrative work of the union. 


(7) Various 


Inherent vice——The council agreed that the question of covering inherent vice 
and other risks of a similar nature which were excluded under the standard 


form of policy would be a suitable matter for discussion at next year’s confer- 
ence of the union. 


47932—60—pt. 9 ——13 
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MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MARINE INSURANCE, CASINO COMMUNAL, KNOKKE-LeE Zoure, BELGIUM, SEPTEM. 
BER 2-5, 1952 


The president, Mr. C. Briner, opened the meeting and welcomed the delegates 
warmly. 


(1) Minutes of the 1951 meeting 


The minutes of the last meeting of the council held at St. Moritz, Switzerland 
on September 13-15, 1951, which had been circulated, were confirmed, subject to 
the following alternations: 

3. (@) Loss prevention, page 6: By an oversight, mention of Lloyds as mep. 
bers of this committee was omitted. 

4. (c) Hull business in general, page 13: Mr. F. Zeller reported about the 
Merchants’ Marine Act of 1920 and not 1922. 


(2) Organization of the union 


(a) Application for membership.—The following associations were unani- 
mously elected to membership: 

Canada: The Canadian Board of Marine Underwriters, Montreal. 

Indonesia: Vereeniging van Transport-Assuradeuren in Indonesia, Djakarta 
(Marine Underwriters’ Association in Indonesia, Djakarta). 

Pakistan : Insurance Association of Pakistan, Karachi. 

Philippines: Manila Marine Insurance Association, Manila. 

The president reported that the Ceylonese Insurance Association, Columbo 
(Ceylon), had applied for membership. This association is formed exclusively 
of Ceylonese insurance companies. There also exists in Ceylon a Marine Ip- 
surance Association formed by underwriters of the domestic companies and the 
agents of the foreign companies operating in Ceylon. As the members of our 
union must be able to represent the whole of a market, it was decided to defer 
consideration of the application in order to ascertain that whichever associa- 
tion from Ceylon makes an application for membership of the union does so with 
the backing of the entire Ceylon marine insurance market. Meanwhile, Senator 
Justin Kotelawala, the chairman of the Ceylonese Insurance Association, was 
invited to attend as an observer. 

The president then referred to the fact that this brings the total membership 
of the union to 386 member associations and 3 annual associate members repre- 
senting 39 associations from 37 countries. 

At this year’s meeting of the council, 31 members were represented coming 
from 29 countries. Last year, there were 27 members from 25 countries attend- 
ing the conference. 

(b) Finances.—It was reported that in 1951 the expenses incurred by the 
president’s office were as follows: 


Francs 
cee Ne ee ee ee ee re _. 1,443 
Sees Drie OF Cireniers.. TON0TtS..... . 8 kn tei ere 2, 347, 40 


Typing of circular, reports, minutes___ aeccwen scene: 
SORE AIRIPW TAL, DUT ates TNS ROTI a ti re in te ee eee : 898. 05 
Rn RENNIE 2s CN es ea ae a ae 719. 20 





Printing of Articles of Association___-____~_ pentane res EB oe ae 873. 60 
ICC meeting Paris: Discrimination in transport insurance__________ 1, 081. 10 
TN heck ta Teed nee ne cepa Mapas at ait ok os as tat nessa cs ees 484. 40 
PENA ese i eee be ae Ne a ee ee 8, 890. 00 
ECO TOD G2 COMBTOSS CATGS OL BYR. TG. oon cs ee 6, 250. 00 
OE: aise cscs cael aisicisipsiccivetniinialidagalie Pepeeree - 2,640.0 


As 24 member associations were represented at St. Moritz, this made Sfes. 110 
or £9 or $25 for each member association. For 1950, the total was Sfes. 4,434.60 
which made Sfces. 185 or £15 or $48 for each member association. 

While the amount to be paid by each member association was reduced from 
Sfes. 185 to Sfes. 110, the gross expenses increased from Sfes. 4,434.60 to Sfes. 
8,890. This increase is mainly due to the increase of cost of paper. As only the 
council met at Eastbourne, the union had to use more paper for the St. Moritz 
conference which included a full meeting. Furthermore, last year’s account 
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includes for the first time the printing of our Articles of Association. If in spite 
of this increase the member associations have now to pay less, this is because 
congress cards were sold for the first time at the St. Moritz conference. 

(c) Date and place of the conference in 1953.—It was decided to accept the 
invitation of the Sindicato Vertical del Seguro, Group III (Transportes), Madrid, 
to hold the conference in 1953 in Spain. The Spanish Association was asked 
to propose the place of the meeting, but the final decision on this matter is left to 
the executive committee. It was tentaively agreed that the committee and 
council meetings be held between September 7 and 11 or 14 and 18, and that the 
full meeting and banquet be held on Saturday, September 12 or 19, 1953. 

(d) Amendment of the Articles of Association—The president reminded 
members that at the St. Moritz conference the council requested the executive 
committee to prepare draft rules of procedure regarding the election of the presi- 
dent and vice presidents. The executive committee at their meeting in London 
on June 12-138, 1952, decided to make the following proposition for amending the 
Articles of Association. These amendments referred not only to the above- 
mentioned elections, but also to other matters which the executive committee 
felt should be taken into consideration when making these amendments. 

New articles 

After article 4(12): 

13. Membership of the committees rests with the member associations and 
not with the individual. The chairman of a committee shall be appointed by 
the council. 

After article 5: 

The nominating committee, article 5(a) 


1. The president shall appoint from those present at each annual meeting of 
the council a representative* nominating committee whose purpose is to name 
candidates for the posts of retiring officers. This committee shall be composed 
of not less than five nor more than nine members. 

2. Other nominations can be made from the floor at the time of election pro- 
vided the candidate proposed has the written support of seven members’ present 
at this meeting. 

Amended articles 

Article 4(6) reading: “One vote is allowed to each delegation and to the presi- 
dent of the union” to be amended to read: 

“One vote is allowed to each delegation. One vote is also allowed to the 
president of the union, provided, however, that the president may use such 
vote only to make or break a tie.” 

When discussing article 5(a): The nominating committee, the question was 
raised whether it would not be better to let any five or nine members propose 
candidates for the post of retiring officers instead of the president appointing 
a nominating committee. Any member of the council should be able to get 
together with other members and make a nomination. If, however, the president 
had already appointed a nominating committee, it might be awkward for other 
members to avail themselves of their right provided for in the second paragraph 
of the proposed article 5(a) and make other nominations. 

It was pointed out that it would be rather difficult to organize the nominating 
by such an international body as our council. Furthermore, a group of markets 
representing a kind of regional interest might come forward with a proposition 
and it would then be awkward for the remaining members of the council to get 
together and make a different proposition. It is important that the president 
appoint a nominating committee which is representative of the council and is 
composed of a cross section of its members. 

The other propositions with regard to new articles and amended articles did 
not raise any point of discussion. Thereupon, the new article 13 and, the 
amended article 4(6) were accepted unanimously. Article 5(a) : The nominating 
committee was also accepted by the council with two member associations voting 
against it. Based on this decision of the council, the president then appointed a 
nominating committee to act for the present meeting to name candidates for the 
office of the president and for one vice chairman, to replace Mr. N. E. Kihlbom 
who retired in order to facilitate the rotation of these offices. The following 
gentlemen were appointed on this committee: 





1 Representative added by the council. 
2 Associations deleted by the council. 
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N. E. Kihlbom (chairman) 


Harold Jackson R. A. J. Porter 
J.J. Kamp B. K. Shah 

A. Lange A. Glanvill-Smith 
F, Millet-Maristany P. Varlez 


This committee met on the first day of the council meetings and made the 
following unanimous nominations: 

President for 1952-53, Carl Briner. 

Vice chairman for 1952-53, Nils Rogberg. 

(3) Cargo Business 

(a) Loss prevention—Mr. Harold Jackson, chairman of the cargo loss pre- 
vention committee, reminded the council that for the general information and 
benefit of the members of the international union the committee had requested 
the members to submit reports regarding the cargo loss situation in their re- 
spective markets. These reports which were distributed to the delegates before 
the meeting are sent out to all the members of our union with these minutes 
(copy attached, marked ‘‘A’’). 

As can be seen from this report some associations responded. This ma- 
terial is of such underwriting value that it is hoped that the copies which aj] 
the members of the international union will receive will also be circulated among 
the members of the national associations. 

With regard to sweat damages, the committee dropped the study of this, as 
from reports received from national associations, it is apparent that the mat- 
ter is of limited interest. The committee, however, has accumulated consid- 
erable information on this subject which is available upon request to any mem- 
ber association. Similarly, any specific request for information on any com- 
modity will be referred, if possible, to another member association who has 
successfully resolved a similar problem. 

Concerning fire on board ships, it is apparent from information published 
by recognized sources that no improvement has been effected in reducing these 
fires since the last war. An attempt will be made by this committee to obtain 
the necessary information in order to focus attention upon the commodities or 
classes of merchandise which are the chief causes of this sad state of affairs. 
An attempt will be made to trace causes due to: 

(a) Inherent characteristics of products. 
(b) Improper packing of products. 
(c) Improper stowage of products. 

The new Safety of Life at Sea Convention, having been ratified by the re 
quired number of nations, goes into effect this coming November. 

The committee is available to help in the exchange of lists of commodities 
and other data having to do with classification and stowage problems. In the 
United States of America there are over 2,000 such items listed at the present 
time. 

As few vessels have no dangerous cargo, it seems to the committee that 
there is an urgent need for an international standardization of labels for dan- 
gerous and hazardous goods. Of what use is it if these goods are properly 
labeled by the shipper if such labels are not recognized in the receiving or 
intermediary country of carriage? 

Presumably, if the Convention for Safety of Life at Sea is properly carried 
out, there will also be some international agreement on the packing and trans 
portation of goods listed as dangerous. 

Mr. Harold Jackson, furthermore, informed the council that the committee, 
in carrying out its obligations, is preparing a short questionnaire for sub- 
mission to each member requesting information regarding the conditions pre 
vailing at the main ports of their country, of general international marine under- 
writing interest, in regard to the handling of cargo. 

Mr. Harold Jackson said that the committee is pleased to report that an 
International Cargo Handling Coordination Association has been set up to study 
the matter of better and quicker handling of cargo. This new association 
met recently in Rotterdam and our cargo loss prevention committee has been 
following their deliberations carefully and has offered to be of help, if necessary. 

The committee was also pleased to report that the loss prevention recom- 
mendations are still being put into circulation and are now available in more 
languages. In some markets the recommendations are circulated in their 
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original form while other markets have preferred to reprint the recommenda- 
tions in a form presumably more adequate for local requirements. 

The council was informed that the Marine Underwriters’ Asscciation in Indo- 
nesia has already informed the Institute of London Underwriters concerning the 
conditions in Indonesia. The Institute of London Underwriters, therefore, sug- 

ted that this matter should also be brought to the attention of the interna- 
tional union. As Dr. C. A. In’t Velt of Djakarta was representing the Indonesian 
association at this meeting, the council was glad to follow up the suggestion of 
the 1.L.U., whereupon Dr. In’t Velt reported as follows: 

Generally speaking, there is no longer any congestion in the ports of Indo- 
nesia. However, the underwriters in Indonesia are very much worried by the 
theft results, especially of the so-called interisland business. Results of this 
pusiness for 1951 must be considered as very bad. For instance, in ports like 
Macassar, Menado, Amboina, Ternate, Sibolga, and Pangkal Penang, a great 
many goods are stolen. Dr. C. A. In’t Velt trusts that international cooperation 
might lead to better insurance conditions in Indonesia. In this connection, he 
referred to the various tariffs applied by the Marine Underwriters’ Association in 
Indonesia. 

With regard to general exports, there is less theft risk, but on the other hand 
coffee, tea, etc., to Singapore have brought such severe losses that an experi- 
ment was being made in the use of double packing, consisting of wood and 
jute. With reference to rice imports, there is a normal shrinkage of 1 percent, 
and in nearly all cases a further percentage was stolen. On the other hand, 
rice is such an important import for the population that it is treated as privi- 
leged cargo and is unloaded and delivered before other cargo. He suggested 
that probably the reason why some consignments showed a higher loss ratio 
than others was that in some instances land transit was involved in addition 
to the normal harbor transport. 

The council took note of this report with great interest and returned thanks 
to Dr. C. A. In’t Velt. 

Mr. Henry C. Thorn reported about the U.S. Security Bureau. This bureau 
was set up after the end of the war and was a revival of a similar organization 
which had previously existed. It is staffed by exmembers of the FBI who are 
trained in criminal investigation. This bureau is supported by various marine 
interests, such as shipowners, warehousemen, underwriters, etc., and has made 
considerable progress. Although most thefts are small, in the aggregate they 
represent a considerable loss to underwriters. Punishment has been increased 
and it can now be said to fit the crime. It cannot be expected that theft and 
pilferage will be eliminated, but much has already been done to reduce these 
losses. 

The president thanked Mr. Harold Jackson and the members of the loss pre- 
yention committee for the work they have done. The council appreciated the 
importance of this committee and agreed that its useful work should continue. 

The loss prevention committee now consists of the following members: 

United States of America: Harold Jackson, chairman; R. Bruce Miller. 

Belgium : G. Simons. 

England : A. Glanvill-Smith, Kenneth Stacy. 

France: B. Bisson de Longueil. 

Holland : H. M. Boot. 

Italy : M. Bidoli. 

Nordic Pool: Max Nielsen; L. Paulli Andersen, as secretary. 

Spain: M. Gubern Puig. 

(b) Extent of cover after discharge——This subject was introduced by R. A. J. 
Porter together with Prof. Frédéric Sohr, president d’honneur de l’Union Pro- 
fessionnelle des Entreprises d’Assurances en Belgique (UPEA). 

Mr. Porter dealt with the matter under the four following headings: 

1, Extended cover clause. 

2. Conditions in certain ports where some goods are not being taken up by 
consignees. 

3. Deterioration in the nature of the risk when goods are not taken up. 

4. What action, if any, could be taken to protect underwriters’ interest in 
such cases? 

These headings were sent to our members on July 14 so that they could give 
the necessary attention to this important subject. 

With regard to these four headings, Mr. Porter reported as follows: 
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Extended cover clause: Mr. Porter referred to the wartime extension Clause 
which, he pointed out, formed part of the facilities granted for payment of the 
C.M.S., and gave all-embracing cover from start to finish. Subsequently, hoy. 
ever, the C.M.S. were merged with the basic rates, and eventually the time arriyeg 
when it was felt that delays should be paid for, and in March 1952, the extended 
cover clause was introduced. 

Changes in the clause were slight, but the revised form of clause made it 
perfectly clear that if for any reason beyond the control of the assured, the 
adventure was terminated; e.g., if the buyers failed to take delivery of the 
goods and the assured was forced to find an alternative market, the insurance 
remained in force. 

It was, however, required by the new clause that notice be given to under. 
writers immediately on receipt of advice of circumstances within the provision of 
the clause and that any additional premium which was merited be paid. Unde; 
the old clause underwriters had not been in a position to ask for an additiong| 
premium. 

Conditions in certain ports: Mr. Porter reported that in June a letter haq 
been addressed to some 200 Lloyd’s agents, asking for a report on the conditions 
prevailing at their ports, particularly in respect of goods not taken up by 
consignees. As a result, it appeared that there were some 20 ports where goods 
were not being taken up and, in particular, reference was made to Indonesia and 
west Africa. 

Mr. Porter mentioned that as regards the west coast of Africa, he, in eo. 
operation with Mr. Glanvill-Smith and Mr. Johnson, was making a close study 
of the position, and a very unsatisfactory state of affairs has been revealed. 
This was due not only to the political situation, but also to increased exports and 
imports which had overwhelmed the port facilities, and to the fact that the 
railway facilities between the ports and the interior were unsatisfactory. Fur- 
ther, there was little police supervision and, in fact, goods had to face eop- 
siderable hazards at underwriters’ expense. Improvement would be gradual but 
it was hoped that, as a result of steps which were being taken, conditions would 
improve. 

Deterioration in nature of risk: It was rointed out by Mr. Porter that there 
was an important change in risk once goods were rejected or declined, partic. 
ularly when goods were sent out c.o.d. or on speculation. On the other hand, it 
seemed that underwriters did nothing to cater for this change in the rates 
charged. He added that during the postwar years the world trade position had 
been in the nature of a seller’s market, but during the past 12 months this had 
been replaced by a buyer’s market, and consequently it was very essential that 
adequate rates should be charged although to date the extended cover clause had 
produced practically no additional income. 

What action, if any, to be taken? Mr. Porter suggested that there were a 
number of ways of safeguarding underwriters’ interests, some of the suggestions 
which had been made being: 

(a) That consideration should be given to the introduction of a new cargo 
clause, with the particular intention of dealing with deterioration in the nature 
of risks when consignees refused to take up goods or documents; 

(b) That an approach should be made to the banks to insure that they give 
immediate notification when goods are not taken up by consignees, so that ship- 
pers could be advised promptly : 

(c) A return to the 30 days’ warehouse-to-warehouse clause; 

(d) The introduction of a schedule of rates for use when the extended cover 
clause was granted. 

Mr. Porter added that an examination of the clause would doubtless be made, 
but it was obviously difficult to be constantly altering cl»uses, and the new 
clauses have only been in being since March 1952. He also mentioned that it had 
been suggested that a warning clause might be drawn un for attachment to 
policies, requesting the assured to read the clauses and conditions and to comply 
with the terms thereof, especially in those circumstances requiring action with 
reasonable dispatch and the giving of prompt notice to underwriters. 

Mr. Porter concluded by saying that his reason for raising the matter was that 
it should be fully ventilated, in the hope that all national associations would 
study the problem with a view to ascertaining what could be done to insure the 
protection of underwriters’ interest. 
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prof. F. Sohr first drew the attention of the council to the excellent question- 
naire prepared by Mr. Porter who succeeded in compassing in concise form all 
the essential points of the important and vexed question of the extended cover 
after discharge of the goods. In order to simplify an exchange of views, 
professor Sohr proposed and Mr. Porter agreed that we should first of all 
group together questions 2 and 3, that is to say the conditions of fact, and 
afterward, to deal with the clauses and any future action which may be decided 
upon by the underwriters. 

The causes of delay may be summed up as follows: 

In some ports the customs are the official receiver and they put a screen 
petween the consignee and his goods. Secondly, the consignee may be hampered 
pecause his license is not in order for the importation of the goods. And finally, 
jin conjunction with this last problem, monetary restrictions again may prolong 
the time after which the consignee can take up his goods. Furthermore, goods 
might be declined owing to the state of the market, such as a fall in prices. 
In the latter connection, the refusal to issue licences may not infrequently have 
peen engendered by the consignee, as it is noteworthy that when prices fall, 
licenses are often withdrawn. 

Professor Sohr next enumerated the various “Extensions of Cover” after 
discharge : 

(a) Transit and/or awaiting transit until delivered to final warehouse (1.151) 
or consignees’ or other final warehouse (15.3.52). 

In this connection it seems that if the consignee has a warehouse, any delay 
in another warehouse will be at underwriters’ risk, whereas if the consignee 
has no warehouse, the delivery to the final warehouse will terminate the voyage. 

(b) Same extension with a time limit—15 or 30 days—according as to whether 
the destination is within or without the limits of the port (1.1.51). 

(c) Held covered for delay beyond control of assured—when time limits are 
exceeded, with notice and extra premium (1.1.51). 

Oecasionally one meets clauses according to which an extra premium is only 
due when there is voluntary delay on the part of the assured. 

(d) The cover continues until goods are made available to consignees (new 
timber clause). 

Supposing these words were added to the present extended cover of 15.3.52, 
that would apparently imply no change if the goods are delivered to the con- 
signees’ final warehouse. But there would be an extension if the goods were 
delivered to another warehouse because then the risks would continue in the 
warehouse until the consignees can get delivery. 

(e) In the new timber clause there is a proviso that “the assurer’s liability 
for loss or damage by fire shall not extend beyond 15 days from midnight of 
the day of the completion of the final landing * * *.” 

It has to be remembered, however, that many of these limitations might 
be held to constitute a handicap to trade and commerce, and it might be found 
dificult to impose limitations; nevertheless, the question was one requiring 
serious thought. On the other hand, Professor Sohr made the point that if 
there was any change made in the clause, care should be taken to use the 
correct wording, for example, “when ownership passes” would be unhappily 
vague, and such as expression as “made available to” was also dangerous as 
this would constitute the granting of maximum cover. It might, therefore, be 
preferable to shorten the cover by saying “until delivery to the first warehouse 
at the port of destination.” One could prove date of entry into first warehouse 
and the burden of proof would be on the consignee to show that the loss hap- 
pened before that moment. 

Finally, Professor Sohr summed up as follows the various lines of action 
which appear possible: 

(a) Keep extended cover as it is according to the Institute Clause of the 
153.52, according to which the assured is held covered without additional 
premium and without limit of time until delivery to consignees’ or other final 
warehouse, provided that the delay has been caused for reasons beyond the 
control of the assured. 

(b) Revert to the clauses of 1.1.51. It is the well-known warehouse-to-ware- 
house clause with the time limits of 15 and 30 days according to whether the 
final destination is within or without the limits of the port—but provided that 
notice be given and additional premium paid. 

(c) Draw up a new clause where on the one hand the termination of the 
hormal risk will be formally stated, for instance, “until delivery at first ware- 
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house or storage place at final port of discharge”; and on the other hand cove; 
for the extension will be granted separately with an additional premium to 
paid in advance. A variation of this would be that this additional premium pp 
subject to a return if the assured proves that the risk has been terminateg 
within, say, 30 days. 

In the ensuing discussion at the council table no member advocated the 
maintenance of the present situation, i.e., nobody was for (@). 

With regard to (b), reverting to the clauses of 1.1.51 (warehouse-to-warehonge 
clause), Denmark, Norway, Finland, and Israel advocated this line of action, 
The consignee, on the other hand, should protect himself by taking out loca} 
insurance. The local underwriter is in a much better position to judge the rigx 
and get adequate premium than the far away underwriter of the shipper can do, 

Concerning (c), namely to draw up a new clause, Lloyd’s London, France, 
Portugal, Sweden, and India were in favor of following this solution. §tiy 
within this solution, the following points were made: Liverpool suggested a re. 
turn of 50 percent of the additional premium if the assured proves that the risk 
has been terminated within, say, 30 days. The United States of America drew 
the attention to the very serious condition prevailing in some South American 
ports. Mr. Stewart stated that while he was usually one who advocated giving 
the fullest cover, provided one gets adequate premium, in this case he felt that 
one should not give cover after the goods are available to consignee. Any extep. 
sion would mean that underwriters would be insuring the loss of venture brought 
about by loss of market. Such risk should not come within the scope of normal 
marine insurance. Italy and Germany agreed with Mr. Stewart. Switzerland 
pointed out that in the great majority of cases underwriters have no knowledge 
of the time extension of cover until a claim occurs. It is, therefore, absolutely 
necessary to get an additional premium beforehand. Austria agreed to this, 
Holland also suggested altering the clause so as to give cover to the shipper but 
not to the consignee. 

Belgium and Ireland were afraid that it would be impossible to close the door 
pow and change the new clause. But both insisted on additional premium. So 
did Yugoslavia and drew attention to the problem of currency regulations 
involved. 

The council, recognizing that this is a matter for action by the national 
markets, strongly urged their members to give this important matter their close 
attention and introduce solutions which should prevent this dangerous growth in 
this part of our business. 

This whole subject was discussed at the full meeting of the union on Sep- 
tember 6. Mr. R. A. J. Porter and Professor Sohr again presented the problem 
which was followed by an interesting discussion. The opinions expressed can 
again be grouped under the above-mentioned three headings (a), (b), and (e). 
Nobody advocated the solution (a), the maintenance of the present situation. 

With regard to (6b), reverting to the warehouse-to-warehouse clause, Mr. N. E. 
Kihlbom (Sweden) reported as follows: “I fully agree that the extension of 
liability under export policies to cover contingencies also beyond the point when 
the goods pass into the control of the consignee is responsible for a considerable 
amount of needless damage to or destruction of goods, on the production of 
which mankind has spent much effort in thought and labor and which some- 
times is manufactured of scarce material. If the time extension of cover under 
the export policy is responsible for needless destruction of goods, then the 
present principle of extended cover appears fundamentally wrong. 

“T would further like to suggest that there is no real need for commerce to 
have insurance under the export policy extended to give cover for any period 
after the goods have passed into the custody of the consignee or reached the 
first place of storage at destination. 

“If there is a transport or storage risk after that point. and protection of 
such risk is desired by the consignee or by the credit bank, the consignee should 
and could cover that risk in the local or any other market.” 

“Insuring risks after delivery in such an order would to my mind carry 
with it the following advantages: 

“(a) The risks after delivery could be more fairly rated. 

“(b) Underwriters would get premiums for risks which under the present 
system in many cases they are running without obtaining a premium. In this 
connection it should be observed that underwriters in such cases may charge 
too high a premium, conditions at destination not being well enough known. 
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“(¢) It would procure a natural inducement to consignees to exercise that 
eare of the goods which they should take after delivery. 

“(d@) It would in most cases simplify the work and reduce the expenses con- 
nected with ascertaining the facts of the damage and with the claims settlement. 
Jn many cases no other survey would be needed than that which according to 
the contract of carriage should be held in case of damage. 

“For these reasons which I have so incompletely and imperfectly sketched 
I warmly support the proposal that the question of the timing of cover under 
marine policies should be considered by the different markets of the world. 

“Jt would be interesting to hear if anybody is contending that all is well as 
itis.” 

Mr. M. Nielsen (Denmark) supported the opinion expressed by Mr. Kihlbom 
and stressed the importance that each market should rate its own imports so far 
as the cover after discharge was concerned. 

Mr. A. Lange (France) too felt that the warehouse to warehouse clause should 
pe maintained and that rates should be increased for certain destinations such 
as the West Coast of Africa. It is impossible to restrict the cover further in 
view of the demands made by commerce. 

With regard to (c); namely, to draw up a new clause, Mr. C. H. Johnson 
(England: Liverpool) said: “Any suggestion to limit the risk after discharge 
toa minimum would fail, and a better solution would be to charge a substantial 
additional premium for granting the extended cover clause, with a provision 
for the return of, say, 50 percent of the premium where the risk terminated 
within, say, 30 days, thus insuring the payment of any additional premium in 
advance.” 

Similarly, Mr. M. de Baets (Belgium) was of the opinion that this subject 
would appear to be largely controlled by the requirement of bankers, as, where 
they give credit, the requirements of the letters of credit must be granted. It 
might be difficult to place insurances in the local market, taking into considera- 
tion the fact that conditions in the nonmarine markets were very different from 
those in the marine market; for example, whilst possibly cover could be granted 
for an additional premium with marine underwriters, nonmarine markets would 
probably be closed if there was any serious accumulation of cargo. Port ccndi- 
tions are so varied that the real solution appeared to be the restoration of 
the CMS. 

Mr. C. E. P. Taylor (England: institute) thought too that new clauses should 
be drawn up providing for underwriters’ risk to stop at a certain point and then 
be continued at an additional premium. He felt that undoubtedly the buyers’ 
“strike” has resulted in an increase in underwriters’ liability, for example, in 
one case, goods at Calcutta were not taken up for 9 months. 

Mr. A. B. Stewart (England: Lloyd’s) mentioned the impossibility of getting 
an adequate premium for covering this “market” risk which really has nothing 
to do with normal marine insurance. Marine underwriters should not be called 
upon to insure loss of market etc. If unlimited period of cover is granted, the 
assured may be disinclined to fight hard to obtain delivery. Therefore, he favored 
a return to a clause limiting the number of days after discharge. If further 
cover is required, fresh application should be made to underwriters. 

Mr. Owen Barker (United States of America) also advocated the necessity for 
charging an additional premium for amended terms. He referred to the fact 
that in South America policies had to be endorsed and additional premiums 
received due to dollar shortage. 

Mr. A. Glanvill Smith (England: institute) stated that the London market 
realizes that this subject was one of very real importance and merited much 
thought and discussion. The international union might, therefore, rest assured 
that during the ensuing months the problem would be studied very carefully 
by the joint cargo committee and, if necessary, by the technical and clauses com- 
mittee which committees are composed of both company and Lloyd’s under- 
writers. 

Professor Sohr summed up the discussion of the full meeting in stating that 
the underwriters who wish to give full satisfaction to the merchants and to 
the banks insist upon drawing up clauses which in some shape or form make 
a limitation to put underwriters in the position to receive in advance an addi- 
tional premium for any extra delays which could be incurred. The sense of 
the meeting seems also to have been in favor of a return of, say, 50 percent of 
the additional premium when delivery occurs within, say, 30 days. 

(c) Rhine business —Mr. Robert Meier, chairman of the Rhine business com- 
mittee, reported that the object of this committee had been achieved and fol- 
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lowing his proposition, it was agreed that the committee be dissolved. He ey. 
plained that the purpose of this committee had been to draw underwritery 
attention to the special risks with regard to navigation on the Rhine, and to 
put at the disposal of markets interested in this business, the experience gaineg 
over a long period of years. 

He suggested that the risks inherent to the Rhine traffic had often not beey 
taken into due consideration, and in view of this oversight, in many Cases 
additional premiums had not been charged for shipments to Central Europe. 
The Rhine committee, therefore, strongly recommended that if a combine 
voyage, including a voyage on the Rhine, was covered, an additional premiyn 
should be charged considering the extra risks involved. The President thanked 
Mr. Robert Meier for the useful work which he and his committee have done, 
The council agreed to the recommendation of the Rhine committee as explained 
above. 

(d) Bankers’ clauses and translation of clauses.—Mr. Jean Jaubert, chairman 
of the committee appointed to consider this matter reported regarding the pres. 
ent state of this problem which the council has regularly discussed in previous 
years. As explained last year, the committee dealing with this matter was 
working on a plan by which the most important insurance clauses of various 
markets of the world would be brought together to enable comparison. Once 
this work was completed, a bank in country A could easily ascertain what ip- 
surance clause would be used in country B to cover the merchandise in the way 
the bank in country A desired. At this stage the draft of comparisons of 30 
different marine insurance clauses for the United Kingdom, United States of 
America, Belgium, Spain, France, and Italy has been submitted to the council, 
Furthermore, on June 9, 1952, the Commission on Banking Technique and 
Practice of the International Chamber of Commerce, at their meeting in Paris, 
decided that once the work of the International Union Committee was com- 
pleted, this guide book would be recommended to the proper authorities of the 
ICC, to be used in conjunction with brochure No. 151 “Uniform Customs and 
Practice for Commercial Documentary Credits.” 

In ether words, the International Chamber of Commerce would assist the 
union in bringing their plan to the knowledge of all those dealing in interna- 
tional trade, which naturally would be of the utmost importance to the union. 

Gratitude was expressed to the International Chamber of Commerce for the 
whole-hearted manner in which they had supported the union’s appeal for co- 
operation in this matter. 

It was felt that we could reasonably hope that when the union’s work was 
completed the solution of this problem would have been brought much nearer. 
In the meantime, members of the union were urged to continue to give the 
bankers all the necessary information so that they, on their part, would be en- 
couraged to refrain from asking for unusual cover. 

The council agreed to the proposition made by Mr. Jean Jaubert and trusts 
that the work undertaken by the committee can, in conjunction with the Inter- 
national Chamber of Commerce, soon be terminated. The committee is com- 
posed as follows: 

Jean Jaubert, Paris (chairman) assisted by Harrel-Courtés, Paris. 

A. W. Green, London. 

Henry P. Crombé, banker, Brussels. 

(e) Cargo premium—ewrcessive deduction.—Mr. R. A. J. Porter, addressing the 
council on this subject, stated that he desired—speaking as an individual and 
not as the representative of his association—to make an appeal to the members 
of the international union to keep before them the question of the deductions 
allowed for cargo premiums. 

He reminded the council that, for example, up to December 1949, the British 
war and §8.R. & C.C. risks schedule of rates provided that the deductions off the 
rates were to be 15 percent of which not more than 10 percent discount was to he 
rebated to the assured. Since that date, however, it had merely been provided 
that the deductions to the assured must not exceed 10 percent. 

This had been brought about owing to the activities of certain continental 
markets where higher deductions were required. The point to be remembered 
being that it was the underwriters, i.e., those who ran the risks who suffered. 

Mr. Porter stressed that he was not criticizing any market, but was desirous 
of raising the important issue of deductions from premiums. 

He drew attention to the fact that the premium paid by an assured was 
intended primarily to enable underwriters to pay claims adding that when de- 
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ductions exceeded the normal, this had the effect of increasing competition and 

pringing in additional intermediaries whilst leaving the agent actually respon- 

sible for doing the work with little remuneration. This also increased the com- 
tition for cargo business which was already sufficiently competitive. 

Under these circumstances he felt that underwriters should seriously consider 
whether they were not too casual in allowing their premiums to be eaten into 
by deductions, thus leaving them with less premium with which to meet their 
liabilities. 

Mr. Porter stated that he recognized that this was a domestic problem for each 
national association, but he did appeal to them to see that the premium paid 
was used for the purpose for which it was intended, namely, the payment of 
claims and remuneration for those who really serviced the insurance, i.e., the 
preparation of the policy and the handling of claims, whilst leaving a modicum 
of profit to the insurer. . : ; ‘ 

After a general discussion it was decided that this subject should again 
appear on the agenda for the 1953 conference when each member association 
would be invited to report what steps they had been able to take meanwhile 
to ensure that premium paid by the assured was not used for purposes for 
which it was not intended. 

The president thanked Mr. Porter for having drawn the attention of the 
council to this very important problem. 


(4) Hull business 


(a) Inland hull business.—Mr. J. J. Kamp, chairman of the Inland Hull Com- 
mittee, reported that this committee, formed by those countries most interested, 
was still very much concerned regarding the unsatisfactory state of this business. 

It was explained that a remedy could only be found if the home markets con- 
cerned which are familiar with all the particulars of the risks involved, could 
control this business without the interference from markets which had no access 
to this information, this alone would allow the proper rating of these risks. 

On the other hand, the committee had discussed the advisability of also apply- 
ing the principles of the British joint hull understanding to this class of hull 
business. It was felt, however, that the local markets interested in these hulls 
should first put their own house in order before agreeing upon such an under- 
standing. 

The committee, therefore, again made a strong appeal to the delegates of the 
union to refrain from interfering with its work. 

Wherever it was possible the Inland Hull Committee would support this appeal 
with the necessary statistical evidence. In the meantime, the committee would 
continue with its work. 

The president thanked Mr. Kamp for the work which he and his committee 
have done in this matter. He begged Mr. Kamp to convey the thanks of the 
council to the former chairman of this committee, Mr. David van Weel, for the 
excellent work he did as the former chairman of this committee. The council 
agreed that the committee should continue its work. The committee is composed 
as follows: 

Holland: J. J. Kamp, chairman; L. J. E. van Steenwijk, as secretary. 

Austria: G. Reischiitz. 

Belgium: H. Mackelbert. 

France: A. Lange. 

Germany: Graf Wrangel, K. F. von Schlayer, as deputy. 

Switzerland: Robert Meier, H. Helmensdorfer, as deputy, Ph. Fiirstenberger, 
as deputy. 

In connection with inland hull business in general and not touching the 
present work of the Inland Hull Committee, Mr. M. Maksimovie (Yugoslavia) 
reported on the conditions affecting the hull business on the Danube. He espe- 
cially drew the attention of the council to the difficult situation existing today 
on that part of the Danube which is called the Djerdap Defile. This is a very 
narrow passage which makes it compulsory for ships negotiating this passage 
to employ pilots. As most of these pilots are Yugoslavs, Roumania which 
borders the other side of the Danuhe at this point apparently often arrests 
Yugoslav pilots and makes it difficult for them to execute their duty. As a 
result of this, vessels are sailing without pilots. As this means an increased 
risk of navigation on the Danube, Mr. Maksimovie felt it useful for under- 
Writers to be acquainted with this situation. The Yugoslavian delegation, there- 
fore, would welcome it if their market could be represented on the Inland Hull 
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Committee. As the Inland Hull Committee is meeting in November, the Yugo. 
siavian suggestion can then be considered. 

(b) Hull business in general.—Mr. A. B. Stewart, chairman of the Joint Hy 
Committee, spoke on the hull situation at considerable length and in great detajj, 

He said he first desired to pay a since tribute to all those who had aided the 
Joint Hull Committee by their cooperation, help and support. In particular 
he referred to the valuable discussions he had had during the year, at home and 
abroad, with the leading representatives of other markets. 

He then dealt with the subject of additional premiums. His first referenee 
was to the Swedish ice additional premiums. It will be remembered that this 
matter involved cooperation between the British market and the Swedish market 
and that the scheme originated at a meeting of the International Union of 
Marine Insurance. He stated that in 1950, it had appeared last year, that the 
claims promised to be much greater than the additional premiums. The posi- 
tion had since improved, however, by reason of the claims turning out less than 
had been estimated. For the year 1951, the position was almost all square 
the claims perhaps being a little in excess of the total additional premiums. 
Over 10 years, there was a small profit to underwriters. He considered—ang 
he believed that the Swedish underwriters supported the view—that the results 
for the last 3 years indicated that the additional premiums should be fixed on 
a somewhat higher basis. He thanked Mr. N. Rogberg for his help not only 
in connection with the working of the scheme, but in explaining the results 
so carefully. 

As regards the Danish scheme, the additional premiums for 1951 were slightly 
in excess of the claims. The scheme had worked satisfactorily, and Mr. 
Stewart felt that much credit was due to Mr. P. Leth for the able and painstak- 
ing work which he contributed. 

Mr. Stewart then referred to the Hudson Bay additional premium scheme. 
In June 1951, underwriters had granted a 25 percent reduction in the rates of 
additional premiums for all vessels fitted with a gyro-compass. They had also 
taken a chance in increasing the length of the navigation season by allowing 
vessels to pass Cape Chidley as early as July 23 instead of 26. He referred to 
the fact that during the last 2 years all revisions of additional premioums had 
been in favor of shipowners. He said that this was but one example of the way 
the Joint Hull Committee tried to operate, not merely for the benefit of under- 
writers only, but fairly as between shipowners and underwriters. One of their 
jobs was the constant supervision of all the scales of additional premiums. 

He then referred to the alterations in the joint hull formula which took place 
in March this year. After long and careful deliberation, it was decided (1) that 
there should not be a general surcharge this year for renewals (last year there 
was one of 10 percent); (2) the part of the formula based on the results should 
remain unchanged; (3) the division between the two categories should hinge 
on a fleet value of £9 million instead of £7,500,000, this by reason of increases in 
values; (4) similarly, the datum line for fleets which should be specially con- 
sidered rather than strictly to be subject to the formula, to be £15 million instead 
of £12,500,000; and (5) that to avoid anomalies new and acquired vessels should 
be submitted to the fleet leader and rated in accordance with the terms prevail- 
ing for a similar vessel of the same fleet. 

Mr. Stewart then directed attention to an important new clause, viz: “Where 
for any reason the figures submitted with the previous renewal now proved to 
be incorrect so that the terms of such renewal would have been affected, the 
difference to be brought into the account of the figures for the current renewal.” 
He pointed out that this was to take care of alterations either way, i.e., where 
for any reason the amount of the estimated claims went up or down, and added 
that this took care of the points made by those who were suggesting a formula 
based on 5 years’ figures instead of 3. Such an alteration, as he had previously 
explained, would make an unfair break in the continuity which was so essential 
and which had gone on for solong. By bringing in and dropping out the years in 
a constant system, one was really basing the record part of the formula on 14 
years, not 3. 

Mr. Stewart then dealt at some length with the increase in cost of repairs gen- 
erally and in particular from the datum line of January 1951 to July of this year. 
He gave many instances from authoritative sources. One example was the cost 
at various dates of building a standard tanker of 9,500 tons. Using the scale 
set out in Fairplay (issues of January 10 and July 3, 1952) between January 
1946 and July 1952, there was a 118 percent rise: for Mr. Stewart’s selected 
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period between January 1951 and July 1952, the rise was 32 percent. He quoted 
similar figures showing considerable rises in the costs of coal, oil, steel plates, 
and labor generally. As to the United States, he referred to President Truman’s 
remarks to a press conference that he was considering the desirability of calling 
a special session of Congress to deal with rising prices. He referred also to a 
yery detailed and valuable investigation by Mr. Hamrin of the Hansa Co. con- 
cerning the rise in repair prices in many countries. Mr. Stewart drew the con- 
dusion that these rises in prices must be correspondingly reflected in increased 
repair costs, So that hull underwriters giving as they were a first loss policy 
must have increased premiums to give the same relative underwriting results. 

Pointing out that the underwriting results of the years 1948 and 1949, as far 
as they could now be seen, did not indicate any excessive profit margin and 
that there was now this undeniable increase in repair bills to be budgeted for, 
be asked: “Was there not ample justification for the increases which under- 
writers asked under the agreement ; indeed, were these increases high enough?” 
“He added that since the years he had mentioned there had not been merely the 
normal continuous inflation to which we had become accustomed, but by reason 
of devaluation of some currencies and the rearmament program, this inflation 
had received an impetus. If one were right in saying that a 25 percent rise 
would only leave underwriters in relatively the same position as before, then 
surely a good fleet now being renewed as before was actually receiving what was 
tantamount to a 25 percent reduction. He mentioned this as an answer to those 
shipowners who said that the formula should provide for reductions. 

Once again, he stressed in this connection that the formula had been in 
existence for 14 years and generally good fleets had, in the way he had described, 
continually received benefit. 

It might be asked, he continued, why the joint hull committee, in face of such 
high repair cost increases, had charged only a general 10 percent surcharge last 
year and had now even discontinued this part of the formula. He explained that 
underwriters were relying on increases in value in view of rising freights, and 
to obtaining an increase in bulk premiums by means of their 50-50 formula. He 
dealt at some length with this contention and the way in which the disbursements 
dause in the hull policy linked up with and helped this rise. Indeed, he invited 
the attention of some other markets to this method of restraining abnormally 
large total loss only insurances being placed ; in his opinion a disbursement war- 
ranty in the hull policy was the only practical and effective way of getting the 
yalue increases where they rightly belonged, namely on the hull policy. 

Continuing, Mr. Stewart discussed the possibility of reductions in insured 
yalues as freight markets declined. There were some who asked why the same 
method of calculation for these reductions should not be applied. He repeated, 
however, that had it not been for this extra bulk premium for increases in 
values, the joint hull committee must have drawn up a much more stringent 
formula; the 10 percent surcharge would not have been sufficient and this year 
it could not have been dropped. It followed, therefore, that having taken this 
extra premium into account they could not give it up without going hopelessly 
into the red. Therefore, for reductions in value, they could only afford to give 
up the total loss only premium. 

With further reference to these criticisms that the joint hull committee had 
not been realistic and should be providing for a much higher basis of rating, 
Mr. Stewart pointed out that the committee could only do what the various 
widerwriters and markets appeared to want. He said J.H.C. meant joint hull 
committee, not Jekyll and Hyde committee and instanced cases where under- 
writers at meetings and conferences had spoken strongly with one voice yet in 
their later actions they appeared to have another. Whilst this was in a way 
understandable, it did not make matters easy for him or for the joint hull 
committee. He referred to the saying “God helps those who help themselves” 
and said so only could the joint hull committee. He then asked those who had 
criticized the decisions of the hull committee in the past whether they could 
see anything in the underwriting results of those years to justify their criticisms. 
Were their profits too high? Similarly, he thought underwriters must concede 
— the small profits which had been made had been by and large fair to 

th sides. 

In these difficult times, the close margin to which underwriters had worked 
should be regarded as reflecting credit on the joint hull committee. In a way, 
hull underwriting, as distinct from any other section of the business required 
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underwriters to predict the unpredictable, in the shape of future inflationary 
measures and tendencies of all sorts. These were quite distinct from the 
usual calculations of an underwriter which normally relate only to the incideneo 
and nature of claims. This unpredictable inflation had the effect of increasing 
claims in a degree which varied immeasurably according to its extent. ' 

The president thanked Mr. Stewart for his excellent report. It wag of 
benefit to the council that the chairman of the joint hull committee himgei 
explained the working of this very important committee. A general discussion 
followed during which various points and comments were made, in particular 
by the Scandinavian underwriters. 

Mr. Peter Leth (Denmark) mentioned that his market was following closely 
the cost of repairs and when dealing with renewals obtained the insurance 
rates and values which they considered necessary to keep their business on g 
profitable basis. They were always engaged in watching the working out of 
their accounts and in this respect the average adjusters had been most helpful, 

He also referred to the question of settling P.A. claims on account and 
suggested that more than 90 percent of the P.A. claims were settled on account 
a few months after the presentation of the claims. He urged that if there cou 
be closer cooperation between underwriters the accounts would turn out better 
and made the point that amicable settlements were always better than litigation 
particularly in collision cases. 

As regards the question of ice additional premiums, Mr. Leth suggested 
that the German market might consider it advisable to study the Swedish 
and Danish agreements, bearing in mind the fact that German vessels would 
doubtless be trading in the Baltic. 

Mr. Leth also referred to the fact that in his market they had a Greenland 
navigation scale and suggested that underwriters asked to quote for this business 
might seek advice from a Danish association, as undoubtedly the navigation 
in these waters was very difficult. 

He also mentioned that as regards the disbursements clause this was often 
mentioned at their meetings and personally, he agreed that it was the sheet 
anchor of the hull agreement. 

Mr. T. Wikborg stated that his market was still feeling the same problems 
as those he had drawn attention to at the previous meetings, and in fact the 
more he saw of these problems, the more he came to the conclusion that the 
joint hull formula was not suitable as far as Norwegian hulls are concerned. 
He gave various figures with regard to the rating of Norwegian vessels and 
emphasized that the formula proved unfair to certain owners who had to pay 
two or three times the premium paid by other owners on similar ships, and 
that this level remained indefinitely. 

He agreed that repair costs had increased steadily and said that new steel- 
plate work in France and Italy had increased by 500 percent on prewar prices. 

On the other hand, comparative figures showed the remarkable result that in 
1947 the repair bill for underwriters on motorships was NKr28.50 per ton, 
whilst in 1950 the figure was reduced to NKr23.75 per ton. For steamers in 
1947 the figure was NKr34.92 per ton and in 1950 NKr27.95 per ton. For motor 
tankers the figures were NKr29.09 in 1947 and NKr19.42 in 1950. He did not 
trust statistics without analyzing their background, but by and large he thought 
that matters were improving. He suggested that if the figures for Norwegian 
hulls had been on a 5-year basis, they would have worked out better. He felt 
with Mr. Leth that if only underwriters could get together and talk over their 
problems, it would be a great help and in this connection he much appreciated 
Mr. Stewart’s visit to Scandinavia. 

With regards to Mr. Mummery’s paper on delay claims, Mr. Wikborg stated 
that they had done a great deal to get this question put right, and they had 
clauses very similar to the French ones. 

He gave figures showing settlements on Norwegian hull business after the 
first 3 years which did not correspond well with those experienced in the 
British market. 

Mr. N. Rogberg (Sweden) made the comment that the outlook was so obscure 
that there was nothing fresh which one could suggest at the present time. 

Mr. M. Nielsen (Denmark) referred to the fact that in the previous year it 
was felt that rearmament would increase expenses, whereas the background for 
the present year was the question of the freight market and undoubtedly many 
owners were navigating at a loss, but experience had shown that at times of 
poor freight markets, underwriters were better off. At the present time values 
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were in excess of market values which was helpful to underwriters in collision 
cases, cases of general average, etc. He also pointed out that as regards crews 
and officers there was a shortage of experienced men after the war, but these 
had now improved considerably and in the circumstances one could not always 
rely on statistics where the background was continually changing. 

Mr. Stewart, replying to the comments which had been made, stated that he 
thought the question of amicable settlements in connection with collision cases 
was a good idea, being preferable to drawn out legislation and this was a point 
which he would bring to the notice of British adjusters of claims. 

He also stated that he would study the Greenland scale to which Mr. Leth 
nad referred. He made the point that he certainly did not ask the Norwegian 
ynderwriters to be dependent on the London market, but he would welcome co- 
operation on sound principles. 

Referring to the question of the disbursements clause and the placing of large 
amounts on total loss only conditions, he again stressed that the only way to 
stop this was for all markets to include the disbursements warranty in their hull 
policy. In this way, if an assured went to another market and placed, say, 
140 percent on T.L.O. conditions, then if the warranty was in the original hull 
policy, he ran the risk of vitiating that policy. 

Referring to Mr. Wikborg’s comments regarding similar vessels being insured 
on different rates, it had to be remembered that the joint hull agreement had 
to be founded on a “by and large” basis and if there were anomalies then the 
joint hull subcommittee could always be approached. In fact where an owner 
was paying an extreme rate there was bound to be a concession in time, if the 
matter was discussed. 

On the question of falling freights to which Mr. Nielsen had referred, Mr. 
Stewart made the point that in the past falling freights had coincided with a 
general fall in prices, but at the present time although freights might be falling, 
there was certainly not a “buyer’s market” for repairs. 

Mr. Harold H. Mummery read a paper (copy attached, marked “B”) on the 
subject of “Delayed claims.” It was of value for the council that Mr. Mum- 
mery took the time to follow up this matter which he introduced at the council 
meeting in 1948. 

Referring to Mr. Mummery’s remark concerning the French hull policy, Mr. 
A. Lange said that the new policy has not been in force long enough to have had 
any practical experience with it. The French market is confident that this 
clause will be fully applied. 


(5) Legal Problems 


(a) Restrictive and nationalistic legislation—As both Mr. O. Lamm and Mr. 
John T. Byrne were prevented from attending this meeting, Mr. C. Briner sub- 
mitted a report on this subject, (copy attached, marked “C”) in which he stated 
that the resolution taken at St. Moritz advocating international freedom of 
operation in respect of marine insurance business had been ratified by 27 
members while the remaining 8 members had not been able fully to agree to 
this resolution. It was pointed out, however, that of these eight members, 
five allowed private insurance companies to operate. The restrictions in these 
five countries referred, therefore, only to questions of reinsurance and tariffs. 

The overwhelming majority of the members of the union, therefore, sup- 
ported the principle laid down in the resolution. 

The members of the union were urged to recommend to all those interested 
in these problems in their own country that their governments should endeavor 
to obtain a clause in the treaties of friendship, commerce, and navigation which 
they were concluding with other countries whereby “neither party shall im- 
pose any measure of a discriminatory nature preventing or hindering the im- 
porter or exporter of products of either party from obtaining marine insurance 
on such products wherever he pleases.” 

Mr. Briner added that, as explained last year, Mr. John T. Bryne when he 
was able to plead this matter in the name of the International Chamber of 
Commerce before the Transport and Communications Commission of the Eco- 
nomic and Social Council of the United Nations on March 22, 1951, succeeded 
in getting the Secretary General of the United Nations to conduct a further 
study of this subject; also, the Economie and Social Council would request the 
governments to adopt, as far as possible, a policy of non-discrimination in trans- 


pert insurance, and to permit the placing of such business on the most economic 
basis, 
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a was adopted by the Economic and Social Council on August 
: OL. 

With regard to the investigation mentioned above, it was stated that the 
union was actively assisting the International Chamber of Commerce in help- 
ing the United Nations to carry out their investigations. 

Mr. Briner also drew the attention to the fact that the Transport and Cop. 
munications Commission of the International Chamber of Commerce would be 
meeting in Paris on October 1, 1952, when they would be called upon to adopt 
the report by Mr. John T. Byrne as amended at the request of a number of 
national committees of the International Chamber of Commerce for submission 
to the executive committee for approval, with a view to its official transmissjop 
to the Transport and Communications Commission of the United Nations, 

As it is important that the international union takes an active part im the jp. 
vestigation carried out by the United Nations, our committee, “Freedom of Ip. 
surance,” under the chairmanship of Mr. O. Lamm, has compiled most of the 
technical data contained in the addendum of Mr. Byrne’s report. The title of 
the report made by Mr. Byrne will, therefore, mention that his report has beep 
drawn up with the cooperation of our union. Consequently, the Internationa} 
Chamber of Commerce has invited Mr. Briner to attend the meeting of their 
Transport and Communications Commission on October 1, 1952, so that the 
union can. take part in the discussions when this report should be adopted by 
the above-mentioned Commission. - 

The council agreed that Mr. Briner be authorized to attend the meeting of 
the Transport and Communications Commission of the International Chamber 
of Commerce in Paris on October 1, 1952, and to endorse the report drawn up 
by Mr. Byrne. 

Mr. Briner explained that there does not seem to be an immediate need for 
the continuation of the freedom of insurance committee. The work which they 
have done has proved very successful and it seems to be sufficient now that the 
union simply keeps in touch with this matter so that the necessary attention 
ean be given to this problem whenever necessary. 

The council agreed to this proposition te dissolve the freedom of insurance 
committee with many thanks for the two acting chairmen, Mr. Olof Lamm and 
Mr. John T. Byrne. It was further decided that the president should have a 
watching brief on all matters concerning discrimination in marine insurance 
and the members are asked to communicate straightaway with the president 
whenever they notice that new measures of discrimination are undertaken. 

(b) Recoveries from carriers.— 

(c) Through bill of lading—Mr. H. Helmensdorfer, chairman of the commit- 
tee, appointed to consider these subjects, read his report (copy attached, marked 
“D”). With regard to the resolution mentioned on page 2 of Mr. Helmens- 
dorfer’s report and referring to carriers’ liability, the council felt, after discuss- 
ing this matter thoroughly, that as it would be impossible to comply with its 
terms, the resolution could not be adopted by the council. While it was realized 
that underwriters have a vital interest in having the Brussels convention car- 
ried out by shipowners, we must not overlook the fact that such a resolution may 
be, in some countries at least, contrary to law. 

It was further suggested that these were matters for settlement in the first 
instance between merchants and shipowners, although obviously underwriters 
might desire to have representation on any shipowners’ or merchants’ commit- 
tees set up to deal with these problems. 

As regards the British market, attention was drawn to the fact that a gentle- 
men’s agreement already exists since 1950 fixing the limit in respect of carriers’ 
liability at £200 per package. As regards the question of recoveries from car- 
riers, the British market has no problem where existing arrangements work 
satisfactorily. 

Mr. Helmensdorfer replied that his draft of a resolution was more of a kind 
of “ballon d’essai.” He realized that for many members it might be difficult to 
adopt the resolution as drafted by him. On the other hand the committee 
strongly felt that in a great many cases underwriters just will not get the full 
advantage of the convention of Brussels unless they fight for it. Progress can 
only be achieved if every member of the union takes this matter in hand and 
informs the committee of the results achieved. 

The council agreed to this and with many thanks for the work the committee 
has already done renewed the mandate of Mr. Helmensdorfer and his committee 
to continue their work in connection with this subject in order that under- 
writers’ opinion can be voiced whenever necessary. 


——— an 
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The Nordic Pool proposes to replace Mr. Svend Andersen who has died with 
Mr. Frans Tornquist (Stockholm). The council agrees to this proposition. 
The committee, therefore, consists of the following members: 

Switzerland: H. Helmensdorfer (chairman). 

Benelux: Dr. J. J. Kamp. 

Nordic Pool: Frans Térnquist. 

(d) Clean bill of lading.—Mr. F. Zeller read a memorandum (copy attached, 
marked “E”) on the above subject, and it was at first suggested that a com- 
mittee be set up under his chairmanship. It was, however, pointed out by sevy- 
eral members of the British delegation that whilst Mr. Zeller had raised an 
important matter, care must be taken not to overlap the work of other organi- 
zations which are dealing with this problem, namely, the Comité Maritime In- 
ternational and the local maritime law associations on which bodies under- 
writers are represented. 

It was suggested that if the member associations of the international union 
had any new thoughts on the subject, these might be formulated, collected and 
passed on to the national maritime law associations. The point was also made 
that efforts are being made to persuade bankers to take an active part in the 
activities of the martime law associations and possibly, if the matter was de- 
ferred for 12 months, they might in the meantime have joined these organiza- 
tions. 

The president pointed out that it occurred to him that we are running into 
the same difficulties we encountered when dealing with general average some 
years ago. We realize that in both cases we are discussing matters which are 
ultimately dealt with by the Comité Maritime International, the International 
Law Association and in this case also by the International Chamber of Com- 
merce. We know that various markets, notably London, Liverpool, United 
States of America, etc., are represented on the respective national sections of 
the Comité Maritime International. It is understandable, therefore, that these 
markets might encounter difficulties if they deal with a problem on one side with 
the Comité Maritime International and on the other side through our interna- 
tional union. We must not overlook, however, that underwriters are only a 
minority on the national committees of the Comité Maritime International. 
Much depends, therefore, on the local arrangements of these national commit- 
tees whether and to what extent the underwriter’s voice can be heard. If we, 
as an International Union of Marine Underwriters, can voice our opinion en 
bloc, we might get better results than if we rely solely on the few underwriters 
who are representing marine insurance interests on the national committees of 
the Comité Maritime International. Countries without such national committees 
can only be heard through our international union. The president, therefore, 
felt that we must judge the handling of this matter from this aspect as well and 
not only from the situation as it exists today in some countries. 

Mr. Porter suggested that if we do not want to appoint a committee this mat- 
ter could nevertheless be studied by a kind of study group. Their findings would 
be reviewed by the council at a later date and we could then decide whether a 
committee should be set up or not. 

It was eventually decided that a committee should not be set up, but that 
member associations from Belgium, France, Nordic Pool, United Kingdom 
and the USA be requested to report to Mr. Zeller as to the position in their 
markets in relation to clean bill of lading discussions, leaving it to Mr. Zeller 
to decide whether a summary of these reports should be subitted to the council. 


(6) Blections 


(a) One vice chairman replacing Mr. N. E. Kihlbom.—The President in- 
formed the council that besides the nomination made by the nominating com- 
mittee on the first day of our meeting, no other nomination had been made. 
The council then elected Mr. Nils Rogberg, Stockholm, as vice chairman of the 
International Union of Marine Insurance, to replace Captain N. E. Kihlbom 
who retired in order to facilitate the rotation of these offices. 

The president welcomed Mr. Nils Rogberg as new vice chairman of our union. 
He then thanked Capt. N. E. Kihlbom in the name of the council for all the 
work he has done for the international union. Capt. N. E. Kihlbom has helped 
with his great ability in organizing the new union after the last war. Knowing 
that he would lend all his experience and knowledge to do this work, the presi- 
dent of the union decided then to have the first postwar meeting of reorganiza- 
tion in Sweden. Ever since, Captain Kihlbom has put his whole heart in our 
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union because he fully believes in the principles of international cooperatio 
which the union is carrying out in its work. He has not only been a member 
of the board of the union and later on, when the offices of vice chairman aan. 
established, one of our vice chairmen, but also he assumed the chairmanship 
of the General Average Committee and the War Risk Committee. Furthermore 
he introduced many interesting items to our agenda. P 

Thanks to his tireless efforts, his habit of hard work and his great know}. 
edge and experience of the technical matters under discussion, Captain Kihlbom 
has had the satisfaction of inspiring and leading his committee so as to fulfiy 
their task in an exceptional way. To the members of the executive committee 
Captain Kihlbom was a colleague whose strong personality shaped many deci- 
sions of the committee to a very great degree. . 

Mr. Glanvill Smith also pointed out the excellent work which Captain Kini. 
bom has done for the union and proposed that the council, in recognition of 
this, elect Captain Kihlbom as an honorary member of the council. This prop- 
osition was seconded by Mr. Owen Torrey and supported by Mr. C. H. Johnson 
and Mr. Max Nielsen. Thereupon the council unanimously and with acclama- 
tion elected Captain Kihlbom as its first honorary member. Captain Kihlbom 
thanked the council for having bestowed this honor upon him and said how 
happy he has been in being able to contribute to the work of the internationg] 
union. 

(b) The president of the union.—Considering that no other nomination for 
the president has come forward besides the one made by the nominating com. 
mittee on the first day of our meeting, Mr. Carl Briner was reelected president 
of the union for 1952-53. Mr. C. Briner, in thanking the council for having 
honored him with reelection, explained that he fully realized that it was felt 
that it would be a good thing for the union if there were new blood in the presi- 
dential office, too. The executive committee had great hopes at St. Moritz of 
finding a new man for this position. Unfortunately, the executive committee 
was informed last June that mainly for reasons of health, the candidate in 
view was no longer available. The chances of finding a suitable personality 
would be greater, it seems, if the work of the president of the union could be 
organized in a different way. 

To do this, the executive committee suggested that we should find a secretary 
general. Experience with the new organization of the union since the war has 
so far shown that the work which a secretary general should do is not enough 
to warrant a full-time position. The president, therefore, explained that we 
should try to get a connection with a lawyer’s office, for instance, to assume the 
work of the general secretary. 

The council decided to authorize the executive committee to endeavor to find 
a part-time general secretary, preferably a lawyer, who would be able to relieve 
the president of some of the administrative work of the union. 

The president again expressed the hope that once a general secretary is 
established. it would be easier to find a new president of the union. He was 
sorry that the plan conceived by the executive committee in St. Moritz could 
not be carried out. 


(7) Various 


Inherent vice—It was reported that the executive committee had suggested 
that the question of covering inherent vice and other risks of a similar nature 
which were excluded under the standard form of policy, would be a suitable 
matter for discussion at the next conference of the international union. 

To this the council agreed, and this item will, therefore, be included in next 
year’s agenda. 

Members were asked, therefore, to consider this important matter carefully 
during the coming year, in order that it may receive the attention which It 
deserves. 
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List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE, CASINO COMMUNAL, KNOKKE-LE ZOUTE, BELGIUM, 
SEPTEMBER 1-6, 1952 

Chairman: Carl Briner, Zurich 


Members of the executive committee: 
Cc. Briner: president, Zurich. 
N. E. Kihlbom: vice chairman, Malmo. 
H. H. Mummery: vice chairman, London. 
A. B. Stewart: vice chairman, London. 
M. Bidoli: vice chairman, Trieste. 
H. Jackson: vice chairman, New York. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Vienna : 
Reischiitz, G., chairman (Wiener Allianz-Vers. A.G., Vienna). 
y. Bratusch-Marrain Fr. (Versicherungsanstalt der Osterr. Bundeslinder, 
Vienna). 
Richter W. (Riunione Adriatica di Sicurta (Trieste), Vienna). 
Bartl E. Dr., secretary. 
BELGIUM 


Association des Assureurs Maritimes d’Anvers, Anvers : 
Varlez Dr. P., chairman (Martroye & Luth & Varlez & Marx, Anvers). 
De Rooy E., deputy chairman (Belgamar, Anvers). 
Verhoeven G., honorary secretary (Phoenix Assurance Co., Ltd., secretary 
Anvers). 
CEYLON 


Ceylonese Insurance Association, Colombo: As observers : Kotelawala J., Senator, 
chairman (The Ceylon Insurance Co., Ltd., Colombo). 


DENMARK 


Foreningen of Danske Sgassurand¢grer, Copenhagen : 
Nielsen M., chairman, (Assurance-Compagniet BALTICA A/S, Copenhagen). 
Leth P., member of the board, (De Private Assurandgrer A/S, Copenhagen). 
Jacobsen, S. F., member of the board (Den Kjgbenhavnske S¢-Assurance- 
Forening, Copenhagen). 
Christoph K., manager and secretary. 


EGYPT 


Marine Insurance Association of Egypt, Alexandria: Seidl R. G., deputy-chair- 
man (Bevington, Vaizey and Foster, Ltd., Alexandria). 


ENGLAND 


The Institute of London Underwriters, London : 
Glanvill-Smith, A., chairman (Commercial Union Assurance Co. Ltd., 
London). 
Sweet, L. K., deputy-Chairman (Phoenix Assurance Co. Ltd., London). 
Gordon, Hugh E., manager and secretary. 
Mummery, H. H., vice chairman of the union (The London Assurance, 
London). 
Lloyd’s Underwriters’ Association, London: 
Porter, R. A. J., chairman. 
Taylor, Frank, Secretary. 
Stewart, A. B., vice chairman of the union, chairman, Joint Hull Committee 
Underwriter at Lloyd’s. 
The Liverpool Underwriters’ Association, Liverpool : 
Johnson, C. H., chairman (Thames & Mersey Marine Ins. Co. Ltd., Liver- 
pool). 
Miller, A. E., deputy-chairman (The State Assurance Co. Ltd., Liverpool). 
Lloyd, R. A., secretary. 
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FINLAND 


Finsk Sjéférsikringspool, Helsingfors: 
Krause, Sten, head of the Finnish delegation (Finska Sjiférsiikrings-Aktte. 
bolaget, Helsingfors). 
Doepel, C. A. (Merivakuutusosakeyhtié Argo Sjoforsikringsaktiebolag 
Abo). y 
FRANCE 


Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 
Martin, A., chairman (La Galmontoise, Bordeaux). 
Lange, A., deputy chairman (L’Océanide, Paris). 
Larmoyer, A., deputy chairman (La Cordialité, Paris). 
Desprez, P., delegate to the chairman (La Sécurité, Paris). 


GERMANY 


Deutscher Transport-Versicherungs-Verband, Hamburg: 
von Moller, H., chairman (Albingia Versicherungs-A. G., Hamburg). 
Graf, Wrangel R., deputy chairman (Wiirttembergische & Badische Vere. 
inigte Vers. Ges. A. G., Heilbronn a. N.) 
von Schlayer, K. F., deputy chairman (Allianz Versicherungs-A. G., Miin. 
chen). 
von Guenther, H. J., secretary. 


GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
Triandafyllides, N. C., vice chairman (Hermes General Insurance Co, 
Athens). 

HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam/Rotterdam: 
Kamp, Dr. J. J., president (Algemeene Brandwaarborg Mij van 1818, Am. 
sterdam ). 
Rogaar, H., Ph. D., vice president (De Zee, N. V. Verz. Mij, Amsterdam), 
van Steenwijk, L. J. B., secretary. 


INDIA 


The Insurance Association of India, General Insurance Council, Bombay: 
Shah, B. K., leader of the delegation (New India Assurance Co., Ltd, 
Bombay). 
Goculdas, L. P., delegate (Jayabharat Insurance Co., Ltd., Bombay). 
Mody, M. G., delegate (New Great Insurance Co. of India, Ltd., Bombay). 


INDONESIA 


Vereeniging van Transportassuradeuren in Indonesia: In’t Velt, Dr. C, A., dele- 
gate (N.V. Internationaal Assurantie Bedrijf, Djakarta). 


IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 
Redmond, P. W., chairman (Insurance Corporation of Ireland, Ltd., Dublin). 
Kirkpatrick, 8. V., deputy chairman (Shield Insurance Co., Ltd., Cork), 


ISRAEL 


Israel Insurance Association, Marine Section, Tel Aviv: 
Stahl, S., chairman, marine committee (‘““Menorah” Insurance and Reinsur- 
ance Co., Ltd., Tel Aviv). 
Liebling, G., member marine committee (Palestine Africé Rinyan Insurance 
Co., Ltd., Tel Aviv). 





Ins 


Gre 


Sin 





ktie- 
dlag, 


Oe 


fiin- 


nes ; 
Co., 


am ; 
Am- 


utd., 


lele- 


in). 


sur- 


ince 


SS 
RE i 


THE INSURANCE INDUSTRY 5247 


ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milano: 

Bidoli, Dr. M., chairman, Sezione Tecnica Assicurazioni Trasporti (Assi- 
eurazioni Generali, Trieste). 

Fassio, Rag. U., deputy chairman, Sezione Tecnica Assicurazioni Trasporti 
(“Levante,” “Europa,” Genova). 

Urero, Dr. Fr. (Riunione Adriatica di Sicurta, Trieste). 

Romano, Capt. D., secretary, Consorzio Italiano Assicurazione Corpi di Navi, 
Roma (Unione Italiana di Riassicurazione, Roma). 


JAPAN 


The Marine and Fire Insurance Association of Japan, Tokyo: 
Takagi, M., delegate (Tokio Marine & Fire Insurance Co., Ltd., Tokyo). 
Yoshizawa, Y., delegate (Nippon Fire and Marine Insurance Co., Ltd., 
Tokyo). 
MEXICO 


Asociacion Mexicana de Instituciones de Seguros, Mexico: Represented at the 
full meeting by C. Briner, Zurich. 


MOROCCO 


Fédération des Sociétés Marocaines d’Assurances et de Réassurances, Casa- 
blanca : Courtaud M., representative. 


NORWAY 


Sjgassurandgrernes Centralforening, Oslo: 
Wikborg, Tord, chairman (Vega, Oslo). 
Bugge, H. Chr., secretary. 
Odegaard, Bjarne, president of the Nordic Marine Insurance Pool (Chris- 
tiania, Oslo, Poseidon, Oslo). 


PAKISTAN 


Insurance Association of Pakistan, Karachi: Sandersley, E. G., delegate (Alpha 
Insurance Co., Ltd., Karachi). 
PORTUGAL 
Gremio dos Seguradores, Lisbon: 
Quirino da Fonseca, H. J., chairman (Fidelidade Cia. de Seguros, Lisbon). 
Ramos e Costa, Prof. Dr. J. F., chairman, marine committee (Cia. de Se- 
guros Tagus, Lisbon). 
Salgado, Dr. H. C. (Tranquilidade, Porto). 


SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes). Madrid: 
Millet, Maristany F., Chairman, Junta Nacional del Grupo III (Transportes) 
(Hispano Americana, Barcelona). 
Hermida, Higueras L., member (Union y El Fenix Espanol, Madrid). 
Agudin, Luis F., Interpreter (Cia. Aseguradora de Riesgos Catastroficos, 
Madrid). 
SWEDEN 


Sjoassuradérernas Foérening, Stockholm: 
Captain Kihlbom, N. E., chairman of the board (Oeresund Marine Insurance 
Co., Malmé). 
Rogberg, N., deputy chairman of the association (Aegir Marine Insurance 
Co., Stockholm). 
Pihlgren, A., member of the board (Hansa Insurance Co., Stockholm). 
Henriksson, T., manager and secretary. 
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SWITZERLAND 


Swiss Association of Marine Underwriters, St. Gall: 
Helmensdorfer, H., chairman (General Insurance Co., Helvetia, St. Gall). 
Meier, R., chairman of rating committee (Federal Insurance Co., Zurich), 
Uehlinger, Dr. J., delegate (the Neuchateloise Swiss General Insurance 
Co., Neuchatel). 
SYRIA AND LEBANON 


Association des Assureurs Transports opérant en Syrie et au Liban, Beyrouth: 
Quiminal, J., chairman (L’Union Nationale). 


TURKEY 


Association of Insurance Companies in Turkey, Istanbul : 
Haki, Erol, delegate (“Gtiven’” Insurance Company, Istanbul). 
Celal, Karpat, delegate (“Giiven” Insurance Company, Istanbul). 


UNITED STATES OF AMERICA 


American Institute of Marine Underwriters, New York: 
Torrey, O. C., president (Marine Office of America, New York). 
Zeller, F. B., first vice president (Queen Insurance Co. of America, New 
York). 
Barker, O. E., second vice president (Appleton & Cox, Inc., New York), 
Jackson, H., vice chairman of the union (McGee & Co., New York). 


CZECHOSLOVAKIA 


Ceskoslovenska Pojistovna, Narodni Podnik, Czechoslovak Insurance, National 
Corporation, Prague: 
Karel, Dr. J., representative (Ceskoslovenska Pojistovna, Prague). 
Janacek, Prof. Dr. J., representative (First Bohemian Reinsurance Bank, 
Prague). 
Potocek, Dr. J., representative (First Bohemian Reinsurance Bank, Prague). 


YUGOSLAVIA 


Drzavni Osiguravajuci Zavod, State Insurance Institution, Beograd: 
Mirko Habdija, general manager. 
Milorad Maksimovie, director. 
POLAND 


*anstwowy Zaklad Ubezpieczen, Polish National Insurance, Warsaw: 
Dylla, J., delegate (““Warta’’, Warsaw). 
Topolski, Z., delegate. 


MINUTES OF THE MEETING OF THE COUNCIL OF THE INTERNATIONAL UNION OF Ma- 
RINE INSURANCE HELD IN SAN SEBASTIAN, SPAIN, SEPTEMBER 15-17, 1953 


AGENDA FOR THE COUNCIL MEETINGS, SEPTEMBER 14-19, 1953, AT THE HOTEL 
MARIA CRISTINA, (SAN SEBASTIAN, SPAIN 


(1). Minutes of the 1952 meeting in Knokke. 
(2) Organization of the union: 
(a), Application for membership. 
(b) Finances, 
(c) Date and place of conference, 1954. 
(d@), Appointment of a nominating committee. 
(e) Relation with other international organizations: Comité Buropéen des 
Assurances, Paris. 
(3) Cargo business. 
(a) Loss prevention. 
(b). Extent of cover after discharge. 
(c) Comparison of clauses. 
(d) Cargo premium—HDxcessive deductions. 
(e) Extraneous risks. 
(f) Frustration clause. 
(4) Hull business. 
(a), Inland hull business. 
(b) Hull business in general. 
(c) Fires on board vessels. 
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al problems: 
(5) Les (ay Discrimination in marine insurance. 
(b) Recoveries from carriers. 
(c), Through bill of lading. 
(d) Clean bill of lading. 
(e), Incoterms 1953: cif clause. 
(6) Blections : 
(a), The president of the union. 
(b) One vice chairman, replacing Mr. Harold H. Mummery. 


FULL MEETING 


Saturday, Sept. 19, 1953, 10:30 a.m., at the Teatro Victoria Eugenia, San 
Sebastian 


Open to the delegates of any insurance company which is a member of a 
member association of the union. 


Agenda 

(1) Report by the president of the union about the work of the council on the 
preceding days. 

(2) Summary in French of the above by Mr. P. Alther, secretary general of 
the International Union of Marine Insurance. 

(3) Discussion on extraneous risks: Inherent vice, trade loss, loss of market, 
all risks clause. 

This subject to be introduced by Mr. A. Glanvill Smith. 


Lectures, Frimpay, Sepr. 18, at 10:30 A.M., AT THE TEATRO VICTORIA EUGENIA, 
SAN SEBASTIAN, ON FIRES ON BOARD VESSELS 


(By Mr. Thorolf Wikborg and Mr. Harold Jackson) 
(Followed by discussions on this matter) 


These lectures are open to anybody holding a congress card. 


CONCLUSIONS 
1. Minutes of the 1952 meeting 

The minutes were confirmed. 
2, Organization of the union 

(a) Application for membership.—The following associations were unani- 
mously elected to membership : 

Ceylon: The Ceylon Marine Insurance Association, Colombo. 

Morocco: The Syndicat des Compagnies Marocaines d’Assurances Maritimes 
et Transports, Casablanca. 

This syndicate, due to reorganization, now represents the marine insurance 
market in Morocco, and consequently, our former member, the Fédération des 
Sociétés Marocaines d’Assurances, has withdrawn its membership in the union. 

The Sindicato das Emprésas de Seguros Privados e Capitalizacao do Rio de 
Janeiro, which has been a member since 1949, will have to resign at the end of 
this year because the bylaws of the sindicato do not permit membership in an 
international organization. 

Ways and means are now being studied by which the Brazilian marine in- 
surance market can again be represented in the union. 

(b) Finances.—The council took note that the expenses incurred by the presi- 
dent’s office for 1952 were Sw Fr 13,094. After deducting Sw Fr 9,874 received 
from the sale of congress cards, the net expenses were Sw Fr 3,220. This makes 
Sw Fr 115 or $27 or £10 for each of the 28 member associations represented in 
Knokke. 

(c) Date and place of conference 1954.—It was decided to hold the 1954 confer- 
ence in Holland. The executive committee is to decide the date and place after 
consultation with the Dutch association. 

(d) Appointment of a nominating committee—The president appointed the 
following nominating committee to propose candidates for the office of the pres- 
ident and for one vice chairman to replace Mr. Harold H. Mummery who retires 
in order to facilitate the rotation of these offices: H. Jackson, chairman, Ugo 


Fassio, Quirino da Fonseca, L. P. Goculdas, C. H. Johnson, F. Millet Maristany, 
H. von Moller, R. A. J. Porter and N. Rogberg. 
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The council decided that the same nominating comimttee continues in Office 
for the 1954 session of the council. 

(e) Relations with other international organizations: Comité Européen des 
Assurances, Paris.—Arrangements have been made by which this committee 
which is specifically interested in the European insurance industry concerning 
such matters as questions of deposits, regulations for admitting companies to 
business, taxation, contact with various governmental organizations, will deal 
chiefly with these problems, while our union will continue to handle all matters 
referring to technical marine insurance. It is understood that the coordina. 


tion between these two organizations only extends to the European section 
of our union. 


8. Cargo business 


The head of the United States of America delegation reminded the council of 
— position which they have to respect when working with an international 

ody. 

(a) Loss prevention—The report drawn up by the loss prevention committee 
fully covers its activities. Further reports were submitted concerning comments 
on stowage of naphthalene on board ship as result of casualty of MV Black Gull 
and labeling of hazardous goods. 

Reference was made to the investigation of fires on board ships, and mem. 
bers were asked to advise the Liverpool Underwriters’ Association by giving 
details of the cause of the fires, either to ship or cargo, which have occurred 
in their countries. An appeal was made to those members whose governments 
have not yet ratified the Safety of Life at Sea Convention to do all they can 
to see this is done. The studies of fires on board ships to be continued with 
special emphasis to fires caused by misuse of welding equipment. 

The committee, confirmed in its present composition, namely: Harold Jack- 
son, chairman, Henry C. Thorn, G. Simons, A. Glanvill-Smith, Kenneth Stacy, 
B. Bisson de Longueil, H. M. Boot, M. Bidoli, Max Nielsen, Paulli Andersen, and 
M. Gubern Puig, will continue its work. 

(b) Extent of cover after discharge—From the answers received from 16 
members the following conclusions were drawn: 

(1) The existing clauses should be revised to apply a time limit. 

(2) Rates should be based on reports on the conditions in various ports. 

(3) Attempts should be made to improve conditions in those ports which 
need it. 

(4) Additional premiums should be paid at inception of risks. 

(c) Comparison of clauses—This comparison has been completed with re- 
gard to the 9 markets—England, United States, Belgium, Spain, France, Italy, 
Germany, Switzerland, and Holland. As soon as the four Scandinavia coun- 
tries have been added, this work will be distributed in cooperation with the 
International Chamber of Commerce. 

The committee, composed as follows: Jean Jaubert (chairman), Harrel- 
Courtés, A. W. Green and Henry P. Crombé, continues its work. 

(ad) Cargo premium—Eccessive deductions.—The council took note of the an- 
swers received from 16 members and strongly urged underwriters to give full 
attention to this important problem as it is unfair for a large part of the 
premiums to go to intermediaries, leaving a small portion only for those who 
have to carry the risk. 

(e) Eatraneous risks.—In the course of the years more and more risks have 
been added to the ordinary perils of the sea, ranging from theft and pilferage 
to damage by rats and mice. While in 1920 when the first theft and pilferage 
clause was introduced, the cover was limited to 75 percent of the value, this was 
increased to 100 percent in 1928. Toward the end of the last war, all risks con- 
ditions were introduced which virtually covered goods against loss or damage 
from whatever cause arising, including such things as delay, inherent vice, and 
even war. Underwriters should be aware of the fact that the purpose of a 
marine policy is to secure an indemnity against accidents which may happen. 
not against events which must happen. In 1951 the institute cargo clauses (all 
risks) have been introduced partly in an effort to suppress some of the absurd 
wording which had come into use for all-embracive cover. Despite the wide 
cover given by these clauses, they do not guarantee the sound delivery of goods, 
as there has to be an element of fortuity in order to establish liability there- 
under for loss or damage. Reference was further made to loss due to inherent 
vice trade losses, ete. Underwriters should exclude delay, loss of market, and 
inherent vice. The members are requested to give their attention to this im- 
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portant matter so that the principle of sound underwriting can again be 
observed. : ; ; 

(f) Frustration clause.—The council’s attention was drawn to the importance 
of this clause which is to protect the underwriter against heavy, even catastrophic 
losses, in connection with claims presented for cargo which, although neither 
lost nor physically damaged, might not have reached its port of destination, 
either by reason of frustration of the voyage, or by restraints of governments, 
jn spite of the fact that it is still in possession of its owners. 


. Hull business 


(a) Inland hull business——The markets from the five countries interested 
in Rhine hulls agreed to apply to the underwriting of this business a formula 
of the same nature as that used by the British joint hull committee. Careful 
consideration will be given to this matter in the British market and, it is hoped, 
in all other markets. 

The council confirmed the committee as follows: J. J. Kamp, chairman, L. J. E. 
yan Steenwijk, G. Reischiitz, H. Mackelbert, A. Lange, Graf Wrangel, K. F. von 
Schlayer, R. Meier, H. Helmensdorfer and Ph. Fiirstenberger. 

(b) Hull business in general.—Mr. A. B. Stewart gave a full report on the 
work of the joint hull committee and Mr. H. H. Mummery drew the attention of 
the council to the average cost of liquidating a general hull account. Various 
countries explained the hull situation in their markets. With regard to fires on 
poard vessels, a very interesting lecture was given by Mr. Thorolf Wikborg, 
supplemented by a report from Mr. Harold Jackson. 


5. Legal problems 


(a) Discrimination in marine insurance.—The documentation on this matter 
collected by our union was sent by the International Chamber of Commerce as 
intermediary to the Secretary General of the United Nations. The Economic 
and Social Council thereupon decided on April 16, 1953, that the study of this 
subject should be brought to the attention of governments. Furthermore the 
ECOSOC instructed the Secretary General to bring this matter to the notice of 
the GATT and the International Monetary Fund and to advise the ECOSOC at 
its next session of the progress made. The Greek delegation referred to the 
discrimination which Greek companies who have close ties with Greek banks 
seem to be exercising in the Greek market. The council decided to reactivate 
our former committee for freedom of insurance under the chairmanship of 
Mr. John T. Byrne. This committee has a mandate to extend its activity to cases 
similar to the one mentioned by the Greek delegation. This committee is com- 
posed of one delegate of each member association. 

(b) Recoveries from carriers.—The members of the council were urged to take 
up the problem of recoveries from carriers with the maritime committees of 
their countries, in order to have it brought up before the international maritime 
committee and to discuss it with the purpose of getting the limits generally 
raised to amounts corresponding more or less to the £100 gold provided in the 
Brussels convention. The members were further requested to report to the 
general secretary of our union not later than by March 1954 on the steps taken 
and the results achieved. 

The committee, composed of H. Helmensdorfer, Dr. J. J. Kamp, and F. Térn- 
quist, is confirmed. 

(c) Through bill of lading.—This matter has come to a standstill and we are 
compelled to wait till the time is ripe to take this matter up again. 

(d) Clean bill of lading.—The council was informed that the work of this 
study group was mainly of a coordinating nature, considering the fact that it is 
essential not to interfere with or to be at cross purposes with the activities of 
other national committees. The more serious aspect of the problem is the is- 
suance of clean bills of lading against letters of indemnity in respect to damaged 
interests. The study group was promoted to the status of a committee and the 
member associations from Belgium, France, Nordic Pool, United Kingdom, and 
the United States of America are again requested to report to the chairman, 
Mr. F, Zeller, with regard to the position in their markets in relation to clean 
bill of lading. 

(e) Incoterms 1953: cif clause ——The International Chamber of Commerce de- 
cided at their congress 1953 in Vienna to accept the suggestions made by various 
insurance experts through their national committees, to the effect that: 








02 


52 THE INSURANCE INDUSTRY 


(a) The attention of merchants is drawn to the fact that the F.P.A. cover jg 
only a minimum and that they can—according to usage—ask for a wider 
coverage ; 

(b) The minimum insurance cover comprises the warehouse-to-warehouse 
clause. 

6. Elections 

(a) The president of the union.—Mr. C. Briner was reelected president of the 
union for 1953-54. He explained that the efforts which had been made to find 
a new president had to be abandoned very shortly before the conference. This 
did not leave enough time to start a new search and that is the reason why the 
neminating committee proposed him for reelection. As the nominating com. 
mittee for 1954 has already been appointed, Mr. C. Briner hopes that a new 
nomination can be made before next year’s meeting. 

(b) One vice chairman, replacing Mr. Harold H. Mummery.—Mr. L. K. Sweet 
was elected as vice chairman of the union, replacing Mr. Harold H. Mummery 
who retired from his position in order to facilitate the rotation. The council 
expressed its thanks for all the work which Mr. Harold H. Mummery has done 
for the union. In consideration of his services, the council elected Mr. Harold 
H. Mummery as an honorary member of the council. 

(c) Retirement of Mr. Hugh E. Gordon.—In appreciation of the great services 
which Mr. Hugh E. Gordon, who will retire from office at the end of the year 
having reached the limit of age, has rendered in many respects to the interna- 
tional union, the council presented him with an illuminated address signed by 
all the members present at this year’s meeting. Furthermore the council ex- 
pressed the wish that Mr. Hugh E. Gordon will come back many times to our 
meetings as a permanent guest and wished him good luck for his well-deserved 
time of leisure. 


MINUTES OF THE MEETING OF THE COUNCIL OF THE INTERNATIONAL UNION oF 
MARINE INSURANCE, HoTeL MARIA CHRISTINA, SAN SEBASTIAN, SPAIN, 
SEPTEMBER 15-17, 1953 


The president, Mr. C. Briner, opened the meeting and welcomed the delegates 
warmly. He introduced the mayor of San Sebastian, Mr. Pagola Bireben, who 
welcomed the delegates of the conference and wished them a successful and 
happy stay. The president also introduced Mr. Izquierdo Lopez to the delegates 
and told him how honored we were by his presence. After the two gentlemen 
had left the conference, the president then introduced Dr. P. Alther as secretary 
general of the union. This appointment by the executive committee has been 
made in accordance with last year’s decision of the council. 


(1) Minutes of the 1952 meeting 


The minutes of the last meeting of the council held in Knokke, Belgium, on 
September 2—5, 1952, which had been circulated, were confirmed. 


(2) Organization of the union 


(a) Application for membership.— 

Ceylon: The Ceylon Marine Insurance Association, Colombo, was unanimously 
elected to membership, with the understanding, however, that not only companies 
incorporated in Ceylon can become members of this association, but also those 
who are only registered in Ceylon. As the president of the Ceylon Marine 
Association, Senator J. Kotelawala, wrote to Mr. C. Briner on September 14, 
1953, the membership of the Ceylon Marine Insurance Association is, therefore, 
open to all companies registered and transacting marine insurance to Ceylon. 

Morocco: The Syndicate des Compagnies Marocaines d’Assurances Maritimes 
et Transports, Casablanca, was unanimously elected to membership. Early in 
1958. this syndicate was formed in Morocco to safeguard the interests of the 
marine insurance market in Morocco. Prior to this, this function was held by the 
Fédération des Sociétés Marocaines d’Assurances. The syndicate, therefore, 
replaces the fédération as member of our union. 

The president informed the council that the Sindicato das Emprésas de Seguros 
Privados e Capitalizacao do Rio de Janeiro, which has been a member since 
1949, has to give up its membership with the union bv the end of this year, as 
the bylaws of the sindicato do not allow him to belong to an international or- 
ganization. Ways and means are now studied by which the Brazilian marine 
insurance market can again be represented in our union. 
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With these changes, the union has 39 members (including three annual as- 
sociate members) representing 37 countries, as last year. 

At this year’s meeting of the council, 31 members were represented coming 
from 29 countries, the same as last year. 

(b) Finances.—It was reported that in 1952 the expenses incurred by the 
president's office were as follows: 


Francs 
SE) UREN RAN a nS a a ere tere 1, 985. 60 
ees printing Of circulars, reports... o.0.06 ake 2, 223. 65 
Typing of circulars, reports, minutes__..........._.........-...... 1, 600. 75 
DC MEME! | CONMONOTNOO 59.00 ge le Ss 366. 80 
IE IIINIGS. SR IYOlN O53 2 ee Sal ee ee 4, 508. 05 
International Chamber of Commerce meeting, Paris: Discrimina- 
RR ae) | ee ee ee kee 1, 486. 85 
ee causes: Discussion in. Parig- ooo 5 os ees eek es 246. 00 
IT) le Nd i aac nh alta cs bist co chi pada cht lene cornea aes abel 726. 30 
NEE (tbat bated eee Be kes re Oe sat ore ae ccs Pk ee eae 13, 094. 00 
Receipt for 761 congress cards at Bfrs. 150 equal Bfrs. 114,150______ 9, 874. 00 
MPGOAE Gites Jedln cee ole a Bee he ee eee eee 3, 220. 00 


Twenty-eight member associations were represented in Knokke. This makes Frs.115 or 
$27 or £10 for each member association. In 1951 the net expenses were Frs.2,640 which 
meant Frs.110 or $25 or £9 for each member association. The council agreed to these 
accounts for 1952. 


(ec) Date and place of conference 1954.—The council accepted with many 
thanks the invitation of the Dutch association to have the 1954 conference in 
Holland. The executive committee was authorized to decide upon the place and 
date of the 1954 meeting. 

(d) Appointment of a nominating committee——Based on article 5(a) of the 
articles of association, the president appointed the following nominating com- 
mittee to name candidates for the office of the president and for one vice chairman 


to replace Mr. Harold H. Mummery who retired in order to facilitate the rotation 
of these offices : 


H. Jackson, chairman, New York. 

Ugo Fassio, Genoa. 

Quirino da Fonseca, Lisbon. 

L. P. Goculdas, Bombay. 

C. H. Johnson. Liverpool. 

F. Millet Maristany, Madrid. 

H. von Moller, Hamburg. 

R. A. J. Porter, London. 

N. Rogberg, Stockholm. 

This committee made the following unanimous nominations : 

President for 1953-54 : Carl Briner. 

Vice chairman: L. K. Sweet. 

(e) Relation with other international organizations: Comité Européen des 
assurances, Paris—Since our last meeting, efforts to organize a European union 
to deal with insurance matters in all its branches has been successfully con- 
cluded. Early this year the comité Européen des assurances was formed. This 
new committee, therefore, will be specifically interested in matters concerning 
the European insurance industry such as questions of deposits, regulations for 
admitting companies to business, taxation, etc. The comité will also contact the 
various European governmental organizations dealing with insurance so that 
the voice of our industry can be heard. Similarly our union and the comité are 
coordinating their efforts in these matters, but as we are operating on an inter- 
national basis, this coordination can only extend to the European section of our 
union. Furthermore, it is clearly understood that all technical matters referring 
to marine insurance alone are to be handled by us. 


(8) Cargo business 


Before beginning with the technical subjects of the agenda, the head of the 
delegation from North America, Mr. F. B. Zeller, read the following statement: 

“The United States delegate wishes to reiterate for the information of dele- 
gates who were not at earlier meetings that the laws and public policy of the 
United States make it impossible for American underwriters individually or 
through any association, to enter into any agreements or understandings on 
matters affecting rates or conditions of insurance. Agreements or understandings 
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on other matters may likewise be impossible depending on the circumstances jp 
each case. Accordingly, while it is the desire of the American Institute og 
Marine Underwriters to cooperate as far as possible in marine insurance matters 
of general worldwide interest, members of the International Union of Marine 
Insurance are requested to note the qualified membership under which the 
United States has to be guided.” 

(a) Loss prevention.—Mr. Harold Jackson, chairman of the loss prevention 
committee, explained that the cargo loss prevention committee had requesteq 
the national associations to submit reports on the actual situation in their 
markets and on any improvement or deterioration since reporting last year. 

With a view to simplifying the reports, the committee had prepared and for. 
warded to the associations a questionnaire. Copies of the replies which were 
received by many members of the union were attached to the cargo loss pre. 
vention committee report. 

Mr. Harold Jackson presented this very useful report and stated that whilst 
theft and pilferage claims are not now the dominant factor, conditions in many 
parts of the world leave much to be desired. Prevention of cargo losses in gen. 
eral remains largely a matter of education, and in this respect marine under. 
writers have means of advising where preventive efforts should be made and 
how adequate measures could reasonably be introduced, if they care to do go, 
The cargo loss prevention committee remains at the disposal of the nationa} 
associations, both for study of subjects of general interest and for rendering the 
associations expert assistance in questions of more local nature, should they be 
brought to the attention of the committee on the national association level, 

The cargo loss prevention committee report was distributed to the members 
of the council at the meeting, thus enabling the national associations to profit 
immediately of this precious source of information. 

A special report was further submitted to the council by Mr. Harold Jackson, 
prepared by Mr. John C. Herman, Jr., New York, presenting comments on stow- 
age of naphthalene on board ship as result of casualty of M/V Black Gull. On 
this ship a fire broke out, on July 18, 1952, in her deck cargo of naphthalene 
and all efforts to extinguish it proved fruitless. The vessel was found a total 
constructive loss. Mr. Jackson’s report offered many interesting details found 
in the subsequent investigations and allowing conclusions regarding this particu- 
lar risk. Mr. Harold Jackson said that he would appreciate it if markets could 
send to the loss prevention committee any studies on the stowage of naphthalene 
or other difficult cargoes. One commodity which was giving trouble in the 
United States and which was being investigated was caustic soda. 

A third report was submitted by the chairman of the cargo loss prevention 
committee, prepared by Mr. C. E. McDowell and Mr. John C. Herman, Jr., New 
York, regarding the labeling of hazardous goods. This questin has also had 
the active attention of the International Labor Office (ILO) which has com- 
pleted a thorough and valuable study of “Classification and Labeling of Dan- 
gerous Substances” (ILO’s Occupational Safety and Health, vol. II, No. 1, 
January—March 1952, and No. 2, April—June 1952). 

Mr. Harold Jackson stated in his conclusions that the Economie and Social 
Council of the United Nations in April 1953 adopted a resolution requesting the 
Secretary General to appoint a committee of not more than nine qualified experts 
from countries having a substantial interest in the international transport of 
dangerous goods. Among the terms of reference of the committee, taking into 
consideration existing practices and procedures and giving due weight to the 
extent of present usage, is the study of classification of dangerous goods and 
of appropriate labels to identify the risk graphically and without regard to 
printed text. Marine underwriters will undoubtedly follow with interest the 
work of this committee which is expected to start in 1954. 

Investigation of fires on board ships: Mr. Jackson has discussed this problem 
with the Liverpool Underwriters’ Association which produces annually statistics 
regarding claims for fires, but they were incomplete through lack of information 
as to the actual cause and similar details. Lloyd’s agents were not always ina 
position to get such information and a list has been compiled by the Liverpool 
Underwriters’ Association for 1952; those lists would be forwarded to the 
national associations. 

Mr. Jackson asked them to advise the Liverpool Underwriters’ Association giv- 
ing details of the cause of the fires, whether to ship or cargo, which had occurred 
in their countries. The information would be tabulated and the result prove 
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a useful basis for deciding what action, if any, could be taken. Mr. Jackson 
said that it was his view that a large number of fires in ports were due to the 
jmproper use of welding equipment. 

While, with respect to safety of life at sea, the Inter-Governmental Maritime 
Consultative Organization had been formed to facilitate the exchange of informa- 
tion between countries regarding the Safety of Life at Sea Convention, many 
governments had not yet ratified it in spite of the general interest shown in this 
organization. Mr. Jackson appealed to those members whose governments had 
not yet ratified the organization, in particular Scandinavia, to do all they could 
to see this done. : 

The president thanked Mr. Harold Jackson and his committee for the excellent 
work they were carrying out. The council then confirmed the committee in its 
present composition : 

United States: Harold Jackson, chairman; Henry C. Thorn. 

Belgium: G. Simons. 

England: A. Glanvill-Smith, Kenneth Stacy. 

France: B. Bisson de Longueil. 

Holland: H. M. Boot. 

Italy: M. Bidoli. 

Nordic Pool: Max Nielsen, L. Paulli Andersen, secretary. 

Spain: M. Gubern Puig. 

(b) Ewtent of cover after discharge.—Based on last year’s discussion, member 
associations were asked to summarize their position and 16 markets replied. 
Mr. R. A. J. Porter compiled the answers received, a summary was published in 
the conference book distributed to all delegates. 

Mr. Porter thanked the associations which had replied to the union, The 
British markets had not responded with information, but nevertheless the joint 
cargo committee which was representative of Lloyd’s underwriters and com- 
panies in London and Liverpool had looked into the problem, as it affected the 
British market, and had come to the conclusion that the best way of dealing 
with the problem was to revise the institute cargo clauses and set a limit on 
the period of cover after discharge to 15 and 30 days. This recommendation had 
been passed to the technical and clauses committee, but no agreement had yet 
been reached about putting revised clauses applying a time limit into operation, 

Mr. Porter touched upon the Belgian suggestion that surcharge should be 
fixed by international agreement, and he explained that it would not be possible 
for the British market to cooperate in such a scheme. 

The American market had stressed that the essence of the problem was to 
receive the premium at the inception of the risk, a doctrine which was con- 
firmed by the Italian and Swiss markets. Mr. Porter felt that since last year 
the position had grown worse, for cargo premiums had still further diminished. 
Generally speaking, underwriters were still giving unlimited extended cover 
for inadequate premiums, although some markets had altered their clauses and 
set a limit. 

The Council’s attention was also drawn to the still very unsatisfactory con- 
ditions existing in various ports. Several instances were quoted. It was 
suggested that rates should be based on reports of the conditions met in such 
ports and that nothing should be neglected in order to improve conditions in 
those ports which need it. 

Finally, Mr. Porter expressed the view that after all had been said about 
the conditions in the world’s ports and the cover after discharge, one was 
brought back to the fundamental principle that it was a matter entirely of 
underwriting. Cover could be restricted and clauses exclude bad risks, but 
the final test was to quote a premium adequate for the risk run. 

During the ensuing discussion, various views were expressed: 

Dr. H. P. Rogaar (Holland) inquired as to whether it was possible to en- 
force a time limit in cases where the goods were out of the control of the 
assured. Mr. Porter replied that this was the very problem which had pre- 
vented agreement so far in the British market. 

Mr. C. H. Johnson (Liverpool) reported about the meetings with the Nigerian 
Ports Authority and also about the organization being set up by Liverpool 
shipowners with the object of forming a staff of trained detectives on the west 
coast of Africa. 

Mr, Owen Barker (USA) said that the position in the United States was 
virtually the same as last year. The extended cover clauses had been author- 
ized by wartime conditions and were now considered part of the policy. 
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American underwriters shared the concern of other underwriters, but their 
policies were firmly established in their market, and from the practical point 
of view the answer was to obtain the premium at the inception of the risk, 

Mr. K. Blindhuber (Brazil): He explained that the insurance companies 
in Brazil had set up an organization of investigating officers, but the police 
had taken the line that it was not the insurance companies’ function to take 
such action and the organization, therefore, had to close down. They were 
trying now to form a hew organization and to appoint representatives into the 
port authorities so that the insurance companies would have an active voijc¢g 
on these bodies with regard to theft and pilferage. The congestion in Brazilian 
ports had very much improved owing to the restriction on imports. Brazilian 
insurance compznies were keen to charge an adequate premium knowing best 
about the particular risks in their country, but finding it difficult to compete 
with lower rates quoted from abroad. 

Mr. V. B. Tumbelaka (Indonesia) reported about their experiences of up- 
country shipments which are still very bad. The Indonesian market succeeded 
in getting additional premiums and they think that underwriters on the spot 
were still the only responsible mediums for assessing the correct rate. 

Comments from the Swedish, Austrian, Canadian and Egyptian representa- 
tives confirmed what had been said before. At the end of the discussion it was 
decided that no further action could be taken at the present time. The mem- 
bers will await with interest what action, if any, the British market was able 
to take. 

Mr. Briner expressed his thanks to Mr. Porter for having compiled the 
answers from our member associations and for his excellent summary of the 
various opinions. 

(c) Comparison of clauses.—Mr. J. Jaubert was in a position to inform the 
Council that the work he mentioned at last year’s conference has now been 
compiled with regard to 9 countries. In other words, there exists at present for 
the first time a table comparing the most important clauses of 9 markets, ie, 
England, United States, Belgium, Spain, France, Italy, Germany, Switzer- 
land and Holland. It must, however, be understood that this tabulation 
(the comparison of the clauses having been carried out by Mr. W. Meyer, Switzer- 
land) does not and cannot claim to give comparative clauses which are the legal 
equivalent, but they are purely and simply meant to be the nearest possible com- 
mercial equivalent. As soon as this comparison of clauses has been compiled 
for four more countries, it will be published, and it may be expected to be very 
useful to the bankers when making out documents of credit. 

The whole work was studied and made in continuous conjunction with the 
International Chamber of Commerce, and it is hoped that, when published, this 
tabulation will be recommended also by their members, chiefly for the use of 
bankers. 

The President of the Union thanked Mr. Jaubert for his very considerable 
efforts and expressed the hope that the International Union’s first publication 
of this kind will meet the attention it certainly deserves. 

(d) Cargo premium—Excessive deductions.—Also regarding this subject, the 
member associations were invited at last year’s conference to summarize the 
positions in their markets. Mr. R. A. J. Porter compiled the reports of the 16 
markets which have followed this request and they were published in the 
conference book distributed to the delegates. 

Mr. Porter said on this subject that from a study of the replies received, it 
would seem obvious that no problem with regard to excessive deductions existed, 
and it was therefore only possible to record that there was no ready solution. 
He appealed to the underwriters to see that the premium paid be used for the 
purpose for which it is intended, namely, the payment of claims whilst leaving 
a reasonable profit to the insurer, but not be given away to intermediaries who 
have not to carry any risk. Mr. Porter felt that if underwriters could not control 
deductions, they would soon be running the risk without receiving any part of 
the premium themselves. 


Mr. Briner thanked Mr. Porter also in this matter for his considerable work 
and the report he made to the council. 

(e) Extraneous risks—Mr. Glanvill Smith (London Institute) proposed only 
to introduce this subject so that it could be discussed thoroughly at the full 
meeting. The memorandum he read was, upon request, delivered to the delegates. 

In brief, the chairman of the Institute of London Underwriters referred to 
how, down the years, additional risks had been added to the ordinary perils of 
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the sea, ranging from theft and pilferage to damage by rats and mice. These 
risks are hOW referred to as “extraneous risks.’ ; 

Mr. Glanvill Smith recalled the introduction in 1920 of the first theft and 
pilferage clause, limiting the cover to 75 percent of the value, down to the 
introduction in 1928 of the 100 percent insured value clause. Toward the end of 
the last war, “all risks” conditions were introduced which virtually covered goods 
against loss or damage from whatever cause arising, including such things as 
delay, inherent vice and even war. It seems appropriate, so felt Mr. Glanvill 
Smith, to quote part of a judgment of 1887, in the case of the “Xantho” where 
Lord Herschell said: “The purpose of a marine policy is to secure an indemnity 
against accidents which may happen, not against events which must happen.” 

The reporter later referred to the introduction in 1951 of the institute cargo 
clauses (all risks) which had been introduced partly in an effort to suppress 
some of the absurd wording which had come into use for “all embracive cover” 
and he stressed that, despite the wide cover given by these clauses, they did not 
guarantee the sound delivery of goods, as there had to be an element of fortuity 
in order to establish liability thereunder for loss or damage. 

Mr. Glanvill Smith remarked upon the fact that the Marine Insurance Act 
drew a distinction between loss due to inherent vice and that due to the nature of 
the subject matter insured, and later referred to trade loss or ordinary loss, 
suffered by certain commodities as a result of either drying during the voyage, 
seepage or ordinary leakage. All these were not fortuitous, as such commodities 
never arrived without loss in weight. 

Mr. Glanvill Smith then touched upon country damage to cotton and said that 
his own view was that in the British market in cases where the risk of country 
damage was included in the marine policy, such cover only operated within the 
transit period covered by the policy. 

Concluding, Mr. Glanvill Smith mentioned that while the London Institute 
theft and pilferage and all risks clauses provide for claims to be paid irrespective 
of percentage, other extraneous risks are usually added in the body of the policy, 
often without addition of those words. He suggested, however, that to avoid 
ambiguity, the intention should be made clear either by the addition of the 
words “irrespective of percentage” or “subject to franchise.” 

The discussion following the report of Mr. Glanvill Smith was opened at the 
souncil meeting and continued at the full meeting of September 19, 1953. 

Mr. F. B. Zeller (United States of America) referred to the reporter’s remarks 
made on country damage. The cover of country damage had, in the American 
market, become a matter of service to the cotton industry since 50 years, and it 
was only 2 years ago that the subject had become the grave problem which 
it now is. Cotton changed hands many times before it was shipped, and the 
seller had little idea of its ultimate destination. Underwriters were now cover- 
ing cotton against country damage, irrespective whether it was going to the 
mill or whether it was destined for abroad. Merchants, of course, were ex- 
tremely happy about the position. They certainly must have regarded under- 
writers as “suckers” for covering what was a trade loss. Underwriters were, 
generally speaking, not responsible for loss occurring before attachment of the 
policy, but cotton has to be treated differently. Country damage was something 
which underwriters accepted wherever it occurred, and that practice had existed 
for half a century. Whether cotton was covered, f.o.b. steamer, or from the 
interior, underwriters had to pay losses for country damage, for it was impossible 
for merchants to say where the loss occurred. Having touched upon various other 
aspects with regard to the insurance of domestic cotton in the United States, Mr. 
Zeller said that underwriters had indeed created this problem for themselves 
and they were still trying to clear up the débris of the 1951-52 season. 

Captain Kihlbom suggested that underwriters should revert to an agreement 
in force after the First World War, not to cover shortage of cereals, cocoa, 
coffee, copra, and similar products. Very heavy claims had been experienced 
oncement. The majority of claims were losses occurring after discharge. Under 
the conditions now being granted there was no inducement for merchants to look 
after their cargo, and buyers were sometimes in the habit of packing damp cement 
through their own organization, having previously collected claims and thereafter 
selling at a profit. This was a well-known practice on the West Coast of Africa, 
South America and other places. It was ridiculous to cover cement without a 
deductible “franchise,” as the average premium received is certainly swallowed 
up by excessive losses. 
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Mr. C. H. Johnson (Liverpool) referred to the fact that underwriters were 
now insuring trade losses, or loss of market which were peculiar to individygy 
trades. It seemed that underwriters were prepared to cover almost any venture 
for less than FPA rates, and the loosely worded clauses which they granteg 
had the effect, in many instances, of guaranteeing the assured against clericaj 
inaccuracies, carlessness and inefficiency of methods. It was incumbent upon 
underwriters to study carefully any wording which was specifically added to an 
“all risks” policy, and Mr. Johnson appealed to the delegates to use the institute's 
“all risks” clause and even then if a peculiar risk was likely to give consideration 
to excluding those risks which were not risks at all, but inevitable losses, 

Mr. R. A. J. Porter (Lioyd’s) said that underwriters were committing folly 
when insuring the inevitable. It was their function to run risks and not to back 
certainties. Shippers, carriers, and packers should be encouraged, not dis. 
couraged, from exercising reasonable care. By covering extraneous risks, under. 
writers covered their carelessness and inefficiency. 

Mr. Owen Barker (United States of America) felt himself in agreement with 
what was said previously, but wishes to emphasize that (1) delay, (2) loss of 
market; and (3) inherent vice should always be excluded by underwriters, 
whether the insurance was on cargo or a liability policy. He had the feeling 
that many underwriters were slipping. 

Dr. M. Bidoli (Italy) stated that his market did not normally insure extraneous 
risks; but he thought that the three particular risks mentioned by Mr. Barker 
should in fact be excluded, possibly through an international agreement. 

Mr. G. Simons (Belgium) explained that his market was aware of the danger 
of granting “all risks” clauses including inherent vice and similar risks. Very 
often it was difficult to establish whether or not a claim was due to inherent 
vice. Underwriters, not being on the spot, had to rely on surveyors’ reports, 
In the end it must be left to underwriters’ discretion and experience what exeln- 
sions to insert in their policies. Mr. Simons quoted, as an example, raw sugar 
which is liable to blocking conditions. Generally, it would appear that blockage 
was due to external causes, but the experienced know that it is inherent in the 
nature of the interest and blockage should always be excluded from “all risks” 
cover on raw sugar. Similarly, loss of weight should be excluded on shipments 
of refined sugar. 

Mr. Frank B. Zeller (United States of America) referred to the particular 
risk of rejection. The United States of America setting very high standards 
of health regulations, it often happened that goods were refused entry at a 
port and the shipper would take them to another port, hoping to get the goods 
through. Such risks were included under the heading of rejection risks. 

Mr. H. Helmensdorfer (Switzerland) gave an example of an extremely wide 
cover which he had come across, a kind of contingency risk which had nothing 
to do with marine insurance. There was general agreement that it was ridicn- 
lous and suicidal for an underwriter to accept such a contingency risk. 

Captain Kihlbom (Sweden) said that the Scandinavian markets agreed with 
Mr. Glanvill Smith’s views. He thought it advisable to revise the “all risks” 
clause, so that the actual hazards run should be named specifically, the name 
of the clause might with advantage be altered to comprehensive risks. 

In the final word, Mr. Glanvill Smith raised the question as to whether the 
title of the “all risks’ clause should not be altered to “comprehensive cover.” 
With regard to country damage on cotton, he knew himself in disagreement 
with Mr. Zeller and pointed out that he did not only state his own personal 
opinion, but the opinion of a vast majority of claims’ adjusters in the London 
market. 

(f) Frustration clause—Mr. A. B. Stewart (chairman of the joint hull com- 
mittee) proposed to deal with this matter on general lines because in his opin- 
ion it is not the exact niceties and technicalities which make this subject one 
of importance. 

The clause is very short and reads as follows: 

“This policy is warranted free of any claim based upon loss of, or frustration 
of, the insured voyage or venture caused by arrests, restraints, or detaints of 
kings, princes, peoples, usurpers or persons attempting to usurp power.” 

This clause has nothing to do with confiscation, loss by seizure or other ordi- 
nary war risks. Instead, it deals with the situation where but for this clause 
a loss has to be paid by underwriters when the assured has not lost his goods— 
and indeed, is in full possession of them—merely being unable to get them 
carried to the destination named in the policy. 
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The matter had come up in 1915 in the case of Sanday “V.B. & F.”: In July 
1914 two cargoes of linseed were shipped in two British vessels, St. Andrew and 
Orthia, from the River Plate to Hamburg (the ownership to remain with Sanday 
yntil delivery at Hamburg). After outbreak of war, the vessels were unable to 
proceed to Hamburg, an enemy port, and they followed in the case of the St. 
Andrew an order, in the case of the Orthia a suggestion of the British Admiralty 
to proceed to British ports where the cargoes were unloaded. Thus, Sanday 
could not get the cargo to the destination named in the policy, but they were 
still in complete possession of their goods. Nevertheless they gave notice of 
abandonment in each case and claimed as for a constructive total loss. To 
the consternation of the underwriters, the courts held that they were liable 
for C.T.L., for loss or frustration of the venture, by restraint of the Britsh 
Government. 

Mr. Stewart welcomed the opportunity of introducing this subject in case 
some of the younger underwriters may not know the history of the introduction 
of this clause and its vital importance. Without this clause, underwriters 
would run the risk of having to pay total losses on all those cargoes which hap- 
pened to be at sea at the time of the outbreak of war and which could not be 
got to their destination, even though the cargoes were neither lost nor damaged, 
and indeed were still fully in possession of their owners. 

Mr. A. B. Stewart emphasized the vital importance of including the frustra- 
tion clause in policies including war risk. He reminded non-British markets 
that foreign courts, faced with a situation upon which no previous judgment 
had been issued in their own courts, were invariably influenced by decisions 
arrived at on the same subject in a British court, especially when the subject 
has been confirmed by the House of Lords, as in this ease. 

The council took note with great interest of Mr. Stewart's warning. 


(4) Hull business 


(a) Inland hull business.—Dr. J. J. Kamp (Holland), chairman of the inland 
hull committee, could report on an important further step toward the improve- 
ment of Rhine hull business, badly needed, as can be seen from the combined 
result figures. These showed an average claim ratio of about 105 percent of 
the total net premium over 4 years in the five countries bordering the Rhine. 
It will be remembered that at their meeting in St. Moritz, the interested coun- 
tries decided as a first and preliminary step only to accept insurances on Rhine 
hulls flying the flag of their own country. The inland hull committee was 
pleased to be able to report that negotiations held in Locarno on June 1, 1953, 
led to a convention obliging underwriters to apply a formula for results when 
accepting insurance on hulls fiyIng the flag of another country than their own. 
Thus the assured are free to choose for themselves their insurance market, but 
it is prevented that a foreign market is chosen in order to get cheaper cover. 
In drafting this convention, the committee had in mind the example of the 
British formula used by the joint hull committee. The committee expressed 
the hope that the British markets, so familiar with this formula, may also find 
their way to apply the Rhine hull formula if they are approached by brokers 
regarding Rhine fleets or single ships. 

Mr. Kamp raised then the question whether the British markets felt bound 
to apply the formula of the joint hull committee, not only to insurance of sea- 
going vessels, but also to big inland vessels and fleets. 

Mr. A. B. Stewart (chairman of the joint hull committee) appreciated the 
compliment paid to the British market in adopting a similar formula. It was 
not possible, however, for him to give a firm promise that the whole of the 
British market would apply the joint huil formula to the inland hull business, 
but he could say that he would certainly do his best to recommend that the 
agreement come to by the inland hull committee was enforced. It was the 
practice, in the event of a breach of the joint hull agreement, for the subject 
to be fully ventilated at meetings of the various committees. In that way respon- 
sible underwriters became reminded of the agreements. 

Mr. Stewart had to point out, however, that in his view the formula of the 
inland hull committee in some respects appeared to him to be rather ineffective. 
Where the British formula in certain instances called for 10 percent to 15 ner- 
cent increase, the inland hull formula called only for 2% percent, an increase 
which in his view was inadequate. It was later arranged that Mr. Kamp and 


a Stewart would have a meeting to discuss the details of the inland hull 
ormula, 
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Mr. H. Helmensdorfer (Switzerland) then asked whether. the British hull 
understanding was concerned with inland hulls or only with oceangoing huljg 

Mr. Stewart replied that the aim was to apply the understanding to all; but 
“in between” cases were difficult and it was not possible to exercise a contro] 
in respect of stray small fleets. Theoretically, of course, all vessels came into 
the agreement, if they were within the values laid down. It would be difficy} 
however, to hold any agreement 100 percent for small values, where the local 
market had a lower rate by reason of their formula being lower. 

The president thanked the iniand hull committee warmly for the work done 
and appreciated the improvements obtained. The council then confirmed the 
committee composed of: 

Holland: J. J. Kamp, chairman; L. J. E. van Steewnijk, as secretary. 

Austria: G. Reischiitz. 

Belgium: H. Mackelbert. 

France: A. Lange. 

Germany: Graf Wrangel: K. F. von Schlayer, as deputy. 

Switzerland: Robert Meier; H. Helmensdorfer, as deputy; Ph. Fiirstenberger, 
as deputy. 

(b) Hull business in general.—Mr. A. B. Stewart (chairman joint hull com. 
mittee) found it difficult to speak on hull matters again because events had 
followed the same pattern as last year. He found appropriate to quote the gay. 
ing: “Don’t swap horses in midstream.” This, because the system involved and 
practiced during 15 years requires continuity to be fair to individual ship- 
owners. There were other formulas which might have given just as good a 
basis, but to change now would mean creating anomalies. By change Mr. Stew- 
art meant basic alterations, not mere periodic modifications in the figures of the 
formula. 

Mr. Stewart then paid tribute to all the persons who had assisted him go 
well; special tribute was paid to Mr. Hugh E. Gordon who will shortly be 
retiring from the post of secretary of the joint hull committee. His outstanding 
services were greatly appreciated by the speaker. 

Afterward Mr. Stewart presented a brief résumé of the past year’s work: 

The technical clauses committee had done a fine job in amending the institute 
time clauses; the amendments were not drastic, but mostly clarifications and 
removals of anomalies. Reference was also made to the alteration in average 
premiums, in favor of shipowners, for voyages to the Hudson Bay. The redue- 
tion was not large, but it followed three previous reductions given in 1949, 1950, 
and 1952. They were not granted following suggestions from shipowners. Sinm- 
ilar reductions had taken place in respect of the scale for breaches of the 
B.N.A. warranties (British North America warranties). 

Explaining why the reductions were only on the “T.L.O.” part of the premium, 
and not on that for “averages,” he said that although with the diminution of 
accidents, both sorts of claims were reduced, in the case of “averages” the 
advantage to underwriters was offset by the increased cost of repairs. 

Mr. Steward then referred to the Scandinavian ice average premiums and 
said that the 1952-53 results were not good and the balance was on the wrong 
side. There were, however, prospects that the gap might be reduced by the 
outstandings becoming lighter. Over 10 years, premiums and claims were about 
equal; 5 years out of 6 had been against underwriters, so he said that in his 
view, the Swedish underwriters had been too optimistic. 

Mr. Stewart had suggested to his Scandinavian friends that the method of 
fixing the average premiums, so as to equal the risk at the particular time, 
was not necessarily the ideal one. The British system of laying down a def- 
nite figure in advance, whatever the season turns out to be like, is more truly 
insurance. It is also better for shipowners, because they know exactly where 
they stand and can fix their terms accordingly. Mr. Stewart admitted that 
it may not seem so fair in a good season to make the shipowner pay for a 
nonexistent risk. He also admitted that the Swedish and Danish methods 
have the desired effect of causing shipowners to hesitate before embarking on 
a dangerous voyage because they know there will be a high average premium. 

The Swedish market is studying these aspects of the matter with a view 
to combining the best features of both methods. 

As regards the Danish experience, the speaker was informed by Mr. Leth 
that there was not much difference between the premiums and the claims last 
winter, and that the scheme was working satisfactorily. 
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Referring to delayed claims, Mr. Stewart mentioned the meeting held in March 
petween underwriters, claims adjusters and average adjusters. One adjuster 
pad investigated a number of claims of £5,000 and above. 

He had found: 

(1) That the average time from the date of the casualty to the comple- 
tion of the adjustment was 44 years; 

2) That the average time from the casualty to the completion of re- 
pairs was 20 months. 

Mr. Stewart made the following points: 

The renewal of the fleet usually takes place 3 months before the first com- 
mencing date; and frequently the succeeding commencing dates are spread out 
over the year. Thus, from the time of writing, the last commencing would 
be in 15 months’ time. If an accident to the vessel occurs in the 12th month of 
the last insurance, that means 2 years and 38 months after writing; conse- 
quently, if it takes 20 months from the accident to the end of repairs, it will 
be practically 4 years before one is finished with this burning question of 
repair costs. Fixing terms today, underwriters have thus to estimate costs of 
labor and materials 4 years hence, a difficult task in times of continuous in- 
flation and increased labor demands; then, if one has to wait a further 4% 
years from the casualty to the completion of adjustment, this means nearly 
7 years from the time of writing. The adjustment having to find its way from 
the broker to the underwriter, the figure may take from 7 to 8 years to get into 
the underwriters’ books. 

In case these estimates are extreme, take a year or two off, and they still 
show the dangers of hull business, and how the underwriters may be living 
ina fool’s paradise for years. 

The position is aggravated, because when the underwriter is thus fixing rates 
for dealing with the repair costs 3 or 4 years hence, he has only the under- 
writing experience derived from closed accounts written 3 or 4 years previously. 

Pxplaining the alterations in the joint hull formula last year, Mr. Stewart 
said that a surcharge of 10 percent and at the same time some concessions in 
the scale of penalties were agreed upon at the full joint hull meeting; the over- 
all increase over the previous scale thus being somewhat less than 10 percent. 
This surcharge was to take care of the rise in the cost of repairs. 

According to various statements made during the year by shipowners and 
others, the cost of building ships was as much as 80 percent up during the 
last 5 years. One statement was: “There has been no comparable increase in 
the cost of production in any manufactured article in postwar years.” 

Concluding, Mr. Stewart said that the formula had proved fair to shipowners 
and at the same time it had allowed most underwriters to make a modest 
profit on their hull account. Shipowners had expressed themselves that they 
preferred the agreement to freedom for hull underwriting because they feared 
the fluctuations which would necessarily ensue, by reason of the terrific 
competition. 

Mr. Stewart was not satisfied with the trend of the current hull underwriting 
accounts; 1951 is already, for many underwriters, many points percent worse 

than 1950 at the same time. It is too early to discuss 1952, but there are indica- 
tions that the trend continues. 

Mr. Stewart finally reminded underwriters of the great hull underwriting 
debacle of 1926. He concluded by saying: 

“Those underwriters did not realize at the time the disastrous times they 
were in. Looking back, one sees that the signs were there. I have scanned 
the monthly settlements of those years, and found that quite early on they began 
to deteriorate in an upward curve similar to that what many of us see in our 
figures now. 

“Keep in mind that they had not the same inflation and increased costs which 
we are experiencing. On the other hand it is in our favor that we still have a 
hull agreement. Whereas these underwriters had abandoned theirs, that of 
Sir Edward Mountain, with the effect that there was a landslide in rates. 

“And so there is the question: Are we in for similar times or will the fact 
that we are keeping the hull agreement alive—whereas they had abandoned 
theirs—make all the difference and save our hull accounts from heavy loss? 
That is the aim of the joint hull committee—to see that it does.” 

Mr. Peter Leth (Denmark) offered his thanks to the joint hull team and 
expressed his hope for continued cooperation. He thought Mr. Stewart was 
too pessimistic about the future—in Denmark the hard competition has had 
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already the effect of stabilizing more or less cost of repairs. Underwriters there 
discussed prices with ship repairers, and owners as well as underwriters were 
asking for reductions and were likely to get them soon. Foreign yards were 
also starting to make lower bids. He, therefore, suggested that underwriters 
should take into account such items as competition in shipyards and a reduction 
in available work as factors contributory to lower costs. To that extent he did 
not quite agree with Mr. Stewart. 

As regards Mr. Stewart’s remarks on delayed claims, Mr. Leth stated that in 
Seandinavia all hull business was written as from January 1 in any year 
Therefore they were not concerned with the problem of renewal dates com. 
mencing up to 15 months later at year’s end. The market was therefore jn a 
position to know the number of total losses and major claims occurring during 
the year. Figures for Danish hull business from January 1947 up to the end 
of 1952 had improved each year and underwriters had saved on their estimates 

Mr. Leth went on to discuss the merits of making sure that the actual value 
of the vessel was the insured value. It was most unsatisfactory that the pro- 
tection given by underwriters might not meet the requirements of owners when 
their vessel incurred a heavy P/A or a constructive total loss. The Marine In. 
surance Act required the insured value of a vessel to be ithe actual value at 
the commencement of the risk. Underwriters were not giving proper service 
to their clients if agreeing a value of say 60 percent of the price paid by an 
owner for a new tanker. Such an owner might presumably take out a disburse. 
ment’s coverup to the allowed maximum, and one day find that he had insuff- 
cient cover for his large particular average claims. Mr. Leth thought that 
a contributory factor to the owners’ reluctance to increase their insurance up to 
the actual value of the vessel was the operation of the 50-50 formula. Should 
the 50-50 formula be upheld, or should an adjustment in valuation be made on 
renewal? Underwriters did not want to be faced with a position whereby they 
were settling constructive total losses on vessel which had been abandoned. 

Ships of all flags were insured on hulls and disbursements as well. The value 
of disbursements was certainly carrying some of the value of the ship itself. 
Mr. Leth, therefore, pleaded for the return of the dual valuation clause becanse 
many vessels could not be replaced in the second-hand market, and owners of 
passenger liners of a specialized type might wish to insure against P/A for 
very large amounts without being much interested in a very high valuation for 
total loss. Mr. Leth suggested the merging of disbursements and hull valuations 
in one sum. 

Mr. Stewart replied that if the Danish results were good, then it must he 
admitted that the joint hull formula had operated well. Mr. Stewart doubted 
the forecast of reduction in repair costs. An underwriter, by the nature of 
his long running business, must leave out monthly fluctuations and keep in 
mind the long-term view only. In his view there was no doubt that the main 
and long-run trend was still upward. 

With regard to valuations, Mr. Stewart said that shipowners always fought 
for low values, but with permission for as much T.L.O. insurance as possible, 
On the one occasion referred to by Mr. Leth, the shipowner would have pre 
ferred it the other way round. But he could not eat his cake and have it. 

Underwriters had to be on their guard against new methods of valuations. 
The 50-50 formula was a compromise on a difficult problem. After the com- 
mencement of the 1914 war, values increased tremendously—he had seen a case 
of £50,000 up to £350,000. But their predecessors allowed no reduction in rate 
and thereby saved their accounts from a disaster. Now, underwriters only 
asked for 50-50. When another big rise in values came, underwriters would be 
in great danger if they had meanwhile given up the 50—50 basis. 

With regard to delayed claims, Mr. Stewart thought that the Scandinavian 
representative had heen too optimistic: he had knowledge of Scandinavian out- 
standings as far back as 1946. 

Mr. Zeller (United States of America) explained that the American market 
looked both forward and backward when renewing a fleet, and he expressed 
the hope that the principles outlined by Mr. Stewart would eventually be applied 
to U.S. business. 

Mr. Nielsen (Denmark) expressed the wish that the international union com- 
mittee dealing with the prompt payment of claims would still remain in existence. 
He emphasized the importance to a shipowner of getting his claim paid promptly 
and he urged the members of the council to press for on-account payments. 
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Mr. Mummery (England) did not agree to the views as expressed by Mr. 
Leth with regard to delayed claims on Scandinavian fleets. 

He thought the 10-percent surcharge to be fully justified by the cost of repairs 
still rising. If there were a slump in shipping, owners would | profit by the 
opportunity to carry out old repairs and the claims would come in. Mr. Mum- 
mery also advocated an increase in franchises in cases where there is a fixed sum 
stipulated. : , ” : 

Mr. T. Wikborg (Norway) expressed the view that the joint hull formula 
was not unfair to shipowners on the whole, but there were a few who were 
placed in a grossly unfair position. i ; 

Owners were tending to seek mutual clubs or other markets. If the Norwegian 
companies did not want to be left out in the cold, they should be able to quote 
their own rates. ‘ 

Mr. Wikborg was also confident that repair costs were falling; he mentioned 
the fact that in Japan the costs of building a tanker had dropped since 1951 by 
some $70 per ton. Norwegian underwriters wanted adequate rates, but they 
refused to ask for higher rates than they know they could get. Several owners 
had already instituted their own funds and were insuring T.L.O. If the trend 
continued, Norwegian hull underwriters would certainly never make a penny out 
of T.L.O. insurance. 

As to the figures quoted by Mr. Mummery, Mr. Wikborg thought he could 
produce figures for the whole Norwegian business showing an improvement. 

Mr. H. Hamrin (Sweden) did not see any signs of reduction in repair costs. 
In his view it was not fair to quote Japan since shipowners could not send all 
their ships for repair to that country. 

Mr. Nagano Yuki (Japan) pointed out that they had revised their rates after 
the war, that they were now well organized and that the results were good. 

Mr. Lange (France) said that the French business showed a similar picture 
to the one outlined by Mr. Stewart. Despite the increased cost of repairs, their 
premiums all in all should probably cover the losses. 

Mr. von Moller (Germany) stated that German underwriters were not affected 
by the rise in cost of repairs because they used a clause to the effect that claims 
would only be paid at the prices ruling on the day of survey. Since German 
hull business could not yet be placed abroad directly, he deplored the fact that 
certain foreign brokers visited Germany and told the shipowners that foreign 
rates are lower than those quoted by the Hamburg rating committee. 

Mr. Mummery (England) still did not share the optimism of the Norwegian 
speaker. He thought that, based on information he had received, the total of 
the outstanding claims under the Norwegian master policy was in the neighbor- 
hood of £500,000 to £1 million. There were some 560 adjustments still to be 
submitted. So far as London was concerned, Danish and Norwegian outstand- 
ings were particularly bad. 

Mr. Wikborg (Norway) referring again to the Norwegian figures mentioned 
by Mr. Mummery said that they obviously were not obtained from the Norwegian 
underwriters. He would be willing to supply them to London underwriters, and 
it would appear from those figures that the Norwegian underwriter was in a 
position to know his exact picture after the second year of insurance. Though 
fully admiring the work done by the joint hull subcommittee, he felt that the 
Norwegians knew more about Norwegian business than any other nation. 

Mr. M. Bidoli (Italy) explained that in Italy cost of repairs was very high and 
that the joint hull agreement did not work too fairly for shipowners whose 
requirements were difficult to suit. Nevertheless by and large the joint hull 
formula as a help. 

Finally Mr. da Fonseca (Portugal) informed the council that in his country 
as in Spain delayed claims were no real problem. 

Mr. F. Millet Maristany (Spain) did not think that in Spain the cost of re- 
pairs had risen this year so much as it had done in previous years. 

The president then closed the discussion on this very interesting subject and 
thanked the speakers for their contributions, especially Mr. Stewart for his 
lecture which for all the persons present had been a precious source of infor- 
mation. 

Mr. Harold H. Mummery (England) followed with a very interesting report. 
He brought up to date his study of the claims which came in after the end of the 
third year. This discloses that the timelag in the settlement of hull claims 
shows little, if any, improvement. Mr. A. B. Stewart had already mentioned the 
discussion which took place in the British market with representatives of the 
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Average Adjusters’ Association and therefore Mr. Harold H. Mummery did not 
want to repeat what transpired at these discussions. He felt, however, that the 
same reasons causing these delays as mentioned at these discussions might 
apply to many markets where hull business is transacted and that we cannot 
see any rapid improvement of the situation. 

Mr. Mummery, when giving the figures representing settlements after the close 
of the third year of each underwriting account, drew the attention to one or two 
examples: When we look at 1945 we find that the settlement at the end of the 
seventh year was 18 percent. When, however, we examine the settlement at the 
end of the seventh year, account 1946, we find this is 8 percent worse; in other 
words, it has already reached the formidable figure of 26 percent. Then again 
for 1946 at the end of the sixth year, the settlement was 23 percent. Turning to 
1947, the settlement at the end of the sixth year against this account is 8 per- 
cent worse, and 15 percent worse than 1945 at the same period, the figure being 
31 percent. At the moment, 1948 at the end of the fifth year shows some im. 
provement, in the same way as 1949 at the end of the fourth year is better, but 
these are early days. 

These percentage settlements are not only revealing, but they equally demon- 
strate very forcibly that one cannot for one moment compare what is happening 
at the present time with what underwriters were accustomed to prior to the war, 

The introduction of a further general surcharge of 10 percent by the British 
market in March of this year—quite apart from the penalties for poor results 
which owners are called upon to pay according to the terms of our joint hull 
understanding—should give other underwriters an indication of the trend of 
thought which governs the conduct of our hull business at the present time. 

Mr. Mummery concluded his very interesting paper by drawing attention to 
the inadequacy of the franchise and said: 

“Whilst the standard British hull clauses; namely, the institute time clauses, 
provide under clause 12 that particular average claims are not recoverable 
under 3 percent unless the FPA warranty is broken, nevertheless, by mutual 
agreement between owners and underwriters, this clause is very often varied to 
meet the requirements of individual shipowners to the extent of providing a 
fixed sum as an alternative to the 3 percent so that particular average claims 
become payable if they amount to such fixed sum or to the 3 percent, whichever 
is the less.” 

Fixed sum franchise: Undoubtedly the clause itself in its original form was 
drafted many years ago, and I think it true to say that the sum, for example, 
of £1000—a figure which is not uncommon—was introduced at a time when the 
values insured were considerably lower than they are today. We know, too, 
that in the standard American hull form there is 3 percent franchise with a 
limitation of $4,850; and in the standard Dutch hull form there is a 1 percent 
franchise with a limitation of 5,000 fl. I suggest that these figures in dollars and 
in florins were, like our own £1,000, fixed at a time when ship values bore little 
relationship to the values one has become accustomed to in recent years. 

The question, therefore, that I have often asked myself, and which I now sub- 
mit to you for consideration, is whether or not the time has arrived when in 
those cases where a franchise is established by a fixed sum, this sum should be 
increased to a figure which bears some relationship to values as they are today. 
I submit that the figures I have mentioned above—be they in pounds sterling, 
dollars or florins—are very small, when we consider repair costs as we know 
them at the present time. 

The point at issue, however, is whether or not in all those cases where the 
franchise applicable to a particular average claim is related to a fixed sum, the 
time has now arrived when this fixed sum should be examined with a view to 
considering the wisdom of increasing it, so that it bears a better relationship to 
conditions as they are throughout the world today. 

The President thanked Mr. Harold H. Mummery for his excellent and very in- 
teresting report. It is of great advantage if the same gentleman is willing to 
followup a certain subject from year to year. Not only does this make the 
subject much more interesting, but it is a good thing too to draw the attention 
of the council to a certain state of business especially when the trend of it, 
as Mr. Stewart has already said, is definitely negative. 

Considering that the statement read by Mr. Wikborg contains many more in- 
teresting details than the one we have mentioned when summarizing the pro 
ceedings, we hereafter repeat Mr. Wikborg’s statement in fuil. 
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Mr. Tord Wikborg (Norway) said that he had listened to Mr. Stewart’s and 
Mr. Mummery’s very interesting reviews of the hull situation and mentioned 
that often enough he had drawn the council’s attention at previous meetings 
to the fact that the rating of Norwegian hull risks in accordance with the joint 
hull agreement does not work out fairly between the different owners. He, 
therefore, did not intend to spend the time of the council in giving further de- 
tails, although it would be rather tempting to do so as the anomalies appear 
more and more clearly year after year. The situation in Norway, Mr. Wikborg 
continued to say, had, however, now reached a stage where the owners seem 
to have lost most of their confidence in their insurers and simply tell them that 
they do not know their own business. 

When an owner sees his rate going up from 3.75 percent in 1949 to 8.40 per- 
cent in 1953 on the same value, including an increase of 2 percent on that value 
jn 1 year, which is more than the hull premium charged on a new ship of similar 
size, or an increase in premiums of £8,500 in 1 year, Mr. Wikborg thought that 
everybody would agree that such an increase must seem ridiculous to the owner 
of that ship. With the present freights he thought it impossible to keep a 
tanker of 11,500 dw. trading when hull premiums alone amounted to £36,000. 
Personally, Mr. Wikborg added, he would be quite happy to write the risk in 
question at say £25,000 in premiums. He did not wonder that by all means the 
owners try to get reductions in premiums by insuring with a big franchise or on 
a TLO basis, or that they cut all connections with their old insurers and rather 
insure with mutual clubs or seek other markets. In this connection he men- 
tioned that hull underwriters would not have much chance in making a balance 
out of Norwegian hull business if owners should decide to insure TLO, taking 
in consideration the extraordinary nature of total losses in present days. As 
an example he mentioned two total losses which occurred in 1952 at a cost of 
in all NKr 30 million, the first due to fire, the other to a radar collision. 

If the Norwegian companies do not wish to be left out of the picture alto- 
gether, Mr. Wikborg said, the only way open to them is now to quote their own 
rates based upon their own statistics and experience, and he had every reason 
to believe that this would be done for next year on a much larger scale than 
what had been the case up to now. 

He understood Mr. Stewart to say that there had been two important reasons 
for introducing the 10 percent all-around surcharge last March. The first one 
that rates in previous years had not been in step with inflation. Mr. Wikborg 
fully agreed with Mr. Stewart on that point. He was quite aware of the fact 
that there still existed unreasonable low rates which ought to be put right. On 
the other hand, underwriters can never expect to recover previous years’ losses 
on Norwegian hulls due to underwriters underestimating the risks they have 
been running. 

He could not agree to the other reason that repair costs were steadily 
increasing. 

Mr. Wikborg said that he was very doubtful of the possibilities in getting such 
a 10 percent surcharge in Norway. And of one thing he felt pretty sure that 
such an increase could not be asked for on the assumption of expected increased 
costs for average repairs. Mr. Wikborg referred to Mr. Stewart’s remarks on 
the increased prices of new buildings and the details given from time to time 
in “Fairplay,” but he thought it was not always the case that repair prices 
followed the new building prices. If nothing very extraordinary happened, 
he was confident that repair costs would come down considerably in the near 
future and that he lately had seen numerous examples showing that repair 
yards which were not fully occupied by new building were keen competitors for 
repair works. Mr. Wikborg thought that that tendency would increase in the 
years to come as the yards were getting short of new building contracts. 

In this connection Mr. Wikborg cited a letter from the manager of one of 
the biggest Norwegian shipyards who wrote that he considered it safe to reckon 
with 10 to 25 percent fall in repair prices when tenders are given. That these 
were not empty words were shown by the fact that the same yard which wrote 
the aforementioned letter regarding repair prices got the repair job of Binna 
which sunk in the Oslofjord early this year, at a fixed price amounting to ap- 
proximately NKr 1.800.000, while most experienced engineers had estimated the 
repair job to NKr 2,500,000. Tenders came in from all around the North Sea 
and prices differed from NKr. 1.8 million to NKr 2.4 million. Mr. Wikborg 
thought it wrong to consider the prices in England alone as the discussion con- 
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cerned business all over the world. In connection herewith he mentioned that 
the firm prices for Japanese supertankers have fallen from $210 to $220 per deaq. 
weight ton in 1951 to $140 to $150 per deadweight ton in June 1953. 

Mr. Wikborg agreed that the losses on Norwegian hulls had been very heayy 
in 1946-49, but according to the statistics for the whole Norwegian fleet, the 
matter seems to have reached the point of stability, as the claims excluding 
total losses for the period 1947-51 have amounted to respectively NKr 905 
million to NKr 90 million and NKr 94 million. At the same time the fleet 
increased from 3.3 to 3.9, 4.5, 5, and 5.5 million tons gross; the owers being wel] 
acquainted with these figures. 

In this connection Mr. Wikborg also mentioned the difference between the 
British and Norwegian insurance markets. In Norway hull underwriters were 
in direct continuous contact with the owners and had to produce explanations 
to everything concerning hull insurance while the British underwriters discusseq 
the problems with the brokers. 

Mr. Wikborg ended up by saying that he agreed with Mr. Stewart that, taken 
as a whole, the Norwegian fleet had been treated fairly by hull underwriters 
in the after-war years, but he could not agree to the discriminating way in 
which the individual owners had been treated which in the long run is leading 
more or less up to self-insurance. 

He fully appreciated the work done by the subcommittee and was aware that 
this committee had dealt with matters in an objective way in order to level out 
things, but considering the enormous work this committee had at their nands 
in dealing with fleets of all nationalities, he believed that Norwegian under- 
writers who had spent their whole life studying Norwegian hulls ought to 
know more about this business than underwriters from any other nation. 

In answering further remarks from Mr. Stewart, Mr. Wikborg mentioned the 
heavy fall in prices of steel on the continent. While the price for steel plates 
in the last year and a half had been somewhere about NKr 1,500 per ton, the 
price has now fallen to approximately NKr 900 per ton, he said. 

Mr. Wikborg, referring to the Norwegian figures mentioned by Mr. Mummery, 
said that these figures had obviously nothing to do with Norwegian underwriters, 
as they dated back to the master cover slip during the war years, and were 
outside the influence of Norwegian underwriters. 

He further said that the Norwegians know the underwriting result of each 
individual year, at the end of the second year and that the estimates for out- 
standing claims had proved to be sufficient, notwithstanding the steady increase 
in repair costs. 

(c) Fires on board vessels.—Mr. Thorolf Wikborg (Norway) gave an interest- 
ing lecture on this important problem at an open meeting of the congress. Be- 
ing a member of the Norwegian Committee for Fire Prevention on Board Ship, 
he was in a particularly good position to submit to the delegates and the other 
congress members a rich documentation enabling the audience to compare their 
experiences with his own and to draw their conclusions. Mr. Wikborg’s lecture 
has been printed in the English, French, and Spanish language, including various 
instructive illustrations, drawings and statistical background, thanks to the 
courtesy of the Nordic marine insurance pool. 

Mr. Harold Jackson (United States) supplementing the lecture, said that 
he wished to stress on the fact that all vessels suffered fires; but it was only 
when claims arose under the policy that underwriters heard of them. It 
was his personal opinion that the misuse of welding equipment was a contribu- 
tory factor to many fires. It was often very hard to obtain the evidence for 
this and Lloyd’s agents themselves were not always in a position to unearth 
evidence. He appealed to the member associations to try to obtain information 
in this respect and asked them to forward the obtained material to the Liver- 
pool Underwriters’ Association together with any other information which they 
thought to be of interest in connection with casualties to shipping. A special 
appeal was made to the Japanese delegation with regard to additional informa- 
tion. Information which was received in Liverpool would be passed on by them 
ta Lloyd’s intelligence department. 

Mr. Jackson said further that when a building was to be erected on land, it 
was customary for the architect to discuss the fire problems with experts. He 
could not understand why shipbuilders and owners did not take similar action 
as in most instances fire-resisting materials were very cheap. It was encourag- 
ing to note that the international labor office had recommended shipowners to 
train men in firefighting previous to their contracts, as many fires were the re 
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sult of poor organization on vessels. Furthermore, too little thought seemed 
to be given to the access of the telephone and alarm bells in ports. 

Mr. Paulli Andersen (Denmark) had details of a new form of air conditioning 
of holds with automatic operation which could be obtained upon application. 
This was an advantage over the old systems because these had sometimes been 
incorrectly applied by the crew. 

Mr. R. A. J. Porter (England) expressed the opinion that the excellent lecture 
given by Mr. Wikborg was of such vital importance that it was his hope that the 
press would give it the widest possible publicity. 

The president joined Mr. Porter in thanking the lecturer warmly. 

(5) Legal problems 


(a) Discrimination in marine insurance.—At last year’s conference, it was 
reported that the International Union is actively assisting the ICC (International 
Chamber of Commerce) in helping the Economic and Social Council of the United 
Nations in carrying out their investigation in this matter. The documentation 
gathered by the former Committee of the International Union under the chair- 
manship of Mr. O. Lamm and then compiled by Mr. John T. Byrne was sub- 
mitted to the International Chamber of Commerce which, after making some 
minor corrections, sent it on to the Secretary General of the U.N. The Trans- 
port and Communications Commission of the U.N. discussed this report in New 
York on February 9-10 of this year and Mr. Byrne had then the opportunity of 
amplifying before that commission the importance of this matter. The resolu- 
tion taken at this meeting was also accepted by the Economic Committee of the 
ECOSOC and finally, after having made another change to this resolution, the 
Economic and Social Council, on April 16, 1953, adopted the following final 
resolution : 

“1, To bring the study on this subject by the Secretary General, together with 
its annexes (E/CN. 2/139) to the attention of governments; 

“) To instruct the Secretary General : 

“(a) To bring to the notice of GATT (General Agreement on Trade and 
Tariffs) the relevant resolutions of the Council and of the Commission (mean- 
ing those of 1952 and about which you were informed at our last year’s meeting) 
and the study by the Secretary General for possible action. 

“(b) To bring to the notice of the International Monetary Fund the relevant 
resolutions of the Council and the Commission and the study by the Secretary 
General with a view to examination by the Fund of the possibility of achieving 
relaxation of exchange controls as applied to transport insurance; and 

“(c) To advise the Commission at its next session of the progress made in 
this matter.” : 

Mr. John T. Byrne (USA) read his report which extensively described all the 
steps which have been taken on this level against nationalistic discrimination. 
Concluding his report, Mr. Byrne was pleased to report that both the Interna- 
tional Monetary Fund and GATT have placed this problem on the agenda for a 
hearing, the latter already at the end of September 1953, and that the representa- 
tives of the International Union will be present to offer their arguments before 
these organizations. 

Excellent progress has been made in educating the countries and insurance 
markets of the world with the necessity for continued watchfulness in order to 
safeguard the efforts to preserve free enterprise in the conduct of marine busi- 
ness without the hampering effect of discriminatory laws and regulations. If 
the buyer and seller are not free to negotiate for the placing of their transport 
insurance with conditions and rates satisfactory to them, we shall find that 
government officials acting in a bureaucratic manner will take the place of under- 
writers and independent insurers. 

Mr. S. P. Moussouris (Greece) informed the Council about a very regrettable 
bank intervention in the freedom of insurance in Greece. This matter has been 
extensively published in “The Review” of August 14, 1953. 

Summing up, it may be said that in Greece four insurance companies are very 
closely linked to some of the most important banks. These banks now make it 
compulsory for their clients to place their insurance business with these insurance 
companies. While it is understandable that a bank should refer its clients to 
insurance companies with whom it has connections, it is very disturbing that 
these four insurance companies handle today about 75 percent of the Greek busi- 
ness, leaving only about 25 percent to the remaining 100 insurance companies 
operating in Greece. Before the war, the proportion was just the reverse— 
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the four companies handled 26.3 percent of the insurance business, leaving 73,7 
percent to the other 79 companies which existed at that time. 

The president explained that following the principles laid down by our union, 
we would not discuss this matter at all if it referred to circumstances affecting 
one country alone. Nevertheless, these very influential banks apparently make it 
impossible for Greek importers to buy their goods on a c.i.f. basis which therefore 
amounts to discrimination on an international level. A subcommitee of the 
council studied this matter very carefully, especially so as to make certain that 
this case comes within the scope of the efforts now being made by the U.N. to 
stop practices of a discriminatory nature. Therefore, this matter should be 
brought to the attention of the GATT too. 

Mr. M. Bidoli (Italy) raised the question whether the GATT was the ap- 
propriate body to be concerned with the matter. He also wondered whether the 
Greek intervention was not purely a domestic affair. 

Whilst Capt. N. Kihlbom (Sweden) felt that this matter should better not 
appear in the press, the representatives of the Canadian Board of Marine Under- 
writers (Mr. J. A. Parker) and of the Liverpool Underwriters’ Association (Mr. 
C. H. Johnson, Mr. A. E. Miller and Mr. R. A. Lloyd) thought that the matter 
should be brought into the open and that this would happen anyway if handed 
over to the U.N. 

Mr. H. von Moller (Germany) agreed that this was an extremely important 
matter and that the union should set up a committee at once so that steps 
could be taken to let the banks know that a committee had been set up in 
order to prevent banks from going into insurance business. 

Mr. L. P. Goculdas (India) informed the council that similar interventions 
were happening in his country. 

Mr. R. A. J. Porter (Lloyd’s) thought that the council should pause before 
setting up an “Anti-Bank-Committee.” This would be a completely new avenue. 
What function should the committee have? Supposing all British banks 
commenced to interfere in insurance, what could a subcommittee achieve? 
It seems doubtful as to whether the Greek matter was not a domestic one. 

Mr. Glanvill Smith (London Institute) referred to the exchange control dis- 
crimination now being exercised in India which amounted to the fact that all 
business had to be placed in the national market. 

After having made sure that the executive committee could not deal with the 
matter because this was found to be contrary to the articles of association of 
the union, it was finally decided to reinstate the Freedom of Insurance Com- 
mittee under the chairmanship of Mr. John T. Byrne, consisting of a representa- 
tive from each delegation, for the purpose of discussing further instances of 
discrimination. It was suggested that it would probably be advisable for Mr. 
Byrne’s Committee to appoint a small subcommittee, especially for discrimina- 
tion by banks. 

The committee has a mandate to extend its activity to cases similar to the 
Greek one; also the case of the discrimination in India was referred to this 
committee. 

(b) Recoveries from carriers.—Mr. H. Helmensdorfer (Switzerland) had to re- 
port that no progress worth mentioning had been achieved concerning the 
amounts limiting the shipowners’ liability. The shipowners of some countries 
continue to trifle with both the shippers and their insurers, by offering, for 
parcels lost through their fault, ridiculous indemnities fixed at the time in a 
currency that has long since been badly depreciated. 

Mr. Helmensdorfer, therefore, proposed that all the delegations undertake— 

(a) to cause their respective associations to take the problem up with 
the national maritime committees of their countries in order to have it 
brought before the International Maritime Committee and discussed there 
with a view to obtaining that the limits be generally raised to amounts 
corresponding more or less to the £100 gold provided in the Brussels con- 
vention ; 

(b) to report to the general secretary of our union not later than the 
end of March 1954, on the steps taken and the results achieved. 

These propositions were unanimously approved by the council. 

Mr. R. A. J. Porter (Lloyd’s) referred to the fact that British underwriters 
already had an agreement with shipowners that no further action could be 
taken in their market. 

(c) Through dill of lading—Mr. H. Helmensdorfer (Switzerland) informed 
the council that this matter was under study by the International Chamber of 
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Commerce, but that its national committees have rather kept silent about pur- 
suing this problem. The general transport commission of the International 
Chamber of Commerce therefore finally decided not to place the matter on its 
agenda unless expressly asked to do so by a national committee. Considering 
this conclusion taken by the International Chamber of Commerce, Mr. Helmens- 
dorfer felt that the mandate given to his committee had become void. 

Captain Kihlbom (Sweden) thought that it would certainly come up again. 

Mr. Helmensdorfer was asked by the council to hold a watching brief on this 
problem. 

Mr. Helmensdorfer furthermore informed the council about the “International 
contract for the carriage of goods by road.” The draft of the quadripartite 
committee still being in study by the economic commission for Europe of the 
U.N., we have to wait till we know the results of their study. 

With regard to the convention for transport on inland waterways, this matter 
will be discussed this October in Rome where Mr. Helmensdorfer will represent 
our union. 

The president thanked Mr. Helmensdorfer for his reports and pointed out 
that the International Union has now the opportunity of making the opinion of 
international marine insurers known in these international committees which 
is of great importance to us. 

(d) Clean bill of lading.—Mr. Frank Zeller (United States of America), chair- 
man of the study group, appointed last year to investigate this matter, informed 
the council that his group worked mainly as a coordinating factor considering 
that it was very important not to interfere with or to be at cross purposes with 
the activities of other national committees which have already been struggling 
for many years with this vexing question. The study group feels that the more 
serious aspects of the problem rest in the issuance of clean bills of lading against 
letters of indemnity in respect to damaged interests. 

The subject admittedly is a delicate one and the study group would not wish 
to recommend any action unless it had before it a substantial body of evidence 
and that the matter was sufficiently important to justify some concerted action 
by underwriters in view of which the study group recommends continued study 
of the problem. 

Mr. Glanvill-Smith (London Institute) said that it was difficult for the British 
market to advocate any definite line of approach. They had their representa- 
tives on the committees of the International Chamber of Commerce, and whilst 
the British market would be prepared to continue the closest cooperation, it 
would not be easy for them to operate in two channels. 

Mr. C. H. Johnson (Liverpool) agreed with Mr. Glanvill-Smith’s remarks; Mr. 
R. A. J. Porter (Lloyd’s) joined him in explaining that British representatives 
also were already studying the question on the executive of the British Maritime 
Law Association. 

Bearing in mind these reservations voiced by the British market, the presi- 
dent suggested that nevertheless the study group should continue its work as a 
committee of the union. This was agreed upon and the study group is therefore 
promoted to a committee under the chairmanship of Mr. Zeller. 

The president expressed his thanks to Mr. Zeller and the members of the 
study group for their very useful investigations in this delicate problem. 

(e) Incoterms 1953: c.i.f. clause—Mr. H. Helmensdorfer (Switzerland) sub- 
mitted the report on this matter and explained that it was discussed at this 
year’s Congress of the International Chamber of Commerce in Vienna. Thanks 
to the suggestion made there by various insurance experts through their na- 
tional committees, the International Chamber of Commerce decided in the last 
minute to accept these suggestions which corresponded to those held by our 
union. Joint efforts led to the result that— 

(a) The attention of merchants is drawn to the fact that the F.P.A. cover 
is only a minimum and that they can—according to usage—ask for a wider 
eoverage ; 

(b) The minimum insurance cover comprises the warehouse-to-warehouse 
clause. 

Mr. Helmensdorfer felt that this success was brought about by the well-con- 
ceived cooperation of several member associations. 

The president thanked Mr. Helmensdorfer for his continuous efforts and 
emphasized what Mr. Holmensdorfer has said, namely, that without the good 
teamwork within our union this success on international level could not have 
been achieved. 
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(6) Elections 


(a) The president of the union.—Considering that no other nomination for the 
‘office of president was made than the one of the nominating committee, Mr. Carl 
Briner was reelected president of the union for 1953-54. Mr. C. Briner, in thank. 
ing the council for having honored him with reelection, explained that he fully 
realized that this was not the solution of our presidential problem. Unfortu- 
nately, the efforts which were made to find a new president had to be abandoned 
very shortly before this conference. This did not leave enough time to Start a 
new search and that is the reason the nominating committee proposed Mr. ¢ 
Briner for reelection. In order to avoid a repetition of this occurrence, the 
nominating committee asked the president to appoint now a nominating com- 
mittee so that it can begin its work in due time during the year and not only 
when we convene for the 1954 meeting. The council agreed to this proposition 
and the president, therefore, appointed as nominating committee for 1954 the 
same gentlemen who formed the nominating committee 1953 (see p. 3 of these 
minutes). In making this appointment, the president felt that this is the best 
way to handle this problem consider‘ug that the 1953 committee is already 
familiar with our problem. ° 

(b) One vice chairman, replacing wr. Harold H. Mummery.—tThe president 
informed the council that besides the nomination made by the nominating com- 
mittee, no other nomination has been made. The council then elected Mr. L. K. 
Sweet, London, as vice chairman of the International Union of Marine Insurance 
to replace Mr. Harold H. Mummery who retired in order to facilitate the rota- 
tion of these offices. 

The president welcomed Mr. L. K. Sweet as new vice chairman of our union. 
He then thanked Mr. Harold H. Mummery in the name of the council for all the 
work he has done for the international union. Mr. Mummery has always been 
a stanch believer in international cooperation. He was in the chair of the 
London Institute when we reorganized the union after the war and he gave it 
his valuable support which contributed to continuing and even to increasing the 
contact between the London company market and the union—a contact which, 
thanks to Mr. Rinman’s efforts, had already existed for many years before the 
war. We know that the British market holds a highly controversial opinion of 
the activities of our union. This is all to the good as far as our own develop- 
men is concerned for no organization can progress if there is no healthy criticism 
which checks its work and incites it to strive for constant improvement. It was, 
therefore, fortunate that just at the time when we undertook to tie together the 
threads of international understanding and cooperation which the war had so 
cruelly torn apart, we had in Mr. Mummery a man who believed in the ideals of 
our union and whose opinion carried much weight in his own market. 

But not only did he help to strengthen the ties between the London company 
market and us, but it was due to his initiative that we could extend an invitation 
to the chairman of Lloyd’s Underwriters’ Association to be with us at our first 
meeting at Saltsjjbaden in May 1946. Similarly it was due to Mr. Mummery’s 
initiative that we had with us at that first meeting at SaltsjObaden the chair- 
man of the American Institute of Marine Underwriters. As Mr. Mummery’s 
activity made itself felt in many ways when we reorganized the union, it was 
only natural that the council elected him as a member of our executive committee 
and later on, when the offices of vice chairmen were established, made him one 
of our vice chairmen. 

In this capacity he has made many useful suggestions for giving our agenda 
more weight and has spared neither time nor effort in preparing and explaining 
to the council various important problems connected with hull insurance. 

Mr. Quirino da Fonseca also pointed out the excellent work which Mr. Harold 
H. Mummery has done for the union and proposed that the council, in recogni- 
tion of this, elects Mr. Harold H. Mummery as an honorary member of the 
eouncil. This proposition was seconded by Mr. Harold Jackson, especially in 
view of the work done by Mr. Harold H. Mummery to bring the North American 
market into contact with the union. Thereupon, the council unanimously and 
with acclamation elected Mr. Harold H. Mummery as an honorary member of 
the council. Mr. Harold H. Mummery thanked the council for having bestowed 
this honor upon him. 
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The president then informed the council that this is the last time that Mr. 
Hugh KE. Gordon will be present as a member of the Institute of London Under- 
writers for he will retire from office at the und of the year having reached the 
limit of age. “Here again,” the president said, “we have the great luck that an 
old friend of the union held this important office in the London company market 
when we reorganized after the war. As a matter of fact, it was Mr. Gordon who 
asked me in London in April 1945 while the war was still going on, when the 
union could hold its first postwar meeting. This remark showed me what a 
good friend the union had in Mr. Gordon. We all know how great a role the 
jnstitute plays not only in the London company market, but in the marine insur- 
ance business all over the world. Many markets look to the institute for guid- 
ance. They use their clauses, policy forms and many other business advices as 
well. In the middle of all this busy activity, directing the technical side of this 
organization, Mr. Gordon has been sitting as a true manager and a loyal servant 
of this great institution. It must have given him great satisfaction to read from 
the expressions of his many visitors how grateful they were for all the services 
he rendered them. As for the visitors—it was a relaxation to talk to him—to 
talk to the one man in the London market to whom an underwriter does not 
go for business, but yet when he leaves him is richer than when he came. His 
advice cannot be measured in pounds and shillings, but it increases the know 
how of the visitors. 

It was, therefore, exceedingly fortunate for the union that such a good friend 
held such an important office. It was natural that, when we reorganized the 
union, our articles of association specified that the secretaries and managers of 
the member associations are full delegates to the council. It is due to Mr. Gor- 
don’s outstanding example that all the other secretaries of our member associa- 
tions enjoy this privilege which, if I am not mistaken, is exceptional. In this 
way, Mr. Gordon was able to actively cooperate with us when we reorganized 
the union. This was not only of great value to all of us, but especially to me 
personally. As you know, I based the minutes of our meetings to a great extent 
on the notes made by Mr. Gordon and also on those made by Mr. Lloyd. Further- 
more, he gave me the benefit of his long experience and when I had a delicate 
problem to solve, Mr. Gordon always gave me the right answer. 

The council was anxious to show Mr. Gordon its appreciation of all he has 
done for the union and presented him with an illuminated address signed by all 
the members of the council who were present at this year’s meeting. Further- 
more, on the proposition of the executive committee, the council expressed the 
wish that Mr. Hugh E. Gordon will come back many times to our meetings as ¢ 
permanent guest. Mr. Gordon thanked the council warmly for this. 

The president then said that while naturally we cannot refer to all the changes 
which occur at our council table each year, he would like to mention that unfor- 
tunately we are losing the assistance of a very old friend of the union, as Mr. 
Max Nielsen is giving up his office in the Danish Marine Insurance Association. 
The president then continued: I am sure that many of vou must remember the 
active part which Mr. Max Nielsen took in our union for many years before 
the war. It was, therefore, only natural that we looked to him again when we 
reorganized after the war, so he was with us again in 1946 in Saltsjébaden. 
Very soon Mr. Nielsen introduced the question of loss prevention to the council 
and he was the first chairman of this committee. As you heard today, this 
matter still occupies a great deal of the activity of our union which is a proof 
of the sound judgement of Mr. Nielsen. The council regrets very much that we 
shall no longer have his direct help. I am sure you share my opinion that it is 
a great pity to see these very loyal friends of the union reaching the time when 
they can no longer actively support our work. It is men like Mr. Nielsen whom 
the union needs; apart from their technical assistance they help us to bring to 
life that feeling of international understanding which is so very vital to the 
life of our union. 

Mr. Max Nielsen thanked the president for his kind words. 


INTERNATIONAL UNION OF MARINE INSURANCE. 


——— - ——_, Secretary General. 
DreceMBeER 8, 1953. 
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List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE, Hore MARIA CRISTINA, SAN SEBASTIAN, Sparn 
SEPTEMBER 15-17, 1953 ; 


Chairman: Carl Briner, Zurich 


Members of the Executive Committee : 

C. Briner, president, Zurich. 

M. Bidoli, vice chairman, Trieste. 

H. Jackson, vice chairman, New York. 
H. H. Mummery, vice chairman, London. 
N. Rogberg, Stockholm. 

A. B. Stewart, vice chairman, London. 
Secretary General: P. Alther, Zurich. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Vienna: 
Richter, W., Riunione Adriatica di Sicurta, (Trieste), Vienna. 
v. Bratusch-Marrain Fr., Versicherungsanstalt der ésterr. Bundesliinder, 
Vienna. 
Bittner, Dr. W., Anglo-Elementar Versicherungs-A.G., Vienna. 
Bartl, Dr. E., secretary. 
BELGIUM 


Association des Assureurs Maritimes d’Anvers, Anvers: 
Simons, G., chairman, G. Simons & Co., Anvers. 
Caethoven, M., deputy-chairman Armement Depp S.A., Anvers. 
Verhoeven, G., Honorary Secretary, Phoenix Assurance Co. Ltd., Belgian 
Branch, Anvers. 
BRAZIL 


Sindicato das Emprésas de Seguros Privados e Capitalizacao, Rio de Janeiro: 
Blindhuber, K., delegate, Companhia Internacional de Seguros, Rio de 
Janeiro. 
De Andrade Medicis, Dr. R. observer, Institute de Resseguros do Brasil, 
Rio de Janeiro. 
CANADA 


The Canadian Board of Marine Underwriters, Montreal : 
Parker, J. A., President, Dale & Co., Ltd., Montreal. 


CEYLON 


The Ceylon Marine Insurance Association, Colombo: 
Kotelawala, Senator J., chairman, The Ceylon Insurance Co. Ltd., Colombo. 
Silva, J. L., delegate, The Ceylon Insurance Co. Ltd., Colombo. 


DENMARK 


Foreningen af Danske Sgassurandgrer, Copenhagen : 
Nielsen, M., chairman, Assurance-Compagniet Baltica A/S., Copenhagen. 
Leth, P., member of board, De Private Assurandgrer A/S., Copenhagen. 
Christoph, K., manager and secretary. 


EGYPT 


Marine Insurance Association of Egypt, Alexandria: 
Enan Ahmed, chairman, Misr Insurance Co., Cairo. 


ENGLAND 


The Institute of London Underwriters, London: 

Glanvill-Smith, A., chairman, Commercial Union Assurance Co., Ltd, 
London. 

Sweet, L. K., deputy chairman, Phoenix Assurance Co., Ltd., London. 

Gordon, H. E., manager and secretary. 

Ridley, W. H., assistant secretary. 

Mummery, H. H., vice chairman of the union, The London Assurance, 
London. 
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Lioyd’s Underwriters’ Association, London : 
Porter, R. A., J., chairman. 
Taylor, Frank, secretary. 
Stewart, A. B., vice chairman of the union, chairman, joint hull committee, 
underwriter at Lloyd’s. 
The Liverpool Underwriters’ Association, Liverpool : 
Johnson, C. H., chairman, The British & Foreign Marine Insurance Co., Ltd., 
Liverpool. 
Miller, A. E., deputy chairman, The State Assurance Co., Ltd., Liverpool. 
Lloyd, R. A., secretary. 
FINLAND 


Finsk Sjéférsiikringspool, Helsingfors : 
Krause, Sten, head of Finnish delegation, Finska Sjiéférsiikrings-Aktie- 
bolaget, Helsingfors. 


Nygren, V. P., member of board, Foérsiikringsaktiebolaget Fennia, Helsing- 
fors. 


Sipili, Prof. A., chairman, Finnish marine insurance pool. 
FRANCE 


Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 
Lange, A., chairman, L’Océanide, Paris. 
Larmoyer, A., deputy chairman, La Cordialité, Paris. 
Misrachi, R., deputy-chairman, La Maritime, Paris. 


GERMANY 


Deutscher Transport-Versicherungs-Verband, Hamburg: 
v. Moller, H., chairman, Albingia Versicherungs-A.G., Hamburg. 


Graf, Wrangel R., deputy chairman, Wiirttembergische & Badische Vere- 
inigte Ver.Ges. A.G., Heilbronn, a.N. 
v. Schlayer, K. F., deputy chairman, Allianz Versicherungs-A.G., Miinchen. 
v. Guenther, H. J., secretary. 
GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
Moussouris, S. P., chairman, Acropolis Insurance Co., Athénes. 
Krallis, Al., member. 
HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam-Rotterdam : 
Rogaar, Dr. H. Ph., president, N.V. Verz. Mij. de Zee, Amsterdam. 
De Haan, Dr. P. J., vice president, N.V. Assurantie Mij. “Nieuw Rotterdam,” 
Rotterdam. 


Van Steenwijk, L. J. E., secretary. 


INDIA 


The Insurance Association of India, Bombay: 
Goculdas, L. O., leader of delegation, Jayabharat Insurance Co., Ltd., 
Bombay. 
Butters, J., delegate, Indian Trade & General Insurance Co., Ltd., Bombay. 
Seth, M. N., delegate, Sterling General Insurance Co., Ltd., New Delhi. 


INDONESIA 


Marine Underwriters’ Association in Indonesia Djakarta: 
Tumbelaka, V. B., chairman. 
Van Leeuwen, F. H. 
Kaihatu, J. E. 
IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 
Redmond, P. W., chairman, Insurance Corp. of Ireland, Ltd., Dublin. 
Kirkpatrick, S. V., deputy chairman, Shield Insurance Co., Ltd., Cork. 
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ISRAEL 


Israel Insurance Association Tel Aviv: 

Stahl, S., chairman, marine committee, Menorah Insurance & Reinsurance 
Co., Ltd., Tel Aviv. 

Engad, A., deputy chairman, marine committee, Zion Insurance Co., Ltd, 
Tel Aviv. 

Liebling, G., member marine committee, Palestine Africa Binyan Insurance 
Co., Ltd., Tel Aviv. 

Neugot, L., member marine committee, Hassneh Insurance Co., Ltd., Tel 
Aviv. 

ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milano: 

Bidoli, Dr. M., chairman, Sezione Tecnica Assicurazioni Trasporti, vice 
chairman international union, Assicurazioni Generali, Trieste. 

Rag, Fassio U., deputy chairman, Sezione Tecnica Assuricurazioni Trasporti, 
Levante, Europa, Genova. 

Urero, Dr. Fr., Riunione Adriatica di Sicurta, Trieste. 

Cap, Romano D., secretary, Consorzio Italiano Assicurazioni Corpi di Navi, 
Roma, Unione Italiana di Riassicurazione, Roma. 


JAPAN 


The Marine and Fire Insurance Association of Japan, Tokyo: 
Nagano, Yuki, managing director, Dowa Fire & Marine Insurance Co., Ltd., 
Osaka. 
Wada, M., managing director, Tokyo Marine & Fire Insurance Co., Ltd, 
Tokyo. 
Motegi, T., Yasuda Fire & Marine Insurance Co., Ltd., Tokyo. 


MOROCCO 


Syndicat des Compagnies Marocaines d’Assurances Maritimes & Transports, 
Casablanca : 
Courtaud, M., chairman, Hémisphére, Casablanca. 
Ranque, R., delegate, L’Interocéane, Casablanca. 


NORWAY 


Sjdassurand¢grernes Centralforening, Oslo: 
Wikborg, T., chairman, Vega, Oslo. 
Holst Bjarne, Arendals, Arendal. 
Adegaard, B., Poseidon, Oslo. 
Bugge H. Ch., Secretary. 
PHILIPPINES 


Manila Marine Insurance Association, Manila: 

Zulueta, Jaime, delegate. 

PORTUGAL 

Grémio dos Seguradores, Lisbon: 

Quirino da Fonseca, H. J., chairman, Cia. de Seguros Fidelidade, Lisbon. 

Ramos e Costa, Dr. J. F., chairman, marine committee, Cia. de Seguros 

Tagus, Lisbon. 
SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 
Millet, Maristany F., chairman, Junta Nacional del Grupo III (Transportes), 
Hispano Americana, Madrid. 
Hermida, Higueras L., member, Union y El Fénix Espanol, Madrid. 
Fernandez, Agudin F., interpreter, Cia. Aseguradora de Riesgos Catastro- 
ficos, Madrid. 
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SWEDEN 


gjéassurad6rernas Foérening, Stockholm : 
Kihlbom, Capt. N. E., chairman of the board, honorary member of the 
international union, Oeresund Marine Insurance Co., Malmi. 
Rogberg, N., deputy chairman of the association, member of the board, vice 
chairman of the union, Aegir Marine Insurance Co., Stockholm. 
Pihlgren, A., member of the board, Hansa Insurance Co., Stockholm. 
Henriksson, T., manager and secretary. 


SWITZERLAND 


Swiss Association of Marine Underwriters, St. Gall: 
Helmensdorfer, H., chairman, General Insurance Co., Helvetia, St. Gall. 
Meier, R., chairman of rating committee, Federal Insurance Co., Zurich. 
Uehlinger, Dr. J., delegate, the Neuchateloise Swiss General Insurance Co., 
Neuchatel. 
SYRIA AND LEBANON 


Association des Assureurs Transports opérant en Syrie et au Liban, Beyrouth: 
Quiminal, J., chairman, L’Union Nationale, Beyrouth. 
Salem, Kamal, delegate, L’Union Nationale, Beyrouth. 


TURKEY 


Association of Insurance Companies in Turkey, Istanbul : 
Suner, Adnan, delegate. 
Dirvana, Selim, delegate. 
Erol, Haki, delegate. 
UNITED STATES OF AMERICA 


American Institute of Marine Underwriters, New York: 
Zeller, F. B., president, Queen Insurance Co. of America, New York. 
Barker, O. E., first vice president, Appleton & Cox, Inc., New York. 
McDowell, C. E., executive vice president. 
Jackson, H., vice chairman of the union, McGee & Co., New York. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 


MARINE INSURANCE HELD IN SCHEVENINGEN, HOLLAND, SEPTEMBER 7-9, 1954 


AGENDA FOR THE COUNCIL MEETINGS, SEPT. 7-9, 1954, AT THE PALACE HOTEL, 
SCHEVENINGEN, HOLLAND 


(1) Minutes of the 1953 meeting. - 
(2) Organization of the union: 
(a) Application for membership. 
(b) Finances: 
(1) Accounts for 1953. 
(2) Opening of bank account. 
(3) Financing of expenses. 
(c) Change of article 5(1), of the articles of association. 
(d) Date and place of conference, 1955. 
(e) Appointment of nominating committee for 1955. 
(3) Cargo business: 
(a) Loss prevention. 
(b) Extent of cover after discharge. 
(c) Trade losses. 
(d) Comparison of clauses. 
(4) Hull business : 
(a) Inland hull business. 
(b) Hull business in general. 
(5) Nuclear fission. 
(6) Legal problems: 
(a) Discrimination in marine insurance. 
(b) Recoveries from carriers. 
(ec) Clean bills of lading. 
Various. 
Elections : 
(a) President of the union. 
(b) One vice chairman. 
(c) Further elections. 


o~ 
~~ 
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LEecTURE, SEPTEMBER 8, 1954, aT 11:30 A.M. AT THE KURHAUS, SCHEVENINGEN, on 
“WINTERTIME SHIPPING IN THE Battic” By Capt. STELLAN HERMELIN, Roya 
SwepIsH Navy, Director, SWEDISH GOVERNMENT ICEBREAKING SERVICE 


(Followed by a film) 


This lecture is open to all holders of a congress card. 


CONCLUSIONS 
1. Minutes of the 1953 meeting 


The minutes were confirmed. 


2. Organization of the union 


(a) Application for membership.—The council agreed to elect the following 
associations to membership: Brazil, Egypt, Malaya, Colombia, Venezuela, and 
Syria, provided that they first declare their willingness to conform to the articles 
of association and approve the union’s resolutions now in force. 

(bo) Finances.—The council took note that the expenses incurred at the 
president’s and the general secretary’s office for 1953 were Sw F'r23,040. After 
deducting Sw Fr15,600 received from the sale of congress cards in San Sebastian 
in 1953, the net expenses were Sw F'r7,440. This makes Sw Fr240 for each of 
the 31 member associations represented in San Sebastian. 

The council furthermore decided that every member association (not only 
those which have attended conferences) should be called upon to make a pay- 
ment of Sw F'r350; this will be used to create a fund for current expenses. 

Finally the council decided that the international union shall have one or 
more bank accounts. 

(c) Change of article 5(1) of the articles of association.—The proposed change 
of article 5(1) of the articles of association was not necessary as the council 
decided to create a temporary position ex officio for the retiring president on 
the executive committee for a limited period. 

(d) Date and place of conference, 1955.—-The American delegation informed 
the council that the American market would welcome the opportunity of having 
a meeting of the council in New York City in the near future. 

Though all delegates seemed pleased with this prospect, no decision could 
yet be taken, chiefly for the reason of transportation costs. The delegates felt 
that they could not take a decision without first referring to their home markets. 

The executive committee was, therefore, authorized by the council to fix the 
date and place of next year’s conference. 

In order to facilitate the preliminary work for the following meetings, the 
member associations are requested to inform the general secretary before the 
end of January 1955 whether or not they would welcome to have one of the 
next meetings taking place in New York. 

(e) Appointment of nominating committee, 1955.—The president appointed 
the following nominating committee which shall make its recommendations 
for the elections of 1955; namely, to propose candidates for the office of the 
president and for one vice chairman to replace Mr. M. Bidoli, who retires in 
order to facilitate the rotation of these offices: 

Harold Jackson, New York, chairman. 

A. Lange, Paris. 

H. M. Boot, Amsterdam. 

T. K. Desai, Bombay. 

L. K. Sweet, London. 

F. Millet Maristany, Madrid. 

K. F. von Schlayer, Munich. 

A. B. Stewart, London. 

Peter Leth, Copenhagen. 


3. Cargo business 

(a) Loss prevention.—The report drawn up by the loss prevention commit- 
tee fully covers its activity (see conclusions 1 to 9 of said report). 

Two of the papers placed before the council at its meeting in San Sebastian 
have accomplished their purpose. The one on carriage of naphthalene on deck 
had resulted in the restudy of the matter by the authorities concerned; the other 
on the subject of the worldwide standardization of labels used on packages of 
dangerous goods had been helpful in focusing attention on that problem and 
the paper itself was referred to in the call for the August 1954 meeting of a 
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i,0N | gpecial committee nominated by the economic and social council on that subject 
OYAL in Geneva. Our union was invited to send a representative to this meeting 
| which we did. 
The committee composed of— 
Harold Jackson, Chairman, New York; 
Henry C. Thorn, New York; 
G. Simons, Antwerp; 
L. K. Sweet, London ; 
Kenneth Stacy, London; 
B. Bisson de Longueil, Paris; 
H. M. Boot, Amsterdam ; 
M. Bidoli, Trieste ; 
L. Rostock-Jensen, Copenhagen ; 


wing -aulli Andersen, Copenhagen; 
and M. Gubern Puig, Barcelona ; 
icles will continue its work. 
(b) Extent of cover after discharge—Mr. H. M. Boot presented a paper on 
the this matter suggesting the following procedure: 
re The policy must limit the cover to a certain number of days, say 15, after 


arrival of the seagoing vessel. A coupon shall be attached to the policy. The 
h of coupon repeats the detail of shipments insured, name of company, etc., as 
mentioned in the policy. The coupon, furthermore, mentions the rate which 


only is fixed for the extension of cover for definite periods. The consignee or other 
pay- holders of the policy are then in a position to calculate how much additional 
| premiums they have to pay for the extension of cover. They then shall pay this 
ee additional premium to the office mentioned in the policy. This must take place 
before expiry of the term of cover and any subsequent additional cover required 
ange to be dealt with in the same way. 
uncil | After discussing the pros and cons of this proposition and also the other 
+ aspects of this problem the council elected the following committee to study 
this matter : 
rmed H. M. Boot, chairman, Amsterdam. 
bi G. Simons, Antwerp. 
Peter Leth, Copenhagen. 
eo Count Wrangel, Heilbronn. 
+ elt Jean Jaubert, Paris. 
ets. R. A. J. Porter, London. 
. the H. F. Thorburn, Liverpool. 
the In order to enable this committee to achieve results, the member associations 
; th } are requested to report to Mr. H. M. Boot, “Vesta” Verzekering Mij, Amsterdam, 
; the Heerengracht 519-525, before end of February 1955, on their attitude to this 
problem. 
nted (c) Trade losses——The council heard a paper compiled by Mr. C. H. Johnson 
tions on trade losses. In this paper the various aspects of this serious problem are 
> the fully described and the member associations were requested to study this matter 
i and report to the council at next year’s meeting. 
8 iD (d) Comparison of clauses—On June 21, 1954, the French edition of the 
| “Tableaux d’Equivalences Pratiques” was sent out to the member associations 
} and also to the International Chamber of Commerce. At the time of the meeting 
of the council about 2000 copies have already been sold (up to November 18, 
1954, 2,718 copies were sold) and on October 25, 1954, the English edition went 
out to our member associations as well as to the International Chamber of 
Commerce. Up to November 18, 1954, 1,000 copies of the English edition have 
already been sold. 
The English edition containing the clauses of 13 countries is the first com- 
plete edition of our tables. The member associations are requested to report to 
the general secretary all changes of clauses which occur in their markets so 
that new editions can take care of these changes. 
imit- The committee composed of Jean Jaubert, chairman, Paris: A. W. Green, 
London; Henry P. Crombé, Brussels; W. Meyer, Zurich, continues its work. 
stian 5. Hull business 
a (a) Inland hull business —Mr. J. J. Kamp explained that the markets border- 
sat ing the Rhine have now agreed upon a system which they hope will bring 
and definite improvements in the Rhine hull business. This system follows the same 


ofa | principles as those used by the British Joint Hull Committee. While the Inter- 
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national Union cannot take any action of a rating character, the Inland Hulj 
Committee will make their findings available to those markets interested iy 
this business. 

Mr. Kamp then drew the attention to the illustrated booklet published py 
the Swiss Association of Marine Underwriters on “The Perils Involved in Rhine 
Shipping.” 

The committee composed of— 

J. J. Kamp, chairman, Rotterdam ; 

L. J. E. van Steenwijk, Amsterdam ; 

G. Reischiitz, Vienna ; 

H. Mackelbert, Antwerp; 

P. Gaston-Breton, Paris: 

Count Wrangel, Heilbronn: 

K. F. von Schlayer, Munich: 

R. Meier, Zurich; 

H. Helmensdorfer, St. Gall: 

Ph. Fiirstenberger, Basle; 
continues its work. 

(b) Hull business in general—Mr. Harold H. Mummery, chairman of the 
joint hull committee since spring 1954, opened the discussion on hull business. 
He referred to the working of the joint hull understanding which has stood the 
test of time. The secret of its success may lie in the flexibility of the under- 
standing. The difficulties of underwriters are not likely to get less. Many 
shipowners are faced with falling freights while the cost of material and labor 
in many parts of the world shows no tendency to decrease. The joint hull 
subcommittee has had occasion to study the seale of additional premiums charged 
in various markets for voyages to and from the more precarious parts of the 
world. As these scales are very much at variance, representatives from the 
markets concerned might study this matter and find a basis of conditions and 
rates which might lead to more uniformity. 

Mr. Harold H. Mummery then referred to the matter of delayed claims and 
brought his figures representing settlements after the close of the third year 
of each underwriting account up to date. 

The ensuing discussion was used by representatives from 11 hull markets 
giving reports on the situation in their markets. 

Iilustrating the conditions wintertime shipping in the Baltic is confronted 
with, Capt. Stellan Hermelin, R.S.N., director, Swedish Government Ice-breaking 
Service, gave a lecture on this subject followed by a film. 
3d. Nuclear fission 

In view of the increasing use of atomic energy, it was felt necessary to 
study the question as to whether nuclear fission might have any influence on 
underwriting. ' 

Dr. A. H. W. Aten, Jr., of the “Instituut voor Kernphysisch Onderzoek,” 
Amsterdam, addressed the meeting on this subject pointing out the difference 
between the hazards connected with the commercial use vis-a-vis the military 
use of nuclear fissionable material. 

An interesting point which was brought out at that meeting was the fact 
that already prior to the successful splitting of the atom, many things in daily 


use were radioactive, including the air we breath and some, if not all, of the 
food we eat. 


6. Legal problems 


(a) Discrimination in marine insurance.—Mr. John T. Byrne (United States 
of America) reminded the council that the Economie and Social Council 
(ECOSOC) of the U.N. has referred this matter of discrimination in transport 
insurance to the General Agreement on Trade and Tariffs (GATT) for study and 
a report. Our union and the International Chamber of Commerce were advised 
that the GATT would welcome any assistance which could be given in making 
up this report. After discussing this matter in Geneva, it was agreed to place 
this subject on GATT’s agenda and it will, therefore, come before that body at 
its next session to be held in Geneva in October 1954. 

Similarly the ECOSOC of the U.N. asked also the International Monetary 
Fund to make a report on this matter and Mr. Byrne discussed it with the 
competent office of the International Monetary Fund. However, as we are all 
aware, the international situation has changed to such an extent that it appears 
that the free convertibility of exchange will be an accepted fact within the near 
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future, and if this is so, of course, it will remove an excuse which has often 
peen given as the reason for the necessity for certain countries to enact restric- 
tive laws and decrees with regard to transport insurance. 

Mr. Byrne referred in detail to the discriminatory measures as applied now in 
various countries and pointed out the need of continuing a vigorous opposition 
to laws or decrees which in any way restrict freedom of insurance. The com- 
mittee, therefore, will continue studying the restrictive laws and decrees of each 
country so that our opposition can be continued. 

The Committee for Freedom of Insurance composed of Mr. John T. Byrne, 
chairman, New York; Mr. H. Hiittner, vice chairman, Zurich; and of one repre- 
sentative of each member association continues its work. 

(b) Recoveries from carriers.—Mr. H. Helmensdorfer (Switzerland) gave 
an up-to-date summary of the extent the Hague rules are applied in 21 countries. 
This shows that owing to several succeeding devaluations, the maximum lia- 
bility is now only between 31 and 69 percent of what it was originally. This, 
of course, is anything but satisfactory, and efforts should be made to increase 
these limits of indemnity. The member associations are, therefore, requested 
to make a strong appeal again to the International Maritime Committee draw- 
ing attention to the problem and to the urgent need of finding a solution. 

The committee composed of H. Helmensdorfer, chairman, St. Gall; Dr. J. J. 
Kamp, Rotterdam ; F. Térnquist, Stockholm ; was confirmed. 

(ec) Clean bills of lading.—Mr. Frank B. Zeller (United States of America) 
reported on the work done by the committee dealing with problems of clean bills 
of lading. He explained the present state of this matter and that the committee 
continues to feel that the issuance of clean bills of lading against letters of in- 
demnity is the paramount issue and that in due course the lesser but admittedly 
important issue, i.e., a definition of what constitutes a clean bill of lading, will 
achieve general acceptance and thereby ameliorate the former. But meanwhile, 
although all parties including carriers have condemned this long standing and 
deep-rooted practice of issuing clean bills of lading against letters of indemnity, 
the committee regretfully reports no decrease in this practice. 

The committee consisting of F. B. Zeller, chairman, New York: P. Varlez, Ant- 
werp; A. Larmoyer, Paris; one representative from the Nordie Pool, and one 
representative from the United States of America, was confirmed. 

Further, the three British member associations without being members of the 
committee are contributing to the work carried out by this committee. 


8. Elections 


The council unanimously elected Mr. H. J. Quirino da Fonseca as president of 
the union. By general acclamation, the retiring president, Mr. C. Briner, who 
held office since 1937, was elected honorary president of the union. 

In order to preserve continuity of policy, the council created a temporary 
position for Mr. C. Briner on the executive committee ex officio for a period 
of 3 years. 

The council elected unanimously Mr. R. A. J. Porter (Lloyd’s) as vice chair- 
man and member of the executive committee to fill the vacancy created by the 
retirement of Mr. A. B. Stewart. Mr. A. B. Stewart was elected an honorary 


member of the council in view of his exceptionally distinguished service over 
along period of years. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 


MARINE INSURANCE, PALACE HoTeEL, SCHEVENINGEN, HOLLAND, SEPTEMBER 
7-9, 1954 


Opening of the meeting 


The president, Mr. Carl Briner, opened the meeting and welcomed the dele- 
gates; a special welcome was addressed to Mr. G. A. T. Darby, deputy chair- 
man of the Institute of London Underwriters, who for many years has been 
associated with the old union. Mr. Briner regretted the absence of Mr. C. H. 
Johnson, Liverpool, who was prevented from coming, and finally greeted Mr. 
D. G. Scott who was completing the Liverpool delegation. 


(1) Minutes of the 1958 meeting 
The minutes of the San Sebastian meeting were approved. 
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(2) Organization of the union 


(a) Application for membership—The president informed the council that 
the national associations of the following countries have applied for mem. 
bership: 

Brazil: Centro de Estudos de Seguros e Capitalizacao, Rio de Janeiro. 

Egypt: Insurance Federation of Egypt, Alexandria. 

Malaya: Marine Insurance Association of Malaya, Singapore. 

Colombia: Asociacién Colombiana de Compafias de Seguros ASECOLDA, 
Bogota. 

Venezuela: Camara de Aseguradores de Venezuela, Caracas. 

Syria: Association des Compagnies d’Assurances opérant en Syrie, Damas, 

The Brazilian market had already been member of the union, but had re- 
signed as a result of a change of organization. The newly formed Centro de 
Estudos de Seguros e Capitalizagao, Rio de Janeiro, as an association repre. 
sentative of the Brazilian market, applied now for membership. 

The Insurance Federation of Egypt replaces the Marine Insurance Associa- 
tion of E gypt which already was a member of the union. 

Also Syria has been a member, but the economical and political separation 
of Syria and Lebanon made it mandatory for the Syrian market to become a 
member of its own. 

The associations of Malaya, Colombia and Venezuela have not belonged to 
the union before. 

si Council accepted these applications, but decided, with a view to article 

(2) of the articles of association that the applicants declare first their | Willing- 
ness to conform to the articles of association and approve the union’s resolu- 
tions now in force, before ‘~~ enrolled as member associations (meanwhile 
the associations of Colombia, Egypt and Malaya have complied with the above 
provisions and are, therefore, ponent of the union). 

If the above-named applicants can all be accepted as members, the union will 
consist of 44 associations representing 42 countries; in Scheveningen 34 mem- 
ber associations representing 32 countries were present at the conference. 

(b) Finances.— 

(1) Accounts for 1958: The Council approved the accounts for 1953, in- 
curred at the president’s and the general secretary’s offices, as follows: 


[In francs] 

















1953 | 1952 

INR a 0 S55 bs tye cdetiecass cwedacn peepee aioe aaneneaese 1, 287. 15 | 1, 985. 60 
Stencils, printing of cireuls Ars, re ports badedetodse thee thin neha ees ae 1, 153. 15 2, 223. 65 
Typing ‘of circulars, ER ee a ee hese 2, 609. 85 | 1, 600. 75 
Printing San Sebastian conference_-_-...........-..--.-------- ‘ . 415.75 366. 80 
ee Gaeneen: men memeeenen.. oc. ele 88s. ee me EERE. 7, 486. 55 | 4, 508. 05 
International Chamber of Commerce confe rence, V ienna___- secticeall 175.00 |.0s2c3s5ae 
International Chamber of Commerce meeting, Paris, discrimination__..-- liceaes 1, 436. 85 
ioe © See, Weemeve.. . _._..........--<-. - BS Ele ne iene ieee ow 300. 00 it eo 
ee euumern. peeemeenuen tm Paris... 2.22 cecal : | 246. 00 
Committee loss prevention (1952-53)__._..--- seat cae A Silas tke eettusocwnn 2; 006. 06. 1.2 5.cccegaee 
DINO, MONIT RD HRCTPUOTIOE oc 6. ccm nnndnccnencensoseb-aac-saesee~ GO 272, 90 bn <cacdameene 
ade iE De ge cease dkdetintkahacdnsnteoncacetucses seam 732. 90 726. 30 

Total__ zt 23, 040. 00 13, 094. 00 
Receipt in San Sebastian for 780 congress cards at Ptas. 200= Ptas. 156,000= 15, 600. 00 9, 874. 00 

tte ne aicanong esp ehakea ccd cach sceeaedaeaendueassusseaeamennes 7, 440. 00 3, 220. 00 





Since the uncovered net expenses were of Sfrs. 7,440 and since in San 
Sebastian 31 member associations were represented, each of these member 
associations will be invited to contribute Sfrs. 240. In 1952 the net expenses 
were Sfrs. 3,220 which meant Sfrs. 115 for each member association. 

(2) Opening of bank account: The council decided that the international 
union shall have one or more bank accounts. For this purpose the council 
authorizes the executive committee to take the necessary steps and carry out 
this resolution. 

(3) Financing of expenses: Since the expenses of the union have hitherto 
been billed and therefore paid with a delay of up to 12 months, the council 
adopted the proposition of the executive committee that every member associa- 
tion (not only those who have attended the conferences) should be called upon 
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to make a payment of Sfrs. 350; this will be used to create a fund for current 
expenses. The general secretary will at a later date inform the member associ- 
ations when and how this payment should be effected. 

(c) Change of article 5 (1) of the articles of association.—In order to con- 
tribute to the continuity of the practical work of the union when a change in 
the presidency occurs, the executive committee had suggested to amend article 
5(1) and increase the number of the vice chairmen to not more than six (in- 
stead of five). 

Since the council found a solution other than an amendment of the articles 
of association for securing the precious services of the resigning president by 
creating a temporary position ex officio on the executive committee for a limited 
period, it was decided that for the time being no change of article 5(1) should 
take place. 

(d) Date and place of conference 1955.—The American delegation informed 
the council that the American market would welcome the opportunity of having 
a meeting of the council in New York City in the near future. 

Though all delegates seemed pleased with this prospect, no decision could 
yet be taken, chiefly for the reason of transportation costs. The delegates felt 
that they could not take a decision without first referring to their home 
markets. 

The executive committee was, therefore, authorized by the council to fix 
the date and place of next year’s conference. 

In order to facilitate the preliminary work for the following meetings, the 
member associations are requested to inform the general secretary before the 
end of January 1955, whether or not they would welcome to have one of the 
next meetings taking place in New York. 

(e) Appointment of nominating committee 1955.—The president appointed 
the following nominating committee which shall make its recommendations for 
the elections of 1955, namely, to propose candidates for the office of the presi- 
dent and for one vice chairman to replace Mr. M. Bidoli who retires in order to 
facilitate the rotation of these offices: 

Harold Jackson, New York, chairman. 

A. Lange, Paris. 

H. M. Boot, Amsterdam. 

T. K. Desai, Bombay. 

L. K. Sweet, London. 

F. Millet Maristany, Madrid. 

K. F. v. Schlayer, Munich. 

Peter Leth, Copenhagen. 


(8) Cargo business 


(a) Loss prevention.—Mr. Harold Jackson (United States of America), chair- 
man of the loss prevention committee, presented the annual report of his com- 
mittee. In this report are compiled the replies of the various markets to the 
questionnaire distributed to the associations. This voluminous report was dis- 
tributed to the members of the council at the meeting. 

From the contributions made by the member associations, the committee has 
extracted the following : 

CONCLUSIONS 


1. Theft and pilferage remain important causes of loss. 

In general there is no material change in the situation which in most coun- 
tries is under reasonable control; where unsatisfactory state of affairs is re- 
ported, measures should be taken to rectify the situation. 

2. Consumer goods and similar attractive commodities are the chief targets 
for theft and pilferage. 

3. Theft and pilferage are frequently reported to occur prior to discharge. 
However, in countries with more adverse experience than the normal, losses 
are also reported to take place in customs or when consignees fail to take 
prompt delivery. 

4. Divergencies exist between reports on the experience in some countries. 

Member associations will primarily report on local conditions based on the 
national companies’ claims experience which is often different from that of a 
foreign insurer. 

The committee recommends opinions and experience being exchanged between 
the associations involved. 
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5. When the same unsatisfactory conditions in some ports are reported by 
Several associations, the committee recommends complaining associations to 
take united measures in cooperation with the local association. 

The committee offers its assistance as a liaison between member associg- 
tions interested in the same subject. 

6. Several markets have formed their local theft and pilferage committees, 
and it is presumed that such committees will be interested in communicating 
with associations having adverse experience in the particular market. 

Whilst the proper ways and means to rectify any unsatisfactory conditions 
remain a domestic matter, foreign associations should support local efforts by 
advising the relevant associations of their experience. ; 

7. Methods for claiming recoveries differ in the various markets. 

Whilst in some places the companies have their individual recovery depart. 
ments, other countries have favored a centralized arrangement either through 
a legal department of the association or some other joint arrangement. 

France and Germany report of specific arbitration committees for recourse 
between marine underwriters and shipowners being formed. 

In itself recourse is no means for cargo loss prevention, but it operates as 
an incentive on carriers, authorities and others to be actively alive to exercis- 
ing careful handling of cargo left in their custody. 

8. Packing methods and materials are being scientifically studied in some 
markets. 

Czechoslovakia and France report of institutes being formed for research and 
standardization of packing. 

%. Fire on board ships remains a severe, often fatal cause of loss and ad- 
versely influences the overall worldwide marine cargo account. 

The Liverpool Underwriters’ Association has again this year compiled a 
valuable report to which specific reference is made. 

Mr. Jackson reported that the committee had asked the associations as to 
whether they preferred the same questionnaire as last year, and most associa- 
tions had replied that they did so. A few alternative suggestions were made 
and shall be considered by the committee, chiefly with respect to hazards con- 
nected with import movements. 

In the United States, the insurance market was trying to get the help of the 
press by providing it with information of a news value, such as sand being 
placed in bags of coffee and bricks replacing Scotch whisky bottles were men- 
tioned. The committee would be glad to receive details of similar stories from 
members. 

The committee has maintained contact with the International Cargo Handling 
Coordination Association. 

The Finnish association has sent a manual, “Transportation and Handling of 
Newsprint,” to all the members of the union at the beginning of September 1954. 

The paper produced last year on naphthalene on deck has been used by various 
governments in connection with their regulations regarding the carriage of 
dangerous goods. 

The labeling of dangerous goods referred to last year was taken up by the 
ECOSOC (Beonomie and Social Council of UNO) ; and as a consequence of our 
activities, the union was invited to send a delegate to the commissions of 
ECOSOC dealing with this matter in August 1954 in Geneva. There will be 
international propositions, for the general use of symbols to mark dangerous 
goods. Airlines, too, within their organizations, consider the use of such symbols. 

Since Mr. Max Nielsen resigned as a member of the committee, the Nordic 
Pool appointed Mr. L. Rostock-Jensen (Denmark) to be his successor. 

The president thanked Mr. Jackson and his committee for the work done and 
appreciated the results achieved. The council agreed to the continuation of the 
work of this committee composed now of— 

Harold Jackson, chairman, New York. 

Henry C. Thorn, New York. 

G. Simons, Antwerp. 

L. K. Sweet, London. 

Kenneth Stacy, London. 

B. Bisson de Longueil, Paris. 

H. M. Boot, Amsterdam. 

M. Bidoli, Trieste. 

L. Rostock-Jensen, Copenhagen. 

Paulli Andersen, Copenhagen. 

M. Gubern Puig, Barcelona. 
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(ob) Extent of cover after discharge.—tIntroducing this subject, Mr. R. A. J. 
Porter (Lloyd's) suggested that Mr. H. M. Boot (Holland) should commence in 
dealing with this topic by presenting the paper he had prepared. Mr. Boot’s 
paper, contining most interesting proposals, is reproduced in the enclosure, 
marked “A.” 

Mr. R. A. J. Porter said that this problem has been under attention since the 
Knokke conference, but no really satisfactory solution was found. The best 
solution would be the real, full premium at inception of risk, but this is very 
seldom possible. Therefore, the duration of cover should be limited, for in- 
stance, to 15 days after discharge. After this period an additional premium 
should be charged. A return to the old warehouse-to-warehouse clause would 
naturally be very satisfactory, but underwriters would have to reduce their 
premiums. 

Since these premiums are already insufficient, additional premiums must be 
asked for, but at the outset. Cashing the premiums along the coupon system 
suggested by Mr. Boot would involve, as he felt, administration costs out of 
proportion to these average premiums. 

Finally, Mr. Porter suggested that the national markets should continue to 
study this matter and then communicate with Mr. Boot prior to the next con- 
ference and submit to him their suggestions and comments. 

Mr. Porter then presented a list of ports where conditions were usually unsat- 
isfactory ; this list is reproduced in the enclosure marked “B.” 

Mr. O. E. Barker (United States of America) felt that the increasing improve- 
ment in the international currency situation might help to solve the problem to 
a certain degree. In fact, underwriters had been too good salesmen with re- 
spect to extended cover. Special treatment should be given to goods shipped 
to certain destinations including particular risks. The warehouse-to-warehouse 
clause would relieve underwriters from many headaches, but they cannot ob- 
tain it at present time. As to the proposed coupon system, he was not sure 
that it would be a very practical solution. 

Mr. H. F. Thorburn (Liverpool) felt that urgent action was needed and that 
underwriters should find a common ground of action. The Liverpool market is 
ready for such a move. 

Mr. Peter Leth (Denmark) agreed with Mr. Porter that the coupon system 
would be absorbed by costs and advocated the return to the warehouse-to-ware- 
house clause, possibly combined with extension clauses of differing length. The 
additional premiums should be paid in advance. War risks should be ear- 
marked and treated separately. 

Mr. M. Bidoli (Italy) thought that the introduction of the coupon system 
might involve very difficult problems of organization to many underwriters. 
Adyance premiums may, however, be difficult to obtain to their full extent. Part 
of it should be paid in advance in any case. Mr. Bidoli was aware that this 
would not present a solution but at least a start to better conditions. 

Mr. G. Simons (Belgium) also had doubts as to the practicability of the 
coupon system. He thought it important to distinguish as to who is asking for 
extension; it is not the same whether a shipper or a foreign consignee asks for 
extended cover. The latter may get insurance cover in his own country. To- 
gether with other delegates, he favored the formation of a committee. 

Mr. H. M. Boot (Holland) said that he was fully aware of the difficulties of 
the suggested coupon system. The crux of the problem is that underwriters 
get premiums for extended cover only in theory. A way must be found to ob- 
tain adequate additional premiums. Forming a committee might be a way to 
bring a satisfactory compromise. In order that such a committee may achieve 
results, the member associations should report to Mr. H. M. Boot, “‘Vesta” 
Verzekering Mij, Hoorongracht 519-525, Amsterdam, before the end of February 
1955, on their attitude to this problem. 

The president invited Mr. H. M. Boot to submit proposals as to the forma- 
tion of the committee. He also invited the member associations to make their 
reports to Mr. H. M. Boot, Amsterdam, before the end of February 1955. 

The council elected the following members to the extent of cover committee: 

H. M. Boot, chairman, Amsterdam. 

G. Simons, Antwerp. 

Peter Leth, Copenhagen. 

Count Wrangel, Heilbronn. 

Jean Jaubert, Paris. 

R. A. J. Porter, London. 

H. F. Thorburn, Liverpool. 
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(ec) Trade losses.—In the absence of Mr. C. H. Johnson, Mr. H. F. Thorburn 
(Liverpool) read his report on this subject. This report is to be found in the 
enclosure, marked “C.” 

The president requested the members to give this matter serious consideration 
so that it can be decided whether the subject of trade losses should be again 
discussed at next year’s conference. The president also asked Mr. Thorburn to 
thank Mr. Johnson for his very precious contribution. 

(d) Comparison of clauses.—Mr. Jean Jaubert (France) was in a position 
to report that the French edition of “Tableaux d’Equivalences Pratiques” of 
which the technical work has largely been confined to Mr. Willy Meyer (Zurich) 
has been printed and is distributed in cooperation with the International Cham- 
ber of Commerce. This organization has advised its national committees about 
the tables. Up to now, about 2,000 copies have already been sold with the help 
of the member associations of the IUMI. (Up to November 18, 1954, 2.718 
copies were sold.) It is recommended by the International Chamber of Com- 
merce to bankers and commercial circles. 

The English edition is ready for printing. It will include the clauses of the 
four Seandinavian countries and will, therefore, be the first complete edition 
of our tables, making a comparison of marine insurance clauses of 13 countries, 
The new edition will be distributed to the member associations and may be 
bought, when ready, from them or from the national committees of the Inter. 
national Chamber of Commerce. (The English edition went out to the member 
associations as well as to the International Chamber of Commerce on October 
25, 1954. (Up to November 18, 1954, 1,000 copies of this edition have already 
been sold.) 

Mr. Jean Jaubert emphasized once more than the tables did not mean to be 
comparisons of official or legal value, but only technical ones. Nevertheless, an 
important step ahead is achieved. As an example of the exisitng divergencies, 
he explained that the English clause “All Risks” also covers theft, but that the 
French clause “Tous risques” does not. 

Mr. Jean Jaubert suggested that the member associations informed Mr. Jau- 
bert and the committee presided by him of changes in their clauses already at 
the time when the changes were pending. 

Since delegates of the British and American markets explained that for dif- 
ferent reasons this, in their case, would not be possible, the president invited 
the delegations to inform the general secretary as early as possible about changes 
of clauses used in their markets so that the changes can at least be considered 
in the following editions of the tables. 

Mr. Jaubert offered the good services of his committee with a view to a pos- 
sible unification of the clauses used in the various markets. 

The president thanked Mr. Jaubert and his committee for their very valuable 
work and for the result already obtained. 

The committee composed of Jean Jaubert, chairman, Paris; A. W. Green, 
London; Henry P. Crombe, Brussels; W. Meyer, Zurich, continues its work, 


(4) Hull business 


(a) Inland hull business.—Mr. J. J. Kamp (Holland), chairman of the Inland 
Hull Committee, reported that this committee had elaborated a scheme for the 
insurance of Rhine craft which scheme is based on practically the same prin- 
ciples of past results as the British formula for results, although the percentage 
increases are on a scale somewhat lower than for the real ocean-going hulls. This 
scheme was adopted in the meantime by the five countries bordering the Rhine. 
The committee, in its last two meetings had clarified several details of the 
scheme. It is now agreed between the five interested countries that irrespective 
of the vessel’s or fleet’s flag, the same principles for the renewals or quotations 
will be applied. The secretary of the committee will be glad to inform under- 
writing organizations which are interested in the Rhine hull business of the 
details of the scheme. These organizations are invited to apply in their Rhine 
hull business the same rules, particularly because the results in the Rhine hull 
business still call for the utmost care. To illustrate this fact, the Swiss organ- 
ization distributed to the delegates an interesting pamphlet showing the dangers 
of the Rhine shipping in winter, both for hulls and cargo. 

The committee composed of— 

J. J. Kamp, chairman, Rotterdam; L. J. E. van Steenwijk, Amsterdam; 

G. Reischiitz, Vienna; H. Mackelbert, Antwerp; P. Gaston-Breton, Paris; 

Count Wrangel, Heilbronn: K. F. von Schlayer, Munich; R. Meier, Zurich; 
H. Helmensdorfer, St. Gall; Ph. Fiirstenberger, Basle, continues its work. 
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(b) Hull business in general—Mr. Harold H. Mummery (London), chairman 
of the Joint Hull Committee since spring 1954, appreciated at the opening of his 
speech the great services rendered by his predecessor, Mr. A. B. Stewart. He 
also expressed his pleasure of seeing Mr. R. A. J. Porter as deputy chairman of 
the Joint Hull Committee, Mr. Mummery’s report is to be found in the enclosure, 
marked “TD,” 

Mr. Mummery also expressed the hope that the underwriters in Finland would 
follow the practice of other Scandinavian markets in framing a scale of rates 
for ice-damage, scales which are being supported by the British market. 

Mr. Peter Leth (Denmark) said that the Danish hull market’s business may 
now be said to be on a sound basis. The problem of delayed claims has not 
influenced the results of the individual years. The costs of repair have remained 
rather stabilized in Denmark over the last 3 years; they have even obtained 
lower prices in Denmark and on the Continent when tenders have been invited 
for major repair jobs. At renewal for 1954, the Danish fleets have as usual been 
rated on their merits with due consideration to the general premium level of the 
market and with proper consideration to any hardships. It seems that foreign 
markets in general have followed Danish leads relying upon that the national 
market with its knowledge of the business knows better which are the adequate 
rates and terms for vessels flying the Danish flag. 

The ice agreement with owners has worked excellently ; the last winter which 
was quite severe proved once more the necessity of their ice insurance system. 
Ice APs were charged to an amount of 3 million crowns; they should be sufficient 
to meet the requirements. 

The omission of special ice conditions for vessels trading in the Baltic will be 
a threat to the Danish system. Mr. Leth expressed the hope that they can still 
rely upon the support from the British market and that no underwriters will 
abolish the Baltic warranties or such other rules protecting underwriters against 
ice risks. It is, said Mr. Leth, essential to realize that the special provisions for 
ice damages and for trading in the Baltic are a remedy indispensable for the 
control of the hull business in their part of the world. 

Mr. Sten Krause (Finland) explained that the Finnish ice scheme is in prepa- 
ration; it will be along the lines of the Swedish ice scheme. Finland had now 
reached again its prewar tonnage, but its fleet contained a great many old 
ships. The new ice scheme will provide full cover to first-class steamers. The 
support from the British market will be important. 

Mr. T. Wikborg (Norway) said that the premium income of the Norwegian 
companies on direct Norwegian marine business, hull and cargo, had in 1953 
showed a reduction of 7 percent compared with the previous year. This is 
chiefly due to a reduction in prices of export articles and cargo rates as well as 
to the fact that 400,000 tons of older tonnage have been sold during 1952-53. In 
the same 2 years 1,050,000 tons of new tonnage were added to the Norwegian 
fleet. Although these new ships were insured at steadily increasing values, the 
premium volume on this new tonnage is less than the premium paid on the 
vessels sold. 

Thanks to the scarcity of major losses, 1953 is expected to turn out a good 
year for hull and cargo. The 4 years 1949-52 having come out on the right side 
for the Norwegian companies insuring hulls, Mr. Wikborg felt entitled to assume 
that the difference between the exceptionally low total loss ratio and the more 
normal one could be considered as profit. The ratio for the previous 4 years has 
been around one half percent of the tonnage. The trend of light casualties 
continued this year, in spite of three serious fires. 

Considerable work was done in connection with loss prevention, including edu- 
cational work connected with fires and radar. This has probably contributed a 
modest part in the good results. 

That fire is still a problem is shown by the fact that the important casualties 
in 1954 are due to fires originating in the engine room. 

The risks connected with atomic explosions in peacetime is now under dis- 
cussion, and, the general idea has been that such risks should be excluded in the 
marine policies as already has been done in the Norwegian fire and motor policies. 

After having listened to Mr. Aten’s excellent and interesting lecture, Mr. 
Wikborg had, however, come to the conclusion that the view so far held regarding 
this matter had to be revised. 

Another problem in their market is the question of hull values. Underwriters 
do not like to issue a policy for more than a sale’s object. Considering the rapid 
fluctuations in freights and values, it is difficult to state the right value. Some 
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owners want to insure, say, a 15-year-old tanker for its scrap value only whilst 
others preferred the present high hull values hoping for an upward trend jp 
freights and prices. These owners also state that they are not inclined to reduce 
the hull values as long as they must fear that underwriters would make tse 
of the 50/50 rule, if they again find it necessary to increase the values. 

Mr. Wikborg personally held on to the principle that all the reductions in jp. 
sured values must apply firstly to policies covering disbursement, interest, ete, 
Only in cases where such reductions are not sufficient, the actual hull value hag 
to be reduced. 

The rates on new vessels with proper values are now around 11% percent p.a, 
on full conditions. When obtaining 50 percent of this rate, i.e., % percent when 
the vesels are laid up, with an increase of 50 percent while undergoing repairs, 
the underwriters should be on the safe side assuming that the original rate wag 
correct. In order to eliminate the factor of the difference in values, they are 
considering to calculate the laid-up premiums on the tonnage rather than on the 
value. 

Mr. Nils Rogberg (Sweden) stated that for the Swedish hull business which 
in itself is disciplined and sound, the year 1953 represented an interlude of g 
catastrophe character, the number of total losses being no less than nine 
against the normal of two or three, not to mention a large number of other big 
casualties. Five of these total losses were caused by collision where the full or 
greater part of the liability falls on the other party. In spite of this, the ex. 
pected refunds will be comparatively small owing to the limited liability of the 
colliding vessels. The market has furthermore been hit by a considerable num- 
ber of big fire casualties. 

So far 1954 has been a good year for the Swedish Merchant Navy. No big total 
losses have occurred. Naturally, it is too early to judge of the result for the 
year as a whole. 

The price list applied by the Swedish shipyards for repairs has remained un- 
changed during 1953 and 1954. However, the stiffening competition between the 
yards has brought about considerable reductions for major repairs. 

Mr. A. Lange said that 1953 has been quite favorable for underwriters, but that 
nevertheless the premium income was still too small for paying even one big 
total loss. Too much of the premiums must be spent for paying other claims. 

Mr. H. von Moller (Germany) said that in Germany the sea-going fleet was 
practically nonexistent at the end of the war, but has now reached about 50 
percent of its prewar tonnage. According to figures published in July 1954, 
it consists today of 687 dry cargo vessels aggregating 1,692,122 gross tons and 
75 tankers of 230,698 gross tons totally. 60 percent of this tonnage are new 
buildings. The figures do not include auxiliary craft and coasting vessels. 

The German hull business is worked on a similar basis as that of other mar- 
kets, i.e., the fleets are rated by rating committees in Hamburg and Bremen 
and the rating is based on results. 

Nineteen hundred and fifty-three will probably produce a small profit: the 
year 1954 began with a total loss and several major claims which—considering 
the volume of German hull business—will influence the final figures of this 
year. Mr. von Moller then stated that quotations from foreign markets make 
it sometimes difficult to keep the German hull market on a sound basis. These 
quotations will not result in any practical business for the quoting broker or 
underwriter, but they will certainly affect the renewal negotiations of German 
underwriters, to the detriment not only of the many foreign companies operat- 
ing in Germany, but also of the reinsurers of German companies. It is regret- 
table, said Mr. von Moller, that such quotations which do not follow the sound 
principles of the joint hull understanding disturb the useful working of the 
Hamburg and Bremen rating committees. 

Mr. P. J. de Haan (Holland) stated that the coastal business in Holland had 
been bad. Competition from the British market was very strong. The Joint 
Hull Committee had always been supported by the Dutch market, but now 
brokers were successful in taking business away from Holland pleading hard- 
ship. The Dutch hull market was usually only informed of these cases when it 
was too late for action. Mr. de Haan, therefore, suggested to the Joint Hull 
Committee to apply to the Dutch committee for information on Dutch fleets, 
especially in cases of alleged hardship. 

Mr. Frank B. Zeller (United States of America) speaking only for 90 percent 
of the American market and not for the other 10 percent consisting of the out- 
side market, stressed again on the point that the American delegation in this 
field must be regarded as observers rather than participants. 
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Referring to Mr. Mummery’s reference to the “Tail” on American hulls, he 
explained that foreign markets had not complete access to their figures. He 
had a long experience on a committee dealing with these figures and they did 
not have to wait for the brokers to produce them, since they had their own 
intelligence system. As a result, their accounts started to improve after 18 
months as the lag was so short. The 1953 account, for instance, was not dete- 
riorating, but already improving because of the large estimates set aside. 

Cost of repairs had levelled off until this year, but they were rising again 
on the Atlantic gulf and the Pacific coast by 344 percent and on the Great Lakes 
py 2% percent. There are also reflections of the rising steel prices expected. 
“Mr. M. Bidoli (Italy) said that the Italian Merchant Marine had now reached 
88 million tons; at the end of the war there were only 350,000. The Italian 
fleet was, for instance, increased 1953-54 by the two superliners “Andrea Doria” 
and “Cristoforo Colombo” and 15 tankers of 20,000 tons each. Further increase 
is to be expected. 

Since 1950 the Italian market had been disturbed by the competition of 
foreign and domestic companies and rates became insufficient. Now, in August 
1954, an agreement was closed by 59 companies on the joint hull basis and in 
cooperation with the markets of London and Liverpool, whereby all hull busi- 
ness will be quoted by the Italian Hull Commission according to the principles 
of the joint hull agreement. They hope that more companies will join and that 
the foreign reinsurance markets will also cooperate so that the work of the 
Italian Hull Commission will be really successful. 

Mr. P. Cortes Rubio (Spain) read a paper of the Spanish delegation stating 
that the Spanish hull market has sensibly improved. Nevertheless they are not 
too optimistic because the cost of repairs has the tendency to rise again as a 
consequence of the rise in salaries in the Spanish naval industry and because of 
the increasing steel prices. 

A special commission was appointed by the Sindicato del Seguro in order to 
work out a formula by means of which they could cover themselves against these 
increases in cases where the increases are particularly felt because of delays 
in carrying out the repairs. The Tarification Committee has modified the tariff 
for hulls in applying the surcharges advisable in view of the results of a certain 
ship or a certain fleet. 

Mr. Quirino da Fonseca (Portugal) speaking for Portugal said that they had 
a good year and that the repair costs were stabilized, if not somewhat lower 
than in the previous years. 

Mr. Harold H. Mummery rounding off the discussion and referring to the 
yvotum of Mr. de Haan explained that the Joint Hull Committee was desirous to 
cooperate with the Dutch Committee, but that this had to happen before the 
brokers got busy. 

With reference to Mr. Zeller’s words, he said that it seemed not possible to 
have a similar Bureau of Statistics in London because of the international 
character of the market ; he only wished that they could. 


(5) Nuclear fission 


In view of the increasing use of atomic energy, it was felt necessary to study 
the question as to whether nuclear fission might have any influence on under- 
writing, and it had therefore been arranged that Dr. A. H. W. Aten, Jr., of the 
“Instituut voor Kernphysisch Onderzoek,” Amsterdam, gave a lecture on this 
interesting subject. Professor Aten’s lecture is to be found in the enclosure, 
marked “F.”’ 

In his lecture, Professor Aten informed the council that the generation of 
atomic energy the way it is handled today does not give cause for special dangers 
involved in this operation. The council took note of this very reassuring opinion, 
and in the light of these explanations, the member associations will give this 
matter careful study in the home market. 


(6) Legal problems 
(a) Discrimination in marine insurance.—Mr. John T. Byrne (United States 
of America) presented the report of the Freedom of Insurance Committee which 


was reactivated at the meeting in San Sebastian under his chairmanship. This 
report is to be found in the enclosure marked “F.” 








5288 THE INSURANCE INDUSTRY 


“As some answers to various questions in connection with report ‘G’—Digest 
of laws, regulations and practices relating to Marine Insurance’ have not been 
received yet, I am sorry I cannot send out this report together with the other 
ones. 


“THE GENERAL SECRETARY.” 


Mr. Byrne had also presented a paper on “Freedom of Transport Insurance” gt 
the Hemispheric Insurance Conference in Rio de Janeiro in August 1954. Copy 
of this paper has been sent to all the member associations by the American 
Institute of Marine Underwriters. 

Since in countries the governments of which practiced discrimination, jt 
was chiefly the merchants in these countries and not the protected underwriters 
who suffered from this discrimination, the International Chamber of Commerce 
continues to cooperate with the International Union. 

According to the explanations given by the Chairman of the International 
Monetary Fund, a certain improval may be expected from the developing 
convertibility and the removal of the main reason for restrictions as a cop. 
sequence of this development. 

Mr. Byrne recommended the appointment of a vice chairman in the person 
of Mr. Hans Hiittner of Zurich because it is felt necessary that a personality 
acquainted with the practices observed in Europe and being in continuous con- 
tact with European associations and underwriters may observe practices on 
the spot and take action where it seems useful. Mr. Byrne alsu appreciated the 
great work achieved by Mr. Hiittner on behalf of the committee. 

Mr. H. Hiittner had presented a report to the committee in which he stated 
that he had assured Mr. Wyndham White, Secretary General of the GATT, of the 
fullest cooperation of both the International Union and himself personally. 

With regard to discriminatory measures introduced in Pakistan, Mr. Hiittner 
had applied to the Swiss Foreign Office to lodge a protest with the Pakistany 
Government. Unfortunately the Swiss Foreign Office considered it unadvisable 
to take this step without the support of the Great Powers which obviously 
deem it advisable to await further developments before diplomatic protests are 
filed. 

Both Mr. Byrne and Mr. Hiittner explained that their committee will in due 
time provide the member associations with additional information on discrimina- 
tory measures taken in various countries. On the other hand, they invited the 
delegations to keep them informed of any further developments so that the im- 
portant task of the committee can be fulfilled adequately and efficiently. 

Capt. N. E. Kihlbom (Sweden) stated that discrimination or at least a similar 
effect was caused in some instances by unfair competition or even dumping of 
certain underwriting organizations. 

Mr. Spiridon P. Moussouris (Greece) reported on the further developments 
with respect to discrimination exercised by the Greek banks. In this respect it 
was decided that it must be further examined whether or not we are facing an 
internal discrimination beyond the province of the committee. 

Mr. A. E. Brunck (Canada) suggested that underwriters should refuse rein- 
surance facilities to countries practicing discrimination. If the bigger markets 
would join, the evil would be limited by itself. 

The president, taking up Mr. Byrne’s suggestion, proposed the election of Mr. 
Hiittner as vice chairman of the Freedom of Insurance Committee with a view 
to his special activity in Europe. The council elected Mr. H. Hiittner unani- 
mously to this office. 

The Committee for Freedom of Insurance, composed of Mr. John T. Byrne, 
chairman, New York; Mr. H. Hittner, vice chairman, Zurich, and of one repre- 
sentative of each member association, continues its work. 

(b) Recoveries from carriers.—Mr. H. Helmensdorfer (Switzerland) read the 
report of the Committee for Recoveries from Carriers. It is listed in the en- 
closure, marked “H.” 

The president profited of the opportunity to thank Mr. Helmensdorfer for the 
great work done with respect to this still pending problem. 

The committee, composed of H. Helmensdorfer, chairman, St. Gall; D. J. J. 
Kamp, Rotterdam; F. Térnquist, Stockholm, was confirmed. 

(c) Clean bills of lading—Mr. Frank B. Zeller (United States of America) 
presented the report of the committee under his chairmanship. This report is 
reproduced in the enclosure, marked “J.” 
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The council adopted Mr. Zeller’s conclusion that the committee should con- 
tinue to hold a watching brief. 

The president appreciated the valuable work done by Mr. Zeller and his com- 
mittee whereupon the committee, consisting of F. B. Zeller, chairman, New York ; 
p, Varlez, Antwerp; A. Larmoyer, Paris; one representative from the Nordic 
Pool, one representative from the U.S.A., was confirmed. 

Further, the three British member associations, without being members of the 
committee, are contributing to the work carried out by this committee. 

(7) Various 

Lecture on “Wintertime Shipping in the Baltic” by Capt. Stellan Hermelin, 
RS.N., director of the Swedish Government Icebreaking Service : 

Captain Hermelin gave this lecture, followed by a film, at the Kurhaus 
Scheveningen to all persons holding a Congress card. Being an experienced 
officer and captain in the Swedish Navy and one of the leading people in its 
icebreaking service, Captain Hermelin was able to produce most interesting 
material regarding the hardships and dangers connected with the ice in the 
Baltic. He left a lively impression with the auditory of all that has been 
achieved during the severe ice and war winters of 1940, 1941, and 1942. 

The president thanked Captain Hermelin for his courtesy to come to Scheve- 
ningen and to give thereby the assembled underwriters a chance to profit of his 
own rich experiences in this interesting field. 

(8) Elections 


(a) President of the union—Mr. H. Jackson (United States of America), 
chairman of the Nominating Committee, stated that the committee unanimously 
recommended the name of Mr. H. J. Quirino da Fonseca for the position for the 
ensuing year. 

This recommendation was adopted unanimously by the council and Mr. 
da Fonseca elected president of the International Union of Marine Insurance. 

(b) One vice chairman.—The nominating committee unanimously recom- 
mended the name of Mr. R. A. J. Porter (Lloyd’s) to fill the vacancy created by 
the retirement of Mr. A. B. Stewart. 

Thereupon the council unanimously elected Mr. R. A. J. Porter a vice chair- 
man of the International Union of Marine Insurance and thereby a member of 
the executive committee. 

(c) Further elections.—Mr. H. Jackson (United States of America) then made 
the following statement of the nominating committee: 

“In view of the unique position your retiring president, Mr. C. Briner, has 
held with this organization since its reorganization in 1946 and at the urgent 
request of your new president, it is the unanimous recommendation of your 
committee that a temporary position be created for him on the executive com- 
mittee ex-officio for a period of 3 years and thereby continuation of policy will 
be preserved. Your committee, therefore, recommends that Mr. C. Briner be 
and he hereby is elected to that position.” 

The council adopted this recommendation with acclamation and Mr. Carl 
Briner was elected unanimously a member of the executive committee ex-officio 
for a period of 3 years. 

The council, furthermore, confirmed Mr. Carl Briner as the International 
Union’s official representative to the UNO and to the ICC. 

Mr. Jackson then recommended on behalf of the unanimous nominating com- 
mittee that Mr. Carl Briner, in view of his outstanding services rendered since 
1937 to the International Union of Marine Insurance, be elected as honorary 
president of this organization. 

This recommendation was adopted unanimously by the council and Mr. Carl 
Briner elected honorary president of the International Union of Marine In- 
surance. 

Mr. Jackson then reported that the unanimous nominating committee recom- 
mends that Mr. A. B. Stewart be elected an honorary member of the council 
in view of his exceptionally distinguished service over a long period of years. 

The council unanimously adopted this recommendation and elected Mr. A. B. 
Stewart an honorary member of the council. 

Mr. Carl Briner appreciated in a speech the extraordinary services rendered 
by Mr. A. B. Stewart to the cause of the International union and expressed 
the hope that our organization may also in future enjoy the presence and all 
the precious advices of the new honorary member. 
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The new president, Mr. Quirino da Fonseca, thanked the council for hig 
nomination and said that he was conscious of the responsibility he was accept. 
ing with this mandate. Being the representative of a nation which was one of 
the oldest active in the marine insurance business, he hoped to be able to live 
up to this great responsibility and to continue the tradition established by his 
honored predecessor, Mr. C. Briner, who had done such a tremendous amount 
of work for the cause of the internation union and had presided our organiza. | 
tion in such a superior way during all these years Mr. da Fonseca promised to 
do all his best as long as he was carrying on this important task. 

Mr. da Fonseca finally thanked the Dutch Association for the generous hos. 
pitality they had extended to the delegates and their families and for the active 
assistance they had given to make this congress a most successful one. 

The delegates then presented Mr. Carl Briner with an illuminated address 
bearing the signatures of all the delegates as a souvenir of the time he had con- 
ducted the international union’s affairs under pleasant and under difficult 
aspects. 

Mrs. Mary Briner was presented with two lovely green jade vases in apprecia- 
tion of all she has done for the human relations in the field of international 
marine insurance. 

Thereupon the meeting was closed. 


INTERNATIONAL UNION OF MARINE INSURANCE, 
, General Secretary 








DECEMBER, 7, 1954. 


List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE, PALACE HOTEL, SCHEVENINGEN, HOLLanp, 
SEPTEMBER 7-9, 1954 

Chairman: Car! Briner, Zurich 


Members of the executive committee: 
C. Briner, president, Zurich. 

M. Bidoli, vice chairman, Trieste. 

H. Jackson, vice chairman, New York. 
N. Rogberg, vice chairman, Stockholm. 
A. B. Stewart, vice chairman, London. 
L. K. Sweet, vice chairman, London. 
General Secretary: P. Alther, Zurich. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Vienna: 
Reischitz, G., chairman, Wiener Allianz-Versicherungs-A.G., Vienna. 
Richter, W., Riunione Adriatica di Sicurta (Trieste), Vienna. 


BELGIUM 


Association des Assureurs Maritimes d’Anvers, Anvers: 
Simons, G., chairman, G. Simons & Co., Anvers. 
Caethoven, M., deputy-chairman, Armement Deppe S.A., Anvers. 
Verhoeven, G., honorary secretary, Phoenix Assurance Co., Ltd., Belgian 
Branch, Anvers. 
BRAZIL 


Centro de Estudos de Seguros e Capitalizacao, Rio de Janeiro: Cerne Angelo 
Mario Dr., representative, Companhia Internacional de Seguros, Rio de Janeiro. 


CANADA 


The Canadian Board of Marine Underwriters, Toronto: Brunck, A. E., president, 
The Home Insurance Company, Toronto. 


CEYLON 


The Ceylon Marine Insurance Association, Colombo: 
Kriekenbeek, O., secretary, The Ceylon Insurance Co., Ltd., Colombo. 
sunaratne, U. D. R., delegate, The Ceylon Insurance Co., Ltd., Colombo. 
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DENMARK 


Foreningen af danske Sgassurand¢grer, Copenhagen : 
Leth, P., member of board, De Private Assurandgrer A/S., Copenhagen. 
Witzke, I., member of board, Forsikrings-Aktieselskabet Skandinavia, Copen- 
hagen. 
Rostock-Jensen, L., member of board, Assurance-Compagniet Baltica A/S, 
Copenhagen. 
Christoph, K., manager & secretary. 


ENGLAND 


The Institute of London Underwriters, London: 
Sweet, L. K., chairman; vice chairman, International. Union; Phoenix 
Assurance Co. Ltd., London. 
Darby, G. A. T., deputy chairman, Marine Insurance Co. Ltd., London. 
Ridley, W. H., secretary. 
Mummery, Harold H., chairman, joint hull committee. 
Lioyd’s Underwriters’ Association, London : 
Grover, A. C., chairman. 
Taylor, F., secretary. 
Stewart, A. B., vice chairman, international union. 
Porter, R. A. J., deputy chairman, joint hull committee. 
The Liverpool Underwriters’ Association, Liverpool : 
Thorburn, H. F., the Sea Insurance Co. Ltd., Liverpool. 
Scott, D. G., Standard Marine Insurance Co., Ltd., Liverpool. 
Lleyd, R. A., secretary. 
FINLAND 


Finsk Sjéfirsiikringspool, Helsingfors : 
Krause, Sten, head of Finnish delegation, Finska Sjéférsikrings-Aktie- 
bolaget, Helsingfors. 
Nygren, V. F., member of board, Férsiikringsaktiebolaget Fennia, Helsing- 
fors. 
Angervo, T., member of board, Vakuutusosakeyhtié Pohjola, Helsinki. 


FRANCE 


Syndicat des Compagnies d’Assurances Maritimes et Transports, Paris: 
Lange, A., chairman, L’Océanide, Paris. 
Misrachi, R., deputy chairman, La Maritime, Paris. 
Gaston-Breton, P., deputy chairman, La Fonciére, Paris. 


GERMANY 


Deutscher Transport-Versicherungs-Verband, Hamburg: 
y. Moller, H., chairman, Albingia Versicherungs-A.G., Hamburg. 
Graf, Wrangel, R., deputy chairman, Wiirttembergische & Badische 
Vereinigte Versicherungs-Ges. A.G., Heilbronn a.N. 
y. Schlayer, K. F., deputy chairman, Allianz Versicherungs-A.G., Miinchen. 
vy. Guenther, H. J., secretary. 
GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
Moussouris, S. P., chairman, Acropolis Insurance Co., Athens. 
Krallis, A., member. 
HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam/Rotterdam: 
de Haan, Dr. P. J., president, N.V. Assurantie Mij. Nieuw Rotterdam, 
Rotterdam. 
Boot, H. M., vice president, Vesta Verzekering Mij., Amsterdam. 
van Steenwijk, L. J. E., secretary. 
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INDIA 


The Insurance Association of India, Bombay: 
Desai, T. K., leader of delegation, the New India Assurance Co., Ltd., Bom. 
bay. 
Goculdas, L. P., delegate, the Jayabharat Insurance Co., Ltd., Bombay. 
Seth, M. N., delegate, the Sterling General Insurance Co., Ltd., New Delhi. 


INDONESIA 


Marine Underwriters’ Association in Indonesia, Djakarta: 
Nasution, B., president of the delegation, N.V. Maskapai Asuransi Umup 
Wuwungan. 
Van Beemen, F. L. C., delegate, O. W. J. Schlencker. 
Strumphler, Dr. C. H., delegate, Nederlandsche Lloyd N.V. 


IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 
Kirkpatrick, 8S. V., chairman, Shield Insurance Co., Ltd., Cork. 
Graves, C. E., deputy chairman, Irish Marine Pool, Ltd., Dublin. 


ISRAEL 


Israel Insurance Association, Tel Aviv: 
Neugot, I., chairman, marine sectional committee, Hassneh Insurance (Co, 
Ltd., Tel Aviv. 


Engad, A., member, marine sectional committee, Judea Insurance Co., Te | 


Aviv, Zion Insurance Co., Ltd., Tel Aviv. 

Liebling, G., member, marine sectional committee, Palestine Africa Binyan 
Insurance Co., Ltd., Tel Aviv, secretary and expert, Migdal Insurance 
Co., Ltd., Tel Aviv. 

ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milano: 
Bidoli, Dr. M., chairman, sezione tecnica assicurazioni trasporti, Assicura- 
zioni Generali, Trieste. 


Fassio, Rag. U., deputy chairman, sezione tecnica assicurazioni trasporti, 


Levante, Europa, Genova. 
Urero, Dr. Fr., Riunione Adriatica di Sicurta, Trieste. 


LEBANON 


Association des Assureurs-Transports opérant au Liban, Beyrouth: Quiminal, 
Jean, delegate, L’Union Nationale, Beyrouth. 


MOROCCO 


Syndicat des Compagnies Marocaines d’Assurances Maritimes & Transports, 
Casablanca : 
Ranque, R., chairman, L’Interocéane, Casablanca. 
Courtaud, M., deputy chairman, Hémisphére, Casablanca; Lloyd Marocain 
d’Assurances, Casablanca. 


NORWAY 


Sjgassurand¢rernes Centralforening, Oslo: 
Wikborg, T., chairman, Vega, Oslo. 
Ténjum, E., vice chairman, Vesta, Bergen. 
Bugge, H. Ch., manager and secretary. 


PAKISTAN 


Insurance Association of Pakistan, Karachi: 
Duncan, Donald J., delegate. 
Sutherland, D. L. 
PHILIPPINES 


Manila Marine Insurance Association, Manila: McMicking, J. R., representative, 
Filipinas Compafiia de Seguros, Manila. 
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PORTUGAL 


Grémio dos Seguradores, Lisbon : 
Quirino da Fonseca, H. J., chairman, Fidelidade, Lisbon. 
Garcez, Dr. A., member of the board, Império, Lisbon. 
Salgado, Dr. H., delegate, Tranquilidade, Porto. 


SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 

Millet, Maristany F., chairman, Junta Nacional del Grupo III (Transportes), 
Hispano Americana, Barcelona. 

Sunyer Basseda, José Ma., member, Junta Nacional del Grupo III (Trans- 
portes) General Espafiola de Seguros, Madrid. 

Soroa Gomez, José Miguel, member, Junta Nacional del Grupo III (‘Trans- 
portes), Bilbao Compafia Anénima de Seguros, Bilbao. 

Cortes, Rubio P., interpreter, Hispano Americana, Barcelona. 


SWEDEN 


§jdassuradérernas Foérening, Stockholm : 
Kiblbom, Capt. N. E., former chairman of the board, Oeresund Marine Ins. 
Co., Malmdé. 
Rogberg, N., chairman of the board, Aegir Marine Ins. Co., Stockholm. 
Piblgren, A., member of the board, Hansa Insurance Co., Stockholm. 
Henriksson, T., manager and secretary. 


SWITZERLAND 


Swiss Association of Marine Underwriters, St. Gall: 
Helmensdorfer, H., chairman, General Inurance Co., Helvetia, St. Gall. 
Meier, R., chairman, rating committee, Federal Insurance Co., Zurich. 
Dolder, Dr. A., delegate, the General Insurance Co. of Berne, Berne. 


SYRIA 


As guest, Association des Compagnies d’Assurances opérant en Syrie, Damas: 
Quiminal, Jean, delegate. 
TURKEY 


Association des Sociétés d’Assurances et de Réassurances de Turquie, Istanbul: 
Dirviana, Selim, delegate. 


UNITED STATES OF AMERICA 


American Institute of Marine Underwriters, New York: 
Zeller, F. B., president, Queen Insurance Co. of America, New York. 
Barker, O. E., first vice president, Appleton & Cox, Inc., New York. 
Thorn, H. C., former president, Insurance Co. of North America, New York. 
Jackson, H., vice chairman, international union, McGee & Co., New York. 
Annual associate members: 
CZECHOSLOVAKIA 


Statni pojisiovna, Czechoslovak State Insurance Institute, Praha: 
Konii, Dr. Jifi, manager, Statni pojistovna, Praha. 
Pacina, S., assistant manager, Statni pojiStovna, Praha. 
Potocek, Dr., J., First Bohemian Reinsurance Bank, Praha. 


YUGOSLAVIA 


Drzavni Osiguravajuci Zavod, State Insurance Institution, Beograd: 
Habdija, Mirko, general director, State Insurance Institution, Beograd. 
Srakar, Ivan, deputy manager, State Insurance Institution, Beograd (Marine 
Department). 


POLAND 


Panstwowy Zaklad Ubezpieczen, Polish National Insurance, Warsaw : 
Wrobel, A., delegate, Warta Reinsurance Co. Ltd., Warsaw. 
Topolski, Z., delegate, Warta Reinsurance Co. Ltd., Warsaw. 
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MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION op 
MARINE INSURANCE HELD IN MONTE CARLO, MONACO, SEPTEMBER 13-15, 1955 


AGENDA FOR THE COUNCIL MEETINGS, SEPTEMBER 13-15, 1955, AT THD 
HOTEL HERMITAGE, MONTE CARLO 


(1) Minutes of the 1954 meeting. 
(2) Organization of the union: 
(a) Application for membership. 
(bo) Finances: 
Aecounts for 1954. 
Bank account. 
(c) Date and place of conference, 1956. 
(d)| Report of the nominating committee, 1955. 
(3) Relations with other international organizations such as the United Nations and the 
International Chamber of Commerce. 
(4) Hull business: 
(ay Hull business in general, 
(db) Inland hull business, 
(5) Cargo business: 
(a), Loss prevention. 
(b) Report on National Cargo Bureau. 
(c) Bxtent of cover after discharge. 
(d) Trade losses. 
(e) Comparison of clauses. 
) Nuclear fission. 
) Legal problems: 
(a) Discrimination in marine insurance. 
62} Recoveries from carriers. 
c) Clean bill of lading. 
(d) International law and the 3-mile limit. 
(8), Various. 
(9) Appointment of nominating committee, 1956. 
(10) Elections. 
CONCLUSIONS 
1. Minutes of the 1954 meeting 


The minutes were confirmed. 
2. Organization of the union 

(a) Application for membership.—Brazil, Colombia, Egypt, Malaya, Syria, and 
Venezuela were registered as members of the union, after having declared their 
willingness to conform to the articles of association and to approve of the union’s 
resolutions. 

The union now consists of 44 associations representing 42 countries. 

This year 36 associations from 34 countries were represented in Monte Carlo, 

(b) Finances.—The council approved the statement of accounts for 1954 as 
published in the commentary to the agenda for the council meetings. These 
accounts show total expenses of Sw Fr29,441.90 and receipts of Sw Fr23,441.90, 
In order to cover the net expense of Sw F'r6,000.00, the council decided to fix the 
contribution of the member associations represented 1954 in Scheveningen to 
Sw Fr200.00 or $47 United States. 

The recently created bank account of the union with Crédit Suisse, Zurich, 
showed on August 2, 1955, a credit balance of Sw Fr3,278.00. 

(c) Date and place of conference 1956.—The council resolved to leave the deci- 
sion on this matter with the executive committee. 

(d) Report of the nominating committee 1955.—The committee unanimously 
recommended the election of the following gentlemen: 

For president: The reelection for a further period of 1 year of Mr. H. J. 
Quirino da Fonseca. 

For vice chairman: Replacing Mr. M. Bidoli whose term of office expires at the 
close of this meeting; Mr. Paul Desprez (France). 

For vice chairman: To fill the unexpired term of Mr. Nils Rogberg who ten- 
dered his resignation on account of his too many other heavy obligations; Mr. 
L. Rostock-Jensen (Denmark). 


8. Relations with other international organizations 


The council took note of Mr. Carl Briner’s report on the contacts made between 
the United Nations and the International Chamber of Commerce on one side 
and the International Union of Marine Insurance on the other, as well as of the 
reported submitted by Dr. Carlos Mantero to the congress of the International 
Chamber of Commerce in Tokyo, May 1955. The council also approved the 
general secretary’s report on the sixth conference of the consultative nongovern 
mental organizations in Geneva, June-July 1955. 
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§. Hull business 


(a) Hull business in general.—After this subject had been introduced by Mr. 
Harold H. Mummery, the council heard the reports presented by most markets. 

(b) Inland hull business.—As in the preceding conference, Mr. J. J. Kamp 
presented the report of his committee. 

The committee composed of J. J. Kamp, chairman, Rotterdam; L. J. E. van 
Steenwijk, Amsterdam; G. Reischiitz, Vienna; H. Mackelbert, Antwerp; . 
Gaston-Breton, Paris; Count Wrangel, Heilbronn; K. F. von Schlayer, Munich ; 
R. Meier, Zurich; H. Helmensdorfer, St. Gall; Ph. Fiirstenberger, Basle, con- 
tinues its work. 


5. Cargo business 


(a) Loss prevention.—The council approved unanimously the reports of the 
loss prevention committee presented by Mr. Harold Jackson. The council also 
approved further reports dealing with some particular subjects such as Mr. 
Jackson’s reports on recent developments regarding international uniform label- 
ing of hazardous goods in commerce, and on shipboard fires; Mr. Owen BE. 
Barker’s report on theft and pilferage and finally Visconde de Botelho’s infor- 
mation about the International Cargo Handling Association and its national 
organizations. : 

The council decided to have the loss prevention committee in future consti- 
tuted in such way that the following member associations: Belgium, BPngland 
Institute of London Underwriters, London; Lloyds Underwriters’ Association, 
London; Liverpool Underwriters’ Association, Liverpool; France, Holland, Italy, 
Nordic pool, Spain, and the United States of America, are invited to appoint 
each one delegate to said committee. Mr. Harold Jackson (United States of 
America) is confirmed as chairman of this committee. 

(b) Report on National Cargo Bureau.—After having heard Mr. Owen E. 
Barker’s report on the activities of the National Cargo Bureau, Inc., and Mr. 
Carl E. MeDowell’s explanations on the purposes and aims of the National 
Cargo Bureau, the council decided to invite the member associations to report 
their views to the secretary of the union not later than December 31, 1955, this 
with respect to the further development of the worldwide pattern of Cargo- 
Stowage Inspection Bureau. 

(c) EBatent of cover after discharge——In the absence of Mr. H. M. Boot, Mr. 
R. A. J. Porter submitted on his behalf a summary of the replies received in 
regard to the proposals put forward by Mr. Boot at last year’s conference. It 
was generally agreed that, though Mr. Boot’s proposals were very interesting, 
it would be rather difficult to bring them into operation because of the admin- 
istrative problems they would involve. 

The president thanked Mr. Boot for his initiative and for the work done in 
order to improve the still unsatisfactory conditions. 

Mr. Porter then reported that the respective committees of the Institute of 
of London Underwriters, the Liverpool Underwriters’ Association, and Lioyds 
Underwriters’ Association have given much time in considering how they could 
act and they have decided to recommend to the British market that the extended 
cover clause should be altered by limiting cover after discharge to a period not 
exceeding 60 days. He made it clear that this recommendation has not yet been 
submitted to all the members of the British market. It is, however, hoped that 
it will become effective in the near future. 

Although it may be felt that this alteration does not go far enough, it is a 
step in the right direction, in that it sets some limit to the time underwriters 
may be on risk after discharge. 

The committee in its following composition of R. A. J. Porter, chairman, Lon- 
don; G. Simons, Antwerp; Peter Leth, Copenhagen; Count Wrangel, Heilbronn : 
Jean Jaubert, Paris; H. F. Thorburn, Liverpool, will continue its work. 

(d) Trade losses.—As suggested by Mr. H. F. Thorburn who presented a paper 
on trade losses, the council resolved by a large majority to invite the member 
associations to consider the adoption of a binding agreement “to eliminate all 
clauses which afford protection against merchants’ trading risks; and in no 
circumstances to grant cover on wider terms than that afforded by the institute 
cargo clauses (all risks) or equivalent wording.” 

_ The member associations were requested to report the views of their respec- 
tive markets to the secretary of the union until end of December, 1955. 

(€) Comparison of clauses—Mr. Jean Jaubert presented the report of his 
committee. 

The president thanked in the name of the delegates the members of the com- 
mittee and in particular Mr. Willy Meyer for the very considerable work done 
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to create and promote this important publication of the IUMI now issued ip 
French, English, Germany, and Spanish, welcomed the success already achieve 
and invited the member associations again to further the distribution of this 
very useful compilation. 

The committee in its present composition of —Jean Jaubert, chairman, Paris; 
A. W. Green, London; Henry P. Crombé, Brussels; W. Meyer, Zurich, is cop. 
firmed and will continue its work. 


6. Nuclear fission 


Mr. A. B. Stewart presented a much applauded paper on this subject of prime | 


importance. After having also heard a statement presented by Mr. Perey 
Chubb on behalf of the American delegation and reports by Mr. K. F, yop 
Schlayer and Mr. Harue Yamane, a number of other opinions were ventured, 
Feeling that this subject should be kept on the agenda of the next meeting, the 
council decided to ask Mr. A. B. Stewart to collect the pertinent information 
and to report at the next conference. 


7. Legal problems 


(a) Discrimination in marine insurance.—Mr. John T. Byrne, chairman of 
the freedom of insurance committee, and Mr. Hans Hiittner, vice chairman, 
presented their reports. Mr. Karl Blindhuber made an interesting statement 
on behalf of the Brazilian market. After having also heard a statement of 
the Mexican delegation, the council decided by a very large majority to maip- 


ane 


tain the freedom of insurance committee and its activities, and reelected Mr, | 


John T. Byrne as its chairman, Mr. Hans Hiittner as vice chairman. 


The committee for freedom of insurance with John T. Byrne, chairman, New | 
York; Hans Hiittner, vice cheirman, Zurich, and with one representative of | 


each member association will, therefore, continue its work. 

(b) Recoveries from carriers.—As in the preceding years, Mr. Hugo Hel- 
mensdorfer reported on behalf of the respective committee. The council unani- 
mously decided that Mr. H. Helmensdorfer’s committee continue its activities 
under the name of carriers’ liability committee. Mr. H. Helmensdorfer was con- 
firmed as the union’s delegate in these affairs. There was general agreement 
that compulsory insurance should be resisted. 

The committee is composed as follows: H. Helmensdorfer, chairman, St. Gall; 
J.J. Kamp, Rotterdam ; F. Térnquist, Stockholm. 

(c) Clean bill of lading—After having considered Mr. Frank B. Zeller’s 
report and opinions forwarded chiefly by Capt. N. Kihlbom and Mr. L. K. 
Sweet, the council agreed to Mr. Zeller’s statement stressing the fact that his 
committee only wanted to report on the present state of this problem and did 
not wish to prejudice the deliberations and possible decisions of the Comité 
Maritime International which was to meet in Madrid soon after. 

The committee consisting of F. B. Zeller, chairman, New York; P. Varlez, 
Antwerp; A. Larmoyer, Paris; one representative from the Nordic pool; one 
representative from the United States of America was confirmed. 

(d@) International law and the 3-mile limit—The council fully approved Mr. 
L. K. Sweet’s report on this important problem for underwriters. 


&. Various 


The council heard the suggestions of the Israel Insurance Association pro- 
posing the creation of a cargo register. Since it was felt that this proposal 
needed further examination, it was decided to discuss it at next year’s con- 
ference. 


9. Appointment of nominating committee 1956 
The president stated that he had appointed the following gentlemen to be 
members of the nominating committee 1956: 
Carl Briner, chairman, Zurich. 
Dr. P. J. de Haan, Rotterdam. 
Ugo Fassio, Genoa. 
Harue Yamane, Tokyo. 
Owen E. Barker, New York. 
K. F. von Schlayer, Munich. 
R. A. J. Porter, London. 
Nils Rogberg, Stockholm. 
H. F. Thorburn, Liverpool. 


TT A 





10. Ei 


The 
seca 
as Vi 
L. Ro 

The 
servic 
meeti 


MINU 
MA 
Open 
The 
ing a! 
expre 
befor 
main 
pare 


(1) 1 
Th 


(2) ¢ 

(a) 
tions 

Th 
Rio ¢ 
Bogol 
ciatic 
en S} 
mean 
assoc 
ciatic 

Th 
mem! 
mem! 
prese 

Tw 
US.§ 
insur 

(b 
1954 
office 
cards 





d in 
eved 


iris; 
con- 


rime 
ercy 

von 
Ired, 
, the 
ition 


n of 
man, 
ment 
it of 
nain- 
| Mr, 


New 
re of 


Hel- 
nani- 
F ities 
; COn- 
ment 


Gall; 


ler’s 
a 
it his 
d did 
omité 


arlez, 
; one 


1 Mr. 


 pro- 
posal 
} con- 


to be 


ee 


THE INSURANCE INDUSTRY 5297 


10. Elections 


The council unanimously and with acclamation reelected Mr. Quirino da Fon- 
seca as president of the IUMI for a further period of 1 year; Mr. Paul Desprez 
as vice chairman to replace Mr. M. Bidoli whose term of office expired; Mr. 
L. Rostock-Jensen as vice chairman, replacing the retiring Mr. Nils Rogberg. 

The president thanked Messrs. Bidoli and Rogberg warmly for their valuable 
services to the union and, after a short final address to the delegates, closed the 
meeting of the council. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MARINE INSURANCE, HOTEL HERMITAGE, MONTE CARLO, SEPTEMBER 13-15, 1955 


Opening of the meeting 


The new president in office, Mr. H. J. Quirino da Fonseca, opened the meet- 
ing and welcomed the delegates to the conference. Mr. da Fonseca particularly 
expressed the hope that the delegates would participate more actively than 
before in expressing freely their opinions and bear always in mind that the 
main purpose of the conference is to exchange views and experiences, to com- 
pare them and to consider them mutually. 


(1) Minutes of the 1954 meeting 
These were approved. 


(2) Organization of the union 


(a) Application for membership.—The president stated that no new applica- 
tions for membership had been submitted to the secretary general. 

The applicants of 1954, viz: Centro de Estudos de Seguros e Capitalizacao, 
Rio de Janeiro; Asociacién Colombiana de Compafiias de Seguros ASECOLDA, 
Bogota; Insurance Federation of Egypt, Alexandria; Marine Insurance Asso- 
ciation of Malaya, Singapore; Association des Compagnies d’Assurances opérant 
en Syrie, Damas; Camara de Aseguradores de Venezuela, Caracas; had in the 
meantime declared their willingness to conform to the union’s artic'es of 
association and to approve of the union’s resolutions. Thereupon, these asso- 
ciations were duly listed as members of the IUMI. 

The union now consists of 41 member associations and 3 annual associate 
members representing 42 countries or 44 markets. This year, there were 33 
member associations and 3 annual associate members representing 34 countries 
present at Monte Carlo. 

Two delegates of the “Ingosstrakh” foreign insurance department of the 
U.S.S.R. were admitted as observers as well as one representative of the marine 
insurance market of Burma. 

(b) Finances—Accounts for 1954—The council approved the accounts for 
1954 including expenses incurred at the president’s and the general secretary’s 
offices aS well as at the congress office at Scheveningen, and receipts for congress 
cards issued at Scheveningen, as follows: 


[In francs] 











1954 1953 
I i a I a eel | 1, 172. 25 1, 287.15 
Stencils, paper, envelopes, printing of circulars, reports. ------ vie ociaca iene 2, 280. 00 1, 153.15 
oe ii leintdud bade id caadcdaieaae 260. 00 415. 75 
Office expenses at conferences_.........-- mibkiteeAkctianis deck Pe: chile demas 7, 398. 00 7, 486. 55 
I a as re ee MEP hizscoceuka 
nS oe eden baa duhawnacacne WOW Cin asaacee 
NE WN on. al csaduaucalscobunacnacads cadens oe amas eel seaeeaeeneee 175. 00 
GATT meeting, Geneva_____________- Fe SES SE TRE 300. 00 
NUNN oS sos on ncn deahaccwaaeamanoastneenemenn 1, 646. 30 2, 606. 95 
Typing of circulars, reports, minutes and general office expenses_..------------ | 5, 107. 00 2, 609. 85 
Punernn Sombeterine 2.5.5... 55 cb oid. cue ce cadence bee 8, 574. 55 6, 272. 70 
CI Ba EA et nd ae 2s ithe kedananiabeadal 71. 80 732. 90 
I i ct ne i ee ee eee 26, 817. 75 23, 040. 00 
PE URSS So Ne eee Sea , ee ee 
IRE g hatlcs a8 nr a cichen ghia éaitaddin ©5005 eat einnnnondieoaae Te WE cee nek 
Receipt for congress cards: 
Scheveningen: 824 at Hfl. 25 Fifl.20,600._................-.-...---.------.. Ti 062: OO bs 
San Sebastian: 780 at Ptas.200, Ptas.156,000_.......-...-----------------]------ ceecuniall 15, 600. 00 
Total 
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Since in Scheveningen 30 member associations were represented, it makes 
Sw Fr200 or $47 for each member association to compensate the uncovered 
amount of Sw Fr6,000. The council, therefore, decided to fix the annual ¢op. 
tribution accordingly and instructed the General Secretary to advise the member 
associations directly. 

Bank account: On August 3, 1955, the bank account of the union with Crédit 


Suisse, Zurich, showed a credit balance of Sw Fr3,278. This bank account gl. | 


ready includes a large part of the extraordinary contributions fixed at last year’s 


conference with Sw Fr350. These contributions will be included in the accounts 
for 1955. 


(c) Date and place of conference 1956.—The council decided to leave this 


decision with the executive committee (Note of the general secretary: Since no 
invitations or suggestions with respect to the meeting place of 1956 were re. 
ceived, the executive committee has in the meantime decided to hold also next 
year’s conference at Monte Carlo from September 10 to 14, 1956; see circular. 
letter of November 10, 1955, addressed to the member associations). 

(@) Report of the nominating committee 1955.—Mr. Harold Jackson (United 
States of America), chairman of this committee, stated that they had met the 
day before and that they were in a position to recommend unanimously the 
election and reelection of the following gentlemen : 

For president: The reelection for a further period of one year of Mr. H, J. 
Quirino da Fonseca. 

For vice chairman: Replacing Mr. M. Bidoli whose term of office expires at 
the close of this meeting: Mr. Paul Desprez (France). 

For vice chairman: To fill the unexpired term of Mr. Nils Rogberg who 
tendered his resignation on account of his too many other heavy obligations: 
Mr. L. Rostock-Jensen (Denmark). 

The President explained that according to our articles of association (art, 
5, (a)) other nominations may be made by members of the council later, if 
they so desired. 


(3) Relations with other international organizations such as the United Nations 
and the International Chamber of Commerce 


Mr. Carl Briner (Switzerland) who had represented the IUMI at the meet- 
ing of the International Chamber of Commerce (ICC) in Tokyo, May 195, 
submitted his report on the cooperation between the United Nations (U.N), 
the ICC and our Union. His report is enclosed and marked “A.” 

Mr. Briner also summarized a report as read by Dr. Carlos Mantero, president 
of the Portuguese National Committee of the International Chamber of Conm- 
merce at the Congress of the ICC in Tokyo, dealing with the subject of dis- 
criminatory measures. Since this subject is not only interesting the members 
of the ICC, but also our member associations, it is enclosed in its full wording 
and marked “B”. 


— ee Ee 


Dr. Alther, the general secretary of the union, reported on the 6th Conference | 


of the Consultative Non-Governmental Organizations which was held in Geneva 
from June 30 to July 4, 1955. Since there is an extraordinary variety of non- 
governmental organizations, there is scarcely any common ground for material 
discussions and resolutions of substantial value. The NGOs are, therefore, 
limited as far as their common meetings are concerned, to deliberate on the ways 
and means as to develop the consultative process with the U.N. and its affiliated 
organizations such as, Economic and Social Council, Food and Agriculture 
Organization, International Labor Office. In this respect the meeting was in 
a position to state some progress. Further measures will be initiated, chiefly 
by the new Bureau as appointed at the occasion of the Geneva Conference. 

As to the IUMI in particular, it may be stated that we were invited by the 
U.N. to submit our comments on the project of an international understanding 
with respect to a planned resolution regarding the enforcement of international 
arbitration awards. 

Mr. Hans Hiittner (Switzerland) has maintained contact with the executive 
secretary of GATT and reference to this is made in Mr. Hiittner’s report on 
Discrimination in Marine Insurance which is enclosed and marked “AA.” 

The American delegation renewed their statement regarding their particular 
status as conditioned by the U.S. antitrust laws which prevented underwriters 
from entering into binding agreements on rates and conditions. This does not 
prevent the American delegates from cooperating in the council to the best of 
their ability. 


ee 
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(4) Hull business 


(a) Hull business in general—Mr. Harold M. Mummery (London) read a 
much applauded paper resuming the situation in this dominant field of marine 
insurance ; his report is enclosed and marked “C.” 

Mr. S. F. Jacobsen of Denmark said that with regard to the Danish hull mar- 
ket the result for the years 1951-53 has improved as the outstandings have been 
converted into actual settlements. Thus, the problem of delayed claims has not 
influenced the results of the hull business. 

Whilst the cost of repairs at Danish shipyards was stable since early 1952, 
it is likely that the Danish market will soon have to face demands for higher 
prices. Nevertheless they think to be in a position to obtain lower prices when 
tenders are invited for major repair jobs. 

During 1954 the Danish hull business was characterized by three factors, 
yiz., rather high total loss percentage; the fire risk as the predominant cause; 
and a generally satisfactory hull business proving that claims originating from 
other causes have shown a downward tendency. 

The ice agreement with the Danish shipowners is still satisfactory to both 
parties. Winter 1953-64 has improved since the last report; less satisfactory 
results are expected from winter 1954-55. . Nevertheless, the Danish ice 
scheme brought good results as may now be seen after the 15 years it is in 
function. 

Mr. K. F. von Schlayer (Germany) reported on the German situation; his 
paper is enclosed and marked “D.” 

Dr. P. J. de Haan’s (Holland) report is enclosed and marked “FE.” 

Dr. M. Bidoli (Italy) was able to state that the Italian fleet had now reached 
8 million tons; this figure, however, includes a considerable number of older 
yessels mostly of foreign origin, including many liberty ships. The general 
situation has improved chiefly for passenger and wet-cargo ships while the 
dry-cargo vessel situation is less satisfactory. 

In the insurance market the strong competition of numerous foreign com- 
panies operating in Italy made itself felt. The attempt to build an agreement 
similar to the joint hull understanding has been successful to a certain mensure, 
and it is generally hoped in the Italian market that it will add to better cisci- 
pline and sounder business. 

In concluding, Dr. Bidoli profited of the opportunity to state that an article 
recently published in the “Review” by an Italian contributor and referring to 
pretended misunderstandings between the London and the Italian markets was 
not inspired by any official source. To Mr. Bidoli’s view, this article was far 
from being correct. 

Mr. A. Lange (France) was glad to say that the results in his market had 
been very good for 1954. The total premium income has reached 7 billion 
French francs, including 2 billion for fishing boats, port risks, etc.; the insured 
values had remained stable. The average value per ton had rised to a slight 
degree because of the higher values of new vessels replacing old ones. No 
total losses of importance had incurred. Particular attention must still be ap- 
plied to repair costs which still have a rising tendency and which should pre- 
vent the French underwriters from excessive optimism. 

Visconde de Botelho (Portugal) could report that the Portuguese results 
for 1954 had been good and this also for reinsurers. The premiums for 1955 
had been estimated at £800,000. No total losses were registered for 1954, but 
in 1955 a total loss of about £400,000 occurred and will strongly influence this 
year’s results. 

The Portuguese fleet now exceeds 600,000 tons, to be compared with 185,000 
tons as per 1939. Around 80 percent of the present tonnage were built after 
1947 and include two passenger boats and four tankers. 

Delayed claims did not present any particular problems. Repair costs de- 
creased by about 10 percent. As a whole the marekt was disciplined and pre- 
sented a satisfactory picture. 

Mr. Hj. Hamrin (Sweden): Although figures for 1954 were not definite yet, 
it seems that this year will leave a reasonable profit which will, however, be 
burdened by the big losses incurred in 1953. Repair cost had increased heavily 
and created a serious problem. This was caused on one side by a rise in labor 
cost, on the other by the steel prices which had continuously increased for 
18 months. The repair situation in general was very difficult because many 
shipyards are not interested to carry out repairs, this as consequence of the 
freight boom and the numerous orders for new tonnage. In some instances, 
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it was very difficult to obtain even tenders for repairs. Tenders had been re. 
quested from Norway, Denmark, Sweden, Britain, etc., but the long way to 
foreign shipyards creates an additional problem. This may go so far as to create 
constructive total losses. Mr. Hamrin felt that this might become an inter. 
national tendency. In the opinion of the Swedish market, the only answer 


was an increase in premium. Underwriters can have no interest to subsidize | 


shipowners by too low premiums, especially at a time where freights were go 
high. 

Mr. L. Hermida of Spain said that 1954 had been a normal year for the 
Spanish market and that it had no important losses. The Spanish fleet now 
counts approximately 1 million tons and the average age of vessels is reasonable. 
Cost of repairs and delay in repairs present problems. The Spanish market 
has now adopted a new clause according to which claims are settled at the cogt 
of repair index ruling at the time of the tender. 

Mr. M. Caethoven (Belgium) explained that the Belgian fleet, though sti 
comparatively small, had reached again its prewar size and results had beep 
good. They had adhered to the joint hull understanding, but this was chiefly 
the concern of the British market where most of the Belgian fleet was written, 

Mr. P. Chubb (United States of America) presented on behalf of the U.S, 
delegation a report which is enclosed and marked “F.” 

Mr. E. Ténjum of Norway said, in introducing his report, that the position in 
his country is exactly the same as everywhere else. Keen competition, downward 
trend of rates and upward trend of costs. The new flow of shipbuilding con- 
tracts may lead to less competition between ship repairers and to difficulties ip 
obtaining tenders and consequently lead to a change in the easier position as it 
existed since 1953. 

Mr. Sten Krause of Finland referred generally to the reports from Sweden 
and Norway, their situation and problems being similar. Finland is back to its 
prewar tonnage of about 780,000 tons. The average age of vessels is still fairly 
high, but is subsequently reduced. The Finnish ice scheme, based on the Danish 
and the Swedish, is in function, but it is not observed by 100 percent of the 
underwriters. 

Mr. Harold H. Mummery (London) in summing up the discussion expressed 
his pleasure in having heard more delegations speak than ever before. It was 
most interesting to see that practically all markets had to meet the problem of 
increased costs. 

Referring to the Belgian market, he assured them of the loyalty of the joint 
hull committee and was glad that this was appreciated in Belgium. 

With reference to the remarks of the Swedish delegate, he was curious what 
they would propose to meet the situation of this and the coming year. 

At the address of the Finnish delegation, Mr. Mummery confirmed that London 
will give support to the Finnish ice scheme. 

With regard to the problem of delayed claims, Mr. Mummery emphasized 
that he was talking in terms of cash and not in terms of estimates, as many 
seem to do. He referred to 111 cases which were in the hands of adjusters 
under the Norwegian master slip and that these claims had to be paid in hard 
cash. 

Concluding, Mr. Mummery said that all markets were on common ground, as 
they should not be guided by the immediate future, but looking forward on longer 
terms of 2 or 3 years, always considering the possible effects of belated claims 
and the never excluded risk of a series of heavy casualties. 

Mr. Hj. Hamrin (Sweden) taking up Mr. Mummery’s question, stated that the 
Swedish market has not yet taken decisions. If it was clear that an increase of 
premium was necessary, it was also sure that they could not do it alone. They 
hoped that the leaders in the British market would give them their support. 

The president expressed his gratification that 13 delegations had joined in the 
discussion and warmly thanked the delegates for their active interest. 

(b) Inland hull business.—Dr. J. J. Kamp (Holland) presented the report of 
his committee. This report is enclosed and marked “G.” 

The committee, in its present composition, with— 

J. J. Kamp, chairman, Rotterdam; 
L. J. E. van Steenwijk, Amsterdam ; 
G. Reischiitz, Vienna ; 

H. Mackelbert, Antwerp; 

P. Gaston-Breton, Paris; 

Count Wrangel, Heilbronn ; 
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K. F. von Schlayer, Munich ; 
R. Meier, Zurich; 
H. Helmensdorfer, St. Gall; 
Ph. Fiirstenberger, Basle; 
js confirmed and will continue its work. 


(5) Cargo business 


(a) Loss prevention.—Mr. Harold Jackson (United States of America) pre- 
sented his annual report (marked ‘“H”’) based on information received from the 
member associations and compiled in cooperation with Mr. Paulli Andersen of 
Copenhagen. This publication was handed over to all delegates at the council 
meeting and is, therefore, not included in these minutes. 

The conclusions of the thorough study to which the loss prevention committee 
arrived, were the following : 

1. The cargo loss experience has had a general tendency of improvement. 

9, Theft and pilferage losses are decreasing. 

8. Consumer goods and other attractive commodities remain chief targets for 
theft and pilferage. 

4. In some instances, theft and pilferage losses on the same commodities to 
the same destinations are more frequent on exports than on imports. 

5. Short- and non-delivery losses have a relatively high frequency; most cases 
are no doubt theft and pilferage. 

6. Damages due to preventable causes are frequent, and a closer study seems 
advisable. 

7. Rough handling and improper packing are predominant causes of adverse 
loss experience and often, no doubt, a combination of both. 

8. New packing materials and methods are being carefully studied by expert 
organizations. 

Adverse loss experience is often the result of committing packing, which has 
been successful under ideal conditions of modern warehousing and handling, to 
trades and destinations where handling methods are known to be both improper 
and antiquated. 

It is imperative that carries and others responsible for the safe transportation 
of goods become more attentive to the new packing materials and methods and 
take the necessary care in the many manipulations of goods in transit. 

9, Preventive measures os arrangements have been organized in several 
markets. 

10. Fires on board ships have, since the committee’s report in September 1954, 
again caused many severe cargo losses. 

As to the questionnaire, Mr. Jackson stated that it had been decided not to 
make any changes for the next 5 years as it was felt that summaries over this 
period would be of more value if no changes were made. It is intended by the 
committee to issue the questionnaire in future much earlier in the year than it 
was done before, in the hope that this might bring more replies from the various 
markets. 

Some extra information rendered, by Mr. Jackson is enclosed and marked “J.” 

Mr. Harold Jackson presented further a report on recent developments regard- 
ing international uniform labeling of hazardous goods in commerce, enclosed and 
marked “K.” 

Mr. Jackson furthermore submitted a report on 315 shipboard fires occurred 
in the past year, enclosed and marked “TL.” 

Mr. Jackson added that it is intended in America to issue a textbook on this 
subject covering three parts: Dry cargo, wet cargo, and passenger vessels. He 
stated that the committee had discussed the changes in methods of carriage and 
cited the instance of grain being carried in tankers. The problem of ventilation 
was also dealt with at a committee meeting, and it had been pointed out that 
Lloyds Register was classifying vessels which had been properly converted, 
but the problem remained of vessels not so converted for the safe carriage of 
grain. Mr. Jackson invited the member associations to send information of this 
nature to the committee and, indeed, any other matter of interest with regard 
toloss prevention. 

A paper by Mr. Owen E. Barker (United States of America) on theft and pil- 
ferage was circulated at the conference, and is to be found in the enclosure, 
marked “M.” 

Visconde de Botelho (Portugal) suggested that reports such as the one of the 
loss prevention committee would be much more useful to the delegates if circu- 
lated before the conference started. 





5302 THE INSURANCE INDUSTRY 


Visconde de Botelho referred about the good services rendered by the Inter. 

national Cargo Handling Association and its national associations. He also ree. 
ommended a more intimate collaboration between the IUMI and the central com. 
mittee of the International Cargo Handling Association. 

All reports presented were unanimously approved. 

The suggestion of the Israel association regarding the creation of a cargo 
register will be dealt with under cipher 8, various. 

The president thanked the speakers, in particular Mr. H. Jackson, for their 
very substantial contributions. 

Following the suggestion of the loss prevention committee, the council decided 
to have the loss prevention committee in future constituted in such way that the 
following member associations—Belgium, England (Institute of London Under. 
writers, London Lloyd’s Underwriters’ Association, London; Liverpool Under. 
writers’ Association, Liverpool), France, Holland, Italy, Nordic Pool, Spain, and 
the United States—are invited to appoint each one delegate to said committee, 

Mr. Harold Jackson (United States) is confirmed as chairman of this com- 
mittee. 

(b) Report on National Cargo Bureau.—Mr. Owen E. Barker (United States) 
reported on the activities of the National Cargo Bureau, Inc.; Mr. Carl BE, Me- 
Dowell (United States) informed the council on the purposes and aims of this 
toot Cargo Bureau. The two reports are enclosed and marked “N” and 
“ _ 

The American delegation furthermore informed the council of a letter ad- 
dressed by the United States to the United Nations emphasizing the desirability 
of establishing national cargo loading inspection agencies. In this connection it 
was referred to chapter VI of the International Convention for the Safety of 
Life at Sea, 1948, entitled “Carriage of Grain and Dangerous Goods.” Both the 
letter of the United States and a copy of the above-mentioned chapter VI are 
enclosed and marked “P” and “Q.” 

In this connection the American delegation recommended that the council 
adopt the following resolution : 

“Resolved, That the International Union of Marine Insurance as a nongovern- 
mental organization associated with the ECOSOC of the U.N. take cognizance 
of the Secretary General’s invitation for comment and express to the Secretary 
General views to encourage further development by government and industry of 
a worldwide pattern of cargo-stowage inspection bureaus. 

“Resolved further, That preparation of a memorandum expressing such views 
be delegated to the executive committee, and that copies of the memorandum 
to the United Nations be forwarded to the International Chamber of Commerce 
and the International Labor Organization. 

“Resolved further, That member associations be urged to support the action 
by communicating with their government as well as with their National Com- 
mittee of the International Chamber of Commerce.” 

Mr. R. A. J. Porter (Lloyd’s) expressed the view that it was very difficult to 
accept the submitted resolution before the national associations had found the 
occasion to study it thoroughly. 

Mr. Owen E. Barker (United States) emphasized that it was only for in- 
formation and suggested that the delegates should inform the Secretary General 
of the union later about their views. 

Thereupon the council expressed its agreement to the last section of the pro- 
posed resolution and decided to request its members to report the comments of 
their respective markets to the secretary of the union not later than Decem- 
ber 31, 1955. 

The council was also informed by the American delegation of the steps taken 
in the United States with regard to the safe stowage of cargo and cargo loading. 

(ce) Extent of cover after discharge—tIn the absence of Mr. H. M. Boot owing 
to illness, Mr. R. A. J. Porter (Lioyd’s) presented a summary of the member 
associations’ reactions to Mr. Boot’s questionnaire regarding extent of cover 
after discharge. This summary is enclosed and marked “R.” 

From the replies as compiled in said summary, it may be seen that a majority 
of the associations considered the scheme too complicated to present a satisfac- 
tory solution to the problem. It seemed that it was chiefly the administrative 
side which made the associations doubt about the practical value of he sug 
gested system. 

Mr. Porter, at this occasion, expressed the council’s appreciation of Mr. Boot’s 
care with which he had prepared his proposals, collected the views of the various 
markets, and thereby initiated the most helpful discussion. 
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ter then reported that he was authorized to speak on behalf of the 
ae ioe Saal the Institute of London Underwriters, the Liverpool 
Underwriters’ Association, and Lloyd’s Underwriters’ Association and to state 
that they had decided to recommend to the British market that the extended 
cover clause should be altered by limiting cover after discharge to a period not 
exceeding 60 days. Mr. Porter made it clear that this recommendation Lad not 
yet been submitted to all the members of the British market, but that he hoped 
that it will nevertheless become effective in the near future. 8 

Although it may be felt that this alteration does not go far enough, it is a 
step in the right direction in that it sets some limit to the time underwriters may 
be on risk after discharge. ' 

Mr. Svend F. Jacobsen (Denmark) agreed with Mr. Porter that this would be 
a step in the right direction and expressed the hope that the following steps 
might be larger ones. t : y 

Mr. M. Bidoli (Italy) said that Italy, too, had submitted its reaction, but that 
it was not found in the compiled answers. The Italian market also felt that 
Mr. Boot’s system could not be put into practice. In any event, Mr. Bidoli said, 
should every extension of cover be combined with an increase of premium. 

On Dr. deHaan’s (Holland) question whether there would be any extension 
after the 60 days, Mr. Porter read the suggested wording of the clause stating 
that the period of cover shall in no case extend beyond 60 days. 

The council approved Mr. Porter’s statements and then decided that the com- 
mittee should continue its work under the temporary chairmanship of Mr. 
R. A. J. Porter, until Mr. Boot was able again to assume this function. 

The committee is composed as follows: 

R. A. J. Porter, chairman, London. 

G. Simons, Antwerp. 

Peter Leth, Copenhagen. 

Count Wrangel, Heilbronn. 

Jean Jaubert, Paris. 

H. F. Thorburn, Liverpool. 

(Nore oF THE SECRETARY.—Much to my regret I have to inform the member 
associations that Mr. H. M. Boot passed away during the Monte Carlo confer- 
ence, regretted by his very many friends in the field of international marine 
insurance. ) 

(d) Trade losses—Mr. H. F. Thorburn (Liverpool) presented a paper on 
trade losses copy of which is enclosed and marked S. He proposed that the 
council should adopt a resolution (enclosure marked T) reading as follows: 
“to eliminate all clauses which afford protection against merchants’ trading 
risks; and in no circumstances to grant cover on wider terms than that afforded 
by the institute cargo clauses (all risks) or equivalent wording.” 

The president congratulated Mr. Thorburn on his excellent paper and asked 
the delegates for comments. 

Mr. L. K. Sweet (London) also thanked the speaker, saying that his paper 
wound up the earlier discussions of this problem in an admirable manner. 
Though it might be that the time was not yet ripe for a formal agreement, he 
felt sure that this day would not fail to come and that in the meantime the 
matter deserved the closest consideration. 

Mr. 8. V. Kirkpatrick (Ireland) supported Mr. Sweet’s remarks, but sug- 
gested that the resolution was a practical proposition and felt that it should be 
adopted and taken back to the member associations for ratification. Some risks 
did not appear at first sight to be trade losses, but our present underwriting 
practice leads in many cases to a sloppy handling of the cargoes and is thus 
counteracting the campaign of the cargo loss prevention committee. 

Mr. Nils Rogberg (Sweden) stated on behalf of the four Nordic markets 
that they supported the resolution. 

Mr. A. C. Grover (Lloyd’s) added his congratulations, but wondered whether 
the time was yet ripe for a signed agreement. He suggested that the matter be 
considered further and referred to the joint cargo committee. 

Dr. M. Bidoli (Italy) agreed with the previous speakers and suggested in the 
first line that the matter be referred to the member associations. 

Mr. K. F. von Schlayer (Germany) welcomed Mr. Thorburn’s ideas, but felt 
not sure whether the German association could subscribe to a binding agree- 
ment owing to their antitrust laws. Maybe it would be better just to state that 
it was not the underwriters’ task to give insurance cover against trade losses. 

Visconde de Botelho (Portugal) fully agreed to the resolution in its present 
wording and stated that the Portuguese market will support it. 
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Mr. Owen E. Barker (United States of America) congratulated Mr. Thorburn 
and said that his ideas had his full consent, but that owing to the American 
antitrust laws, the American delegation was not able to support a binding agree. 
ment. 

The president explained that a resolution reached by the council shall only be 
binding upon any member association when such a resolution is ratified by the 
member association (cfr. art. 4, cipher 12 of the union’s charter). 

Thereupon the council adopted the resolution by a large majority, and the mem. 
ber associations were requested to report the views of their respective markets 
to the secretary of the union until end of December 1955. 

(e) Comparison of clauses.—Mr. Jean Jaubert (France) presented his report, 
enclosed and marked U. 

The president thanked in the name of the delegates the members of the com- 
mittee and in particular Mr. Willy Meyer for the very considerable work done 
to create and promote this important publication of the IUMI now issued in 
French, English, German, and Spanish, welcomed the success already achieved 
and invited the member associations again to further the distribution of this 
very useful compilation. 

The committee in its present composition of Jean Jaubert, chairman, Paris: 
A. W. Green, London; Henry P. Crombé, Brussels, and Willy Meyer, Zurich; js 
confirmed and will continue its work. 


(6) Nuclear fission 


Mr. A. B. Stewart (Lloyd’s) presented a much applauded paper on this subject 
of prime importeuce and high actuality in summing up his personal views as 
based on his present information and research. This paper is enclosed and 
marked V. Mr. A. B. Stewart stated that marine underwriters could cover the 
hulls of nuclear-powered vessels, but that they should not depart from their 
present wording, limiting their loss from RDC (running down clause) or “liabijl- 
ity” to the value stated in the policy. As regards RDC and liabilities, under. 
writers can give further cover by separate policies always with a limit, but that 
limit substantial. Mr. Stewart does not see any difficulty, too, in connection 
with the insurance of cargoes. In this way, as indicated, they can play their 
part in this important development. As more information comes and new facts 
emerge, we must all be prepared to revise our views. Indeed, the problem should 
be under constant review. 

Mr. Percy Chubb (United States of America) then spoke on the same subject 
and concluded that in view of the enormous potential growth of atomic power, it 
is considered important that insurance companies make every effort to provide a 
market for the new risks involved. At the same time, in view of the enormons 
potential of catastrophe liability, it is equally important that full support be given 
to the requirements of the various technical committees as to safeguards. Fail- 
ure to maintain such standards by operators of reactors, failure to enforce such 
standards by the governments involved, or willingness of underwriters to provide 
protection without insistence upon such standards might well lead to losses of 
disastrous proportions. 

Mr. Chubb’s report is enclosed and marked “W.” 

Mr. Stewart pointed out that he quite agreed with Mr. Chubb, but would like 
to emphasize again that he had discussed the matter from the marine angle 
only. 

Mr. Nils Rogberg (Sweden) thanked Mr. Stewart for the excellent work done 
and said in the name of the Nordic Pool that they had originally intended to 
propose the formation of a study committee. Since Mr. Stewart had declared 
himself ready to serve as an information center, he was sure that this would 
suffice, too. In any event this matter should be again on the agenda for 1956. 

Mr. Grover (Lloyd’s) thanked Mr. Stewart and felt in line with him. He 
was glad to see that both Mr. Stewart and the American delegation practically 
agreed with their conclusions. 

Mr. K. F. von Schlayer (Germany) then presented a statement on behalf of 
the German delegation concluding in suggesting the setting up of a small perma- 
nent committee. His report is enclosed and marked X. 
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Mr. Harue Yamane (Japan) presented a long and very interesting report on | 
behalf of the Japanese delegation; this report is enclosed in its full wording | 


and marked Y. 

Mr. L. K. Sweet (London) having congratulated Mr. Stewart, felt that rather 
than have a subcommittee, it would be better to have a one-man committee com: 
prised of Mr. Stewart. 
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Mr. H. L. Hermida (Spain) said that in his country they had not yet arrived 
to make decisions at this early stage of development. Since they did not know 
the risks enough, they had put up a study committee. Up to now Spanish 
underwriters did not grant cover against atomic risks. 

Mr. A. B. Stewart said that the subject changes daily and that we must be 
ready for it. He just felt competent to give some pros and cons. Thanking 
Mr. Percy Chubb for his report, he said that he felt glad that they coincided— 
some differences in degrees seem more than natural. 

Mr. Stewart felt that underwriters should and could cover the risk, although 
the limits must be a matter of careful judgment. One should, however, never 
forget that losses, after all. were the lifeblood of an underwriter. 

After that, Mr. Percy Chubb (United States of America) and then the president 
thanked Mr. A. B. Stewart for his contribution. Thereupon the council decided 
to keep the subject on the agenda, to circulate Mr. Stewart’s paper with the 
minutes, and to ask the member associations to send all information they can 
collect to Mr. Stewart. Mr. Stewart was invited to keep the council informed 
on the further developments in this field at next year’s conference. 


(7) Legal problems 


(a) Discrimination in marine insurance.—Mr. John T. Byrne (United States 
of America), chairman of the freedom of insurance committee, presented his 
report to the council, it is marked Z and enclosed. 

The council also took knowledge of Mr. Hans Hiittner’s (Switzerland) report, 
enclosed and marked AA. Reference is also made to the reports of Mr. Carl 
Briner and Dr. Carlos Mantero, enclosed and marked A and B. 

Mr. Karl] Blindhuber (Brazil) made an interesting statement regarding the 
Brazilian insurance decrees; see enclosure marked BB. 

Mr. Roberto Rivera y Rivera (Mexico) spoke in the name of the Mexican 
delegation and said that they believed the LUMI to be a technical body occupied 
with the study of general transport insurance problems, but that the union 
should not criticize measures of an economical or political character as adopted 
by any government. The Mexican delegation believes it to be impossible for any 
organization such as the IUMI to induce governments to change laws which 
they consider necessary for their economy. Mr. R. Rivera y Rivera reminded 
the council in this respect that already, back in 1936, delegates of the FOC 
(fire office committee) and the U.S. Fire Conference had endeavored to make 
the Mexican Government change its Insurance Companies’ Act of 1935, but were 
not successful. 

Therefore, the Mexican delegation proposed that the committee for freedom 
of insurance be dissolved. 

The Mexican proposal was submitted to the vote and the council decided 
by a very large majority to maintain the freedom of insurance committee and its 
activities, and the following gentlemen were confirmed to be members of the 
committee : 

John T. Byrne, chairman, New York. 

H. Hiittner, vice chairman, Zurich. 

B. B. Vines, Australia. 

Will Richter, Vienna. 

G. Simons, Antwerp. 

Richard Powell, Canada. 

Jorge Bande, Santiago de Chile. 

President, Union Cubana de Representantes de Cias. de Seguros. 

Svend Jacobsen, Copenhagen. 

L. K. Sweet (Institute of London Underwriters), London. 

A. C. Grover (Lloyd’s) London. 

H. F. Thorburn (Liverpool) Liverpool. 

©. F. Nygren, Helsinki. 

Paul Desprez, Paris. 

H. von Moller, Hamburg. 

No appointment, Greece. 

Chairman, Vereeniging, Amsterdam. 

B. K. Setalvad, Bombay. 

Dr. R. R. Peter, Djakarta. 

8. V. Kirkpatrick, Cork. 

I, Neugot, Tel Aviv. 

M. Bidoli, Trieste. 

Masayoshi Wada, Tokyo. 
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Rafael Martinez Vega, Mexico. 

Robert Ranque, Morocco. 

Bjarne @degaard, Oslo. 

F. Millet Maristany, Madrid. 

Nils Rogberg, Stockholm. 

The president thanked Messrs. Byrne, Hiittner and Blindhuber for ther 
extensive work done. 

(b) Recoveries from carriers—-Mr. H. Helmensdorfer (Switzerland) pre- 
sented the report of his committee which is enclosed and marked “CC.” 

In concluding his report, Mr. Helmensdorfer submitted on behalf of his com- 
mnittee, the following questions to the council: 

(a) Whether the work of the study group shall be followed and whether we 
should share in this work, as far as possible, with a view to protecting the inter. 
ests of marine underwriters ; 

(b) In the affirmative, whether an observer shall be delegated to the further 
meetings of the study group and who shall be appointed in this capacity; 

(c) Whether the idea of a compulsory insurance is to be rejected and, if go, 
whether the member associations shall be recommended to fight against this 
idea whenever they have the possibility to do so. 

Mr. N. Rogberg (Sweden) suggested that the committee should stay in fune- 
tion until the contract for the carriage of goods by road is eventually fixed and 
until the convention for transport on inland waterways has been completed. Mr. 
Rogberg thought it desirable that the committee should take over in addition all 
questions regarding inland transport. It might be preferable to name the com- 
mittee, therefore, Carriers’ Liability Committee. 

The council thought it desirable that the work of the study group as ap- 
pointed by the ICC and the International Institute of the Unification of Private 
Law should continue its work. 

Mr. Helmensdorfer was confirmed as the union’s delegate to said study group, 

The council agreed that the idea of compulsory insurance should be fought. 

Mr. Helmensdorfer’s committee continues, therefore, its activities under the 
name of Carriers’ Liability Committee, and its members are the following: 

H. Helmensdofer, chairman, St. Gall. 

Dr. J. J. Kamp, Rotterdam. 

F. Térnquist, Stockholm. 

(c) Clean bill of lading.—Mr. Frank B. Zeller (United States of America) 
presented the report of his committee, it is enclosed and marked “DD.” 

In a preliminary statement Mr. Zeller said that the number of such ¢ases 
apparently declined during the past year, nevertheless he felt that the problem 
will continue to be perennial in nature for some time to come. Though little 
progress had been made, the work of the committee might soon bear fruit. Most 
shipowners now realized that it was an unfair practice and they felt that the 
banks should insist upon the “Incoterms.” These had been reexamined at the 
meeting of the ICC at Tokyo, and a revision of the “Uniform Customs and Prac- 
tices for Commercial Documentary Credits” may solve the problem. 

Captain Kihlbom (Sweden) suggested that changes in the present Uniform 
Customs and Practices for Commercial Documentary Credits were suggested by 
the banks and that shipowners for their part did not desire to further the use 
of letters of indemnity, as this frequently placed them in a difficult position; 
for instance, if shipowners in the United Kingdom accepted letters of indemnity 
from a shipper, it would in the majority of cases be impossible for them to 
obtain recovery from the shippers when later the consignees draw home a claim 
against them for shortage or damage which had actually been present at the 
shipment of the goods. Underwriters were, of course, the first to be caught and 
were frequently placed in the same position. Mr. Kihlbom then quoted various 
countries where it was a criminal offense to issue untrue or incorrect bills of 
lading, and he suggested that the council should express the view that a develop- 
ment which would tend to extend or legalize in any form the use of letters of 
indemnity was not commendable from an underwriter’s point of view. 

Mr. L. K. Sweet (London) expressed the opinion that as far as the British 
delegation was concerned, the matter must be left to their representatives on 
the British Maritime Law Association and the parent body Comité Maritime 
International, who would be meeting in Madrid in the course of the next week 
or so. 

Mr. Zeller emphasized that his committee was only reporting on the present 
state of the subject and his report might be compared to a newspaper which 
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just forecasts what will happen in Madrid. In no ways he wished to prejudice 

the free deliberations and possible decisions of the Comité Maritime Interna- 

tional. Therefore, he thought it desirable that the council should not adopt 
resolution on the lines suggested by Captain Kihlbom. 

Mr. Zeller’s report was unanimously approved and it was decided that the 
committee which rather has the function of a study group, should continue its 
work, in the following composition : 

F. B. Zeller, chairman, New York. 

P. Varlez, Antwerp. 

A. Larmoyer, Paris. 

One representative from the Nordic Pool. 

One representative from the United States. 

(d) International law and the 3-mile limit—Mr. L. K. Sweet (London) pre- 
sented a most interesting report connected with the international legal conse- 
quences of the action taken by the Peruvian Government against the whaling 
expedition of the Onassis fleet. 

Mr. Sweet stated finally that the matter was sub judice at the present time 
and that it would, therefore, not be proper to have the matter discussed and 
comments made in a matter which after all was occupying the courts and goy- 
ernments. 

Mr. Sweet’s report was unanimously approved. It is enclosed and marked 
“BE.” 


(8) Various 


The Marine Committee of the Israel Insurance Association had suggested the 
creation of a cargo register to be compiled from information given by all asso- 
ciations of normal losses in trade commodities. 

Mr. H. Jackson (United States of America), in his capacity of chairman of the 
Loss Prevention Committee, stated that it seemed hardly possible to make such 
a compilation on an international basis. But if some countries wished to com- 
bine to attempt such a register, they were certainly free to do it and to get into 
touch with the Israel Association. Surveyors’ associations had been requested 
to compile a register on trade losses some years ago, but the London market had 
found it impossible to cooperate. 

Mr. R. A. J. Porter (Lloyds) confirmed that Lloyds could not be involved in 
establishing such a register, for practical reasons. 

The council invited the delegations to examine the matter further and to 
discuss it at next year’s conference. 

(9) Appointment of nominating committee 1956 

The president explained that appointments to the nominating committee were 
his personal right under article 5(a)1 and that he had chosen the following 
gentlemen to be members of the nominating committee 1956: 

Carl Briner, chairman, Zurich. 

Dr. P. J. de Haan, Rotterdam, 

Ugo Fassio, Genoa. 

Harue Yamane, Tokyo. 

Owen E. Barker, New York. 

K. F. von Schlayer, Munich. 

R. A. J. Porter, London. 

Nils Rogberg, Stockholm. 

H. F. Thorburn, Liverpool. 

The president added that the membership with the nominating committee is a 
personal and individual one. 


(10) Elections 


The council followed unanimously the recommendations of the nominating 
committee 1955 and elected with acclamation: 

For president, Mr. H. J. Quirino da Fonseca for a further period of 1 year; 

For vice chairmen, Mr. Paul Desprez (France) and Mr. L. Rostock-Jensen 
(Denmark). 

The president thanked the council for his reelection and stated that as 
in the past, he will do his best to meet the responsibilities of his function. 
He welcomed Mr. Desprez and Mr. Rostock-Jensen as new members of the 
council and warmly thanked Mr. Niles Rogberg and Dr. M. Bidoli for their 
active interest and the very considerable time they had devoted to the matters 
of the International Union through all the years of their office and expressed the 
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hope that their resignation will not prevent them from continuing their cloge 
contact with many delegates. 

The president then thanked the council for their active contribution to the 
discussions, in particular all the delegates and committees which had done very 
considerable extra work and presented substantial reports. Mr. Quirino dg 
Fonseca felt at the end of this meeting again that it was an excellent oppor. 
tunity to exchange views freely and to further the mutual tolerance and under. 
standing. 

Thereupon the meeting was closed. 


JANUARY 4, 1956. 
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Chairman: H. J. Quirino da Fonseca, Lisbon 


Members of the Executive Committee: 

H. J. Quirino da Fonseca, president, Lisbon. 
M. Bidoli, vice chairman, Trieste. 

H. Jackson, vice chairman, New York. 

N. Rogberg, vice chairman, Stockholm. 

L. K. Sweet, vice chairman, London. 

R. A. J. Porter, vice chairman, London. 

C. Briner, vice chairman, Zurich. 

General secretary, Dr. P. Alther, Zurich. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Vienna: 
G. Raischiitz, chairman, Wiener Allianz-Versicherungs-A. G., Vienna. 
R. Jahnke, delegate, Anglo-Elementar Versicherungs-A. G., Vienna. 
W. Richter, delegate, Riunione Adriatica di Sicurté, Vienna. 
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Association des Assureurs Maritimes d’Anvers, Anvers: 
M. Caethoven, chairman, S. A. Armement Deppe, Anvers. 
P. Varlez, deputy chairman, Martroye & Luth & Varlez & Marx, Anvers. 
G. Simons, Jr., honorary secretary, G. Simons & Co., Anvers. 


BRAZIL 


Centro de Estudos de Seguros e Capitalizacao, Rio de Janeiro: K. Blindhuber 
delegate, Companhia Internacional de Seguros, Rio de Janeiro. 


CANADA 


The Canadian Board of Marine Underwriters, Montreal: A. Sunter, Jr., presi- 
dent. 


CEYLON 


The Ceylon Marine Insurance Association, Colombo: K. Samarasinha, delegate, 
the Ceylon Insurance Co., Ltd. 
DENMARK 


Foreningen af Danske Séassurand¢grer, Copenhagen: 

S. F. Jacobsen, member of board, Den Kj¢gbenhavnske S¢-Assurance-Fo- 
rening, Limiteret, Copenhagen. 

L. Rostock-Jensen, member of board, Assurance-Compagniet Baltica A/S, 
Copenhagen. 

I. Witzke, member of board, Forsikrings-Aktieselskabet Skandinavia, Copen- 
hagen. 

K. Christoph, manager and secretary. 
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EGYPT 


Insurance Federation of Egypt, Alexandria: Ch. E. Hemmerlé, Sté. de Trans- 
ports, Expéditions et Assurances “Pharos” S.A.E. 


ENGLAND 


The Institute of London Underwriters, London : 
L. K. Sweet, chairman, Phoenix Assurance Co., Ltd., London; vice chair- 
man, international union.. 
G. W. Hogsflesh, deputy chairman, Commercial Union Assurance, London. 
W. H. Ridley, secretary. 
Harold H. Mummery, chairman, joint hull committee; honorary member, 
International Union of Marine Insurance. 
Lloyd’s Underwriters’ Association, London: 
A. C. Grover, chairman. 
F. Taylor, secretary. 
A. B. Stewart, honorary member, International Union of Marine Insurance. 
R. A. J. Porter, deputy chairman, joint hull committee; vice chairman 
international union. 
K. F. Stacy, member of loss prevention committee. 
The Liverpool Underwriters’ Association, Liverpool : 
H. F. Thorburn, chairman, the Sea Insurance Co., Ltd., Liverpool. 
E. E. Griffith, deputy chairman, the Union Marine & General Insurance Co., 
Ltd., Liverpool. 
R. A. Lloyd, secretary. 
FINLAND 


Finsk Sjéférsikringspool, Helsingfors: 
Sten Krause, head of Finnish delegation, Finska Sjéf6rsiikrings-Aktiebolaget, 


Helsingfors. 
Vv. F. Nygren, member of the board, F%orsiikringsaktiebolaget Fennia, 
Helsingfors. 


©. A. Doepel, member of the board, Merivakuutusosakeyhtié Argo 
Sjéfébrsikringsaktiebolag, Abo. 


FRANCE 


Syndicat des Sociétés Francaises d’Assurances Maritimes et de Transports, Paris: 
A. Lange, chairman, L’Océanide, Paris. 
R. Misrachi, deputy chairman, La Maritime, Paris. 
P. Gaston-Breton, deputy chairman, La Fonciére, Paris. 
J. Jaubert, deputy chairman, Compagnie d’Assurances Générales, Paris. 


GERMANY 


Deutscher Transport-Versicherungs-Verband, Hamburg: 
K. F. von Schlayer, chairman, Allianz Versicherungs-A. G. Miinchen. 
Rutger Graf Wrangel, deputy chairman, Wiirttembergische und Badische 
Vereinigte Versicherungsgesellschaften A. G. Heilbronn a.N. 
F. Kiirten, deputy chairman, Nordstern Allg. Versicherungs-A. G. Kéln. 
H. J. von Guenther, secretary. 


GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
S. P. Moussouris, chairman, Acropolis Insurance Co., Athénes. 
Alex. A. Krallis, past chairman, Acropolis Insurance Co., Athénes. 
N. K. Triandafyllides, past chairman, the Marine Insurance Co., Ltd., 
Hermes, Athénes. 
HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam /Rotterdam: 
Dr. P. J. de Haan, vice chairman, N. V. Assurantie Mij. “Nieuw Rotterdam,” 
Rotterdam. 
Dr. B. F. Everts, member of committee, Universeele Reassurantie Mij. N. V., 
Amsterdam. 
L. J. E. van Steenwijk, secretary. 
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INDIA 


The Insurance Association of India, Bombay: 
B. K. Setalvad, leader of delegation, Ruby General Insurance Co,, Ltd, 
Calcutta. 
M. N. Seth, delegate, the Sterling General Insurance Co., Ltd., New Delhi. 


INDONESIA 


Marine Underwriters’ Association in Indonesia, Djakarta: 
B. Nasution, president of the delegation, N. V. Maskapai Asuransi Umum 
Wuwungan. 
Dr. Kosasih Purwanegara, delegate, N. V. Maskapai Asuransi Waringin 
Lloyd. 


H. lacier. delegate, N. V. Nederlandsche Lloyd, N. V. Maskapai Asurang | 


dan Administrasi Umum “Nusantara Lloyd.” 


IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 
S. V. Kirkpatrick, chairman, Shield Insurance Co., Ltd., Cork. 
C. E. Graves, deputy chairman, Irish Marine Pool Ltd., Dublin. 
P. W. Redmond, past chairman, Insurance Corpor ation of Ireland Ltd, 
Dublin. 
ISRAEL 


Israel Insurance Association, Tel Aviv: 
I, Neugot, chairman, marine sectional committee, “Hassneh” Insurance Qo, 
Ltd., Tel Aviv. 
A. Engad, member, marine sectional committee, Judea Insurance Co., Te 
Aviv, “Zion” Insurance Co., Ltd., Tel Aviv. 


S. Stahl, member, marine sectional committee, “Menorah” Insurance & Re. 


insurance Co., Ltd., Tel Aviv. 

G. Liebling, member, marine sectional committee, secretary and expert, 
“Binyan” Insurance Co., Ltd., Tel Aviv, “Migdal” Insurance Oo., Ltd, 
Tel Aviv. 

ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milano: 


i 

; 

Dr. M. Bidoli, chairman, Sezione Tecnia, Assicurazioni Trasporti, vice | gi 

| ~ 


chairman, international union, Assicurazioni Generali, Trieste. 

Rag. U. Fassio, deputy chairman, Sezione Tecnica Assicurazioni Trasporti, 
Europa, Genova, Levante, Genova. 

Dr. F. Urero, Riunione Adriatica di Sicurta, Trieste. 


Cap. D. Romano, general secretary, Consorzio Italiano Assicurazioni Corpi | 


di Navi, Roma. 
JAPAN 


The Marine and Fire Insurance Association of Japan, Tokyo: 
H. Yamane, delegate, Taisho Marine & Fire Insurance Co., Ltd., Tokyo. 


LEBANON 


Association des Assureurs Transports opérant au Liban, Beyrouth: 
J. Salem, president of the delegation, L’Union Nationale, Beyrouth. 
BE. Goraieb, delegate. 
J. Quiminal, delegate, L’Union Nationale, Beyrouth. 


MEXICO 


Asociacién Mexicana de Instituciones de Seguros, Mexico: 
L. A. Porter, delegate, La Provincial S. A., Mexico. 
R. Rivera y Rivera, delegate, Aseguradora Anahuac §. A., Mexico. 
B. Warnholtz, delegate, Union de Seguros 8S. A., Mexico. 
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| MOROCCO 

) gyndicat des Compagnies Marocaines d’Assurances Maritimes et Transports, 
Ltd, | Casablanca : ‘ ; 

R. Ranque, chairman, L’Interocéance, Casablanca Co., ANFA, 


hi. H. Leymarie, delegate, L’Entente Africaine, Casablanca. 
| NORWAY 
gjgassurandgrernes Centralforening, Oslo: 
Jmum B. Ténjum, chairman, Forsikringsaktieselskapet Vesta, Bergen. 
John L. Pdegaard, vice chairman, Storebrand, Oslo. 
ringin H. Chr. Bugge, manager and secretary. 
Iransi PHILIPPINES 


Manila Marine Insurance Association, Manila : 
John B. H. Leckie, representative, Union Insurance Society of Canton, Ltd., 
Manila; British Traders’ Insurance Co., Ltd., Manila. 


PORTUGAL 


AT 


Ltd. | Grémio dos Seguradores, Lisbon: 
ma Dr. A. Garcez, member of board, Império, Lisbon. 


Visconde de Botelho, chairman, marine committee, Sociedade Portuguésa 
de Seguros, Lisbon. 


Dr. H. Salgado, member, marine committee, Tranquilidade, Porto. 
e Co, 


oo Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 


| SPAIN 
& Re. | L. Hermida, chairman, Junta Nacional del Grupo III (Transportes), La 


Union y El Fénix Espafiol, Madrid. 


Xpert J. M. Soroa, vice chairman, Junta Nacional del Grupo III (Transportes), 
Ltd. Compafiia de Seguros “Bilbao,” Bilbao. 
» 


J. M. Sunyer Basseda, member Junta Nacional del Grupo III (Transportes), 
General Espafiola de Seguros, Madrid. 


' SWEDEN 
AV os fy a hs 2 
Sjéassuradérernas Forening, Stockholm : 
sporti, N. Rogberg, chairman of board, vice chairman international union, Oeresund 


Marine Insurance Co., Malmé Aegir Marine Insurance Co., Stockholm. 
Hj. Hamrin, delegate, Hansa Insurance Co., Stockholm; Milaren Insurance 
Corpi | Co., Stockholm ; Stella Insurance Co., Stockholm. 
T. Henriksson, manager and secretary. 


Kihlbom, Capt. N. E., honorary member, International Union of Marine 
Insurance. 


SWITZERLAND 


Swiss Association of Marine Underwriters, St. Gall: 
H. Helmensdorfer, chairman, General Insurance Co., Helvetia, Ltd., St. Gall. 


R. Meier, chairman, rating committee, “The Federal” Insurance Co., Ltd., 
Zurich. 


Dr. A. Dolder, delegate, The General of Berne Insurance Co., Berne. 


SYRIA 


Association des Compagnies d’Assurances opérant en Syrie, Damas: 
F, Lescure, delegate, Société d’Assurances Syrienne, Damas. 


TURKEY 


eS errs Torn rn et 
a 


Association des Sociétés, d’Assurancses et de Réassurances de Turquie, Istanbul: 
Z. Cimilli, delegate, S. A. “Milli Reasiirans,” Istanbul. 
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UNITED STATES OF AMERICA (d) 


j , is 
American Institute of Marine Underwriters, New York: publ 


Owen E. Barker, president, Appleton & Cox, New York. oe 
Percy Chubb, first vice president, Chubb & Son, New York. . In 
Frank B. Zeller, director, Royal-Liverpool Group, New York. contr 
Carl E. McDowell, executive vice president and secretary to the delegation Sw F 
Harold Jackson, vice chairman, International Union of Marine Insurance (c) 
McGee & Co., New York. kind - 
Annual associate members ing 0: 
CZECHOSLOVAKIA 1957. 

(d) 


Statni Pojistovna (State Insurance Institute), Praha: unani 
S. Pacina, delegate, Statni Pojistovna, Praha. Fol 
Dr. J. Potocek, delegate, First Bohemian Reinsurance Bank, Ltd., Praha, 


Quiri 
; Fo! 
YUGOSLAVIA | facili 
Drzavni Osiguravajuci Zavod (State Insurance Institution), Beograd: ~~ 
M. Habdija, delegate. i “ 
V. Tomasic, delegate. mF 
POLAND 8. Re 
Panstwowy Zaklad Ubezpieczen (Polish National Insurance), Warsaw: Mr. 
A. Wrobel, delegate, ““‘Warta’”’ Reinsurance Co., Ltd., Warsaw. 4. Hu 
Z. Topolski, delegate, ‘“Warta” Reinsurance Co., Ltd., Warsaw. (a) 
mery, 
The 
MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION oF ne 
MARINE INSURANCE, HELD IN MONTE CARLO, MONACO, SEPTEMBER 11-12, 1956. ae 
AGENDA FOR THE COUNCIL MEETING, SEPTEMBER 11-18, 1956, AT THE HOTEL the p 
HERMITAGE, MONTE CARLO oe 
Mr. 
(1), Minutes of the 1955 meeting. expre 
(2)\ Organization of the union: ries 
(a) Applications for membership. (b) 
(b), Finances. tee. 
(c) Date and place of conference, 1957. The 
(d) Report of the nominating committee, 1956. 
(3) Relations with other international organizations. J.J 
(4) Hull business : L. J 
(a) Hull business in general. G.] 
(b), Inland hull business. . 
(5) Cargo business : H. 1 
(a) Loss prevention. P:.( 
(b) Cargo register. Cou 
(c) International regulation for maritime safety. 
(d) Extent of cover after discharge. K. | 
(e) Trade losses. R. ] 
(f) Comparison of clauses. a: 


(6) Nuclear fission. 
(7) St. Lawrence Seaway. 
(8), Danger to shipping due to changing climatic conditions. 
(9) Legal problems : 
(a), Discrimination in marine insurance. 


a} 
S 


5. Ca 


(b) Carriers’ liability. (a) 

(c) Shipowners’ liability in regard to collisions. publis 

(d) Clean bill of lading. memb 

(e) International law and the 3-mile limit. Mr 

(10) Nominating committee, 1957. cee 
(11)) Elections. ceived 
last yi 

} 


The 
memb 
Londe 
Assoc 
States 


CONCLUSIONS 
1. Minutes of the 1955 meeting 
The minutes were confirmed. 
2. Organization of the union 
(a) Application for membership.—Argentine (Asociacién Argentina de Com- 


pafiias de Seguros, Buenos Aires), Hungary (State Insurance Institute, Buda- Jacks 
pest), and Russia (Foreign Insurance Department ‘“Ingosstrakh”, Moscow), have (b) 
applied for membership as annual associate members; the applications were | of th 
approved and their delegates welcomed. Israel 

The union now consists of 47 associations representing 45 countries. a cars 


' 
This year 37 associations from 35 countries were represented in Monte Carlo. practi 
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(b) Finances.—The council approved the statement of accounts for 1955 as 
published in the commentary to the agenda for the council meetings. These 
accounts show total expenses (including a small reserve) of Sw Fr36,155.60 and 
receipts of Sw Fr30,355.60. 

In order to cover the net expense of Sw Fr4,800, the council decided to fix the 
contribution of the member associations represented in 1955 in Monte Carlo to 
Sw Fr200 or U.S.$47. 

(c) Date and place of conference, 1957.—The council decided to accept the 
kind invitation of the Danish Marine Insurance Association and to hold a meet- 
jing of the council in Copenhagen, Denmark, from September 2 to September 6, 

57. 
ya) Report of the nominating committee, 1956—The following committee 
ynanimously recommended the election of the following gentlemen: 

For president: The reelection for a further period of 1 year of Mr. H. J. 
Quirino da Fonseca. 

For vice chairman: Replacing Mr. Harold Jackson who retires in order to 
facilitate the rotation of the members of the executive committee, Mr. Owen E. 
Barker United States of America. 


For honorary member of the International Union of Marine Insurance: Mr. 
Harold Jackson. 


8. Relations with other international organizations 
Mr. Carl Briner presented his report which is enclosed. 
}. Hull business 


(a) Hull business in general.—As in the previous yeahs, Mr. Harold H. Mum- 
mery, presented his report which is enclosed. 

Thereupon, the council heard the reports presented by most markets. 

Subsequently various aspects in the international hull business were dis- 
cussed. In summing up the market reports and the votes presented in the 
discussion, Mr. Mummery stated that today there was a general emphasis on 
the problem of the continuously increasing repair costs whereas in previous 
years some markets had expected stabilized or even decreasing costs. 

Mr. Mummery also touched upon the problem of the disbursement clause and 
expressed his belief that a solution was not impossible. 

(b) Inland hull business.—Mr. J. J. Kamp reported on behalf of his commit- 
tee. His report is enclosed. 

The committee continues its work in the following composition: 

J.J. Kamp, chairman, Rotterdam. 

L. J. E. van Steenwijk, Amsterdam. 

G. Reischiitz, Vienna. 

H. Mackelbert, Antwerp. 

P. Gaston-Breton, Paris. 

Count Wrangel, Heilbronn. 

K. F. von Schlayer, Munich. 

R. Meier, Zurich. 

H. Helmensdorfer, St. Gall. 

Ph. Fiirstenberger, Basle. 


5. Cargo business 


(a) Loss prevention—The report of the cargo loss prevention committee, 
published with the valuable assistance of Mr. Paulli Andersen, was sent to the 
member associations prior to the conference. 

Mr. Harold Jackson delivered his paper on the basis of the information re- 
ceived by the member associations and of his own experiences made during the 
last year. His report is enclosed. 

The committee, composed of the chairman of the delegation of the following 
member associations—Belgium, England (Institute of London Underwriters, 
London; Lloyd’s Underwriters’ Association, London; Liverpool Underwriters’ 
Association, Liverpool), France, Holland, Italy, Nordic Pool, Spain, and United 
States of America—continues its work under the chairmanship of Mr. Harold 
Jackson (United States of America). 

(b) Cargo register—Mr. Harold Jackson reported in his capacity as chairman 
of the cargo loss prevention committee with respect to the proposal by the 
Israel Insurance Association suggesting that council members join in compiling 
a cargo register on “unavoidable minimum loss.” The committee feels that for 
practical reasons larger markets could not become involved in such a plan. If 
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some countries feel that the attempt should be made, they may get together with 6. Wa 

the Israel Insurance Association. Mr. 

Mr. A. Engad of Israel thanked Mr. Jackson and his committee for the work in the 
done and stated that the Israel Insurance Association is still prepared to give only ¢ 
all desired details to any interested market. 

(c) International regulation for maritime safety—Mr. Owen E. Barker pre. coune 
sented his report on what had been done in this field by the U.N. Committee of comm 
Experts. He also reported on a proposed Intergovernmental Maritime Consy. on thi 
tative Organization (I.M.C.O.). His report is enclosed. The 

(d) Haetent of cover after discharge.—Mr. R. A. J. Porter, chairman of this to ap] 
committee, reported on its behalf as follows: In 

“The committee met on September 10, 1956. Altogether 23 members wer Britis 
present. The committee reported as follows: 7, St. 

“T. The new clauses limiting cover after discharge to 60 days were introduced f 
on February 1, 1956. t b 

“II. A summary prepared by the Institute of London Underwriters showing S 
that most markets had adopted the new clauses had been circulated to th | 8 Da 
committee. Mr. 

“III. Certain “difficulties” were met in some cases which needed special word. his re 
ings, but it is understood that the new clauses are, with the exception of North i 
America, in general use. The North American markets are continuing their | : 
study of the problem. , (a) 

“IV. The committee realize that the purpose of the new clauses is to set q 
limit to the time underwriters are on risk after discharge and to enable under. 
writers to obtain extra premiums where extra risks are run. The new clans 
can only be regarded as a small step in the right direction. 

“V. The committee recommends that the national markets should review the 
effect of the new clauses during the coming year and report to the chairman of 
the committee by July 31, 1957. 

“VI. It is suggested that underwriters may well consider 60 days after dis. 
charge too long a period to grant to some bad destinations where shorter periods 
of cover would be more appropriate. 

“VII. In considering the future, the committee suggests for consideration by 
the council that a cargo committee be set up to consider cargo problems in 
general in place of the committee for extent of cover after discharge. This 
would enable the many cargo problems to be under constant review by the 
union. If the council agree to this proposal, it is suggested that the executive 
committee be asked to set up such a committee forthwith. 

Mr. Porter added that some members of the committee, including himself, 
had reconsidered section VII and felt that for practical reasons it would be 
better to defer consideration of the formation of a cargo committee until the 
extent of cover after discharge committee has accomplished its task. 

This suggestion was approved by the council. 

The committee, in its following composition—R, A. J. Porter, chairman, Lon- 
don; G. Simons, Antwerp; Peter Leth, Copenhagen; Count Wrangel, Heilbronn, 
Jean Jaubert, Paris; H. F. Thorburn, Liverpool—continues its work. 

(e) Trade losses.—Mr. H. F. Thorburn reported on this vital subject. His 
paper may be found as enclosure. 

In the ensuing discussion in which various markets explained their special 
position with respect to this problem, Mr. G. W. Hogsfiesh finally proposed the 
acceptation of the folowing resolution : 

“That the members of the council strongly deprecate the growing practice of 
granting insurance cover against trade losses and invite the members to recom 
mend to their respective markets that with the exception of certain trades, wider 
terms than those afforded by the institute cargo clauses (all risks) or equivalent 
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wording should not be granted.” Pe 
The council approved this resolution G. 
(f) Comparison of clauses—Mr. Jean Jaubert presented the yearly report R. 
of his committee and was able to report on the success of this publication now Ei 
issued in French, English, German, Spanish, and Italian. } G. 
Mr. Jaubert’s report is enclosed. | ao 
The committee will continue its function in the following composition: Fo 
Jean Janbert, chairman, Paris: A. W. Green, London; Henry P. Crombé, au 
Brussels; W. Meyer, Zurich; R. R. Dwelly, London. | M 
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6. Nuclear fission 


Mr. A. B. Stewart’s report, which is enclosed, showed that the developments 
jin the atomic field are more rapid than could reasonably have been anticipated 
only a year ago. 

After having heard statements and opinions from many other markets, the 
council decided to form a study group for the insurance of atomic risks which 
committee was given the task of coordinating information received from members 
on this subject. 

The executive committee was instructed by the council to invite some markets 
to appoint their delegates to this new study group. 

In its subsequent meeting, the executive committee decided to invite the 
British market, the Nordic Pool, United States of America, France, and Germany. 


7, St. Lawrence Seaway 


Mr. Arthur F. Bilkey presented a most interesting paper which, however, will 
not be enclosed as it was distributed to the delegates at the conference. 


8. Danger to shipping due to changing climatic conditions 


Mr. Harold Jackson reported in a very thorough way on this puzzling subject ; 
his report is also enclosed. 


9, Legal problems 


(a) Discrimination in marine insurance.—Mr. John T. Byrne and Mr. Hans 
Hiittner, chairman and vice chairman of the committee, presented their reports 
which are distributed with these minutes. 

Shortly prior to the conference, a pamphlet was issued by the International 
Chamber of Commerce, in cooperation with the IUMI, advocating worldwide 
freedom of insurance. This publication was made in English and in French. 

The committee for freedom of insurance with Mr. John T. Byrne, chairman, 
New York, Mr. Hans Hiittner, vice chairman, Zurich, and with one delegate of 
each member association will continue its work. 

(b) Carriers’ liability—-Mr. Hugo Helmensdorfer informed the council of the 
developments reached during the last year; his report is enclosed. 

The committee, in the following composition, will continue its work: H. Hel- 
mensdorfer, chairman, St. Gall; J. J. Kamp, Rotterdam; F. Térnquist, Stock- 
holm. 

(c) Shipowners’ liability in regard to collisions.—Mr. C. D. Raynor read a 
most informative paper on this subject ; it is enclosed. 

(d) Clean bill of lading.—In the absence of Mr. Frank B. Zeller, his report 
was read by Mr. Carl McDowell. It is enclosed. 

Remaining unchanged, this committee does consist of : 

F. B. Zeller, chairman, New York. 

P. Varlez, Antwerp. 

A. Larmoyer, Paris. 

One representative from the Nordic Pool. 

One representative from the United States of America. 

(e) International iaw and the 3-mile limit.—Mr. L. K. Sweet reported again 
on this problem ; see the respective enclosure. 


10. Nominating committee 1957 


The President informed the Council of his appointments to the new nominating 
committee, viz. : 

Carl Briner, chairman, Zurich. 

Pierre Varlez, Antwerp. 

Paul Desprez, Paris. 

L. P. Goculdas, Bombay. 

Percy Chubb, New York. 

G. Reischutz, Vienna. 

R. A. J. Porter, London. 

Einar Tégnjum, Bergen. 

G. W. Hogsflesh, London. 


11. Elections 


Following the recommendations of the nominating committee 1956, the Coun- 
cil unanimously elected for a further period of 1 year: 

Mr. H. J. Quirino da Fonseca, to be president of the union. 

Mr. Owen E. Barker was elected vice chairman of the union and member 
of the executive committee, replacing Mr. Harold Jackson. 
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Mr. Harold Jackson was elected honorary member of the International Uniop 
of Marine Insurance. 

After words of welcome and thanks had been exchanged, the president closeg 
the meeting. 





MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION oF 
MARINE INSURANCE, HOTEL HERMITAGE, MONTE CARLO, SEPTEMBER 11-13, 1956 


OPENING OF THE MEETING 


The union’s president, Mr. H. J. Quirino da Fonseca, welcomed the dele. 
gates to the meeting, among them Prof. Dr. Eugenio Artom, president of the 
Comité Européen des Assurances. 

Mr. da Fonseca took the opportunity to extend his sympathy to the victims of 
the recent Andrea Doria accident and to the shipping lines concerned. He re. 
ferred in this connection to a magazine article by Mr. Owen BE. Barker, chair. 
man of the U.S. delegation, on the “Human Side of Marine Underwriting,” ang 
agreed with Mr. Barker that a broad basis of international friendship assists 
us to absorb the shocks of disaster and to build security against the tensions 
of international problems. The president also expressed the underwriters’ 
thankful feelings to captain and crew of the Ile de France and all others who 
so gallantly and efficiently have assisted both the Italian ship and the Stock- 
holm. 

After these preliminaries, the council proceeded to the subjects on the agenda, 


1. Minutes of the 1955 meeting 
These were confirmed. 


2. Organization of the union 


(a) Application for membership.—Argentine; Asociacién Argentina de Con- 
pafiias de Seguros, Buenos Aires; Hungary, State Insurance Institute, Buda- 
pest; and Russia, Foreign Insurance Department “Ingosstrakh,’ Moscow, have 
applied for membership as annual associate members; the applications were 
approved and their delegates welcomed. 

The union now consists of 47 associations representing 45 countries. 

This year 37 associations from 35 countries were represented in Monte Carlo. 

(b) Finances.—The council approved the accounts for 1955 including the ex- 
penses incurred at the president’s and the general secretary’s offices as well as 
at the congress office in Monte Carlo, and receipt for the congress cards issued, 
viz: 

, {In Swiss francs} 








1955 1954 
Expenses: 
er On Sc 2 ee a deta aaen a 1, 710. 60 1, 172. 25 
Stencils, paper, envelopes, printing of circulars, reports. ............. vee 1, 272. 20 2, 0 
Printing for conferences. -_ -_ - Sha eahas om cer ee gh Dene aed cha baie acl enaiveumkGen 2, 878. 95 
acs Medkoiaaunacowintakeoeae 10, 377. 


Conference NGO’s, Geneva 
UNO conference, Geneva_-__- 
ICC conference, Paris. _..--- 
GATT meeting, en a a en as ioe 
Boo a EER 2 2 ee ee Oe ee 
Typing of circulars, reports, minutes and general office expenses_ 






Expenses NT A BIN 6. iceman aaecdinendtanh each aal we : 129. 1 ee 
Eexpenees general eecreteriat. ..............................-..- s dininishie deeeanaaan 6, 391. 00 8, 574. 55 
I ae as oath oe hack Seti tedecdaaatoaeeeeen ome nade 118. 09 71.9 
a a a a rh ee 32, 955. 60 26, 816. 7. 
tl las et as Sei 3, 200. 00 2, 624,15 
ae den iin bist Si deca anten cad aon DO ee 36, 155. 60 29, 440. 90 
Receipts: 
Monte Carlo: 830 congress cards sold at French Fr3,000 equals French Fr 
2400000 at 1.22 net equals Swiss frames... ...................<..........-. 30, 355. 60 |.........000 


Scheveningen: 824 congress cards sold at Netherlands guilders 25 equals 
Netherlands guilders 20,6000 at 113.7914 equals Swiss francs 
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In Monte Carlo 29 member associations were represented. This makes frs. 
900 or $47 for each member association. In 1954 the net expenses were about the 
same, viz., Sw Fr 6,000, so that the contribution asked from the member associa- 
tions was also Sw Fr 200 or $47. 

The council decided to fix the annual contribution accordingly and instructed 
the general secretary to advise the member associations directly. 

(c) Date and place of conference 1957.—Mr. L. Rostock-Jensen (Denmark) 
said that it would be a pleasure and an honor for the Association of Danish Ma- 
rine Underwriters to welcome next year’s congress in Copenhagen during the 
first week in September. Even though the Nordic countries were unable to pro- 
duce the very best climate at a time of the year when the congress is normally 
held, and even though they cannot satisfy the demands which marine under- 
writers usually make in connection with hotel accommodation, they have a strong 
desire to be given an opportunity of displaying hospitality to their foreign col- 
jeagues. It is unfortunately impossible to procure in Denmark the necessary 
hotel accommodation, premises for meetings, restaurants, etc., for all the many 
people who normally attend marine insurance congresses, but if one were to 
contemplate limiting the congress once in a while to members of the council 
with their ladies, Mr. Rostock-Jensen felt confident that they would be able to 
arrange a wholly satisfactory meeting. 

The council decided, thereupon, to accept the kind invitation of the Danish 
Marine Insurance Association and to hold a meeting of the council in Copen- 
hagen, Denmark, from September 2 to September 6, 1957. 

In the meantime the member associations were invited by the general secre- 
tary to address their requests for hotel accommodation to the secretary of the 
Danish Marine Insurance Association; simultaneously, the members were in- 
formed that in 1957 privileges regarding hotel accommodation could be extended 
only to their delegates and families and other official participants to the council 
meeting. 

(d) Report of the nominating committee, 1956—-Mr. Carl Briner (Switzer- 
land), chairman of this committee, stated that they had met the day before and 
were in a position to recommend unanimously the election or reelection of the 
following gentlemen: 

For president : The reelection for a further period of 1 year of Mr. H. J. Quirino 
da Fonseca. 

For vice chairman: Replacing Mr. Harold Jackson, who retires in order to 
facilitate the rotation of the members of the executive committee, Mr. Owen E. 
Barker (United States of America). 

For honorary member of the International Union of Marine Insurance: Mr 
Harold Jackson. 

The president explained that, according to article 5(a) of the union’s articles 
of association, other nominations may be made by members of the council later 
if they so desired. 


$. Relations with other international organizations 


Mr. Carl Briner was in a position to inform the council of the steadily grow- 
ing cooperation with the United Nations, the GATT, and the International Cham- 
ber of Commerce. 

Mr. Briner’s report is enclosed and marked “A.” 

Mr. Briner also thanked that Mr. A. Roth of Zurich who represented the union 
at the GATT and ICC meetings 

The American delegation renewed their position regarding their qualified 
status because the laws and public policy of the United States make it impossible 
for the American underwriters to enter into any agreements or understandings, 
express or implied, on matters affecting rates or conditions of insurance and on 
certain other matters depending on the circumstances in each case. 


4. Hull business 


(@) Hull business in general.—As in the previous years, Mr. Harold H. Mum- 
mery (London) presented his report on this topie interesting particularly all 
marine underwriters. His report is enclosed and marked “B.” 

Mr. Peter Leth (Denmark) informed the council on the situation in his 
market ; his report is to be found as enclosure C. 

Mr. L. Rostock-Jensen (Denmark) delivered a paper on Danish ice risk insur- 
ance 1955-56. This paper is enclosed and marked “D.” 

Mr. Einar Ténjum (Norway) presented a summary on the experiences made in 
Norway. This summary is enclosed and marked “E.”’ 








5318 THE INSURANCE INDUSTRY 


Mr. K. F. von Schlayer (Germany) submitted the results of the German 
market; see enclosure F. 

Mr. Owen E. Barker (United States of America) commented on current trends 
in his country ; compare enclosure G. 

Prof. E. Artom (Italy) thanked all the present underwriters for the sympath 
shown with regard to the loss of the Andrea Doria and then proceeded to his 
report on the hull business in Italy, enclosed and marked “H.” 

Mr. Luis Hermida (Spain) explained in a few words that the hull situation 
in Spain has practically not changed since the preceding year. Some modest 
improvements were recorded probably because some new and big ships were 
added to the Spanish merchant fleet. 

Mr. Henrique Salgado (Portugal) could report that the Portuguese market hag 
not to meet important claims in 1955 and that consequently the results of the 
underwriting joint stock companies were remunerative. The hull insurange 
market was disciplined and the cost of repairs stable. 

Mr. Jacques Macé (France) said that their fleet had somewhat increased, but 
that the premium income stayed practically the same. The results were 
but the premium rates were as low as in most other markets. It would be dap. 
gerous to agree to further reductions. The joint hull formula should be revigeg 
with a view to the too low rates for new ships. 

Mr. Robert Rankue (Morocco) mentioned that their results were unsatis. 
factory. 

Mr. Hj. Hamrin (Sweden) presented a report on the Swedish marine insur. 
ance in 1955. His report is enclosed under mark “J.” 

Mr. Hamrin said that something should be done to counterbalance the unsat- 
isfactory state of increasing repair costs; as the values of vessels have also 
gone up, it should be possible to increase the premiums. Unfortunately under. 
writers did not do so. Mr. Hamrin had reached the conclusion that the present 
joint hull formula for increasing values was no longer adequate. 

Mr. P. J. de Haan (Holland) reported on behalf of the Dutch market. His 
paper is enclosed K. 

Mr. Nils Rogberg (Sweden) appreciated Professor Artom’s remarks about 
the Stockholm and expressed his sympathy with the Italian delegation on the 
loss of the Andrea Doria. 

Turning to the question of hull business, Mr. Rogberg expressed great anxiety 
for the continuous rise in repair costs and said that it was astonishing to find 
that rates for new vessels were going down. It was hard to understand this 
trend as the present rates were not sufficient to meet the claims. 

Mr. G. W. Hogsflesh (London Institute) wanted to make it clear that the 
joint hull subcommittee did not rate vessels. This was left to the leaders. He 
personally deplored the low rates and said that the attention of the institute 


members had been drawn to this state of affairs on many occasions at their | 


meetings. It was mostly new vessels which were at uneconomie rates and only 
time would tell whether the rates were uneconomic and he suggested that many 
underwriters would receive a shock when they looked at their figures for new 
vessels after 4 years. Mr. Hogsflesh suggested that delegates should try to 
discover round the conference table what was going wrong, common fo all 
markets, and on return to their own countries they should make an effort to 
correct the errors. 

Turning to the problem of vessels under 500 tons, Mr. Hogsfiesh said that 
many ships were registered at 499 tons; these ships must be considered in 
principle as dangerous risks, being privileged in regard to various safety regu- 
lations, such as there being no stipulation that the vessel must be surveyed every 
24months. Bearing in mind these possible evasions, Mr. Hogsflesh expressed the 
opinion that such vessels were rated far too cheaply. 

Mr. Hogsfiesh also touched upon the disbursement clause and expressed his 
thought that it was too complicated and should be simplified in an adequate 
manner. 

Another problem turned up in the form of old tankers which were transformed 
into ore carriers where premiums were to his view also too low. 

Finally Mr. Hogsflesh referred to the different methods of assessing tonnage 
as used by Lloyd’s Register of Shipping and by the American Bureau of Shipping. 

Mr. Owen E. Barker (United States) replying to Mr. Hogsflesh’s last remark 


wee 


said that the American Institute had no direct relationship to the | 
American Bureau of Shipping, but that individual underwriters had contact 
with the Bureau. He said that if the problem would be made clearer and it 
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would also be the desire of our British friends, that a way could readily be found 
to bring this matter to the attention of the American Bureau of Shipping. 

Rates for new vessels presented no actual problem to the American market, 
pecause they applied fleet rates. 

Mr. Dinar Ténjum (Norway) stated that in his market they were also meeting 
dificulties with the low rates. The main problem is to define the accurate 
premium per ton. Also the disbursement clause was a problem to them, but 
Norwegian underwriters were to follow the London market. He agreed with 
Mr. Hogsflesh that higher ratings should be applied to ore carriers. 

Mr. Peter Leth (Denmark) would also welcome a less complicated disburse- 
ment clause. To him the disbursement clause was the sheet anchor of the hull 
pusiness. In his market there are rumors that the London and maybe some 
other markets had agreed to cover ice risks only and even the owner’s franchise 
under the Danish ice scheme. He doubted the soundness of such policy and 
sincerely hoped that the rumors were not in accordance with facts. 

In summing up the most interesting discussion, Mr. Harold H. Mummery 
stated that today there was a general emphasis on the problem of continually 
increasing repair costs, whereas in previous years some markets had expected 
stabilized or even decreasing costs. Underwriters of the United Kingdom, 
through the joint hull understanding, have approved a formula over a number 
of years and have made adjustments year by year in the light of events. Mr. 
Mummery thought that this must, to a degree, take care of the increased cost 
of repairs. As far as ice conditions were concerned, Mr. Mummery felt that 
serious attention should be paid to the manner in which the Scandinavian 
markets deal with the problem. Dealing with Mr. Leth’s comment on ice 
insurance, Mr. Mummery said that he had seen no Danish cases, but two 
Swedish ones. 

Turning to disbursements, Mr. Mummery suggested that it might be advisable 
to consider the adoption of an international clause in simple form. 

It would be difficult, however, to adopt such a clause until some countries 
persuaded shipowners to fix a fair valuation instead of placing large amounts 
outside the hull policy. 

Mr. Nils Rogberg (Sweden) added the comment that as far as ice risks were 
concerned, Swedish owners were to take 25 percent uninsured. 

The president thanked all the speakers for their valuable contributions and 
felt satisfied with the fruitful discussion. 

(b) Inland hull business.—Mr. J. J. Kamp (Holland) presented his commit- 
tee’s report. It is enclosed and marked “L.” 

The committee continues its work in the following composition: 

J. J. Kamp, chairman, Rotterdam. 

L. J. BE. van Steenwijk, Amsterdam. 

G. Reischiitz, Vienna. 

H. Mackelbert, Antwerp. 

P. Gaston-Breton, Paris. 

Count Wrangel, Heilbronn. 

K. F. von Schlayer, Munich. 

R. Meier, Zurich. 

H. Helmensdorfer, St. Gall. 

Ph. Fiirstenberger, Basle. 


5. Cargo business 


(a) Loss prevention.—The report of the cargo loss prevention committee, pub- 
lished with the valuable assistance of Mr. Paulli Andersen, Copenhagen, was 
sent out to the member associations prior to the conference. 

It covers the following subjects: Analyses on imports and exports; serious 
fires on board ships; comparative figures for 1954 and 1955 for serious fires on 
board ships; associations’ reports on overall experience since reporting in 1955; 
newer trades; trade allowances; reports on specific subjects of general interest. 

Mr. Harold Jackson (United States), chairman of this committee, again 
emphasized the committee’s interest in reports of preventable losses of major 
importance in the various markets. It is hoped that the international union 
will be able to assist members regarding preventive measures in such cases. 
The committee also emphasized the growing number of fires in customs houses 
and requested detailed reports by members of future occurrences. 

Mr. Jackson reported that in the past year 70 percent of all shipboard fires 
occurred in port. He stated that recent studies have indicated the importance 
of the selection of responsible persons for fire patrolmen and the effectiveness 
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of a well-disciplined ship firefighting force. Fire prevention habits among ship. 
yard repairmen is important and also the problem of smoking in ships’ holds 
during cargo-handling operations has not abated. 

The chairman reported on the interest of the International Chamber of Com. 
merce in achieving uniformity of certain maritime regulations and practice jp 
view of the requirements of the Safety of Life at Sea Convention, 1948. FR 
discussed several reasons why uniformity of cargo-stowage regulations of varios 
countries and their application would assist in achieving greater maritime 
safety. He expressed the hope that the International Chamber of Commerce 
the International Chamber of Shipping and the United Nations can work tp. 
ward a uniform code of descriptions and labeling of dangerous goods. 

Mr. Jackson’s report is enclosed and marked “M.” 

The committee, composed of the chairman of the delegation of the following 
member associations—Belgium, England (Institute of London Underwri 
London; Lloyd’s Underwriters’ Association, London; Liverpool Underwritery 
Association, Liverpool), France, Holland, Italy, Nordic Pool, Spain, and the 
United States—continues its work under the chairmanship of Mr. Harold 
Jackson (United States). 

(b) Cargo register—Mr. Harold Jackson (United States) reported in his 
capacity as chairman of the cargo loss prevention committee with respect to the 
proposal by the Israel Insurance Association suggesting that council members 
join in compiling a cargo register on unavoidable minimum loss. The committe 
feels that for practical reasons larger markets could not become involved ip 
such a plan. If some countries feel that the attempt should be made, they may 
get together with the Israel Insurance Association. 

Mr. A. Engad of Israel thanked Mr. Jackson and his committee for the work 
done and stated that the Israel Insurance Association is still prepared to give all 
desired details to any interested market. 

(c) International regulation for maritime safety—Mr. Owen E. Barker 
(United States) reported on two current aspects of international regulation 
for maritime safety. On one side he reviewed the activities of the United Na. 
tion’s Committee of Experts on the Transport of Dangerous Goods; on the other 
hand he referred to the status of the proposed Intergovernmental Maritime 
Consultative Organization (IMCO). 

Mr. Barker’s report is enclosed and marked “N.” 

(ad) Hatent of cover after discharge.—Mr. R. A. J. Porter (Lloyd’s), chairmap 
of this committee, reported on its behalf as follows: 

“The committee met on September 10, 1956. Altogether 23 members were 
present. The committee reported as follows: 

“I. The new clauses limiting cover after discharge to 60 days were intro- 
duced on February 1, 1956. 

“II. A summary prepared by the Institute of London Underwriters showing 
that most markets had adopted the new clauses had been circulated to the 
committee. 

“III. Certain “difficulties” were met in some cases which needed special word- 
ings, but it is understood that the new clauses are—with the exception of North 
America—in general use. The North American markets are continuing their 
study of the problem. 

“TV. The committee realize that the purpose of the new clauses is to seta 
limit to the time underwriters are on risk after discharge and to enable under 
writers to obtain extra premiums where extra risks are run. The new clause 
can only be regarded as a small step in the right direction. 

“Vv, The committee recommends that the national markets should review the 
effect of the new clauses during the coming year and report to the chairman of 
the committee by July 31, 1957. 

“VI. It is suggested that underwriters may well consider 60 days after dis 
charge too long a period to grant to some bad destinations where shorter periods 
of cover would be more appropriate. 

“VII. In considering the future, the committee suggest for consideration 
by the council that a cargo committee be set up to consider cargo problems 
in general in place of the committee for ‘extent of cover after discharge.’ This 
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union. If the council agree to this proposal, it is suggested that the executive | 


committee be asked to set up such a committee forthwith.” 
Mr. Porter added that some members of the committee, including himself, 
had reconsidered section VII and felt that for practical reasons it would be 
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petter to defer consideration of the formation of a cargo committee until the 
extent of cover after discharge committee has accomplished its task. 

This suggestion was approved by the council. 

The committee, in the following composition, therefore, continues its work: 

R. A. J. Porter, chairman, London. 

G. Simons, Antwerp. 

Peter Leth, Copenhagen. 

Count Wrangel, Heilbronn. 

Jean Jaubert, Paris. 

H. F. Thorburn, Liverpool. 

(e) Trade losses—Mr. H. F. Thorburn (Liverpool) presented his report 
on this vital subject which was received with acclamation. The report may 
pe found as enclosure O. 

Mr. P. J. de Haan (Holland) explained the special position of the Dutch 
market; his paper is enclosed and marked “P.” 

Mr. H. F. Thorburn appreciated the particular situation of some countries 
with respect to certain commodities and expressed the view that a solution 
could possibly be found by incorporating in any agreement, which might be 
come to, special dispensations in certain clearly defined circumstances, viz, 
for certain given commodities and provided that dispensations are only given 
to markets and not to individual underwriters, and that the full details of the 
proposed cover be notified forthwith to the IUMI for immediate transmission 
to all the member associations. 

This would mean a departure from the principle, but might be necessary 
because of important economic factors. 

Mr. A. C. Grover (Lloyd’s) stated that the remarks of Mr. de Haan touched 
upon problems also occupying the London market. Any agreement which 
was subject to a large number of exceptions would not be practical. After 
careful consideration of this matter, they felt that they were unable to accept 
the proposed resolution in spite of their agreeing in principle that cover should 
not be granted for nonfortuitous risks. 

Mr. G. W. Hogsflesh (London Institute) thanked Mr. Thorburn for his excel- 
lent paper and Mr. de Haan for his contribution. He reminded the delegates 
that this problem had been introduced by Mr. Glanvill-Smith back in 1953 under 
the title of “Extraneous Risks.” It had not received much support then and 
still does not obtain real support now. Some years ago London companies had 
followed the American market by framing an “all risks” clause—he stressed 
that this was only a recommended clause. The London market could not be 
hypocritical about this matter: where extra cover was desired, such extra 
cover Was given at “what we consider to be the right premium.” Furthermore, 
Mr. Hogsflesh thought that there was only a limited market for full cover. 
The delegates of the London Institute could not favor the resolution, their 
members would flatly refuse to follow it. 

Mr. Donald A. Lowndes of Brazil stated that they would follow the London 
market. 

Mr. P. Gaston-Breton (France) acknowledged that the principle of the reso- 
lution was a sound one, but he felt that this was an international matter and 
the position of the French market was depending from it. 

The delegates from Greece, Ceylon, Indonesia and the Philippines declared 
that their markets shared the views of London. 

The representative from Morocco saw no means to enforce the exception 
of trade losses. 


Mr. Luis Hermida of Spain thought that his market’s position was similar 
to the one of Holland. 

Mr. Peter Leth (Denmark) followed in principle Mr. Thorburn’s thoughts 
and remarked to Mr. de Haan that he fully understood the special position of 
the Dutch market such as it was explained in Mr. de Haan’s paper, but he 
could not understand why the Dutch market should make it possible for the 
Danish exporters to cover the Danish export of cheese and fish, inclusive the 
risk of inherent vice. To Mr. Hogsflesh he remarked that he was not sure 
that underwriters received the right premium where extra cover was given. 
What happens is that to the same premium underwriters offer more and more 
extended conditions. He suggested that, since the very old question of ex- 
traneous risks could not be solved by agreements, the right solution would be 
an appeal to prudence and loyalty of underwriters, and that this line of action 
should be recommended by the delegates to their home markets. 
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Mr. Leth felt sure that underwriters will become aware some day that they 
have made a great mistake in including extraneous risks. 

Mr. C. E. Graves of Ireland supported Mr. Leth’s suggestion and spoke of his 
disappointment that the resolution for a signed agreement could not be confirmed, 
It would be a pity to allow the matter merely to pass by without some action 
He, therefore, suggested that a resolution might be adopted in the form of a 
strong recommendation rather than a binding agreement. 

Mr. Thorburn, when winding up the discussion, said that he was very pe. 
luctant to give up the struggle, but the discussion had made it clear that the 
prospects for an international agreement were most unfavorable. Under these 
circumstances he felt inclined to endorse the suggestions of Messrs. Leth ang 
Graves. 

Mr. Hogsflesh, taking up Mr. Graves’ suggestions, submitted to the counei] g 
modified resolution in the following wording : 

“That the members of the council strongly deprecate the growing practice of 
granting insurance cover against trade losses and invite the members to recop. 
mend to their respective markets that with the exception of certain trades wider 
terms than those afforded by the Institute Cargo Clauses (all risks) or equiyg. 
lent wording should not be granted.” 

The council unanimously adopted this resolution. 

(f) Comparison of clauses.—Mr. Jean Jaubert (France) presented the yearly 
report of his committee (see enclosure Q). Adding a few personal words, Mr. 
Jaubert expressed the hope that the work of his committee would encourage 
markets in the future, when drafting new or revised clauses, to inquire of other 
markets regarding their existing clauses. This, he felt, would avoid confusion 
and thereby benefit shippers and other clients, 

The president thanked not only Mr. Jean Jaubert, but also his collaborators 
for the extensive and valuable work which they have so successfully achieved, 
in particular Mr. Willy Meyer. 

The committee will continue its function in the following composition: 

Jean Jaubert, chairman, Paris. 

A. W. Green, London. 

Henry P. Crombé, Brussels. 

W. Meyer, Zurich. 

R. R. Dwelly, New York. 


6. Nuclear fission 

Mr. A. B. Stewart (Lloyd’s) presented an excellent and comprehensive report 
on this subject showing that developments in the atomic field were more rapid 
than could reasonably have been anticipated only a year ago (see enclosure R). 

Mr. Madoe Pease (United States) reported about the developments in the 
United States. His report is enclosed, marked “S.” 

Mr. Nils Rogberg (Sweden) informed the council about the steps taken in 
Sweden (see enclosure T). 

Mr. K. F. yon Schlayer (Germany) presented a paper on behalf of the Ger- 
man delegation, viz enclosure U. 

Mr. Robert Meier (Switzerland) informed the council as to how the Swiss 
market saw the problem; his report is enclosed, marked “V.” 

Prof. Eugenio Artom (Italy) stated that Italy had similar problems to those 
of the aforementioned countries. In the international field he mentioned that 
several conferences with respect to nuclear problems will be held in the near 
future by the OEEC (Organization of European Economic Cooperation), by the 
CEA (Comité Européen des Assurances), and at a Rome conference of the vari- 
ous national Bureaux de Contréle. He also mentioned the activity of the 
Centre d’Etudes in Switzerland, managed by the Swiss Reinsurance Co. in 
Zurich, under the mandate from the CEA (Comité Européen des Assurances) 
and the Association of Licensed Swiss Insurance Companies. 

Professor Artom believed that the third party liability problem is one of the 
most important in atomic risks. He referred in this respect to the particular 
danger of contaminated waterways. This problem must, however, be dealt with 
in the first instance by legislative bodies or by international convention and 
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thereafter by underwriting bodies. As to the insurance cover to be granted, | 


Professor Artom felt the insertion of a time limit highly desirable. He meant 
by that a time limit not only for putting in claims, but also for subsequent 
damages. 


j 
} 
; 





deleg 
copie 


8. Da 


Mr. 
ocean 
troph 
temp 

Mr. 
the u 
the a 
are ii 
were 
ing cl 

Mr 
9. Le 

(a) 
of An 
of thi 
and “ 

Aft 
tions 
with 

Mr. 
treati 
Nicar 
signe: 
propo 

Mr. 
treati 
seven 
with ; 





they 


E his 
med, 
tion. 
of a 


y Te. 


these 
and 


ei] 9 | 


ce of 
com: | 
vider | 
uiva- : 


RE 


early 
» Mr, 


other 
usion 


‘ators 
leved, 


aie 


report 
rapid | 
re R), | 
in the 


cen in 


— me 


> Ger- 
Swiss 


. those 
d that | 
> near 
by the 
e Vari- 
of the 


Co. in 
ances) 


of the 
ticular | 
it with 
yn and 
ranted, | 
meant 
equeat 


THE INSURANCE INDUSTRY 5323 


Prof. Artom supported the German and the Swiss proposals to form a com- 
mittee to deal with the matter. 

Mr. A. B. Stewart summed up very briefly stating that there seemed to be 
agreement that the radiation risks might be far greater and less controllable 
than the explosion risks, further that a time limit seems essential for insurance 

ver. 

Tae. K. F. van Schlayer proposed the formation of a committee or study 
group with the task of examining the question as to how atomic risk could be 
covered by marine insurance and what form should preferably be given to the 
respective clauses. 

Furthermore, this committee or study group should coordinate, if possible, 
the various markets’ views in dealing with atomic risks. 

Mr. A. C. Grover (Lloyd’s) said that his market could only support a study 
group and not a committee. 

Mr. Owen E. Barker (United States Army) concurred with Mr. Grover. 

Mr. K. F. von Schlayer stated that the from of a study group seemed quite 
satisfactory to him. 

Thereupon, the issue was put to vote and the council decided to form a study 
group for the insurance of atomic risks, with the task of coordinating informa- 
tion received from members on this subject. 

The executive committee was instructed by the council to invite some markets 
to appoint their delegates to this new study group. 

In its subsequent meeting, the executive committee decided to invite the 
British market, the Nordic Pool, United States of America, France, and Germany. 


7, St. Lawrence Seaway 


Mr. Arthur F. Bilkey (Canada) presented a most informative paper on the 
St. Lawrence Seaway in which he discussed the perils now confronting under- 
writers who insured vessels and cargo on this waterway from the Atlantic to 
Lake Superior. His paper is not enclosed because it was distributed to the 
delegates at the conference and because it includes maps which cannot be 
copied by the secretariat. 


8. Danger to shipping due to changing climatic conditions 


Mr. Harold Jackson (United States Army), in a special paper, stated that 
ocean marine insurance business is now exposed increasingly to new catas- 
trophes caused by changing climatic conditions that are affecting zones of 
temperate climate. 

Mr. Jackson’s paper included also the land risks which, as a consequence of 
the use of the all risks basis of providing marine cover and the broadening of 
the area of inland transit covered under the warehouse to warehouse clause, 
are increasingly important also to ocean marine underwriters. The delegates 
were particularly interested to hear about the influence exercised by the chang- 
ing climatic conditions on the land risks. 

Mr. Jackson’s report is to be found as enclosure W. 


9, Legal problems 


(a) Discrimination in marine insurance.—Mr. John T. Byrne (United States 
of America) and Mr. Hans Hiittner (Switzerland), chairman and vice chairman 
of the committee, presented their reports which are enclosed and marked “X” 
and eye. 

After reading his report, Mr. Byrne emphasized the necessity for all associa- 
tions to contact those officials in their respective countries which were associated 
with GATT and ask them to support the principles upheld by the IUMI. 

Mr. Byrne informed the council that the United States now has commercial 
treaties with 5 countries (Western Germany, Japan, Netherlands, Haiti, and 
Nicaragua) incorporating a nondiscrimination clause. Iran, which recently 
signed a commercial treaty with the United States, would not accede to the 
proposal for such a clause. 

Mr. Nils Rogberg (Sweden), referring to the United States commercial 
treaties mentioned by Mr. Byrne, explained that Sweden had also inserted in 
seven commercial treaties similar clauses to guarantee freedom of insurance 
with a somewhat wider wording than that of the United States. 
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The committee for freedom of insurance, in the following composition, ¢op. | 
tinues its work: : 

John T. Byrnes, chairman, New York. 

H. Huttner, vice chairman, Zurich. 

E. E. Vines, Australia. i 

Will Richter, Vienna. j 

G. Simons, Antwerp. j 

R. C. R. Douse, Canada. | 

Jorge Bande, Santiago de Chile. 

President, Union Cubana de Representantes de Cias. de Seguros. 

Svend Jacobsen, Copenhagen. 

G. W. Hogsflesh (Institute of London Underwriters), London. 

A. C. Grover (Lloyd’s), London. : 

H. F. Thorburn (Liverpool), Liverpool. 

C. F. Nygren, Helsinki. 

Paul Desprez, Paris. 

H. von Moller, Hamburg. 

No appointment, Greece. 

Chairman, Vereeniging, Amsterdam. | 

B. K. Setalvad, Bombay. 

Dr. R. A. Peter, Djakarta. 

S. V. Kirkpatrick, Cork. 

I. Neugot, Tel Aviv. i 

M. Bidoli, Trieste. | 

Masayoshi Wada, Tokyo. 

Rafael Martinez Vega, Mexico. 

RobertRanque, Morocco. | 


nee 


Bjarne Mdegaard, Oslo. 

F. Millet Maristany, Madrid. 

Nils Rogberg, Stockholm. 

(b) Carriers liability—Mr. Hugo Helmensdorfer (Switzerland) informed the 
council of the developments reached during the last year; his report is enclosed } 
and marked “Z.” 

The committee, whose members are the following—H. Helmensdorfer, chair. 
man, St. Call; Dr. J. J. Kamp, Rotterdam; F. Téirnquist, Stockholm—continuegs 
its work. 

(c) Shipowners’ liability in regard to collisions.—Mr. C. D. Raynor (Lloyd's) | 
contributed an important paper on the new International Draft Convention | 
adopted at Madrid in 1955, which will be remitted to a diplomatic conference in | 
Brussels in 1957. 

Mr. Raynor’s paper is enclosed and marked “AA.” 

(d) Clean bill of lading 

In the absence of Mr. F. B. Zeller (United States of American), his report was 
read by Mr. Carl McDowell (United States of America). 

Mr. Zeller was in a position to state that the practice of letters of indemnity 
being issued for so-called clean bills of lading has decreased appreciably in the 
past 12 months. The committee felt that the improvement was due presumably to 
the active attention which has been generated and focused on this subject, and 
to greater interest by ship operators and banks in conforming with higher stané- 
ards for clean bills of lading. The interest and intervention of our union has 
been a materially contributing factor. 

Mr. Zeller’s report is enclosed, marked “BB.” 

The study group on this matter continues its work in the following composition: 

F. B. Zeller, chairman, New York. 

P. Varlez, Antwerp. 


A. Larmoyer, Paris. | 


One representative from the Nordic Pool. 

One representative from the United States of America. 

(e) International law and the 3-mile limit 

Mr. L. K. Sweet (London institute) presented an addendum to his paper of 
the preceding year in which he had expressed concern at the claims of some 
nations to sovereignty over territorial waters far beyond those which have 
hither to been traditionally accepted. There had been, however, no further 
incidents of the nature which had given rise to this subject appearing on the 
Agenda last year. The U.N. International Law Commission, occupied with this 
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problem, will forward its report to the U.N. General Assembly with the recom- 
mendation that a world conference should consider the draft of a “Law of the 
Sea” which the Commission has now completed. 

Mr. Sweet’s report is enclosed and marked “CC.” 


10. Nominating committee, 1957 


The president informed the council of his appointments of the new nominating 
committee, viz: 

Carl Briner, chairman, Zurich. 

Pierre Varlez, Antwerp. 

Paul Desprez, Paris. 

L. P. Goculdas, Bombay. 

Percy Chubb, New York. 

G. Reischiitz, Vienna. 

R. A. J. Porter, London. 

Einar Ténjum, Bergen. 

G. W. Hogsflesh, London. 


11. Elections 

Following the recommendations of the nominating committee, 1956, the council 
ynanimously elected for a further period of I year: 

Mr. H. J. Quirino da Fonseca, to be president of the union. 

Mr. Owen E. Barker was elected vice chairman of the union and member of 
the executive committee, replacing Mr. Harold Jackson. 

Mr. Harold Jackson was elected honorary member of the International Union 
of Marine Insurance. 

The president welcomed Mr. Owen E. Barker in his new function and con- 
gratulated Mr. Harold Jackson on the honor bestowed upon him, mentioning Mr. 
Harold Jackson’s fine record of intensive service to the international union in 
particular, and the marine insurance world in general. 

Mr. Hogsflesh thanked the president on behalf of the delegates for his services 
during the past year. His remarks were received with warm acclamation. 

Mr. H. J. Quirino da Fonseca thanked the council for the confidence placed in 
him by his reelection and assured the delegates of his devotion to the common 
cause. 

Before closing the meeting, the president expressed the council’s appreciation 
to all the speakers for the time and work they had given to deliver their highly 
interesting papers, and his satisfaction of the active interest the delegates had 
shown during this years’ conference. 

Thereupon, the meeting was closed. 





List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
Union OF MARINE INSURANCE, HoTeL HERMITAGE, MONTE-CARLO, MONACO, 
SEPTEMBER 11-13, 1956 


Chairman, H. J. Quirino da Fonseca, Lisbon 


Members of the executive committee: 

H. J. Quirino da Fonseca, president, Lisbon. 

H. Jackson, vice chairman, New York. 

L. Rostock-Jensen, vice chairman, Copenhagen. 
C. Briner, vice chairman, Zurich. 

L. K. Sweet, vice chairman, London. 

R. A. J. Porter, vice chairman, London. 

P. Desprez, vice chairman, Paris. 

General secretary, Dr. P. Alther, Zurich. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Wien: 
G. Reischiitz, chairman, Wiener Allianz-Versicherungs-A. G., Wien. 
Dr. B. Bartl, delegate, Internationale Unfall- und Schadensversicherungs- 
Gesellschaft, Wien. 
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BELGIUM 
Association des Assureurs Maritimes d’Anvers, Anvers : | Syndi 
M. Caethoven, chairman, 8S. A. Armement Deppe, Anvers. : Pal 
P. Varlez, deputy chairman, Martroye & Luth and Varlez and Marx, Anvyers , J 
G. Simons, secretary, G. Simons & Co., Anvers. 
F 
BRAZIL F 
: 
a 
Centro de Estudos de Seguros e Capitalizacio, Rio de Janeiro: D. A. Lowndes, E 
delegates, Banco Lowndes S8. A., Rio de Janeiro. 
‘ 
CANADA 
, : : ; sh : Deut: 
The Canadian Board of Marine Underwriters, Montreal: A. F. Bilkey, vice presi. I 
dent, Marine Managers Ltd., Toronto. I 
CEYLON ] 
The Ceylon Marine Insurance Association, Colombo: ! 
A. Fonseka, leader of the delegation, the Ceylon Insurance Co., Ltd, 
Colombo. Assoc 
J. D. Perera, delegate, the Ceylon Insurance Co. Ltd., Colombo. ‘ 
f 
DEN MARK I 
; 
Foreningen af Danske Séassurand¢grer, Copenhagen : : 
P. Leth, member of board, De Private Assurandgrer A/s, Copenhagen. ' 
S. F. Jacobsen, member of board, Den Kjobenhavnske S¢-Assurance-Forep | Vere 
ing Ltd., Copenhagen. ] 
K. Christoph, manager and secretary. ! 
L. Rostock-Jensen, member of board, vice chairman, International Unioy | ] 
of Marine Insurance. } , 
EGYPT 
Insurance Federation of Egypt, Alexandria: M. A. Mizrahi, chairman, marine 
section, Nile Insurance Co., Cairo and Alexandria. | The! 
, 
ENGLAND 
The Institute of London Underwriters, London: 
G. W. Hogsflesh, chairman, Commercial Union Assurance Co. Ltd., London, | 
W. C. Shilling, deputy chairman, Excess Insurance Co. Ltd., London. 
W. H. Ridley, secretary. Mari 
Harold H. Mummery, chairman, Joint Hull Committee, honorary member, ' i 
International Union of Marine Insurance. ’ 
L. K. Sweet, vice chairman, International Union of Marine Insurance | 
Lloyds Underwriters’ Association, London : 
A. Grover, chairman. i | 
C. D. Raynor, deputy chairman. | The 
F. Taylor, secretary. | 
A. B. Stewart, honorary member, International Union of Marine Insurance, 


kt. A. J. Porter, deputy chairman, joint hull committee; vice chairman, 

International Union of Marine Insurance. 
The Liverpool Underwriters’ Association, Liverpool: 

H. F. Thorburn, chairman, the Sea Insurance Co., Ltd., Liverpool. Isra 

E. E. Griffith, deputy chairman, the Union Marine & General Insurance (0, , 
Ltd. (Liverpool), Liverpool. 

G. D. Shaw, secretary. 

FINLAND i 


Finsk Sjéférsiikringspool, Helsingfors: 
Sten Krause, head of Finnish delegation, Finska Sjéftérsiikrings-Aktie 
bolaget, Helsingfors. 
T. Angervo, member of board, Vakuutusosakeyhtié Pohjola, Helsinki. 
C. A. Doepel, delegate, Merivakuutusosakeyhtié Argo Sjéférsiikringsaktie 
bolag, Abo. 
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FRANCE 


Syndicat des Sociétés Francaises d’Assurances Maritimes et de Transports, 
"Paris : ‘ 
J. Macé, chairman, Compagnie d’Assurances Maritimes Aériennes et Ter- 
restres, Paris. 
P. Desprez, deputy chairman, La Sécurité, Paris. 
P. Gaston-Breton, deputy chairman, La Fonciére, Paris. 
Jean Jaubert, deputy chairman, Compagnie d’Assurances Générales, Paris. 
P. Desprez, vice chairman, International Union of Marine Insurance. 


GERMANY 


Deutscher Transport-Versicherungs-Verband, Hamburg: 
K. F. von Schlayer, chairman, Allianz-Versicherungs-A. G., Miinchen. 
Rutger Graf Wrangel, deputy chairman, Wiirttembergische und Badische 
Vereinigte Versicherungsgesellschaften A. G., Heilbronn. 
F. Kiirten, deputy chairman, Nordstern Allg. Versicherungs-A. G., Koln. 
H. J. von Guenther, secretary. 
GREECE 


Association des Compagnies d’Assurances Maritimes opérant en Gréce, Athénes: 
§. P. Moussouris, chairman, Acropolis Insurance Co., Athénes. 
Al. A. Krallis, past chairman, “La Baloise.” 
N. K. Triandaphyllides, past chairman, the Marine Insurance Co., Ltd., 
Hermes, Athénes. 
HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam/Rotterdam: 
Dr. P. J. de Haan, president, Assurantie Mj. “Nieuw Rotterdam” N. V., 
Rotterdam. 
Dr. H. Ph. Rogaar, vice president, N. V. Verzekering Mij. de Zee, Amsterdam. 
L. J. E. van Steenwijk, secretary. 


INDIA 


The Insurance Association of India, Bombay: 


B. K. Setalvad, leader of delegation, Ruby General Insurance Co., Ltd., 
Calcutta. 


L. P. Goculdas, delegate, Jayabharat Insurance Co., Ltd., Bombay. 


INDONESIA 


Marine Underwriters’ Association in Indonesia, Djakarta : 
J. F. Kaihatu, chairman, N. V. Maskapai Assuransi, Murni. 
B. R. A. Riupassa, delegate, P. T. Maskapai Asuransi, Indrapura. 


IRELAND 


The Irish Institute of Marine Underwriters, Dublin: 
C. E. Graves, delegate, Irish Marine Pool Ltd., Dublin. 
P. W. Redmond, delegate, Insurance Corp. of Ireland, Ltd., Dublin. 


ISRAEL 


Israel Insurance Association, Tel Aviv: 
A. Dngad, chairman, marine sectional committee, Zion Insurance Co., Ltd., 
Tel Aviv. 
8. Stahl, member, marine sectional committee, Menorah Insurance & Rein- 
surance Co., Ltd., Tel Aviv. 
G. Liebling, member, marine sectional committee, Palestine Africa Binyan 
Insurance Co., Ltd., Tel Aviv; Migdal Insurance Co., Ltd., Tel Aviv. 
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ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milano: 
Prof. Avv. E. Artom, chairman. 
Gr. Uff. Ugo Fassio, deputy chairman, Sezione, Tecnica Assicurazioni Tras. 
porti, Levante, Genova, Europa, Genova. 
P. Gerolimich, delegate, Assicurazioni Generali, Trieste. 
Dr. F. Urero, delegate, Riunione Adriatica di Sicurta, Trieste. 


LEBANON 


Association des Assureurs-Transports opérant au Liban, Beyrouth: 
J. Quiminal, Delegate, L’Union Nationale, Beyrouth. 


MOROCCO 


Syndicat des Compagnies Marocaines d’Assurances Maritimes et Transports, 
Casablanca : 
R. Ranque, chairman, L’Interocéance, Casablanca Co., ANFA, Casablanca, 
E. Bouy, delegate, Compagnie Africaine d’Assurances, Casablanca. 


NORWAY 


Sjdéassurand¢rernes Centralforening, Oslo: 
E. Tgnjum, chairman, Forsikringsaktieselskapet Vesta, Bergen. 
J. L. Odegaard, vice chairman, Storebrand, Oslo. 
J. Nielsen, secretary. 
PHILIPPINES 


Manila Marine Insurance Association, Manila: 
D. Stuart Anderson, chairman, Union Insurance Society of Canton, Ltd, 
Manila. 
Jaime de Zulueta, delegate, Filipinas Compania de Seguros, Manila. 
J. G. Garrido, delegate, Capital Insurance & Surety Co., Inc., Manila. 
A. Yuchengeo, delegate, Malayan Insurance Co., Inc., Manila. 


PORTUGAL 
Grémio dos Seguradores, Lisbon : 
Dr. A. Garcez, member of board, Império, Lisbon. 
Dr. F.. Costa Duarte, delegate, Ourique, Lisbon. 
Dr. H. Salgado, member, marine committee, Tranquilidade, Porto. 
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H. J. Quirino da Fonseca, president, International Union of Marine In | 


Surance. 
SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 
L. Hermida, chairman, Junta Nacional del Grupo III (Transportes), La 
Union y El Fénix Espafiol, Madrid. 
J. M. Soroa, vice chairman, Junta Nacional del Grupo III (Transportes), 
Compafiia de Seguros “Bilbao,’”’ Bilbao. 
J. M. Sunyer Basseda, member, Junta Nacional del Grupo III (Trans 
portes), General Espafiola de Seguros, Madrid. 


SWEDEN 


Sjoéassuradérernas Foérening, Stockholm: 
N. Rogberg, chairman of the board, Aegir Marine Insurance Co., Stockholm; 
Oeresund Marine Insurance Co., Malmé. 
Hj. Hamrin, member of the board, Milaren Insurance Co., Stockholm; 
Hansa Insurance Group, Stockholm. 
T. Henriksson, manager and secretary. 
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SWITZERLAND 


Swiss Association of Marine Underwriters, St. Gall: 
H. Helmensdorfer, chairman, General Insurance Company, Helvetia, Ltd., 
St. Gall. 
R. Meier, chairman, rating committee, “The Federal” Insurance Co., Ltd., 
Zurich. 
J. R. Belmont, delegate, Alba General Insurance Co., Ltd., Basle; The 
Baloise Marine Insurance Co., Ltd., Basle. 


SYRIA 


Association des Compagnies d’Assurances opérant en Syrie, Damas: Husni 
Baki, delegate, Al-Ittihad Al-Watani (L’Union Nationale), Beyrouth. 


TURKEY 


Association des Sociétés d’Assurances et de Réassurances de Turquie, Istanbul: 
N. Baydar, delegate, Milli Reasiirans, Istanbul. 
Z. Cimilli, delegate, Milli Reasiirans, Istanbul. 


UNITED STATES OF AMERICA 


American Institute of Marine Underwriters, New York: 
Owen E. Barker, president, Appleton & Cox, New York. 
Madoe M. Pease, second vice president, North British & Mercantile Insur- 
ance Co., New York. 
Carl B. McDowell, executive vice president. 
Harold Jackson, vice chairman, International Union of Marine Insurance, 
McGee & Co., New York. 


Annual associate members 
ARGENTINE? 


Associacién Argentina de Compafiias de Seguros, Buenos Aires: 


P. L. Carrillo, delegate, La Union Cremial Compafiia de Seguros S.A., 
Rosario. 


Cc. J. Waller, delegate, Sud América Terrestre y Maritima, Compafifa de 
Seguros Generales, Buenos Aires. 


CZECHOSLOVAKIA 


Stitni Pojistovna (State Insurance Institute), Praha: 
Dr. J. Konir, delegate, Statni PojiStovna, Praha. 
S. Pacina, delegate, Statni PojiStovna, Praha. 


HUNGARY? 


State Insurance Institute, Budapest: 
A. Kiéves, delegate, State Insurance Institute, Budapest. 
L. Acs, delegate, State Insurance Institute, Budapest. 


YUGOSLAVIA 


Drzavni Osiguravajuci Zavod (State Insurance Institution), Belgrade: 
M. Habdija, delegate, State Insurance Institution, Belgrade. 
V. Tomasié, delegate, State Insurance Institution, Belgrade. 


POLAND 


Panstwowy Zaklad Ubezpieczen (Polish National Insurance), Warsaw: 
8. Stolarezyk, general manager, ‘‘Warta” Reinsurance Co. Ltd., Warsaw. 
J. Dylla, delegate, “Warta” Reinsurance Co., Ltd., Warsaw. 
Z. Topolski, delegate, ““Warta” Reinsurance Co. Ltd., Warsaw. 





1 Applied for membership and were accepted at the conference. 
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RUSSIA * 


Foreign Insurance Department “Ingosstrakh”, Moscow: 
J. P. Ejov, delegate, Foreign Insurance Department “Ingosstrakh”, Moscoy, 
F. P. Kolyushenko, delegate, Black Sea & Baltic General Ins. Co., Ltd 
London. : 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION op 
MARINE INSURANCE HELD IN COPENHAGEN, DENMARK, SEPTEMBER 3-5, 1957 


AGENDA FOR THE COUNCIL MEETINGS, SEPTEMBER 3-5, 1957, AT THE PALACE OF 
HAANDVAERKERFORENINGEN COPENHAGEN 


(1) Minutes of the 1956 meeting. 
(2) Organization of the union: 
(a) Applications for membership. 
(b) Finances. 
(c) Date and place of conference, 1958. 
(d) Report of the nominating committee, 1957. 
(e) Nominating committee, 1958. 
(3) Hull business : 
(a); Hull business in general. 
(b), Inland hull. 
(c), Insurance of shipbuilding risks. 
(d) Current maritime safety developments. 
(e) Drilling rigs, offshore, United States of America. 
(4) Cargo business : 
(a) Loss prevention. 
(b) Uniform vessel tonnage measurement. 
(c) Extent of cover after discharge. 
(d); Comparison of clauses. 
) Nuclear fission. 
6) (Marine casualties on the St. Lawrence River in 1956. 
7) Protecting passenger ships and cargo liners against the hazards of fire. 
) Legal problems: 
(a) Freedom of marine insurance. 
(b) Carriers’ liability. 
(c) Clean bill of lading. 
(9) Various: 
(a) General average. 
(b) New port of Colombo. 
(c), Note regarding the qualified status of the American delegation. 
(da) Elections. 


CONCLUSIONS 


1. Minutes of the 1956 meeting 
The minutes were confirmed. 


2. Organization of the union 


(a) Applications for membership.— 

Finland: The Merivakuutusyhtioiden Yhdistys, Helsingfors, was approved as 
a new member taking the place of the Finsk Sjéférsiikringspool, with the lat- 
ter’s full consent. 

South Africa: The Council of the Marine Underwriters in Southern Africa, 
Cape Town, was welcomed as new member of the union. 

The union now consists of 48 associations representing 46 countries. 

This year 36 associations from 34 countries took part in the congress. 

(b) Finances.—The council approved the statement of accounts for 1956 as 
published in the commentary to the agenda for the council meetings, showing 
total expenses (including a small reserve) of Sw Fr 42,441.40 and receipts of 
Sw Fr 30,041.40. 

In order to cover the net expenses of Sw Fr 12,400, the council decided to fix 
the contribution of the member associations represented 1956 in Monte Carlo to 
Sw Fr 40. 

(c) Date and place of conference, 1958.—The council decided to follow the 
kind invitation of the Federation of the Austrian Insurance Companies and to 
hold their next meeting in Salzburg, Austria, from August 31 to September 5, 
1958. 

It was planned to extend one or two meetings of the council to full meetings 
or “open council meetings” to which not only the delegates of the member as 
sociations, but also such underwriters and insurance executives will be wel 
comed as are determined by our members in due time. 


1 Applied for membership and were accepted at the conference. 
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(d) Report of the nominating committee, 1957.—The committee unanimously 
recommended the election of the following gentlemen : 

For president, the reelection of Mr. H. J. Quirino da Fonseca. 

For vice chairman, the election of Mr. L. Rostock-Jensen, Copenhagen, who 
joined the executive committee in 1955 to finish the mandate of Mr. Nils Rog- 


ie) Nominating committee, 1958.—The president of the union appointed the 
following gentlemen as members of the nominating committee, 1958: 

Paul Desprez, chairman, France. 

H. Ph. Rogaar, Holland. 

Luis Hermida Higueras, Spain. 

M. N. Seth, India. 

Madoe M. Pease, United States of America. 

K. F. von Schlayer, Germany. 

E. E. Griffith, Liverpool. 

R. A. J. Porter, Lloyd’s. 

Sten Krause, Finland. 


$. Hull business 


(a) Hull business in general.—The council reviewed the yearly reports as 
submitted by most of the member associations, including all important marine 
insurance markets. In summing up these reports and the ensuing discussion, 
Mr. Harold H. Mummery who had introduced this subject as in the previous 
years, stated that the main problem seemed chiefly to be the steady increase of 
repair and building costs. Consequently marine underwriters were to seek 
more premium. Most markets seemed to be concerned by the particular prob- 
lems relating to supertankers. 

(b) Inland hull business—Mr. J. J. Kamp (Holland) reported on behalf of 
this committee that the improvement of Rhine hull business is a matter of 
wearisome endeavors, very often crossed by foreign competition, so that in most 
of the Rhine-bordering countries this branch still yields rather poor results. 
The rising of building and repair costs has not come to a standstill and is a 
matter of grave concern, because it seems hardly possible to adapt in time the 
premium income to the increasing claim figures. 

The committee continues its work in the following composition : 

J. J. Kamp, chairman, Rotterdam. 

L. J. E. van Steenwijk, Amsterdam. 

G. Reischiitz, Vienna. 

H. Mackelbert, Antwerp. 

P. Gaston-Breton, Paris. 

Count Wrangel, Heilbronn. 

K. F. von Schlayer, Munich. 

R. Meier, Zurich. 

H. Helmensdorfer, St. Gall. 

Ph. Fiirstenberger, Basle. 

(ec) Insurance of shipbuilding risks.—An interesting report read by Mr. Peter 
Leth (Denmark) on this new subject on the agenda and the views presented 
thereon by the delegates of various markets showed that this problem is under 
active consideration by the European and American markets, and that some 
problems such as complementary insurance cover, the insurance values, sub- 
sequent increase of building costs, faulty design clauses, etc., are not yet finally 
resolved. 

(d) Comments on current maritime safety developments.—Mr. Owen E. Barker 
(United States of America), past president of the American institute and mem- 
ber of the council’s executive committee, submitted a paper which reviewed 
safety-at-sea developments arising out of the Andrea Doria/Stockholm collision. 
He stressed the need for the calling of a new Safety of Life at Sea Convention at 
the éiliest possible date. 

Mr. Barker brought the council up to date on the decision of the United Na- 
tions to appoint a committee of up to nine experts to continue work on uniform 
Classifications and other matters pertaining to transport of dangerous goods. 
Touching on cargo stowage inspection, he reviewed the continued successful 
growth in the United States of National Cargo Bureau, of which he is currently 
president. He stated that the National Cargo Bureau “is an accepted and 
integral part of the maritime industry of the United States.” 
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(e) Drilling rigs—Offshore, United States of America.—Mr. Madoe M. Peage 
(United States of America) informed the council on the particular risks fp. 
herent to these new structures as spreading out along the continental shelves of 
all six continents and in the islands of Indonesia and the West Indies. He 
stated that underwriters may, therefore, anticipate that all varieties and com. 
binations of climate, weather, oceanography, and working conditions will be pre. 
sented for their underwriting judgment. 


4. Cargo business 


(a) Loss prevention.—When concluding this subject, the chairman of this com. 
mittee, Mr. Harold Jackson (United States of America) stated that the working 
idea of the cargo loss prevention committee, as suggested to the council, might be 
compared to a “Do it yourself program” for all the local markets concerned, 
Experience in collecting the necessary material has shown in the past years that 
the local associations have first to collect all material obtainable from their com. 
panies and to eliminate subsequently such informations as are not of genera] 
interest. In New York, for example, they had obtained informations coming 
from 23 offices and touching over 100 subjects. These 100 subjects were thep 
reduced to 18 subjects of general interest. Regarding these, further inquiries 
were made and additional interesting material obtained. By this occasion jt 
was, for instance, detected that coffee importations from Colombia and export 
of cheap chemicals in paper bags presented a particular problem to many under. 
writers who had not been aware previously that this had been a general problem, 

For the IUMI, Mr. Paulli Andersen (Denmark) will separate the really inter. 
national problems from those of local interest only. 

An invitation is addressed to all member associations to put their own houses 
in order and simultaneously to assist the union on the international level. Mem- 
ber associations are, therefore, requested once more to submit their material, 
and this not later than shortly after end of 1957. 

Mr. Jackson also asked the delegates to bear in mind that the press can be of 
very valuable assistance, chiefly in exercising the necessary pressure on port au- 
thorities, etc., to improve unsatisfactory conditions. There would be certainly 
no harm in informing and conveying more complete information to the repre 
sentatives of the press. 

Mr. L. Rostock-Jensen (Denmark) felt that various markets are far from do- 
ing what they could and what they should in contributing answers to our ques- 
tionnaire. Even if results do not show within 1 or 2 years, it is almost certain 
that in a longer period, say 5 years, we will see the success of our endeavors, 

The committee, composed of the chairman of the delegation of the following 
member associations—Belgium, England (Institute of London Underwriters, 
London; Lloyd’s Underwriters’ Association, London; Liverpool Underwriters’ 
Association, Liverpool), France, Holland, Italy, Nordic Pool, Spain, and United 
States of America—continues its work under the chairmanship of Mr. Harold 
Jackson (United States of America). 

(b) Uniform vessel tonnage measurement.—Following the proposition of Mr. 
Perey Chubb (United States of America), the council adopted unanimously 
the following resolution : 

“The council of the International Union of Marine Insurance having been 
informed of the effort which the FCOSOC of the U.N. is undertaking in view of 
bringing about greater uniformity between regulations relating to the tonnage 
measurement of ships adopted at the Oslo conference, 1947, and the British 
regulations, invites all their members to give their fullest support to the work 
undertaken by the ECOSOC in this important matter.” 

(c) Extent of cover after discharge—Mr. R. A. J. Porter (Lloyd’s) stated on 
behalf of his committee that the new extended cover clause introduced on Feb- 
ruary 1, 1956, is widely used and that in these circumstances the purpose of the 
extent of cover after discharge committee has been achieved for the time being. 
He then proposed that a cargo insurance committee consisting of all member 
associations be established to keep cargo problems under review, in the same 
way as the cargo loss prevention committee continues its work. 

Following the committee’s recommendations, the council established a Cargo 
Insurance Committee, under the chairmanship of Mr. R. A. J. Porter, which will 
meet every year prior to the council meetings, or, if necessary, at any other time. 

Every member association is invited to send a delegate to these committee 
meetings. 
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(d) Comparison of clauses.—When concluding his report and the report of 
Mr. Willy Meyer (Switzerland), Mr. Jean Jaubert (France) summoned the 
various markets to report on all alterations of clauses in use in order to enable 
the committee to keep the union’s publications really up to date. Now that we 
have almost accomplished the task of comparing the clauses in use, we will have 
to proceed to the next step of assimilating the clauses by approximating the 
various wordings. Such a result which yesterday still seemed utopian, may 
today be achieved by our going patiently step by step and our being fully sup- 
ported by the member associations. 

The committee continues its work in the following composition : 

Jean Jaubert, chairman, Paris. 

A. W. Green, London. 

Henry P. Crombé, Brussels. 

Willy Meyer, Zurich. 


5. Nuclear fission 


Mr. A. B. Stewart (Lloyd’s), as chairman of the study group, submitted the 
following unanimous suggestions from the group: 

(1) The council members should collect information in their own countries 
and forward them to Mr. Robert Meier (Switzerland) who will kindly collect 
them. This information shall in particular relate to— 

(a) laws or draft laws dealing with where the liability should lie; 

(b) laws or draft laws dealing with limitations of liability ; 

(c) arrangements in the various markets such as extent of cover given, 
exclusions, limitations, etc. 

(d) Laws contemplated in connection with hulls with nuclear propulsion, 
or the carriage of isotopes or fissionable material. 

(e) Views of scientists or other experts in the various countries as to the 
possible extent of loss or damage if there were a reactor accident in a large 
port or if there were an error or mishap in disposal of waste. 

(f) Views as to the degree of susceptibility of various commodities. 

(2) That consideration be given to the British report on land risks as to 
where our problem is the same or parallel with the nonmarine one, and to what 
extent different. 

The subsequent extensive discussion emphasized that the problems of insuring 
nuclear-powered vessels lie primarily on the side of third-party risks (both P&I 
and collision clauses). Certain governments may insist that the public interest 
requires much higher limits of insurance than are customary for vessel liabili- 
ties, and special pooling techniques may well be required as in the case of land 
risks. The hope was expressed that aside from third-party risks hull insurances 
can be provided without too much difficulty through normal market channels. 
Conventional hulls and cargo will be exposed to added risks through proximity 
to nuclear-powered vessels. It seemed generally agreed at the council that it 
is premature to suggest firm conclusions regarding marine underwriters’ prob- 
lems arising out of nuclear fission developments. 

A draft treaty is now being considered by the OPEC and will deal in part with 
defining and limiting third-party liability and with jurisdiction in cases where 
damage involves more than one country. 

The Study Group on Nuclear Fission continues its work in the same composi- 
tion as before, namely: 

A. B. Stewart, chairman, London. 

Robert Meier, secretary, Zurich. 

Peter Leth, Copenhagen. 

Perey Chubb, New York. 

Pierre Gaston-Breton, Paris. 

K. F. von Schlayer, Munich. 


6. Marine casualties on the St. Lawrence River in 1956 


Mr. John T. Behan (Canada) read an excellent paper on the above subject. 
The St. Lawrence is to be considered as one of the most hazardous navigation 
routes in the world. The distance from Liverpool to Cape Race is approxi- 
mately 1,800 miles, but from Cape Race and beyond Montreal to Kingston, On- 
tario, is 1,166 miles consisting largely of treacherous, hazardous waterway. 
From Kingston to the head of the Great Lakes is another 1,034 miles. In many 
places the river is no more than 35 feet deep and in some areas the width is no 
more than 500 feet. Fog and ice are the main hazards. During 1956 there was 
a minimum of 62 casualties involving 75 vessels in the St. Lawrence River and 
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Guif. The outstanding causes were strandings and groundings (32), Collisions 
(16), and ice (7). Every effort should be made to see that all ships with electric 
Steering gear are equipped with complete double circuits with automatic change 
over in the event of failure of one circuit. Human failure being involved jp 
about 60 percent of the casualties, there is no doubt that educational work jg 
necessary in the use and limitations of navigational aids. 


7. Protecting passenger ships and cargo liners against the hazards of fire 


Dr. E. Kaempe (Denmark), technical engineer associated with the Helsengoey 
Shipyard in Denmark, gave an excellent illustrated lecture on recent develop. 
ments to incorporate modern fire safety features in new Danish passenger veggelg 
and ferries. 


&. Legal problems 


(a) Freedom of marine insurance.—Mr. John T. Byrne (New York) presented 
the reports of his committee, that is, one report by himself and a paper by Mr. 
Hans Hiittner (Switzerland), the vice chairman, who unfortunately was unable 
to come to this year’s conference. 

In concluding, Mr. Byrne emphasized that the work and the negotiations of 
his committee with GATT will be nullified and imperiled if the committee does 
not receive the active cooperation of members. Nationalistic tendencies in trang. 
port insurance are increasing, not diminishing, and if they continue to spread 
they can only bring chaos or at the very least confusion to our industry and 
world trade. 

The Committee for Freedom of Marine Insurance, under the chairmanship of 
Mr. John T. Byrne, New York; Mr. Hans Hiittner, vice chairman, Zurich; ag 
sisted by Dr. A. Roth, Zurich, and with one delegate of each member association, 
will continue its work. 

(b) Carriers’ liability—Mr. Hugo Helmensdorfer (Switzerland), chairman of 
this committee, presented an other comprehensive report and indicated that the 
international contract for the carriage of goods by road was still awaiting 
additional signatories. Also, that the working party to study a draft Inter. 
national Convention for Transport on Inland Waterways had met for the first 
time in March 1957 and is scheduled to meet again next November. A second 
preliminary draft of a convention on forwarding agents’ contract was sub 
mitted to the interested bodies in February 1957. A further meeting is planned 
for October 1957. The Hague rules (convention of Brussels) regarding ship- 
owners’ liability had been adopted by Holland in the autumn 1956 and in 
corporated in the Dutch Commercial Code. 

The committee continues its work in the same composition as_ hitherto, 
namely : 

H. Helmensdorfer, chairman, St. Gall. 

J. J. Kamp, Rotterdam. 

F. Térnquist, Stockholm. 

(c) Clean bill of lading.—President da Fonseca informed the council that Mr, 
Frank B. Zeller (United States of America) was unfortunately not in a position 
to continue his work as chairman of the committee and appreciated Mr. Zeller’s 
contributions to the union in general and to the solution of the clean bill of lading 
problem in particular. 

Mr. Pierre Varlez (Belgium) then read Mr. Zeller’s report. The committee 
stated that this perennial subject continues to be one of prime importance, with 
an obviously growing but slow-moving disposition in many circles to find the 
means of ending abuses and fraudulent practices, but at the same time preserv- 
ing touch with the practical necessities which surround what might be con- 
sidered “innocent” practices or, by another name, “commercial necessities.” 

The Comité Maritime and the International Chamber of Commerce continue 
to be actively interested in this subject. Mr. Zeller felt that the International 
Union can claim full credit for having given this subject the necessary pub- 
licity and impetus over the years. 

Mr. Jean Jaubert (France), in assuming chairmanship of the committee 
pledged his aggressive support of the program and of further cooperation with 
the ICC, the Comité Maritime International, and the French Maritime Law 
Association. The ICC will deal with this subject this very month and will 
examine proposals for a possible solution of the problem. 
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The committee consisting of Jean Jaubert, chairman, Paris; Pierre Varlez, 
Brussels; A. Larmoyer, Paris; Hans Chr. Bugge, Oslo, and Frank B. Zeller, 
United States of America, will continue its work. 


9, General average 

The executive committee had submitted a draft for a resolution to be taken 
py the council. : 

After discussion of the problem by Capt. N. Kihlbom (Sweden), Mr. C. D. 
Raynor (Lloyd’s), and Mr. C. Briner (Switzerland), the council accepted the 
resolution in an amended form as finally adopted by the executive committee 
and reading as follows: 

“The International Union of Marine Insurance records its view that there is 
substantial room for improvement in the customary practice of general average 
adjustment, and recommends that underwriters should urge upon all parties 
jnvolved in general average adjustment—shipowners, general average adjusters, 
and underwriters—the need to avoid delays in completing these statements and 
to refrain from the drawing up of adjustments when the cost of adjustment 
would compare unfavorably with the general average expenditure involved.” 

Furthermore the executive committee was authorized to give further study 
to this problem of simplification of general average. 


10. Various 

The council thanked Mr. A. Fonseka, secretary of the Ceylon Marine Insur- 
ance Association, Colombo, for having contributed a report in writing which 
will be included in the minutes and which is dealing with the new Port of 
Colombo. 


11. Elections 


The council elected unanimously and with acclamation Mr. H. J. Quirino da 
Fonseca to be president of the International Union of Marine Insurance for 
the ensuing year, and Mr. L. Rostock-Jensen as a member of the executive 
committee. 

Mr. Percy Chubb (United States of America) expressed the council’s ap 
preciation of Mr. Fonseca’s willingness to undertake another period of office 
and thanked Mr. Fonseca for his devoted services rendered to the cause of the 
union. 

Mr. Fonseca thanked the council for the confidence bestowed on him. He then 
turned to Mr. Harold H. Mummery and told him in the name of the council 
that they had learned with great regret of his forthcoming retirement, and that 
they wished to take this opportunity of thanking him for his outstanding con- 
tributions in hull matters. 

Mr. G. W. Hogsfiesh (London) expressed the council’s gratitude to all the per- 
sons who had so successfully contributed to this year’s conference. He then 
moved that the following final resolution be adopted: 

“The council record their warm appreciation of the efficient organization and 
most generous hospitality of the Danish Marine Insurance Association at the 
Copenhagen conference, 1957.” 

This resolution was adopted by unanimous acclamation, and thereupon the 
president closed the meeting saying that it had been a good example of suc- 
cessful international cooperation and collaboration by men of good will. 


MINUTES OF THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL UNION OF 
MaRINE INSURANCE AT THE PALACE OF HAANDVAERKERFORENINGEN, COPEN- 
HAGEN, SEPTEMBER 3-5, 1957 


OPENING OF THE MEETING 


The president, Mr. H. J. Quirino da Fonseca, opened the meeting, held in the 
Palace of the Trade Guilds in Copenhagen. He expressed the delegates’ warm 
thanks for all the help and hospitality received from the Danish Marine Insur- 
ance Association acting as hosts of this year’s meeting. 

This year 36 associations from 34 countries were represented in Copenhagen. 
After these preliminaries, the council proceeded to the subjects on the agenda. 
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1. Minutes of the 1956 meeting 
These were confirmed. 


2. Organization of the union 

(a) Applications for membership.— 

Finland: The Merivakuutusyhtioiden Yhdistys—Sjéférsikringsbolagens Fir. 
ening r.y., Helsingfors, was approved as a new member taking the place of the 
Finsk Sjéférsikringspool, with the latter’s full consent. 

South Africa: The Council of the Marine Underwriters in Southern Africa, 
Cape Town, was welcomed as new member of the union. 

The union now consists of 48 associations representing 46 countries. 

(b) Finances.—The council approved the accounts for 1956 showing expenses 
(including a reserve of Sw Fr6,000) of Sw Fr42,441.40, and receipts of 
Sw Fr30,041.40 leaving a net expense of Sw Fr12,400 to be covered by the member 
associations. The council, therefore, decided to fix the annual contribution of 
the member associations represented at last year’s conference in Monte Carlo 
to Sw Fr 400 each. 

(c) Date and place of conference 1958.—The president reminded the council] 
members that an invitation had been received from the Federation of the Ans. 
trian Insurance Companies (Verband der Versicherungsanstalten Oesterreichs), 
Vienna, to hold the 1958 meeting in Salzburg. Referring to the type of meeting, 
the president pointed out that the articles of association empowered the execu- 
tive committee to call a specific type of full meeting, that is to say, a meeting 
which could be attended by all marine insurance underwriters. 

It was the unanimous feeling of the council that the union should encourage 
the continuing interest of all marine insurance underwriters in its activities, 
thus operating within the spirit of the articles of association. The council de 
cided to leave to the member associations of each respective market to determine 
who may have access to such full meetings which might be termed “open council 
meetings,” the exact nature of such meetings being defined later by the execn- 
tive committee. 

The question was raised as to whether or not future conferences should rather 
be held in spring than in September. The council felt that the delegates should 
consult first their associations before a decision is taken after further discussion 
of this matter at next year’s meeting in Salzburg. 

The council then decided to hold next year’s conference in Salzburg (Austria) 
from August 31 to September 5, 1958, and to leave it to the executive committee 
to define the exact nature of the planned open council meetings and the way as 
to how the Congress participants are to be certified by the member associations. 

Detailed information will be sent out in due time by the general secretary. 

(d) Report of the nominating committee 1957.—Mr. Carl Briner (Switzer- 
land), chairman of this year’s nominating committee, presented the unanimous 
recommendations of his committee for the election and reelection of the follow- 
ing gentlemen: 

For president: The reelection of Mr. H. J. Quirino da Fonseca. 

For vice chairman: The election of Mr. L. Rostock-Jensen, Copenhagen, who 
joined the executive committee in 1955 to finish the mandate of Mr. Nils Rogberg. 
Since this mandate terminates already this year, it is recommended to confirm 
Mr. L. Rostock-Jensen as a member of the executive committee. 

(e) Nominating committee 1958.—The president of the union appointed the 
following gentlemen as members of the nominating committee 1958: 

-aul Desprez, chairman, France. 

H. Ph. Rogaar, Holland. 

Luis Hermida Higueras, Spain. 

M. N. Seth, India. 

Madoe M. Pease, United States of America. 

K. F. von Schlayer, Germany. 

E. E. Griffith, Liverpool. 

R. A. J. Porter, Lloyd’s. 

Sten Krause, Finland. 








3. Hull business 


(a) Hull business in general.—This subject again assumed a position of major 
importance in the council’s discussion. 

Mr. Harold H. Mummery (chairman, joint hull committee) again addressed 
the meeting and led the discussion. He stated that the spiral of the increase in 
cost of repairs shows no signs that it has as yet reached its peak. A rise of 
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approximately 10 percent in repair costs in the United Kingdom and in conti- 
nental repair yards may be expected, and perhaps even more when one considers 
the overtime costs that may result from congestion in the yards. Furthermore, 
this same congestion and the full employment of ships is often causing ship- 
owners to postpone repairs, which leaves an uncertainty as to ultimate cost of 
repairs. The situation regarding deferred repairs was aggravated by the fact 
that shipowners were keeping their vessels in service so long as they could be 
maintained in a seaworthy condition in conformity with the rules of the classifica- 
tion society. It was satisfactory to know that arrangements regarding the 
extension of the period of grace during which a vessel is called upon to undergo 
its classification survey terminated on June 15 this year. On the other hand, 
some owners, because of falling freight rates, have decided to reduce their insured 
yalues and underwriters are again faced with the uncertainty of cost of repairs 
in relation to these insured values. 

Mr. Mummery’s report is enclosed and marked “A”, 

Mr. G. W. Hogsflesh (London Institute) and Mr. E. EB. Griffith (Liverpool) 
confirmed that Mr. Mummery’s report also covered the experiences and views of 
their markets. 

Thereupon the following other delegates presented papers on hull business, 
They are enclosed and marked as follows: 
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Mr. Miles F. York (United States of America) presented to the council a paper 
on the underwriting problems peculiar to the supertanker class of vessels. The 
term was first used to identify vessels of 17,000 to 18,000 gross tons, and now also 
to those ranging to more than 50,000 tons. There are now at least 63 tankers 
of over 60,000 deadweight tons on order or planned for delivery before 1965. 

A most serious factor for underwriters to evaluate concerns draft. This in- 
volves limitation in channels and approaches to terminal and refinery discharge 
locations, and also, at U.S. ports, depth restrictions in passing over the conti- 
nental shelf in reaching harbor approach channels. Such limitations may neces- 
sitate lightering part of the cargo before a vessel proceeds to her discharge 
location. Unprotected waters and uncertain weather may be involved. 

Other problems involve ship structure weakness, availability of strategically 
located graving docks, adequacy of tugs to handle the huge ships (in the event 
of breakdown) on long tows in difficult weather, availability of masters and 
other licensed personnel who are trained to handle these mammoth ships. As to 
structural matters, there are problems of hogging and sagging, weight of tre 
mendous quantities of water on the broad deck, rapid loading rates of several 
thousand tons per hour. Also, if the tankers have a draft problem and can 
load only at high tide, delays may result in ships sitting on the bottom plates. 

Mr. York’s paper is enclosed and marked “M”. 

Mr. John Behan (Canada) stated that the experiences in Canada had been 
bad in the past year and this for all classes of hulls. Steps were taken to 
improve the situation, particularly for small units. Some improvements are 
already recorded on the west coast and hope is allowed that the situation may 
improve generally. The Canadian market is anxious to exchange information 
with other interested markets. 

Mr. Paul Desprez (France) stated that problems in his market were similar 
to those in other countries. Premiums reach about 7.5 billion French francs, 
in proportion to a fleet of approximately 3.9 million tons. Results had been 
satisfactory till end of 1955; the present results are very uncertain and un- 
favorably influenced by rising repair costs. There is hope that the French 
rating committee might improve the situation. In the last few months there 
was a surprising number of collisions. It would be interesting to know as to 
whether other markets do also experience a direct link between the present 
capacity of ports and the number of collisions. 
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When requested to sum up all the reports presented to the council, Mr. Harolg 
H. Mummery said that attempting to summarize would perhaps be a little diff. 
cult, but it was clear that— 

The steady increase of repair and building costs constituted a serious 
problem ; 

All hull underwriters were seeking more premium; 

They were also concerned with the problems of the supertankers. 

It was quite apparent that all underwriters are thinking along the same lines 
and are giving consideration to the need of more premium. It was also ap- 
parent that each hull market would have to resolve the problem in its own 
way. More attention must be paid to new tonnage, especially supertankers. The 
deductible franchise should be the subject of revision. A further point was the 
disbursements clause which plays an important part. It was necessary to give 
attention to the terms on which national business is offered to foreign markets 
and finally stricter attention to the liner negligence clause would be most 
helpful. 

(b) Inland hull—The inland hull committee did not meet in Copenhagen 
owing to the absence of some of its members, but it had met in Paris in Novem. 
ber 1956, and at Mannheim in May 1957. The report of Mr. J. J. Kamp, chair. 
man of this committee, is enclosed and marked “N.” 

The inland hull committee continues its work in the following composition: 

J.J. Kamp, chairman, Rotterdam. 

L. J. E. van Steenwijk, Amsterdam. 

G. Reischiitz, Vienna. 

H. Macklebert, Antwerp. 

P. Gaston-Breton, Paris. 

Count Wrangel, Heilbronn. 

K. F. von Schlayer, Munich. 

R. Meier, Zurich. 

H. Helmensdorfer, St. Gall. 

Ph. Fiirstenberger, Basle. 

(c) Insurance of shipbuilding risks—Mr. Peter Leth (Denmark) introduced 
this new subject by presenting a paper dealing with the problem of increased 
values of vessels under construction. Under Danish conditions for builders’ 
risks, the basis of the insurance is the full contract value similar to the principle 
of the London institute full value clause for builders’ risks. In practice, hovw- 
ever, the rebuilding value due to past inflationary costs is often in excess of the 
contract value, and the market value (based on long-term charters concluded 
before building is completed) is much in excess of rebuilding value. Hence, 
the value insured is insufficient to cover the full insurable interest of the build- 
ers or the building owners. The problem arises of effecting additional insur. 
ance on a vessel under construction to cover the difference between the full 
contract value and the rebuilding value or the market price. The differences 
in contract, rebuilding, and market values could be illustrated by a current 
example: DKr 23, 30, and 38 million, respectively. 

Mr. Leth’s paper is enclosed and marked “O.” 

Prof. E. Artom (Italy) said that rates in the Italian market, established 
some time ago in relation to the then period of construction, were not equalized 
to the modern building technique, because prefabrication and speedier con- 
struction bring the result in the period of risks being shorter and the respective 
premium lower than before whereas the risk must be considered as intensified. 

A paper by Mr. Madoe M. Pease (United States of America) reviewed the 
underwriting approach of the American market. The policy rate is broken 
down into four parts—fire, launching, trials, and miscellaneous risks. A com- 
mittee of the American Hull Insurance Syndicate has been working on a much 
needed revision of the American institute builders’ risk form. The form is also 
used for coverage of repair and conversion risks. The most difficult work in 
redrafting has arisen from the exclusions for faulty design and for risks and 
liabilities arising from nuclear propulsion. 

Mr. Pease’s report is enclosed and marked “P.” 

Mr. K. F. yon Schlayer (Germany) informed the council on the experiences 
in Germany ; his memorandum is marked “Q.” 

An exchange of views between Mr. C. D. Raynor (Lloyd’s), Mr. H. J. G. 
Zeelenberg (Holland), and Mr. Peter Leth (Denmark) showed that this problem 
is under active consideration by the European markets, and that some prob- 
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Jems such as complementary insurance cover, the insurance values, subsequent 
increase Of building costs, faulty design elauses, etc., are not yet finally resolved. 
(4) Current maritime safety developments——Mr. Owen E. Barker (United 
States of America) submitted a paper which reviewed safety of life at sea 
developments arising out of the Andrea Doria/Stockholm collision. He stressed 
the need for the calling of a new Safety of Life at Sea Convention at the 
earliest possible date. All member associations of the IUMI are able to help 
and contribute to this aim and should not omit to do whatever is within their 
wer. 

Mr. Barker brought the council up to date on a decision of the United Nations 
to appoint a committee of up to nine experts to continue work on uniform 
classifications and other matters pertaining to transport of dangerous goods. 
Touching on cargo stowing inspection, he reviewed the continued successful 
growth in the United States of National Cargo Bureau, of which he is cur- 
rently president. Mr. Barker stated that the National Cargo Bureau is an 
accepted and integral part of the maritime industry of the United States. 

Mr. Barker’s report is enclosed and marked “R.” 

(e) Drilling rigs—Offshore, United States of America.—Mr. Madoe M. Pease 
(United States of America) also presented a carefully prepared and most 
informative paper on the above subject. Production of oil in strata underlying 
the Gulf of Mexico is now estimated at 95 million barrels in 1957 and as high 
as 280 million barrels in 1970. There are now 1,700 structures in the gulf, 
extending out 50 miles from shore and in water up to a depth of 120 feet. Off- 
shore drilling has spread, either as exploration or drilling, along the Continental 
Shelves of all six continents and in the islands of Indonesia and the West 
Indies. Particularly promising areas are in the Persian Gulf, the Adriatic, the 
North Sea and the area off the delta of the Amazon River. Underwriters may, 
therefore, anticipate that all varieties and combinations of climate, weather, 
oceanography and working conditions will be presented for their underwriting 
judgment. 

Mr. Pease then defined the types of structures being used to produce oil and 
emphasized their high and still growing cost. Units valued up to $8 million 
are being planned. Unusual risks are involved, including hurricanes, the 
hazards of “blowout” and “cratering,” and unusual towing problems. 

Mr. Pease reviewed safety factors such as improved design, reflecting greater 
use of marine engineering principles, navigational aids, application of certain 
government regulations, and improved training of personnel. 

When considering risks in the offshore oil-drilling field, underwriters should 
concern themselves with the following points: 

1. The sensitivity of the particular type of rig to the hazards of moving, 
and of being towed between drilling sites. 

2. Fire, explosion, blowout and cratering. 

3. Susceptibility of the structure to windstorm and wave damage. 

4. Exposure to possible collision, particularly in locations in the vicinity of 
steamship lanes. 

5. It should be determined that the structures are manned by personnel 
familiar with operations at sea, and not only with the production of oil. 

6. Thought must be given to the concentration of exposure to hurricanes. AS 
this is a rapidly growing industry, it must be realized that there will be in- 
creasing exposure to one catsastrophe, and up to the present time there has not 
been a real test of the stability of drill-rigs in general during a full hurricane. 

7. The form should be carefully studied so as to cover only fortuitous perils 
and exclude those resulting from normal wear and tear. Inasmuch as total 
loss is the major risk, it would seem unwise to grant increased value insurance. 

8. There should be a sufficiently high deductible average to eliminate the 
usual small claims. 

9. Rates should be high enough to take care of the catastrophic losses which 
seem inevitable. 

Mr. Pease’s paper is enclosed and marked “S”. 

4. Cargo business 
(a) Loss prevention.—Mr. Harold Jackson (United States of America), chair- 


man of this committee, presented its annual report which is found in the en- 
closure, marked “T.” 


An additional report is equally joined and marked “U”. 
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When concluding this subject, Mr. Jackson added that the working idea o 
the Cargo Loss Prevention Committee, as suggested to the council, might pe 
compared to a “Do it yourself program” for all the local markets concerned, 
Experience in collecting the necessary material has shown in the past years 
that the local associations have first to collect all material obtainable froy 
their companies and to eliminate subsequently such informations as are not of 
general interest. In New York, for example, they had obtained informatio 
coming from 23 offices and touching over 100 subjects. These 100 subjects were 
then reduced to 18 subjects of general interest. Regarding these, further jp. 
qiries were made and additional interesting material obtained. By this oeeo. 
sion it was, for instance, detected that coffee importations from Colombia 
and export of cheap chemicals in paper bags presented a particular problem 
to many underwriters who had not been aware previously that this had beep 
a general problem. 

For the IUMI, Mr. Paulli Andersen (Denmark) will separate the really 
international problems from those of local interest only. 


EE 


An invitation is addressed to all member associations to put their own houses 


in order and simultaneously to assist the union on the international level, 
Member associations are, therefore, requested once more to submit their ma. 
terial, and this not later than shortly after end of 1957. 

Mr. Jackson also asked the delegates to bear in mind that the press can be 
of very valuable assistance, chiefly in exercising the necessary pressure on 
port authorities, etc., to improve unsatisfactory conditions. There would be 
certainly no harm in informing and conveying more complete information to 
the representatives of the press. 

Mr. L. Rostock-Jensen (Denmark) felt that various markets are far from 
doing what they could and what they should in contributing answers to our 
questionnaire. Even if results do not show within 1 to 2 years, it is almost 
certain that in a longer period, say 5 years, we will see the success of ow 
endeavors. 

The committee, composed of the chairman of the delegation of the following 
member associations—Belgium, England (Institute of London Underwriters, 
London; Lloyd’s Underwriters’ Association, London; Liverpool Underwriters 
Association, Liverpool), France, Holland, Italy, Nordic pool, Spain, and United 
States of America continues its work under the chairmanship of Mr. Harold 
Jackson (United States of America). 

(b) Uniform vessel tonnage measurement.—Mr. Percy Chubb (United States 
of America) proposed to the council to adopt a resolution in the following word- 
ing: 

“The Council of the International Union of Marine Insurance having been 


— 


informed of the effort which the ECOSOC of the U.N. is undertaking in view | 


of bringing about greater uniformity between regulations relating to the ton- 
nage measurement of ships adopted at the Oslo conference, 1947, and the British 
regulations, invites all their members to give their fullest support to the work 
undertaken by the ECOSOC in this important matter.” 

This resolution was unanimously adopted without comment. 

(c) Extent of cover after discharge——A report showing the reactions of 
member associations to the effect of the new extent-of-cover-after-discharge 
clauses is enclosed and marked “V.” 

Mr. R. A. J. Porter (Lioyd’s) then stated that the committee had met on 
September 2, 1957, and that 26 members were represented. The findings and 
suggestions of the committee were as follows: 

1. Mr. R. A. J. Porter submitted reports from member associations as at 
tached. He added that the new clause was in general use in the British 
market. He also pointed out that the 60 days’ cover is a maximum which is 
cut short by delivery into final warehouse. 

2. Several markets consider 60 days too long a period to grant to some bad 
destinations. 

3. Some markets would like to see a return to the warehouse-to-warehouse 
clause. 

4. However, the reports submitted from the various markets show that the 
new extended cover clause introduced on February 1, 1956, is widely used. 

5. In these circumstances it is felt that the purpose of the Extent of Cover 
After Discharge Committee has been achieved for the time being. 

6. In the meantime it is proposed that a Cargo Insurance Committee con- 
sisting of all member associations be established to keep cargo problems under 
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review, in the same way as the Cargo Loss Prevention Committee continues its 
work. 

7. The Cargo Insurance Committee should meet every year before the council 
meeting and submit a report. 

§, Any member association wishing to do so may communicate during the year 
with the chairman of the committee on any subject dealing with cargo 


ce. 

The council followed the committee’s proposal to set up a Cargo Insurance 
Committee in order to keep cargo problems under review. This committee is 
to be quite separate from the Cargo Loss Prevention Committee and will be 
more directly concerned with the underwriting aspect. The committee was 
established under the chairmanship of Mr. R. A. J. Porter and will meet every 
year prior to the council meetings, or if necessary, at any other time. 

Every member association is invited to send a delegate to these committee 
meetings. 

(d) Comparison of clauses—The reports of Mr. Jean Jaubert (France), 
chairman of the committee, and of Mr. Willy Meyer (Switzerland), expert in 
this field, are enclosed and marked “W” and “X”, 

In a few additional remarks, Mr. Jaubert could express his satisfaction with 
the growing success of the steadily increasing publications. The various mar- 
kets are again summoned to report on all alterations of clauses in use. This 
is particularly important because the task of keeping the tables up to date is 
difficult enough. 

Now that we have almost accomplished the task of comparing the clauses 
in use, we will have to proceed to the next step of assimilating the clauses by 
approximating the various wordings. Today we are facing the paradox and 
unsatisfactory situation that in various markets the same clause or apparently 
the same clause has a different meaning, or is interpreted in a different way. 
Therefore, for instance, five f.p.a. clauses are existing in nine various types only 
within the markets of our member associations. On top of this, the national 
jurisdictions gave them a different wording. Bankers today are busy to stand- 
ardize in a very considerable extent their forms. We should be able to meet 
them on the same level and to be worthy of their confidence. 

When yesterday it seemed still utopian trying to assimilate international 
clauses, we may today achieve such a result by going patiently step by step. 
Naturally the full support of our member associations is needed and expected. 

The committee will continue its work in the following composition: 

Jean Jaubert, chairman, Paris; A. W. Green, London; Henry P. Combé, Brus- 
sels; Willy Meyer, Zurich. 

§. Nuclear fission 


Mr. A. B. Stewart (Lloyd’s) stated that his study group had a long discus- 
sion on the subject and that their opinions did not coincide in all respects which 
is simply due to the fact that in the atomic field developments are so rapid 
and experiences yet so limited that a definite outlook on the problem is just 
not possible at present. 

As a result of the Monday meeting, the following suggestions were submitted 
by the unanimous study group for consideration by the council: 

(1) The council members should collect information in their own countries 
and forward them to Mr. Robert Meier (Switzerland) who will kindly collect 
them. This information shall in particular relate to— 

(a) Laws or draft laws dealing with where the liability should lie. 

(b) Laws or draft laws dealing with limitations of liability. 

(c) Arrangements in the various markets such as extent of cover given, 
exclusions, limitations, etc. 

(d) Laws contemplated in connection with hulls with nuclear propul- 
sion, or the carriage of isotopes or fissionable material. 

(e) Views of scientists or other experts in the various countries as to 
the possible extent of loss or damage if there were a reactor accident in 
a large port or if there were an error or mishap in disposal of waste. 

(f) Views as to the degree of susceptibility of various commodities. 

(2) That consideration be given to the British report on land risks as to 
where our problem is the same or parallel with the nonmarine one, and to what 
extent different. 

Mr, Stewart concluded in saying that in the study group it was felt at this 
Stage that the obtaining of information should precede decisions or recommenda- 
tions of the council. 
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Mr. Stewart’s full report as chairman of the study group is enclosed and 
marked “Y”’. 

Mr. Percy Chubb (United States of America) then read a short paper dealing 
with developments in the U.S. market. He explained that the purpose of his 
paper was twofold—first to outline recent developments in the American marine 
market, and second to convey the general feeling of his market. The problems of 
the insurance of atomic-powered vessels are problems that underwriters can anq 
must overcome. It would be contrary to tradition to admit defeat or inabiljty 
to deal with these new conditions. On the other hand, it would be foolish, if not 
foolhardy, to deny that we are faced with questions of the utmost seriousness, 
Certain governments may insist that the public interest requires much higher 
limits of insurance than are customary for vessel liabilities, and special pooling 
techniques may well be required as in the case of land risks. Aside from third 
party risks, Mr. Chubb felt that there is reason to hope that hull insurances ean 
be provided through normal market channels. Added risks to which conventional] 
hulis and cargo are exposed through proximity to nuclear-powered vessels, are 
still more or less an unknown quantity and may be of serious proportions. He 
hoped that certain technical studies will throw light on this question. 

Mr. Chubb’s paper is enclosed and marked “Z’’. 

Mr. Carl Briner (Switzerland) expressed disappointment with the present 
state of the matter and suggested that the council should hear the various 
opinions in this field, even when divergent, instead of just collecting informa- 
tion. Since the Comité Européen des Assurances had already set up a permanent 
study center for collecting pertinent information, it seems not adequate action 
just to duplicate this activity. Mr. Briner proposed that Mr. Stewart should 
be encouraged to give his views although they may not be the unanimous views 
of the study group. 

The council fully concurred with Mr. Briner’s proposition, and Mr. A. B. 
Stewart was invited to present his own report which is enclosed and marked 
6 Ake 

In his report Mr. Stewart gave first some examples of progress of atomic. 
powered vessels during the past 12 months, and then said that since reading 
his papers at the 1956 conference, he saw no reason to alter or add to his 
views, or to vary his conclusions. He, therefore, repeated these conclusions, 
saying: 

“We can cover the hulls of nuclear-powered vessels—no pools, no fuss—just 
cover it.” 

“But let us not depart from our present wording, limiting our loss from running 
down clause or, ‘liability,’ to the value stated in the policy.” 

“As regards running down clause and liabilities, we can give further cover 
by separate policies always with a limit, but that limit substantial.” (Also 
with a time limit or discovery clause.) 

“T see no difficulty, too, in connection with the insurance of cargoes’. 

To Mr. Stewart’s view, explosion is not a catastrophic risk, no greater than 
that of a normal policy. The greater risk is of radiation or contamination. 

Mr. Robert Meier (Switzerland) explained that the main preblem in the 
coverage of atomic risk is obviously the underwriter’s capacity. Underwriters 
certainly should cover this risk as otherwise the state would have to do it 
in their place. The question is, therefore, how we can insure atomic risks, ie, 
under what conditions and limits. Since one single accident may cause a 
variety of damages, an underwriter might have to face an accumulation of 
risks easily exceeding his capacity. 

The risk of explosions seems less dangerous than radiation, in particular 
gamma radiation risks. Unlike Mr. Stewart, Mr. Meier believed that these 
radiations might advance in all directions and all angles and also penetrate 
water. It is more difficult to estimate this risk since even scientists seem not 
to be in a position to make any definite statements as to their possible effects. 
When we all agree that it is our duty and our interest to cover atoic risks, we 
must nevertheless bear in mind that it is, at the present stage, better to over- 
estimate the respective risks than to close the eyes and to underestimate them. 
This attitude will educate us to be prudent and will also produce better protec- 
tive measures than the all too comfortable hope or illusion that the use of atomic 
energy is comparatively harmless. Such illusions lead only to carelessness fit 
to cause great trouble later on. 

Prof. Eugenio Artom (Italy) stated that in fact the possibility of a catastrophe 
eannot be denied. It is just the question how probable it is. When dealing 
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with nuclear fission, we have to deal as underwriters chiefly with three aspects, 
yiz; third party liability, hull, and cargo. As to the liability connected with 
atomic vessels, it seems similar to the liability possibly caused by reactors on 
firm ground. 

Professor Artom drew the council’s attention to the draft of an international 
convention which is being developed by the OEEC. This draft, as far as can 
be seen today, follows three main principles : 

(1) The regulation of the problem which acts or facts may create liability 
(question de la causalité). 

(2) The problem who may be held liable. It is intended to limit the liability 
to the runner or user of a reactor, without recourse to other parties as, for 
instance, the constructor. 

(3) The limitation of the liability regarding the amounts and relating to the 
time. As to the amounts or ceiling, no accurate estimate can be given. Re 
garding the time limits, it must be considered that according to competent medi- 
eal statements, damages may appear as late as 30 years after a contamination. 
Under due consideration of the various national laws existing or in making, it 
is not unlikely that an international solution might be found in fixing an abso- 
lute limitation of 20 years combined with a limitation of 2 years after detection 
of the damage or its symptoms. 

A particular problem poses itself regarding the jurisdiction, ie., the compe- 
tence of the courts. The very nature of atomic damages shows that they will 
not be limited to the territory of just one state. It is, therefore, necessary to 
create in one way or the other an adequate international jurisdiction. 

In concluding, Professor Artom strongly recommended a better contact between 
the delegates of the IUMI and the national delegates to the OEEC, with a view 
to the international convention in making. An intensified contact with technical 
experts seems of equal importance because we will have the task of discrimi- 
nating atomic damages from inherent vice of possible contaminated goods. 

Mr. Peter Leth (Denmark) did not quite agree with Mr. Stewart’s slogan 
that underwriters should make no pools, no fuss, and just go ahead insuring 
atomic risks. While it is certainly right not to fear this new responsibility, we 
should nevertheless keep an emergency door open and this in form of creating 
atomic pools as it is actually done in most markets. 

The extensive discussion in general emphasized that the problems of insuring 
nuclear-powered vessels lie primarily on the side of third party risks (both 
P. & I. and collision clauses). It seemed generally agreed that it is premature 
to suggest firm conclusions regarding marine underwriters’ problems arising out 
out nuclear fission developments. In any event there seems to be no cause for 
panic. It will be necessary to limit liability as far as time and amount were 
concerned, and it seems equally necessary to work in close cooperation with 
nonmarine pools. It is only by looking realistically at the risks underwriters 
must run that they can deal with them successfully. The damage to cargo can 
probably be covered without difficulty. 

In his concluding words, Mr. A. B. Stewart recognized the position of the 
other speakers and thanked Professor Artom for his most useful information on 
the planned OEEC convention, and finally agreed with Mr. Leth that pools were 
still better than state intervention. 

The Study Group on Nuclear Fission continues its work in the same composi- 
tion as before, namely : 

A. B, Stewart, chairman, London. 

Robert Meier, secretary, Zurich. 

Peter Leth, Copenhagen. 

Perey Chubb, New York. 

Pierre Gaston-Breton, Paris. 

K. F. von Schlayer, Munich. 


6. Marine casualties on the St. Lawrence River in 1956 


Mr. John T. Behan (Canada) read an excellent paper on the above subject. 
The St. Lawrence is to be considered as one of the most hazardous navigation 
routes in the world. The distance from Liverpool to Cape Race is approximately 
1,800 miles, but from Cape Race and beyond Montreal to Kingston, Ontario, is 
1166 miles consisting largely of treacherous, hazardous waterway. From 
Kingston to the head of the Great Lakes is another 1,034 miles. In many places 
the River is no more than 35 feet deep and in some areas the width is no more 
than 500 feet. Fog and ice are the main hazards. During 1956 there was a 
minimum of 62 casualties involving 75 vessels in the St. Lawrence River and 
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Gulf. The outstanding causes were strandings and groundings (32), collisions 
(16), and ice (7). Every effort should be made to see that all ships with electri: 
steering gear are equipped with complete double circuits with automatic change. 
over in the event of failure of one circuit. Human failure being involved j) | 
about 60 percent of the casualties, there is no doubt that educational work it} 
necessary in the use and limitations of navigational aids. f 
Mr. L. Rostock-Jensen (Denmark) thanked the speaker in the name of all thy| 
markets interested in the St. Lawrence waterways and the Great Lakes shipping 
He was joined by Captain Kihlbom (Sweden) who, from his own experieng 
could state that in the St. Lawrence casualties, the human element played thy 
greater role than the difficulties and dangers caused by nature. Nevertheleg | 
the latter difficulties and dangers are considerable enough to justify sensibly | 
increased premiums. 
Mr. Behan’s report is enclosed and marked “BB.” 


7. Protecting passenger ships and cargo liners against the hazards of fire 


Dr. E. Kaempe (Denmark), technical engineer, associated with the Helsengoe | 
shipyard in Denmark, gave an excellent illustrated lecture on recent develop | 
ments to incorporate modern fire safety features in new Danish passenger ye. 
sels. The objectives were safety as well as tasteful style and passenger comfor, | 
The Danish practices have drawn on those of the United States, the Unites | 
Kingdom, and France. The fire safety methods of the three countries were in| 
corporated as standards in the 1948 Convention for Safety of Life at Sea. aj j 
three methods depend on the principle of fireproofing bulkheads. However, whep 
the United States used fireproof materials in great measure, the Danish practie 
considers wood to be more tasteful and not inferior. To Dr. Kaempe’s view, | 
the so-called fireproof bulkhead material tends to break down during an intensiy 
fire. Reverting to the United Kingdom practice of using sprinklers, Dr. Kaemp 
said that his method did not receive as much interest in Denmark because they 
were too costly for small ships, might not operate when a ship lay in port or 
shipyard, and might freeze during the winter weather. 

Seandinavian and other European yards have generally followed the French 
practices, that is to use materials in bulkheads that can withstand the heat of 
fire for 1 hour; to place such bulkheads not over 130 feet apart: and to divide 
such major zones into units or cells by other bulkheads that can stand for at 
least one-half hour. Compartmentation along these lines is supplemented py | 
automatic alarm systems, fire extinguishing equipment, trained firefighting crews, | 
and fire doors that can be closed automatically as well as manually. 

Experiments with model shipboard cabins indicate the need to keep door 
tightly shut while extinguishing a fire. It should be remembered, Dr. Kaemp | 
said, that not less than 80 percent of passenger ship fires originated from waste 
paper basket fires. 

The president thanked Dr. Kaempe warmly for his much applauded and most 
interesting contribution. | 


8. Legal problems | 


(a) Freedom of marine insurance.—Mr. John T. Byrne (New York) presented | 
the reports of his committee, that is one report by himself and a paper by M. 
Hans Hiittner (Switzerland), the vice chairman, who unfortunately was unable 
to come to this year’s conference. These reports are included and marked “C0” | 
and “DD.” 

Mr. Byrne reviewed the history of the subject, mentioned how Mr. Olaf Lamm } 
from Sweden initiated the work in the International Chamber of Commert | 
(ICC) after World War II, with the support of underwriters in Holland ani 
Belgium. At the request of the ICC, Mr. Byrne had represented that organiz: | 
tion before the United Nations. Subsequently the IUMI appointed the present 
committee, of which Mr. Lamm was first chairman, followed later by Mr. Byrne | 

The ICC and IUMI have continued to work in close association and have gained 
the support of the Economic and Social Council of the United Nations, and the 
favorable reception by the International Monetary Fund and by GATT. 

In concluding, Mr. Byrne emphasized that the work and the negotiations of his | 
committee with GATT will be nullified and imperiled if the committee does not t 
ceive the active cooperation of members. Nationalistic tendencies in transport it- 
surance are increasing, not diminishing, and if they continue to spread, they cat 
only bring chaos or at the very least confusion to our industry and world trade. 
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The committee was confirmed in the following composition: 

John T. Byrne, chairman, New York. 

H. Hiittner, vice chairman, assisted by Dr. A. Roth, Zurich. 

Will Richter, Vienna. 

G. Simons, Antwerp. 

R. C. R. Douse, Canada. 

Jorge Bande, president, Union Cubana de Representantes de Cias. de Seguros, 
Santiago de Chile. 

Svend Jacobsen, Copenhagen. 

G. W. Hogsfiesh (Institute of London Underwriters), London. 

0. D. Raynor (Lloyd’s), London. 

BE. B. Griffith (Liverpool), Liverpool. 

0. F. Nygren, Helsinki. 

Paul Desprez, Paris. 

H. von Moller, Hamburg. 

No appointment, Greece. 

Chairman, Vereeniging, Amsterdam. 

B. K. Setalvad, Bombay. 

Dr. R. A. Peter, Djakarta. 

§. V. Kirkpatrick, Cork. 

I. Neugot, Tel Aviv. 

M. Bidoli, Rome. 

Masayoshi Wada, Tokyo. 

Rafael Martinez Vega, Mexico. 

Robert Ranque, Morocco. 

Bjarne Pdegaard, Oslo. 

F. Millet Maristany, Madrid. 

Nils Rogberg, Stockholm. 

(b) Carriers’ liability—-Mr. Hugo Helmensdorfer (Switzerland), chairman 
of this committee, presented another comprehensive report and indicated that 
the international contract for the carriage of goods by road was still awaiting 
additional signatories. Also, that the working party to study a draft interna- 
tional convention for transport on inland waterways had met for the first time 
in March 1957 and is scheduled to meet again next November. A second prelim- 
inary draft of a convention on forwarding agents’ contract was submitted to 
the interested bodies in February 1957. <A further meeting is planned for Oc- 
tober 1957. The Hague rules (Convention of Brussels) regarding shipowners’ 
liability had been adopted by Holland in the autumn 1956 and incorporated 
in the Dutch commercial code. 

Mr. Helmensdorfer’s report is enclosed and marked “EE.” 

The committee continues its work in the same composition as hitherto; 
namely : 

H. Helmensdorfer, chairman, St. Gall. 

J. J. Kamp, Rotterdam. 

F. Térnquist, Stockholm. 

(c) Clean bill of lading.—President da Fonseca informed the council that 
Mr. Frank B. Zeller (United States of America) was unfortunately not in a 
position to continue his work as chairman of the committee and appreciated 
Mr. Zeller’s contributions to the union in general and to the solution of the 
clean bill of lading problem in particular. 

Mr. Pierre Varlez (Belgium) then read Mr. Zeller’s report. The commit- 
tee stated that this perennial subject continues to be one of prime importance, 
with an obviously growing but slow-moving disposition in many circles to 
find the means of ending abuses and fraudulent practices, but at the same 
time preserving touch with the practical necessities which surround what 
might be considered “innocent” practices or, by another name, “commercial 
necessities.” 

The Comité Maritime and the International Chamber of Commerce con- 
tinue to be actively interested in this subject. Mr. Zeller felt that the inter- 
national union can claim full credit for having given this subject the necessary 
publicity and impetus over the years. 

Mr. Zeller’s report is enclosed and marked “FF.” 

Since it was felt that the work of this committee should be carried on, Mr, 
Varlez proposed Mr. Jean Jaubert (France) as new chairman of the committee. 
This proposal was unanimously adopted by the council. 
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Mr. Jean Jaubert thanked the council for their confidence and declared his 
intention to proceed energetically to have the costly practice of clean pili 
of lading against letters of indemnity brought to an end. With a view to his 


constant relationship with the International Chamber of Commerce and his | 


capacity as vice president of the French Maritime Law Association, he hopeg 
to be able to produce results. The International Chamber of Commerce wij 
deal with this subject this very month. A solution may be found in such way 


that regulations be issued that possible letters of indemnity be attached ty 


the bills of lading. Thus, they can be checked and the parties concerne 


are properly informed. This would also allow to take the necessary steps jp | 


the. cases where letters of indemnity remain undisclosed. The idea igs to 


declare such a way of proceeding to be a criminal offense. It would prob | 


ably only need a small number of criminal prosecutions to bring this harmfy 
practice to an end. 
Mr. Jean Jaubert felt very thinkful to Mr. Zeller that he was ready to remaip 


on the committee and to support them also in future with his experience anq | 


connections in this field. 

The committee continues its work with— 
Jean Jaubert, chairman, Paris. 
Pierre Varlez, Brussels. 

A. Larmoyer, Paris. 
Hans Chr. Bugge, Oslo. 
Frank B. Zeller, New York. 


9. Various 


(a) General average—The executive committee submitted already with the 
publication of the agenda the wording of a resolution recommending the need 
to avoid delays in completing general average adjustment. Capt. N. Kihlbom 
(Sweden) suggested an amendment to this resolution. After further discussion 
by Mr. C. D. Raynor (Lloyd’s) and Capt. N. Kihlbom, Mr. Carl Briner (Switzer. 
land) pointed out that the time was too short to discuss these technicalities, and 
suggested that it should be left to the executive committee to decide whether 
and in what form Captain Kihlbom’s proposed amendment should be incorporated 
with the resolution. 

Captain Kihlbom said he would be pleased to agree with this, whereupon the 
president proposed that the council should agree to the resolution suggested by 
the executive committee, and that the executive committee would be empowered 
to embody the amendment suggested by Captain Kihlbom if and in the form 
they found suitable. 

Furthermore, the executive committee be authorized to give further study to 
this problem of simplification of general average. 

The council accepted this proposition. 

Meanwhile the executive committee has carried out this mandate and decided 
that the amendment proposed by Capt. N. Kihlbom should be added to the 
resolution which the council has accepted at the last meeting. 

The resolution, therefore, reads now as follows: 

“The International Union of Marine Insurance records its view that there is 
substantial room for improvement in the customary practice of general average 
adjustment, and recommends that underwriters should urge upon all parties 
involved in general average adjustment—shipowners, general average adjusters, 


and underwriters—the need to avoid delays in completing these statements | 


and to refrain from the drawing up of adjustments when the cost of adjustment 
would compare unfavorably with the general average expenditure involved.” 

(b) New port of Colombo.—Mr. A. Fonseka (Colombo), secretary of the Ceylon 
Marine Insurance Association, Colombo, sent to the general secretary a report 
on the new port of Colombo which for general information of the interested 
markets is included under “GG.” 

(c) Note regarding the qualified status of the American delegation.—At the 
opening of this year’s council meetings, the American delegation renewed their 
position regarding their qualified status because the laws and public policy of 
the United States make it impossible for American underwriters to enter into 
any agreements or understandings, express or implied, on matters affecting rates 
or conditions of insurance and on certain other matters depending on the cir 
cumstances in each case. 
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(10) Elections 


The council elected unanimously and with acclamation : 

Mr. H. J. Quirino da Fonseca, to be president of the International Union of 
Marine Insurance for the ensuing year, and 

Mr. L. Rostock-Jensen, as a member of the executive committee. 

Mr. Perey Chubb (United States of America) expressed the council’s appre- 
ciation of Mr. Fonseca’s willingness to undertake another period of office and 
thanked Mr. Fonseca for his devoted services rendered to the cause of the 

n. 
7 Fonseca thanked the council for the confidence bestowed on him. He then 
turned to Mr. Harold H. Mummery and told him in the name of the council 
that they had learned with great regret of his forthcoming retirement, and that 
they wished to take this opportunity of thanking him for his outstanding con- 
tributions in hull matters. 

Mr. G. W. Hogsflesh (London) expressed the council’s gratitude to all the 
persons who had so successfully contributed to this year’s conference. He 
then moved that the following final resolution be adopted : 

“The Council record their warm appreciation of the efficient organization and 
most generous hospitality of the Danish Marine Insurance Association at the 
Copenhagen Conference 1957.” 

This resolution was adopted by unanimous acclamation and thereupon the 
president closed the meeting saying that it had been a good example of successful 
international cooperation and collaboration by men of good will. 


List OF DELEGATES AT THE MEETINGS OF THE COUNCIL OF THE INTERNATIONAL 
UNION OF MARINE INSURANCE AT THE PALACE OF HAANDVAERKERFORENINGEN, 
COPENHAGEN, SEPTEMBER 3-5, 1957 


Chairman: H. J. Quirino da Fonseca, Lisbon. 
Members of the executive committee : 

H. J. Quirino da Fonseca, president, Lisbon. 

L. Rostock-Jensen, vice chairman, Copenhagen. 
Cc. Briner, vice chairman, Zurich. 

L. K. Sweet, vice chairman, London. 

R. A. J. Porter, vice chairman, London. 

P. Desprez, vice chairman, Paris. 

0. E. Barker, vice chairman, New York. 

General secretary : Dr. P. Alther, Zurich. 


AUSTRIA 


Oesterreichischer Transport-Versicherungs-Verband, Wien: 
G. Reischiitz, chairman, Wiener Allianz-Versicherungs-A. G., Wien. 
Dr. E. Bartl, delegate, Internationale Unfall- and Schadensversicherungs- 
Gesellschaft, Wien. 
BELGIUM 


Association des Assureurs Maritimes d’Anvers, Anvers: 
P. Varlez, chairman, Martroye & Luth & Varlez & Marx, Anvers. 
E. de Rooy, deputy chairman, Belgamar S.A., Anvers. 
J. Francois, honorary secretary, Riunione Adriatica di Trieste. 


CANADA 


The Canadian Board of Marine Underwriters, Montreal: John Behan, delegate, 
The Insurance Company of North America, Toronto. 


DEN MARK 


Foreningen af danske Sgassurand¢rer, Copenhagen : 
Peter Leth, member of board, De Private Assurandgrer A/S Copenhagen. 
8. V. Jacobsen, member of board, Den Kjgbenhavnske S¢-Assurance-Fore- 
ning. Ltd., Copenhagen. 
K. Christoph, manager and secretary, Foreningen af danske Sgassurandgrer, 
Copenhagen. 


L. Rostock-Jensen, member of board, vice chairman, International Union of 
Marine Insurance. 
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EGYPT 
Insurance Federation of Egypt, Alexandria: Vereer 
A. Choukri, chairman, Misr Insurance Co., El Hakim, Cairo. D: 
D 

ENGLAND 
The Institute of London Underwriters, London: ” 
G. W. Hogsfiesh, chairman, Commercial Union Assurance Co. Ltd., London, D 
H. Hopwood, deputy chairman, the Provincial Insurance Co. Ltd., The | 
London & Overseas Insurance Co. Ltd., London. .. 


W. C. Shilling, expert, Excess Insurance Co. Ltd., London. 

W. H. Ridley, secretary. 

L. K. Sweet, vice chairman, International Union of Marine Insurance. 

Harold H. Mummery, chairman, Joint Hull Committee; honorary member, The Ii 


International Union of Marine Insurance. M 
Lloyd’s Underwriters’ Association, London: 

C. D. Raynor chairman. P 

F. Taylor, secretary. R 


R. A. J. Porter, deputy chairman, Joint Hull Committee; vice chairman, 
International Union of Marine Insurance. 
A. B. Stewart, honorary member, International Union of Marine Insurance, 


Marit 
The Liverpool Underwriters’ Association, Liverpool : 
E. E. Griffith, chairman, The Union Marine & General Insurance Co, Ltd, | EB 
Liverpool. 
R. H. Jones, deputy chairman, Maritime Insurance Co., Ltd., Liverpool, | 
H. F. Thorburn, expert, The Sea Insurance Co. Ltd., Liverpool. . 
G. D. Shaw, secretary. Irish 
FINLAND : 
Merivakuutusyhtididen Yhdistys, Helsinki: . 


Sten Krause, head of Finnish delegation, Finska Sjéférsikrings-Aktie 
bolaget, Helsingfors. 
Tauno Angervo, member of board, Vakuutusosakeyhtié Pohjola, Helsinki. 
V. F. Nygren, member of board, Fursiikringsaktiebolaget, Fennia, Helsing- —_ 
fors. 
FRANCE 


Syndicat des Sociétés, Francaises d’Assurances Maritimes et de Transports, 
Paris: 
Paul Desprez, chairman, La Sécurité, Paris; vice chairman, International 
Union of Marine Insurance. ( 
Jean Jaubert, deputy chairman, Compagnie d’Assurances Générales, Paris, 
Jean Lenoir, delegate. 
P. Gaston-Breton, expert, La Fonciére, Paris. 
B. Bisson de Longueil, expert, Centrale, Paris; Océan, Paris. 


om 


Asso 
GERMANY | 
Deutscher Transport-Versicherungs-Verband, Hamburg: 
K. F. von Schlayer, chairman, Allianz-Versicherungs-A. G., Miinchen. 
F. Kiirten, deputy chairman, Nordstern Algemeine Versicherungs-A. G., | 
KO6ln. 
E. Kluge, deputy chairman, Transatlantische Versicherungs-A.G., Hamburg. 
H. J. von Guenther, secretary. Th 
GREECE 2 e 
Association des Compagnies d’Assurances Maritimes opérant en Gréce Athénes: 
S. P. Moussouris, chairman, Acropolis Insurance Co., Athénes. 
Nic. C. Triandaphyllides, delegate, Hermes General Insurance Co,, §. A, 
Athénes, 
A. Krallis, delegate, “La BAaloise.” Syn. 
C 
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HOLLAND 


Vereeniging van Transportassuradeuren in Nederland, Amsterdam/Rotterdam : 
Dr. H. Ph. Rogaar, chairman, N. V. Verzekering Mij. De Zee, Amsterdam. 
Dr. J. J. Kamp, deputy chairman, De Directie der Algemeene Brandwaar- 
borg Mij. van 1818, N. V., Rotterdam. 
Dr. J. H. G. Zeelenberg, chairman Dutch Hull Committee, Nederlandsche 
Lloyd, N. V., Amsterdam. 
ndon. Dr. P. J. de Haan, delegate, N. V. Assurantie Mij. “Nieuw Rotterdam,” 
, The Rotterdam. 
L. J. E. van Steenwijk, secretary. 


INDIA 


mber, The Insurance Association of India, Bombay : 
M. N. Seth, leader of delegation, Sterling General Insurance Co., Ltd., New 
Delhi. 
Pp. A. Advani, delegate, New India Assurance Co., Ltd., Bombay. 
R. M. Desai, delegate, India Reinsurance Corporation, Ltd., Bombay. 
ia as INDONESIA 
rance, Marine Underwriters’ Association in Indonesia, Djakarta: 
J. BE. Kaihatu, chairman, N. V. Maskapai Assuransi Murni. 
Ltd, B. Nasution, delegate, N. V. Maskapai Assuransi Wuwungan, 


ool, | IRELAND 


Irish Institute of Marine Underwriters, Dublin: 
C. E. Graves, chairman, Irish Marine Pool Ltd., Dublin. 
P. W. Redmond, delegate, Insurance Corporation of Ireland Ltd., Dublin. 
§. V. Kirkpatrick, delegate, Shield Insurance Co. Ltd., Cork. 


Aktie- 
ISRAEL 
ki. 
lsing- Israel Insurance Association, Tel Aviv: 
A. Engad, chairman marine sectional committee, Zion Insurance Co., Ltd., 


Tel Aviv. 
I. Neugot, member marine sectional committee, ‘“Hassneh” Insurance Co., 
ports, Ltd., Tel Aviv. 
S. Stahl, member marine sectional committee, Menorah Insurance & Rein- 


‘ional surance Co., Ltd., Tel Aviv. 
; G. Liebling, member, marine sectional committee; expert; Palestine Africa 
Paris, Binyan Insurance Co. Ltd., Tel Aviv; Migdal Insurance Co., Tel Aviv. 


ITALY 


Associazione Nazionale fra le Imprese Assicuratrici, Milano: 
Prof. Avv. E. Artom, chairman. 
Gr. Uff. Rag. Ugo Fassio, deputy chairman, Sezione Tecnica Assicurazioni 
Trasporti, Levante, Genova ; Europa, Genova. 
Dr. G. Bufano, delegate, Assicurazioni Generali, Trieste. 
4 Dr. F. Urero, delegate, Riunione Adriatica di Sicurta, Trieste. 


burg. JAPAN 


, The Marine and Fire Insurance Association of Japan, Tokyo: 
Shuji Mizoguchi, chairman, Sumitomo Marine & Fire Insurance Co., Ltd., 
bnes: Tokyo. 
Kishiro Nagamiya, secretary, Sumitomo Marine & Fire Insurance Co., Ltd., 
Tokyo. 
| MOROCCO 


. and 
b> 
3 


Syndicate des Compagnies Marocaines d’Assurances Martimes et Transports, 
Casablanca : 
Robert Ranque, chairman, L’Interocéane, Casablanca Co. ANFA, Casablanca. 
i Paul Nolla, delegate, La Méridienne, Casablanca. 
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NORWAY 


Sjgassurand¢grernes Centralforening, Oslo: 
Ejnar Ténjum, chairman, Forsikringsaktieselskapet Vesta, Bergen. 
John L. @degaard, vice chairman, Storebrand, Oslo. 
John Nielsen, secretary. 
PAKISTAN 


Insurance Association of Pakistan, Karachi: 
A. R. D’Abreo, delegate, Alpha Insurance Co. Ltd., Karachi. 


PHILIPPINES 


Manila Marine Insurance Association, Manila: 
Joaquin G. Garrido, chairman, Capital Insurance and Surety Co. Ine, 
Manila. 
Jaime de Zulueta, delegate, Filipinas Compafiia de Seguros, Manila. 


PORTUGAL 


Grémio dos Seguradores, Lisbon: 
A. Pinheiro Torres, chairman, Douro, Porto. 
H. Salgado, member, marine committee, Tranquilidade, Porto. 
A. Garcez, member, marine committee, Império, Lisbon. 
H. J. Quirino da Fonseca, president, International Union of Marine Insur. 
ance. Fidelidade. Lisbon. 
SPAIN 


Sindicato Vertical del Seguro, Grupo III (Transportes), Madrid: 
L. Hermida Higueras, chairman, Junta Nacional del Grupo III (Trans. 
portes), La Unién y El Fénix Espafiol, Madrid. 
José Miguel Soroa, vice chairman, Junta Nacional del Grupo III (Trans. 
portes), Compafiia de Seguros “Bilbao”, Bilbao. 
José Luis Esteva, member, Nacional Hispanica Aseguradora, Madrid. 


SWEDEN 


SjéassuradG6rernas Foérening. Stockholm : 
N. Rogberg, chairman of the board, Aegir Marine Insurance Co., Stockholm. 
Hj. Hamrin, delegate, Milaren Insurance Co., Stockholm. 
T. Henriksson, manager and secretary. 
Capt. N. E. Kihlbom, honorary member, International Union of Marine In- 
surance. 
SWITZERLAND 


Swiss Association of Marine Underwriters, Zurich: 
R. Meier, chairman, “The Federal” Insurance Co. Ltd., Zurich. 
Dr. A. Dolder, delegate, The General of Berne Insurance Co., Berne. 
H. Helmensdorfer, delegate, General Insurance Co., Helvetia, Ltd., St 
Gall. 
Dr. A. Roth, expert, Alpina Insurance Co., Zurich. 


SYRIA 


Association des Compagnies d’Assurances opérant en Syrie, Damas: Husni 
Baki, delegate. 
TURKEY 


Association des Sociétés d’Assurances et de Réassurances de Turquie, Istanbul: 
Z. Cimilli, delegate, National Reinsurance Co. of Turkey, Istanbul. 


UNITED STATES OF AMERICA 


American Institute of Marine Underwriters, New York: 
Percy Chubb 24d, president, Chubb & Son, New York. 
Madoe M. Pease, first vice president, North British & Mercantile Insurance 
Co., New York. 
Miles F. York, second vice president, Atlantic Mutual Insurance Co., Ltd, 
New York. 


eng, ——— 
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Carl E. McDowell, executive vice president. 

Owen E. Barker, vice chairman, International Union of Marine Insurance, 
Appleton & Cox, Inc., New York. 

Warold Jackson, honorary member, International Union of Marine Insur- 
ance, Wm. H. McGee & Co., Inc., New York. 

John T. Byrne, expert, Talbot, Bird & Co., New York. 


Annual associate members 
ARGENTINE 


Asociacién Argentina de Compafiias de Seguros, Buenos Aires: Marcelo W. 
Bodmer, delegate, Iguazu, Buenos Aires. 


CZECHOSLOVAKIA 


Statni Pojistovna (State Insurance Institute), Praha: 
Dr. Jiri Konir, delegate, Statni Pojistovna, Praha. 
Stanislav Pacina, delegate, Statni Pojistovna, Praha. 


HUNGARY 


State Insurance Institute, Budapest : 
A. Koves, delegate, State Insurance Institute, Budapest. 
L. Aes, delegate, State Insurance Institute, Budapest. 


JUGOSLAVIA 


State Insurance Institution, Beograd: 
M. Habdija, delegate, State Insurance Institution, Beograd. 
V. Tomasic, delegate, State Insurance Institution, Beograd. 


POLAND 


Panstwowy Zaklad Ubezpieczen (Polish National Insurance), Warsaw: 
J. Dylla, general manager, “Warta” Reinsurance Co., Ltd., Warsaw. 
E. Montalbetti, delegate, Marine Insurance Office of P. Z. U., Gdynia. 
Stanislaw Weychert, delegate, ‘““‘Warta’”’ Reinsurance Co., Ltd., Warsaw. 


U.S.S.R. 


‘ 


Foreign Insurance Department of the U.S.S.R. “Ingosstrakh,” Moscow : 
I. P. Ejov, chairman, Foreign Insurance Department of the U.S.S.R. 
“Ingosstrakh,’’ Moscow. 
F, P. Kolyushenko, vice chairman, Foreign Insurance Department of the 
U.S.S.R. “Ingosstrakh,’’ Moscow. 
A. L. Zlobin, secretary, Foreign Insurance Department of the U.S.S.R. 
“Ingosstrakh,” Moscow. 


INLAND HULL COMMITTEE 
OF THE INTERNATIONAL UNION OF MARINE INSURANCE, 
Amsterdam, September 16, 1952. 
Re Rhine hull business. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York 7. 


Dear Sirs: We are referring to the minutes of the council meetings of the 
Congress of the International Union of Marine Insurance at St. Moritz in 
September 1951. Under item 4b on page 10 of these minutes reference is made to 
the agreement among the associations of the countries bordering the Rhine, 
including Belgium, according to which Rhine hulls should always be covered in 
the country whose flag the insured vessel flies. This agreement is of course, a 
first step toward the aim to improve Rhine hull business which we are sorry to 
say has up until now yielded always very poor results. 

We should like to draw your attention to the fact that quite a number of 
Rhine fleets are still covered not in their respective home markets but abroad; 
you will no doubt agree with us that it is rather discouraging for our committee 
to find that in several markets it has been possible to find underwriters who are 
prepared to write Rhine hull risks at conditions which are too extensive and 
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at rates which are too low. These underwriters can hardly have the specializeg | 


experience that would enable them to judge a particular Rhine hull risk on its 
merits, and, therefore our committee hope that your market will support the 
endeavors of our committee by, for the time being, refusing to write such Tisks 
altogether, or by making inquiries with the member association of the vessel's 
home country or with our committee before agreeing to a quotation or granting 
cover. 


In this connection we can inform you that we are collecting data about the | 


results of Rhine hull business in the last 5 years which we shall be glad to seng 
after completion to those associations who feel specially interested. 


' 


| 


' 
' 


. 


' 


You will greatly oblige us by drawing the attention of your members to the | 


above. 
Thanking you in advance for your valuable cooperation we are, 
Yours faithfully, 








, Secretary 
(For the Chairman), 


BIGHAM, ENGLAR, JONES & Houston, 
New York, August 16, 1955, 
International Union of Marine Insurance. 
(Our file No. B7289.) 


CarRL BE. McDoweE Lt, Esq., 
New York, N.Y. 


My Dear Mr. McDoweE LL: Replying to your letter of August 15. It so happens 
that the Federal Trade Commission matter seems to be coming to a head and I, | 


therefore, suggest a slight strenthening of the statement by inserting the words 
“express or implied,” as indicated in the excerpt which I return herewith? 
Very truly yours, 
Oscar R. Houston, 
Counselor at Law. 


Sueenstep “FTC” STATEMENT FOR USE AT MONTE CARLO CONFERENCE OF INTER- 
NATIONAL UNION OF MARINE INSURANCE, SEPTEMBER 1955 


(Nore.—Except for the the italicized phrase this is copy of statement that ap- 
peared in the minutes of the 1953 conference. ) 

“The United States of America delegation wishes to reiterate for the informa- 
tion of delegates who were not at earlier meetings that the laws and public policy 
of the United States make it impossible for American underwriters individually 
or through any association, to enter into any agreements or understandings, 
express or implied, on matters affecting rates or conditions of insurance. Agree 
ments or understandings on other matters may likewise be impossible depending 


-_ 


on the circumstances in each case. Accordingly, while it is the desire of the | 


American Institute of Marine Underwriters to cooperate as far as possible in 
marine insurance matters of general worldwide interest, members of the Inter- 
national Union of Marine Insurance are requested to note the qualified member- 
ship under which the United States of America delegation has to be guided.” 


DECEMBER 14, 1955. 
Dr. PETER ALTHER, 
General Secretary, International Union of Marine Insurance, 
Zurich, Switzerland. 

Dear Dr. ALTHER: Reference is made to the resolution adopted at the 1955 
council meeting of the International Union of Marine Insurance with regard 
to the granting of insurance cover against trade losses. This resolution re 
quested that the views of the respective markets be submitted to the secretary of 
the union by the member associations. 

It will be remembered that at various conferences of the union the American 
position on agreements or understandings, expressed or implied, has been made 
very clear. At the 1955 conference, Mr. Barker, president of the Americal 
Institute of Marine Underwriters, made the following statements: 


1 Note by Mr. McDowell on copies: The insertion is italicized. 
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“The United States of America delegation wishes to reiterate for the informa- 
tion of delegates who were not at earlier meetings that the laws and public 
policy of the United States make it impossible for American underwriters indi- 
yidually or through any association, to enter into any agreements or under- 
standings, express or implied, on matters affecting rates or conditions of insur- 
ance. Agreements or understandings on other matters may likewise be impos- 
sible depending on the circumstances in each case. Accordingly, while it is the 
desire of the American Institute of Marine Underwriters to cooperate as far as 

ible in marine insurance matters of general worldwide interest, members 
of the International Union of Marine Insurance are requested to note the quali- 
fied membership under which the United States of America delegation has tu 
be guided.” 
Yours very truly, 
CARL E. McDoweELt, 
Executive Vice President. 


SEPTEMBER 25, 1956. 
To: Mr. O. R. Houston. 
From: Mr. Carl E. McDowell. 


The following statement (almost identical with a statement made in 1953) 

was read before the council of the International Union of Marine Insurance in 
1955 : 
“The United States delegate wishes to reiterate for the information of delegates 
who were not at earlier meetings that the laws and public policy of the United 
States make it impossible for American underwriters individually or through 
any association, to enter into any agreements or understandings, express or im- 
plied, on matters affecting rates or conditions of insurance. Agreements or un- 
derstandings on other matters may likewise be impossible depending on the cir- 
cumstances in each case. Accordingly, while it is the desire of the American 
Institute of Marine Underwriters to cooperate as far as possible in marine in- 
surance matters of general worldwide interest, members of the International 
Union of Marine Insurance are requested to note the qualified membership under 
which the United States has to be guided.” 

The minutes of the 1955 council meetings state: 

“The American delegation renewed their statement regarding their particular 
status as conditioned by the U.S. anti-trust laws which prevented underwriters 
from entering into binding agreements on rates and conditions. This does not 
prevent the American delegates from cooperating in the council to the best of their 
ability.” 

In the recent council meetings (September 11-13, 1956), Mr. Barker referred 
generally (and more than once) to the previous statements and to the restric- 
tions on American participation. An arrangement was made with the secretary 
general of the IUMI that he will incorporate a reference to this subject in the 
minutes of the 1956 meetings. The secretary general and Mr. Barker requested 
me to furnish the secretary general with appropriate wording to be used by him, 
with due regard for brevity. 

The following wording is proposed and submitted for your comment: 

“The American delegation renewed their position regarding their qualified 
status because the laws and public policy of the United States make it impossible 
for American underwriters to enter into any agreements or understandings, ex- 
press or implied, on matters affecting rates or conditions of insurance.” 


Cart E. McDowELL. 


BIGHAM, ENGLAR, Jones & Houston, 


New York, October 8, 1956. 
International Union of Marine Insurance. 


Mr. Cart E. McDoweE Lt, 
American Institute of Marine Underwriters, New York, N.Y. 

My Dear Mr. McDoweti: Upon my return I have your letter of September 
25. The wording you propose for the minutes of the meeting seems to me to 
cover the ground quite adequately. 

Very truly yours, 
OscaR R. Houston, 
Counselor at Law. 


Yeaniu  f {ern ti.s 


‘sina 


| 
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OCTOBER 9, 1956, 


Dr. PETER ALTHER, 
General Secretary, International Union of Marine Insurance, Zurich, Switzerlang, 


Deak Peter: In accordance with discussions at Monte Carlo between you ang 
Mr. Barker and me, regarding a statement about our qualified status to be ip. 
corporated in the minutes, I am now in position to submit the following para. 
graph for this purpose: 

“The American delegation renewed their position regarding their qualifieg 
status because the laws and public policy of the United States make it ip. 
possible for American underwriters to enter into any agreements or understand. 
ings, express or implied, on matters affecting rates or conditions of insurance”! 

With best regards, 

Sincerely yours, 
Cart BE. McDoweE LL, 
Executive Vice President, 


OcTOBER 9, 1956, 
Mr. BarKeERr: I will let the original go forward if the attached has you 
approval. 
Cart MoD, 


EE 


(Handwriten on above statement: Carl, please call me re last eight words, | 


Signed: Owen.) 


OcToBER 15, 1956, 
To: Mr. O. R. Houston. 
From: Mr. Carl E. McDowell. 


I am referring to our exchange of letters of September 25 and October 8 on 
wording proposed for the minutes of the meeting of the International Union of 
Marine Insurance. 

I have prepared the attached letter to the general secretary of the IUMI and 
on conferring with Mr. Barker learn that he suggests adding the following words 
“and on certain other matters depending on the circumstances in each case.” Mr, 
Barker requested that I resubmit this matter to you with his amendment, 


CaRL E. McDoweEt1, 


BigHAM, ENGLAR, JONES & HovusTON, 
New York, October 16, 1956. 
International Union of Marine Insurance. 
(Our file No. B 7289-20.) 
Mr. Cart E. McDowELt, 
American Institute of Marine Underwriters, New York, N.Y. 


My Dear Mr. McDowE LL: Replying to your letter of October 15, I think the ) 


proposed letter to Dr. Alther is entirely in order. 
Very truly yours, 
Oscar Houston, 
Counselor at Law. 


OcroBerR 16, 1956, 
Dr, PETER ALTHER, 
General Secretary, International Union of Marine Insurance, 
Zurich, Switzerland. 


Deak PETER: In accordance with discussions at Monte Carlo between you and 
Mr. Barker and me, regarding a statement about our qualified status to be 
incorporated in the minutes, I am now in position to submit the following para- 
graph for this purpose: 

“The American delegation renewed their position regarding their qualified 
status because the laws and public policy of the United States make it impossible 


1 Handwritten: “and on certain other matters depending on the circumstances in each 
case.” 
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for American underwriters to enter into any agreements of understandings, 
express or implied, on matters affecting rates or conditions of insurance and on 
n other matters depending on the circumstances in each case.” 
With best regards, 
Sincerely yours, 
CakL E. McDoweE Lt, 
Ezvecutive Vice President. 


Lonpon, May 15, 1957. 

Dear CARL: Some of my letter may be considered advance or preferred informa- 

tion. Please keep this in mind but I am anxious that the officers of the institute 

feel that I am giving them the fullest cooperation contrary to what some feel 

may have been the situation in the past. However, we must always keep in mind 

that my assignment on the executive committee has a certain area of broader 
responsibility. 
As ever, 


OwEN. 


APPLETON & Cox, INc., New York, N.Y. 


London, May 15, 1957. 
Mr. Cagt E. McDoweLL, 


American Institute of Marine Underwriters, New York City. 


Dear CaRL: I believe the following will be of interest to you and you will 
wish to share and discuss some of the items with the institute officers. Also 
please keep in mind how interested Harold Jackson is in all IUMI affairs and, 
as you know, I have worked very closely with him. (The order of listing has 
no special importance. ) 

AGENDA (COPENHAGEN ) 


(1) “Hull business in general” will include consideration of problems in- 
yolved in the insurance of supertankers, say 30,000 tons and over. 

(2) Insurance of shipbuilding risks. The thought is to cover both physical 
phases as well as methods of insuring in the various markets with no reference 
to rates. 

The subject will be introduced by a Dane and then markets will be asked to 
make verbal comments. No advance paper will be required (unless this changed 
between now and when you receive the agenda) but this would not preclude our 
jnstitute’s submitting a paper for the official record should someone wish to do 
so. My suggestion is that one of our delegates be ready with verbal comments. 

(3) We have been asked—I did not suggest it—to give a paper on “Drilling 
rigs—offshore—United States of America.” (I made up the title.) I stated 
that were we to suggest this, it might appear “bold” to some of our British 
friends but they are just the ones who suggested it and really want us to do it. 
I should be most disappointed if we did not accept the opportunity and I recall 
a very comprehensive report made by the Salvage Association in which would 
be much material. I believe this might be done for example, by Mr. Pease. In 
response to an inquiry I said I prefer not to do it as it should be a member of 
the American delegation. The agenda is soon to be completed so this must be 
confirmed promptly to Dr. Alther. Please send a copy of your letter to me for. 
Carl, you will appreciate how anxious I am to follow through on anything under- 
taken in behalf of our market. 


(4) Nuclear fission—Percy Chubb will be listed as a speaker along with A. B. 
Stewart. 

(5) Clean bills of lading—Frank’s resignation will be accepted effective as 
of the full meeting and much thanks and regret were expressed. It has been 
decided to continue the committee with a chairman from Europe. The commit- 
tee will be expected to give a report Copenhagen and Frank would do this as 
chairman (up to that time). 

(6) Under “various” on the agenda I expect the markets will be asked to 
report what they have done on “trade losses.” This would give the institute 
the chance to say something about our bulletin. (I have stressed to the execu- 
tive committee that we cooperate to the fullest extent possible. ) 


47932—60—pt. 9 21 
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MATTERS OTHER THAN THE AGENDA 


First : Re cocktail party by United States of America. Offer well received by 
Mr. Rostock-Jensen wishes to check with the Nordic Pool. I expect our inyitg. 
tion will be accepted and if so it will be on Tuesday, September 3. Our friend, 
Rostock-Jensen will be writing and I have asked him to proceed with prelip. 
inary arrangements as he thinks best. He says the Angleterre Hotel would hp 
the best place but will consider others and write us fully as circumstances may 
require. There is nothing for you, Carl, to do, and really it is quite underway— 
assuming the invitation is accepted. Dr. Alther must be informed on this ig jt | 
is to go ino the agenda which I think most desirable. 

Second: Much discussion re length of agenda. Please mention this in yoy 
usual nice way to Jack Behan, as his paper will be part of the minutes, but wi} 
not be read. I will tell you more about this when I return. The decision | 
related to other matters, etc. 

Third: Committee meetings, Monday, September 2: 

11:00 a.m.: Study group, nuclear fission. i 

2:15 p.m.: Loss prevention, representative from each market welcome, ete | 

3:30 p.m.: Freedom of insurance (not Tuesday at 4 p.m. after council), | 

4:00 p.m.: Clean bills of lading. 

Fourth: Our suggestion that you, Ridley, Shaw, (others?) help Alther Very 
well received, so this should meet every phase of this problem. 

Fifth : Think there will be a special speaker from Denmark. 

Sixth: Reference Harold Jackson’s paper last year “Climatic Changes, ete,” 
have paved way for insertion in minutes of a short statement by Mr. Jackson re 
this special Geophysical Year. Suggest you work up a statement with Mr. Jack. 
son, sending it promptly to Dr. Alther. This will keep the subject alive for | 
another year. ) 

Seventh: General average—Carl Briner under impression we might be pro 
ceeding with certain phases of this matter with Comite Maritimes. He will 
probably mention this to you but if not, you and I should review well in advance 
of Copenhagen meeting, etc. 

Eighth: President will refer to status of American delegation and state that it 
will be inserted in the minutes so no statement by delegation should be necessary 
this year. 

Have reported so that some of this information will be in the record and algo | 
to fully cooperate with the important oversea market in the United States of | 
America (this letter datelined London). 

Kind regards to all, 


' 
Owen. | 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, July 8, 1957. 

Re extent of cover after discharge. 
Mr. R. A. J. PORTER, 
Chairman, International Union's Committee on Extent of Cover after Discharge, | 

care of Lloyd’s Underwriters Association, Lloyd’s, London, England. 


Dear Sir: The above matter has been very actively followed by a special 
committee of our institute and is still receiving attention. The only report that | 
can be made at this time is that of progress leading toward the day when recom: | 
mended wording will be circulated to our members. I have been asked to remind } 
you that, under our laws, the underwriters here cannot enter into any agreement 
on a matter of this nature, but it is the hope of our committee that the wording 
which will be forthcoming will meet the needs of the insuring public, the pro 
ducers, the bankers, and the underwriters and will therefore, in time, be gen 
erally and voluntarily adopted in this market. 

Yours very truly, 
EDWARD R. Kina, Secretary. 


| 
| 
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CoPENHAGEN, 1957. 
EXTENT OF COVERAGE AFTER DISCHARGE 


The committee met on September 2, 1957, when there were 26 members pres- 
ent. The committee reports as follows: 

1. Mr. R. A. J. Porter submitted reports from member associations as at- 
tached. He added that the new clause was in general used in the British mar- 
ket. He also pointed out that the 60 days’ cover is a maximum which is cut 
short by delivery into final warehouse. 

2. Several markets consider 60 days too long a period to grant to some bad 
destinations. 

8. Some markets would like to see a return to the warehouse-to-warehouse 
clause. 

4. However, the reports submitted from the various markets show that the 
new extended cover clause introduced on February 1, 1956, is widely used. 

5. In these circumstances, it is felt that the purpose of the extent of cover 
after discharge committee has been achieved for the time being. 

6. In the meantime it is proposed that a cargo insurance committee consisting 
of all member associations be established to keep cargo problems under review 
in the same way as the cargo loss prevention committee continues its work. 

7. The cargo insurance committee should meet every year before the council 
meeting and submit a report. 

8. Any member association wishing to do so may communicate during the year 
with the chairman of the committee on any subject dealing with cargo insurance. 


R. A. J. Porter, 
Chairman, Extent of Cover After Discharge Committee. 


INTERNATIONAL UNION OF MARINE INSURANCE, 
COPENHAGEN CONFERENCE, 
September 1957. 
EXTENT OF CovER AFTER DISCHARGE 


(By Mr. R. A. J. Porter) 


At the council meeting of the International Union of Marine Insurance held 
at Monte Carlo last year, it was decided to invite national markets to review 
the effect of the new extent of cover after discharge clauses. The following is a 
summary of replies received : 

Austria.—The new institute cargo clauses (extended cover) are in use by 
Austrian underwriters and appear to be expedient. 

Belgium.—The extended cover clauses have been in regular use in the Belgium 
market since 1956 and have eliminated claims in respect of goods which were 
left in warehouse for several months after their discharge from the oversea 
vessel. 

Canada.—The 60 days’ limit of cover after discharge from oversea vessel has 
not yet been adopted by Canadian underwriters as it is felt that no action can 
be taken in Canada until the American market has made some positive move. 

Czechoslovakia.—Extent of cover after discharge clauses with a limit of 60 
days are in use by the Czechoslovakia market and have led to an improvement 
in the position. 

Denmark.—Danish conditions for marine insurance on cargo do not include 
the extended cover clauses except in insurances on Danish exports where the for- 
eign letter of credit sometimes requires such clauses to be included in the policy. 

Egypt—Underwriters should give consideration to the possibility of revert- 
ing to cargo clauses which limit the extent of cover after discharge to 15 days 
if the final destination is a port and 30 days where the final destination is in the 
interior. Extension of these limits to be granted on payment of an appropriate 
additional premium but underwriters should decline to allow any provision in 
the policy which would provide for automatic extension of such periods. 

Germany.—New extended cover clauses similar to institute cargo clauses (ex- 


tended cover) have been introduced in the German market without any diffi- 
culties. 
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Holland.—A limit of 60 days after discharge at final port is inserted in ay 
insurances on goods for oversea transport (with the exception of valuables ang 
luggage). 

Ireland.—The wording of the extended cover clauses would be improved by a 
clear statement that the 60 days’ limit is not automatic and applies only whilg 
the goods are in the normal course of transport and if the delay is without the 
privity of the assured or owner of the goods. 

Israel.—The new extended cover clauses are in full use by the local market 
and no difficulties appear to have been encountered. 


Italy.—The Italian market are unanimously of the opinion that underwriters 


should revert to cargo clauses which include strict limitations of place and time. 
Alternatively, the present limit of 60 days after unloading should be reduceg 
for known destinations where there is a deterioration in transit and politica] 
conditions. 


Jugoslavia.—The wording of the new extended cover clauses which provide for | 
the cessation of cover 60 days after discharge is still not sufficient to compel as. | 


sureds to submit their applications for survey of damage before this limit has 
expired. 

Pakistan.—The limit of 60 days in the new extended cover clauses is too long 
and underwriters should revert to the institute cargo clauses (January 1, 1951) 
wherein the period of cover was 15 days in the limits of the port and 30 days 
outside the limits of the port. é 

Portugal.—The Portuguese market apply a limit of 30 days after discharge 
and consequently are unable to offer any useful comment on the 60 days limit, 

Russia.—The Russian market apply 30 days’ limit after discharge and there 
fore are not in a position to make any comment with regard to the results of 
applying the new extended cover clauses. 

Switzerland.—According to the Swiss policy form, goods in transit are covered 
up to a period of 30 days at each place where the transit is interrupted and up 
to 30 days at destination before delivery to the consignee. In many open covers 
a special clause extends the insurance for another 60 days provided that the 
assured gives prompt notice of any delay and pays an appropriate additional 
premium. When letters of credit require a coverage of 60 days after discharge 
according to the English extended cover clauses, Swiss underwriters charge in 
advance an additional premium for the second period of 30 days. Should the 
assured prove that no insurance coverage was in fact needed beyond the first 
period of 30 days after discharge, then Swiss underwriters return the addi- 
tional premium paid. The Swiss market see no reason to amend their standard 
conditions for the insurance of goods in transit. 

United States.—The subject of extent of cover after discharge has been very 
actively followed by a special committee and is still receiving attention. 


——EEEw 


ee 


MINUTES OF A SPECIAL MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE | 


OF MARINE UNDERWRITERS, HELD aT 99 JOHN STREET, NEW YORK, ON FEBRUARY 
21, 1951, aT 10:30 a.m. 


Present: O. C. Torrey, president, in the chair; J. A. Bogardus; J. T. Byrne; 
H. T. Chester; Thomas S. Deering; H. Jackson, represented by Mr. EB. A 
Kratovil; L. W. Niggeman; M. M. Pease; H. C. Thorn; F. B. Zeller; Ernest G. 
Driver, secretary ; E. R. King, assistant secretary. 


MINUTES 


Copies of the minutes of the previous regular meeting of December 7, 1950, 


having been circulated prior to the meeting, a reading was dispensed with and | 


the minutes approved as circulated. 


MATTERS FOR CONFIRMATION 


Western Underwriters Association—Forms and clauses 


On motion, seconded and carried, the directors confirmed approval on Febru 
ary 8 for payment of further charge of $73.21 by Mr. Joseph Lazard for printing 
forms and clauses for distribution by Western Underwriters Association for 
educational purposes; and the president’s endorsement of the nomination of 
Mr. Clinton L. Allen, president, Aetna Insurance Co., as a director of the 
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Chamber of Commerce of the United States representing the Department of 
Insurance. Approval of this matter had already been given by signed slip, at- 
tached following minutes. 

COMMUNICATIONS 
st. Lawrence Seaway project 


Letter, dated February 20, from the Honorable Edward C. Maguire, commis- 
sioner, Department of Commerce, city of New York, was received, inviting at- 
tendance at a public mass meeting on this subject to be held at the council 
chamber, City Hall, on Tuesday, February 27, at 2:30 p.m. 

Following discussion, it was the sense of the meeting that copies of this com- 
munication be distributed among the institute’s membership calling their atten- 
tion to the invitation to attend this meeting (Bulletin No. 2494). 


REPORT OF STANDING COMMITTEES 
Admissions 


Reporting for Mr. Thomas 8S. Deering, chairman, the secretary advised that 
the following had been elected to membership since the previous meeting of 
December 7, 1950: 

Alpina Insurance Co., Ltd., with Mr. F. Thieringer, Jr., as individual repre- 
sentative, effective January 1, 1951. 

Southern Fire Insurance Co., with Mr. J. B. Slorah as individual representa- 
tive, effective January 1, 1951. 

The Halifax Insurance Co. transferred to representation by Wm. H. McGee 
&Co., Inc., with Mr. R. M. Bennett as individual representative. 

Mr. James J. Stanton, as an additional representative of the Globe & Rutgers 
Fire Insurance Co. 

On motion, seconded and carried, the report was accepted and approved. 


Forms and clauses 


On behalf of Mr. Hawley T. Chester, chairman, the secretary read the fol- 
lowing report: 

“Since the last meeting your committee has prepared and circulated an 
endorsement making changes in sections 1 and 4 of the American Institute 
Cargo War Risk Clauses (Bulletin No. 2490). 

In conjunction with this the committee has also prepared a new war risk open 
policy form (2-I) and a new war risk form (3—-P) for use on certificates or 
special policies (Bulletin No. 2491). The committee has also revised the word- 
ing of the short form which is used on certificates or special policies in lieu 
of the physical attachment of certain forms to such policies or certificates (Bul- 
letin No, 2491). Copies of the new war risk form 3—P are being sent to the 
leading banks in this area for their information. 

The committee has also prepared and circulated a revised form of the Ameri- 
can Institute trade warranties, the only change being the deletion of the Polish 
coal warranty which appeared in the previous form (Bulletin No. 2485). 

Developments with regard to the American Institute time hulls form are 
being reported separately. 

On motion, seconded and carried, this report was accepted and approved. 

A further report in the form of a letter from Mr. Hawley T. Chester, chair- 
man of the committee, dated February 7 was also read to the meeting, as 
follows: 

“The Committee on Forms and Clauses of the Institute and the Policy Com- 
mittee of the American Marine Hull Insurance Syndicate have been working 
on a revision of the American Institute Time (Hulls) Clauses, July 1, 1941, 
and at a meeting of the combined committees held on February 6 the form was 
unanimously approved, subject to possible minor changes in two of the clauses. 
The committee would like the approval of the directors for the printing of the 
new form and authority to fix a date upon which it will be circulated. It has 
not been the purpose of your committee to restrict the present form, the numer- 
ous changes being made largely to clarify the intended meaning, plus the re- 
writing of certain clauses, such as the disbursement warranty the revision of 
which has already been approved by the managers of the American Marine Hull 
Insurance Syndicate. 

“Momentarily we are not in a position to submit a final proof of the com- 
pleted form for inspection of the directors but it has not been the practice of 
the past to ask the directors to personally approve revised forms before their 


circulation, but the directors are, of course, at liberty to do so in this case if 
they so desire.” 
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This communication was discussed and it was agreed, on motion, secondeg 
and unanimously carried, that the committee be given power to proceed with the 
preparation and printing of a revised form of hull policy as suggested and the 
fixing of a date, at its discretion, for circulation. 


Legislation 


Mr. John T. Byrne, chairman, reported briefly with respect to the activities 
of this committee which included routine reports from Messrs. Thacher, Profit, 
Prizer, Crawley, and Wood. Of note, he stated, were bills presented in Arkansas, 
requiring reports of premiums collected in various localities with which counge] 
were working in cooperation with the National Board of Fire Underwriters; 
the creating of a commission to study the Minnesota insurance laws; also, that 
the Florida Insurance Code was up for study. The Hawaiian Insurance Code, 
Mr. Byrne stated, was being revised and a very bad tax situation eliminated, 
Mr. Byrne also advised the meeting that he was very well satisfied with the 
Services being rendered by Mr. G. T. Keyes of counsel. This report was received 
with satisfaction by the meeting. 


Relations with carriers 


Shipowners’ liability for loss of or damage to cargo under the Hague rules.— 
Report of this committee (Mr. O. L. Owen, chairman) on this subject whic 
had been rendered in conjunction with counsel, was presented to the meeting 
(see copy attached which forms part of these minutes). 

On motion, the report of the committee was accepted and approved. 


REPORTS OF SPECIAL COMMITTEES 


Bank relationship committee 


Bankers clauses.—Letter from Mr. Hawley T. Chester, chairman of this com- 
mittee, dated February 6 was received, in reference to the communication re 
ceived from Mr. Carl Briner, president of the International Union of Marine 
Insurance, dated December 21 on the subject of “Bankers Clauses.” (See copies 
of both letters attached following these minutes.) 

It was observed that Mr. Chester indicated the experience of his office and 
that he felt the insurance requirements contained in letters of credit did not 
appear as frequently as in the past showing that the effort of several years 
ago have had some effect. Mr. Chester’s suggestion of members being requested 
to file instances which have come before them, showing the clause or the re- 
quirements quoted by letters of credit, the name of the bank issuing letter of 
credit and the American bank handling the documents, was discussed and on 
motion, seconded and carried, this was approved. 

Mr. Torrey advised that he had forwarded a copy of Mr. Chester’s letter to 
Mr. Briner in order to acquaint him of our serious approach to this problem. 


Cargo loss prevention committee 


The report of the meeting of the cargo loss prevention committee, under the 
chairmanship of Mr. R. Bruce Miller, held on January 25 dealing with various 
matters before the International Union of Marine Insurance and possible recom- 
mendations to that body with respect to a study of the handling of certain com- 
modities, was presented and on motion, accepted and approved. (Copy of this 
report is attached and forms part of these minutes. ) 

Mr. Byrne also referred to advices received by him as president of the Associa- 
tion of Marine Underwriters of the United States from Mr. Bande, president of 
the Asociacion de Aseguradores de Chile, dealing with pilferage at the custom 
houses in Chile. This communication, he stated, explained the efforts being 
taken in Chile toward correcting the situation and intimated that, inasmuch as 
foreign insurance companies would mainly benefit, their participation in regard 
to the expenses of any legal acton would be welcome. 

This question was fully discussed and it was understood that the American 
International Underwriters Corp. and the American Foreign Insurance Associa 
tion would be approached in order to ascertain their views on the proposal; also, 
that any further discussions of the matter should be in conjunction with the 
Cargo Loss Prevention Committee. 


Annual dinner 


Announcement was made of the definite reservation with the Waldorf-Astoria 
Hotel for the 53d annual dinner of the Institute to take place on Thursday, No 
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vember 15, 1951, in the Jade and Basildon rooms. The detailed arrangements 
including speakers for this occasion, were left in the hands of the committee. 


UNFINISHED BUSINESS 


There was no unfinished business. 


NEW BUSINESS 


International Union of Marine Insurance 


The president referred to letter from Mr. Carl Briner, president of the Inter- 
national Union of Marine Insurance, of December 21, enclosing copy of minutes 
of the Eastbourne meeting held in September 1950. Dealing with the subjects 
discussed the meeting confirmed approval of the payment of our institute’s share 
of the expenses of the General Average Committee—1946—49, $75.95. 

Deferred premiums.—This question, Mr. Torrey stated, was discussed at the 
annual council meeting but that he had written to Mr. Briner inquiring what 
further information would be expected from our institute. 

Restrictive and nationalistic legislation.—Mr. Torrey referred to discussion of 
this subject at the International Union’s meeting and stated that Mr. Briner had 
suggested the American institute naming a chairman for the special committee 
being formed. In view of Mr. Byrne’s close touch with this problem he had ap- 
proached Mr. Byrne as to his acceptance, and Mr. Byrne, while willing to serve 
on the committee, preferred not to serve as its chairman; he had so informed 
Mr. Briner and had also indicated that we felt the appointment of Mr. Olof H. 
Lamm to the chairmanship of the committee would be satisfactory. 

Apropos of this subject Mr. Byrne stated that in behalf of marine underwriters 
he had been invited to address hearings at Lake Success on March 19 under the 
auspices of the Transport and Communications Commission of the United Na- 
tions. This information was received with satisfaction and it was understood 
that any transportation costs incurred by Mr. Byrne should be borne by the 
institute. 

Delay in settling claims.—Regarding Mr. Nielsen’s letter of November 24th on 
the subject of delay in settling claims, Mr. Torrey stated that he had appointed 
Mr. Zeller as our representative on the committee and Mr. Briner had been so 
advised. 

Annual council meeting 1951.—On motion, seconded and unanimously carried, 
the president (Mr. Owen C. Torrey) and first vice president (Mr. Frank B. Zel- 
ler) were appointed the delegates of our institute to attend the annual council 
meeting of the International Union in 1951. It was observed that the place and 
date of this meeting had not been definitely arranged at the moment. 


Board of Underwriters of New York 


On motion, the meeting approved an increase in the charge for general services 
to the institute made by the Board of Underwriters of New York for the year 
1951, the annual charge being raised from $3,000 to $4,500. 


U.S. Maritime Commission (Insurance Department) 


On motion, the president of the institute was authorized to appoint a special 
committee to study the question of finding necessary and suitable assistance for 
Mr. B. K. Ogden in connection with his duties in the insurance department of 
the U.S. Martime Commission, Washington, D.C. 

In this connection the president announced the appointment of the following 
special committee: Messrs. H. C. Thorn, chairman, Percy Chubb, L. W. Nigge- 
man, E. A. Kratovil, O. E. Barker, and C. G. Cornwell. 


Joint committee on interpretation and complaint 


Letter from Mr. H. T. Chester, dated February 15, was read, tendering his 
resignation as a member of the joint committee on interpretation and complaint 
in representation of our institute, due to the intention of Messrs. Chubb & Son 
to terminate the subscription of the companies they represent to that committee. 

On motion by Mr. Thorn, seconded and unanimously carried, the resignation 
of Mr. Chester was accepted with regret, and the directors extended to Mr. 


Chester their appreciation for his past services to the committee in behalf of 
the institute. 
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On further motion, seconded and carried, the president was authorized to fil] 
the vacancy on this committee. Mr. Torrey subsequently announced his appoing. 
ment of Mr. M. M. Pease to fill the vacancy. 





NEXT MEETING 


next regular meeting of the directors, scheduled for March 1, subject to call g 
the Chair. 


On motion adjourned. 


' 
On motion by Mr. Zeller, seconded and carried, it was agreed to defer te | 
' 


; 
Ernest G. Driver, Secretary, | 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, | 
New York, N.Y., January 19, 1951, 
Re Chamber of Commerce of the United States of America. 
To the Directors of the American Institute of Marine Underwriters: 


Reference is made to the attached letter from Mr. L. A. Vincent, general map. ) 
ager of the National Board of Fire Underwriters, dated January 18. 

Kindly indicate whether you approve the president of the institute endorsing 
the nomination of Mr. Clinton L. Allen, president, Aetna Insurance Co., Hartford, | 
Conn., for election as director of the Chamber of Commerce of the United States _ 
representing the department of insurance. 


Ernest G. Driver, Secretary; O. E. Barker, J. S. Gilbertson, F, RB | 
McBride, L. W. Niggeman, H. C. Thorn, J. A. Bogardus, John 7 
Byrne, H. T. Chester, Thomas S. Deering, Harold Jackson, G, B, 
Oxford, M. M. Pease, George G. Quirk, O. C. Torrey, F. B. Zeller, | 


' 


New York, January 30, 1951. 
Re shipowners’ liability for loss of or damage to cargo under the Hague rule 
The PRESIDENT AND DIRECTORS, 
American Institute of Marine Underwriters, 
New York City. 


Dear Sirs: The subject matter referred to this committee by the chairman in | 
his letter of December 22 has, with the assistance of counsel, been given serious 
consideration. i 

Bearing in mind the fact that cargo moving under bill of lading by sea to or | 
from ports of the United States in foreign trade is subject to the terms of the ! 
Carriage of Goods by Sea Act, which act, in title II, section 9, expressly prohibits 
any action on the part of the carrier which would discriminate between com | 
peting shippers, your committee is of the opinion that American shipowners 
would be barred from entering into any such agreement as entered into by the | 
British shipowners and their underwriters. 

Furthermore, the benefits derived by British underwriters are small com 
pared to the benefits now enjoyed by owners of cargo moving to or from ports 
of the United States, as the Carriage of Goods by Sea Act provides a limit of | 
liability of $500 per package as against the acquired rights of British shipper | 
of approximately $560 per package. As to the limitation of time for filing suit | 
which British underwriters have arranged to have extended to 2 years, it is the | 
feeling of your committee that a refusal on the part of American shipowners t0 
grant American underwriters an extension of time for bringing suit is the 
exception rather than the rule. 

Regarding the desirability of American underwriters subscribing to the agree 
ment entered into by British underwriters, it should be borne in mind that “any 
dispute as to the interpretation of this agreement shall be referred to the de 
cision of the British Maritime Law Association Subcommittee,” and, further 
more, an endeavor on the part of American underwriters to participate in said 
agreement would probably cause British underwriters to require a similar agree 
ment from American shipowners, which, as pointed out above, could not | 
consummated. } 

It is of course unknown to your committee to what extent American undet 
writers may be interested in ocean cargo not touching at American ports, but ; 
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should it be deemed advisable to pursue the matter further insofar as the British 
ment is concerned, your committee awaits your instructions. 
Yours very truly, 
O. L. Owen, 
Chairman, Committee on Relations With Carriers. 


Cuuss & SON, UNDERWRITERS, 
New York, N.Y., February 6, 1951. 
Re bankers clauses. 
Mr. OwEN C. TorREy, 
President, American Institute of Marine Underwriters, 
dare of the Marine Office of America, New York, N.Y. 


Deak Mr. TorREY: Referring to the letter from Mr. Carl Briner, president of 
the International Union of Marine Insurance in connection with the above sub- 
ject, which letter is returned herewith, I have looked into this matter again 
and as far as I can find out the foolish insurance requirements contained in some 
letters of credit do not appear as frequently as they have in the past, which 
possibly indicates that the effort that was made several years ago had some 
effect. 

Our experience shows that the principal difficulty arises in India, Turkey, 
and Greece, and as an illustration, where the letter of credit conditions are based 
on French policies and the words “all risks” are used, these words according to 
their standard insurance policy mean “with average.” Consequently, if named 
perils are to be covered they must be added specifically, which to us seems 
superfluous. 

My suggestion is that at the next meeting of the directors of the institute this 
matter be taken up and that all members be requested to file with the institute 
instances which have come before them, showing the clause or the requirements 
quoted by the letters of credit, the name of the bank issuing the letter of credit 
and the American bank handling the documents. 

After the lists have been campiled over a period of months, we might then 
sit down and determine whether it is worthwhile carrying the matter further 
and if so what the next step should be. 

Sincerely yours, 
(Signed) Hawtey T. CHESTER. 

(Copied February 15, 1951.) 


INTERNATIONAL UNION OF MARINE INSURANCE, 
Zurich, December 21, 1950. 
Re bankers clauses. 
To the Member Associations of the International Union of Marine Insurance. 


Deak Sirs: The council of the union decided at their last meeting in East- 
bourne on September 25, 1950, that I submit to all the member associations the 
problem connected with “bankers clauses.” 

As explained already in Noordwijk and again in San Remo, banks which are 
called upon to make advances against documentary bills insist that any policy 
or certificate of marine insurance shall comply absolutely with the requirements 
of the letter of credit, however unreasonable they may be. The fault usually 
lies with the drawer of the letter of credit, whether he is a banker or not. If 
a foreign buyer insists upon full insurance and requires particular conditions to 
be incorporated in the letter of credit, the negotiating bank has no alternative 
but to comply. 

However, the insurer should suggest that the negotiating bank should make 
representations in all cases where a request is made to incorporate conditions 
incapable of literal performance. Difficulty principally arises in respect to 
clauses contrary to general insurance practice or to the practice of the market 
in the country of shipment. 

The council of the union therefore decided that— 

(1) Whenever an insurer is asked to give a cover which is contrary to the 
respective market practice, to inform his national association of this case. 

(2) The national association to take this matter up with the respective bank 
and/or bankers’ association with the endeavor to persuade them not to accept 
automatically instructions from another bank to insure goods in a manner at 
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variance with the custom of the particular market, but to demand an explana. 
tion. In particular, the use of such ill-defined condition as “all risks” is to pe 
deprecated, for this expression bears a different meaning in various countries, 

I shall appreciate it if you can inform me before April 14, 1951, with what 
result your endeavors have met. We all shall welcome the day when ogy 
friends won’t insist any more to have textiles insured against leakage anq 
machinery against hook damage. 

Yours truly, 


(Signed) C. Brrner. 
(Copied January 18, 1951.) 


MEMORANDUM OF A MEETING OF THE CARGO LOSS PREVENTION COMMITTEE OF THE 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS HELD AT THE OFFICE OF THR 
BoaRD OF UNDERWRITERS OF NEW YORK, ON JANUARY 25, 1951, aT 2:15 py. 


Present: R. Bruce Miller, chairman; Owen E. Barker, H. P. Esquerre, George 
Inselman, Harold Jackson, J. F. Purcell, I. S. MacDonald, representing Mr. W, 
A. Bonner; R. Thurnall, representing Mr. W. I. Plitt; Ernest G. Driver, secre 
tary; Charles J. Drake, assistant secretary of the Board of Underwriters of 
New York. 

The committee discussed the question of representation at the Copenhagen 
meeting in May of the cargo loss prevention committee of the Internationa] 
union. It was agreed that decision as to attendance should be delayed until 
more information was secured regarding the agenda. If this indicates im. 
portant projects for discussion, it is probable that Mr. Jackson as chairman 
of the international union committee should attend. 

With regard to the international union request for suggestions as to projects 
to be undertaken by the international union committee, various suggestions 
were made. The international union recommendations as they stand contain 
recommendations to shippers, consignees, carriers, terminal operators, and 
underwriters covering the general subject of cargo loss prevention. Theft 
and pilferage, as an individual cause of loss, is dealt with in great detail, 
It was therefore the sense of the committee that the existing recommendations 
might be supplemented by the preparation of new material dealing exhaustively 
with other causes of loss. 

One project that could be recommended to the internation] union committee 
would be the publication of an authoritative treatise on the subject of sweat 
damage. In the proper form this would be useful to steamship operators in 
prevention of sweat damage. It might also be helpful to surveyors in deter- 
mining when heavy weather is responsible for sweat damage and when it is 
not. It could also be useful in guiding subrogation efforts against carriers 
when sweat results from negligence with respect to ventilation. 

A second subject to be suggested to the international union committee, re 
lating to cause of loss, is fires aboard ship. The treatment by the committee 
in that case could be a continued study rather than a pamphlet as in the case 
of sweat damage. A program could be laid out by each market for the investi- 
gation and report to each market’s loss prevention committee and the reports 
could be consolidated by the international union committee in a manner to 
indicate constructive steps to be taken for the prevention of fires aboard ship. 

It was also suggested that the internaltional union committee might want 
to recommend to each market the study of prevention of loss with respect to 
commodities of special concern to each market. Mr. Inselman suggested that 
our own committee might undertake a study of rubber outturn, particularly 
prevention of short deliveries caused by unidentifiable bales. For example, a 
meeting of surveyors of interested companies could get together and try to 
work out practical suggestions for the improvement of packing, marking, 
stowage, and handling to eliminate shortage and other causes of loss, the final 
report to be prepared by the cargo loss prevention committee and circulated 
among interested underwriters, carriers and shippers. 

It was agreed that members of the committee should be given time to make 
further suggestions with respect to projects to be undertaken by the inter- 
national union committee. In due course, the chairman would then prepare 
a report to the international union committee with the understanding that it 
is first to be approved by the institute committee in its final form. 
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Mr. Jackson, chairman of the international union committee, reported with 
respect to the nature of the meeting at Eastbourne, England. No new projects 
were recommended at that meeting, but the union committee recommended 
that the loss prevention pamphlet be translated into the languages of the 
member markets to the fullest extent possible. It is believed that this has 
peen accomplished for at least proposed in Denmark, France, and Spain. Our 
chairman advised that over 10,000 copies in English have been cir- 
culated. In discussion of Mr. Jackson’s report, it was pointed out that 
while results of underwriters’ cargo loss prevention activities cannot be statis- 
tically demonstrated, it can certainly be said that the results of such activities 
are considerably better than those obtained after World War I. It was also 
agreed that loss prevention activities are in the interest of better public 
relations. 

Mr. Jackson referred to certain recommendations of the Third Hemispheric 
Conference concerning limitation to thefts and pilferage coverage. It was 
expected that these recommendations would reach the international union 
committee and again be put forward for consideration. This subject of re- 
strictive clauses had already been considered by the international union com- 
mittee and found impracticable and it was agreed that we should restate the 
position of American Underwriters when reporting to the international union 
in order to forstall useless discussion of such clauses. 

The committee discussed the anticipated shortage in high grade package 
materials and it was agreed that we should attempt to prepare a memorandum 
for the information of the membership. 

The chairman reported on the work of the Packaging Committee of the Mari- 
time Association to the effect that the final report of the committee to the presi- 
dent of the Maritime Association would shortly be made available. The general 
nature of the report was outlined to the effect that no packaging code or per- 
manent bureau is recommended, that steamship companies will be encouraged 
to set up independent loss prevention departments, that a permanent committee 
is recommended to review problems as they arise and to report at intervals 
on the general status of export packing and to keep the packing problem well pub- 
licized. It may be possible to make further dock inspections of export packing 
in the interest of publicity. It was agreed that the subject should be kept 
alive and that underwriters should cooperate within reason. The chairman 
expressed the opinion that the unusual supervision resulting from the test 
voyages has probably saved underwriters more money than the board has con- 
tributed to the project. 

The chairman read a letter from Mr. Hilly of the Security Bureau with re- 
spect to the work of the bureau and its problems. The letter called attention 
to the lack of cooperation on the part of certain steamship companies. Follow- 
ing dicussion, it was agreed that the chairman should draft a letter expressing 
confidence in the accomplishment of the bureau and pointing out that under- 
writers are naturally concerned with respect to any lack of cooperation on the 
part of carrier members of the bureau since complete cooperation of carrier 
members is essential to the success of the Security Bureau which is jointly sup- 
ported by carriers and underwriters. 

As an outgrowth of the discussion of possible projects for the International 
Union, the committee decided to explore the question of useful projects for the 
Institute Committee. The members of the committee were encouraged to make 
suggestions with respect to special commodity problems such as rubber outturn 
(see reference above) or other joint investigations which could be made in the 
interest of loss prevention and to the advantage of the membership. The method 
of operation in dealing with these projects should be discussed at the next meet- 
ing of the committee. 

Ernest G. Driver, Secretary. 


FORENINGEN AF DANSKE SGASSURANDGRER, 
Kobenhavn K., November 24, 1950. 
To the Chairman of the American Institute of Marine Underwriters, New York, 
N.Y. 
Dear Str: On the meeting at Eastbourne the Council of the “International 
Union of Marine Insurance” discussed the question of “Measures to avoid delay 
in settling claims (mainly hulls) and the extra costs caused thereby,” and it 
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was decided to refer the matter to a committee, on which the following markets 
should be represented: England (one from the Institute and one from Lloyds) 
France, Holland, Italy, Scandinavia, and the United States. : 

For ready reference the principal questions raised are given below in a con- 
centrated form : 


GENERAL OBSERVATIONS 


1, Outstanding claims as the unknown factor give most concern to under. 
writers when negotiating renewal of fleets. 

2. Delay in adjustment and in ultimate statement of claims is most unsatis- 
factory for statistics for reviewing the underwriting results. 

3. Quick adjustments help to secure right renewal quotation whilst heavy 
bulk of pending claims, carried forward continuously, works to the contrary, 

4. Any steps contributing to quicker conversion of outstandings into paid 
claims will therefore be in both owners’ and underwriters’ interests. 

5. Owners and underwriters should also cooperate on reducing expenses ip 
connection with settlement of big claims, such as interest, guarantee commis. 
sions, law costs and similar charges. 

6. The reinsurers will be interested in having the claims cleared up as soon 
as possible, and will be dependent on the direct writing company taking steps 
to secure this. 

SUGGESTED MEASURES 
1. On account payment 


Owners and underwriters should agree that payment on account, to the great- 
est extent possible, should be made and accepted as soon as repairs have been 
completed or salvage charges and similar important expenses paid. 


2. Arbitration in collision cases 


Settling collision cases by arbitration or amicably by compromise out of court 
has in Scandinavia been found satisfactory, and as thereby interest and other 
yery often important expenses accumulating in a lengthy litigation are reduced, 
other markets are recommended to consider introduction of similar practice. 


3. General average 


Whenever possible, representations should be made for on account payments 
being taken from the General Average Deposit Fund as described in rule XXII 
of the York-Antwerp Rules, thereby partly eliminating the difference between the 
very small interest the general average deposits earn and the interest of 5 per- 
cent debited on the general average expenditures. 


4. Importance of reminders 


Substantial claims for particular damages, collison liability or general average 
should be followed very closely and subjected to regular special attention. Reg- 
ular reminders may sometimes be desirable in order to revive cases having come 
to a standstill. 


5. Fluctuations in currencies 


Careful attention should be paid to the currency question, and the risk in- 
volved by devaluation should emphasize the importance of account payments 
and quicker adjustment. 

The object of this letter is to ask you, in compliance with the council’s decision, 
to appoint a representative from your market to the committee. 

It will no doubt be of greatest importance that the committee members have 
technical abilities and experience, thus they know how in an energetic way to 
pursue the course in their respective markets. 

For the sake of good order it is added that in this matter the Shipowners’ 
Association should of course be invited for cooperation and advice. 

As soon as replies have been received from the markets to be represented on 
the committee, the president of the International Union will be informed accord- 
ingly and, when having consulted the International Union’s Executive Committee, 
suggestion as to the chairman—to be appointed amongst the committee mem: 
bers—will no doubt be forthcoming. 

An early reply will oblige. 

Yours faithfully, 
(Signed) Max NIELSEN, 

(Copied December 6, 1950.) 
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MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
or MARINE UNDERWRITERS, HELD at 99 JOHN STREET, NEw YORK, ON JUNE 7, 
1951, aT 10:30 A.M. 


Present: O. C. Torrey, president, in the Chair; O. E. Barker, J. A. Bogardus, 
J. T. Byrne, H. T. Chester, Thomas 8. Deering, H. Jackson, M. M. Pease, H. C. 
Thorn, and F. B. Zeller. 

Also Percy Chubb, treasurer; Archie M. Stevenson, counsel; Ernest G. Driver, 
secretary ; and E. R. King, assistant secretary. 


MINUTES 


Copies of the minutes of previous special meetings of February 21 and May 3, 
1951, having been circulated prior to the meeting, a reading was dispensed with 
and the minutes approved as circulated. 


WAGE STABILIZATION IN THE INSURANCE INDUSTRY 


The chairman referred to a communication received from Mr. George S. 
Brengle, of Messrs. Bigham, Englar, Jones & Houston, under date of May 28, 
ealling attention to hearings in Washington by panel set up by the Wage Stabili- 
zation Board to make recommendations on whether industries exempted from 
price controls by the Defense Production Act of 1950 should also be exempt from 
Federal wage controls. 

It was observed that under the Defense Production Act insurance did not 
come under the “price freeze” and it was the opinion of counsel that the stabili- 
zation of wages did not come within the category of those industries where prices 
were not stabilized. 

Mr. Byrne and the chairman advised the meeting that the National Board of 
Fire Underwriters were to be in attendance, in a listening capacity, at the hear- 
ings and would decide later whether the filing of any briefs would be necessary— 
such filings being acceptable up to June 15. Under the circumstances it was the 
sense of the meeting that no action should be taken at this time by the marine 
market. 


EXPORT LICENSING CONTROL 


Being called upon by the chairman, Mr. Stevenson and Mr. Chubb reported 
with respect to a request by the Government—through Mr. Jerome Sachs, of the 
U.S. Department of Commerce—for discussion with a committee of the institute 
of the subject of “export licensing control,” in light of the present world situa- 
tion. It was recalled that this matter had been considered in 1948 and the 
special committee subsequently discharged. 

Following discussion, on motion, seconded and carried, it was agreed that the 
president should be empowered to appoint at special committee to explore the 
subject further at this time in conjunction with counsel. The committee ap- 
pointed by the chairman consists of: Messrs. J. A. Bogardus, chairman; Percy 
Chubb, O. E. Barker, H. C. Thorn, H. Jackson, M. M. Pease, L. W. Niggeman, 
and C, J. Haas. 


MATTER FOR CONFIRMATION 


Chamber of Commerce of the United States of America 


On motion, seconded and carried, the directors confirmed their approval by 
slip on March 22, of the recommendations of the special resolutions committee 
voting in favor of amendment of bylaws of the chamber of commerce of the 
United States of America. (Original slip attached.) 


COMMUNICATIONS 
There were no communications. 
REPORTS OF STANDING COMMITTEES 
Admissions 


While there were no reports from this committee the secretary advised receipt 
of a letter from Mr. O. C. Torrey, general manager, Marine Office of America 
dated May 4, withdrawing membership of the Concordia Fire Insurance Co, of 
Milwaukee due to that company discontinuing the writing of any class of busi- 
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ness. He also reported the receipt of advices from the Albert Ullmann Marine 
Office, Inc., withdrawing the name of Mr. Fred Maccabe as an individual member 
representing the National Union Fire Insurance Co. of Pittsburgh. 

On motion, seconded and carried, the resignations of the Concordia Fire Insyr. 
ance Co. of Milwaukee and of Mr, Fred Maccabe as representative of the Nationa} 
Union Fire Insurance Co. of Pittsburgh were accepted. 


Forms and clauses 


The report of Mr. H. T. Chester, chairman of this committee, was presenteg 
and accepted with the understanding that copies would be distributed among 
the directors with copies of the minutes of this meeting. (The report of the com. 
mittee is attached and forms part of these minutes. ) 

Mr. Chester also advised the meeting with respect to the committee’s cop. 
tinued consideration of the proposed revised form of hull policy, mentioned at 
the meeting of February 21. 


Legislation 


Mr. John T. Byrne advised that representatives of Messrs. Thacher, Proffitt, 
Prizer, Crawley & Wood were attending a meeting of the National Association 
of Insurance Commissioners at Swampscott. In consultation with Mr. Raymond 
Berry of the National Board of Fire Underwriters, they will inquire as to the 
all-industry bill dealing with the licensing of agents and brokers. This bill, as 
it is presently drawn, has a “wet” marine exception, but this exception does not 
appear to take care of P. & I. insurance properly. A new wording has been | 
suggested and Mr. Keyes, of Thacher’s office, and Mr. Berry will endeavor to 
have the new wording substituted for that presently in the bill. However, there 
was no idea of insisting that something be done along these lines by the com. 
missioners at the time of the meeting; the matter can hold over until the fina] 
all-industry bill has been whipped into shape. 


eS ESSE 


Relations with carriers 
There was no report from this committee. 


REPORTS OF SPECIAL COMMITTEES 


Cargo loss prevention committee 


In behalf of Mr. R. Bruce Miller, chairman, the secretary reported that the 
committee’s report to the International Union of Marine Insurance was sent on | 
March 29 for the Copenhagen meeting to be held on May 1. A meeting of our 
committee he reported was also held on June 6 when the question of rubber 
import shipments was considered and it was anticipated that recommendations 
and a report on this matter would be submitted in due course. The meeting 
also had before it the resolutions adopted by the cargo loss prevention commit- 
tee of the international union at its Copenhagen meeting on May 1 and these 
were able being carefully studied. 


ew 


UNFINISHED BUSINESS 


International Union of Marine Insurance 


{ 
The chairman advised that information had been received of the arrangements 
for the next convention of the International Union of Marine Insurance which 
would take place at St. Moritz, Switzerland, September 12-17, 1951. It was an 
ticipated that a large representation of American marine underwriters would be i 
present at this convention. | 


Matters pending before the International Union of Marine Insurance 


Mr. Jackson, who had recently returned from the committee meetings of the 
International Union at Copenhagen early in May, reported with respect to mat 
ters discussed at those meetings, including resolutions adopted on the subject 
of cargo loss prevention, which had been referred to our institute’s committee for 
study, standard form of surveys, freedom of insurance and prompt presentation 
of claims. 

While there were some objections to the uniformity of survey reports, Mr. 
Jackson stated that it was understood we would be kept informed as to develop 
ments. In the matter of discrimination in transportation insurance (freedom 
of insurance) it was understood that the international union committee’s letter 
of May 4 was before Mr. John T. Byrne, chairman of our committee, and further 
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that Mr. Frank B. Zeller (our representative) had just received Mr. Nielsen’s 
letter of June 1 with memorandum of the decisions passed by the international 
ynion’s committee at Copenhagen on May 1 on the subject of prompt presenta- 
tion of claims. 

There being no further business, the meeting, on motion, adjourned. 


ERNEST G. Driver, Secretary. 


MinvuTES OF A MEETING OF THE SPEcIAL Carco Loss PREVENTION COMMITTEE HELD 


IN THE Boarp RoOM OF THE BOARD OF UNDERWRITERS OF NEW YORK ON JUNE 6, 
1951, AT 11 A.M. 


Present: R. Bruce Miller, chairman; W. A. Bonner, H. P. Esquerre, H. Jackson, 
L. W. Niggeman, W. I. Plitt, J. F. Purcell, F Thieringer, Jr., representing Mr. 
0. E. Barker ; Ernest G. Driver, secretary ; Charles J. Drake. 


CRUDE RUBBER 


The committee took under consideration the proposals advanced by the chair- 
man with respect to recommendations for reduction of rubber damage and 
shortage losses. The committee adopted the recommendations amended to 
exclude one item covering return to mat- or burlap-wrapped bales. It was 
understood that the chairman would shortly arrange a meeting of the principal 
independent surveyors, at which company surveyors might also attend, to discuss 
the proposed recommendations and suggest any necessary changes. Additional 
information from Albert R. Lee & Co. was submitted by Mr. Bonner to the 
committee (herewith enclosed). 

The committee approved the tentative suggestions of the chairman as to the 
distribution of the recommendations when finally completed. 

The following independent surveyors were nominated for attendance at the 
meeting to be called by the chairman: Messrs. Albert R. Lee & Co., Mr. Howard 
W. Courtney, Messrs. T. D. Baker & Co., Messrs. Koehler & Koehler, and possibly 
Mr. Frank Gunn. 


INTERNATIONAL UNION OF MARINE INSURANCE 


The memorandum to the members of the cargo loss prevention committee of 
the international union dated May 7 was then discussed, Mr. Miller calling upon 
Mr. Jackson who attended as chairman of that committee at its meeting in 
Copenhagen on May 1, who elaborated on the resolutions adopted. 

With respect to implementing the resolutions adopted by the international 
union, the committee acted as follows with respect to individual items: 

2. It was agreed to appoint a subcommittee consisting of the chairman of the 
loading committee of the board (Mr. Barker), and the chairman of the marine 
insurance committee of the National Fire Protection Association, Mr. Thomas 
M. Torrey, they to be authorized to secure the assistance of Captain Parker, 
chief surveyor of the board. This committee would attempt to secure the most 
complete information possible as to the causes of fire on board ship occurring 
in U.S. waters, developing this information from all sources available, particu- 
larly the U.S. Coast Guard and the information available to the board of under- 
writers. The committee, with Captain Parker’s assistance, would prepare an 
annual report as to the cause of such fires. This report would include, if pos- 
sible, recommendations for prevention of such fires. This report would be 
made available to members as useful information and would be submitted an- 
nually to the cargo loss prevention committee of the International Union of 
Marine Insurance. 

It was recommended that that committee also be asked to prepare for the 
international union, a report containing a summary of recommendations here- 
tofore made with respect to prevention of fires in the jute, burlap, and India cot- 
ton trades, including the board’s stowage regulations for the combating and pre- 
vention of fires and a statement as to what has been accomplished. Mr. Jack- 
son expressed the hope that this would be brought to the attention of interested 
bodies in India and Pakistan through the medium of the international union. 

3. The committee agreed with the international union suggestion to collect 
information regarding prevention of sweat damage. 

4. The international union has suggested special study and reports with re- 
spect to asbestos sheets, unboxed automobiles, coffee and cocoa imports to 








5370 THE INSURANCE INDUSTRY 


Germany and newsprint. The international union had appointed chairmen of 
subcommittees on each of these commodities and Mr. Jackson asked for volyp. 
teers in the American market to serve on any of these subcommittees. 

6. Mr. Purcell called attention to the usefulness of Lloyd’s pink sheets ang 
suggested it would be useful to have the board correspondents instructed to 
supply useful information additional to that now received from them. It wag 
recommended that this be studied by the board’s committee on correspondents, 

8. At Mr. Jackson’s request, the chairman promised to supply a résumé of 
accomplishments of the packaging committee to be presented to the September 
meeting of the International Union of Marine Insurance. 

9. The committee accepted Mr. Jackson’s opinion that an additional report to 
the international union prior to its September meeting would be unnecessary, 

10. The committee accepted with satisfaction Mr. Jackson’s report that the 
recommendations for cargo loss prevention prepared by our committee had been 
translated into French and Spanish and that it was hoped that they would algo 
be translated into German. 

11. The committee approved the recommendation that greater publicity be 
given any loss prevention material developed by the international union com. 
mittee and the suggestion was made that prompt release of any material wag 
essential. 

13. The committee agreed that information regarding commodity trade alloy. 
ances would be valuable but took no action to immediately implement this ree 
ommendation. The members of the committee agreed to individually consider 
how this recommendation could be accomplished. 

ERNEST G. Driver, Secretary. 


ALBERT R. LEE & Co., INc., oF NEW YORK AND BUFFALO, 
June 5, 1951, 
Memorandum to Messrs. Chubb & Son. 
(Attention Mr. Henry deRham). 
Re rubber shortages. 

The question of rubber shortages has been plaguing the rubber trade as well 
as the steamshhip companies for quite some time and we believe this condition 
can be remedied by careful planning and full cooperation of all parties cop- 
cerned. We do not believe that there is an actual theft of rubber in the New 
York area thus giving rise to this problem as our experience has indicated where 
shortages exist on any particular steamer, there are usually overages which 
can be applied on a bale for bale basis. In some cases however, we have 
found where ships discharge in New York that a physical shortage of rubber in 
our opinion represents conditions at the port of loading. 

From our observation in dealing with rubber shortages, we will endeavor to 
elaborate on some of the points at issue and suggest possible remedies for this 
condition. 

A. MARKS ON THE BALES OF BUBBER 


We have found that certain reputable shippers of rubber out of the Far East 
do not experience rubber shortages since they properly mark the bales with 
suitable letters, which do not come off the bales during transit. Other con 
signments of rubber from the appearance of the marks as we see them on the 
dock in New York are apparently put on with a certain amount of haste and 
perhaps are not sufficiently dry and in the normal handling become obliterated 
and in many instances could not be at all deciphered at New York. The market- 
ing problem is serious as rubber could be marked properly if the shippers would 
conform to required specifications in marking rubber bales. We might inject 
here that if the steamship companies would mark their bills of lading with 
an exception, if such be the case, that the mark was poor or they would not be 
responsible for delivery by marks, this might bring the marking problem toa 
halt as the shippers would not be able to get a clean bill of lading; conse 
quently, the bank would not honor drafts which were pending on any given 
lot of rubber awaiting shipment. 


B. CONNECTING STEAMERS 


Many of the consignments of rubber destined for delivery at New York are 
brought to the main rubber ports by smaller coastal steamers and are off loaded 
for transshipment to vessels for trade directly to U.S. coast ports. We believe 
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that there is a strong possibility particularly in view of the tonnage of rubber 
Joaded on any one particular vessel consigned to the U.S. coast ports when 
rubber is accumulated at certain ports and if it is not properly handled, marks 
are mixed and vessels loading particular cargoes out of any one given connecting 
steamer do not receive all the rubber intended for transshipment. 


C. STOWAGE ON STEAMERS 


While we do not have facts to support our view on the actual loading of the 
vessels in the outports, we do know that certain steamship companies discharge 
rubber to the U.S. coast ports out of vessels to many locations on the dock for one 
specific lot of rubber. We believe that this condition can be traced back to the 
original place of loading where either the rubber is picked up by a connecting 
steamer who has afforded a specific lot of rubber split stowage over several 
hatches or steamers picking up a specific cargo at a specific port and affording 
the same type of stow. At many of these outports it is not possible to load any 
given lot of rubber in one particular hatch and when the rubber out of specific 
given lot with marks and numbers is broken up difficulty may be encountered in 
discharging that lot of rubber at the final port of discharge. 

It is to be here noted that rubber properly marked will usually outturn in 
good condition, regardless of the stow, however, where the marking of the bales 
is not satisfactory and a specific lot of rubber broken up into several hatches it 
may be impossible at the final discharging pier to separate this rubber by orig- 
inal shipping marks. 

D. OUTPORTS IN UNITED STATES 


Many of the vessels bring rubber into U.S. ports but before actual delivery 
to U.S. ports they discharge at other outports where a certain amount of tonnage 
is removed from the vessel and usually the final port of call where the rubber is 
discharged is New York. We find that where shortages are involved the rubber 
may have been by error discharged at an outport but this is usually not deter- 
mined until the cargo at the outport is being delivered and the rubber found, in 
some cases it is brought to New York and in other cases is held at the outports. 
When the cleanup on the vessel is made at New York of the rubber, the rubber 
which was offloaded at the outports turns up short at New York but actually 
exists at another port of call. 

The above comments pertain to the conditions prior to the time the vessel 
actually discharges her cargo at New York and we believe that if there was 
better supervision by the steamship companies in accepting rubber offloaded, 
shortages from the above condition could be avoided. 


. * * * * * * 


When a rubber ship arrives at New York, we find that there are certain con- 
ditions which contribute to the rubber shortage problem here and we will en- 
deavor to elaborate on these conditions predicated on our observations. 


A. SORTING ON THE PIERS 


As mentioned above under paragraph C, relative to the stowage of rubber we 
find in New York that when rubber is discharged from many hatches, one spe- 
cific lot having split stowage, that invariably there will be several locations on 
the pier for that particular lot of rubber. With few exceptions we find steamship 
companies that will sort rubber out of say five hatches and locate each specific 
lot in one pile on the pier. As a result of these many locations, when delivery is 
to be affected, due to the congestion on the pier and the rubber being in many 
locations, there is a tendency to “fill in” what available rubber (usually of a 
higher grade) in the area where the majority of the rubber that is to be taken 
delivery of is stored. This, of course, will leave other locations with supposedly 
original bales, undelivered. 

B. LOADING BY SCOOPS 


The loading of rubber to trucks on the pier is presently being accomplished 
by pier equipment in the form of a large steel plate mounted on the forks of tow- 
motor. The towmotor with its plate is pushed into a specific pile of rubber con- 
taining said mark, when the plate is raised, bales fall off the plate and bounce 
around the dock. Not too much effort is made to retrieve these bales and if the 
shipment is not complete there will be a resultant shortage. 
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C. CHECKERS ON THE PIER 


The actual delivery of the rubber to trucks and other public conveyances jg 
controlled by the dock boss and checkers who are supposed to see that the rubber 
specified on a given order by mark and number is delivered by the origina) 
shipping marks and numbers. We feel that from our experience and obseryg. 
tions on the method of delivery that there is not a full sense of responsibility op 
the part of the checkers to see that specific marks and numbers are delivered ang 
if the load is complete by quantity of bales regardless of the grade, the checker 
feels that his job has been accomplished. 


D. IMPORTER’S DOCKMEN 


Where rubber importer’s have dockmen who are experienced and who haye 
been alerted to the general problem of both gross deliveries and shortages, the 
actual shortages for those specific importers have been more or less eliminated, 
These dockmen employed by the rubber trade, know rubber from an exports 
point of view and if they find they are short a specific grade of rubber can {ij 
in with no mark or unidentifiable rubber on the pier which is made available to 
them by the steamship company. Where rubber importers have no dockmen, 
they rely solely on weighers to attend their deliveries, and we find that rubber 
shortages are more prevalent. There are certain shippers known to the rubber 
trade who very poorly mark their bales and when rubber is short, there is usually 
a no-mark pile on the pier and those importers who have dockmen and/or 
weighers who are aware of this rubber problem, get to the no-mark pile and com. 
plete their consignments on a basis of first man up, best dressed. 

Up until the time the rubber trade became subject to governmental rules and 
regulations it was possible to fill in rubber shortages by accepting substituted 
bales even though rubber was made available quite some time after arrival of 
the given vessel. Since the U.S. Government entered the rubber business, the 
rubber importers were obliged to even out their positions as of the end of Mareh 
and they were to have their contracts washed out by the end of April. 

Where there were several dealers involved in a consignment of rubber, which 
ultimately went to the U.S. Government where shortages were found such con- 
tracts between dealers were during this interim period either washed out or the 
rubber purchased in the open market to complete the contracts. When rubber 
was made available on the pier it could not be applied against the old contracts 
but could only be sold to the U.S. Government at their present price which was 
substantially less than the sound market value on the date of arrival as well as 
the insured value. From the beginning of January when the Government con- 
trols became more effective, the market has been steadily depressed consequently, 
if rubber shortages are not immediately known when the rubber is delivered 
from the given vessel, it is most difficult to fill in and complete delivery. 

We firmly believe that other than in certain isolated cases, where there may 
be a miscount at the point of shipment there are actually no rubber shortages in 
effect, it being purely a question of handling by the steamship company in either 
accepting or rejecting rubber which is properly marked or making notations on 
the B/L to that effect. 





REPORT OF THE CHAIRMAN OF THE STANDING COMMITTEE ON FORMS AND CLAUSES 
To Be SUBMITTED TO THE DIRECTORS OF THE AMERICAN INSTITUTE OF MARINE 
UNDERWRITERS AT THEIR MEETING ON JUNE 7, 1951 


Since the last report to the directors which was on February 21, 1951, your 
committee has prepared and circulated (bulletin No. 2509, April 19, 1951), the 
following recommended American institute forms: 

Lake time clauses hulls. 

Lake time (increased value including excess liabilities). 

Lake time clauses hulls: Canallers only. 

Lake times clauses hulls: Free of particular average warranty, deductible 
average warranty. 
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On June 1 the members were advise of a decision to amend the war risk and | 


strikes clauses (hulls) voyage form, to omit the blockade warranty so that the 
form would be the same as the time form. In order to save printing of the 
new form it was recommended to the members that they use the time form for 
voyage risks (bulletin No. 2514) 
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On June 6 the members were advised that the American institute port risk 
form, August 1948, would be revised at the next printing so as to provide that 
es ig any extensions would not be for longer than 1 year from the inception of the 
ibber | policy. A bulletin was sent to members calling their atttention to this matter 


mene enemy me 





ginal | and suggesting that, pending the physical revision of the form, they make a 
erva- similar provision when issuing port risk policies on the present form (bulletin 
yon } = No, 2515). ; 
1 and A list of the subcommittees appointed for the ensuing year is attached. 
acker | Harvey T. CuHester, Chairman. 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
. New York, N.Y., March 9, 1951. 
. the Re: Standing Committee on Forms and Clauses Subcommittees. 
ated, DEAR Mr. : Mr. H. T. Chester, chairman of the standing committee on 
ports forms and clauses, has reappointed the personnel to the several subcommittees 
N fill | for the ensuing year, as follows: 
le to | American institute time (hulls) and lake time clauses (hulls): H. T. Chester, 
‘men, R. R. Dwelly, and M. M. Pease. 
abber | Builders’ risks: M. M. Pease. 
ubber Port risk form: R. R. Dwelly. 
ually Dry dock clause: W. H. Curwen. 
1d/or Time freight form and tug form: N. Christopher, W. R. Gherardi, and E. E. 
com: | Ellis. 
Cargo form: H. T. Chester, E. E. Ellis, W. I. Plitt, J. E. Rawling, F. Thieringer, 
$s and y Jr. and T. M. Torrey. 
tuted War risk clauses: H. T. Chester, F. Thieringer, Jr., and H. C. Thorn. 
ral of ! It is hoped that you will find it convenient to continue to serve on the subcom- 
s, the | mittees to which you have been reappointed. 
Larch Yours very truly, 
a ERNEST G. Driver, Secretary. 
V nic 
1 con- 
yr the MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
ubber OF MARINE UNDERWRITERS, HELD AT INDIA HouUSsE, HANOVER SQUARE, NEW YORK, 
tracts | on Marcu 6, 1952, at 2 P.M. 
s 
i ! Present: O. C. Torrey, president, in the chair; O. E. Barker, J. T. Byrne, 
t con- | Percy Chubb, T. S. Deering, F. B. McBride, L. W. Niggeman, G. B. Oxford, H. C. 
ently, Thorn, M. F. York, F. B. Zeller, C. E. McDowell, E. G. Driver, E. R. King, 
vered | secretary. 

' This meeting was held immediately following a luncheon at which the first 
> may | American Underwriters’ award was presented to Capt. Henrik Kurt Carlsen. 
ges in The award was presented by Mr. Torrey and accepted by Captain Carlsen in 
either | his usual restrained and modest manner. 
ns on |. The medal presented to Captain Carlsen is of gold with a ribbon of solid blue. 

f On the face of the medal is inscribed the seal of the American Institute of 

Marine Underwriters. On the reverse side is engraved the following: 

AUSES | “AMERICAN UNDERWRITERS AWARD 
'ARINE 

“Presented to Capt. Henrik Kurt Carlsen, December 1951—January 1952.” 

The engrossed scroll which accompanied the presentation of the medal to 
, 7 Captain Carlsen reads as follows: 

“THE AMERICAN UNDERWRITERS’ AWARD 

“Presented to Capt. Henrik Kurt Carlsen by the American Institute of Marine 

Underwriters for his efforts to save his ship Flying Enterprise, December 29, 
ictible | 1951, to January 10, 1952; for outstanding devotion to the traditions and duties 

of seamanship; for courage in face of extreme perils of the sea; and for 
k and modesty and restraint that honors the dignity of all mariners.” 
. = Owen C. Torrey, President. 
‘m for / On motion duly seconded and carried the directors expressed their apprecia- 


tion to the president, executive vice president and all others who had been 
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seconded and carried the expenses of the luncheon were authorized to be pai¢ 
from the funds of the institute. 
MINUTES 


Copies of the minutes of the previous regular meeting of December 6, 1 
and of special meetings on January 24 and January 31, 1952, were approve 
as circulated. 

COMMUNICATIONS 


On motion duly seconded and carried the directors confirmed the presidents 
action in sending congratulatory letters to Messrs. A. Glanvill Smith and L, k 
Sweet, the newly elected chairman and deputy chairman respectively of the 
Institute of London Underwriters. 

The secretary read the following letter received by the president of the insti. 
tute from the British Embassy in Washington: 


responsible for the fine arrangements for this luncheon. On motion 
+ 


MARCH 3, 1952, 


Dear Mr. Torrey: I have been asked to acknowledge with thanks your tele | 
gram of February 6 conveying, through the Institute of London Underwriters, 
a message of condolence on the death of His Majesty King George VI. 

I am to assure you that your expression of sympathy was very greatly 
appreciated. 

Yours sincerely, 


OLIVER FRANKsg, 
LETTER FROM JOINT COMMITTEE ON INTERPRETATION AND COMPLAINT 


Mr. D. Farley Cox, one of the institute’s delegates to the joint committee op 
interpretation and complaint attended the meeting at this juncture at the 
invitation of the president and presented a letter from the joint committee, A 
similar letter is being addressed to the National Board of Fire Underwriters, 
the National Board of Casualty Underwriters and the Inland Marine Under. 
writers Association. The letter was accompanied by a memorandum which 
briefly outlines the background, origin, and articles of agreement, and the 
letter referred to the present status of the agreement and the effects upon it 
of so-called multiple line or multiple powers statutes. The joint committee is 
requesting the various organizations to ascertain from their individual member 
companies whether they are in favor of the joint committee taking steps to bring | 
about a reaffirmation and revitalization of the definition by the States which 
have adopted and promulgated it and if such reaffirmation is accomplished, if 
it would be the intent of the members to support and follow the definition. 

This matter was discussed and there was some difference of opinion as to | 
whether or not the letter should be circulated by the institute to its members, 
However on motion duly seconded and carried by a majority of seven to three, | 

| 





it was decided to circulate the letter with a covering bulletin from the institute, 
As the reports are received they are to be referred to the legislative committee 
for study. 

REPORTS OF STANDING COMMITTEES 


On behalf of the chairman of the admissions committee, Mr. Thomas §, 
Deering, the secretary advised that the following had been elected to member. 
ship since the previous regular meeting of the directors of the institute, held 
December 6, 1951: 

Caledonian Insurance Co.: In January the institute was advised that the rep- 
resentation of this company’s membership in the institute was transferred, ef- 
fective May 1, 1951, from S. D. McComb & Co., Inc. to Talbot, Bird & Co., Ine. 
Mr. Charles Rosebrock and Mr. Robert W. Hahn were elected as the individual 
representatives of the Caledonian Insurance Co. i 

F. A. Aiken, H. B. House, and K. W. Stuer, as additional representatives of | 
the Aetna Insurance Co. 

Mr. Joseph G. Romans, as an additional representative of the American & | 


Foreign Insurance Co. j 


Mr. Donald H. Miller, as an additional representative of the Globe & Rutgers | 
Fire Insurance Co. 

A communication has also been received from Mr. J. E. Rawling advising with 
drawal of membership of the Imperial Assurance Co. due to its merger with 
the Columbia Insurance Co. of New York, effective December 31, 1951. 
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A letter has been received from the Jefferson Insurance Co. advising that the 
name of the company has been changed to Jefferson Insurance Co. of New York, 
effective February 1, 1952. 

Reference was then made to the report of the admissions committee, which 
report has been circulated, with regard to the application of the Liberty Mutual 
Insurance Co. for membership in the institute. This report is attached to and 
forms part of these minutes. This matter was fully discussed and on motion 
duly seconded and carried by five affirmative votes with four negative votes and 
one nonvoting director, the report was accepted. On motion duly seconded and 
carried, the president was authorized to appoint a special committee to consider 
the desirability and feasibility of creating a special class of institute mem- 
pership without voting power. This motion was carried unanimously. The 
special committee appointed by the chairman is as follows: 

F. B. Zeller, chairman; Percy Chubb, T. S. Deering, L. W. Niggeman, and 
H.C. Thorn. 

FORMS AND CLAUSES 


The report of Mr. H. T. Chester, chairman of this committee, was read by 
the secretary as follows: 

“Since the last regular meeting of the directors your committee, in conjunc- 
tion with the policy committee of the American marine hull insurance syndicates, 
has prepared a new port risk form bringing this form in line with the recent 
changes in the American Institute hull clauses. 

“The committees have also prepared an increased value form which can be used 
as a policy. 

These forms are expected to be circulated in the very near future.” 

The secretary also reported on behalf of the chairman of this committee, with 
regard to changes made by the London Institute in their war-time extension 
clauses, the new clauses being renamed “extended cover.” Counsel had been 
requested for an opinion as to whether or not the new London clauses enlarge, 
restrict or merely clarify the coverage of the current American clauses. Reply 
had been received from counsel analyzing the principal difference between the 
two sets of clauses and giving their opinion that the new London clauses are 
preferable to the American clauses from the standpoint of both underwriters and 
assured. Counsel also suggested that under the circumstances, as American 
importers and exporters may be expected to ask for the new London Institute 
extended cover clauses. American underwriters may consider it advisable, for 
competitive reasons, to place themselves in a position to grant them. The 
forms and clauses committee were requesting instructions from the directors 
and on motion duly seconded and unanimously carried, the committee was re- 


quested to prepare and circulate a new set of recommended American Institute 
marine extension clauses. 


LEGISLATION (MARINE PROFITS TAX) 


Mr. J. T. Byrne, chairman of the legislative committee, made an oral report. 
In connection with the bill introduced in New York at the suggestion of the New 
Hampshire Insurance Co. under section 555 he reported that the position taken 
by the institute was that it would not oppose nor advocate the passage of this 
legislation. Reference was made to the fact that the legislation is being opposed 
by the National Board of Fire Underwriters, but after discussion it was agreed 
that the American Institute’s position would not be changed at this time. 

Mr. Byrne also referred to the fact that the form required under section 
555 had been revised in conjunction with the uniform accounting committee of 
the institute and that the suggestions of that committee had been found accept- 
able by the insurance department. 

Mr. Byrne also reported on the present status of the proposed bill in connec- 
tion with the importation of narcotics (H.R. 6543). It was noted that this bill 
was not expected to be brought to the floor at this session of Congress. 


Relations with carriers 
There was no report from this committee. 
Reports of special committees 


Cargo loss prevention.—There was no report from this committee but Mr. 
McDowell reported that Mr. R. Bruce Miller had written an article on cargo 


= for exporters digest which would appear in separate parts in two 
Ssues. 
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UNFINISHED BUSINESS 


Mr. F. B. Zeller, first vice president of the institute, reported briefly on his 
attendance at the annual meeting of the Canadian Board of Marine Under. 
writers. He said that the Canadian underwriters appeared to be very Pleased 
at having a representative of the American Institute at their annual meet 
It was also suggested and agreed upon that the president of the Canadian board 
should be invited to the next annual dinner of the American Institute of Marine 
Underwriters. 

There being no further business, the meeting, on motion, adjourned. 


Epwarp R. KINé@, Secretary, 


MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
OF MARINE UNDERWRITERS, HELD ON JUNE 5, 1952, aT 2:30 P.M. at Room 1001, 
99 JoHN STREET, NEw York 88, N.Y. 


Present: O. C. Torrey, president, in the chair; O. E. Barker, J. T. Byrne, T, §, 
Deering, H. Jackson, L. W. Niggeman, G. B. Oxford, H. C. Thorn, M. F. York, 
C. E. McDowell, EB. G. Driver, E. R. King, secretary. 


MINUTES 


SNS mF Te 


On motion duly seconded and carried, the minutes of the previous regular | 


meeting held on March 6, 1952, were approved as circulated. 


COMMUNICATIONS 


The secretary read letters received from Mrs. Edna M. Thacher and the firm 
of Thacher, Proffitt, Prizer & Crawley, expressing thanks for the resolution 
passed by the American Institute of Marine Underwriters, in conjunction with 
other marine insurance organizations, on the death of Col. Archibald 6, 
Thacher. 

The secretary read a letter received from Mr. K. R. Dancy acknowledging 
receipt with thanks of the citation presented to Mr. Dancy by the institute, asa 
recognition of his work in connection with the attempt to save the Flying 
Enterprise. 

REPORTS OF STANDING COMMITTEES 
Admissions 


Reporting for Mr. Thomas 8S. Deering, chairman, the secretary advised that 
the following had been elected to membership since the previous regular meeting 
of the directors of the institute, held March 6, 1952: 

Citizens Insurance Co. 

New York Underwriters Insurance Co. 

Twin City Insurance Co. 

Northwestern Fire & Marine Insurance Co., with Messrs. J. S. Gilbertson, A. B, 
Sadler, and W. H. Kuhnhold as individual representatives for each company. 

The committee has approved a rearrangement of the individual representation 
of the several company memberships of the Marine Office of America group, a8 
follows: 

American Eagle Fire Insurance Co., Mr. Torrey and Mr. Robinson. 

American Insurance Co., Mr. Torrey and Mr. Kremer. 

Commerce Insurance Co., Mr. Torrey and Mr. Kremer. 

Continental Insurance Co., Mr. Torrey and Mr. Nixon. 

Fidelity-Phenix Fire Insurance Co., Mr. Torrey and Mr. Kaufmann. 

Firemen’s Insurance Co., Mr. Torrey and Mr. Rutherford. 

Fulton Fire Insurance Co., Mr. Torrey and Mr. Kremer. 

Girard Insurance Co., Mr. Torrey and Mr. Kremer. 

Glens Falls Insurance Co., Mr. Torrey and Mr. Inselman. 

Hanover Fire Insurance Co., Mr. Torrey and Mr. Haas. 

Milwaukee Insurance Co., Mr. Torrey and Mr. Kremer. 

National Ben Franklin Insurance Co., Mr. Torrey and Mr. Kremer. 

Niagara Fire Insurance Co., Mr. Torrey and Mr. Kremer. 
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The only change in personnel is the substitution of Mr. F. W. Rutherford for | 


Mr. George Horton. 
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In connection with the foregoing changes, Mr. O. C. Torrey, general manager, 
has written requesting withdrawal of membership in the institute of the Columbia 
Fire Insurance Co., this company no longer being engaged in writing direct busi- 
ness. The acceptance of the resignation of the Columbia Fire Insurance Co. from 
membership in the institute would therefore appear to be in order. 

On motion, seconded and carried, the report of the committee was accepted 
and approved, including acceptance of the resignation of the membership of the 
Columbia Fire Insurance Co. 


Committee on forms and clauses 

The secretary read the following report from the chairman of the committee 
on forms and clauses : 

“As requested by the directors at the last regular meeting, your committee 
has prepared an amended set of American institute marine extension clauses 

tterned after the recent changes made in the London market. These were 
circulated to members of the institute on May 8 through the medium of Bulletin 
No. 2564 for use by members as desired or to meet requirements of banks under 
letters of credit or otherwise in connection with shipments in foreign trade. 

“At the last meeting your committee reported having prepared a new port risk 
form bringing this form in line with the changes in the American institute hull 
clauses. This form was circulated on April 8, Bulletin No. 2559. 

“Your committee also reported at the last meeting the preparation of a hull 
increased value form which can be used as a policy. This form was circulated 
to members on April 14 (Bulletins Nos. 2560 and 2561).” 

On motion, seconded and carried, the report was accepted and approved. 
Legislation 

Mr. J. T. Byrne, chairman of the committee on legislation, made a verbal 
report that the proposed agents and brokers license bill had been received by 
him, and would be discussed by our counsel with counsel for the National Board 
of Fire Underwriters, and an attempt made to have a marine exception in this 


pill. It appears, however, that the marine industry will not be concerned with 
this bill. 


Relations with carriers 
There was no report from this committee. 


REPORT OF SPECIAL COMMITTEES 
Cargo loss prevention 

Mr. C. E. McDowell, executive vice president, reported for the chairman of 
this committee with regard to the committee’s efforts in conjunction with the 
loading committee of the Board of Underwriters of New York, to reduce loss on 
shipments of caustic soda in drums. This is being taken up with the packaging 
committee of the Maritime Association of the Port of New York, and information 
is being developed from carriers as well as marine underwriters. 


UNFINISHED BUSINESS 


Liverpool Underwriters’ Association 


Mr. Torrey reported that through the efforts of the Liverpool Underwriters’ 
Association a reduction had been obtained on the duty on the Steuben Bowl 
which had been presented to the Liverpool Underwriters’ Association, the duty 
having been reduced from £163-6-8 to £61-10-9. This latter amount has been 
paid under protest. The president had informed the Liverpool Underwriters’ 
Association that the institute did not want them to have any expenses in connec- 
tion with this presentation and the payment of the duty by the American Insti- 
tute of Marine Underwriters was authorized by the directors at this meeting. 


Steamer “United States” 


The silver bowl, which is to be presented to the steamer United States was 
on the table at the meeting and was much admired. The bowl and pierced cover 
were designed by and completed under the supervision of Mr. Stephen Ensko, 
of Robert Ensko, Inc. The design is after the style of workmanship of 1725 of 
the celebrated English silversmith, Paul de Lamerie of London (1688-1751), 
examples of which are illustrated in a recent publication, “Paul de Lamerie, 
His Life and Work,” by Phillip H. Phillips. Presentation of the bowl will take 
place On board the ship on June 24. The proposed advertising in connection 
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with the maiden voyage of the steamer United States was presented to the meet. 
ing and considered, and a number of suggestions were made for amendmen 
which suggestions will be discussed with the advertising agency and with the 
chairman of the publicity committee of the institute. The advertisement 
appear in special editions of the New York Herald Tribune and the New Yor 
Times. 

Special class of institute membership 


Reference was made to the motion passed at the last meeting authorizing the 
appointment of a special committee to consider the desirability and feasibility 
of creating a special class of institute membership without voting power. The 
committee which had: been appointed was not yet ready to report on this matter, 


Joint committee on interpretation and complaint 

Mr. J. T. Byrne reported with regard to the request from the joint committee 
on interpretation and complaint referred to at the meeting of March 6. Attep. 
tion was called to the analysis, which had been circulated, of replies which had 
been received from institute members on this subject, and the hope was expressed 
that a definition might be adopted which would be satisfactory to all, or almogt 
all, of the previous signatories to the definition. 


NEW BUSINESS 


International Union of Marine Insurance 


Mr. McDowell referred to the program of arrangements of the 1952 congress 
of the International Union of Marine Insurance, and also read a letter proposed 
to be sent by the president of the institute, to the chairman of the committee 
on international documents for combined transports. This letter was approved, 


Committee on relations with carriers 

Due to the retirement of Mr. O. L. Owen, chairman of the standing committee 
on relations with carriers, the chairmanship of that committee is vacant, and the 
president had appointed a nominating committee composed of Messrs. H. 6, 
Thorn, chairman, M. M. Pease, and G. B. Oxford, for the purpose of considering 
this vacancy. This nominating committee recommended the election of Mr. 
Henry Klahre as chairman on the committee of relations with carriers until 
the next annual meeting, and on motion, duly seconded and carried, Mr. Klahre 
was elected. 


Mr. Charles R. Page 


A suggestion was made and adopted that a telegram be sent to Mr. Charles R. 
Page upon the 50th anniversary of his connection with the marine insurance 
business. 


British yacht “Lutine”’ 

Reference was made to the luncheon at India House on June 2, 1952, for the 
crew of the Lutine, which everybody felt had been a very enjoyable affair, and 
beneficial to the relations between the American and Lloyd’s markets. 

Mr. Albert Uliman 

Reference was made to the fact that Mr. Albert Ullman was completing # 
years of service in the marine insurance industry, and it was felt that he should 
be tendered a luncheon. On motion, duly seconded and carried, this matter was 
left to presidents of the institute and board of underwriters to work out the 
particulars of assessment. 

Mr. G. W. McIndoe 


Reference was also made to the fact that Mr. G. W. McIndoe is approaching 
his 50th anniversary in the marine insurance business, and it was felt that some 


! 


| 


appropriate recognition should be given to Mr. McIndoe in this connection. | 


Mr. Byrne advised that the firm of Talbot, Bird & Co., Inc., was giving Mr. 
McIndoe a luncheon on June 10 and the president was requested to send 4 
congratulatory letter from the institute to Mr. McIndoe on that day. 

On motion, adjourned. 


EpWARD R. Kine, Secretary. 
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REPORT OF THE STANDING COMMITTEE ON FoRMS AND CLAUSES TO THE DIRECTORS 
OF THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


As requested by the directors at the last regular meeting your committee has 
repared an amended set of American institute marine extension clauses pat- 

terned after the recent changes made in the London market. These were cir- 
culated to members of the institute on May 8 through the medium of Bulletin 
No. 2564 for use by members as desired or to meet requirements of banks under 
letters of credit or otherwise in connection with shipments in foreign trade. 

At the last meeting your committee reported having prepared a new port 
risk form bringing this form in line with the changes in the American institute 
pull clauses. This form was circulated on April 8, Bulletin No. 2559. 

Your committee also reported at the last meeting the preparation of a hull 
increased value form which can be used as a policy. This form was circulated 
to members on April 14 (Bulletins No. 2560 and 2561). 

Respectfully submitted. 

Harry T. CHESTER, Chairman. 


RepPorT OF A NOMINATING COMMITTEE APPOINTED BY THE PRESIDENT TO THE 
DIRECTORS OF THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS 


Due to the retirement of Mr. O. L. Owen, chairman of the standing committee 
on relations with carriers, the chairmanship of that committee is vacant and 
your nominating committee, which was especially appointed by the president 
for the purpose of considering this vacancy, recommends the election of Mr. 
Henry Klahre as chairman of the standing committee on relations with carriers 
to serve until the next annual meeting. 

Respectfully submitted. 

G. B. Oxrorp. 
M. M. PEAsE. 
H. C. THorn, Chairman. 


MINUTES OF A MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE OF MA- 
RINE UNDERWRITERS HELD ON JUNE 22, 1954, aT 11 a.m., Room 1001, 99 Jonn 
Street, NEw York 38, N.Y. 


Present: F. B. Zeller, chairman; O. E. Barker, J. T. Byrne, Percy Chubb, 
Harold Jackson, Woodward Melone, F. B. McBride, C. E. McDowell, executive 
vice president ; E. R. King, secretary. 


MINUTES 


On motion, duly seconded and carried, the minutes of the last directors’ meet- 
ing held on March 4, 1954, were approved as circulated. 


REPORTS OF STANDING COMMITTEES 


Committee on admissions 


Reporting for Mr. E. A. Kratovil, chairman, the secretary advised that the 
following had been elected to membership since the previous regular meeting of 
the directors of the institute held on March 4, 1954: 

Roy T. Haycock, as a representative of the Travelers Fire Insurance Co., re- 
placing Mr. Edward G. Proeschel. 

J. R. Hersey, as a representative of the Providence Washington Insurance Co. 
This leaves the representatives of the Providence Washington Insurance Co. as 
follows: R. E. Carr, G. S. Story, F. S. Burrows, and J. R. Hersey. 

This report was accepted. 


Forms and clauses committee 


Reporting for the chairman of the committee, Mr. H. T. Chester, the secretary, 
advised as follows: 

“The revised form of the American institute lake time clauses (hulls), Kings- 
ton-Prescott clause and the American institute lake time (increased value 
including excess liabilities) Kingston-Prescott clause, referred to in the com- 
mittee’s report at the last directors’ meeting, were circulated to the market under 
date of March 8, Bulletin 20-54. 
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“The committee circulated on May 28, Bulletin 27-54, a revised recommended 
form of American institute trade warranties.” 
This report was accepted. 


Committee on legislation 


The chairman of this committee, Mr. John T. Byrne, called attention to the 
lack of sucess in getting the FOA to make an administration ruling which would 
eliminate the necessity of foreign government’s authorization for the use of FOA 
funds for marine insurance costs. Mr. Byrne suggested that the correspondence 
be circulated to the directors and studied, and his recommendation was that the 
underwriters endeavor to achieve their objective through legislative sources, - It 
was decided that this matter should be given further consideration and that the 
directors’ meeting would be reconvened at 11 a.m. on Monday, June 28, for the 
purpose of considering this matter and any other uncompleted items on the 
agenda. 

The chairman of the committee also referred to the proposal for credit insur. 
ance through the Export-Import Bank which is now under discussion and felt 
that it was important that the bank’s position on marine insurance be reaffirmed, 
It was suggested and agreed upon that Messrs. McDowell and Leifflen be in. 
structed to contact the Export-Import Bank on this subject. 


Relations with carriers 
There was no report. 


REPORTS OF SPECIAL COMMITTEES 


Future of war risks insurance 


The chairman referred to the fact that in 1950 a committee was set up to 
cooperate with committees from other branches of the industry in connection 
with atomic subjects. This committee was set up following a meeting held by 
the National Board of Fire Underwriters with regard to the transportation of 
radioactive materials. It had been suggested that this committee should be 
reactivated with a personnel consisting of the president of the board of under- 
writers, president of the institute, president of the association, a representative 
of the syndicates, a representative of the aviation underwriters, a representa- 
tive of the P. & I. underwriters interests and Mr. Percy Chubb, chairman of the 
institute’s committee on future of war risks insurance. Mr. Harold Jackson, who 
had been appointed as a delegate or representative of the Ocean Marine Insur- 
ance Group to attend the meetings of the joint fire and marine committee re 
ported on the developments to date on this subject and following discussion, on 
motion, duly seconded and carried, it was decided to refer the matter toa 
special committee composed of Messrs. Zeller, Jackson, and Chubb for review. 

Mr. Percy Chubb, chairman of the committee on the future of war risks in- 
surance reported that a special committee of that committee had met with Mr. 
Reuel Stratton, who is assistant superintendent, Engineering and Loss Control 
Division, Travelers Insurance Co., and a member of the Advisory Committee on 
Reactor Safeguards of the Atomic Energy Commission. Mr. Stratton has for 
some time been acting as liaison between the AEC and the insurance industry, 
on matters of this nature. As a result of this meeting, it was the recommenda- 
tion of the committee on the future of war risks insurance that there be re 
ferred to the standing committee on forms and clauses, the question of amend- 
ing the F.C. & S. clause and the perils clause in the war risk policy by the addi- 
tion of the word “fusion.” It was agreed to do this with the understanding that 
any change in the policy would not be made effective until fall of this year. 
Mr. Chubb also reported that another matter discussed with Mr. Stratton was 
the question of the hazard and potential of damage to nonatomic powered ves- 
sels and to other property subject to marine insurance which might arise fol- 
lowing a mishap to an atomic powered submarine. In consequence of this dis 
cussion, the committee recommends that no special precautions or restrictions 
are required with respect to marine insurance on other than atomic powered 
vessels themselves, unless and until the insurance industry as a whole finds it 
necessary to place some general restrictions in relation to the atomic peril. 


Retirements 


Mr. G. B. Lucas—the chairman referred to the retirement of Mr. G. Brinton 
Lucas, vice president of the Insurance Co. of North America and, on motion, 
duly seconded and carried, it was agreed that a suitable resolution should be 
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prepared and adopted by the institute and presented to Mr. Lucas and that this 
matter should be referred to other organizations such as the board of under- 
writers and the Association of Marine Underwriters of the United States for 
ble comparable action. . 

Mr. Glanvill Smith—The chairman referred to the fact that Mr. Glanvill 
Smith, former chairman of the Institute of London Underwriters, was retiring 
and the question had been raised as to whether or not there should be any of- 
ficial recognition by the institute. It was the feeling of the meeting that of- 
ficial action by the institute should only take place in cases of this nature where, 
for example, the retiring executive was still an official of the organization. 


EpwWaArp R. Kine, Secretary. 


The directors reconvened at 11 p.m., June 28 at which time the following were 
present: F. B. Zeller, chairman; O. E. Barker, J. T. Byrne, Percy Chubb, M. M. 
Higgins, Harold Jackson, BH. A. Kratovil, Woodward Melone, H. C. Thorn; C. E. 
MeDowell, executive vice president; C. W. Dawson, acting secretary. 


INTERNATIONAL UNION OF MARINE INSURANCE 


Mr. Jackson, who was asked by the chairman to comment upon the agenda 
for the coming annual meeting of the international union, remarked that he felt 
members of this market would be interested in the report on damage after dis- 
charge, by the committee on loss prevention. 

Other matters of special interests will include a report on inland hull busi- 
ness and on recoveries from carriers. 

Mr. Byrne’s committee will present a report on discrimination in marine 
insurance, and Mr. Zeller’s committee will report on clean bills of lading. 

Mr. Jackson also mentioned that for this year’s discussion of hull business, 
reports will be presented by the various national associations rather than as in 
the past, by individuals. 

There will also be a discussion of risks arising from the use of nuclear re- 
actors as treated by various national markets. 

Mr. Zeller remarked that any expression of opinion by the American market 
on the last two points would, of necessity, be of a very general nature. 

“Tables of Practical Equivalents” of the principal terms, clauses and covers 
of various countries for the insurance of cargo against transport risks. 

Mr. Jackson reported that the above publication of the International Cham- 
ber of Commerce and that the French edition was now ready for distribution. 

Since it is expected that an English edition will be published within the year, 
it was suggested that Mr. McDowell confer with Mr. Jackson regarding the 
possibility of interesting banking associations concerned with foreign trade in 
the English version. 


APPLICATION OF STATE LAWS TO MARINE INSURANCE POLICIES 


In connection with the Wilburn-Boat Co. case, a memorandum on which had 
been circulated to the directors prior to the meeting, it was reported that the 
attorney for the defendant insurer had agreed to the filing by Messrs. Bigham, 
Englar, Jones & Houston of an amicus curiae brief, which, it was understood, 
would be shown to the attorney for the defendant before filing. 

On motion, seconded and carried, it was agreed to refer to the standing 
committee on forms and clauses counsel’s suggestion that a clause be drawn 
for attachment to marine policies that would have the effect of reducing policy 
limits to the amount of the assureds’ limited liability under the Limited Lia- 
bility Act, unless and until the assureds’ right to limit shall have been denied 
by a court after having been duly invoked by the assured. 

It was also agreed that Bigham, Englar, Jones & Houston be asked to look 
after the institute’s interests as they might be affected in a similar case, that of 
Cushing v. Maryland Casualty Co. and Home Insurance Co. 

The directors approved the issuance of a bulletin to member asking that 
other similar cases be brought to the attention of counsel. This bulletin is to 
including a statement to the effect that it has been suggested that shipowners and 
operators should take a very keen interest in this matter, and it is reeoommended 
that underwriters employ their best efforts to cultivate an awareness, on the 
part of the operators, of the gravity of this situation. 
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GOVERN MENT CARGO WAR RISK PROGRAM 


The Secretary made the following report: 

“The Department of Commerce, Maritime Administration, is preparing to 
publish shortly the proposed program for cargo war risk insurance to be pro 
vided by the Secretary of Commerce. The program will be published on 4 
standby basis, with the understanding that its publication at this time is only 
so that it will be ready should it become necessary to put it into effect. 
proposed program from its inception, has been given the consideration of g 
committee of underwriters named by the American War Risk Agency with 
counsel and the personnel of that committee was appointed as a special com. 
mittee of the American Institute by the president, Mr. Frank B. Zeller. Ag an 
insitute committee they have advised the Department of Commerce that 
consider the proposed program to be on a workable basis with the exception 
of some changes which the committee has suggested. No action appears to be 
necessary by the directors and this report is merely for information. The 
personnel of the special committee is as follows: I. S. Macdonald, chairman; 
G. A. Bernard, George Inselman, E. A. Kratovil, and T. M. Torrey.” 


CONTROL OF EXPORTS OF STRATEGIC MATERIALS 


It was reported that the Department of Commerce had requested that the 
institute suggest the names of several individuals from the marine insurance 


market who could be invited by the Department to serve as members of an 


advisory group, the purpose of which would be to advise the Department re 
garding problems of export inspection and clearance in regulating the flow of 
strategic exports pursuant to the terms of the Export Control Act of 1949, 

(The primary objective of the program is to prevent strategic materials from 
reaching unfriendly destinations.) 

It was agreed in principle that the institute would be prepared to suggest sey. 
eral names of individuals to serve as members of the advisory group, and Mr. 
McDowell was asked to secure further information regarding its size and 
specific purposes, as well as the affiliations of the remainder of the proposed 
membership. 

It was the opinion of the directors that individuals named might constitute an 
institute committee to which such of its members as were chosen by the Depart- 
ment of Commerce might report. The institute committee would, in turn, report 
to the directors. 


INSURANCE ON SHIPMENTS FINANCED BY THE FOREIGN OPERATIONS ADMINISTRATION 


After discussion of the memorandum to directors dated June 23, on the above 
subject, it was agreed that the institute could continue to explore the possibili- 
ties of seeking legislation which would eliminate the requirement that foreign 
governments authorize the use of FOA and similar funds for marine insurance 
costs. 

ADJOURNMENT 


On motion, the meeting adjourned. 
CARROLL W. Dawson, Acting Secretary. 


MINUTES OF A SPECIAL M¥ETING OF THE BOARD OF DIRECTORS OF THE AMERICAN 
INSTITUTE OF MARINE UNDERWRITERS HELD ON OCTOBER 21, 1945, aT 10:15 aM, 
AT Room 1001, 99 JoHN STREET, NEW YORK, N.Y. 


ED 


owen ———— 


Present: F. B. Zeller, chairman, O. E. Barker, J. T. Byrne, P. Chubb, M.M. | 
Higgins, H. Jackson, E. A. Kratovil, F. B. McBride, W. Melone, G. B. Oxford, 
G. G. Quirk, H. C. Thorn, M. F. York, C. E. McDowell, executive vice president; 
E. R. King, secretary. 

This was a special meeting called by the chairman principally to receive 
reports from the delegates to the International Union and the Hemispheric 
Conference. 
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INTERNATIONAL UNION OF MARINE INSURANCE 


Mr. Zeller, who was the head of the delegation from the American Institute 
at the International Union Conference at Scheveningen, Holland, reported in 
considerable detail on the subjects discussed at the conference. In connection 
with the subject of Extent of Cover After Discharge, the institute delegation 
made it clear that the American market would have to take a hands-off policy 
as they could not enter into any agreement that would have the effect of re- 
stricting coverage, setting rates, etc. The details of the International Union 
Conference have been circulated to the members of the institute and the formal 
minutes of the conferences will be received here probably sometime early in the 

xt year. 
ae Barker, a delegate at the conference, in reporting paid tribute to Mr. Jack- 
son and Mr. Byrne who had done excellent work in their respective fields of 
eargo loss prevention and freedom of marine insurance. In connection with the 
subject of extent of cover after discharge, Mr. Barker reported that he received 
the impression that many of the continental markets would prefer to go back to 
the warehouse to warehouse clause if that were possible. The discussion of 
trade losses was interesting and informative, but, of course, in no way conclusive. 
In connection with the Rhine River risks, the continental markets again pointed 
out the seriousness of navigational hazards on that river. 

Mr. Barker expressed the opinion that the attendance by representatives from 
the American market at the International Union Conferences was of distinct 
benefit both educationally and in the opportunity to discuss common problems, 
although as the American market is not free to enter into any sort of under- 
writing agreement, it would be hard to measure specific tangible results of the 
conferences from the standpoint of this market. 

Mr. Zeller then requested an expression of opinion from the directors as to 
whether or not the delegates were correct when they took the position that no 
American member should be on the committee on the subject of extent of cover 
after discharge and the directors unanimously agreed that this was a correct 

ition. 

it was noted that the 1955 Conference was slated for approximately Septem- 
ber 11, at a place to be agreed somewhere in the southern part of France, and 
Mr. Jackson reported that it had been decided that the executive committee of 
the International Union would meet in New York during the coming summer. 
It was agreed that the chairman would be authorized to appoint a committee to 
see that appropriate hospitality is extended to the executive committee when 
they are in New York. 

Mr. Byrne, reporting on the subject of Freedom of Marine Insurance, advised 
that he was considerably encouraged by the attitude of the members of the 
International Union and believed that tangible results were being achieved in 
that direction. 

Approval of the payment of the American Institute’s share of the International 
Union expenses for 1953 amounting to $56 was agreed. 


HEMISPHERIC CONFERENCE 


Mr. Byrne, who was a delegate to the above conference in Rio de Janeiro 
reported that he was decidedly discouraged by the attitude adopted by some of 
the delegates to the conference. A strong effort was made, which ultimately 
was successful, to prevent discussion on the subject of discrimination in marine 
insurance and it was only after strenuous efforts that it was agreed that the 
permanent committee would accept and circulate a paper presented by the Amer- 
ican delegate. It was understood that the Mexican delegation would present a 
paper in rebuttal and that both papers would be circulated. Mr. Byrne suggested 
in view of the unfavorable results the directors should consider the matter 
very seriously before deciding whether or not to send delegates to future Hemi- 
spherie Conferences. 


APPLICATION OF STATE LAWS TO MARINE INSURANCE POLITICS 


Reference was made to the amicus curiae brief in the Wilburn Boat case, 
prepared by counsel in behalf of the institute and it was agreed that in view of 
the interest of the market on this particular subject, additional copies of the 
brief should be obtained and circulated to members. 
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BILLS OF THATCHER, PROFFITT, PRIZER, CRAWLEY & WOOD 


Bills totaling $10,969.28, covering fees and expenses of the above attorneys 
in connection with State legislation, payment of which bills had been recon. 
mended by the standing committee on legislation, were, on motion duly Seconded 
and carried, approved and assessment and payment authorized. 


PROPOSED AMENDMENTS OF THE AMERICAN INSTITUTE F.C. & S. CLAUSE AND PERILS 
CLAUSES IN WAR POLICIES 


Reference was made to the decision reported in the minutes of the directors 
meeting on June 22, 1954, at which it was recommended that there be referreg 
to the standing committee on forms and clauses, the question of amending the 
above clauses by the addition of the word “fusion”. Following discussion, this 
recommendation was reaffirmed. 

There being no further business, the meeting, on motion, adjourned. 


Epwarp R. KINa, Secretary, 


MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE op 
MARINE UNDERWRITERS HELD ON MaArcH 17, 1955, at 10:15 a.m., AT Room 101, 
99 JoHN STREET, NEw York, N.Y. 


Present: O. E. Barker, chairman: J. T. Byrne, P. Chubb, M. M. Higgins, 
Jackson, E. A. Kratovil, J. W. Morrow, G. B. Oxford, M. M. Pease, J. E. Rawling, 
M. F. York, C. E. McDowell, executive vice president ; and EF. R. King, secretary, 

Also by invitation: W. H. Curwen, F. G. Forrow, G. D. McCarthy, and T, ¥ 
Torrey. 

In opening the meeting the chairman referred to and welcomed the presence 
of two new directors, John W. Morrow and James B. Rawling, and noted the 
attendance, by invitation, of several members as observers representing directors 
who were unavoidably absent. 

1. On motion duly seconded and carried, the minutes of the last regular 
meeting, December 2, 1954, were approved as circulated. 

2. Application of State laws to marine insurance policies: Consideration wag 
given to a letter from counsel enclosing a copy of the decision of the U.S. Supreme 
Court in the Wilburn Boat case and following discussion, the President was 
authorized to appoint a special committee to watch this situation and suggest 
appropriate action in conjunction with counsel. 

The president appointed the following committee: M. F. York, chairman; 
W. Melone, T. M. Torrey, J. P. Kipp, H. A. Klahre, C. G. Cornwell, and 0. BR 
Barker, ex officio. 

3. A letter was read suggesting that the institute might circulate a recon- 
mended steamer classification clause and the directors felt that this would be 
appropriate. The suggestion was referred to the standing committee on forms 
and clauses. 

4. The late William D. Winter: The chairman referred to the death on March 
8 of William D. Winter, a former president and director of the institute, a former 
chairman of other marine insurance associations and a leader in the industry 
for many years. It was agreed that the institute would join with other organi- 
zations in a resolution honoring the memory of William D. Winter. 

The president appointed the following committee to prepare a_ resolution: 
W. A. Bonner, F. B. Zeller, M. F. York, and O. E. Barker, ex officio. 

5. Retirement of Frederick B. McBride: It was noted that the resignation of 
Frederick B. McBride, a former president of the institute, due to his retirement, 
had been received and accepted and that a luncheon in his honor was being 
planned. 

6. President’s attendance at the annual meeting of the Canadian Board of 
Marine Underwriters: Mr. Barker reported on his attendance, by invitation. at 
the annual meeting of the Canadian Board of Marine Underwriters. This. M. 
Barker said, was an extremely pleasant occasion and offered an opportunity for 
closer relations with our underwriting friends in the Canadian market. 

7. It was noted, with gratification, that the executive vice president had re 
ceived an invitation to be nominated to serve on a committee on insurance of 
the Chamher of Commerce of the State of New York. 

8. International Union of Marine Insurance: (a@) On motion, seconded and 
carried, the following delegates were appointed to attend the 1955 conference of 
the international union: Owen E. Barker, Percy Chubb 2d, and Frank B. Zeller. 
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It was noted that the institute was prepared to pay, as in previous years, the 
expenses of the first two delegates named above. It was also noted that Mr. 
Harold Jackson would attend the conference as a vice chairman of the inter- 
national union, Mr. John T. Byrne as chairman of the freedom of insurance 
committee, and Mr. Henry C. Thorn and Mr. Leslie A. Haefner as experts. 
Arrangements regarding Mr. McDowell’s participation were left with the 

ident. 

"(b) The directors were invited to submit suggestions for inclusion in the 
agenda of the conference and the chairman suggested that the National Cargo 
Bureau be placed on the agenda for information as to what is being done in 
this country on the important subject of cargo stowage. 

9. Table of practical equivalents: The secretary reported that the English 
edition of the table of practical equivalents, prepared by the international union 
in conjunction with the International Chamber of Commerce has been widely 
distributed and publicized. Advices of the availability of this pamphlet were 
printed in many technical and trade magazines and newspapers and copies were 
sent, with an appropriate letter to many trade associations and to banks engaged 
in foreign trade. Approximately 300 copies have been distributed in this 
country to date, and it is believed that there will be a continuing demand. One 
of the directors advised that he had heard that one of the leading banks plans 
to distribute 300 copies of the pamphlet. The institute is also cooperating with 
the U.S. council of the International Chamber of Commerce. 

10. Reports of standing committees: 

(a) Committee on admissions.—Reporting for Mr. BE. A. Kratovil, chairman, 
the secretary advised that the following had been elected to membership since 
the previous regular meeting of the directors of the institute held on December 

1954: 

Oar Amsterdam Casualty Co., with R. A. Nietert as individual representative. 

U.S. Casualty Co., with J. B. Slorah as individual representative. 

Harris Metcalf, as a representative of the Providence Washington Insurance 
Co. in substitution of J. R. Hersey. 

Charles F. Littlepage, as a representative of the Insurance Co. of North Amer- 
ica, succeeding G. Brinton Lucas. 

Robert L. Maxwell, Fernand Baruch, Arthur E. Brunck, William S. Hoon, and 
Edward N. White, Jr., as additional representatives of the Home Insurance Co. 

Herbert Lees, as an additional representative of the American National Fire 
Insurance Co. 

W. B. Leffler, as an additional representative of the Connecticut Fire Insur- 
ance Co. 

Joseph Reed, as an additional representative of the Detroit Fire & Marine 
Insurance Co. 

F. H. Winters, as an additional representative of the Massachusetts Fire & 
Marine Insurance Co. 

Carlton E. Holloway, as the representative of the Transcontinental Insurance 
Co., which company has been transferred from Carpinter & Baker to direct 
membership. 

H. H. Salmon III, as the representative of the American Eagle Fire Insurance 
Co. in place of George Inselman. 

F. B. North, as the representative of the Girard Insurance Co. of Philadelphia 
in place of C. P. Kremer. 

T. L. Lynch, as the representative of the Hanover Fire Insurance Co. in place 
of G. W. Nixon. 

BE. C. Holden, Jr., as the representative of the Niagara Fire Insurance Co. in 
place of J. N. Robinson. 

F. A. Aiken, as the representative of the Standard Insurance Co. of New York 
and the World Fire & Marine Insurance Co. in place of George G, Quirk. 

Advices were received from the American International Marine Agency that 
the Globe & Rutgers Fire Insurance Co. membership should be discontinued due 
to its merger with the American Home Assurance Co. The representatives of 
“ American Home Assurance Co. are Vivian W. Skues and Henry W. Magen- 

eimer. 

Advices were received from Carpinter & Baker to delete from membership the 
American Alliance Insurance Co., which is no longer in existence, and the Trans- 
continental Insurance Co., which they no longer represent; also to add the 
Springfield Fire & Marine Insurance Co. to their group and to be represented 
by BE. A. Kratovil and W. A. Hebert. 
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(b) Committee on legislation.—At the suggestion of the chairman of this 
committee, Mr. John T. Byrne, it was agreed to follow the directors’ m 
by a joint meeting of the committees on legislation of the institute and the 
association, with the directors. 

(c} Forms and clauses committee.—The secretary, reporting for Mr. R, R 
Dwelly, chairman of the committee, advised that the committee was wo 
amendments to the recommended lake time clauses (hull and canallers) which, 
with the approval of the directors, would be circulated shortly. The proposal to 
amend these clauses was approved by the directors. 

Reference was made to the proposed amendments of the F.C. & 8. clause ang 
the war perils clauses with regard to nuclear weapons. The secretary was rm 
quested to ask the forms and clauses committee to give this matter early 
attention. 

(ad) Committee on relations with carriers.—There was no report. 

11. The directors confirmed the action of the president in endorsing the nom. 
ination of Clinton L. Allen for election as director of the Chamber of Commerce 
of the United States representing insurance. 

Upon motion, the meeting adjourned and was reconvened as a joint meeting 
of the committees on legislation of the institute and the association, and the 
directors of the institute. 


1. District of Columbia profits tax 


My. Byrne reported that it was unlikely that the opinion of counsel for the | 


District of Columbia Insurance Department would be reversed. The meeting 
discussed the advisability of seeking legislation to correct this situation, which, 
if allow to stand, might easily lead to complications in the States. Following 
this discussion, it was the sense of the meeting that legislation should be re 
quested, the committee to be guided by counsel as to timing. 


2. F.0.A. shipments 


Mr. Byrne referred to the situation on F.O.A. shipments where only a very 
small proportion are insured in this market, due to actions of foreign govern- 
ments and agencies in making regulations that require the insurance to bh 
placed in their own country. It appeared that this situation could only be 
corrected by legislation and a proposed wording which is attached was read, 
Following discussion the committee was authorized to proceed along the indi- 
cated lines. 

Other matters under consideration by the committee on legislation are: 

Trade agreements: Nondiscrimination clauses have been included in three 
treaties so far, ie., those with Germany, Japan and Haiti. Despite strong 
efforts, it appears that it will not be possible at this time to have a nondiscrim- 
ination clause in the trade agreement with the Philippines. 

Government war risk insurance powers: It now appears that this extension 
will be limited to 5 years. 

State legislation: Many State legislatures are now in session and bills of 
possible interest or concern to our members are being closely watched. 

Hawaii: The new insurance code has been introduced and appears to be satis 
factory, except that recently a bill was introduced to increase the profits tax 
from % to1% percent. Thisis being opposed. 

EpwaAkp R. Kina, Secretary. 


MarcwH 14, 1955. 
TYPE D—DRAFT 3 


Each participating country which is furnished assistance under this chapter 
shall certify to the agency administering the funds at the time any funds are 
allocated to such country that there is no statute, decree, rule, or regulation 
in such country which prevents companies authorized to do a marine insurance 
business in any State of the United States from competing for the marine insur 
ance on commodities purchased with funds provided hereunder and that such 
companies are given an opportunity to compete for the marine insurance 
such commodities. In the event that any country fails so to certify or if any 
such statute, decree, rule or regulation is in effect, commodities purchased 
with funds provided hereunder and destined for such country shall be insured 
in the United States against marine risks with a company or companies author- 
ized to do a marine insurance business in any State of the United States. 
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MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
or MARINE UNDERWRITERS HELD ON J UNE 22, 1955, aT 10:30 a.M., aT Room 
1001, 99 JoHN STREET, NEw York, N.Y. 


present: O. E. Barker, chairman; J. T. Byrne; Percy Chubb; G. Inselman ; 
H. Jackson ; E. A. Kratovil; G. B. Oxford; J. E. Rawling; H. C. Thorn; M. F. 
York; C. E. McDowell, executive vice president ; and E. R. King, secretary. 

1. On motion, duly seconded and carried, the minutes of the last regular 
meeting, March 17, 1955, were approved as circulated. nm . 

2. Application of State laws to marine insurance policies (Wilburn boat 
case): Mr. Miles F. York, chairman of the special committee, made the follow- 
ing report which was accepted : : ; as 

“Your committee, which was appointed to consider the implications of the 
Wilburn boat case decision, has had two meetings with counsel attending. The 
committee is of the current opinion that an attempt to get Federal legislation, 
for example, a statute similar to the English Marine Insurance Act, would be 
dificult, long drawn out, and somewhat hazardous due to the possibilities of 
unfavorable legislation arising out of the consideration of this matter by the 
Congress. Furthermore, the committee is convinced that there would be con- 
siderable opposition in the insurance industry toward the seeking of Federal 
legislation at this time. a a 

“The committee has considered the possibilities of the drafting of a model 
Marine Insurance Act with an attempt to have it passed by the State legisla- 
tures, starting with one or more key States in which the majority of the marine 
insurance business is done, in order to establish uniformity as a practical mat- 
ter. At the direction of the committee, Bigham, Englar, Jones & Houston has 
discussed this matter with Thacher, Proffitt, Prizer, Crawley & Wood. Fol- 
lowing this discussion, it was the consensus of both counsels that the best 
method of approach after drafting a model act would be to present it directly 
to the legislatures of the more promising key States, and that California would 
be the best State in which to make the initial attempt to secure adoption. The 
Legislature of the State of California does not meet again until 1957 so that 
ample time will be afforded in the interim for drafting, consideration, and dis- 
cussion of such a model act. 

“It was also the consensus of both counsels that the chances of securing 
favorable action by the States would depend in a large measure on the scope 
and drafting of the model act and the extent to which controversial issues could 
be eliminated therefrom. 

“Your committee proposes, subject to the approval of the directors, to proceed 
with counsel with the drafting of a model act, with the understanding that no 
affirmative action toward legislation will be initiated without the approval of 
the directors.” 


3. The late Hawley T. Chester: The secretary read the following letter which 
had been received from Mrs. Chester : 
“Will you please present my sincere thanks and my pleasure to the various 


chairmen of the organizations that contributed to the beautifully bound book of 
resolutions in memory of Hawley Chester. 


“They will always be cherished by our family.” 

4, International Union of Marine Insurance: (a@) Reference was made to the 
visit in New York of the executive committee of the International Union of 
Marine Insurance and to discussions and social activities held during that 
period. The visiting members of the executive committee were honored by a 
dinner in the Carpenter Suite of the Waldorf-Astoria on the evening of June 9, 
1955. ‘ 

(b) Reference was also made to the agenda of the 1955 conference in Monte 
Carlo which will include the following subjects: Cargo loss prevention, freedom 


of marine insurance, clean bills of lading, comparison of clauses, trade losses, 
and extent of cover after discharge. 


5. Reports of standing committees: 

(@) Committee on admissions—Reporting for Mr. E. A. Kratovil, chairman, 
the seeretary advised that the following had been elected to membership since 
— regular meeting of the directors of the institute held on March 17, 


John Roberts, as the representative of the National-Ben Franklin Insurance 


| 00. of Pittsburgh in substitution of Mr. John N. Robinson. 


47982—60—pt. 923 
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Justin N. Tierney, as an additional representative of the Fireman’s Fund fp 
surance Co. 

Advices were received from Wm. H. McGee & Co., that as of July 1, 1955, th 
Sun Insurance Co. of New York will absorb the Sun Underwriters Insurance ( 
and the Patriotic Insurance Co., and that company will take over all outstanding 
liabilities. 

(b) Committee on legislation —Mr, Byrne, chairman of the above committe. 
referred to the progress which is being made in connection with the marine in. 
surance provisions in the proposed Mutual Security Act. 

Mr. Byrne also reported on a joint meeting of two committees appointed by th 
National Association of Insurance Commissioners, i.e. the Federal Liaison Cop, 
mittee and the Committee To Study the Jurisdiction of the Federal Trade Cop. 
mission. Counsel and Mr. Byrne are keeping in close touch with developments jy 
this connection. 

(c) Committee on forms and clauses.—Reporting for the chairman, Mr, RR 
Dwelly, the secretary advised that there was a meeting scheduled with a yer 
full agenda, including the F.C. & S. clause, hull and cargo war risk clauses, the 
problem raised by the Portmar decision and the Peruvian seizures, and a pro } 
posed American institute steamer classification clause. f 

6. Report of special committees : 

Public relations committee.—Mr. E. A. Kratovil, chairman of the above commit. | 
tee, advised that a meeting had been held and it was the feeling of the committy 
that a positive, forward-looking attitude toward public relations should be taker, | 
It was the consensus that the public relations committee of the institute shoyij 
work in close relation with the public relations committee of the syndicate 
The hope was expressed that the companies themselves would include some inst. 
tutional advertising in their own programs and thus cooperate with the effort | 
of the public relations committee of the institute of the American market as, 
whole. A more complete report on the general subject of public relations js 
attached to these minutes. 

7. Communications : The executive vice president advised of the receipt of con. 
munications from several sources with regard to discussions and studies whid 
are going on in the marine insurance field generally, in cooperation with the 
Government, in connection with procedures for safeguarding vital information, 
It was agreed that this would be circulated to the directors for their informatio 
prior to any comments being forwarded from the marine section of the industry. 

8. National Council of Seamen’s Agencies: The chairman advised the directo 
that Mr. McDowell has recently been elected president of the National Council ¢f 
Seamen’s Agencies, Inc. The council is comprised of some 50 agencies in th | 
United States and Canada, such as Seamen’s Church Institute and Americal | 
Seamen’s Friend Society, which offers a variety of services ashore to merchant! 
seamen. The council has recently conducted studies on behalf of community) 
interests in New Orleans and Houston to determine their needs for facilities to 
service seamen. A study is now underway in Philadelphia. Mr. McDowell ha} 
been a director of the council for several years. | 

This was noted with gratification. | 

There being no further business, the meeting, on motion, adjourned, } 

Following the meeting, Mr. Carl Briner, on invitation gave the directors | 
summary of the events at the International Chamber of Commerce meeting ii 
Tokyo, particularly in connection with the freedom of marine insurance problem | 
The thanks of the directors was extended to Mr. Briner for his efforts in this| 
connection and for his very able report. : 

Epwarp R, Kino, Secretary. | 


Report BY PusLic RELATIONS COMMITTEE TO INSTITUTE DIRECTORS MEETING, JUM } 
22, 1955 (BASED ON COMMITTEE MEETING HELD APRIL 26, 1955) ; 


The American marine insurance market does not aggressively and positive! | 
develop public relations. It has, as an industry, been a marketplace of operatig 
functions. While individual members have acted voluntarily the market as! 
whole has not endeavored to “sell” itself as an industry—as an essential s¢ 
ment of international trade as well as of the national economy. Hence, there! 
probably widespread ignorance of the market and the insurance function amo) 
the business community (the actual buyers of marine insurance) as well as the | 
public. 
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Example: The association contributes $100 a year to New York’s World Trade 
Week ; but the events of the week make no specific mention of marine insurance, 
We have been working on correcting this particular situation. 

There may well be a correlation between such public ignorance and some of 
the problems with which the American market is faced today ; for example: loss 
of business to other markets, maintenance of ocean marine as an entity in the 
face of multiple-line writings and package deals, and gaining recognition by 
Government agencies and by exporters, bankers, and others as an important in- 
dustry in comparison with the numerous other interests that appear to take 
precedence in intergovernmental negotiations. 

It is suggested that marketwide action in the field of public relations could 
achieve a more prominent and accepted position for the market in the mind of 
the commercial community and in Washnigton, and improve the competitive 
capacity of the market. It is, therefore, proposed that the institute take a posi- 
tive, forward-looking attitude toward public relations and develop a program 
to implement such a policy. The program should be directed primarily to the 
commercial commuity of banks, shipowners, exporters, and importers. At least 
at the outset, it is believed that this is a sufficiently broad interpretation of our 
public. 

It is recommended that the directors approve a general program that is in- 
tended (1) to create a consciousness in the market of the usefulness of public 
relations, and (2) to achieve over a period of time a higher level of public rela- 
tions by the market. No increase in the institute’s budget is contemplated. 

An initial step, seeking outlets in leading trade journals and business maga- 
zines, would emphasize that American marine insurance is an integral part of 
the American merchant marine and of the foreign trade of the United States. 


). A. KRATOVIL, Chairman. 
JUNE 16, 1955. 


MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
or MARINE UNDERWRITERS HELD ON DECEMBER 1, 1955, aT 3 P.M., AT Room 1001, 
99 JOHN STREET, NEW YORK 38, N.Y. 


Present: O. BE. Barker, chairman; J. T. Byrne, P. Chubb, M. M. Higgins, G. 
Inselman, H. Jackson, E. A. Kratovil, W. Melone, J. W. Morrow, J. E. Rawlings, 
H. C. Thorn, M. F. York, F. B. Zeller, C. E. McDowell, executive vice president ; 
and E. R. King, secretary. 

1. On motion duly seconded and carried, the minutes of the last regular meet- 
ing, held June 22, 1955, were approved as circulated. 

2. Report of the budget committee: On motion duly seconded and carried, an 
estimated budget for 1955-56, submitted by the committee was approved, and an 
assessment in the amount of $50,000 authorized. The report is attached. 

3. Reports of standing committees : 

(a) Committee on admissions—Reporting for Mr. E. A. Kratovil, chairman, 
the secretary advised that the following had been elected to membership since 
the issuing of the annual report of the institute on September 30, 1955: 

Chales E. Coleman, as the representative of the National Union Fire Insur- 
ance Co., (transferred from the Northwestern National Insurance Co.). 

William I. Pedersen, as the representative of the Pacific National Fire Insur- 
ance Co., (transferred from the Millers National Insurance Co.). 

James Bennett, as the representative of Millers National Insurance Co. 

Louis G. Carlo, as the representative of the Northwestern National Insurance 
Co. 

Donald H. Miller, as the representative of the Birmingham Fire Insurance Co. 
replacing Kenneth W. Stuer. 

J. W. Wahl, as representative of the United Fireman’s Insurance Co., re- 
placing W. B. McCandless, retired. 

Dale E. Taylor, as an additional representative of the Atlantic Mutual In- 
surance Co. and the Centennial Insurance Co. (Mr. J. A. Bogardus has re- 
quested that he no longer be listed as a representative of their two companies). 

John E. Carlson, as an additional representative of the Home Insurance Co. 

This report was accepted. 

It was suggested and agreed that the president be requested to write Mr. 
Bogardus, a former president of the institute, expressing the thanks of the di- 
rectors for the contributions made by Mr. Bogardus during his service as pres- 
ident, director and member of many committtees. 
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(b) Committee on legislation—The chairman of the committee, Mr. J, 7 
Byrne, made a verbal report and advised that he had received a bill from 
Bigham, Englar, Jones & Houston for the year 1955 in the amount of $51, 
086.62. The legislation committee had considered this bill and had approved it, 
On motion, duly seconded and carried, payment of the bill and an assessment 
were authorized. 

It was noted that the question of future bills of counsel, including the poggj. 
bility of a retainer, were being discussed. It was agreed that these discussions 
should be coordinated with consideration of this subject by the syndicates ang 
other organizations with Mr. Byrne acting as intermediary. 

Mr. Byrne then referred to the fact that the International Cooperation Aq. 
ministration had agreed to eliminate the requirement of monthly reports by 
underwriters on foreign aid shipments insured by them. Copies of these monthly 
reports had been sent to the underwriters service division and then collated, 
The statistics thus available had been a major factor in the success which had 
been achieved in the acceptance by Congress of the Magnuson amendment, Ip 
view of this, it was the unanimous recommendation of the committee on legisla- 
tion that the members be requested to continue to supply these reports to the 
underwriters service division. On motion duly seconded and carried, this sug. 
gestion was unanimously approved by the directors. 

The chairman, Mr. Byrne, also reported on the current status of the ICA pro 
gram. 

(c) Committee on forms and clauses.—On behalf of the chairman, Mr. R, R, 
Dwelly, the secretary read the following report: 

“Your committee, in the conjunction with the policy committee of the American 
Marine Hull Insurance Syndicates, proposes to issue a revision of the following 
recommended hull forms, the new forms to be dated December 1955: 

“American institute time (hulls). 

“American institute time (increased value including excess liabilities). 

“American institute port risk form. 

“The proposed change will amend the assignment clause in the above forms to 
read ‘for account of themselves’ and amend the Inchmaree clause by the addi- 
tion of ‘negligence of repairers other than the assured.’ ” 

Your committee is engaged in a study of the F.C. & S. clauses (cargo and 
bull) in connection with the wording of the atomic exclusion, and is in con- 
sultation with the institute committees on nucleonics and the future of war 
risks. This study includes consideration of the necessity of amending the perils 
clause in the cargo and hull war risk policies to parallel any action on the 
F. C. & 8S. clause. 

Your committee is also engaged in a study of the hull war risk clauses in view 
of the Portmar decision and the Peruvian seizures. In the opinion of the com- 
mittee, any changes can be postponed until other revisions are made. 

Another matter being studied is the desirability of an amendment to the 
policy limit provisions in the cargo war risk policy at the time that other 
revisions are made. 

In connection with the cargo war risk clauses, the committee has been ad- 
vised that the majority of the underwriting committee of the War Risk Exchange 
favor an amendment of those clauses to meet the recent changes in the London 
institute war clauses in connection with goods discharged at a port other than 
the intended port of discharge. It is hoped that, for mechanical reasons, this 
change in the eargo war risk clauses can be held up until the other proposed 
changes in these clauses are ready, and an expression of opinion from the di- 
rectors on this point is requested. 

The American institute endorsement for ‘war risk coverage on cargo in Great 
Lakes vessels” which was promulgated in 1941, see Exchange Bulletin No. 738, 
will be studied and amended if it appears necessary at the time the cargo wat 
risk clauses are amended. 

“Your committee is still engaged in the study and preparation of an American 
institute recommended steamer classification clause. 

“Your committee, as requested by the directors, has examined the matter of 
warranties in the hull policies in view of the Wilburn boat decision and recom- 
mends that no action be taken at this time. The committee will keep this matter 
under study as developments occur. 

“A proposal for the adoption of an American institute limited tug form is 
under study.” 

This report was accepted. 
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In connection with the proposed changes in the cargo war risk clauses, the 
directors agreed that for the time being at least, it would be in order to postpone 
these changes until other changes in the cargo war risk clauses are ready. 

In view of the length and importance of the forms and clauses committee 
report, it was suggested that, where possible, reports of this nature be circulated 
prior to the meeting. It was also suggested that the president be authorized 
to invite the chairman of a committee making an important report to attend 
the directors meeting for that portion of the meeting during which the report 
was under discussion. These suggestions were adopted. 

(d) Committee on relations with carriers—There was no report from the 
committee on relations with carriers. : 

4. Report of the special committee on nucleonics: Mr. Percy Chubb, chairman 
of the above committee, read the following report: ; 

“Your committee is following as closely as possible the developments in the 
field of nucleonics in conjunction with committees that have been formed in 
other branches of the insurance industry. ' 

“Two major matters are now being dealt with industrywide. The first of 
these is the question of adequacy of capacity for the insurance of commercial 
nuclear reactors; the second is the question of coverage granted under standard 
and customary forms of insurance with respect to radiation or other nuclear 
damage to non-nuclear property exposed to such losses. 

“With regard to the first of these points, it is the view of your committee that 
in the American Marine Hull Insurance Syndicate mechanism already exists in 
the ocean marine market for the provision of capacity for any waterborne nuclear 
reactors. No further action on this problem is accordingly indicated at the 
present time. 

“With regard to the second question, it is the recommendation of your com- 
mittee that the forms and clauses committee of the institute, in conjunction 
with counsel, be asked to make an analysis of the forms customarily used in 
ocean marine insurance, both hull and cargo, to determine what coverage against 
atomic hazards is presently being given under such clauses, particularly the 
hazards of atomic fallout and keeping in mind not only waterborne risks but 
also such location risks as are covered under cargo policies and builder’s and 
repair risks. 

“In addition to consideration of these two points, your committee was asked 
to comment upon the problem now under consideration by the forms and clauses 
committee relating to the revision of the atomic exclusions in the F. C. & S. 
clause (both hull and cargo). Your committee has seen the wording currently 
under consideration by the forms and clauses committee, which reads as follows: 
‘Also warranted free, whether in time of peace or war, from all loss, damage, or 
expense directly or indirectly caused by or resulting from any weapon of war, 
or any experimental or other device in the nature thereof, employing atomic or 
nuclear fission, fusion, or reaction or radioactive force or material.’ 

“This wording appears to cover the problem adequately, but an opportunity 
may present itself for informal discussion on this point with certain officials of 
the Atomic Energy Commission in the near future. If such an opportunity pre- 
sents itself, it will be availed of. 

“The immediate question in connection with this wording which was consid- 
ered by your committee is whether it is desirable or necessary that prompt action 
be taken on the foregoing amendment. It is the judgment of your committee 
that a decision on this point turns on the importance of the words ‘or any experi- 
mental or other device in the nature thereof.’ It is the committee’s understand- 
ing from various press reports that certain of the test devices which have been 
detonated with great force may be in the nature of prototypes rather than 
‘weapons of war.’ If it is the judgment of the directors that substantial exposure 
from this type of loss is currently faced by marine underwriters, prompt action 
should be taken ; otherwise, it would appear practical to postpone action pending 
some possible broad industry approach to the problem.” 

This report was discussed in detail. 

The committee expressed the opinion that the directors should determine 
whether or not any immediate action should be taken in connection with the 
F.C. & S. clause. Following discussion, on motion duly seconded and unani- 
mously carried, it was agreed to defer any action pending further study. 

The directors also approved the recommendation of the committee that the 
forms and clauses committee of the institute in conjunction with counsel be 
asked to make an analysis of the forms customarily used in ocean marine insur- 
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ance, both hull and cargo, to determine what coverage against atomic hazards 
is presently being given under such clauses, particularly the hazards of atomic 
fallout and keeping in mind not only waterborne risks, but also such location 
risks as are covered under cargo policies and builder’s and repair risks. 

5. Report of the nominating committee: The president having appointed g 
nominating committee composed of Messrs. J. T. Byrne, chairman, H. Jackson, 
and M. M. Higgins, their report, reading as follows, was presented : 

“Your committee, appointed by the president, makes the following recom. 
mendations to the directors of the American Institute of Marine Underwriters 
for their meeting on December 1, 1955: 

“For officers: President, Owen E. Barker; first vice president, Percy Chubb, 
2d; second vice president, Madoe M. Pease; executive vice president, Car] 
McDowell; treasurer, Miles F. York; secretary, Edward R. King; assistant see. 
retary, Carroll W. Dawson. 


“STANDING COMMITTEES 


“Committee on admissions: E. A. Kratovil, chairman; C. E. Coleman, M. y. 
Higgins, J. W. Morrow, M. M. Pease, R. G. Shepard, and W. H. Simpson. 

“Committee on forms and clauses: R. R. Dwelly, chairman; W. H. Curwen, 
W. Meione, G. B. Oxford, W.I. Plitt, J. E. Rawling, and J. C. Ulreich. 

“Committee on legislation: J. T. Byrne, chairman; H. Jackson, W. Melone, A, 
M. Stevenson, H. C. Thorn, M. F. York, and F. B. Zeller. 

“Committee on relations with carriers: H. A. Klahre, chairman; R. E. Carr, 
H. M. duFour, Wm. R. McBean, G. W. McIndoe, Capt. S. M. Seledee, and L, A. 
Ward.” 

Following the reading of this report, Mr. Barker turned over the chair to 
Mr. Thorn. On motion, duly seconded and carried, the report of the nominating 
committee was accepted and the secretary was authorized to cast one ballot for 
the people named in that report. The secretary advising that he had so acted, 
the above-named were declared elected. 

Resuming the chair, Mr. Barker thanked the directors for reelecting him as 
president and also expressed his gratitude to the officers, committees, and staff 
for their contributions during the year in which he had served as president. 

6. On motion, duly seconded and carried, the president was authorized to 
appoint the personnel of special committees. 

.7. The late Albert Ullmann: The chairman reported that he had appointed 
a special committee to prepare a resolution: G. W. McIndoe, chairman; F. B, 
Zeller, and O. E. Barker, ex officio. 

8. Silver bowl presented to the U.S. United States: 

It was reported to the directors that the silver bowl which had been presented 
to the liner United States was kept in the purser’s safe. When the bowl was 
presented it was hoped that it would be on continuous display in a conspicuous 
place. It was decided to leave to the officers the authority to see what could 
be done about this unsatisfactory situation. 

There being no further business, the meeting, on motion, adjourned. 


EDWARD R. KING, Secretary. 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
November 28, 1956. 


To the Directors of the American Institute of Marine Underwriters: 


The budget committee has considered and recommends a budget for 1956 of 
$49,290 and an assessment of $50,000. Estimated expenditures for 1955 are 
$25,336.11. 

The increase budgeted for 1956 over 1955 expenditures corresponds generally 
to the increase in expenses allocated to the institute by The Board of Under- 
writers of New York. The institute will have paid the board and clearing 
house $12,083.33 in 1955, which compares with $36,700 anticipated for payment 
to the board in 1956. No payment will be made to the clearing house. 

The aforementioned allocation by the board is made in accordance with the 
plan to assess a share of the board’s costs to the institute and clearing house 
on the basis of time spent by personnel on the work of the several associations 
The allocation also is in line with the recommendation of the joint committee 
on future financing to the effect that assessments to the market for association 
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activities should be increased $25,000 in 1956 to bring revenues and expenditures 
more in balance. (The assessment by the board will remain unchanged for 
Te cpeettully submitted. 

M. F. York, 

O. E. BARKER, 

P. CHUBB, 

M. M. PEASE, 

CarRL E. McDOoweEL1L, 

Budget Committee. 
Budget for 1956 


—————— ss See ee ee eee 


Accepted Estimated 
estimates, | expenditures,| Budget, 1956 
1955 1955 


OSS S| Lee. ee 


Board of Underwriters of New York-_-_-..-......--...--.-.---- $4, 500 $4, 500. 00 $36, 700 
American Marine Insurance Clearinghouse--_._....-.....----. 7, 000 nn ate 
Stationery and printing.-..-.-.-.---.-..-... ikadacoaaed 800 800. 00 800 
Postage, telephone, and telegrams ---___..............--------- 500 600. 00 600 
eee PpUNICAEIONS . . . . oot ss Old aides lk. 125 600. 00 200 
i ninnwe Grenadine nnnn name on camel icici atti 200 380. 00 300 
Auditors... -- w= === == === == ~===---- wa-- 202 -- ~~ 2-72 aeae =o 50 40. 00 40 
Expenses of delegates to International Union of Marine 

a oe ee ee sip miles Miaceeaiac 6, 000 5, 600. 00 6, 000 
Entertainment by U.S. delegation at international union 

SN hans cin its cs asin ce eee arin tan begs Sahn laa igs gids cetindhalquacnetinvintstiagiages 400. 00 400 
I os nine icidin samatcmendmndia die maindm ademas 500 800. 00 500 
Anniversary and other dinner and luncheon meetings__---__-_- 2, 000 1, 800. 00 2, 000 


Expenses incurred in connection with visit of the executive 
committee of the international union to New York in June 
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Committee on interpretation of nationwide marine definition__ 1, 000 167. 65 250 
Miscellaneous-translations, petties, ete..__....___- aininshtilagiasicede” 500 400. 00 500 
Goes Gxpemee__................... SF asaiehaandisicaceinmigtaaere Re lake seal 1, 000 
NEL A uMlad sade kc euchnmdiudedenadclsenideeudamaen 24, 175 25, 336. 11 49, 290 
Receipts, 1955: 
ed am deancinwssbaknaan ae eacesenasien sca waa mee NE a ow sce sateen cad eeaine 
Liberty Mutual Insurance Co., for bulletins. _........_..- Ws St. ott: A ee 
Total..... bw abit hi salad ibs hehiasine aceite jhe aaa anak Saisie cntaehe cake sean ae 





THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
December 1, 1955. 
Re report of the forms and clauses committee. 


To the Directors of the American Institute of Marine Underwriters: 


Your committee, in conjunction with the policy committee of the American 
marine hull insurance syndicates, proposes to issue a revision of the following 
recommended hull forms, the new forms to be dated December 1955: 

American Institute time (hulls). 

American Institute time (increased value, including excess liabilities). 

American Institute port risk form. 

The proposed change will amend the assignment clause in the above forms 
to read “for account of themselves” and amend the Inchmaree clause by the 
addition of “negligence of repairers other than the assured”’. 

Your committee is engaged in a study of the F.C. & S. clauses (cargo and 
hull) in connection with the wording of the atomic exclusion, and is in con- 
sultation with the institute committees on nucleonics and the future of war 
risks. This study includes consideration of the necessity of amending the 
perils clause in the cargo and hull war risk policies to parallel any action on 
the F.C. & S. clause. 

Your committee is also engaged in a study of the hull war risk clauses in 
view of the Portmar decision and the Peruvian seizures. In the opinion of the 
committee, any changes can be postponed until other revisions are made. 

Another matter being studied is the desirability of an amendment to the 
policy limit provisions in the cargo war risk policy at the time that other 
revisions are made. 

In connection with the cargo war risk clauses, the committee has been advised 
that the majority of the underwriting committee of the war risk exchange favor 
an amendment of those clauses to meet the recent changes in the London In- 
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stitute war clauses in connection with goods discharged at a port other thay 


— 


the intended port of discharge. It is hoped that, for mechanical reasons, thiy | 


change in the cargo war risk clauses can be held up until the other propose 
changes in these clauses are ready, and an expression of opinion from the dire, 
tors on this point is requested. 

The American Institute endorsement for “War Risk Coverage on Cargo jy 
Great Lakes Vessels” which was promulgated in 1941 (see Exchange Bulletip 
No. 738) will be studied and amended if it appears necessary at the time th 
cargo war risk clauses are amended. 

Your committee is still engaged in the study and preparation of an Americap 
Institute-recommended steamer classification clause. 

Your committee, as requested by the directors has examined the matter of 
warranties in the hull policies in view of the Wilburn Boat decision and recom. 
mends that no action be taken at this time. The committee will keep this 
matter under study as developments occur. 

A proposal for the adoption of an American Institute limited tug form js 
under study. 

Respectfully submitted. 

(Signed) R. R. Dwetty, 
Chairman, Committee on Forms and Clauses. 


REPORT OF THE NOMINATING COMMITTEE TO THE DIRECTORS OF THE AMERICAyY 
INSTITUTE OF MARINE UNDERWRITERS 


NOVEMBER 29, 1955. 

Your committee, appointed by the president, makes the following recommen- 
dations to the directors of the American Institute of Marine Underwriters for 
their meeting on December 1, 1955: 

For officers : 

President, Owen E. Barker. 

First vice president, Percy Chubb, 2d. 

Second vice president, Madoe M. Pease. 

Executive vice president, Carl E. McDowell. 

Treasurer, Miles F. York. 

Secretary, Edward R. King. 

Assistant secretary, Carroll W. Dawson. 


STANDING COMMITTEES 


Committee on admissions: E. A. Kratovil, chairman; C. FE. Coleman, M. M. 
Higgins, J: W. Morrow, M. M. Pease, R. G. Shepard, and W. H. Simpson. 

Committee on forms and clauses: R. R. Dwelly, chairman; W. H. Curwen, W. 
Melone, G. B. Oxford, W. I. Plitt, J. E. Rawling, and J. C. Ulreich. 


ee 


Committee on legislation: J. T. Byrne, chairman; H. Jackson, W. Melone, A.M. | 


Stevenson, H. C. Thorn, M. F. York, and F. B. Zeller. 

Committee on relations with carriers: H. A. Klahre, chairman: R. EF. Carr, 
H. M. du Four, Wm. R. McBean, G. W. McIndoe, Capt. S. M. Seledee, and L, A. 
Ward. 

Respectfully submitted. 

J. T. BYRNE, 

H. JACKSON, 

M. M. Hieerns, 
Committee on Nominations. 


MINUTES OF A SPECIAL MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
OF MARINE UNDERWRITERS, HELD ON DECEMBER 22, 1955, av 10: 30 A.M., IN Roow 
1001, 99 JoHN STREET, New York 38, N.Y. 


Present: O. E. Barker, president; J. T. Byrne, P. Chubb, M. M. Higgins, 6. | 
Inselman, H. Jackson, BE. A. Kratovil, W. Melone, J. W. Morrow, G. B. Oxford, | 
M. M. Pease, J. E. Rawling, H. C. Thorn, F. B. Zeller, M. F. York. represented 
by Mr. D. E. Taylor; O. R. Houston, counsel: C. E. McDowell, executive vice 
president ; C. W. Dawson, assistant secretary ; EH. R. King, secretary. 
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This was a special meeting called for the purpose of considering the wording 
of the American Institute recommended marine extension clauses, particularly 
in connection with the question of the length of time the coverage continues 
after discharge at the final port. In the present recommended forms the cover 
after discharge at the final port continues indefinitely provided the assured is in 
no way responsible for any delays. 

The discussion at the meeting indicated that there was a feeling among the 
directors that with the situation as it exists today in many ports and countries, 
wording which would help to clarify this position might be welcomed by assured, 
prokers and banks. It was suggested that the present wording of the American 
Institute recommended marine extension clauses might well be studied with a 
view of recommending revised clauses for use by members as desired to meet the 
needs of their assured. It was felt that it might be possible to prepare wording 
which would clarify the somewhat anomalous situation under the existing rec- 
ommended clauses where it is sometimes difficult to determine just when the 
insurance terminates after arrival of the goods at country of destination. 

It was noted that the London market was preparing to deal with this prob- 
lem by inserting in their extended cover clauses a limitation of 60 days after 
discharge at the final port. 

Following discussion, the chairman was authorized to appoint a special 
committee to study this problem and to report back to the director. 

The committee appointed by the chairman is as follows: T. M. Torrey, chair- 
man; W. H. Curwen, W. Melone, R. A. Murphy, H. H. Salmon III, D. E. Taylor, 
F. Thieringer, and O. BE. Baker, ex officio. 


Epwarp Kine, Secretary. 


MINUTES OF THE REGULARLY SCHEDULED MEETING OF THE DIRECTORS OF THE 
AMERICAN INSTITUTE OF MARINE UNDERWRITERS—HELD ON MaArcH 1, 1956, 
at 10:30 A.M. AT Room 1001, 99 JoHN STREET, NEw YORK 


Present: Perey Chubb, first vice president; J. T. Byrne, M. M. Higgins, G. 
Inselman, H. Jackson, EB. A. Kratovil, W. Melone, J. W. Morrow, H. C. Thorn, 
M. F. York, F. B. Zeller, C. E. McDowell, executive vice president; C. W. 
Dawson, assistant secretary; and E. R. King, secretary. 

Also, by invitation: J. A. Cerina, and R. R. Dwelly. 

Mr. Perey Chubb, first vice president, presided in the absence of the president. 

1. On motion duly seconded and carried, the minutes of the last regular meet- 
ing held on December 1, 1955, which had been circulated, were approved. 


REPORTS OF STANDING COMMITTEES 


2. Committee on admissions: Reporting for Mr. E. A. Kratovil, chairman, 
the secretary advised that the following had been elected to membership since 
the previous regular meeting of the directors of the institute held on December 
1, 1955: 

Washington General Insurance Corp., with Owen FE. Barker as individual 
representative. 

Scottish Union & National Insurance Co., with W. R. McBean as individual 
representative. 

American Union Insurance Co., of New York, with Fred Thieringer, Jr., 
as individual representative. 

H. H. Salmon III, as the representative of the American Insurance Co., in 
place of C. P. Kramer. 

F. W. Rutherford, as an additional representative of the National-Ben Frank- 
lin Insurance Co., of Pittsburgh. 

R. A. Boeringer, as the representative of the New England Fire Insurance Co., 
replacing S. F. Law. 

J. A. Monaghan, as an additional representative of the Michigan Fire & Ma- 
tine Insurance Co. 

Kenneth E. Black, as an additional representative of the Home Insurance Co. 
- Edward J. Wolfe, as an additional representative of the Firemen’s Insurance 
0. 

3. Committee on legislation: Mr. John T. Byrne, chairman of the above com- 
mittee, reported that the committee recommended that the underwriting organ- 
izations; through the medium of the Association of Marine Underwriters, should 
go on record before the Congress as approving the purposes of the Organization 
for Trade Cooperation, thereby supporting the bill currently before Congress. 
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The chairman reported that despite the efforts that had been made, the trade 
treaty between this Government and Iran does not contain the provision against 
discrimination in marine insurance. 

Mr. Byrne also reported that there were rumors of restrictive legislation jp 
Jordan but so far, despite investigation, these reports have not been confirmed, 

Mr. Byrne reported with regard to the bills which are now before the New 
York State Legislature (S. 2126 and S. 2884) on the subject of licensing alien 
companies controlled by foreign governments. It is understood this legislation 
is being supported by the National Board of Fire Underwriters. 

4. Committee on forms and clauses: In accordance with the agreement at 
the last meeting of the directors, the chairman of the forms and clauses com. 
mittee was requested to attend the directors’ meeting as that committee was 
delivering an important report. Mr. R. R. Dwelly accordingly attended the 
meeting during this period. 

The following report from the committee was read: 

“Your committee, in conjunction with counsel and the policy committee of the 
American Marine Hull Syndicate has prepared and proposes to issue as an Amer- 
ican institute recommended form, a form for limited tug coverage, together with 
endorsements for protection and indemnity, in personam liability, and an inch. 
maree clause. 

“Your committee, in conjunction with counsel and the policy committee of the 
syndicate, is also working on a revision of the lakes hull forms, which will jn. 
volve the incorporation of the new Inchmaree clause, the “for account of them- 
selves” clause and other changes. It is proposed to circulate this to the members 
after formal approval by the forms and clauses committee, but, necessarily, this 
circulation will have to be made prior to the next scheduled meeting of the di- 
rectors. 

“Your committee, in conjunction with counsel, has prepared the attached 
wording which it is proposed to issue as an American institute recommended 
steamer classification clause. The committee suggests the directors’ approval of 
the issuance of the clause, with the further suggestion that every practical legal 
step be taken to implement its adoption. 

“The directors requested that your committee make study of the forms cus 
tomarily used in ocean marine insurance (hull and cargo) in an endeavor to 
ascertain what coverage against atomic hazards is presently being given under 
such clauses. This study is separately presented.” 

The proposed wording of the American institute’s steamer classification clause 
reads: 

“For approved regular line steamers or motor vessels, or per other iron or 
steel steamers and/or motor vessels which are not over 25 years of age nor less 
than 1,000 tons net register and which are classed A-1 American Record or 
100—A-1 Lloyd’s Register or equivalent, excluding the following: 

“(a) Greek (flag, ownership, or management). 

“(b) Vessels built for service on the Great Lakes. 

“(c) Vessels built for military or naval service. 

“Per vessels excluded or not provided for by the above wording but covered 
by the terms of the policy—rates to be arranged.” 

After discussion of the report, it was accepted. It was the feeling, however, 
that the director should have more time to consider the proposal for the issuance 
of a steamer classification clause, and therefore this matter was held over until 
the next meeting. 

A study of the forms customarily used in ocean marine insurance (hull and 
cargo) in an endeavor to ascertain what coverage against atomic hazards is 
presently being given under such clauses, was delivered to the directors at the 
meeting. 

REPORTS OF SPECIAL COMMITTEES 


Reporting for the chairman, Mr. T. M. Torrey, the secretary advised that the 
special committee on wording of the marine extension clauses was still studying 
the matter and was not prepared at this stage to make a report. 

5. The secretary read a letter received from Carpinter & Baker signed by Emil 
Kratovil, president, making a presentation to the institute of a gavel and block 
for use in connection with the meetings not only of the institute, but also of the 
other organizations that use the board room. The gavel and block were each 
turned from original wood taken from the last remaining American whaler, the 
Charles W. Morgan, built in 1841. The inscription on the silver plaque reads: 
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“Presented to the American Institute of Marine Underwriters by Carpinter & 
Baker, 1956. This gavel and block were turned from original wood taken from 
the hull of the last wooden American whaler Charles W. Morgan, built 1841. 

Let into the pounding surface of the block is an 1841 silver dollar: 

A copy of the letter from Carpinter & Baker and a capsule history of the 
whaler Charles W. Morgan, are attached, as is a copy of the bulletin circulated 
to members. 

In accepting the gift, with great appreciation, on behalf of the officers, direc- 
tors, and members, Mr. Chubb pointed out that it was particularly appropriate 
that this gift should come from Carpinter & Baker, inasmuch as that office was 
probably the “oldest marine underwriting office” in the country. 

6. International Union of Marine Insurance: 

(a) On motion duly seconded and carried, it was agreed that the chairman or 
the president would be authorized to appoint three delegates to the 1956 confer- 
ence of the International Union of Marine Insurance. 

(b) The secretary reported that the English version of the “Tables of Prac- 
tical Equivalents” had been sold out, and that a second edition would eventually 
be printed. 

The secretary also reported that the indications were that requests for in- 
congruous and/or redundant insuring requirements in letters of credit were, for 
the time being at elast, reduced in number, the result, possibly, of the circulation 
of the tabels of practical equivalents. 

The international union has suggested an action that might be undertaken 
which might be helpful in this particular situation and at the same time publi- 
cize the existence of the tables of practical equivalents. The suggestion made 
was that where an odd clause was required to be inserted or endorsed upon 
the policy or certificate of insurance, there should be attached a slip calling at- 
tention to the standard clauses referred to in the tables of practical equivalents. 

Following discussion, it was agreed to table this matter for discussion at the 
next meeting. 

7. Canadian Board of Marine Underwriters: 

The secretary read the following letter received from Mr. Owen E. Barker, 
president : 

“T should like the directors to know that I had a most enjoyable visit with our 
Canadian friends during the recent annual meetings of the Canadian board. 
The president of the American institute was urged to participate in the various 
matters under discussion and we can feel sure of a sympathetic group on all 
matters of common interest to both markets. 

“IT saw many of your friends and convey to each of you their greetings. This 
is a very brief report but I would like to emphasize that it was a very pleasant, 
worthwhile, and challenging experience to represent our market at such a 
gathering. They place an equal value upon our having their president with us 
upon the occasion of our annual dinner.” 

8. Institute of London Underwriters: The secretary called attention to an 
exchange of correspondence between the president of our institute and the 
newly elected chairman of the Institute of London Underwriters, Mr. Gordon 
Hogsflesh. Mr. Barker, on behalf of the members of the institute, congratulated 
Mr. Hogsflesh on his election to the chair of the Institute of London Underwrit- 
ers, and received a grateful acknowledgment. 

9. Method of assessing expenses: The following memorandum was referred 
to the directors, and on motion duly seconded and carried, the proposal contained 
in this memorandum was approved : 

“The bylaws of the board and institute specify that assessments shall be deter- 
mined on a percentage basis in accordance with the net ocean marine premiums 
of each company appearing in the latest annual report of the Superintendent of 
Insurance of the State of New York. These provisions were written when the 
annual reports were published rather promptly (e.g., so that the preparation of 
assessments at the close of 1 year could be based on premiums reported for the 
preceding year). 

“However, the insurance department no longer publishes its reports promptly. 
The last published figures are for 1952. On the other hand, figures for 1954, 
which are taken from reports filed by the carriers with the insurance depart- 
ment, are available from other sources that we consider to be responsible. One 
of these sources is the Spectator, which publishes the net written premiums. Ex- 
perience with use of these figures indicates that they are accurate. 

“It is recommended, for practical purposes, that use of the Spectator figures 
can be considered by the directors of each organization to be substantial com- 
pliance with the requirements of the bylaws until such time as it is practical 
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to amend the bylaws. Counsel (Mr. Houston) has agreed that this recommen. 
dation is satisfactory from the legal standpoint. (Figures for the Atlantic 
Mutual are obtained directly from the company. )” 

10. Matters for confirmation: 

(a) On motion, duly seconded and carried, the directors confirmed the action 
of the president in endorsing the candidacy of Edward B. Collett of the Millers 
Mutual Fire Ins. Co. of Fort Worth, Tex., for director of the department of insyr. 
ance of the Chamber of Commerce of the United States. 

(b) On motion, duly seconded and carried, the directors confirmed approya] 
of payment of $495.19 as our share of expenses of the committee on interpreta. 
tion of the nationwide definition. 

11. The agenda called attention to the fact that the cargo loss prevention com- 
mittee of the international union have asked for our advices as to whether or 
not the institute would be interested in the committee organizing a compila- 
tion of trade allowances, and in case of affirmative reply, a list of trade allow- 
ances recognized in your market. 

This was discussed and, on motion, duly seconded and carried, the directors 
indicated that they felt that such a study would be helpful, and it was agreed 
that it would be referred to an appropriate committee with instructions to report 
back to the directors. 

12. Inter-American Port and Harbor Conference: Mr. Chubb reported that 
the Organization of American States is holding an Inter-American Port and 
Harbor Conference in Costa Rica during April. In connection with cargo logs 
prevention matters, the institute has been cooperating with the U.S. Department 
of State and an interdepartmental committee regarding preparation of a U.S, 
position. The department has invited assistance in finding advisers to accom- 
pany the U.S. delegation to the conference. Mr. Jackson mentioned that his 
office has available a consultant in cargo loss prevention matters, and that if 
arrangements can be made he would send the consultant to the conference at 
the expense of W. H. McGee & Co. The directors then approved taking steps 
- Dring the availability of the consultant to the attention of the Department 
of State. 

On motion, the meeting adjourned. 

Epwarp R. Kine, Secretary, 


Tue AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
February 29, 1956. 
Re Report of the Forms and Clauses Committee. 
To the Directors of the American Institute of Marine Underwriters: 


Your committee, in conjunction with counsel and the policy committee of the 
American Marine Hull Syndicate, has prepared and proposes to issue as an 
American institute recommended form, a form for limited tug coverage, to- 
gether with endorsements for protection and indemnity, In personam liability 
and an inchmaree clause. 

Your committee, in conjunction with counsel and the policy committee of the 
syndicate, is also working on a revision of the lakes hull forms, which will involve 
the incorporation of the new inchmaree clause, the for account of themselves 
clause, and other changes. It is proposed to circulate this to the members after 
formal approval by the forms and clauses committee, but, necessarily, this circu- 
lation will have to be made prior to the next scheduled meeting of the directors. 

Your committee, in conjunction with counsel, has prepared the attached word- 
ing which it is proposed to issue as an American institute recommended steamer 
classification clause. The committee suggests the directors’ approval of the 
issuance of the clause, with the further suggestion that every practical legal 
step be taken to implement its adoption. 

The directors requested that your committee make a study of the forms custom- 
arily used in ocean marine insurance (hull and cargo) in an endeavor to ascer- 
tain what coverage against atomic hazards is presently being given under such 
clauses. The study is separately presented. 

Respectfully submitted. 


R. R. DwELty, 
Chairman, Committee on Forms and Clauses, 
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PrRoposeD AMERICAN INSTITUTE STEAMER CLASSIFICATION CLAUSE 


“Per approved regular line steamers or motor vessels, or per other iron or 
steel steamers and/or motor vessels which are not over 25 years of age nor less 
than 1,000 tons net register and which are classed A-1 American Record or 
4100-A-1 Lloyd’s Register or equivalent, excluding the following: 

“(a) Greek (flag, ownership or management). 

“(b) Vessels built for service on the Great Lakes. 

“(c) Vessels built for military or naval service. 

“Per vessels excluded or not provided for by the above wording but covered 
by the terms of the policy—rates to be arranged.” 


MEETING OF DIRECTORS OF THE AMERICAN INSTITUTE OF MARINE 
UNDERWRITERS, JUNE 14, 1956 10:30 A.M. 


PRELIMINARY AGENDA 


(1) Approval of minutes of regular meeting of March 1, 1956, and special meeting of April 
6, 1956 (circulated). 
(2) Reports of standing committees: 
(a) Admissions (E. A. Kratovil, chairman). 
(b) Legislation (J. T. Byrne, chairman). 
(c)) Forms and clauses (R. R. Dwelly, chairman). (Special report re matter 
tabled at last meeting is attached. ) 
(d) Relations with carriers (no report). 
(3) Report from special committee on marine extension clauses (T. M. Torrey, chairman). 
(Copy of report attached.) 


(4) Report from special committee on trade allowances (J. P. Kipp, chairman). (Copy 
of report attached.) 

(5) Woodward Melone: Resignation as director and member of committees. 

(6) Distribution of confidential information, (Copy of report attached.) 

(7) International union suggestion re ‘Tables of Practical Equivalents.” (Copy of report 


attached. ) 





MINUTES OF THE REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
or MARINE UNDERWRITERS HELD ON JUNE 14, 1956, aT 10:30 a.m. at NEw 
Yorx, N.Y. 


Present: O. E. Barker, president, who presided; W. A. Bonner, J. T. Byrne, 
M. M. Higgins, G. Inselman, E. A. Kratovil, W. Melone, J. W. Morrow, G. B. 
Oxford, M. M. Pease, J. Rawling, H. C. Thorn, J. P. Kipp, G. D. MeCarthy, Jr., 
T. M. Torrey, C. E. McDowell, C. W. Dawson, and Edward R. King, secretary. 

1. On motion, duly seconded and carried, the minutes of the regular meeting 
of March 1, 1956, and special meeting of April 5, 1956, were approved as 
circulated. 

2. Reports of standing committees: 

(a) Admissions.—Reporting for Mr. E. A. Kratovil, chairman, the secretary 
advised that the following had ben elected to membership since the previous 
regular meeting of the directors of the institute held on March 1, 1956: 

American Casualty Co., with James M. Faulkner II and John E. McCarthy as 
individual representatives. 

F. R. Elger, as the representative for the Columbia Insurance Co. of New 
York and the Eagle Fire Co. of New York, replacing G. V. S. Pepperell. 

(b) Legisiation—Mr. Byrne, chairman of the above committee, reported 
that discussions were still going on with Messrs. Bigham, Englar’s office with 
regard to fees and retainer of counsel. 

Mr. Byrne also reported that Thacher, Proffit’s office had, as usual, attended 
the recent meetings of the insurance commissioners and it was noted that the 
commissioner of the State of Georgia had agreed that ocean marine forms were 
exempt from filing in that State. 

It is noted that the Treaty of Friendship, Commerce, and Navigation between 
the United States and the Netherlands, signed on March 27, 1956, contains the 
so-called antidiscrimination clause. It is also noted that in connection with the 
negotiations for a similar treaty with Austria, difficulty is being experienced 
in having the antidiscrimination clause inserted in that treaty. 

(ec) Forms and clauses.—It was noted that, in the absence of the chairman, 
there was no report from that committee but that the question of the recom- 
mendation of the American institute steamer classification clause had been 
tabled at the last meeting for consideration at this meeting. 
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Following discussion, the directors authorized the forms and clauses cop. 
mittee to issue such a clause but suggested that the wording and method of 
issuance be given further consideration. 

3. A report of the special committee on the marine extension clauses ig at. 
tached. This report was discussed and several directors felt that some action 
was desirable. Following discussion, the report was accepted but the committee 
was instructed to give continuing study to this subject, with permission to ¢ajj 
in for consultation any member, director, or otherwise, who they felt might 
have some special interest in the subject. 

4. Trade allowances: A report of a special committee is attached and this 
report was adopted. 

5. The secretary read a letter from Mr. Woodward Melone, tendering his 
resignation as a director of the American Institute of Marine Underwriters ang 
as a member of committees of the institute, effective June 30, 1956, due to his 
impending transfer to San Francisco. 

On motion, duly seconded and carried, this resignation was accepted with 
regret. 

On motion, duly seconded and carried, the directors elected Mr. G. Doane Me. 
Carthy, Jr., to succeed Mr. Melone as director for the balance of his term and 
authorized the president to make the necessary replacements on committees, 

6. The attached report with regard to the distribution of confidential infor. 
mation, which had been circulated, was adopted and it was agreed that the 
recommendations of counsel were to be followed in cases of this nature. 

7. A report with regard to cases where letters of credit required odd insurance 
clauses is attached and it was agreed that the secretary would be authorized to 
issue a bulletin recommending the proposed action. 

8. It was noted that since the last meeting two luncheons had been held, one 
honoring Admiral Olsen, who is retiring, and one in honor of Mr. Melone. 

9. International Union of Marine Insurance: Following discussion of the forth- 
coming conference, it was agreed that the delegates were authorized to give a 
reception if it seemed desirable. The president called attention to the fact that 
Mr. McDowell would attend the conference. 

10. The secretary reported that, with the approval of the national councilor, 
Mr. H. C. Thorn, the institute registered with the Chamber of Commerce of the 
United States an affirmative vote on a chamber referendum regarding H.R. 5550, 
which is the enabling legislation for U.S. participation in OTC. Mr. McDowell 
reported that the legislation was having hard going and it was still doubtful 
whether it would be passed. 

Epwakrp R. KING, Secretary. 


JUNE 6, 1956. 
Memorandum to the directors of the American Institute of Marine Underwriters. 


In the absence of the chairman of the forms and clauses committee, there is 
no report from that committee. However, at the March meeting the following 
matter was tabled for consideration at the June meeting: 


EXTRACT FROM THE FORMS AND CLAUSES COMMITTEE REPORT 


“Your committee, in conjunction with counsel, has prepared the attached word- 
ing which it is proposed to issue as an American institute recommended steamer 
elassification clause. The committee suggests the directors’ approval of the is- 
suance of the clause, with the further suggestion that every practical legal step 
be taken to implement its adoption.” 

The proposed wording of the American institute’s steamer classification clause 
reads: 

“For approved regular line steamers or motor vessels, or per other iron or 
steel steamers and/or motor vessels which are not over 25 years of age nor 
less than 1,000 tons net register and which are classed A—1 American Record or 
100—A-1 Lloyd’s Register or equivalent, excluding the following: 

“(a) Greek (flag, ownership, or management). 

“(b) Vessels built for service on the Great Lakes. 

“(ec) Vessels built for military or naval service. 

“Per vessels excluded or not provided for by the above wording but covered 
by the terms of the policy, rates to be arranged.” 


Epwakp R. Kine, Secretary. 
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JUNE 6, 1956. 
fo the Directors of the American Institute of Marine Underwriters: 

A special committee which was appointed to consider possible changes in the 
marine extension clauses has had several meetings. An analysis of the possible 
alternatives for coverage after discharge was considered by the committee, as 

lows: 
wre) A flat period of 60 days after discharge, without the requirement that 
the assured act with reasonable dispatch. 

(b) A limit of 60 days after discharge subject to the assured being required 
to act with reasonable dispatch during that period. 

(c) A period of 60 days after discharge in excess of the 15 or 30 days now 
provided for by the warehouse-to-warehouse clause, subject to the assured being 
required to act with reasonable dispatch during this period. 

(d) A flat period of 45 days after discharge without the requirement that the 
assured act with reasonable dispatch. 

The committee realized that, while some inquiries have been received regard- 
ing the possibiilty of changing the present marine extension clause, there was 
apparently no specific pressure to do so. It was also realized that any amend- 
ment would merely be a recommendation and, therefore, it could only be effective 
if it was acceptable to the insuring public and the brokers. 

After full consideration of all the aspects of this problem, the committee recom- 
mends that, in view of the absence of local pressure to change the existing clause, 
any action should be tabled for the present. 

T. M. Torrey, Chairman. 


APRIL 26, 1956. 
To: Directors of American Institute of Marine Underwriters. 
From: Special committee on trade allowances. 


We have considered the advisability of compiling a list of trade allowances, 
and are unanimously of the opinion that it would be inadvisable for a committee 
of the institute to engage in such a project. The principal reasons for this con- 
clusion are as follows: 

1. Though we must deal with trade allowances in both the underwriting and 
the adjusting of insurances, trade allowances as such seem not to be within the 
proper sphere of insurance operations. 

2. For such a compilation to be of value as a guide, it should include hundreds 
of commodities in ocean transportation, and many of these should be subdivided 
by particular trades and some even by kind of package. 

3. The percentage of allowance would at times be misleading because, even 
within a given trade, the experience may vary between particular shippers. 

4. Different allowances may apply to the same commodity in the same trades— 

(a) as between shipper and consignee, 
(b) as between cargo and vessel, and 
(c) as between cargo and underwriter. 

5. Each difference should be listed, for any inaccuracy in the listing would, 
undoubtedly, prove embarrassing. 

6. Because of changes in products, packaging and methods of transportation, 
the listing would require frequent revision. 

7. A determination of allowances might better be prepared by trade organi- 
zations, but even such a listing would seem to have the same dangers to other 
interests as a list prepared by marine underwriters. 

8. Lloyd’s Survey Handbook provides some guiding principles with respect to 
the calculation of trade allowances, and also lists many commodities which may 
be subject to allowances, but avoids specifying any percentages. 

9. In insurance matters, whether underwriting or claims, competent surveyors 
should be able to provide trade allowance information with respect to any par- 
ticular commodity in any particular trade. 

We have been unable to bring to mind any sound reason to favor this proposal, 
In view of the negative reasons expressed above, it is our recommendation that 
the institute not join in the preparation of a list of trade allowances. 

C. G. MAcKENZziIE. 

G. D. McCarruy, 

R. A. MurpHry. 

J. P. Kipp, Chairman. 
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JUNE 5, 1956. 
Memorandum to the directors of the American Institute of Marine Under. 
writers: 

The matter discussed in the attached memorandum was placed before the 
directors of the board of underwriters at their April meeting, at which time it 
was agreed that the suggestion of counsel was to be followed if and when the 
board was in receipt of information of this nature which it was felt should be 
made available to interested members. 

Inasmuch as some of this information may come into or through the insti. 
tute, the views of the directors of the institute are also requested. 


Epwakrp P. KING, Secretary, 


APRIL 5, 1956, 
Memorandum to the directors of the Board of Underwriters of New York: 

From time to time the board receives information regarding excessive or 
suspicious losses or credit difficulties of individual assured and the question 
arises as to the extent that such files may be made available to the members 
without subjecting the board to possible legal action. 

A lengthy opinion has now been received from Bigham, Englar, Jones & 
Houston, copy of which is available upon request. Summed up, the opinion is 
expressed that information of this nature could be made available to members 
with certain precautions, and if these precautions were taken the board would 
not be running substantial risk. However, it is pointed out by counsel that 
there have been a considerable number of suits for conspiracy, libel, or inter- 
ference with business brought against trade associations and in some cases the 
plaintiff has been successful, either through satisfying a jury that the notice 
as to him was actuated by malice, or was recklessly made, or was part of an 
effort to monopolize business. It appears, therefore, that the distribution of 
information of this nature, no matter how carefully done, involves a measure 
of “calculated risk.” 

The precautions recommended by counsel are as follows: 

(1) Notices sent out to members should merely give the name of the person 
concerned and state that information in respect of him was on file. 

(2) Every reasonable effort should be made to insure that the information 
assembled is correct and not the result of some personal malice. 

(3) Such information should be made available only to members having a 
legitimate interest in the information through being asked to issue policies for 
such person or to pay claims by such person. 

(4) Every effort should be made to prevent any subscriber from passing on 
the information received to any third person or from treating the list of cus- 
tomers as a “blacklist.” 

Counsel has also suggested that, if the board should advise the members of 
the existence of information of the kind above mentioned, they use the form 
attached, which is based largely on the form used by the Inland Marine Under- 
writers Association, with some modifications. 


Epwarp R. Kring, Secretary. 


CONFIDENTIAL BULLETIN 


Files on the following subjects are available for review in this office by an 
officer or an accredited employee of a member company having a bona fide actual 
direct interest in any listed name or case as, for example, an offer of insurance 
or Claim for loss. 

In each case it will be necessary for the reviewing company to submit to the 
association a written request to examine the specified file, which request shall 
be made over the signature of an executive of the company and shall state the 
company’s interest in the particular case. The information in our files is 
strictly confidential and may be reviewed by subscribers exclusively for use 
as an aid in determining the advisability of granting credit or insurance or pay- 
ing claims by such subscriber and must not be disclosed to any other persons 
and must not be used for any other purpose. 
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JUNE 6, 1956. 
Memorandum to the directors of the American Institute of Marine Underwriters. 

The following is an extract from the minutes of the directors’ meeting of the 
institute held on March 1, 1956: 

“The international union has suggested an action that might be undertaken 
which might be helpful in this particular situation and at the same time publicize 
the existence of the ‘Tables of Practical Equivalents.’ The suggestion made was 
that where an ‘odd’ clause was required to be inserted or endorsed upon the 
policy or certificate of insurance, there should be attached a slip calling atten- 
tion to the standard clauses referred to in the ‘Tables of Practical Equivalents.’ 

“Following discussion, it was agreed to table this matter for discussion at the 
next meeting.” 

Since this meeting, the following further information has been received from 
the international union: 

“Policy slip drawing attention to tables—With reference to the second para- 
graph of my circular letter of February 38, last, it will interest you to learn that 
the Swiss member association has now issued a slip in the English, French, and 
German languages whose wording is reproduced as follows : 


“ENGLISH 


“Advice to importers and bankers issuing letters of credit——This policy/cer- 
tificate of insurance contains terms that are required in the letter of credit, but 
are not—or only partly—in agreement with our customary insurance condi- 
ions. 
eenOur normal conditions of insurance are based on the laws and usage of this 
country ; they are also adapted to the kind of goods and the voyage involved. If, 
in order to meet the requirements of a letter of credit, our conditions must en- 
tirely or in part be replaced by foreign terms, this is liable to create ambiguity 
by which the settlement of claims may be complicated and delayed. 

“May we suggest that when drafting the terms of a letter of credit relative to 

marine insurance, you consult the international ‘Tables of Practical Equiva- 
lent’* These tables facilitate a comparison of insurance clauses used in va- 
rious countries and thereby enable you to insert in your letters of credit those 
insurance terms by which the interest of importers will be best served. 

“Apart from the German and Swiss member associations, a few countries so 
far have communicated with me on this special subject. It looks as if most of 
our member associations had not yet given any consideration to the question of 
issuing such slips. Therefore, I beg to urge them to deal with this matter with- 
out further delay and to report to me about the action taken.” 


EDMUND R. Kine, Secretary. 





MINUTES OF THE REGULAR MEETING OF THE BOARD OF DIRECTORS OF THE AMERICAN 
INSTITUTE OF MARINE UNDERWRITERS HELD ON DECEMBER 6, 1956, AT 10:30 A.M. 
AT Room 1001, 99 Joon Street, New York, N. Y. 


Present: O. E. Barker, president, was in the chair: P. Chubb, M. M. Higgins, 
H. Jackson, E. A. Kratovil, R. L. Maxwell, G. D. McCarthy, Jr., G. B. Oxford, 
M. M. Pease, J. E. Rawling, M. F. York, R. R. Dwelly, chairman of the forms and 
clauses committee, by invitation ; C. E. McDowell, executive vice president; E. R. 
King, secretary. 


MINUTES 


On motion, duly seconded and carried, the minutes of the regular meeting of 
June 14, 1956, and special meeting of August 7, 1956, were approved as circulated. 


COMMUNICATIONS 


The chairman advised that he had received a letter from Mr. Henry C. Thorn 
tendering his resignation as a director. Mr. Thorn, in his communication advised 
that he felt that he had served long enough and that it would be to the advantage 
of all to replace him with a younger man. It was noted that Mr. Thorn is a 





‘Edited in cooperation by the International Chamber of Commerce, Paris, 38, Cours 
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past president of the institute and it was felt that, while it was necessary to 
accept his resignation as he requested, the directors should go on record ag to 
their appreciation of his services as a director and officer. 

On motion, duly seconded and carried, the resignation was accepted, with the 
understanding that the chairman would appoint a committee to prepare a resojy. 
tion in honor of Mr. Thorn and his long service to the industry. 


REPORT OF THE BUDGET COMMITTEE 


The budget committee made the following report : 

“The budget committee has considered and recommends a budget for 1957 og 
$54,140 and an assessment of $54,000. Estimated expenditures for 1956 are $49. 
698.43 (which is $408.43 in excess of the year’s budget). The assessment for 
1956 was $50,000. 

“The increase budgeted for 1957 over 1956 corresponds to higher charges py 
the Board of Underwriters of New York (mainly because of a higher rental 
charge) and an allowance for public relations costs if a marketwide agreement 
is reached for use of public relations counsel. 

“The committee also recommends that the minimum assessment be raised from 
$100 to $300, to correspond with the minimum assessment to be charged by the 
board of underwriters.”’ 

On motion, duly seconded and carried, this report was accepted. A detailed 
analysis of the budget, with a comparison of 1955, 1956, and 1957 budgets, is at. 
tached to the official minutes and a copy will be furnished if desired. 


REPORTS OF STANDING COMMITTEES 
Admissions 


Reporting for Mr. E. A. Kratovil, chairman, the secretary advised that the 
following had been elected to membership since the issuing of annual report of 
the institute on September 30, 1956: 

Arthur J. Schneider, as a representative of the Providence Washington In- 
surance Co, in substitution of Mr. F. S. Burrows. 

J, B. Slorah, as the representative of the Agricultural Insurance Co. in place 
of George D. Hoffman. 

W. A. Connors, as the representative of the Empire State Insurance Co. in 
place of George D. Hoffman. 

Donald H. Miller, as an additional representative of the American Home 
Assurance Co. 

Advices were received from the Travelers Fire Insurance Co. that as of 
December 31, 1956, the Travelers Fire Insurance Co. and the Travelers Indemnity 
Co. will be merged and the resulting corporation is to be known as the Travelers 
Indemnity Co. 

Advices were received that on and after January 1, 1957, the name of the 
Orient Insurance Co. of Hartford, Conn., will be changed to the Safeguard 
Insurance Co. 


Legislation 


The secretary reported that in the absence of the chairman there was no 
official report. Bills for legislative services have been presented by Bigham, 
Englar, Jones & Houston, and Thacher, Proffitt, Prizer, Crawley & Wood, and 
approved by the committee on legislation. These will be the subject of a special 
assessment on members, following the customary procedure. 


Forms and clauses 


Mr. R. R. Dwelly, chairman of the above committee, being in attendance by 
invitation, advised that there are a number of changes being proposed in the 
American Institute time hull form and the directors authorized the issuance 
of the new form containing the changes as approved by the standing committee 
on forms and clauses in conjunction with the policy committee of the American 
Marine Hull Syndicate. 

The secretary called attention to the fact that, with regard to the steamer 
classification clause, after consultation with a number of the directors it was 
decided not to issue this as an American Institute clause. It was suggested 
that the forms and clauses committee further investigate the current situation 
with regard to this clause. 
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Relations with carriers 
There was no report from this committee. 


REPORTS OF SPECIAL COMMITTEES 


Marine extension clauses 


The secretary advised that, while there was no report at this time from this 
committee, the matter was still under consideration. 


Trade allowances 


The chairman reported that the committee on trade allowances, having 
completed its work, has been discharged. A committee on trade losses, consisting 
of the same members, was appointed to consider the resolution on this topic 
adopted by the International Union of Marine Insurance. A report to the 
directors will be made. 


General average reform 

The attached report was made by the chairman of the committee, Mr. M. M. 
Pease. This report was received and accepted and it was agreed that the 
chairman would be requested to address a letter to the chairman of the Maritime 
Law Association of the United States and suggest the appointment of a com- 
mittee; also a letter to the chairman of the Average Adjusters’ Association of the 
United States. 

CONSIDERATION FOR AWARD 


Mr. Kratovil, chairman of the public relations committee, suggested that 
there was ut least one incident, and possibly others, in connection with the 
recent pier fire in Brooklyn which might warrant consideration for the award 
of the underwriters medal, or possibly a letter of citation. The matter was 
discussed and it was suggested that the chairman set up a special awards com- 
mittee to consider matters of this nature, it being understood that in this 
particular situation the officers were empowered to act on the recommendation 
of the committee unless some member of the directors felt that an additional 
meeting should be held. 

COMMENTS BY THE PRESIDENT 


Reference was made to the luncheon which had been held at India House in 
honor of Mr. Leslie J. Haefner, who is retiring. This honor had been deeply 
appreciated by Mr. Haefner as well as by the Fireman’s Fund Insurance Co., 
whom he has represented for so many years. 

The chairman also noted that Mr. Percy Chubb had been appointed a member 
of the atomic study group of the International Union of Marine Insurance. 

The chairman referred to a comment made by Mr. Richard Godwin during the 
latter’s address at the annual institute dinner. Mr. Godwin had invited the 
cooperation of marine underwriters in the maritime nuclear propulsion program. 
Mr. Barker reported on correspondence exchanged by the market with Mr. God- 
win in response to his invitation. 

The chairman also announced that Mr. R. R. Dwelly had been named to the 
Committee on Comparison of Clauses of the International Union of Marine 
Insurance. 

NEW MATTER 


Mr. Chubb, who is the chairman of the nucleonics committee of the institute, 
reported that a communication had been received from an atomic consultant in 
Washington with regard to certain proposed shipments of uranium. It was 
agreed that it would be desirable to advise the inquirer that he should approach 


the usual commercial channels in connection with the insurance on these ship- 
ments, 


REPORT OF NOMINATING COMMITTEE AND ELECTION OF OFFICERS AND STANDING 
COMMITTEES 


The report of the nominating committee appointed by the president was then 
read and, on motion duly seconded and carried, the secretary was instructed to 
cast one vote for the election of the persons named in the report. The secretary 
reporting that he had so acted, the following were declared elected : 
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Officers for 1956-57 
President: Percy Chubb, 2d. 


First vice president: M. M. Pease. 
Second vice president: M. F. York. 


Executive vice president: C. E. McDowell. 


Treasurer: E. A. Kratovil. 
Secretary: E. R. King. 


Director 


To serve until the annual meeting in 1957: Thomas M. Torrey (as a replacy 
ment for Henry C. Thorn, who has resigned). 


Standing committees 


Committee on admissions: E. 
man, R. G. Shepard, W. H. Simpson, J. C. Ulrich, and L. A. Ward. 

Committee on forms and clauses: R. R. Dwelly, chairman; W. H. Curwen, 
G. D. McCarthy, Jr., G. B. Oxford, W. I. Plitt, J. E. Rawling, and J. C. Ulreich, 

Committee on legislation: J. T. Byrne, chairman; O. BE. Barker, H. Jackson, 
A. M. Stevenson, H. C. Thorn, M. F. York, and F. B. Zeller. 

Committee on relations with carriers: H. A. Klahre, chairman; C. B. Coleman, 
C. J. Haas, R. W. Hahn, Wm. R. McBean, G. W. Mcindoe, and Capt. §, y 


Seledee. 


Before turning over the chair to the newly elected president, Mr. Owen 
Barker expressed his gratitude and appreciation to everybody in the organiza. 
tion for all their assistance during his term of office. He mentioned particularly 
the committees and their chairmen; the support of former president, such as 
Messrs. Zeller, Owen Torrey, Bogardus, Jackson, Thorn and Byrne; also the 
present officers and staff of the institute. He then turned the chair over to the 
incoming president, Mr. Percy Chubb, who expressed his appreciation and thanks 
to the directors for the honor and responsibility conferred upon him in electing 


him president. 


On motion, duly seconded, the meeting adjourned. 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 


To the Directors of The American Institute of Marine Underwriters: 

The budget committee has considered and recommends a budget for 1957 of 
$54,140 and an assessment of $54,000. Estimated expenditures for 1956 are 
$49,698.43 (which is $408.43 in excess of the year’s budget). The assessment 


for 1956 was $50,000. 


The increase budgeted for 1957 over 1956 corresponds to higher charges by the 
board of underwriters of New York (mainly because of a higher rental charge) 
and an allowance for public relations costs if a marketwide agreement is reached 
for use of public relations counsel. 

The committee also recommends that the minimum assessment be raised from 


A. Katovil, chairman; M. M. Higgins, G. Inge}. 


a erent = 


Epwarp R. Kine, Secretary. 


December 4, 1956. 
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$100 to $300, to correspond with the minimum assessment to be charged by the 


board of underwriters. 


CaRL B. McDoweELt, Executive Vice President. | 
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Institute budget for 1957 and comparison with 1955 and 1956 
aa | ee inant ta ee = 
| 1956 
Budget for 
| Actual 1955| l 1957 
Budget | Estimated | 
: actual 
ST a | 
Board of underwriters’ services... ...-...---.--.-------- | $4, 500. 00 $36, 700 | $36, 700. 00 | $40, 000 
Clearinghouse - ----..----------------------------------- St Eee ok acm ane |-------2---- 
Telephone, telegraph and postage. ------.-.-.--..---.-- 638. 01 600 500. 00 500 
Stationery and supplies ----- agiengenee ee ee 312. 07 800 800. 00 800 
Rah nd mmm wrinne Sina da Nericinegesi ae | 40.00 | 40 40. 00 4) 
‘Association and club dues--_--...--...--.--..---------- | 875. 68 300 350. 00 400 
SNE IREEIOR ERODE. «js 53 od nen nner en we ndsonenn 593. 49 200 | 150. 00 200 
ATLA TL LE CLE 728. 42 500 | 500. 00 750 
UD chcnknincuninaniattnighneticenciadis . ciate ahd innate | 300.00 | 20 
Luncheon and dinner meetings (net expense) -.......-.-| 717. 31 2, 000 1, 750. 00 1, 750 
} Committee on interpretation and complaint -____- 4 167. 65 | 250 | 499. 12 500 
ES ctedecnicekdacie nina iinabanbusecnanes SS citewctinieead pitedadietaseid 586. 94 | 1, 500 
Pee eeegeeion.... ...-...-...-.............---......-.. | 5,791. 40 | 6,400 | 6,474.35 6, 500 
Entertainment IU MI executive committee at New 
sco e Seta ek eee EE ate ee a. ft: yee ee Jaenoneornsee 
| Miscellaneous and contingency expenses ___-___________ 205. 81 1, 500 | 450, 00 | 1, 000 
TE OO a cscs < 2a siesin cok a picnbende dss laeedsiaonnes Errore 598.02 |----..------ 
CR aiiacnaninniaenasnaceanscancdodcncanbies | 23, 408. 25 | 49, 290 49, 698. 43 | 54, 140 
| 
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Tne AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
December 5, 1956. 
To the Directors of the American Institute of Marine Underwriters: 


Mr. Carl Briner, for the International Union of Marine Insurance, directed 
an inquiry last May to member associations regarding general average reform. 
Our institute was asked the following questions: 

(41) Is your market of the opinion that endeavors should be undertaken to 
simplify today’s application of the principle of general average? 

(2) Do you think that a step in this direction would be to agree to not draw 
up a general average statement for general cargoes if the sacrifice would be 
below a fixed amount? 

(3) If you agree to question No. 2, do you think that a minimum amount of 
£5,000 would be adequate or do you propose another amount? 

(4) Do you have any other suggestions which will help to eliminate compli- 
cations in connection with general average? 

Your president appointed a special committee to prepare an answer to the 
questions, in which task it was ably assisted by a subcommittee of senior tech- 
nical members. 

The gist of the institute’s reply to Mr. Briner in July was to indicate that 
this market places considerable importance on the problem of delay in putting 
forward general average statements and is concerned with respect to the rate 
of interest assessed. It was recommended to Mr. Briner that the period of time 
for which interest would run should be limited, if possible, to 4 years. How- 
ever, it was concluded that no solution can be found by fixing an arbitrary 
minimum amount for all general averages involving general cargo. (At the 
same time, the institute committee does feel that the objectives of the union’s 
inquiry would be largely accomplished if certain practices of leading American 
adjusters in eliminating many small general average adjustments were gen- 
erally adopted. ) 

In October, Mr. Briner referred the following inquiries to all member as- 
sociations : 

(@) whether you are in favor of special consideration being given by each 
market to find out ways of reducing or eliminating unavoidable delay in the 
preparation of general average adjustments ; 

(¥) whether you agree that a limitation of interest to a period of 4 years 
after general average has been declared is desirable and possible; 

(¢) if so, do you propose that the various markets should approach the re- 
spective national committees of the Comité Maritime International in this mat- 
ter, or would you recommend that a combined approach should be made by the 
markets directly to the Comité Maritime International? 
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(d) Have you any other suggestions how to carry out these, or any othe 
suggestions to the same end? 

Your committee met on December 3 to consider those questions, with the aq. 
vice of counsel. As an interim report to the directors, the committee AAVises 
that it proposes to indicate that the American market is firmly in accord with 
the principle of general average; to answer item (qa) in the affirmative and alg 
item (b) if the words “and possible” are excluded; and to favor having the 
various markets approach the individual national committees of the comité ja 
fore an approach is attempted at the international level. In the meantine 
counsel and the chairman of the subcommittee are exploring an avenue of ap- 
proach in this country in order that American members of the comité, average 
adjusters, and underwriters can coordinate the technical aspects of the matter. 
particularly regarding any amendment of York-Antwerp rules that will pe 
required. 

Respectfully submitted. 

M. M. PEASE, Chairman, 


THE AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
December 5, 1956. 
To the Directors: 
REPORT OF NOMINATING COMMITTEE 


The nominating committee, appointed by your president, submits the following 
nominations for consideration by the board of directors: 


OFFICERS FOR 1956-57 


President: Percy Chubb, 2d. 
First vice president: M. M. Pease. 
Second vice president: M. F. York. 
Executive vice president: C. E. McDowell. 
Treasurer: E. A. Kratovil. 
Secretary: E. R. King. 

DIRECTOR 


The committee is advised that the president will report on December 6 that 
Mr. H. C. Thorn has resigned as a director, and the committee has been requested 
to submit a nomination to replace Mr. Thorn. The committee nominates Mr, 
Thomas Torrey to fill the vacancy until the next regular election, in accordance 
with the bylaws. 

STANDING COMMITTEES 


Committee on admissions: E. A. Kratovil, chairman; M. M. Higgins, G. Insel- 
man, R. G. Shepard, W. H. Simpson, J. C. Ulreich, and L. A. Ward. 
Committee on forms and clauses: R. R. Dwelly, chairman; W. H. Curwen, 
G. D. McCarthy, Jr., G. B. Oxford, W. I. Plitt, J. E. Rawling, and J. C. Ulreich. 
Committee on legislation: J. T. Byrne, chairman; O. E. Barker, H. Jackson, 
A. M. Stevenson, H. C. Thorn, M. F. York, and F. B. Zeller. 
Committee on relations with carriers: H. A. Klahre, chairman; C. E. Coleman, 
C. J. Haas, R. W. Hahn, Wm. R. McBean, G. W. McIndoe, and Capt. S. M. Seledee. 
Respectfully submitted. 
HARoLp JacKson, Chairman, 
GILBERT B. OxFrorpb, 
JAMES BH. RAwLina, 
Nominating Committee. 





MINUTES OF A MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE OF MARINE 
UNDERWRITERS HELD ON FEBRUARY 7, 1957, AT ROOM 1600, 99 JOHN STREET, NeW 
York, N.Y., aT 10:15 A.M. 


The following directors and officers were present: Percy Chubb, president, in 
the Chair; O. E. Barker, J. T. Byrne, M. M. Higgins, Harold Jackson, E. A. 
Kratovil, G. D. McCarthy, Jr., M. M. Pease, J. E. Rawling, T. M. Torrey, M. F. 
York, F. B. Zeller, C. E. McDowell, executive vice president; and, Edward R. 
King, secretary. 
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MINUTES 


On motion, duly seconded and carried, the minutes of the meeting of December 
6, 1956, which had been circulated, were approved. 


RESIGNATION OF HENRY C. THORN 


Mr. Frank B. Zeller, chairman of a special committee, presented the following 
resolution, which was unanimously carried : 

“The directors of the American Institute of Marine Underwriters have received 
a letter from Henry C. Thorn tendering his resignation as a director of the 
institute. When this resignation was accepted—at the meeting on December 6, 
1956—the directors expressed the feeling that the withdrawal of Henry Thorn 
as a director of the institute should receive special mention in view of his many 
contributions to the institute and to the ocean marine insurance industry. 

“Henry C. Thorn was elected a director and officer of the institute in 1938 
and was elected president in 1942, serving during the two most crucial war 
years With great distinction. He has held many important posts in other mar- 
ket organizations and on industry committees. He has truly been, for many 
years, one of the leaders in the market. His forthrightness, his sense of values, 
coupled with a strong sense of humor, his sound commonsense, and his human- 
ity have been a constant source of strength to the industry. 

“The directors, therefore, unanimously instruct the secretary to incorporate 
these remarks and sentiments in the minutes of the February 7, 1957, meeting 
at the same time expressing the hope and belief that Henry Thorn’s long and 
distinguished service as an officer and a director of the institute will be an 
inspiration to those who will hold those posts in future years. 

“The secretary is instructed to advise Mr. Thorn in writing of the adoption of 
this resolution by the directors.” 


REPORTS OF STANDING COMMITTEES 
Admissions 


Following discussion, on motion, duly seconded and carried, the report of the 
admissions committee was tabled until the next meeting of the directors. 
Legislation 

Mr. John T. Byrne, chairman of the legislative committee, made the following 
report : 

Siath hemispheric conference held at Buenos Aires, November 1956.—As dele- 
gate of the Association of Marine Underwriters of the United States, I proceeded 
to that conference and read two papers: ‘Tables of Practical Equivalents” and 
“Cargo Loss Prevention” which were well received and fully discussed. 

United Nations—Mr. McDowell and myself appeared before the Transport 
Commission of the United Nations Economic and Social Council, at their building 
in New York. We discussed with quite a number of the members of the Com- 
mission the question which had arisen during the interim period between the 
meetings of the Commission to the effect that the subject of “Freedom of Insur- 
ance” should be taken off the agenda. We advised the Chairman of the Com- 
mission, Mr. DeVries and we approached other members of the Commission 
whom we felt might be favorable to our cause. We told them that we felt it 
would be a grave mistake and would hurt our chances of keeping the matter 
before GATT so that it would be discussed at the metting of that organization 
at Geneva during October of this year, if the matter were taken off the 
agenda of the United Nations. We found that the Secretariat of UNESCO were 
quite firm in their opinion that the matter should be removed from the agenda, 
although they did give us assurances that we could make further application 
to have it restored at a future session of the Commission. McDowell and my- 
self did not feel that this was a good way of handling it. Once the matter was 
off the agenda, it would be very difficult to restore it. We found that the 
British, Norwegian, Swedish, and Dutch delegates were particularly helpful 
and this time, we are glad to say, found our own State Department representa- 
tives more cooperative and willing to do everything in their power to keep 
this subject on the agenda. Accordingly, we are glad to report that the 
matter was introduced in a very favorable way by the Chairman, Mr. DeVries. 
The Norwegian delegate to the Commission also spoke in favor of the subject 
being kept on the agenda and both the British and American members also 
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spoke in favor, so that it was unanimousely decided that it would stay on the 
agenda. 

Alien laws.—The Insurance Department of the State of New York made 
ruling in connection with the operations of alien companies admitted to qo 
business in this State which would have gravely affected the operations og 
the syndicate and also of the companies themselves. When this came to my 
attention, I discussed the matter fully with George Keyes, our counsel, ang } 
also ascertained through Mr. Zeller, that Mr. Johnson of his office wag y 
interested in the matter and a committee was formed to make representations tp 
the New York Insurance Department that their rule was not in accordance 
with the law and that it should be revised. There was quite some opposition 
to revising the rule, but after numerous conferences and discussions and briefs 
having been offered, the new ruling of the department, which has been cirey. 
lated to the members, was issued resolving all of the points at issue, except 
one, in favor of the companies, and the syndicate operations were cleared 
entirely. 

There have been introduced in quite a number of States during the legislative 
session, a law similar to the one at present on the books of New York, New 
Jersey and elsewhere to the effect that insurance companies owned or cop. 
trolled by foreign provinces or countries will not be licensed within the State 
Wherever necessary we will do what we can to see that this particular law js 
put on the books. 

West Virginia is recoding its insurance law and counsel has made severg] 
recommendations which we are hoping will be incorporated therein. This js 
a very active year for legislation as practically the legislature of every State 
convenes. There are a number of bills which are being introduced, some of 
which may apply to the marine insurance industry. Counsel is watching these 
very carefully and if any difficulties arise your committee will take prompt 
action. 


Washington 


A bill is being introduced to increase the marine profits tax from % percent 
to 1% percent. Counsel, together with the national board, is making efforts 
to have this bill amended or withdrawn insofar as ocean marine insurance 
is concerned. 


Illinois 


Illinois Senate bill No. 26 has been introduced requesting all persons en- 
gaged as insurance agents or adjusters to pay 1 percent occupation tax on 
gross receipts. Agents may try to pass this tax on to the companies and 
counsel is investigating with the national board as to what possibly may be 
done with regard to this legislation. Ocean marine insurance is not exempted 
under this act. 


Forms and clauses committee 


Mr. R. R. Dwelly, chairman of the above committee, attended this part of the 
meeting and advised that the committee is still working on a proposed revision 
of the time-hull clauses and it appears now that these will not be ready for 
distribution until July. 


Relations with carriers 
There was no report from this committee. 


REPORTS OF SPECIAL COMMITTEES 


Marine extension clauses 


Mr. T. M. Torrey, chairman of this committee advised of the progress that 
is being made in connection with this particular subject and was authorized 
to proceed along the lines suggested, working in conjunction with other inter- 
ested committees. A tentative wording of the proposed clause, approved by 
counsel, was placed before the directors for their information. The director 
will be kept fully advised of developments on this program. 


Awards committee 


There was no report. 
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Public relations committee 


Mr. E. A. Kratovil, chairman of the above committee, made the following 
report : 

wThe committee has been actively engaged in exploring various suggestions 
designed to expand the public relations program of the American marine insur- 
ance market. 

“In this connection, the committee recommends that presentations of a suitable 
nature be made to new class A vessels as they are added to the U.S. merchant 
fleet, and requests approval by the directors of this proposal. 

“At the moment, there are four vessels which would qualify for such a pro- 
gram: two passenger-cargo vessels for Grace Line and two for Moore-McCor- 

ck. 
weThe committee has also worked closely with Doremus & Co. in sending out 
press releases on market activities and organizations. 

“On January 15, Mr. McDowell spoke at the keel laying of the new Santa Rosa 
at Newport News. His talk received widespread mention in the general press, 
as well asin shipping and insurance papers.” 

The committee was authorized to proceed as outlined in this report, includ- 
ing approval in principle of presentations of a suitable nature to new class A 
yessels if, as, and where it appears desirable. 


REPORT ON FEDERAL TRADE COMMISSION BULLETIN 


The secretary advised that the bulletin with regard to the Federal Trade Com- 
mission had been supplied to all members and to the organizations in the ocean 
marine market. Acknowledgment of receipt of this bulletin had been obtained 
from all members and it is being called to the attention of the members of the 
various organizations at the next general meeting of the members of those or- 
ganizations. 


PROPOSAL FOR A COMMITTEE ON TRAINING AND EDUCATION 


A proposal, which had been circulated with the agenda, that the institute 
have a committee on training and education was presented. 

The directors accepted the proposal and authorized the president to appoint 
a special committee on this subject. 


INTERNATIONAL UNION OF MARINE UNDERWRITERS 


The chairman announced that it was the recommendation of the officers that 
another meeting of the directors be held in April instead of waiting for the next 
scheduled date—which would be June. At that time a number of international 
union matters will probably be on the agenda. The proposal for a meeting in 
April was favorably received by the directors. 

On motion, duly seconded and carried, the meeting authorized the appoint- 
ment of three delegates and attendance by Mr. McDowell at the next meeting 
of the International Union of Marine Insurance. 


SIXTH HEMISPHERIC CONFERENCE 


Mr. Byrne made the following report: 

“This conference, which I attended on behalf of the Association of Marine 
Underwriters of the United States, was held in Buenos Aires during the month 
of November last and was very well attended. I had the pleasure of meeting 
a great many friends representing the insurance industry of North, Central, 
and South America. The conference was very well organized and every effort 
was made to allow the members present to discuss fully the papers which were 
presented at the different sections. The two papers which I presented through 
the marine section were “Tables of Practical Equivalents’ and ‘Cargo Loss 
Prevention.’ 

“The paper on ‘Tables of Practical Equivalents’ was particularly well re 
ceived. It was an entirely new subject to most of the members present and 
created quite a good deal of discussion. As you know, these tables are useful not 
only to the insurance industry, but also to banks, shippers, and world traders. 
At the end of the discussion, the marine section agreed to recommend to the 
conference that the local insurance associations in each of the member coun- 
tries would discuss further the usefulness of these tables and approach the 
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committee of the International Union of Marine Insurance under whose juris. 
diction the tables were issued and secure copies of the tables in Spanish, [| 
do not know at the time of this report how many of the associations haye 
requested the international union that copies be sent to them, but we will secure 
information on this point. It may be necessary for the hemispheric conferenee 
to call the attention of the various associations to the action taken by the cop. 
ference which approved the recommendation of the marine section and again 
request that the various associations apply for these tables. 

“The other paper, ‘Cargo Loss Prevention,’ was, by agreement, included with 
a series of papers on the same subject written by other members of the con- 
ference. These papers were discussed as a whole, the U.S. paper being taken 
as a basis for the discussion and the other papers included being referred to from 
time to time. It was recommended by the marine section and confirmed by 
the conference that local committees of underwriters should further consider this 
important subject and that the member associations of each country might direct 
a committee which they would form to make further recommendations ag to 
how to implement the new suggestions outlined in these papers.” 


ELECTION OF MR. C. G. CORNWELL 


On motion, duly seconded and carried, the directors authorized the election of 
Mr. C. G. Cornwell as an honorary member of the institute in his capacity as 
manager and chairman of the board of the American Hull Insurance Syndicate, 
and president of the United States Salvage Association. 


REPORT OF THE PRESIDENT 


The president called attention to his appointment of special committees, ag 
authorized, the personnel of which has been circulated to members. 


REPORT OF THE TREASURER 


The secretary read the report of the auditors, Messrs. Davies and Davies, 
reading as follows: 

“We have made an examination of the cash records of the treasurer of the 
American Institute of Marine Underwriters for the year ended December 31, 
1956. 

“All recorded receipts were found to have been duly deposited and all recorded 
disbursements were supported by properly approved vouchers. A certificate was 
obtained from the Guaranty Trust Co. of New York in verification of the cash 
on deposit at December 31, 1956. 

“The attached statement of cash receipts and disbursements correctly sets 
forth the cash position of the American Institute of Marine Underwriters at 
December 31, 1956.” 


REPORT OF THE EXECUTIVE VICE PRESIDENT 


The report of the executive vice president on “Freedom of Insurance (General 
Status), and U.N. Transport and Communications Commission,” which had 
been circulated with the agenda, was approved. 


CHAMBER OF COMMERCE OF THE UNITED STATES 


The meeting confirmed the action of the president in distributing a petition 
nominating Mr. Mortimer Sprague, of the Home Insurance Co., to succeed Clinton 
L. Allen as a member of the board of directors of the chamber representing 
insurance. 

ELECTION OF A NEW MEMBER TO LEGISLATIVE COMMITTEE 


On motion, seconded and carried, Mr. T. M. Torrey was elected to membership 
on the standing committee on legislation in substitution for Mr. Henry C. 
Thorn. 

ADJOURNMENT 


There being no other business, the meeting, on motion, adjourned. 
EDWARD R. Kine, Secretary. 
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NEw York, N.Y. 
ACCOUNTANTS’ REPORT 


To the Board of Directors of the American Institute of Marine Underwriters: 


We have made an examination of the cash records of the treasurer of the 
American Institute of Marine Underwriters for the year ended December 31, 


say recorded receipts were found to have been duly deposited and all recorded 
disbursements were supported by properly approved vouchers. A certificate was 
obtained from the Guaranty Trust Co. of New York in verification of the cash 
on deposit at December 31, 1956. 

The attached statement of cash receipts and disbursements correctly sets forth 
the cash position of the American Institute of Marine Underwriters at De- 
cember 31, 1956. 

Davies & DAVIES, 
Certified Public Accountants. 
New York, January 22, 1957. 


The American Institute of Marine Underwriters statement of cash receipts and 
disbursements for the year ended December 31, 1956 


nr IIR. PRE: By ROO Siete a cece si ese ee $6, 234. 23 
Receipts : 

meeeeeipent Gnd: AURUGL Quer: = oo So ee ee $52, 170. 00 

Liberty Mutual Insurance Co____~.---____-___-__-- 800. 00 


Recoveries for various luncheons and dinners______ 6, 881. 73 
——————-_ 59, 851. 73 


NN cats clase 0's cu ell a iT ae elegans doen aml Reet cae 66, 085. 96 
Disbursements : 
Board of Underwriters of New York, services for 


a ark Sate dn eg ee $36, 700. 00 
SURMUROENSE' WT URTNCD GUNNER ni ces Sa eewes 257. 88 
ie a aang Ni oiaeiantenippucenimpsiaiaiedd 417. 72 
TERROIETAOINE: CIRC” CMC RTN IIE tice cheese evi mae weiny 255. 75 
Ee -SNCy TROICU COMM. cs oot Sn 95. 05 
meeoctation. and’ club duds... 2 Bg 32. 05 
REREAD S: CEDONGOG ne Biot ein toi one nae ham 508. 32 
Anniversary dinner and other luncheon and dinner 

IN idan ernest slot ninh gard teas ope! 8, 188. 63 


Expenses of delegates to the 1956 Conference of 
the International Union of Marine Insurance, in- 


Cea NAa CURT UR AINA iA si idence ste ed Saas aa 6, 154. 35 
Committee on interpretation of the nationwide 
I CUM i cs carts Eicsge ha bss igs te et 495. 19 
RTS: UNINC i cn ig tc utah a eat 586. 94 
“Freedom of Insurance” booklet—printing costs____ 598. 02 
nner TIOPINMCION ef oe, ee 264. 61 
NN SIO oc Sa eee et tt eee 40. 00 
Miscellaneous expenses (memorials, translations, 
I cg te oS a 8 ee oe Phe ee 489. 04 
———————- 55, 443. 55 
Balance of cash at bank, Dec. 31, 1956_____________________ 10, 642. 41 


Referring to the institute directors’ meeting on February 7, 1957, report of 
the public relations committee : 

“The chairman of that committee mentioned a figure in the neighborhood of 
$1,000 in connection with the cost of the proposed presentations to new class A 
vessels.” 


E.K.K. 
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MINUTES OF A MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE gp 
MARINE UNDERWRITERS HELD ON APRIL 25, 1957, aT 10:30 A.M. aT Room 1600, 
99 JoHn STREET, NEw Yor«K 38, N.Y. 


PRESENT 


The following directors and officers were present: Percy Chubb, president, jp 
the chair; O. E. Barker, M. M. Higgins, G. Inselman, Harold Jackson, E, 4 
Kratovil, M. M. Pease, T. M. Torrey, M. F. York, F. B. Zeller, C. E. McDowell, 
executive vice president ; Hdward R. King, secretary. 


MINUTES 


On motion, duly seconded and carried, the minutes of the meeting of February 
7, 1957, which had been circulated, were approved. 


COMMUNICATIONS 


The secretary read the following letter received from Mr. Thorn: 

“I thank you very much for your letter of February 7 quoting the very fine 
and flattering resolution which was unanimously adopted by the directors 9 
their meeting of February 7. 

“T am extremely appreciative of the sentiments that were expressed, and it jg 
not without regret that I have taken this step.” 


Attention was called to the exchange of correspondence between the American | 


Institute and the Manila Marine Insurance Institute on the occasion of the 
death of President Magsaysay of the Philippines. This exchange of corre 
spondence has been bulletined to members. 


REPORTS OF STANDING COMMITTEES 


A. Admissions —Mr. Kratovil advised that there would be no report at this 
time pending the current study of a possible revision of requirements for 
membership. 

B. Legislation.—The secretary read the report of the chairman of the legis 
lative committee, Mr. John T. Byrne: 


“Marine profits tar—Great Lakes States 


“With the opening of the St. Lawrence Seaway route the amount of marine 
insurance which may be placed in States bordering on the Great Lakes may con- 
siderably increase and, therefore, it may be more important than it is at the 
present time to have the same type of profits tax law as we now have in New 
York State. The chairman of the legislative committee has requested that our 
counsel take this matter up with counsel for the national board and endeavor, 


whenever they think the timing is right, to introduce profits tax legislation in | 


these lake States. They should also endeavor to insure the cooperation of the 
insurance companies incorporated in these States. 


“Florida 


“A bill was introduced in the legislature of this State (S. 199) regarding 
insurance adjusters. This bill appears to affect adjusters who might be en- 
ployed by companies or agencies in that State. Counsel for the committee, act- 
ing in cooperation with counsel from the national board watched this bill very 
carefully and now reports that it will not be enacted at this session of the 
legislature. 

“Bills have been introduced in the States of Washington and also in Hawaii 
increasing the profits tax from three-fourths of 1 percent to 1% percent. It 
appears that the increase will not go through in Washington. The situation is 
in doubt in Hawaii, but it looks as if the increase will be enacted. We have ou 
counsel and the national board in cooperation in opposing these increases and 


in the case of Hawaii also have been working with the underwriting organizi- 
tions in that territory. 


“Hawaii 


“There has been introduced an agricultural insurance bill which might pos 
sibly affect export of agricultural commodities from that territory. The bill is 
being opposed and counsel and the national board are watching the situation 
very carefully. 
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“At this session of the various State legislatures, quite a number of States 
pave presented bills which would prohibit the licensing of insurance companies 
owned or controlled by foreign states or countries, and our counsel believes by 
the end of the legislative year half of the States will have adopted legislation 
of this nature. 


“pistrict of Columbia 


“Our Washington counsel, Mr, Roy Leifflen, has been successful in having a bill 
introduced in the District of Columbia restoring the marine profits tax in that 
district. We have every hope that this legislation will be enacted. As you are 
aware, it is important to the marine insurance industry to have this particular 
tax law in effect in the District of Columbia which indicates the interest of the 
Federal authorities in our industry. 


“Organization for trade cooperation 

“This is an administrative organization to work with GATT and it is im- 
portant that legislation which is now before the Federal Government to author- 
ize U.S. membership in OTC should be passed. Our executive vice president, Mr. 
Carl E. McDowell, is actively engaged, in cooperation with our Washington 
counsel, in presenting the interests of the marine insurance industry in this par- 
ticular legislation to Congress in the hope that the bill will be passed at this 
session.” 

“This report was accepted and it was agreed that, if Mr. Byrne saw no objec- 
tion, copies would be circulated to the full membership. (Approval having been 
obtained, the report was circulated.) 

C. Forms and clauses.— 

D. Relations with ecarriers.—There was no report from these committees. 


REPORTS OF SPECIAL COMMITTEES 


A. Marine extension clauses.—The chairman of the above committee made a 
yerbal report of the work that is being done on this subject. 

B. Public relations.—Mr. Kratovil, chairman of the above committee, called 
the attention of the directors to a painting which it was suggested that the insti- 
tute should present to the sister organization in France, which had recently 
taken quarters for the carrying on of their activities. The officers had suggested 
that this painting be purchased and presented to the French marine insurance 
association and, on motion, duly seconded and carried, this was approved. 

Mr. Kratovil also ealled attention to the article which had appeared in Busi- 
ness Week, a portion of which gave the unfortunate impression that the cost of 
marine insurance in the American market required American ship operators to 
be subsidized as part of the merchant marine parity payment program. Steps 
were being taken to counteract any possible misunderstandings that may arise 
out of this article. 

Mr. Kratovil also made reference to an article which had appeared in the 
Spectator and it was decided to take no specific action, though at a later date an 
article might be presented for publication by the Spectator outlining, possibly, 
the growth and functions of the American market. 

Mr. Kratovil also called attention to a news story which had appeared in the 
Insurance Advocate with regard to the Suez situation and received authorization 
to address a bulleting to the members suggesting that the public relations com- 
mittee be consulted prior to press statements affecting the market as a whole, 
the Institute or other market organizations. 

It was noted that Mr. R. R. Dwelly had been added to the public relations 
committee. It was also noted that the committee was working on the proposal 
— gifts to the new passenger vessels of the Grace and Moore-McCormack 

ines, 

©. Trade losses ——The report of the above special committee, Mr. J. P. Kipp, 
chairman, which had been circulated with the agenda, was accepted and ap- 
proved. A copy is attached to, and forms part of, these minutes. 

D. Cargo loss prevention—Mr. Harold Jackson, chairman of the above com- 
mittee, read the following report, which was accepted: 

“Your committee has been very active in gathering information as to unfavor- 
able loss experiences in 1956, as reported by the members of the institute. An 


analysis of the reports received has been distributed to all members for their 
information. 
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“A letter has also been written to the associations who are members of the 
International Union of Marine Insurance calling attention to reports of unfg. 
vorable experience on shipments to and from their countries. 

“An additional questionnaire has been sent to the members in connection with 
certain commodities and certain voyages in an attempt to ascertain how wide 
spread the unfavorable loss experience was on those commodities and thoge 
voyages. In connection with commodities and voyages where the loss expe 
rience has been universally bad from presumably preventable causes, it is hoped 
that publicity and possibly concerted action in conjunction with the Interna. 
tional Union of Marine Insurance Committee and the member associations 
thereof will be helpful in reducing the causes of preventable losses.” 

E. Nucleonics.—Mr. F. B. Zeller, chairman of the above committee, calle 
attention to the recent meetings with the representatives of the Atomic Energy 
Commission, 2 summary of which had been circulated to the members. 

F. Uniform accounting.—Mr. C. E. McDowell advised that the State insurance 
department had invited representatives to a meeting to discuss accounting for 
uncollected premiums. The chairman of the uniform accounting committee jg 
handling the matter which will be further reported. 


REPORT OF THE EXECUTIVE VICE PRESIDENT 


The following items were noted: 
(a) Appointment of the special committee on training and education. 
(0) Appointment of a special committee to consider membership standards, 
(c) Proposed attendance at the Wharton School 75th anniversary celebration, 
May 20-22. 
INTERNATIONAL UNION OF MARINE INSURANCE 


Several matters in connection with the forthcoming convention of the Inter. 
national Union of Marine Insurance were discussed. Mr. Barker will be attend. 
ing the executive committee meeting which will be held shortly. 


ADJOURN MENT 


There being no other business, the meeting adjourned. 
EDWARD R. KING, Secretary, 


MINUTES OF A MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE OF MARINE 
UNDERWRITERS HELD ON JUNE 6, 1957, aT 10 a.M. AT Room 1600, 99 Jonn Srreet, 
New York 38, N.Y. 


Present: Percy Chubb, president, in the chair; J. T. Byrne, Harold Jackson, 
E. A. Kratovil, G. D. McCarthy, Jr., G. B. Oxford, M. M. Pease, J. E. Rawling, 
T. M. Torrey, M. F. York, F. B. Zeller, C. E. McDowell, executive vice president; 
Edward R. King, secretary. 

MINUTES 


On motion, duly seconded and carried, the minutes of the meeting of April 
25, 1957, which had been circulated, were approved. 


COMMUNICATIONS 


The following letter received from the University of Wyoming was read: 

“The volumes containing the reports of the New York State Insurance Com- 
mission have arrived in good condition. The library is indeed indebted to the 
board for this fine gift. I am sure the reports will have a long, useful life 
in Wyoming. Thanks again for your help.” 

The chairman reported that a letter had been received from the Insurance 
Federation of Egypt, asking the institute to advise their federation by cable if 
and when any alterations in the war rates on sailings to or from Egypt were 
made. It was noted that these rates were made by the American Cargo War 
Risk Reinsurance Exchange on business reinsured by that exchange and the 
directors felt that there was no objection to agreeing to this request. 


REPORTS OF STANDING COMMITTEES 


A. Admissions.—No report. 


B. Legislation.—Mr. Byrne reported that a bill—H.R. 6259—has been intro- 





duced which has as its purpose the restoration of the marine profits tax basis 
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in the District of Columbia. This bill is being very closely followed. Counsel 
has appeared before the subcommittee and believes the bill will be passed to the 
House District of Columbia Committee with a recommendation that it be 
favorably reported to the House. ; f 

Mr. Byrne further reported that S. 2130, which is a bill to amend further 
the Mutual Security Act of 1954, maintains the favorable marine insurance 
provision which was incorporated in this act in 1955, and that the International 
Cooperation Administration has confirmed to counsel that it has no intention 
of changing these provisions. 

With regard to Florida, Mr. Byrne advised that 8S. 199, which would have 
required the licensing of marine adjusters, has been reported to the Florida 
Senate unfavorably. 

Mr. Byrne also reported that several meetings had been held with interested 
underwriters and Government officials with regard to insurance on fishboats. 

C. Forms and clauses.—Reporting for Mr. R. R. Dwelly, the secretary advised 
that a poll of the members of the institute indicated that a substantial majority 
would like to have the institute issue a recommended form of yacht policy. 
Consequently, with the approval of the directors, this committee proposes to 
start preparation of such a form. 

The secretary further stated that work is still being done on the proposed 
revision of the American Institute time hulls policy. 

On motion, duly seconded and carried, this report was accepted and the 
committee was authorized to commence work on the preparation of a recom- 
mended American Institute yacht policy. 

D. Relations with carriers.—No report. 


REPORTS OF SPECIAL COMMITTEES 


A. Marine extension clauses.—Mr. T. M. Torrey, chairman of the above com- 
mittee, reported further progress on this subject. 

B. Public relations —Mr. Kratovil, chairman of this committee, made no 
formal report but recommended that some provision should be made for making 
and preserving a record of the operations of this market during the early part 
of this century. He suggested that the institute might invest in or rent a tape 
recorder and ask Mr. Henry C. Thorn to work with other experienced senior 
underwriters to make an oral record of their memories, ete. 

Following this, on motion, duly seconded and carried, it was agreed that 
Mr. Henry C. Thorn would be appointed historian and be given a budget—$500 
being authorized at this time—and that a committee would discuss with him 
the type of background information that the institute directors had in mind. 

©. Cargo loss preventionMr. Jackson, chairman of the above committee, 
made the following report: 

“At the last meeting I reported that a letter had been written to the associations 
who are members of the International Union of Marine Insurance calling atten- 
tion to reports of unfavorable experience on shipments between the United 
States and their countries. Replies are coming in and where these contain 
information which apparently would be of interest to this market, the members 
are being circulated. 

“At the last meeting I also reported that an additional questionnaire had been 
sent to members and replies to this are being received and will be analyzed. 

“The committee is also working on the problem of damage caused by carbon 
black.” 

D. Nucleonics.—Mr. F. B. Zeller, chairman of the above committee, made a 
verbal report on the discussions which have taken place in recent weeks on 
marine and other aspects of insurance on atomic risks. 

E. Bylaws revision—Mr. Torrey, chairman of the above committee, advised 
that the committee was still working on this subject and not prepared to report 
at this time but might wish to place the matter before the directors prior to the 
next scheduled meeting, which is in the fall. It was agreed that the president 
could call a special meeting of the directors if this was felt desirable. 





REPORT OF THE EXECUTIVE VICE PRESIDENT 


Mr. C. E. McDowell, executive vice president, called attention to the lunches 
which had been held for Messrs. Mummery, Yamane, Captain Kihlbom, Messrs. 
Anderson, Briner, Meier, and Merlin and Dr. Jorge Bande. 








5418 THE INSURANCE INDUSTRY 


He also referred to the proposed cooperation with the National Board of Fire 
Underwriters in connection with possible conflagration situations and it wag 
agreed that this was a very desirable activity. The directors authorized further 
collaboration with NBFU following the recommendations arising out of the 
Luckenbach pier fire. 

Reference was also made to the proposed meetings of the Ccmmittee for g 
National Trade Policy in Washington, June 13 and 14, and it was suggested that 
attendance on behalf of marine underwriters was desirable, to be arranged 
through the Association of Marine Underwriters of the United States. 


INTERNATIONAL UNION OF MARINE INSURANCE 


Plans for papers to be presented at the forthcoming Congress of the Inter. 
national Union of Marine Insurance were discussed. 


ADJOURN MENT 


There being no other business, the meeting adjourned. 
Epwakrp R. KING, Secretary, 


MINUTES OF A REGULAR MEETING OF THE DIRECTORS OF THE AMERICAN INSTITUTE 
OF MARINE UNDERWRITERS HELD ON DECEMBER 5, 1957, AT 10:30 a.M., AT Roow 
1600, 99 JOHN STREET, NEW YORK 


Present: O. E. Barker, J, T. Byrne, George Inseiman, R. L. Maxwell, G. B., 
Oxford, M. M. Pease, James Rawling, T. M. Torrey, M. F. York, F. B. Zeller, 
Cc. E. McDowell, executive vice president; E. R. King, secretary. 


MINUTES 


In the absence of the president, Mr. J. T. Byrne was in the chair at the com- 
mencement of the meeting. 

The first item on the agenda was the report of the nominating committee 
and Mr. J. T. Byrne made the following statement: 

“The retiring president, Mr. Percy Chubb, would ordinarily be nominated 
at this time to succeed himself, but he has graciously and kindly suggested 
to your committee the nomination of the first vice president, Mr. Madoe M. 
Pease. To this suggestion, under the circumstances, your committee is very 
glad to concur. Mr. Pease has worked conscientiously and unselfishly in behalf 
of our marine insurance industry and therefore, it gives your committee and 
myself personally great pleasure to nominate Mr. Madoe M. Pease for the presi- 
dency of the American Institute of Marine Underwriters.” 

Mr. York then read a letter which he had received from Mr. Percy Chubb, 
reading as follows: 

“Unfortunately, I will be unable to attend the meeting of the directors of the 
Institute on December 5, at which time it is anticipated Madoe Pease will be 
elected president. I wonder whether you will be good enough to express my 
regrets to the meeting and tell them on my behalf (a) that I have considered 
it a pleasure to serve as president of the Institute during the past year, and (b) 
that I am most happy at the thought of Mr. Pease succeeding me to the presi- 
dency. In the light of the long service which he has given to the marine market 
and of the splendid contribution he made on behalf of the American delegation 
at the international union this year, I feel not only that he is entitled to serve 
as president of the Institute prior to his retirement, but also that the American 
Institute is entitled and fortunate to have him in that capacity.” 

On motion duly seconded and carried the directors gave a vote of thanks to 
the retiring president, Mr. Chubb, in appreciation of his leadership and for the 
able and efficient manner in which he had carried on his duties and responsi- 
bilities during the year. 

On motion duly seconded and carried the remaining officers and standing 
committees were elected as follows: 

Miles F. York: First vice president. 

Emil A. Kratovil: Second vice president. 

Carl E. McDowell: Executive vice president. 

George Inselman: Treasurer. 

Edward R. King: Secretary. 
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STANDING COMMITTEES 


Committee on admissions: E. A. Kratovil, chairman; M. M. Higgins, R. L. 
Maxwell, R. G. Shepard, W. H. Simpson, J. C. Ulreich, and L. A. Ward. 

Committee on forms and clauses: R. R. Dwelly, chairman; W H. Curwen, 
Gg. D. McCarthy, Jr., G. B. Oxford, W. I. Plitt, J. E. Rawling, and J. C. Ulreich 

‘Committee on legislation: J T. Byrne, chairman; O. E. Barker, H. Jackson, 
A. M. Stevenson, T. M. Torrey, M. F. York, and F. B. Zeller. 

Committee on relations with carriers: H. A. Klahre, chairman; C. E. Coleman, 
D. H. Miller, R. W. Hahn, W. R. McBean, G. W. McIndoe, and Capt. S. M. 
Seledee. 

REPORT OF THE STANDING COMMITTEES 
Admissions 

The report of the committee on admissions was read by the secretary in the 
absence of the chairman of that committee. This report reads as follows: 

“An application for individual membership has been made in the name of 
Rudolph B. Maus, as a representative of the American Casualty & Surety Co. 
of Reading, Pa., in substitution for John McCarthy. 

“The Admissions Committee recommends acceptance of this application. 

“Advices have been received that as of Janaury 1, the Reliance Insurance 
Co. of Philadelphia and the Eureka Casualty Co. will merge with and into 
the Fire Association of Philadelphia and the name of the surviving corporation 
will change to the Reliance Insurance Co. 

“A corporate application has been pending since January, when the Albert 
Ullmann Marine Office, Inc., requested the admission of the Insurance Co. 


| of the State of Pennsylvania in substitution for the Pacific National Fire Insur- 


— 


ance Co. The admissions committee recommended acceptance of this appli- 
cation but their report to the directors was tabled. As I see it this company 
will be eligible under the new bylaws, if and when adopted, and I suggest that 
the directors should consider accepting this application at this time.” 

On motion duly seconded and carried, the report was approved and Mr. 
Rudolph B. Maus was elected an individual member and the Insurance Company 
of the State of Pennsylvania a corporate member. 

Legislation 

Mr. J. T. Byrne, chairman of the committee on legislation, reported with 
regard to the proposed codification of the insurance laws in the State of Florida. 
The official in charge of the preparation of the codification feels that he cannot 
recommend the New York profits formula for use in Florida. It was agreed to 
refer to the uniform accounting committee the problem of preparing a formula 
which might be acceptable in Florida and other States, such as Alabama, where 
codification is also proposed. Mr. Byrne also advised that the annual bill of 
Bigham, Englar, Jones & Houston had been received and was approved by 
the committee on legislation. The bill is in the amount of $37,331.22 and on 


motion, duly seconded and carried, the directors approved the bill and authorized 
a special assessment. 


Forms and clauses 


There was no report from this committee. Mr. Oxford suggested that the 
committee should consider the wording of the American Institute increased value 
(Hull) form in the interests of preserving and insuring, where possible, the 
subrogation rights of increased value underwriters. 

On motion, duly seconded and carried, the forms and clauses committee was 
requested to consider this matter, with authority, as usual, to consult counsel. 


REPORTS OF SPECIAL COMMITTEES 


Extent of cover after discharge 


Mr. T. M. Torrey, chairman of the committee on the extent of cover after 
discharge, advised that the committee had not been successful in getting 100 
percent acceptance from the members to a proposal that institute clauses be 
recommended limiting the coverage after discharge on exports to 60 days. This 


; Was discussed and it was agreed that the committee should be continued with 


at least a watching brief and the members should be advised of the outcome of 
these discussions. 


47932—60—pt. 9 —_25 
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Amendment of bylaws 


Reference was made to the progress which is being made on the revision ¢ | 
the bylaws, a meeting for the members being scheduled for December 23, | 


Budget 

The budget for 1958 was then presented, the amount being $62,390 with ap 
assessment in the same amount. This report which had been circulated, wa, | | 
adopted. A copy is attached to these minutes. | 


Proposed industry committee 


It was noted that following the last meeting of the directors, the preside 
recommended the appointment of Mr. F. B. Tuttle to the proposed industry 
committee on contemplated revisions in the New York laws dealing particularly | 
with multiple lines. It was noted that Mr. Tuttle will consult with the offieg 
of Thacher, Proffitt, Prizer, Crawley & Wood and it is anticipated that bot | 
Mr. Tuttle and Mr. Keyes will attend the organizational meeting of the 
committee. / 


Cargo loss prevention j 


There was a discussion of the position that should be taken by the Institute | 
as to participation in cargo loss prevention programs such as the current inyes. | 
tigation of carbon black damage to other cargoes. Mr. McDowell reported jp | 
the absence of the chairman of the cargo loss prevention committee, Mr, 
Harold Jackson. Following this discussion the following statement suggested 
by Mr. Harold Jackson was agreed upon. 

“It is agreed that the best interests of marine underwriters will be served by 
adopting at all times in the Board of Underwriters and the American Institute 
of Marine Underwriters a constructive and positive attitude toward cooperating 
with trade organizations made up of carriers, banks, ete., and other marine 
underwriting groups abroad, to the end that preventable losses and claims may 
be analyzed in the hopes of achieving effective delivery of goods in sound conii- 
tion. However, prior to the commitment of funds and of time of members of | 
the staff of the board, in connection with the above, each case shall be reviewed 
by the Cargo Loss Prevention Committee of the institute and the available off- 
cers of the board.” 

This matter will be reviewed by the directors of the Board of Underwriters of 
New York at their next meeting. 


ee ne, ig ST 


’ 


SMALL BOAT SAFETY PROGRAM i 


Mr. McDowell reported with regard to a request made by the National Safety | 
Council for a discussion with underwriters on a proposed yacht safety campaign, | 
and it was noted that a meeting would be held on December 13. 


APPOINTMENT OF SPECIAL COMMITTEES 


On motion, duly seconded and carried, the president was authorized to appoint 
the special committees of the institute for the year 1958. 


COMMUNICATIONS 


The secretary read the following letters which had been received: 

(a) Letter from Mr. Walter Barrie, chairman of Lloyd’s: i 

“On behalf of the committee, I write to thank you most warmly for your cable, 
sending on behalf of the American Institute of Marine Underwriters your con } 
gratulations on the opening of our new building. | 

“We do greatly appreciate the many messages of good will that have reached } 
us from all parts of the world.” i 

(6) Letter from Mr. John Nielson, manager, Norwegian Marine Underwriters 
Association : 

“On behalf of Mr. Einar Ténjum and our association we send you and the 
members of the American Institute of Marine Underwriters our sincere thanks | 
for your kind telegram and sympathy expressed in connection with the loss of 
our great King Haakon VII.” P 
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ADJOURN MENT 


There being no further business, on motion, the meeting adjourned. 
Epwarp R. Kine, Secretary. 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., January 29, 1957. 


HvuLL UNDERSTANDINGS FORMULA FOR RESULTS 


There has been received from the Joint Hull Committee in London a copy of 
a private and confidential bulletin dated January 22, 1957, to which was attached 
a revised formula for results and amended understandings adopted for renewals 
on and after January 22. 1957. A copy of this is on file and may be seen at this 


office. 
Epwarp R. KING, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., July 15, 1957. 
Memorandum to the special committee on the “Period of Cover after Discharge” 


There is attached a memorandum from the subcommittee, Messrs. Torrey, 
Barker, and Jackson, which is self explanatory. 

Unless contrary ideas are registered on or before July 22, it is proposed that 
steps be taken to carry out the suggested program. 


Epwarp R. Kine, Secretary. 
REPORT OF SUBCOMMITTEE 
EXTENT OF Cover AFTER DISCHARGE 


There is attached the latest draft of a proposed 60-day clause. It will be 
noted that this form will not apply to imports into this country, its territories 
or possessions, Puerto Rico, or Canada so as not to conflict with the fire end of 
the business. It also does not apply to mail shipments which are customarily 
covered door to door. Additionally it supersedes the present South American 
and Philippine clauses. 

This draft, as were previous drafts, has been discussed with a committee of 
the brokers and also a committee representing the banks. The Brokers Com- 
mittee has indicated that they will recommend the acceptance of this clause if 
it is adopted by individual underwriters. Approval from the Bankers Com- 
mittee is anticipated. After all, the clause is primarily intended for clarification 
purposes and while it may limit the period of coverage in some instances it will 
probably extend it in others. It does put the assured in a position of knowing 
exactly how long his coverage extends after discharge without the sometimes 
cloudy issue of whether or not “delays were within his control.” It should 
enable the consignee to define more clearly the time at which his shore coverage 
should take effect. The 60-day clause has worked successfully on shipments to 
South America and it certainly is helpful to the settling agents there and should 
be greatly helpful worldwide. 

The 60-day provision is intended for standard use and it is realized that under- 
writers may from time to time for adequate premium extend this period or the 
60-day period mentioned in the “Held covered provision”; or reduce it. The 
Brokers Committee during the discussions made it clear that they could not 
recommend and could not hope to sell a clause that did not represent a clarifica- 
tion and an improvement of,the clause currently in use. 

The Underwriters Subcommittee agreed with the Brokers Committee that they 
would recommend a waiting period of 3 months after publication of the clause 
before it was made effective although individual agreement between underwriters 
and their assured could make it effective at an earlier date. 

The Underwriters Subcommittee and the Brokers Committee also discussed 
the steamer classification and your subcommittee agreed to recommend the 
deletion of the present arrangement under which in accordance with the current 
recommendations shipments by Greek vessels between 16 and 25 years (both 
inclusive) are not automatically subject to the rates in the policy schedule. 
Action along these lines would permit the classification clause recently issued 
by the clearing house to become an American Institute clause. 
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The committee also strongly recommends that the directors be asked to ip. 
struct the Forms and Clauses Committee to proceed promptly to revise the 
present American Institute cargo clauses so as to incorporate therein the latest 
wordings and eliminate any possible existing ambiguities between the warehouse 
to eee marine, extension clauses, the deviation clause, and the prepareg 
wording. 

MARINE 60-Day Export CLAUSE (1957) 


Endorsement to be attached to and form part of policy No. —— : 

It is hereby mutually understood and agreed that the following clause wij 
apply to all shipments covered by this policy, other than shipments to the Uniteg 
States of America, its territories or possessions, or Puerto Rico, or Canada, or 
mail shipments: 

“Notwithstanding anything to the contrary contained elsewhere in this policy, 
particularly the warehouse to warehouse and marine extension clauses, this 
insurance shall continue to cover for 60 days after completion of discharge of 
the oversea vessel at the final port or until the goods are delivered to the cop. 
signee’s or other final warehouse at the destination named in the policy, which- 
ever shall first occur, and shall then terminate. 

“The time limit referred to above to be reckoned from midnight of the day on 
which the discharge of the oversea vessel is completed. 

“Provided application be made to underwriters before the expiry of prior 
coverage, the assured shall be held covered, at a premium to be fixed by the 
underwriters, for an additional period or periods aggregating not more than 60 
days. Such additional coverage, if any, shall in any event terminate not later 
than when the goods are delivered to the consignee’s or other final warehouse 
at the destination named in the policy.” 

The foregoing clause shall be effective with respect to all shipments which 
become at risk hereunder on and after __________________ and simultaneously 
therewith the South American and Philippine clauses (if attached to this policy) 
are deemed canceled. 

All other terms and conditions remaining unchanged. 





Os.o, September 19, 1957. 
Mr. Car E. McDowWELL, 
Executive Vice President, the American Institute of Marine Underwriters, 
New York, N.Y. 

Dear Mr. McDoweEL.: I have received your letter of the 11th instant with 
your report enclosed. I have read the report with interest and should like to 
thank you so much for letting me have your viewpoints in this friend)y way. 

I certainly enjoyed the lunch and talk we had in Oslo and also the cooperation 
with you and the other members of the American delegation in Copenhagen. 

By the way, may I for a moment revert to Mr. Percy Chubb’s report on Ameri- 
can hull business. Whilst stating that the American market does not under- 
write on a formula basis (joint hull understanding) his report continues: “First, 
an adjustment of the 5-year experience to reflect current rates and repair 
costs; and second, a progressive exhibit of the results of each past year, or so 
called ladder chart.” 

I am interested in the American approach to these questions, and wonder if 
it would be possible for you to arrange that I could have an opportunity to look 
at the formulas you use in above respect. 


Very truly yours, 
JOHN NIELSEN. 


AMERICAN INSTITUTE OF MABINE UNDERWRITERS, 
New York, N.Y., September 26, 1957. 


Joint HuLL UNDERSTANDING—FORMULA FOR RESULTS 


The institute has received and has on file circular No. J.H. 7 issued by the joint 
hull committee on September 23, 1957. 
The revisions may be seen at the institute’s offices. 


CarL E. McDowELt, 
Executive Vice President. 


} 
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AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., October 9, 1957. 
To all members : 

The following cable was sent on October 8 to the Institute of London Under- 
writers. An identical cable was sent to Lloyd’s Underwriters’ Association. 

“As you are aware underwriters in this market have been receiving notices 
excluding nuclear risks from various forms of property insurance policies, in 
accordance with the endorsements prepared by Lloyd’s Underwriters’ Fire and 
Non-Marine Association. In certain instances these notices have been received 
as if applicable to purely marine insurance contracts. In other instances no such 
notices have been received under such contracts. You will appreciate that in 
consequence considerable confusion exists in the American market and we feel it 
important to obtain on behalf of our members an authoritative statement as to 
the position under all marine reinsurance covers placed in the London market. 

This problem applies to a number of different types of situations. For exam- 
ple: Cargo policies while waterborne, cargoes while on shore but still within 
the limits of the warehouse to warehouse clause, cargoes while in warehouse but 
covered under the original waterborne policy through payment of additional 
premium, hulls, and P. & I. Any one of the foregoing might, of course, be on 
an excess of loss basis, a quota share basis, or with respect to cargo, an excess 
of line basis. In addition, certain of the foregoing covers might be placed in 
whole or in part with nonmarine underwriters in London. 

Your prompt advices on this matter will be most helpful and indeed essential 
in order to avoid serious misunderstanding. 

You will appreciate that a most difficult situation would arise if the protection 
provided by your market as to reinsurance was more restrictive than the protec- 
tion you provide under direct marine policies. 

A similar cable is being sent today to Lloyd’s Underwriters’ Association. 


CaRL E. McDowELL, 
Eaecutive Vice President. 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., October 17, 1957. 
To Al Members: 

Please refer to Bulletin No. 26-57 of October 9, 1957. 

The following cable was received from London on October 9: 

“Reference yours 8th no market notice given under marine contract. Position 
not yet considered by London marine market. Reference your penultimate. 

“What is position your market under direct insurances both marine and 
inland marine? This reply is joint LUA and institute only. Need reply. 

““POMPEIUS.” 

A further cable has now been dispatched to the Institute of London Under- 
writers (the cable form is adapted here to facilitate reading) : 

“Retel 9th : 

“1. No exclusion currently planned in hull or marine cargo policies beyond 
current exclusion of weapons of war under F.C. & S. clause. 

“2. Term ‘cargo policies’ includes shore risks covered under MEC. warehouse 
to warehouse or specific extensions, or in accordance with established trade 
practices such as cotton. 

“3. While underwriters here are concerned with problem, do not believe any 
exclusion would be practical so long as other international markets offer un- 
restricted coverage. 

“4. While our institute not authoribed speak for insland marine market we 
ae question under study but awaiting action of nonmarine groups 
ere. 

“A MERTUTE.” 
CaRL E. McDoweELt. 
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AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., October 21, 1957, 
Memorandum. 
To: Mr. McDowell. 
From: Mr. Livingston. 


We are pleased to note that Mr. John Nielsen, manager and secretary of the 


Central Union of Marine Underwriters, has asked for further information jy | 


respect to Mr. Chubb’s comments made at Copenhagen on the subject of “Hy 
Business in General,” with particular reference to the statement that fleets 
are underwritten not on a formula basis but by an individual underwriting 
approach. 

The syndicate lays great stress on the adequacy of individual estimates for 
outstanding claims, including the current year. Accordingly, the first step ip 
each renewal is a conference between representatives of the syndicate’s claims 
department and the broker for the purpose of agreeing on proper estimates, 


LADDER CHART 


As a means of reviewing the adequacy of reserves for outstanding Claims, a 
ladder chart is prepared for each renewal, copy of which is attached. 

It will be noted that during the period 1946 through 1950 the loss ratios tended 
to be higher at the end of the fifth year than at the end of the first year. We 
called this situation to the attention of the broker on several successive renewals, 
with the result that the shipowner thereafter set up a dependable system under 
which masters report casualties promptly and accurately. The improvement is 
apparent in the period 1951 to 1956. 

m 


“AS IF’? LOSS RATIO 


While the actual loss ratio for a 5-year period is the primary factor in de. | 


termining the renewal terms, consideration is also given to what is referred to 


as the “as if” loss ratio; that is, what the loss ratio would have been had the | 


expiring rate level been in effect during the preceding 4+ years and with the 
losses adjusted to the current level of repair costs. 


PREMIUM ADJUSTMENT 


The syndicate keeps a record of how each successive renewal compares with 
the preceding expiring terms. This is expressed as a percentage of increase 
or decrease. From this information is developed the relationship of the current 
level of premium to that obtaining in each preceding year, and by applying the 
yearly factor thus determined against the actual net earned premium for each 
respective preceding year, the adjustment to current premium level is made. 

For example, we might take a fleet with the following renewal history: 





Amount Remarks Adjustment factor Adjustment 
premium 

quaaeasapenentenmmnneipemens = =i nena isine — — . a 
1953................| $1,000, 000 nent nsiateecoiaial | 10 percent............. $900, 00 
Ween ds tacks eds F O00, 000} ' Aw ecpiviie: . |. cc. sect Os 25 aks. rat 900, 000 
| a J 900, 000 | 10 percent reduction........-_- L IVG.. isan s : fl 900, 00 
1956_____- ee ee O Be0.) Asmereriee. go ewanann a et iota 900, 000 
Seppe melo SOU, Deo 4.8 io. Sa a pe cnc al acai aca sag hace 900, 000 
Actual. ____- 4,700, 000 |...__- a Adjusted...._-.- 4, 500, 000 


' 


The above assumes that the same vessels were insured each year, and that 
there were no layups and no additional premiums. 


ADJUSTMENT OF LOSSES TO CURRENT LEVEL OF COST OF REPAIRS 


Each year the United States Salvage Association makes a detailed analysis 
of the cost of repairs and prepares a repair cost graph showing the chang , 
from one year to another, expressed as a percentage of change. (Costs arr 
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labor and 20 percent 


material.) An example is as follows: 
a ee eae Shaan pea — = 
| Increase in Accumula- | Adjustment Adjusted 
Losses | cost of tive | factor | losses 

repairs ! increase | | 

} } 
———— a | as = 5 aa re — 

Percent | 
Ee os evnnennevennenns $700, 000 |..------- ..| 100 | 118 | $825, 000 
| ly ae 250, 000 6.0 | 106 | 111 | 278, 000 
Chia hapa 540, 000 | 2. 25 108 | 109 | 590, 000 
ese coe bool 720, 000 3. 25 | 112 106 | 765, 000 
To caanac--~s 900, 000 | 5. 53 118 100 | 900, 000 
actly eee seen sees Rogie 357, 000 








1 Actual figures for early in 1957. These have since been increased materially. In actual practice, the 
percentage of increase is discounted somewhat as repairs are not all made in the year in which the casualty 
occurs. 


Summary 
ACTUAL LOSS RATIO 





| Net premium | Losses | Loss ratio 





| 
| Percent 
1908.L...2-. ---------02----------==-- on a2 = --2e 2-22 2-2 2ne=e | $1,000, 000 | $700, 000 70 
1954... 1, 000, 000 | 250, 000 25 
1955... 900, 000 | 540, 000 60 
1956... 900, 000 | 720, 000 gp 
1987 900, 000 | 900, 000 | 100 
Total...---- Tees __._| 4,700,000 | —-3, 110, 000 | 66 


| 


“AS IF” LOSS RATIO 


Adjusted 


| 

| Loss ratio 
| premium 

| 

| 

| 


losses 


7 
Adjusted | 
| 


Percent 
eee $900, 000 $825, 000 | 92 
Pet easeacea silent 900, 000 278, 000 | 31 
DLL. cmbistveds.eopeUdadducddcucancsplsabes 900, 000 590, 000 66 
Welt. -siicesdcwe~.. eas Wao -eedk-Feemey ‘ 900, 000 765, 000 85 
PE dtisakenéconsenaen — - ictcereenndwr ean 900, 000 900, 000 100 
edd. sSelisdsckt. asst calt. sabe edi i om) 3, 357, 000 7 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., December 5, 1957. 

Re London institute cargo clauses ; London institute strikes clauses. 
fo Al Members: 

There is attached a copy of a circular letter received from the Institute of 
London Underwriters. 

A copy of the clauses is in file in this office and supplies are available through 
the office of Joseph Lazard. 

Epwarp R. Kina, Secretary. 


THE INSTITUTE OF LONDON UNDERWRITERS, 
London, November 27, 1957. 
Circular letter to associations abroad. 
Re Institute cargo clauses : institute strike clauses. 

Dear Str: It has been decided that the institute cargo clauses F.P.A., W.A., 
and all risks, the institute cargo clauses (extended cover), the institute strike 
clauses, and the institute strike clauses (extended cover), shall be withdrawn 
and replaced by new institute cargo clauses (F.P.A., W.A., and all risks) em- 
bodying the provisions of the existing institute cargo clauses (extended cover) 
and by new institute strikes, riots, and civil commotions clauses, likewise incor- 
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' 


porating the provisions of the institute strike clauses (extended cover). a 
new clauses, which will be adopted from January 1, 1958, are attached. 

In addition to the incorporation of the provisions of the existing extenda 
cover Clauses in the revised clauses, the opportunity has been taken of includipy | 
in the institute cargo clauses the constructive total loss clause and also Tevising | 
the wording of the F.P.A. clause, seaworthiness admitted clause, and ty| 
bailee clause. 

Various other verbal alterations have been made throughout the clauses fy | 

he purpose of clarity and consistency in the wording. 

The attached notes may be of assistance in considering the revised clausg | 

W. H. Riptey, Secretary, i 
; 
INSTITUTE CARGO CLAUSES 

Clause 1: This clause is, in effect, clause 1 of the existing extended Cover | 
clauses. Some criticism having been made of the existing clauses, that th 
wording did not make it clear that cover ceased automatically on delivery y | 
the goods into the final warehouse (and did not provide automatic cover fy | 
60 days after discharge from the oversea vessel), the opportunity has bee 
taken of amending the wording of the concluding sentence to read: “In no c@y_ 
however shall the period of cover * * * extend beyond 60 days.” | 

Clause 2 reproduces the provisions of clause 1 (i) and (ii) of the existi 
extended cover clauses with the preamble suitably altered and the words “thi | 
insurance shall remain in force during” substituted for the present words “th 
goods are covered during” as giving clearer expression of the intention ty s 
afford extension of period of time of cover and not extension of the risk 
covered. 

The “excluded losses’ wording, forming a separate clause in the existing | 
extended cover clauses (clause 5), has been included in the F.P.A. and WA 
clauses as part of clause 2. In the all risks clauses it is embodied in clause § 

Clause 3 couples together clauses 2 and 3 of the existing extended cover 
clauses. 

Clause 4 calls for no comment. : 

Clause 5 has been abbreviated, deviation or “other variation of the adventuy | 
ete.” being covered by the wording of clause 2. 

Clause 6: In the F.P.A. clauses the words “also to pay special charges fw ) 
landing, warehousing, and forwarding if incurred at an intermediate port of 
call or refuge, for which underwriters would be liable under the standard fom 
of English marine policy with the institute cargo clauses (W.A.) attached” haw | 
been substituted for the present wording “also to pay landing, warehousing 
forwarding, and special charges if incurred for which underwriters would bk 
liable, ete.” 

Opinion having been expressed that under the latter wording, expenditur 
incurred at a port of destination, prior to delivery into final warehouse, in 
making good cases, bags or drums damaged by marine peril, might be held ty | 
be recoverable under the heading of “special charges.’”’ The revised wording 
has been introduced in order to give clearer expression to the cover which it' 
is intended to grant by that section of the clause. 

In the F.P.A. and W.A. clauses the words “This clause shall operate during 
the whole period covered by the policy” have, for emphasis, been printed 4 
a separate paragraph. 

in the all risks clauses the “irrespective of percentage” wording has bee 
incorporated in clause 6. ) 

Clause 7 is a new clause, which will be found self-explanatory. The necessity, 
for its introduction arises from the fact that the various forms of the institute 
cargo Clauses are in worldwide use. 

Clause 8 calls for no comment. 

Clause 9: In this clause the words “The assured are not to be prejudiced by 
the presence of the negligence clause and/or latent defect clause in the bill 
of lading and/or charter party” and the words “with leave to sail with or with 
out pilots, and to tow and assist vessels or craft in all situations, and toh 
towed’, appearing as the first and last sentences, respectively, of the presell 
clause 7 of the F.P.A. and W.A. clauses, and clause 8 of the all risks clauses, have ' 
been omitted, legal opinion having been given some years ago to the effect thi 
the inclusion of such wording served no useful purpose. 





The 
admit 
wordin 

Clau 


ing bri 
Vari 


purpos 


Owi 
the ex 
of ins 
clause 

The 
Cc, ¢ 
pose ¢ 
only | 
from 
the in 
risks, 
by st 
“cons 
noldi: 
comm 

Th 
strike 
more 

Th 
W.A. 
insur 


derw 


sura 
the 
is ¢ 


Re | 
To | 


Lon 
Unc 


wal 








Thes | 


xtendg | 
cluding | 
'eVising | 
nd the 


Ses for | 


i 
clauses, | 
tary, 


' 
é 
' 
; 


1 Cover | 
1at the } 
very of 
ver for 
LS beep 
NO Cas 


‘Xisting 
IS “this | 
ds “the 
tion toy 
© risks 


Xisting | 
d WA 
ause | 
| cover | 


renture 


zes for ) 
port of 
d form 
» have i 
ousing, 
uld be 


nditure 
use, in 
held to } 
ording 
hich it ' 


during 
ited as 


S heen 


cessity , 
stitute 


ced by 
e bills 
> with- 
to be 
resent 
3, have ' 
~ that 


THE INSURANCE INDUSTRY 5427 


The clause in its revised form merely reproduces the existing “seaworthiness 
admitted” provision and embodies a revised form of the “innocent assured” 
wording, giving clearer expression to the cover which it affords. 

Clause 10 is a shortened form of the bailee clause, likewise designed more 
clearly to express the intention of the existing wording. 

Clauses 11 and 12 call for no comment. 

Clause 13, the F.S.R. and C.C. clause, has had added to it, in (b), the words 
“resulting from strikes, lockouts, labor disturbances, riots or civil commotions.” 

The reason for the addition of these words will be apparent from the follow- 
ing brief notes on the revised form of the strikes clauses. 

Various verbal alterations have been made throughout the clauses for the 
purpose of clarity and for consistency in wording. 


INSTITUTE STRIKES, RIOTS, AND CIVIL COMMOTIONS CLAUSES 


Owing to a difference of legal opinion as to the interpretation to be given to 
the existing F.S.R. and C.C. clause, particularly when used in the all risks form 
of institute cargo clauses it has become necessary to revise the F.S.R. and C.C. 
clause and also the institute strike clauses. 

The revised forms of F.S.R. and C.C. clauses and the institute strikes R. and 
c.C. clauses have been drawn up in consultation with counsel. The main pur- 

of the revision in the case of the F.S.R. and C.C. clause is to exclude not 
only physical, but anything in the nature of “consequential” loss resulting either 
from the action of strikers or merely in consequence of strikes. In the case of 
the institute strikes, etc., clauses the intention is to confine cover against strikes, 
risks, etc., when granted, to “loss of or damage to” the property insured “caused 
by strikers, ete.,” excluding from the cover losses (which may be described as 
“consequential losses”) proximately caused by the “absence, shortage, or with- 
holding of labor * * * during any strike, lockout, labor disturbance, riot, or civil 
commotion” thus enlarging upon, and clarifying, the “ex delay” provision. 

The present draft clauses incorporate the relevant provisions of the institute 
strikes clauses (extended eover) and the fuller title has been adopted as being 
more descriptive of the scope of cover which they afford. 

The revision is of little importance as far as insurances on F.P.A. or ordinary 
W.A. conditions are concerned; its main object is to attain clearer definition in 
insurances effected on wider conditions. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., December 30, 1957. 


Wark Risks INsuRANCES—HULLS 


The following bulletin has been received from the Institute of London Un- 
derwriters : 
DECEMBER 18, 1957. 


INDONESIA AND DutcH NEW GUINEA 


The subjoined copy of a letter dated December 17, addressed to Lloyd’s In- 
surance Brokers’ Association on behalf of the Institute of London Underwriters, 
the Liverpool Underwriters’ Association, and Lloyd’s Underwriters’ Association, 
is circulated for information (associations abroad have also been advised. 


W. H. Ripiey, Secretary. 


Lonpbon, December 17, 1957. 
Re hull war risks—General notice of cancellation. 
To the Members of Lloyd’s Insurance Brokers’ Association, London. 


Deak Sirs: We hereby tender on behalf of members of the Institute of 
London Underwriters, the Liverpool Underwriters’ Association, and Lloyd's 
Underwriters’ Association the following general notice of cancellation : 

“In respect of all contracts of insurance and reinsurance for time covering 
war risks on hulls and/or crews and/or shipowner’s interest and/or charterer’s 
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interest (other than cargo) which contain provision (a) for cancellation or 
(b) for amendment of warranties, the requisite notice (of cancellation or of 
amendments) is hereby tendered and such cancellation or amendment Shall 
become effective on the 31st of December 1957 at midnight G.m.t. or at the 
earliest date applicable thereafter as provided in these contracts. 

“Such contracts will be considered as automatically reinstated upon the 
expiry of such notice, subject to ‘Indonesia and Dutch New Guinea’ being added 
to the exclusions in the trading warranties which will then read: 

“*Worldwide, excluding Elath, Indonesia and Dutch New Guinea, North 
Korea and Chinese ports south of Shanghai and east of Hong Kong (other 
than Formosa) or H.C.’ 

“It is agreed that in no case shall Lloyd’s Insurance Brokers’ Association or 
a Lloyd’s broker be held responsible for inadvertent omission to tender notice 
and that the right of an individual Lloyd’s broker to receive notice from each 
underwriter concerned shall not be diminished.” 

Yours faithfully, 
(Signed) G. W. HoGgsriesH, 
Chairman, the Institute of London Underwriters. 
(Signed) KE. KE. Grirrirnu, 
Chairman, the Liverpool Underwriters’ Association, 
(Signed) C. D. Raynor, 
Chairman, Lloyd’s Underwriters’ Association, 
Epwarpb R. KINg, Secretary. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., January 2, 1958. 
To All Members: 

The directors of the institute on December 5, 1957, agreed to continue the 
special committee on period of cover after discharge (marine extension Clauses), 
Also, the directors requested that a report be made to the members on the work 
of this committee. « 

The special committee was appointed by action of the directors on December 
22, 1955, as the result of a special meeting to consider the subject. The com- 
mittee was instructed to study the wording of the present recommended marine 
extension clauses with a view to clarifying the somewhat ambiguous situation 
whereby it is sometimes difficult to determine when the insurance terminates 
after arrival of the goods at country of destination. 

The special committee has studied thoroughly and extensively the means to 
achieve a meeting of minds on language to clarify present wording of the recom- 
mended clauses. However, it is not possible at this time to get complete ae- 
ceptance throughout the market of any revised wording. Nevertheless, it was 
felt by the directors that further consideration should be given the matter. The 
special committee was asked to continue its work. 


CarL BE. McDowe tt, 
Executive Vice President. 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 


New York, N.Y., January 14, 1958. 
Re nuclear exclusions. 


To All Members: 


On November 7, 1957, our institute raised a question with the Institute of 
London Underwriters with respect to the status of marine covers placed in 
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whole or in part with nonmarine underwriters in London. The letter stated 
jn part : fem ; = 

“The problem appears to be divided into two halves. First, we understand 
that the nuclear exclusion Clauses will not apply to the extent that these 
covers are placed in the marine market. If this is correct, all covers are taken 
eare of except in the case of certain shore excess-of-loss covers. ) However, we 
will be interested to receive confirmation that our understanding is in line 
with the interpretation being applied in London. 

“Second, we understand with respect to certain cargo excess-of-loss shore 
covers which are placed in the nonmarine market that the nuclear exclusion 
elauses will attach to covers as of January 1, 1958. However, by reason of a 
recent ruling by the nuclear committee at Lloyd's, it appears that underwriters 
here would be devoid of coverage only in those instances when they specifically 
cover against radioactive contamination, and not in those cases when coverage 
js all risks or similar broad general terms. Again, we will be interested to 
receive confirmation that this understanding is the same as that being applied 
in London.” 

We have now received the following letter, dated January 10, 1958, from the 
Institute of London Underwriters: 

“As we understand the position, a certain group of underwriters in this 
market transacting marine and nonmarille insurances recently gave a form of 
notice of cancellation. 

“So far as this institute is concerned, no official action has been taken, and 
whilst we and Lloyd’s Underwriters’ Association have the matter under constant 
review, we think it correct to say that no official immediate action is contem- 
plated.” 

CARL E. McDOWELL, 
Executive Vice President. 





AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., February 20, 1958, 


Hutt Wark RISKS FOR TIME 


There has been received from the Institute of London Underwriters a copy of 
a bulletin, G. 25, dated February 17, 1958, with regard to the above subject. 
This bulletin is on file and may be seen at this office. 

EpwWaAkp R. KINe@e, Secretary. 


The following are representative of a series of steamer additional bulletins in 
the subcommittee’s files which are dated between January 5, 1950, and Janu- 
ary 17, 1958: 

AMERICAN MARINE INSURANCE CLEARING HousE, 
New York, N.Y., January 5, 1950. 


STEAMER ADDITIONAL BULLETIN No. 119 


The special committee recommends the following additional rates for current 
voyages : 
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Advisory minimum additional charges on cargo because of flag, tonnage, and age 
excluding owned approved steamers of regular lines ; 
= 
Year} Net Addi- 

Vessel Flag Classed built} tons Voyage tional 

rate 
oe iad i 

. - ; Cents 
Argentina_.....| Panamanian_| Lloyd’s and 1913 | 6.550 {5 estern Hemisphere__________ 2% 

Norske Veri- » Outside Western Hemisphere. 20 

tas. 

. . Western Hemisphere..._______ l 
Capo Manara._| Italian. --..-.|-..--..--.-------- 1921 | 4, 505 {Outside Western Hemisphere. ih 
PNR 25.5 se Panamanian_| Norske Veritas..| 1947 | 3,045 All hit hen = EC 
Portugal.......| Panamanian.} Record_.._._-..- 1907 | 2,217 \Sonuae Westen Heniaers: e 





Te 


Note.—Underwriters are again reminded that as of Jan. 1 many vessels became subject to higher Penalties 
because of their passing into older age groups. 


Vessels of Greek flag, ownership, or management are subject to increased penalties when they become 16, 
26, 31, 36, or 41 years of age and each year thereafter. 


Other vessels are subject to increased penalties at 26, 31, 36, 41, or 51 years of age and each year thereafter. 


AMERICAN MARINE INSURANCE CLEARING HOowusg, 
New York, N.Y., April 14, 1950, 


STEAMER ADDITIONAL BULLETIN No. 126 


ApVISORY MINIMUM ADDITIONAL CHARGES ON CARGO BECAUSE OF FLAG, TONNAGE, 
AND AGE 


Attached is an advisory schedule of recommended additionals effective ag to 
all sailings on and after April 15, 1950, replacing all previous recommendations, 

Nore.—A limited supply of this schedule is on hand. Copies may be obtained 
upon request. It is suggested that requests for additional copies be made 
promptly. 


MARINE—ADVISORY MINIMUM ADDITIONAL CHARGES ON CARGO BECAUSE OF FLaG, 


TONNAGE, AND AGE, EXCLUDING OWNED APPROVED STEAMERS OF REGULAR 
LINES 


To and from United States via U.S. Atlantic and gulf ports: 

All iron or steel steamers, iron or steel motor vessels, excluding Greek (flag, 
ownership, or management) and Panamanian unless American or British owner- 
ship. 


Not less than 1,000 tons net register, class Al American record, 100 Al 
Lloyd’s, 100 A Lloyd's or equivalent : 


All voyages 
(cents) 
Over. 26 years ‘but not over 20 years... =... se nce 5 
Over ou yeare but not over ao years... ......-.--.......-...-..38 10 
ee 17% 
Over 40 years but not over 50 years_______ icra esti el ditt bas: ih are eee 25 
NU Nos oe as eh ea eee (*) 


1 Recommendations on application. 
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All vessels under 1,000 tons net register—classed Al American record, 
100 Al Lloyd's, 100 A Lloyd’s or equivalent : 


Voyages * 

(cents) 

I 0) TF BONN nics cnc ee ees seis nen inehiniinnilipeinininilbnnaiade anata 214 
NE SGU ON a cn cases san a seep cea lie alan nape aac 5 
TEED COUR oct hi de easinniaaeeeeaateraiaen aa cy 


1Within following area: West Indies, Central and South America, Nova Scotia, New- 


land, Bermuda. 
segue mendations on application. 


Florida to/from Havana—50 percent of additional derived from above formula. 
No recommendation on LST’s, LSM’s, LCI’s, or other landing-craft type of 


vessels. , 
The committee will make recommendations upon request on the following: 


a. Vessels not classed. 
b. Overage or under tonnage vessels not covered by this formula. 
ec. Vessels built for Great Lakes service, and operating in ocean service. 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., October 20, 1950. 


STEAMER ADDITIONAL BULLETIN No. 138 


The special committee recommends the following additional rates for current 
voyages : 


Advisory minimum additional charges on cargo because of flag, tonnage, and age, 
excluding owned approved steamers of regular lines 





Year| Net Addi- 
Steamer Flag Classed built} tons | Voyage tional 
| | rate 
——— ——— ” _ ~ = SS _ 
= | | Cents 
Bahia._._- Norwegian_..| Norske Veritas -| 1948 | 1,046 | All voyages on/after Sept. 23, None 
| | | 1950 
| | . 
Mary..--- Panamanian_| Record | 1919 | 3,752 | All voyages 3744 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., November 10, 1950. 


STEAMER ADDITIONAL BULLETIN No. 140 
VESSELS WITH HIGHEST CLASS IN ITALIAN OR GERMAN REGISTER 


Effective November 1, 1950, your committee recommends that vessels with the 
highest class in the Germanischer Lloyd or Registro Italiano be considered as 
equivalent to Al Americal Register or 100 Al Lloyd’s and the committee will only 
recommend additionals on such vessels if they are overage or undertonnage. 
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AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., October 26, 1950. 


STEAMER ADDITIONAL BULLETIN No. 139 


The special committee recommends the following additional rates for current 
voyages : 
Advisory minimum additional charges on cargo because of flag, tonnage, and age, 
excluding owned approved steamers of regular lines 





———————— ! 
Year| Net | | Addi- 
Vessel Flag Classed built} tons | Voyage tional 
| | } rate 
——— aenaree > aon Trt? oF Trt ot Pet ee ee Te 
ifeties...<.-- Norwegian..--| Norske | 1937 | 1,052 | All voyages on/after Sept. | None 
e | Veritas. | | . 7, 1950. | 
Canberra. .---| Panamanian Lloyd’s- ..-- 1913 | 4,094 | All voyages. __.......-..-- | 144% 
Carl F. Herlofson...| Norwegian Norske 1948 435 |J Western Hemisphere_-__- 1234¢ 
| Veritas. bee, “ |\Florida/Havana only._----| 644¢ 
Cascade. ..------ .--| Dutch...--...| Corporation_._| 1937 | 167 | Western Hemisphere-__..- 20¢ 
Marsdiep. -- - ---- Menino .| Lloyd’s_...-..| 1948 BO nn a cee eee sane! 20¢ 





AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., April 21, 1952. 


STEAMER ADDITIONAL BULLETIN No. 164 
VESSELS Wi1tTH HIGHEST CLASS IN JAPANESE REGISTER 


Effective April 1, 1952, your committee recommends that vessels with the 
highest class (NS*) granted by the Japanese Marine Corp. be considered as 
equivalent to Al American Register or 100 Al Lloyd’s, and the committee will 
only recommend additionals on such vessels if they are overage or undertonnage. 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., January 29, 1958. 


STEAMER ADDITIONAL BULLETIN No. 177 
UNCLASSIFIED VESSELS 


For the guidance of members, it is pointed out that the additional charge of 
5 cents normally recommended on vessels not fully classed by one of the classifi- 
cation societies for the trade in which they operate is intended to apply only to 
those caSes where class has not yet been assigned or where the owners have 
indicated their intention not to renew class in one society in anticipation that 
class will be granted by another society. 

The 5-cent rate is not intended to apply to those cases where class has been 
expunged or withdrawn because of physical deficiencies in the vessel, or because 
vessels were not made available for scheduled surveys, or where vessels make a 
voyage outside the geographical limits for which they are classed by a particular 
society. 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., February 2, 1955. 


STEAMER ADDITIONAL BULLETIN No. 214 


ADVISORY MINIMUM ADDITIONAL CHARGES ON CARGO BECAUSE OF FLAG, TONNAGE 
AND AGE 


The advisory schedule attached to Bulletin No. 141 has been amended and the 
revised schedule is attached. 

It will be noted that the changes affect only vessels between 100 and 499 net 
tons. Recommendations by bulletin on specific vessels in this tonnage group 
are amended, in accordance with the new formula, effective February 2, 1955. 
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MARINE—ADVISORY MINIMUM ADDITIONAL CHARGES ON CARGO BECAUSE OF FLAG, toy. 
NAGE, AND AGE, EXCLUDING OWNER, APPROVED STEAMERS OF REGULAR LINES 


To and from United States via U.S. Atlantic, gulf, or Pacific ports: ! 


All iron or steel steamers, iron or steel motor vessels, excluding Greek (flay 
ownership or management) and Panamanian unless American or Britis, 
ownership 


Not less than 1,000 tons net register—classed Al American records—100 a| 
Lloyd’s, 100 A Lloyd’s or equivalent : 


Au voyage 
(cents) | 
Over 25 years but not over 30 years_-_...-------------~------_-... 5 | 
vera) sears Wat mot Ore oe seers... ssc 10 | 
Grer aa sents Wat Got Over ae seers. 5. se 17%, | 
Gree SD bars Det tt ORNEIOD FONTS... 2 53h n niin en ne 
Over 50 years—recommendations on application__.._.___-_________ (*) 


All vessels under 1,000 tons net register—classed Al American record—100 4} 
Lloyds, 100 A Lloyds or equivalent : 


Voyages: 

(Cents) 

IN ios an ge aoe eben aa dene ene 2h, 
RN 0D WH I ia ois eet ieee ne malelxis hie aia oe 5 

a0 teas to 460 tens... ----..--- =e 7% 
IIR SRE I ee 15 


1 Within following area: West Indies, Central and South America, Nova Scotia, Ney. 
foundland, Bermuda. 

Florida to/from Havana, 50 percent of additional derived from above formula, 
No recommendations on LST’s, LSM’s, LCI’s or other landing craft type of 
vessels. 

The committee will make recommendations upon request on the foliowing: 

(a) Vessels not classed. 
(b) Overage or undertonnage vessels not covered by this formula. 
(c) Vessels built for Great Lakes service, and operating in ocean service, 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., June 14, 1957. 


STEAMER ADDITIONAL BULLETIN No. 229 


The special committee recommends the following additional rates for current 
voyages: 








Year| Net Addi- 
Vessel Flag Classed built | tons Voyage tional 
rate 
Cents 
ROD 66 its od Norwegian___.| N.V__._.....-] 1948 1,079 | All voyages_--._..-....-..} () 
Fundador--.........]| Cuban-_..--- Lioyd’s-.-..-- 1955 589 | Western Hemisphere-_---- 
Outside Western Hemi- 15 
sphere. 
Maria Teresa._.....} Costa Rican__| B.V_........._] 1922 606 | Western Hemisphere----.-- 15 
Outside Western Hemi- % 
sphere. 





1 No additional. 





Th 
voya: 


—— 


Alexis 
Ballys 


Casa | 


Magg 


1 AS 


Arvi 
Bahi 


Erin 


VO} 


Lul 
Ra 
Ru 


Ter 
Ves 








TOy. 


(flag 
itish 
} 
) Al | 
yages 
ts) 
5 
10 | 
174 
25 
*) 
D Al 
Iges! 
ents, 
2h, 
5 
Ty, 
1 > 


New. 


nula. 
e of 


Vice, 


a7. 
rrent 


Addi- | 
ional = 
rate 





Cents 
(+) 


25 


THE INSURANCE INDUSTRY 5435 
AMERICAN MARINE INSURANCE CLEARING HovwsE, 
New York, N.Y., June 27, 1958. 
STEAMER ADDITIONAL BULLETIN No. 233 


The special committee recommends the following additional rates for current 
voyages : 


—— ssi sIXI III 








Year| Net Addi- 
Vessel Flag Classed built | tons Voyage tional 
rate 
; Cents 
ee eee Di céccescdscedl eee 228 | Western Hemisphere.. 15 
Outside Western Hemi- 40 
sphere. 
Ballygally Head..--| British---...-- Lloyd’s. _.._..| 1954 351 | Western Hemisphere 7% 
Outside Western Hemi- 25 
sphere. 
Casa Blanca !___---- Ooste Risem...| W......254..5. 1906 862 | Western Hemisphere-.-__-- 32)¢ 
Florida/Havana only __-- 16% 
Magga Dan..------ Danish__......| Lioyd’s_......| 1956 942 | Western Hemisphere 244 
Outside Western Hemi- 10 
sphere. 


1 As the Casa Blanca is over 50 years old she falls into a new age group each year and the above rates are 
recommended for 1958 only. 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., July 1, 1957. 


STEAMER ADDITIONAL BULLETIN No. 230 


The special committee recommends the following additional rates for current 
voyages : 























Year| Net Addi- 
Vessel Flag Classed | built | tons Voyage tional 
| rate 
| | Cents 
Arvida Bay.........| Liberian_--_-_-.. BV 3655553 | 1942 348 | Western Hemisphere__- 74 
| Florida/Havana only_____-| 3% 
Bahia De Tanamo__| Cuban_._ R...__._._____| 1944 | 1,025 | All voyages on/after Janu- | (') 
| ary 14, 1957. 
Erin Nubel___-__-- 1) Geniets......1 Gc. 1954 375 | Western Hemisphere. 7% 
| | Outside Western Hemi- 25 
| | sphere. | 
Monica Smith......| Swedish_._..__| Lloyd’s_-__- 1952 770 | Western Hemisphere---___| 2% 
| | | Outside Western Hemi- 10 
| | sphere. 
Omarcito...........| Costa Rican...| R.............| 1044 270 | Western Hemisphere______} 7% 
| Florida/Havana only__-__-| 3% 
1 No additional. 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., July 3, 1957. 


STEAMER ADDITIONAL BULLETIN No. 231 


The special committee recommends the following additional rates for current 
voyages : 





| Addi- 








lYear| Net | \ 
Vessel Flag Classed built| tons | Voyage tional 
| | rate 
. ar | r Y a io | a ml a ; +i ‘ | 
Grindefjell___._ ~--| Netwegien.....4 N.V...... --| 1953 | 778 
ee ee. |: eee el | 1952 | 765 | Cents 
avnefjell. ___- ‘ Norwegian_...} N.V_........--| 1955 | 814 || Woe + 242 
j | Nidewaetl ry 2 | 770 estern Hemisphere---- 
Raton ........) Norwegian - VL. ..3.5.5) eee 778 |)Outside Western Hemi- 10 
Ternefjell..___..___- | Norwegian____| N.V 1955 | 818 || Sphere. | 
Veslefjell........... | Norwegian....| N.V 1951 | 771 | 
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DOCUMENTS FROM AMERICAN HULL INSURANCE SYNDICATE 


Report OF THE REINSURANCE COMMITTEE To BE MADE TO THE MANAGERS AT THE 
BoarpD MEETING To BE HELD ON May 15, 1941 


It is the understanding of the Reinsurance Committee that the intent of the 
yote of the members on December 9, 1940 was that lines written by American 
companies were to be retained in the American market, and that lines written by 
foreign admitted companies were to be retained by the American offices of 
such companies. 

The committee have already gone on record with the board of managers (see 
report of November 26, 1940) that they would approve reinsurance with other 
American companies only provided it was on a fixed percentage interest on 
each and every individual risk. 

The committee have disapproved any reinsurance arrangement whether under 
excess of line, excess of loss, catastrophe cover, or any other form of reinsurance 
which has the effect when only a single vessel is involved in a casualty of reduc- 
ing the subscriber’s net loss on interests written through the syndicate to an 
amount less than its loss under the lines written through the syndicate on such 
vessel. 

HENDON CHUBB, 

WILLIAM D. WINTER, 

WILLIAM R. HEpGE, 
Chairman. 


AMERICAN MARINE HULL INSURANCE SYNDICATE—REPORT OF REINSURANCE 
COM MITTEE 


Your committee herewith submits, for consideration, and recommends that 
the following resolution be adopted : 

“Resolved, That, until further action by the board of managers, the following 
rules and general principles shall apply to any reinsurance coming within the 
provisions of article XIV of the syndicate agreement—‘prohibition to reinsure’ : 

“1. That the reinsurance committee will be guided by the broad principle of 
expanding the American market rather than contracting the American market. 

“2. That, except as noted below, any reinsurance of interests written through 
the syndicate must be submitted for approval and be on a quota share basis 
with domestic companies or foreign admitted companies. 

“3. That all interoffice or office pooling arrangements which apply directly 
or indirectly on interests written through the syndicate must be submitted for 
approval. 


“4. That interests written through the syndicate by member companies are to 
be retained in the American market, except as noted below. 

“5. That any reinsurance arrangement be disapproved whether under excess of 
line, excess of loss, catastrophe cover, or any other form of reinsurance which 
has the effect, when only a single vessel is involved in a casualty, of reducing 
the subscriber’s net loss on interests written through the syndicate to an amount 
less than its loss under the lines written through the syndicate on such vessel. 

“(a) An excess of loss or excess of line cover applying to hull and cargo com- 
bined will, on submission to the Reinsurance Committee, be approved, provided 
it does not reduce the subscriber’s liability received through the syndicate. 

“(b) Catastrophe covers, where they apply only in event of an extraordinary 
loss by reason of a conflagration or other major disaster, may, if in accordance 
with the spirit of the agreement, on submission to the Reinsurance Committee, 
be approved by them. 


“6. That members are permitted to place reinsurance on war risks, without 
reference to the Reinsurance Committee. 


“7, That members are permitted to place reinsurance on builder’s risks, with- 
out reference to the Reinsurance Committee.” 


Respectfully submitted, 


F. B. McBripe, 
H. S. SuTrer, 
H. JACKSON, 


Chairman. 
NovEMBER 24, 1948. 
Appended to board minutes of December 16, 1948. 
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NEw YorkK, N.Y., November 26, 1948. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York City. 


Dear Sirs: Referring to our letters of November 27, 1945, May 19, 1948, ang 
recent conversations with the membership committee, we again wish to respect. 
fully record our request for an increased participation in the syndicate. 

It should be clearly understood that while the British American Assurance (po. 
has now become a direct subscriber under apportionment No. 8, this is not the 
result of an increased Appletion & Cox participation. 

Another member of our group, namely, the Merchants Fire Assurance Corp. 
of New York, desires to have an increased participation, at least comparable to 
what they at one time received. 

Yours very truly, 

APPLETON & Cox, INc., 
Attorneys. 

By Owen E. Barker, 
Vice President. 


Re Article XIV, Prohibition to Reinsure. 


Mr. S. D. LIVINGSTON, 
Secreatry, American Marine Hull Insurance Syndicate, 
New York, N.Y. 


DeEAR Siz: Pursuant to the report of the reinsurance committee, dated Novem- 
er 24, 1948, which was adopted at the meeting of the board of managers held 
on December 16, 1948, we herewith furnish the following advices for the confi- 
dential use of the reinsurance committee, with the understanding that this infor- 
mation may be made available to the financial statements committee. This in- 
formation is given in sufficient detail to enable the reinsurance committee to 
determine each subscriber's net liability and whether reinsurance is placed with 
domestic or foreign admitted companies. 

With the following exceptions, we have not reinsured any lines or risks which 
have been accepted and insured in our behalf by the underwriters of the syndi- 
cate. ff no exceptions, ‘prease so state here +... ..___._..._.___......_...35e 

(1) Interoffice or office pooling arrangements, as follows: 


The Vigilant Insurance Co. has a participation of 144 shares in the American 
Marine Hull Insurance Syndicate. A oneeighth share is ceded as reinsurance 
by the Vigilant Insurance Co. to the Cathay Insurance Co. 

Both the Vigilant Insurance Co. and the Cathay Insurance Co. are managed 
by Chubb & Son. 

(2) We understand that any reinsurance arrangements will, in accordance 
with the reinsurance committee’s report of November 24, 1948, be disapproved 
whether under excess of line, excess of loss, catastrophe cover, or any other 
form of reinsurance which has the effect, when only a single vessel is involved 
in a casualty, of reducing the subscriber’s net loss on interests written through 
the syndicate to an amount less than its loss under the lines written through the 
syndicate on such vessel. In compliance with “(@) an excess of loss or excess 
of line cover applying to hull and cargo combined will, on submission to the 
reinsurance committee be approved, provided it does not reduce the subscriber's 
liability received through the syndicate,” and “(b) catastrophe covers, where 
they apply only in event of an extraordinary loss by reason of a confla- 
gration or other major disaster, may, if in accordance with the spirit of the 
agreement, on submission to the reinsurance committee, be approved by them” 
of the committee’s report, we submit the following for consideration of the 
Se “ROUEN nner een racecars eee ates niga nee eee 

(3) Other reinsurance coming within the provision of article XIV not specif- 


Cuuss & Son, 
By Percy CHUBB. 


JANUARY 12, 1949. 
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Excerpts From MINUTES oF 1951 ANNUAL MEETING OF INTERNATIONAL MARINE 
UNDERWRITERS INSTITUTE 


. * * * x ” . 
(4) Hull business 

(a) Prompt presentation of claims.—Mr. Max Nielsen submitted the report 
of this committee. Attention was drawn to the fact that there was probably 
little new in the proposals of the committee and that many of the suggestions 
were already in operation in a number of markets. Nevertheless, it was hoped 
that, whever this was not the case, the recommendations would prove of value. 
It was reported that as the exposé is circulated for members and, as copies 
would also be given to the press, general interest should be created on this 
subject. 

in the recommendation of Mr. Max Nielsen, it was then decided that the 
committee be dissolved, their work having been completed. It was, however, 
felt that, when the exposé has been studied, questions were likely to be raised 
and it was agreed that the secretriat be retained, and members were requested 
to address their inquiries to Mr. L. Paulli Andersen, Assurance-Compagniet 
Baltica, Bredgade 42, Copenhagen. 

(b) Inland hull business.—Mr. D. van Weel reported on the work of the inland 
hull committee which held its first meeting in Brussels on March 20, and met 
again in St. Moritz. The committee decided to propose to the associations of the 
countries bordering the Rhine that they agree among themselves that the 
lead of the country where the respective fleets are domiciled should be respected. 

The council, while taking note with interest of Mr. van Weel’s report, is 
aware of the fact that the international union as such cannot take resolutions 
of this kind without referring them first to the members, but, nevertheless, 
expresses the hope that the inland hull committee will continue its useful work 
of improving this business. 

Mr. Maksimovie suggested that the Yugoslavian market should be represented 
on this committee as soon as it will deal with hulls on the Danube. This was 
agreed. 

The committee is composed as follows: 

Holland: D. Van Weel, chairman; L. J. E. van Steenwijk, as secretary; J. J. 
Kamp, as deputy. 

Austria: G. Reischiitz. 

Belgium: H. Mackelbert. 

France: A. Lange. 

Germany: Graf Wrangel; K. F. von Schlayer, as deputy. 

Switzerland: Robert Meier; H. Heimensdorfer, as deputy; ph. Fiirstenberger, 
as deputy. 

(c) Hull business in general.—Mr. A. B. Stewart opened the proceedings by 
reporting on the happenings of the past year and then spoke more generally, 
explaining the joint hull agreement in historical sequence and the reasons for 
its different sections. 

Mr. Harold H. Mummery then read a paper dealing statistically with the 
average cost of liquidating a general hull account and the approximate cost 
of repairs and referring also to the subject of belated claims. 

The president thanked both Mr. A. B. Stewart and Mr. Harold H. Mummery 
for their excellent reports which the council heard with great interest. The 
council is very lucky indeed to have among their members the chairman and 
deputy chairman of the joint hull committee. In this way the international union 
provides a unique opportunity for all those interested in hull business to be 
informed by the most authentic sources about the working of this important 
committee. It is, therefore, understandable, and the council welcomes it that 
delegates from various markets avail themselves of the opportunity of bringing 
up for discussion the problems of hull insurance in their respective markets. 
This gives the representatives of the joint hull committee the opportunity of 
answering immediately the questions raised by various markets. These dis- 
cussions within the council help considerably to smooth out the difficulties 
between the various markets which is one of the principal aims of the inter- 
national union. 

In the ensuing discussion Mr. B. @degaard read on behalf of the Nordic 
Marine Insurance Pool a paper in which he gave the views of the Scandinavian 
underwriters concerning the work of the joint hull committee. 
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Mr. Stewart thanked him for these suggestions and the courteous way in 
which they had been brought up, and stated that they would be most carefully 
considered. He thought, however, that he could answer some of them at once, 
For example, the Scandinavian underwriters suggested “that the consequences 


of the more unexpected casualties arising from the perils of the sea should not | 


be unduly loaded on the individual owner” but rather “applied to a wider 
spread of risks.” 

Mr. Stewart pointed out that this was taken care of in the joint hull formula, 
He would agree that if one had the agreement on the present basis for 1 or 2 


years only, there was something in the point. Over this space of 14 years | 


however, such a period provided a wider spread, and over such a large period 
it must surely work out between fleet and fleet approximately correctly, It 
had to be remembered, too, that there was provision in the agreement that a 
major casualty was only brought into the calculation for renewal terms on one 
occasion, not three, as were the other figures. This referred not only to total 
losses but to any major casualty and did have the effect, therefore, of causing 
the particular fleet not to suffer unduly. 

Formerly the provision was for total losses, and the total loss could only be 
omitted after two applications of the formula; a year or two ago, however, the 


alteration to “any major casualty” was made, which could be dropped out after | 


the one renewal. 

Mr. Mdegaard also referred to occasions when new vessels for new owners 
had been written at very low rates and out of line with existing insurances, 
Mr. Stewart agreed that this was unfortunate and that it had troubled the 
joint hull committee. It was, however, difficult, or even impossible in a large 
market to exercise control over everything, and, in a way, it illustrated what 
would happen to all hull business if there were no agreement. 

Mr. T. Wikborg referred to some particular problems arising in the Nor- 
wegian market, such as large amounts on total-loss-only conditions being done 
in the English market. He suggested that the 3-year period for figures as 
mentioned in the formula for renewal terms was not long enough. He, further- 
more, referred to the unfair position when figures for some reason or other 
turned out to be inaccurate when ultimately the repairs were done. 

Mr. P. Leth pointed out that as regards Danish fleets great care was taken 
to make an accurate estimate of the outstanding claims and that underwriters 
were, therefore, in a much better position to judge the results. He also said 
that the fleets of one country should not be penalized in order to help those 
of other countries which, perhaps, were not adequately rated. 

Mr. N. Rogberg, speaking for the Swedish hull market, referred to certain 
aspects of the competition between the Swedish and the British markets and 
thought that a loss might be experienced on the Swedish 1951 business, He 
also referred to the considerable increase in the cost of steel and other repair 
material throughout the world. 

After the other major hull markets reported about the situation in their 
countries, Mr. A. B. Stewart answered in great detail the various questions 
which had been put up to him and said that they would be reported to all the 
members of the joint hull committee and taken into consideration * * * 





HULL BUSINESS 


Hull underwriters in Denmark, Finland, Norway, and Sweden have, through 
the medium of the Nordic Marine Insurance Pool, closely examined the experi- 
ence of hull insurance in recent years. Although the market conditions differ 
in the four countries, we all share in the following views: 

Like our British colleagues, we have been fully alive to the necessity of it- 
creased premiums to meet the rising repair costs and we fully acknowledge that 
the joint hull agreement has effectively served to stabilize the hull market 
during the difficult postwar years. It is also obvious to us, because of the nature 
of and the methods used in the British market, such a scheme, if it is to function 
effectively, must be simple and fairly automatic in its application, and that 
results for the individual fleets to some extent must be taken into consideration 
in calculating the premium. We understand that one consequence of the joint 
hull agreement is that the joint hull subcommittee has had to be given wide dis 
eretionary powers in order to avoid unreasonable rates in individual cases, and 
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that this discretion has been practiced in a manner that has proved satisfactory 
to both shipowners and hull underwriters as far as British hulls are concerned. 

In practice, however, the joint hull agreement when applied to foreign flag, 
has brought about developments in hull business which are looked upon with 
some concern by the Nordic underwriters. 

In our opinion, all insurance should be based, to a greater extent than the 
joint hull agreement rules allow, on the laws of average as applied toa wide 
spread of risks, so that the consequence of the more unexpected casualties arising 
from the perils of the sea shall not be unduly loaded on the individual owner. 
The application of an arbitrary increase of the premiums, warranted almost 
solely by the mathematical ratio of claims to premiums in the case of a single 
owner, may in the end lead toward self-insurance. 

There are also two other questions which are troubling us today; i.e., the very 
low initial rates for new vessels and for new owners and also the low taxation 
yalues, especialy for more old vessels, which are accepted in the British market. 
It seems to us that many of the hull underwriters in the British market have 
heen and still are willing to write Nordic hulls at rates far below cost price, 
trusting that the hull agreement umbrella after some years will protect them 
with the necessary increases. If this system will proceed, it will undoubtedly 
lead to reduce the initial rates in the Nerdic markets. It is also very important 
that the system of calculating the taxation values for older vessels which is 
followed in the Nordic countries will be respected by the British market. 

We suggest that just as the British market is able to discriminate reliably 
between British ownerships and between fleets which by tradition are led in 
the British market, so has the Nordic market the necessary experience and lo- 
cal knowledge to enable them correctly to judge their own fleets. It is hoped, 
therefore, that the British market will carefully consider the views put forward 
by the underwriters in each of the separate Nordic countries and pay due re- 
spect to their ability to and intention of building up their hull business on a 
sound basis. 

We are fully aware that the council cannot take decisions binding either 
on the one market or the other, but we wish to urge in the strongest possible 
way that those representatives of the British underwriters who are present 
here should take note of the views expressed. We ask them to bring up these 
matters for discussion, and hope that subsequent developments, so far as Nordic 
hull business is concerned, will be influenced by the suggestions here placed 
before you. 


B. Q@DEGAARD. 





MEMORANDUM No, 1 
May 3, 1951. 
To the Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y.: 
At the present time the Cathay Insurance Co. reinsures one-eighth of 1 share 
of the Vigilant Insurance Co.'s subscription of 1144 shares. Chubb & Son acts 
as managers for the Cathay Insurance Co. 


MEMORANDUM No. 2 
May 3, 1951. 
To: The Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y. 

If the capacity of the syndicate is increased, it is probable that Chubb & 
Son will wish to consider certain changes either in respect to the participation 
of its individual companies now subscribers to the syndicate or as regards 
reinsurance as between the companies managed by Chubb & Son. 

When the syndicate has determined what capacity it will have, a request 
may be put before the Reinsurance Committee to modify the rule prohibiting 
a line in excess of 2 percent of the surplus to policyholders. This modification 
would be requested for the Alliance Assurance Co., Ltd. As you will note from 
the attached annual statement, the maximum subscription the Alliance Assurance 
oo would be permitted by the rule is approximately $73,000 on any one 
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In the event the Reinsurance Commitee should decline to modify the 2 per. 
cent rule with respect to the Alliance Assurance Co., Ltd., a request may be 
made for permission to reinsure a part of the Alliance Assurance Co., Ltd,’s 
line in one of the other companies managed by Chubb & Son. At that time 
this office will decide its wishes with respect to transferring, amending or termj- 
nating the reinsurance which the Vigilant Insurance Co. now gives the Cathay 
Insurance Co. 


MEMORANDUM No. 3 
May 3, 1951. 
To: The Reinsurance Committee American Marine Hull Insurance Syndicate, 
New York, N.Y. 


The companies represented by Chubb & Son who are subscribers to the 
syndicate reinsure such war-risk lines as they receive from the syndicate. This 
reinsurance is in accordance with the regulations laid down by the syndicate. 
We have placed an open cover for 15 percent of such lines as we receive from 
the syndicate on war risk but exclude such vessels as are insured for a total 
of $8 million or more. 


JUNE 15, 1951. 


To the Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y.: 


ARTICLE XIV, UNDERWRITING OUTSIDE OF THE SYNDICATE 


ARTICLE XV, PROHIBITION TO REINSURE (EXCLUDING WAR RISKS AND BUILDER's 
Risks) 


GENTLEMEN : This memorandum applies to any insurance or reinsurance trans- 
actions through domestic offices involving business which is subject to syndicate 
jurisdiction except— 

(a) insurance on west coast fleets written in accordance with the express 
provisions of article XIV. 

(b) excess lines specifically released by the syndicate in situations where, 
for underwriting reasons, it has accepted a lesser amount than the maximum 
applicable insurable limit under the agreement 

(c) excess lines with respect to risks on which the syndicate has written 
its maximum insurable limit under the agreement. 

It is understood that all of the excepted transactions under (a), (0b), and (ce), 
above, shall conform fully with syndicate requirements. 

1. Has the subscriber accepted any such business, either direct or as reinsur- 
ance of a nonsubscriber to the syndicate? 

Yes: 

No: X. 

2. Has any affiliated or controlled company or company, managed in whole 
or in part by the subscriber, accepted any such business either direct or as 
reinsurance of a nonsubscriber to the syndicate? 

Yes: 

No: X. 

3. Has a nonsubscriber, member of a management office of the subscriber, 
accepted any such business either direct or as reinsurance of a nonsubscriber 
to the syndicate? 

Yes: 

No: X. 

4. Has a reinsurance company in a subscriber's office, or management office or 
intraoffice pool of the subscriber, accepted any such business either direct or 
as reinsurance of a nonsubscriber to the syndicate? 

Yes: . 

ees Ta 

5. Has an affiliated or controlled company or company, managed in whole 
or in part by the subscriber, reinsured such business with a nonsubscriber to 
the syndicate? 

Yes: X. 

No: 
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6. Has a nonsubscriber in the management office of the subscriber reinsured 
such business with a nonsubscriber to the syndicate? 
Yes: . 
No: X. a. 
7. Has a reinsurance company in the subscriber's office or in the subscriber “ 
management office intraoffice pool retroceded such business to a nonsubscriber to 
the syndicate? 
Yes: 








No: X. 

If the answer to any of the foregoing questions is in the affirmative, please 
furnish full particulars. 

Company or office: Chubb & Son. 

By H. ARMAND. 

Date: June 25, 1951. 

At the present time the Cathay Insurance Co. reinsures one-eighth of one 
share of the Vigilant Insurance Co.’s subscription of 144 shares. Chubb & Son 
act as managers for the Cathay Insurance Co. 

(See memorandum of May 3, 1951, to the reinsurance committee. ) 


“SWITZERLAND” GENERAL INSURANCE Co., LTp., ZURICH 


BERTSCHMANN & MALOy, 
New York, N. Y., May 11, 1951. 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. D. Livingston). 

GENTLEMEN : In accordance with the copy of cable which I left with your office 
and our subsequent telephone conversation, I wish to confirm that it is the 
desire of our company to participate as a member of the Hull Insurance Syndi- 
cate and hereby make application for a one-half of 1 percent share. 

We would appreciate your submitting our application to the membership com- 
mittee and would ‘appreciate receiving an acknowledgment from you for this 
application. 

Very truly yours, 
(Signed) W. N. Cox, 
“Switzerland” General Insurance Co., Ltd. 
BERTSCHMANN & MALOoy, 
Attorneys. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., May 22, 1951. 


RoveH DRaFtr 


Re Article XIV. Syndicate agreement. 


GENTLEMEN : At the meeting of the board of managers of the Hull Syndicate 
on May 17, 1951, the reinsurance committee requested an expression of the indi- 
vidual and collective understanding of the board with respect to the meaning and 
intent of article XIV of the syndicate agreement, specifically as to whether the 
word “insure,” as used in article XIV, is clearly understood to mean also 
“reinsure.” 

This request to the board was prompted by the inquiry of a subscriber for 
interpretation of article XIV, in which they voluntarily brought to light their 
acceptance of certain reinsurances which they felt might not be permissible under 
article XIV but which they have accepted in good faith through misinterpre- 
tation of the restrictions imposed by article XIV. 

After consideration of the problem and supported in their conclusion by 
opinion of counsel, the board unanimously confirmed, by a “sense of the meeting” 
vote, its understanding that the word “insure” must be construed within the 
framework of syndicate objectives and rules as well as by legal interpretation 
as comprehending the word “reinsure.” In the light of the admitted practice 
of the subscriber referred to above, which constitutes a violation of article XIV 
under this interpretation, the board by resolution directed the reinsurance com- 
mittee to develop and report to the management committee all practices of syndi- 
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cate subscribers whether relating to direct or reinsurance acceptances by treaty 
or facultatively, which do not comply fully with the meaning and intent of the 
provisions of article XIV. 

In carrying out this assignment, the reinsurance committee requests the 
cooperation of subscribers in immediately reviewing and reporting to the com- 
mittee their practices and those of all their quota share reinsurers with respect 
to acceptance through their respective domestic offices of direct lines or reinsuyr-. 
ances upon any subject matter of insurance provided for in the syndicate agree. 
ment “at a lower rate of premium or higher rate of commission or brokerage, or 
upon policy terms or conditions more favorable to the broker, agent, or assured, 
than the rates, terms, and conditions offered by underwriters of the syndicate.” 
Since the spirit and intent of article XIV could be violated by contrary prae- 
tices of an affiliated company (one controlled by or under common control with 
one of the companies referred to above), the committee asks that the report 
encompass subject activities of such affiliates. 

Searing in mind the fundamental necessity and equity of the position that all 
subscribers shall be governed by uniform rules, uniformly interpreted and 
applied, designed to make possible the existence of the syndicate and preserva- 
tion of its strength and utility, we ask that this request be given preferred atten- 
tion. The committee welcomes the opportunity to discuss with individual gub- 
seribers any specific problem involving the applicaiton of article XIV to the end 
that its report to the management committee may provide that committee with 
all of the essential information which will permit them to effectively deal with 
the problem in a spirit of cooperation and understanding. 

It would be appreciated if replies could be in the committee’s hands before 
June 7, 1951. 

Very truly yours, 





P.S.—For your ready reference, we attach copy of article XIV of syndicate 
agreement. 


ARTICLE XIV. UNDERWRITING OUTSIDE OF THE SYNDICATE 


Each subscriber shall be entitled and at liberty, but in addition to its obliga- 
tions as a subscriber to this agreement, to accept and insure, for its own account 
and outside of this syndicate, such amounts upon any subject matter of in- 
surance provided for in this agreement, as it may desire: Provided, however, 
That it may not so insure at a lower rate of premium or higher rate of com- 
mission or brokerage, or upon policy terms or conditions more favorable to the 
broker, agent, or assured, than the rates, terms, and conditions offered by the 
underwriters of the syndicate in behalf of such subscriber: And provided 
further, That no subscriber so insuring outside of this syndicate shall reinsure 
any part or all of any such risk or risks, upon any subject matter of insurance 
provided for in this agreement, by it so insured with any insurer other than 
through the underwriters of the syndicate, unless and until it has offered said 
reinsurance, on equal terms of premium and policy conditions (thereafter ac- 
cepted by it) to the underwriters of this syndicate. If the latter decline to 
accept any part or all of such reinsurance, a subscriber may, to the extent of 
the amount so declined, place and reinsure the same outside of said syndicate. 

The above provisions shall not, however, apply to payments of compensation 
for underwriting services to a general agency having exclusive marine insurance 
supervision over one or more States on the Pacific coast of the United States, 
nor shall this paragraph apply to special situations in respect to which the board 
of managers, upon recommendation of the Board of Marine Underwriters of San 
Francisco, Inc., shall have made or may make, particular local provision. 





AMERICAN MARINE Hutt INSURANCE SYNDICATE, 
New York, N.Y., June 15, 1951. 


REPORT OF THE REINSURANCE COMMITTEE, DATED JUNE 15, 1951 


To Subscribers. 


GENTLEMEN: Enclosed herewith is a report of the reinsurance committee, 
which has been approved by a majority of the members of that committee and 
will be considered at the meeting of the board of managers on Thursday, June 21. 
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While this matter is to be dealt with by the board of managers, subscribers 
are cordially invited to attend the meeting and it is hoped that subscribers not 
members of the board will attend. 

Very truly yours, 
S. D. Lumpton, Secretary. 


REPORT OF THE REINSURANCE COMMITTEE 


To the Board of Managers: 

Pursuant to the authority granted by the board of managers at the meeting of 
May 17, 1951, all subscribers were circulated to determine whether or not any 
subscriber was in violation of article XIV, relating to underwriting outside 
of the syndicate. 

Replies have been received from all subscribers, and at a meeting of your 
committee held on June 7, 1951, these replies were reviewed and it was found 
that some offices are in violation of article XIV. In view of this development, 
your committee makes the following recommendations: 

* 4. That the following be spread upon the minutes of this meeting: 

“It haying come to the attention of the board that several subscribers to the 
American Marine Hull Insurance Syndicate Agreement, as well as participants 
in subscribers’ intraoffice pooling arrangements, have accepted and are con- 
tinuing to accept, as reinsurance of direct-insuring nonsubscribers, insurance 
upon the subject matters of insurance provided for in said agreement, on terms 
and conditions not permitted to a subscriber ; 

“And the board, after due consideration, having decided and determined that 
such reinsurance by a subscriber to said syndicate of a nonsubscriber is contrary 
to the provisions, purposes, intentions, and effect of said syndicate agreement, 
therefore 

“ ‘Resolved, That said subscribers to said syndicate agreement be advised of 
such decision and determination by the board, and that they be requested to 
desist from such practices and to terminate any and all such arrangements.’ ” 

2. That the reinsurance committee be further authorized to work out a practi- 
eal solution to this problem and, if necessary, in the interval between board 
meetings, to confer with the management committee in respect to any action 
which may be deemed necessary. (No meetings of the board of managers are 
scheduled for July and August.) 

3. Your committee further recommends that to minimize the possibility of 
misinterpretation of the intent and purpose of article XIV in the future, your 
committee be authorized to request our attorneys to suggest an amendment to 
the articles of agreement. 

4. In exploring this problem, as directed by the board of managers at their 
last meeting, your committee deemed it advisable to inquire of counsel as to 
whether or not 

First: Subsidiaries and affiliates of subscribers who are not actually sub- 
scribers are bound by the articles of agreement. 

Second: Whether nonsubscribers in a management office are similarly bound. 

Counsel has advised that there is no specific provision in the articles of agree- 
ment or regulations on these two points. 

It developed that this question was raised by counsel in 1943, in connection 
with the revision of the articles of agreement at that time, but it was apparently 
felt that in the light of conditions at that time, no change or clarification of the 
articles was necessary. 

Your committee feels that it would be contrary to the purpose, intent, and 
spirit of the articles of agreement for a company affiliated with, controlled by, 
or company managed in whole or in part by a subscriber, or nonsubscribing 
companies in a management office, including companies affiliated with, controlled 
by, or company managed in whole or in part by such nonsubscribing companies 
to insure or reinsure business coming within the scope of the syndicate on terms 
and conditions not permitted to a direct subscriber. 

Accordingly, your committee wishes an expression of opinion from the board 
of managers as to whether or not they share the views of the reinsurance 
committee. 
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If the board of managers share the views of the reinsurance committee, your 
committee recommends that they be authorized to confer with attorneys in cop. 
nection with amending the articles of agreement in this respect. 


O. E. BARKER. 
R. R. DWELLy. 
M. M. Hicerns. 
F. B. McBripe. 
R. S. RusH. 
F. B. ZELLER. 
H. Jackson, Chairman. 
JUNE 15, 1951. 


TatnoT, Brrp & Co., Inc., 
New York, N.Y., June 21, 1951. 
Mr. HaroLtp Jackson, Chairman of the Reinsurance Committee, care of Wm. H. 
McGee € Co., Inc., New York, N.Y. 


Dear Mr. Jackson: In view of the adoption of the reinsurance committee's 
Report today and, also, referring to your telephone conversation with me some 
days ago, it may be necessary for our office to revise the distribution of the 
syndicate line after it is received by us. 

At the present time our office is receiving a 3.65 percent interest in $5 million 
or a gross line of $182,500. Ona basis of $7 million, we have applied for a grogs 
line of $237,500. However, some of the reinsurance included in this gross line 
of $237,500 may not qualify, which may necessitate a redistribution, as stated 
above. We believe that the syndicate’s intention is to put the new $7 million 
line capacity into effect with the new apportionment on December 1 of this year, 
but within some reasonable time before that date would want to know the exact 
percentages to be allocated to the members. Naturally we are desirous of re- 
taining the same overall percentage in the syndicate that we now have for our 
office, but we are unable at this time to give you the exact distribution. How- 
ever, in order that you may have something to go on and, in the event that cer- 
tain of our reinsurance does not qualify, we offer for your consideration an 
alternative distribution on a basis of a 3.65 percent interest in a $7 million 
capacity as follows: 


TIPE SEINE 00. os oo na en ko ew oe ee ence $60, 000 
em rns 0 se is a tine de teseseesstieessnnuss 60, 000 
hopes Tratgere Pitre Mhawrvanee Oe. ssn ne ksi ee eek ws ccc 60, 000 
Riss i 5 a Niidiienittn Stn bnsihismie  cisetininiitinn ential * 50, 000 
Universal Indemnity Insurance Oo... . 2... on entice nnssnecces * 15, 000 


® As Reinsurance of the Universal, Eagle Star, and Globe & Rutgers. 


This would produce a line of $245,000. It may be possible before the date you 
have to finalize the exact percentages for each office we will be able to take care 
of this amount, but we cannot advise you definitely just at this time. 

We are appreciative of the fact that your committees wish to give the members 
every assistance in retaining the percentages formerly allocated to them by the 
syndicate and, in view of the fact that the $7 million capacity is oversubscribed, 
there would be no difficulty in reallocating any amount which we were unable 
to take care of in our office, so that any delay in giving you the exact distribu- 
tion for our office should not prove embarrassing to you in your deliberations. 

As soon as we arrive at a definite solution of our problem we shall be glad to 
advise you. 

Yours very truly, 


(Signed) Jonn T. Byrne, President. 


NoRTH BRITISH AND MERCANTILE INSURANCE Co., LTD., 
New York, N.Y., June 22, 1951. 


Mr. C. G. CoRNWELL, 
American Marine Hull Insurance Syndicate, 
New York, N.Y. 

DEAR Mr. CoRNWELL: I have gone on record with the committee on the finan- 
cial position of the companies that wherever a syndicate line is of such an 
amount that our interest exceeds the figure permitted by the formula, based on 
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policies surplus, such excess is reinsured with the North British & Mercantile 
Insurance Co., Ltd. i 

No doubt similar advices should be filed with the reinsurance committee as 
well as the membership committee, and if you think this is necessary I wish you 
would act accordingly. 

Very truly yours, 
(Signed) M. M. Pease, 
U.S. Marine Manager. 


THE STANDARD FIRE INSURANCE Co., 
Hartford, Conn., June 26, 1951. 
Re application for membership. 
§. D. Lavineston, Secretary, ; 
American Marine Hull Insurance Syndicate, 
New York, N.Y. 

Deak Mr. Livineston : We naturally wish to cooperate with the syndicate but 
we rather hesitate to follow your suggestion of June 20 to have the Automobile 
Insurance Co. apply for an increased participation unless it will be labelled or 
classified as being on behalf of the Standard. 

While the Standard has been writing ocean marine business for more than 
5 years, it has heretofore reinsured the entire liability. The directors of the 
standard recently voted to commence the assumption of an ocean marine account 
for the first time and it naturally desires a participation in the business of the 
syndicate. 

The Automobile will gladly follow your suggestion provided you assure us that 
in doing so you will classify it in the manner requested. 

Yours very truly, 
(Signed) E. J. Perrin, Jr., 
Vice President. 


Memorandum. 
JUNE 27, 1951. 


MEMBERSHIP COMMITTEE AND REINSURANCE COMMITTEE OPEN MATTERS 


I. Allocation of shares 


A. Classification of the chairman of the membership committee’s qualification 
that no “surplus” shares be allocated to a company or office which reinsures. 

Chairman feels that no “surplus” shares should be allocated to a company or 
office which reinsures with other than syndicate subscribers or their affiliates. 

When the time comes to actually allocate “surplus” shares, replies to syndi- 
eate’s letter of April 25, 1951, re article XV—Prohibition to reinsure, should 
perhaps be reviewed (replies circulated to committee under date of May 22, 
1951). 

B. Further clarification of the status of admitted companies. 

Chairman of the Membership Committee is expected to present a memoran- 
dum as to his views on this subject and if received will be attached hereto. 

In this connection, it might be noted that part of the surplus 14 shares comes 
about by reduction in admitted company group, namely, Talbot, Bird & Co. and 
Standard Marine. 

The application of the Union Marine is 2.21 percent of the policyholders’ sur- 
plus. In conversation with Mr. Rawling, I gathered that he would just as soon 
have somewhat less than the equivalent number of shares on the new capacity. 

C. Pending application: Further discussion and decisions if possible as to the 
following pending applications. 

1, Standard Fire Insurance Co.: See copy of letter from Standard Fire dated 
June 26 attached. 

In this connection, it might be noted that in the very tentative first proposed 
share allocation dated June 21, 1951, the Automobile Group did get one-sixteenth 
share additional. 

It also might be noted that in the last general reallocation of shares, the 
— Insurance Co. was given one-sixteenth share more than equivalent 
share, 


2. Switzerland General: See copy of letter from the Switzerland General 
dated May 11, 1951, attached. 
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3. Appleton & Cox—British America Assurance Co. (See copy of letter dateg 
November 26, 1948 attached. ) 

4. Wm. H. McGee & Co.: Application on behalf of Halifax Insurance (Co, 
Unity Fire & General Insurance Co. and Constitution Insurance Corp. of New 
York. (Circulated to the membership committee under date of February 9, 1953, 
and supplemented by letter of April 9, 1951, circulated to the committee Apprijj 
11, 1951.) 

D. Further discussion as to the general approach to the allocation of “surplus” 
shares. 

In addition to questions and problems referred to above, the following addi- 
tional questions and problems must also be resolved. 

1. Status of reinsurance companies : 

(a) American Reserve. 

(b) North Star. 

The letter was written to each of these companies under date of June 9 
telling them of the formal action taken by the board of managers. 

2. Resolving the special problem of Talbot, Bird & Co. (See copy of letter 
attached. ) 

3. Resolving the special problem of Atlantic Mutual in reference to quota 
share reinsurance. 

EK. Financial qualifications of subscribers: 

If present subscribers’ liability is increased by 40 percent, i.e., their present 
percentage of $7 million instead of $5 million, there are apparently 10 companies 
whose gross syndicate line would be in excess of 2 percent of policyholders’ 
“surplus.” 

Certain of these offices currently have reinsurance arrangements which would 
not be disturbed, that is, would automatically take care of the increased line. 
On the other hand, in reply to syndicate’s questionnaire of April 25, 1951, read- 
ing “Will any reinsurance you presently may have be rearranged or augmented 
by reason of the proposed increase in the capacity of the syndicate?’ several 
offices answered in the affirmative. 

It would appear that the reinsurance committee should give further considera- 
tion to these replies in the light of allocations of “surplus” shares and other 
factors mentioned in this memorandum. 

At least one office suggested the possibility of cutting down the line of one 
of its subscribers who would not meet the financial qualifications, allocating the 
reduction to other subscribers in this office. 

The membership committee may perhaps give further consideration to this 
question. 

In the event the membership and reinsurance committees feel that they should 
give consideration to the reinsurance and membership aspects of the 10. com- 
panies referred to above, prior to the time the question of financial qualifications 
are passed on to the financial statements committee, a memorandum can be pre 
pared on this subject. 


II. Syndicate letter to subscribers dated June 15, 1951, re Article XIV: Under- 

writing Outside the Syndicate and Article XV: Prohibition to Reinsure. 

Replies have been received from all subscribers except Talbot, Bird & Co., the 
office of Mr. M. M. Pease, North Star, and Mr. Rawling’s office. 

Answers to all questions thus far have been in the negative with the follow- 
ing exceptions : Chubb & Son—Question 5. 

At the present time the Cathay Insurance Co. reinsures one-eighth of 1 share 
of the Vigilant Insurance Co.’s subscription of 1144 shares. Chubb & Son act as 
managers for the Cathay Insurance Co. 

(See memorandum of May 3, 1951 to the reinsurance committee. ) 

Aetna Insurance Co.: Question 1. 

We have a small participation.in the Forsakringsaktiebolaget Malaren and 
the Skibassuranceforeningen Vidar-Gjensidig Club treaties. These are both for- 
eign hull treaties written through a domestic office. Our files indicate that they 
were checked with the syndicate manager before acceptance and released. Ac- 
cording to our understanding this complies with resolutions of the syndicate 
granting authority to the manager to approve foreign treaties which subscribers 
may desire to write for their own account (see paragraph K of codification of 
resolutions pertaining to foreign-owned vessels). 

American Reserve: Reply contained in previous advices. 
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SEPTEMBER 21, 1951. 
Re Article XV—Prohibition to Reinsure 


Messrs. CuuBs & Son, 
New York, N.Y. 
(Attention : Mr. Percy Chubb.) 


GENTLEMEN: On May 9, 1951, we received from you the questionnaire sub- 
mitted by the reinsurance committee which you kindly filled out and to which 
you attached three memoranda. In memorandum No. 2 you stated in part “If 
the capacity of the syndicate is increased, it is probable that Chubb & Son will 
wish to consider certain changes either in respect to the participation of its 
individual companies now subscribers to the syndicate or as regards reinsurance 
as between the companies managed by Chubb & Son.” 

Before the membership committee can proceed with the allocation of shares, 
certain problems such as yours must be resolved by the reinsurance committee. 
As the membership committee is hopeful of making a report to the board of 
managers at the October meeting, this is to inquire as to whether or not you 
are now in a position to furnish us with further information in connection with 
the memorandum in question. 

Thanking you for your attention in this matter, we are, 

Very truly yours, 
, Secretary. 
QUESTIONNAIRE No. 8 


To: The Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y. 
ARTICLE XV. PROHIBITION TO REINSURE 


Note:—The following questions should be answered in sufficient detail to 
enable the reinsurance committee to determine each subscriber’s net liability, 
whether reinsurance is placed with domestic or foreign admitted companies or 
is otherwise in accordance with the report of the reinsurance committee, copy 
of which is attached hereto for your ready reference. 

GENTLEMEN: 1. Do you have reinsurance on any lines or risks which have 
been accepted and insured in your behalf by the underwriters of this syndicate, 
that is, any reinsurance whatsoever, be it intraoffice, office pooling, intragroup, 
excess of loss, excess of line, catastrophe covers, and so forth? 

Yes: X.. No: ———. 

If “yes” will you kindly attach a separate memorandum hereto giving the 
nature of such reinsurance. 

2. Will any reinsuranee you may presently have (as reported under question 
1, above) be rearranged or augmented by reason of the proposed increase in 
capacity of syndicate? 

Yes: X. No: ’ 

If “yes” will you kindly attach a memorandum hereto outlining, insofar as 
is possible at this time, the nature of such rearrangement or addition to your 
present reinsurance arrangements. 

3. If you have no reinsurance covers at present, do you contemplate arranging 
such covers by reason of the proposed increase in capacity of the syndicate? 

Yes: —. No: , 

If “yes” will you kindly attach a memorandum hereto outlining, insofar as is 
possible at this time, the nature of such contemplated reinsurance arrangements, 
bearing in mind that such contemplated arrangements must meet the require- 
ments of the report of the reinsurance committee. 





(Signed) | Cruns & Son. 
Date: May 8, 1951. 


S 





MEMORANDUM No. 1 
May 3, 1951. 
To the Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y.: 
At the present time the Cathay Insurance Co., reinsures one-eighth of one 
share of the Vigilant Insurance Co.’s subscription of 1144 shares. Chubb & Son 
act as managers for the Cathay Insurance Co. 
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MEMORANDUM No. 2 
MAy 3, 1951. 
To the Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y.: 


If the capacity of the syndicate is increased, it is probable that Chubb & Sop 
will wish to consider certain changes either in respect to the participation of its 
individual companies now subscribers to the syndicate or as regards rejp- 
surance as between the companies managed by Chubb & Son. 

When the syndicate has determined what capacity it will have, a request 
may be put before the reinsurance committee to modify the rule prohibiting 
a line in excess of 2 percent of the surplus to policyholders. This modification 
would be requested for the Alliance Assurance Co., Ltd. As you will note from 
the attached annual statement, the maximum subscription the Alliance Assur. 
ance Co., Ltd., would be permitted by the rule is approximately $73,000 on any 
one risk. 

In the event the reinsurance committee should decline to modify the 2-percent 
rule with respect to the Alliance Assurance Co., Ltd., a request may be made 
for permission to reinsure a part of the Alliance Assurance Co., Ltd’s line in one 
of the other companies managed by Chubb & Son. At that time this office wil] 
decide its wishes with respect to transferring, amending or terminating the 
reinsurance which the Vigilant Insurance Co. now gives the Cathay Insur. 
ance Co. 


MEMORANDUM NO. 3 
May 3, 1951. 
To the Reinsurance Committee, American Marine Hull Insurance Syndicate, 
New York, N.Y.: 

The companies represented by Chubb & Son who are subscribers to the syndi- 
cate reinsure such war risk lines as they receive from the syndicate. This 
reinsurance is in accordance with the regulations laid down by the syndicate. 
We have placed an open cover for 15 percent of such lines as we receive from 
the syndicate on war risk but exclude such vessels as are insured for a total 
of $8 million or more. 


Annual statement of the U.S. branch, Alliance Assurance Co., Ltd., Dec. 31, 1950 
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Investments are valued in accordance with requirements of the National Asso- 
ciation of Insurance Commissioners. y 

Investments carried at $408,742 are deposited with Government authorities 
as required by law. 

AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., March 6, 1952. 
To: Reinsurance Committee: Harold Jackson, chairman; O. E. Barker, R. R. 
Dwelly, M. M. Higgins, F. B. McBride, R. S. Rush, and F. B. Zeller. 
Subject: Meeting notice. 

GENTLEMEN: Please be advised that there will be a meeting of your com- 
mittee after the rate committee meeting on Thursday, March 13. The meeting 
will reconvene if necessary at 2:30 p.m. in the syndicate committee room on 
the 15th floor, 99 John Street. 

Enclosed herewith is a clean draft of the proposed amendments to the syndi- 
cate agreement and regulations. As article XIV of the enclosure is somewhat 
dificult to read by reason of the fact that old matter to be omitted is in 
prackets, we quote herewith for your easier reading the proposed revision of 
article XIV. 

“Bach subscriber shall be entitled to accept either direct or as reinsurance, 
for its own account, and outside of this syndicate, such amounts upon any 
subject matter of insurance provided for in this agreement, as it may desire, 
subject, however, to the following provisions : 

“First. A- Subscriber may not so insure or accept reinsurance at a lower 
rate of premium, higher rate of commission or brokerage, or upon policy terms 
or conditions more favorable to the broker, agent, assured or reassured than 
offered by the underwriters of the syndicate. 

“Second. No subscriber accepting such amounts outside of this syndicate 
shall reinsure any part or all of such amounts unless and until it has offered 
said reinsurance or retrocession to the syndicate and the syndicate has declined 
to accept any part or all of such reinsurance or retrocession. In that event, 
a subscriber may, to the extent of the amount declined, reinsure or retrocede 
the same outside of said syndicate.” 

This clean draft does not incorporate the suggestions made at the meeting 
held today, as to incorporate these changes would delay sending this to you for 
your further study. 

If you have any suggestions or amendments, you might call the writer so 
that any questions can be referred to the attorneys before the meeting, to the 
end that these amendments can be circulated to subscribers in ample time prior 
to the annual meeting on March 20. 

Very truly yours, 
S. D. Livineston, Secretary. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
March 18, 1952. 


MINUTES OF MEETING OF REINSURANCE COMMITTEE 


en Messrs. Dwelly, Higgins, McBride, Zeller, Stevenson, Cornwell, 
vingston. 

See letters to committee dated March 6 and March 12. 

There was considerable discussion as to the proposed revised wording for 
article XV. The proposed article as approved reads as follows: 

“After the syndicate has been offered and accepted a risk, each subscriber 
shall be entitled to accept, either direct or as reinsurance, for its own account, 
such amounts upon any subject matter of insurance provided for in this agree- 
ment, as it may desire, provided however that a subscriber may not so insure 
or accept reinsurance at a lower rate of premium, higher rate of commission or 
brokerage, or upon policy terms or conditions more favorable to the broker, 
agent, Assured, or reassured than offered by the syndicate. A subscriber accept- 
ing such amounts outside of this syndicate shall before reinsuring any part 
of such amounts, offer reinsurance to the syndicate except in cases where the 
syndicate has accepted its maximum insurable limit.” 

The remainder of the proposed revisions in the articles as contained in the 
letter of March 6 were approved with the exception of revision IV. As to the 
latter revision, Mr. Cornwell reported this had had the approval of the manage- 
ment committee. 

The meeting then adjourned. 
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AMERICAN MARINE HULL INSURANCE SYNDICATE, 
April 15, 1959, 


MINUTES OF MEETING OF REINSURANCE COMMITTEE 


Present: Messrs. Jackson and Zeller; Mr. Stevenson (counsel) ; Cornwell anj 
Livingston. 


REPORT OF REINSURANCE COMMITTEE) DATED MARCH 17, 1952 


See minutes of Reinsurance Committee meeting on April 14, 1952. 

Mr. Stevenson of counsel appeared before the committee and with 
to item (3) of the proposed amendments, suggested the addition of words % 
the United States” after (a) in second line, 

The chairman, however, did not feel that article XIV should introduce won 
“in the United States”, stating that such wording applied throughout the agra 
ment. He suggested that an appropriate phrase might be incorporated in the 
agreement to the effect that item (3) applied only to hulls written in the Unita 
States subject to provisions of paragraph L of the Codification of 
Resolutions dated November 30, 1948. The chairman felt it should be mag 
perfectly clear that syndicate is not binding the foreign operations of domesti: 
or foreign companies but he felt Canada should be considered a separate | 
ation. 

Counsel then suggested the drawing up of a new article for incorporatiq | 
in the syndicate agreement, along the lines of paragraph L of the codification, 
and the addition of words “subject to the provisions of article (new article)’ 
in the first line of item (3) of the proposed amendments. He also suggestai 
addition of the words “of risks covered by this agreement” at the conclusion of 
item (3). 

The committee felt counsel’s suggestions would take care of the problen 
and counsel stated he would proceed with the drawing up of the proper wording 

The chairman then suggested that at the April meeting of the board of map 
agers the secretary might mention that this matter required further considen- 
tion and that it was hoped it could be resolved at the May meeting of the board 

The suggestion was also made that after counsel had submitted his recom 
mendations that the secretary circularize same prior to May board meeting, 





AMERICAN MARINE HULL INSURANCE SYNDICATE, 
October 28, 1952. 


MINUTES OF ForEIGN Hutt COMMITTEE MEETING 


Present: Messrs. Chubb, Dwelly (representing Mr. Farnum), Cherardi, Jack | 
son, McBride, Zeller, Cornwell, and Livingston. 

The manager was appointed chairman to conduct the meeting. 

Reference was made to letter dated October 23, pertaining to foreign hulls | 
sent to the committee, with suggested changes for a reprint of the Codification of | 
General Resolutions, which would also include a Certification of Amaaee | 
to the Articles of Agreement and Regulations. 

A. Limit per bottom: It was agreed that at the next meeting of the board «| 
managers the question be raised as to whether any of the syndicate memben 
would object to a higher limit on foreign hulls, say $3,500,000 (50 percent at 
syndicate’s $7,000,000 capacity). 

B. Direct or reinsurance offerings : The manager suggested deleting the worl 
“only” in the first sentence. However, this suggestion was not felt advisable | 
It was agreed, however, that the wording of this section be changed & 
follows: ' 
“The desired policy of the syndicate wherever practicable is to accept only bus: 
ness offered direct. However, business may be accepted as reinsurance whet 

such course appears desirable.” 
and that this suggestion be put before the board for approval. 

C. Currency of policies: No change was felt advisable in this wording. 

One of the members suggested that consideration should be given to matte | 
of foreign currency exchange at 6-month intervals. A suggestion was then made 
that the Finance Committee might review this question semiannually. 


' 
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Mr. Zeller, as chairman of the Finance Committee, suggested that this matter 
pe put on the Finance Committee’s agenda twice a year for study and recom- 
mendation. He directed that this matter be included with next months’ agenda 
of the Finance Committee. 

Dand EB: No change in this wording. 

F. Exclusions: One of the members suggested that the limitation of 4,000 gross 
tons and under should be revised. 

After discussion, it was agreed that a recommendation be made to the board 
of managers that the gross tonnage limitation be made 2,000. 

G. Canadian inland and coastwise hulls: With respect to the exclusion of 
“Alaska,” which one of syndicate’s subscribers suggested. 

Motion was made, seconded and duly carried— 

That the manager write the Pacific Coast Advisory Committee advising them 
of the following recommendation of this committee and requesting their com- 
ments with regard to this clause: 

“Canadian inland and coastwise hulls may be written in the United States by 

dicate subscribers, it being understood that the term “Canadian Coastwise 
Hulls” shall be interpreted to mean vessels confined to trading in the coastal 
waters of Canada or trading between Canadian ports and ports in the United 
States on the same coast.” 

H. Foreign agents: It was the sense of the meeting that this section required 
further study with wording along the following lines: 

“Lines written on foreign-owned hulls through subscribers agents or offered 
in foreign countries (including Canada) are to be considered as not being 
eovered by this agreement.” 

It was also agreed that the wording of the new article also be clarified to make 
clear that the line written abroad and not the risk itself was released. 

I. London following clause: It was agreed that this clause be redrafted. 

J. Existing arrangements. 

K. Authority of manager to approve treaties: It was agreed that each member 
of the committee draw up his ideas with regard to these sections for presentation 
to the full committee for further study. 

The meeting then adjourned. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., November 17, 1952. 
To: Membership Committee: F. B. McBride, chairman; O. E. Barker, R. R. 
Dwelly, M. M. Higgins, Harold Jackson, R. S. Rush, and F. B. Zeller. 
To: Reinsurance Committee: Harold Jackson, chairman; O. E. Barker, R. R. 
Dwelly, M. M. Higgins, F. B. McBride, R. S. Rush, and F. B. Zeller. 


MEETING NOTICE 


GENTLEMEN : This will confirm telephoned advices to the effect that there will 
be a joint meeting of your committees on Wednesday, November 19, at 2:30 p.m. 
in the Syndicate Underwriting Room, to consider the following matters: 

1. Nature of either verbal or written report to be made to the board of man- 
agers in respect to the Globe & Rutgers situation. 

Mr. Byrne expects to have a reply to our letter in our hands before the 
meeting. 

2. General principles for the guidance of the Membership Committee. 

These principles were enclosed with our letter of November 6, 1952. 

3. General principles applying to reinsurance. 

A copy of these principles were enclosed with our letter of November 6, 1952. 

Very truly yours, 
S. D. Livineston, Secretary. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 
REPORT OF THE MEMBERSHIP COMMITTEE 


To the Board of Managers: 


Your committee wishes to consider further the question of the Globe and 
Rutgers Fire Insurance Co.’s interest, but in view of the pressing time element 
by reason of the imminent change in apportionment, and purely as an interim 
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measure, your committee recommends that the board of managers approye 
the proposal set forth in the attached letter of Talbot, Bird & Co., Ine., lated 
November 18, which will have the effect of making this subscriber a reinsur 
participant rather than a direct subscriber. 

In recommending this action, your committee further recommends that it 
should be without prejudice to any action which might be taken in regard ty 
future apportionments, and be subject to the maintenance of the affirmatiys 
answers in the letter of November 18, attached hereto, which is in response to 
the syndicate’s letter of November 14, also attached. 

Respectfully submitted. 


ance 


F. B. McBrive, Chairman. 
O. FE. BARKER. 
R. R. DWELty. 
M. M. Hiacins. 
Harorp JACKSON. 
R. S. RusH. 
F. B. ZELLER. 
NOVEMBER 19, 1952. 


Tasot, Brrp & Co., INc., 
New York, N.Y., November 18, 1952. 

Mr. C. G. CoRNWELL, 
Chairman, American Marine Insurance Syndicate, 
New York, N.Y. 

Deak Mr. CogNwetri: With reference to our favor of October 21 requesting 
that the participation of our office in the syndicate be changed, we now offer 
herein an alternative proposal: 


‘ Shares 
TR OORIEEL THNERERES OO... 6 nnn eee enn onl sentitib naan 41 
Dagie Piardansnrance 0; btGs - 225i ie ones See st eee 2 

DORA) 23s ts abe kacba gb baste ig ge coats oo bk ct ok Shih alt ated oie ee 61, 
Reinsurance 

Ieee ae tes ite. JBORERNCS 00 2555 oo ns dames cee sn nccnskieee $50, 000 

IES ROTORS 00nd acct akon ensues Anne te 50, 000 

Capen a BUINEMOCE C0 og 2h nn ee cnn _-. 10,000 

ONER BOGr -ecOInEUFaNnCe COTO. oo nsec Ge enn Se 25, 000 

RT et nhit es ett es teeing Aes Siok cel iinet in ow pi ink ce eine Sas fg sigh cla 135, 000 


Yours, very truly, 
TALRoT, Brrp & Co., INc., Marine Managers, 
UNIVERSAL INSURANCE Co., 
EAGLE Srar INSURANCE Co., Ltp., 
GLOBE & RUTGERS FIRE INSURANCE Co., 
(Signed) Jonn T. BYRNE, 
President. 


TALBOT, Birp & Co., INc., 
New York, N.Y., November 18, 1952. 
Mr. C. G. CoRNWELL, 
American Marine Hull Insurance Syndicate, 
New York, N.Y. 


DeaR Mr. CORNWELL: With reference to your favor of the 14th, we wish to 
answer the questions you asked in this communication as follows: 

(1) With the President of the Globe & Rutgers Fire Insurance Co. |! 
have personally examined the stock records of that company, and these books 
shows that as a result of the reecnt sale of the controlling interest of the stock, 
approximately 53 percent of the convertible stock is registered on the stock 
books as being in the name of C. V. Starr & Co., Inc., 120 Maiden Lane, New 
York City, and approximately 51 percent of the common stock is registered it 
the name of C. V. Starr & Co., Inc., at the same address. It is apparent, there 
fore, that as of this date no insurance company is the owner of the 51 percent 
of the common stock. We understand, in a general way, that C. V. Starr & Co, 
Inc., own stock interests in many companies of various types, but we have 00 
accurate information on this point. 
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(2) The answer is in the affirmative; viz—No person, firm or corporation 
other than our OWn, manages or in any way controls the writing by the Globe 
& Rutgers Fire Insurance Co. of risks within the scope of the syndicate 
agreement. 

(3) The answer is in the affirmative ; viz—Risks within the scope of the syndi- 
eate agreement which are underwritten by Globe & Rutgers Fire Insurance 
Co. are not pooled or participated in by any company which is not a member 
of the syndicate or which is not a member of our office. 

(4) The answer is in the affirmative insofar as the United States Marine 
Management is concerned; viz—Any change in the United States Marine Man- 
agement or control of Globe & Rutgers Fire Insurance Co. will immediately be 
reported to the syndicate management. 

Your understanding that no information regarding any syndicate activities 
are divulged by our office to the Globe & Rutgers Fire Insurance Co. is correct. 

Yours very truly, 





(Signed) Joun T. ByRwne, 
President. 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., November 14, 1952. 
Mr. JoHN T. BYRNE, 
President, Talbot, Bird & Co., Inc., 
New York, N.Y. 

Deak Mr. ByRNE: In connection with our study of the possible application of 
article XIV of the syndicate agreement, as amended, to the Globe & Rutgers 
Fire Insurance Co., arising out of the recent sale of a controlling interest of 
the stock, we would appreciate confirmation from you of the following: 

(1) No insurance company, or company engaged in the management of in- 
surance companies, is the owner of the 51 percent of the Globe & Rutgers 
Fire Insurance Co. stock which was recently sold. 

(2) No person, firm, or corporation other than your own, manages or in any 
way controls the writing by the Globe & Rutgers Fire Insurance Co. of 
risks within the scope of the syndicate agreement. 

(3) Risks within the scope of the syndicate agreement which »re underwrit- 
ten by Globe & Rutgers Fire Insurance Co. are not pooled or participated in 
by any company which is not a member of the syndicate or which is not a 
member of your office. 

(4) Any change in the management or control of Globe & Rutgers Fire 
Insurance Co. will immediately be reported to the syndicate management. 

We understand from you that no information regarding any syndicate activi- 
ties is divulged by your office to any company which you represent, but we would 
appreciate receiving confirmation of this fact in respect of Globe & Rutgers 
Fire Insurance Co. 

Very truly yours, 
(Signed) C. G. CornweE Lt, 


AMERICAN MARINE HULL INSURANCE SYNDICATE 
MINUTES OF FOREIGN HULL COMMITTEE MEETING, FEBRUARY 10, 1953 


Present: Messrs. Barker, Byrne, Chubb, Dwelly, Jackson, Zeller, Cornwell, and 
Livingston. 

See letter to the committee dated February 6, 1953, with enclosures, and also 
letter to underwriting committee dated February 9, 1953. The memorandum 
dated February 6, listing the open points, was discussed item by item with the 
following results: 

A, Limit per bottom.—It was noted that, at the meeting of the underwrit- 
ing committee preceding the meeting of the foreign hull committee, the under- 
writing committee recommended that the limit on foreign-flag business be raised 
from $2,500,000 to $3,500,000; i.e., 50 percent of the limit on domestic business. 

B. Direct or reinsurance offerings.—It was agreed that the last sentence of 
this paragraph be amended to read as follows: “However, in instances where 
it is impractical to obtain the business direct, business may be accepted as re 
insurance where it appears desirable.” 

C. Currency of policies.—It was agreed that the wording in the original re- 
port remain as is, with the addition of the words: “Hereafter this policy shall 
be reviewed at 6-month intervals by the finance committee.” 
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F. Exclusions.—It was agreed that the syndicate write vessels between 2,00) 
and 4,000 gross tons only if the value exceeds $250,000. 

G. Canadian inland and coastwise hulls.—It was agreed that the first sentence _ 
read: “Canadian inland and coastwise hulls are not to be considered as syndj. 
eate risks,” and it was agreed to let the amended wording stand but that jt 
not be released for 48 hours, pending the securing of further information de 
sired by one of the members. 

H. Foreign agents.—It was agreed that the wording remain the same, except 
for the substitution of the word “risks” instead of “lines.” 

I. Foreign clause.—It was agreed that the wording be deleted and the point 
taken care of by a revision of the articles or regulations. 

J. Existing arrangements—It was agreed that the wording remain y, | 
changed. 

K. Authority of manager to approve treaties.—It was agreed that the word. 
ing remain unchanged. 

The meeting then adjourned. 





AMERICAN MARINE HULL INSURANCE SYNDICATE 


MINUTES OF MEETING OF SPECIAL COMMITTEE ON P. & I. INSURANCE AND DAMAGE-10- 
WAYS CLAUSE, FEBRUARY 16, 1953 ' 


Present: Mr. Pease, chairman; McBean, Robinson, Dwelly, Gherardi, Cornwell, 
Livingston, and Reed. 

The proposed report of the builder’s risk committee to the board of managers, 
dated February 10, 1953, was the subject of discussion. 


Re damagz-to-ways clause 


The committee discussed the recommendations regarding the damage-to-ways 
clause contained in the first part of the proposed report and were in complete 
agreement with the recommendations contained therein. 

It was agreed that the recommendations be submitted to the combined meeting 
of the builder’s risk committee of the hull syndicate and special rating and in. 
spection committee of the builder’s risks syndicate called for tomorrow at 11 
a.m. for their approval, before submission to the board of managers. 


Re P. & I. insurance 


The chairman raised the question as to whether or not the committee was 
prepared to recommend granting the J. & H. builder’s risks form on all builder's 
risk insurances. The collision clause of that form picks up loss of life and | 
personal injury claims, and Mr. Robinson stated he would like to know what | 
economical or practical reason prompted J. & H. to ask for this provision and 
why they did not feel exclusion A of builder’s risk form 50 was not acceptable 
to them. He pointed out that shipyards carry workmen’s compensation and he 
could see no reason why J. & H. required dual insurance. 

One of the members then stated that it was his feeling that builder’s risk 
form 50 is out of date and, in view of the competitive situation and if syndicate 
desires to remain in the builder’s risk business, that it appeared essental that the 
form be redrafted. ' 

In respect of the extension of the collision clause in the J. & H. form to 
include loss of life and personal injury, it was agreed that Mr. Stevenson's 
opinion should be obtained as to what effect exclusion A of the J. & H. form and 
exclusion A of builder’s risk form 50 has on the clause as extended. : 

It was also felt that Mr. Stevenson’s opinion should be asked as to his defini- 
tion of lines 6 to 11 in the beginning of the J. & H. form, particularly with respect 
to their application to the provisions contained in the body of the form. 

After receipt of Mr. Stevenson’s opinion, it was suggested that the assistant 
underwriter circulate same to the committee for study. ' 

It was the general feeling that the committee was not in position to makes 





report on the P. & I. portion of the report and it was suggested that another | 


meeting of the committee be held to consider the problem further, at which tim 
Messrs. Jefferson, Quigly, and Nelson, of J. & H., be invited to attend. It was i 


also felt that Messrs. Stevenson or Detels be present. 
The meeting then adjourned. 
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FEBRUARY 10, 1953. 
PROPOSED REPORT OF THE BUILDER’Ss R1IsK COMMITTEE 


To the Board of Managers: 


By reason of competitive conditions the builder’s risk committee has been 
confronted with two problems which your committee wishes to call to the atten- 
tion of the board. 


DAMAGE-TO-WAYS CLAUSE 


The damage-to-ways clause, as circulated by the institute Bulletin No. 1097, 
dated November 3, 1949, excluded damage to ways and other property of the 
shipyard with certain exceptions, one of which excepted “any loss, damage, or 

se for which underwriters may be liable under the protection and in- 
demnity clauses.” 

In 1944 it was discovered that the above-referred-to exception to some extent 
nullified the purpose of the clause by reason of the following or similar wording 
which was incorporated by reference in the P. & I. clause of builder’s risk 


50: 
orriability for damage to any dock, pier, harbor, bridge, jetty, buoy, light- 
house, breakwater, structure, beacon, cable, or to any fixed or movable object 
or property whatsoever, except another vessel or craft, or property on another 
vessel or craft. Where there would be a valid claim hereunder but for the 
fact that the damaged property belongs to the assured, the assurers shall be 
liable as if such damaged property belonged to another, but only for the excess 
over any amount recoverable under any other insurance applicable on the 
rty.” 
arg FF att during the war, on Maritime Commission contracts, the above 
wording making reference in the damage-to-ways clause to the P. & I. clauses 
was deleted and the following clause was used: 

“Nothing in this policy shall be construed to insure against or cover any 
loss, damage, or expense in connection with docks, shipways, tools, or any other 
property of the shipyard not intended to be incorporated in the vessel, excepting 
temporary supports, scaffolding, and similar temporary structures the value of 
which is included in the contract price of the vessel.” 

On the resumption of building vessels for private accounts after the war, one 
broker insisted on reverting to the use of the institute clause (November 3, 
1939), pointing out that this clause was (and still is) available in the London 
market and that, in fact, the London market in quoting on builder’s risks does 
not require any clause excluding damage to ways. 

A recent loss, involving about $16,000, in connection with damage done to the 
permanent launching ways in launching a vessel, shows clearly that while the 
loss is not collectible under the all risks clause in the institute damage-to-ways 
clause, it would be recoverable as a liability under the P. & I. feature. 

Attached hereto is an opinion by attorneys from which you will note that, 
in their opinion, the institute damage-to-ways clause (November 3, 1939) 
“* * * may be of value to you in certain instances.” 

The postwar use of the November 3, 1939, damage-to-ways clause has been 
confined to the business of one broker. Your committee recommends that, be- 
cause of the necessity created by competition, the syndicate be authorized to 
grant the November 3, 1949, clause to all brokers. 


PROTECTION AND INDEMNITY INSURANCE 


Your committee has become increasingly aware of the fact that the syndicate 
is at a competitive disadvantage with respect to the writing of builder’s risk 
insurance in that the competing market frequently includes full P. & I. insur- 
ance, including loss of life and personal injury. 

The three principal shipyards which are engaged in private construction, and 
which insure commercially, are the Newport News Shipbuilding & Drydock Co., 
Sun Shipbuilding & Drydock Co., and the Ingalls Shipbuilding Co. (Bethlehem 
Shipyards self-insure). The syndicate participates in the builder‘s risk insur- 
ance at these shipyards without the necessity of granting full P. & I. insurance, 
including loss of life and personal injury. 

On the other hand, there are several yards, principally on the Great Lakes, 
where the syndicate is precluded from writing builder’s risk insurance, one 
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reason being that the insurance offered by the competing market includes full 
P. & I. insurance. Your committee, in considering the competitive situatigg 
was not unanimous as to the necessity for broadening the scope of the synqj. 
cate in respect to the writing of P. & I. insurance incident to builder’s rig, 
insurance. Accordingly, pending further developments in the competitive sity. 
ation, your committee recommends that no extension be made of the unde. 
writing powers of the syndicate in connection with the writing of P. & I. ingyp. 
ance incident to builder’s risks. 

However, in considering this problem a difference of opinion has arisen with 
respect to the meaning and intent of exclusion III of the resolution excluding 
the underwriting of certain risks, and in order to clarify the wording yoy 
committee suggests and recommends: 

“Pp. & I. insurance, except such as may be incident to and included in thy 
hull, port risk, builder’s risk, or war risk forms as are now or may be here 
after approved by the syndicate managers, it being understood that any gsyp 
scriber to this syndicate shall have the right to underwrite such P. &] 
risks on their own terms without reference to this syndicate and without offer. 
ing this syndicate a share by way of reinsurance or otherwise.” 

As to the current position regarding the extent to which the syndicate writes 
insurance on loss of life and personal injury, your committee wishes to point 
out that, at least since 1938, the syndicate has extended the collision clause gf | 
builder’s risk form 50 to include “loss of life and personal injury consequent op 
such collision” for at least two brokers in connection with commercial ¢op. 
struction. 

Your committee also wishes to call to your attention that, from the inceptim 
of the syndicate in 1920, the syndicate has granted, where requested, either jp 
the early days the AHUA port risk form (1918), which included loss of life ang 
personal injury, or since 1943 the American institute P. & I. endorsement port 
risk form, which also includes loss of life and personal injury excluding, hoy. 
ever, any claim arising “directly or indirectly under workmen's compensation or 
employers’ liability acts or any other statute or under common law in respect 
of accidents to or illness of workmen or any other person employed in any ca 
pacity whatsoever by the assured or others in, on, or about or in connection 
with the insured vessel or her cargo materials or repairs.” 

This extension of the collision clause was also granted in the special form 
covering Maritime Commission contracts during the last war and, incidentally, 
is also in the Navy full-form policy. 

Your committee recommends that, by reason of competition and consistency, 
this extension of the collision clause be offered to all brokers on builder’s risks, 

| 


AMERICAN MARINE HULL INSURANCE SYNDICATE 


MINUTES OF MEETING OF SPECIAL COMMITTEE ON P. & I, INSURANCE AND DAMAGE 1 | 
WAYS CLAUSE, FEBRUARY 17, 1953 


Present: Mr. Pease, chairman; McBean, Robinson, Gherardi, Dwelly, Living 
ston, and Reed. 


P. & I. insurance i 


The assistant underwriter referred to copy of memorandum to Mr. LaBoy- 
teaux, of J. & H., from Mr. Davey, dated November 21, 1938, in connection with 
the “no recourse” clause of J. & H. builder’s risk form, also to extract of letter 
dated November 23, 1938, from Mr. Englar to the syndicate in this connection 
(copy on table). 

After consideration, it was reaffirmed that the assistant underwriter should 
request Mr. Stevenson’s opinion of lines 6 to 11 in the beginning of the J. & H 
form, particularly what their effect would be in American courts. ' 

In respect to the extension of the collision clause to include loss of life and 
personal injury, it was agreed that Mr. Stevenson’s opinion should be obtained 
as to what effect exclusion A of J. & H. form and exclusion A of builder's risk 
form 50 has on the extension of the collision clause. 

The assistant underwriter then referred to the builder’s risk syndicate policy 
form and stated he would also like to ask Mr. Stevenson’s opinion as to what 
loss of life and personal injury claims that policy picked up. It was felt that 
this should be done, and the feeling was expressed that the builder’s risk form | 
50 and the builder’s risk syndicate form should be as consistent as possible. [| 





The 
syndi 
form. 


check 
If t 
consi 
tion, 
gener 


Bri 
(Ex 


Re | 

4) 
risk 
Shi 
red 
acc 
to ¢ 
avo 
fort 


it y 
If s 


ela 








S full 
ation, 
Syndi- 
8 risk 
> sity. 
ander. 
insur. 


1 With 
uding 
’ Your 


in the 
here. 
Y Sub- 
& |, 
Offer. 


Writes 

point 
use of 
nt on 
1 con- 


eption 
her in 
fe and 
t port 
_ how. 
10n or 
espect 
ny Ca- 
ection 


form 
atally, 


tency, 
risks, 


AGE TO 


diving- 


a Boy- 
1 with 

letter 
ection 


should 
& 


fe and 


(ee eee me ae ee 
ee LLL TCL LCE: IT TL ET ETS 


RSE 


's risk | 


policy 
. what 
t that 
. form 
ble. 


i 


THE INSURANCE INDUSTRY 3459 


The assistant underwriter then pointed out that on the United Fruit Co. the 
syndicate has an open port and repair risk policy which is written on the London 
form. He also pointed out that on Japanese builder’s risks syndicate grants 
the London form. He suggested it might also be advisable to have counsel 
check the P. & I. provision of that form. 

If the Navy builder’s risk form is revised at a later date, it was suggested that 
consideration be given to inserting the clause excluding workmen's compensa- 
tion, etc., immediately following the collision clause or that is be shown as a 
general exclusion as is done on builder’s risk form 50. 

The meeting then adjourned. 


BriEF HISTORICAL BACKGROUND OF “No RECOURSE” CLAUSE 
ON JOHNSON & HIGGINS BUILDER’sS RISK ForM 


Memorandum for Mr. La Boyteaux (dated November 21, 1938). 
Re builders risk policy. 

I have carefully considered the London underwriters’ clause and Mr. Har- 
wood’s clause. I should like to be able to say Mr. Harwood’s clause is satisfac- 
tory and have done with it, but unfortunately it does not meet the situation in 
some respects. In amending the London underwriters’ clause it is important 
not only that the clause should not extend the risks and liabilities assumed by 
underwriters, but also it should not curtail same. It was because of the word- 
ing—i.e., terms of the policy—which same London underwriters interpreted in 
a strange way that made necessary the adoption of a clarifying clause. We 
have no desire to broaden the coverage, but we desire to make it clear that the 
Newport News Co., have protection in respect to all the risks and liabilities 
assumed by the underwriters under the builders risk form of policy. 

The clause quoted below should fully protect the Newport News Co. 
without increasing the liabilities of the underwriters (new matter italicized) : 

“Newport News Shipbuilding & Dry Dock Co. (the builder) and/or U.S. Mari- 
time Commission (the owner) for account of U.S. Maritime Commission and 
United States Lines Co., and for account of Newport News Shipbuilding & Dry 
Dock Co., to cover their own work and material and their interest and all colli- 
sion protection and indemnity and other liability by reason of their interest 
in the vessel under contract or otherwise. The foregoing description of the in- 
surance, for account of the Newport News Shipbuilding € Dry Dock Co., is to 
make clear that they are insured against all the perils risks and liabilities under- 
taken by the assurers but no other perils risks and liabilities. 

“No recourse against Newport News Shipbuilding & Dry Dock Co., either as 
builder or repairer.” 

W. N. Davey 





BrieF HISTORICAL BACKGROUND OF ‘NO RECOURSE” CLAUSE ON JOHNSON & 
HIGGINS BUILDERS RISK FoRM 


(Extract of letter dated November 23, 1938, from D. Roger Englar to American 
Marine Hull Insurance Syndicate) 


Re builder’s risk policy, contingent liability clauses on Hull No. 369. 


“With respect to the endorsement which it is proposed to add to the builder’s 
risk policies, I think the clause with respect to the interest of the Newport News 
Shipbuilding & Drydock Co., could be very much clarified if we were free to 
redraw it. I understand from Mr. Davey, however, that this clause has been 
accepted by the London market and that he does not feel that it is practicable 
to change it. For this reason, he suggests the addition of another sentence to 
avoid any misconstruction of the clause. We finally agreed, tentatively, on the 
form which I enclose herewith marked “B”. While I think underwriters would 
be justified in adopting this clause for the particular risk now involved, I think 
it would be unfortunate to have it adopted as a standard clause for general use. 
If such a clause is to be used generally, I think it should be entirely redrawn.” 

The wording referred to is an endorsement incorporatnig the wording of the 
clause referred to in the memo from Mr. La Boyteaux dated November 21, 1938. 
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The clause as finally agreed to and which has remained unchanged to date 
was approved by the builder’s risk committee as follows: 

Hendon Chubb (Initialed by Percy Chubb). 

Douglas F. Cox. 

John T. Byrne. 

Samuel D. McComb. 

Albert Ullmann (representing outside market). 


FEBRUARY 16, 1953. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
February 19, 1953. 


eR RNRNI en rt 


MINUTES OF RATE COMMITTEE MEETING 


Present. Messrs. Beebe, Bennett, Byrne, Carr, Christopher, Chubb, Cochran, 
Curwen, Dwelly, Gherardi, Hahn, Hamill, House, Hunt, Klahre, Kremer, Me 
Bean, McCarthy, Nietert, Oxford, Pease, Rawling, Robinson, Rosebrock, Steggles, 
Sadler, Ulreich, York, Zeller, Cornwell, Livingston, Gore, Pettersen, 
Thompson, Weyant and Mr. Ogden and his assistant, Mr. Lane, of the Maritime 
Administration. 


Dingwall Shipping Co., Itd., owner and Quebec Steamship Lines, Lid., as agents 
and operators, 3 Libertys, “Dingwall,” “Walton,” “Cheticamp” 

The manager reported that Marsh & McLennan have requested a quotation 
on the three subject Libertys, owned by National Gypsum Co., and operated by 
Quebec Steamship Lines; actual owner being Dingwall Shipping Co., to be used 
for current year carrying gypsum rock trading AGWI limits including Halifay 
all year and Cape Breton Islands between May 1 and November 30—valued 
$800,000 each (actual trading contemplated being Dingwall, Nova Scotia to 
Charleston, 8.C., May 1 to November 30 and during winter months from Halifax 
to Charleston). 

In 1945 syndicate quoted 6% percent on $600,000 value for Libertys of this 
assured trading Institute including St. John, New Brunswick, and Halifay, 
Nova Scotia, with privilege of BNA operation between May 15 and November 15 
at additional of 1 percent. 

Fleet has been placed in London market—a 66 percent loss ratio having de 
veloped for last 5-year period. 

The general manager of Salvage Association has checked the management and 
reports that they are held in high regard. 

The manager suggested naming 6% percent, which would be highest rate on 
dry-cargo Libertys on syndicate’s books. 

Motion was made, seconded, and duly carried that this risk be left to the 
manager. 


Cunard Steamship Co., Ltd.—renewal 


See memo dated February 18, 1953, on table, together with copy of letter from 
Willis, Faber & Dumas to J.&H. dated February 11, 1953, with regard to re 
newal. Syndicate is offered renewal of current participation with a 5 percent 
increase in premium, following London market as to values, terms and con 
ditions. 

The manager reported that if the committee were agreeable to acceptance as | 
offered that the fleet would also have to be referred to the board of managers | 
and would require approval of three-fourths of the board due to fact that 
syndicate’s line on some of the vessels would be over $2,500,000 (converting 
sterling amounts at current rate of exchange). 

Motion was made, seconded, and duly carried that the renewal as offered be 
accepted subject to approval by three-fourths of the board of managers with 
respect to acceptance of the amounts on the high-valued vessels. i 


D. Georgeopoulos € Co—two Greek Libertys “Rio Grande” and “Syros” 


J. F. Curry request a quotation on two Libertys (one Greek and one Pant © 
manian flag), one vessel being mortgaged to the Maritime Administration 
Previously these vessels were included in the Rethymes & Kulukundis fleet i 
which syndicate is no longer interested. Record on the subject two vessels 
extremely good. 
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The manager stated that he had told broker he did not feel a rate of less than 
5% percent on $800,000 value would be acceptable to the committee. Broker, 
nowever, later advised he might wish to place a 25 percent participation at that 


a reconsideration, the manager felt a rate of 6 percent might be named. 
Motion was made, seconded and duly carried that the risk be left to the man- 
ager at rate of 6 percent. 


Greek business 

The manager reported that syndicate is gradually retiring from Greek busi- 
ness—currently being on North American Shipping & Trading, U.S. Petroleum 
Carriers, Victory Carriers, Embericos and two vessels of Nomikos. 

The meeting then adjourned. 


PHILADELPHIA, Pa., February 20, 1953. 
Re Bethlehem Steel Co., Inc. 
Mr. 8S. D. LIVINGSTON, 
Assistant Underwriter, American Marine Hull Insurance Syndicate, New York, 
a te 

Deak Sir: Referring to our telephone conversation today, we have word from 
the Bethlehem Steel Co., advising that their Baltimore yard are preparing to 
pid on the conversion and lengthening of one, two, or three of the C4-S-A cargo 
yessels Californian, Hawaiian, and Tezan, or vessels of similar kind, to ocean 
type ore carriers and tankers for the American Hawaiian Steamship Co. 

With respect to insurance, the specifications state that the successful bidder 
must provide : “ : 

“Adequate insurance coverage against all contingencies including without 
limitation port and builder’s risk insurance on ‘full form-London form—in- 
duding protection and indemnity insurance’ in a primary amount of $2,500,000 
per vessel. Such amount is to be increased as the work progresses with the 
total amount insured not to be less than the primary amount plus the value 
of the completed work.” 

The vessels will be delivered to the yard of the successful bidder by the owner 
and the owner will accept delivery of such vessels upon completion of the con- 
version work at the contractor’s yard. 

The period of time to convert the vessels is indefinite at the moment but will 
probably take about 4 or 5 months per vessel. If three vessels are awarded to 
one contractor the time of completion of all three vessels is set for June 15, 
1954. 

It is estimated that the value of the work on each vessel will amount to sev- 
eral million dollars. 

If you will kindly advise us at what rates you would write the insurance, and 
on what conditions, we shall be obliged. 

As you realize, the time to submit bids is limited, and if you could get word 
to us be next Tuesday, the 24th instant, it would be appreciated. 

Yours faithfully, 
MatTHeER & Co. 
(Signed) Per H. F. Vorcet. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
February 25, 1958. 


MINUTES OF BUILDER’S RisK COMMITTEE 


Present: Messrs. Christopher, Dwelly, Gherardi, Pease, Robinson, Rosebrock, 
Cornwell, and Livingston. 


UNITED FRUIT CO. 


Port and Port € Repair—Renewal 


The manager advised that current binder consists of two coverages; one rate 
applying to minor repairs while laid up; and a higher rate applying when 
major conversion work is to be done—subject to $12,500 D/A. Broad strikes 
coverage applicable to both minor and major coverages. 

The manager referred to clauses applying to this risk, particularly to the loss 
of life and personal injury coverages, which are types of coverage presently 
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under consideration from an overall policy standpoint by the committee. He 
also pointed out that the subject risk does not expire until April 1. Furthe 
that broker has requested that the deductible average be reduced from $12,509 
to $10,000 on renewal. ; 

It was the sense of the meeting that this matter be tabled, pending receipt 
of Mr. Stevenson’s opinion in connection with the same question re loss of life 
and personal injury coverage in respect to builder’s risk form 50, the J. & H 
builder’s risk form, London Institute builder’s risk form and the Navy Syndicate 
full form policy. 

BETHLEHEM STEEL CO. 


Request for quotation covering conversion of American Hawaiian 8.8. Oy, 


C-48 to combination ore and petroleum carriers 


See copy of letter from Mather & Co. dated February 20, 1953, on table, ra 
questing an indication of rates for bidding purposes on the subject reconversiog, 

The assistant underwriter reported that he had had a call this morning froy 
Mr. Quigley of J. & H. advising that the Newport News Shipbuilding & Dry. 
docks Co. are also bidding for this job and requesting a quotation. 

Mather & Co. have advised that a quotation subject to Builder’s Risk For 
50 will be in order. 

The assistant underwriters advised that for many years it was the synd. 
cate’s practice to charge on conversion risks 4% percent per month on the cop. 
pleted value even where the additional amount of work far exceeded the original 
value of the hull. He further advised, however, that in the case of C. & O. Car 
Ferries at Manitowoc Shipbuilding Co., the committee agreed to basis of rating 
as follows: % percent per month on a fair value of the hull at time of arriyg| 
at the reconversion shipyard plus short rate of the full form builder’s risk rate 
on the estimated value of the work to be done. These two premiums to beg 
total and divided by the completed value to arrive at the overall rate. 

It was the sense of the meeting that the manager be authorized to advise 
broker that syndicate’s indication is 4% percent per month on the value actually 
at risk subject to Builder’s Risk Form 50 account the Mather offering and 
J. & H. builder’s risk clauses account the J. & H. offering. 


GUNTERT & ZIMMERMAN, INC., STOCKTON, CALIF. (NAVY SYNDICATE) 


Eight 60-ton diesel electric floating cranes 


The assistant underwriter reported that syndicate had been requested to rate 
eight 60-ton diesel-electric floating cranes, contract price being $3,960,000 each, 
which Gunteret & Zimmerman have the Navy contract. Broker has asked for 
alternative quote subject to $5,000 and $10,000 D/A. 

The assistant underwriter suggested naming 30¢ percent full form on $3,960,000, 
value, which had the committee’s approval, subject to a thorough analysis of the 
special risks involved in this type of construction. 

The committee then discussed rates to be named for the deductible average 
basis and it was agreed that a 2—-14¢ percent allowance be made for the $5,00 
D/A and 5¢ percent for the $10,000 D/A. 

The meeting then adjourned. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
Vareh 3, 1953. 


MINUTES OF MEETING OF SPECIAL COMMITTEE ON P, &. I. INSURANCE AND DAMAGE 
TO-WAYS CLAUSE 
Present: Mr. Pease, chairman: McBean, Robinson; Dwelly, Gherardi; Cort 
well; and Mr. Stevenson (counsel). 


P. & I. Insurance and Collision Coverage Including Loss of Life and Personal 
Injury 


Consideration was given to the matters dealt with in letter dated February 2, | 


1953, from Mr. Livingston to the Builder’s Risk Committee of American Marine ' 


Hull Insurance Syndicate and the Special Rating and Inspection Committee 
of the American Marine Insurance Syndicate for insurance of builder’s risks, 
to which was appended copy of opinion of counsel dated February 26, 1993. 
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Counsel, who was represented by Mr. Stevenson at the meeting, was questioned 
py members of the committee with respect to certain matters dealt with in his 
opinion, all of which he affirmed with reasons, which, following discussion, were 
concurred in by those present at the meeting. 

One member of the group indicated that— 

(a) Subject to satisfactory clarification of the position of J. & H. with 
respect to that part of warranty (A) in their builder’s risk form in respect 
to their intention in the use of the following words in such clause “excepting 
claims payable under the collision clause above set forth.” 

(b) Subject. to discontinuance by the syndicate of its past practice of 
endorsing policies written on form 50 with the port risk P. & I. form: 

he would not be averse to the inclusion of P. & I. coverage on repair risks within 
such limitations. 

It was therefore agreed by the committee, after discussion of the report of 
the chairman which is attached hereto, that we should first approach J. & H. 
for a clarification of the warranty (A) referred to above; that we would 
endeavor to establish the intent of the relevant London Institute clauses and 
then would meet again to formalize a recommendation to be made through the 
underwriting committee to the board of managers. As such time, consideration 
will be given to exclusion III of the resolutions. 

The meeting then adjourned. 

With respect to indented paragraph (b) above, Mr. Cornwell has checked 
with the policy department of the syndicate and is advised that although 10 
years ago and prior this practice was followed that it is not followed today 
and has not been followed during the intervening period of approximately 10 
years. Therefore, the application of the principle set forth in paragraph (b) 
would involve no change whatever in current practices in such regard. 

Builders risk 50 


If we follow the opinion of our attorneys which, as a layman, I must differ 
with, it would appear that we are covering loss of life and personal injury 
for which the vessel might be held as a result of a collision, the only exception 
being to employees of the assured. 

Johnson & Higgins clause.—While this clause specifically covers loss of life 
and personal injury consequent upon collision, the effect is no different than 
under our form 50 if it were not for the exception under paragraph A near 
the end of the policy by which exception we would appear to pick up apy 
claims under Workmen’s Compensation and Employees Liability Acts, ete as 
enumerated in the clause. To that extent the Johnson & Higgins clause is 
broader. 

London form.—It would appear that the London form would cover much as 
ours does, even though it expressly covers loss of life or personal injury con- 
sequent upon such collision, if it were not for the placement of the exception 
warranty as to workmen’s compensation claims, ete. 

In the attorney’s opinion the placement of this clause does not extend to a 
general exclusion, such as it does in our contract, and the effect would be similar 
to that of the Johnson & Higgins clause. 

While I may be wrong, there is a question in my mind as to whether Johnson 
& Higgins actually wished to pick up workmen’s compensation claims, ete. when 
they added the exclusion “excepting claims payable under collision clause 
above set forth” in clause A. and we should explore that point with the broker. 
My opinion is that they put a different interpretation on statutory and common 
law liability than did the attorneys, and in order to take care of the liabilities 
assumed under the collision clause they added the excepting words. 

If, however, Johnson & Higgins intend to apply the interpretation of the 
attorneys and we cannot persuade them to amend the wording, then we have 
no choice but to consider whether the business is acceptable to us on the 
basis that it is written by them. As far as experience goes, it is doubtful 
whether we have ever had a collision liability under the builder’s risk that in- 
volved loss of life or personal injury, and if that is true we may be attaching 
more underwriting importance to the words than we anticipated. However, I 
believe the membership should be fully advised of the possibilities of claims for 
loss of life and personal injury which could, of course, be very heavy if a ship 
carrying guests on a trial trip should be involved in a collision accident. Actu- 
ally, it would appear that the latter type of claim has been covered for many 
years if the ejusdem generis rule applies to paragraph A. If, after discussion 
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with Johnson & Higgins, we cannot modify paragraph A, we should be Preparej 
to recommend to the board the use of the Johnson & Higgins form, which should 
put us substantially in the position of competing with the London market Unless 
they further broaden the clause. 


AMERICAN MARINE HULL INSURANCE SNYDICATE, 


March 19, 1953, 
MINUTES OF RATE COMMITTEE MEETING 


Present: Messrs. Barker, Beebe, Bennett, Byrne, Carr, Christopher, Cochran, 
Curwen, Dwelly, Farnum, Gherardi, Hahn, Hamill, Higgins, House, Hunt, 
Jackson, Kratovil, Kremer, Lindley, Law, McCarthy, Melone, Nietert, Niggema’ 
Oxford, Pease, Robinson, Romans, Rosebrock, Sadler, Steggies, Ulreich, York, 
Zeller ; Cornwell, Gore, McAlinden, Pettersen, Reed, Thompson, Weyant; Messrs, 
Ogden and Lane, of the Maritime Administration; Messrs. Bergen and Clug. 
ston, of Thacher, Proffitt, Prizer & Crawley (counsel). 

Cunard Steamship Co. 
Syndicate bound on February 19, 1953, attaching May 1, 1953, a 20 percent 


interest in the Queen Elizabeth and Queen Mary, as below, and its interest in 
other components of the fleet. 
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Hull rate 1%6 percent. 
I.V. rate 146 percent. 


Broker now advises values of these vessels are being increased to hull 


£8,600,000 ($24,252,000) —increased value £2,150,000 ($6,063,000), making syndi- | 


eate’s 20 percent line hull £1,720,000 ($4,850,400)—increased value £430,000 
($1,212,600)—new rate being 1.123 percent hull and 11/16 percent increased 
value. 

The manager stated that if the increases in value are acceptable, approval 
of three-fourths of the board of managers would also have to be obtained. 

Motion was made, seconded and unanimously carried that this offering be ae. 
cepted, subject to understanding that approval of three-fourths of the board of 
managers also be obtained. 


Holland America Line—Renewal 


Loss ratio 1950, 127 percent ; 1951, 86 percent, current year 16 percent. Renewal 
basis provides for approximately a 10 percent increase in rate plus an increase 


in the deductible franchise from £20,000 to £30,000. Syndicate being offereda , 


3 percent participation across the board in fleet. 
The manager advised syndicate’s previous interest in fleet, as follows: 


1947: Hull and increased value, 3 tops, 5 percent; balance of fleet, 3 percent, 


1948: Hull and increased value, 4.8 percent; balance of fleet, 3 percent. 

1949: Hull and increased value, 5 percent; balance of fleet, 3 percent. 

1950: Hull and increased value, 5 percent; balance of fleet, 3 percent. 

1951: Hull and increased value, 1 top, 5 percent; 2 tops 4 percent. 

1952: Hull and increased value, 2 tops, 4 percent; balance of fleet, 3 percent. 

One of the members expressed the feeling that syndicate should at least have 
a minimum of 5 percent across the board. 

Motion was made, seconded, and duly carried that renewal be accepted as 
offered. (Messrs. Dwelly and Byrne voting “No.’’) 


Weyerhaeuser Steamship Co.—Renewal f 
Premium and loss record circulated March 17. At time of last renewal, 195 

year showed a 25 percent ratio—now 59 percent. Broker has requested renew! 

as expiring pointing out competing market has a 38 percent loss ratio for period ! 
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1946 to date. Syndicate presently has a 25 percent participation. Broker has 
asked that increased value rate of % percent be reduced to %4 percent, stating 
if syndicate would agree this reduction they may be able to increase our per- 
centage interest in fleet to 35 percent. 

The manager pointed out the only fleet that has a % percent increased value 
rate for intercoastal trading is Matson. Further, that syndicate’s current rates 
on fleet are approximately the same as competing market. 

The manager recommended renewal as expiring, stating he would endeavor 
to obtain a higher percentage in fleet. 

Motion was made, seconded, and duly carried that the renewal be left to the 
manager. 


Hillcone Steamship Co.—Renewal 


Premium and loss record circulated March 17. Syndicate presently has a 
30 percent interest in hull on old tanker Salinas and T-3 tanker Cornell. Assured 
has two new tankers being built in Holland—one already delivered ; one not de- 
livered. Syndicate quoted 144 percent value $3,200,000 on these vessels. On 
reconsideration, it was agreed these vessels might be accepted at 1% percent 
provided this rate did not prejudice other comparable vessels on books. The 
manager declined since he felt such prejudice would result. Syndicate, therefore, 
did not participate in these new buildings and they were placed in competing 
market at 154 percent. 

Assured has another tanker, a converted flattop, which is going back into 
assured’s hands in July. However, only offering at this time is the Salinas and 
Cornell. Fleet 4-year overall loss ratio 92 percent. 

Manager told broker a minimum increase of 20 to 25 percent was necessary 
on renewal with requirement of a $7,500 D/A on the old tanker Salinas. He ex- 
pressed feeling he would rather lose fleet than accept at less. 

Motion was made, seconded, and duly carried that the renewal be left to the 
manager with power. 


Pacific Atlantic Steamship Co.—Renewal 


Premium and loss record on table. Broker has an order to renew as expiring. 
Loss ratio on 5-year basis has worsened during past year; also, since renewal 
last year, substantial new losses appear against the 1951 account. The man- 
ager felt a further 10 percent increase was needed despite fact that a 25 percent 
increase was obtained on last renewal. The manager pointed out that the gen- 
eral manager of the Salvage Association reports that management is good and 
being strengthened in one important department of operations. 

Motion was made, seconded, and duly carried that the renewal be left to the 
manager at not less than a 10 percent increase. 


Skibsaktielskapet Orenor—Renewal (Gorrissen and Klaveness, operator) 

Premium and loss record on table. Last year syndicate had a 20 percent 
interest in two combination petroleum-ore carriers—Republic Steel and States 
Marine in the picture. Syndicate’s rates same as competing market. Vessels 
have only been at risk a short time, one claim estimated $65,000. Competing 
market has agreed to renew as expiring, and have also agreed to bring the in- 
creased value rate down to 5 percent from *% percent—syndicate being asked 
to follow. 

The manager stated he had told broker he did not think the increased value 
reduction could be agreed. 

Vessels value being increased from $4 million to $4,800,000 with increase added 
at 1 percent. 

The manager expressed feeling he would prefer to renew as expiring and not 
allow the increased value reduction. 

Motion was made, seconded, and duly earried that the renewal be left to the 
manager. 








Chinese Supply Commission 


This fleet consists of Libertys, T-2’s, N-3’s, and MAVI’s, owned by China 
Union Lines and China Merchants Steam Navigation Co. Trading Far Eastern 
coastal waters—Libertys and Victorys occasionally trading to Western Hemi- 
sphere. Experience quite good if barratry claims excluded. Syndicate quoted 
on this business in 1951, subject to $10,000 D/A; barratry claims to be ex- 
cluded; Chinese coastal waters to be excluded with exception of Hong Kong, 
Kowloon, and Macao; annual premium to be paid in full on attachment. 
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Broker has now inquired if syndicate would like a participation in fleet op 
renewal basis present underwriters. However they advise they could not accept 
a specific exclusion of barratry claims and Chinese coastal waters or Formosa 
The manager felt syndicate could not accept the offering with these exclusions 
and so recommended, which action was moved and carried. 

The meeting then adjourned. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 


April 16, 1953. 
MINUTES OF RATE COMMITTEE MEETING 


Present: Messrs. Bennett, Carr, Christopher, Chubb, Curwen. Dwelly, Gher- 
ardi, Hahn, House, Kratovil, Kremer, Lindley, McBean, McCarthy, Miller 
Melone, Nietert, Pease, Robinson, Romans, Rosebrock, Sadler, Ulreich, Ward, 
York, Zeller ; Cornwell, Pettersen, Reed, and Weyant. , 


Matson Navigation Co.—Owned vessels, renewal 


Premium and loss record circulated April 14. Loss ratio current year 633 
percent due primarily Fernstream-Hawaiian Rancher collision. Loss depart. 
ment considering as a both-to-blame casualty and have set up total loss on that 
basis. Without this collision current year’s loss ratio would have been 8 
percent. 

Competing market have renewed as expiring but lifted the D.A. from $20,000 
to $25,000. Prior to this renewal syndicate and competing market have always 
written this business on same basis. The manager, however, did not feel ip. 
creasing the D.A. to $25,000 was a proper basis for renewal. He suggested re 
newal as expiring with present $20,000 D/A but with reservation, as facts are 
developed on Fernstream collision, that a measure of increase must be paid by 
assured if it is felt necessary. 

Motion was made, seconded, and duly carried that the renewal be left to the 
manager. 


Eastern Gas & Fuel Associates—Owned vessels, renewal 


Premium and loss record circulated April 14. The manager advised that he 
had told broker an increase of 4, percent was necessary. They had discussion 
regarding 1950 record account Sandcraft/Melrose collision which is estimated 
at $500,000. Broker feels case will be settled with Sandcraft solely at fault 
and that syndicate will only be involved for legal expenses approximating 
$50,000. Even without this collision, however, the 1950 loss ratio is unsatis 
factory. Also, current year shows 87 percent loss ratio—overall 78 percent. 
The feeling was expressed that syndicate could not underwrite this business on 
an “as if” basis. 

The manager felt rate should go back to 1948 level. Broker stated that if an 
increase is insisted upon he is going to have difficulty with assured. The man- 
ager felt with 2 bad years out of 3, an increase was needed. 

One member inquired why syndicate’s line was reduced on last renewal from 
50 to 45 percent. The manager advised that line was reduced so that 10 per- 
cent additional could be placed with three underwriters in the outside market. 

The manager suggested naming 2% percent—a 12.8 percent increase—wh-ch 
was so moved and carried. 


Atlantic Gulf € West Indies Steamship Line—Owned vessels, renewal 


Premium and loss record circulated April 14. Broker has an order to renew as 
expiring, which the manager felt was acceptable. 

One member inquired if syndicate could restore the concession made last year 
when a slight reduction allowed on C-1’s. 

Motion was made, seconded, and duly carried that the renewal be left to the 
manager with authority to renew as expiring but with the understanding that, 
if possible, the concession allowed last year be restored. 


United States Lines—Owned, passengers, renewal 


Premium and loss record circulated April 14. On last renewal consideration 
was given to the considerable amount of heavy weather losses on this fleet. 
In the interim, the manager reported that there had been an improvement in 
this connection and a saving of approximately $200,000 accomplished. Salvage 
association and loss department report relationship with broker and assured 
on this fleet very satisfactory. 
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The manager pointed out that there has been very little change in rate struc- 
ture on fleet, and that broker has an order to renew as expiring. 

On the cargo vessels, the manager recommended renewal as expiring, which 
was so moved and carried. 

With respect to the passengers, looking at the vessels individually, the America 
Joss ratio for 5 years is 59 percent; Washington (syndicate now off) 40 percent, 
United States, on for current year only, a 2014 percent loss ratio produced. 

The manager recommended renewal as expiring on the passengers, which 
was so moved and carried. 

One member then inquired if broker was planning to increase the percentage. 
interest on the United States on this renewal. The manager stated he did not 
anticipate an increased percentage. The manager then pointed out that he had 
told broker that if the United States goes into Newport News Shipbuilding & 
Drydock Co. again, syndicate would require a higher limit of liability if re- 
quested to waive rights of subrogation. 


American Foreign Steamship Corp.—Owned vessels, renewal 


Premium and loss record circulated April 14. Excellent record for 5 years. 
Broker feels some reduction should be granted in view of assured’s good 5-year 
record (33 percent) and current year showing (14 percent). Broker would like 
a reduction from 9 percent to 9 percent or 8% percent. Eight and seven- 
eighths percent would be a 3 percent reduction. 

The manager requested authority to grant a small concession. 

Motion was made, seconded and duly carried that manager be authorized to 
grant a small concession on renewal. 

Two vessels presently fixed to November, one vessel currently being fixed. 
Broker states assured has no intention of placing vessels under MSTS charter. 
However, the manager felt he would like authority to apply the amended hel@ 
covered clause for a small concession, which had committee’s approval 


Keystone Tankship Corp.—Quotation 


Three new tankers.—The first of three new tankers for this assured has been 
launched (Bethlehem’s Sparrows Point, Md., yard) to be valued at $6 million: 
hull, $1,500,000 increased value ($530 per gross ton)—all 11,300 gros; tons each. 
Two of the vessels will be delivered this year, the third next year. Coverage to be 
written FPIL to common expiration of Keystone fleet. The manager then gave 
yessels’ dimension as compared with supertankers, as follows: 





Super tankers 
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Vessels being built to highest standards. being fitted out with special system 
to resist corrosion. Classed American Bureau and Lloyds jointly. To be char- 
tered to Shell Oil. For comparison, syndicate presently has on books Santa Maria 
for Union Oil 11,000 gross tons, valued $4 million, and Gulf Service for Gulf Oil, 
11,369 gross tons, valued $4,480,000. 

Broker has requested 114-percent rate from syndicate. The manager felt this 
rate is satisfactory, working out $2.98 per gross ton comparing favorably with 
$3.49 per gross ton on Keystone’s T—2s, which was so moved and carried. 

Competing market is quoting one-half percent on increased value, which is rate 
that market apply to the majority of super tankers. On this class of vessel the 
manager felt syndicate would have to revise its 11/16 percent basic rate. He 
pointed out that Afran/Kupan is done at 5/8 percent and Texas at 1/2 percent. 
Broker wants 5/8 percent on I.V., feeling a 3/16-percent spread is too great. The 
manager felt syndicate should be prepared to accept at that rate, which was so 
moved and carried. 

The suggestion was the nmade that the manager in future revise the basis of 
figuring P.A. premiums on this class of risk. 

Liberian Mineral Transport Corp—Affiliate of Pan Oceanic Navigation Corp.. 
“Dianne” ex LST 1125 


-. 


47932—60—pt. 9 28 
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Mr. Reed advised that Pan Oceanic Navigation Corp. is controlled by We) 
& Knapp—syndicate being at risk on one Liberty for this account 2 years agy 
which was not renewed because of differential. Subject vessel classed Veritas_ 
flying Liberian flag—hull valued $300,000. Time charterd to Lunham & Moore 
Shipping, Ltd., of Montreal, carrying bulk barytes ore (equivalent to manganese) 
from Nova Scotia to United States Atlantic in summer and West Indies/Unitg 
States in winter. Vessel not strengthened from information available. Thy 
general manager of the salvage association feels no LST should be permitted 
trade commercially without strengthening regardless of cargo carried. 

It was the sense of the meeting that syndicate is prepared to quote if Salvage 
association’s recommendations as to strengthening are complied with. 





AMERICAN MARINE HULL INSURANCE SYNDICATE 
MINUTES OF MEMBERSHIP AND REINSURANCE COMMITTEES, NOVEMBER 19, 1953 


Present: Messrs. Barker, Dwelly, Higgins, Jackson, McBride, Rush, Zeller 
Cornwell, and Livingston. 


TALBOT-BIRD INTRAOFFICE REINSURANCE 


See letter to committees dated November 12. See letter to syndicate froy 
Talbot-Bird, dated November 18, 1953, regarding their intraoffice reinsurange 
the secretary having written Talbot-Bird requesting advices as to their intra. 
office reinsurance. 

It was noted that Talbot-Bird was increasing their participation by about 
one-fourth share due to fact that they were taking over Buffalo Insurance (jy, 
participation which Appleton & Cox are giving up. Also, that as of December 
31, 1953, they were relinquishing marine management of Globe & Rutgers Fin 
Insurance Co. and that after that date it would be handled probably by America 
International Underwriters. 

Mr. Barker, however, advised that Appleton & Cox were retaining a nominal 
share of Buffalo Insurance Co., which would be incorporated into their offic 
pooling arrangements. 

The chairman of the reinsurance committee stated that Talbot-Bird’s letter 
of November 18 to the syndicate did not correctly show the picture, and he felt 
it should be clarified in order that syndicate’s records be clear. The assistant 
underwriter stated he would ask Talbot-Bird to clarify the letter. It was felt 
the letter should reflect what company reinsures who. } 

The chairman of the reinsurance committee stated a report would have to bk} 
made verbally as to approval of the intraoffice reinsurance of Talbot-Bird at | 
the board meeting today and that the membership committee chairman should 
confirm the transfer of Buffalo Insurance Co. from Appleton & Cox to Talbot. 
Bird. Further, that Appleton & Cox’s new intraoffice reinsurance would als 
have to be approvd. Mr. Barker stated he would advise syndicate in full in this 
connection. 

The meeting then adjourned. 





AMERICAN MARINE HULL INSURANCE SYNDICATE 
MINUTES OF UNDERWRITING COMMITTEE MEETING, JANUARY 28, 1954 


Present: Messrs. Bennett, Byrne, Christopher, Curwen, Dwelly, Gherarii, | 
Jackson, McCarthy, Melone, Miller, Pease, Robinson, Rosebrock, York, and Zeller; 
Livingston, Pettersen, Reed, and Weyant. Mr. Zeller acted as chairman pn 
tem. i 

EVERETT STEAMSHIP CORP. 


Premium and loss summary on table. 

Current year not good. 

The secretary read last year’s minutes, dated January 29, 1953. 

The assistant underwriter expressed the opinion that it was very doubtful | 
whether we could get an increase with a 5-year loss ratio of 46 percent. 

It was the feeling of the committee that we should get an increase and, if not, | 
renew as expiring. 
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Motion was made that it be left to the manager to make every effort to get 
anincrease. Not seconded. : 

Since the expiration date is March 17, it was the feeling of the committee that 
acceptance be deferred. If we cannot get an increase to 2 percent to look into 
the matter further and if necessary bring the matter back to the committee. 

Report to be made to Mr. Cornwell about uncertain feeling of the committee. 


GORRISSEN & KLAVENESS 


On the table was copy of letter from Sev. Dahl to C. R. Black, dated January 
90, 1954; premium and loss summary for 4 completed years, and analysis of 
renewal terms. : 

The assistant underwriter pointed out that we now have an interest on the 
Surna but now are being offered the four additional vessels of the fleet, there 
being no conflict between New York brokers as Duo office is broker only for the 
Surna. 

It was noted that the 4-year loss record was 34 percent on the fleet as a whole. 

It was pointed out that recently the Bomi Hills of Skibs Orenor, also operated 
by Gorrissen & Klaveness, suffered a heavy weather loss estimated at $300,000, 
and it was agreed that this loss record not be taken into consideration in connec- 
tion with the current offering on a different section of Gorrissen & Klaveness 
operation. ; 

The assistant underwriter suggested telling the broker that, in view of the 
first attachment not being until May 26, it was somewhat early to make a com- 
mitment on the offering; second, that the broker will appreciate that the syndi- 
eate cannot warrant that we will follow the rates stipulated by Norwegian 
and/or British market without knowing what such rates are, but that the broker 
be advised that it is our practice, all factors being equal, to follow a bona fide 
lead or an underwriter having previous experience on the fleet. 

The committee concurred in the above approach. 

The assistant underwriter suggested that, since the vessels are U.S.-owned 
(States Marine and Anderson Clayton) and that since the vessels carry U.S. 
eargo in their tramping operations, we might be prepared to name independent 
rates provided certain additional statistics are furnished to throw light on the 
question of whether there is a tail on this account. 

The committee felt this approach would be premature. 


NEDERLAND FLEET 


Memorandum showing comparison of current terms and proposed revised 
terms on table. 

Secretary read letter from Messrs. DeVos and Zoon, dated January 19, 1954, 
to Johnson & Higgins from which it was not that, whereas rates have been 
increased 15 percent on renewal by reason of the Oranje collision, the London 
market had now agreed to reduce the hull rates to those of the 1952-53 cover 
plus 5 percent in consideration of amending the terms to canceling returns only. 

Motion was made, seconded, and duly carried that we cannot do anything but 
go along. 


KLAVENESS FLEET 


The assistant underwriter pointed out that on the Klaveness fleet the syndi- 
cate was offered renewal terms at one-sixteenth off expiring rates in considera- 
tion of canceling returns only. 

It was further pointed out that this basis had been agreed to only by what 
were termed underwriters on minor lines and that the bulk of the business was 
renewed as expiring. 

One member expressed the opinion that in view of the reduced shipping 
activity he felt that in following the lead of so-called minor underwriters the 


syndicate was perhaps getting the better of the bargain, but there was a 
difference of opinion on this point. 


STATES MARINE 


See letter to underwriting committee dated January 26, 1954, circulated. 
The assistant underwriter stated that since this matter was handled by tele- 
phone he wished to get on the minutes an expression of opinion from the com- 


mittee as to whether or not points 1, 2, and 3, of the letter, which points he 
read, were concurred in by the committee as a whole. 
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It was the sense of the meeting that this action in respect to States Marine 
was not intended to be treated as final, but merely an indication to be on the 
safe side but as stringent as anything that we have done up to the present time 

Mr. Robinson stated that in agreeing to reduce values during the policy 
period he had in mind the reservation that the syndicate should agree to such 
reduction only if there was at least 6 months left of the policy period. 

The assistant underwriter pointed out that in the case of the proposed re 
duction on the AGWI fleet there was only 4 months for the policy to run, 

This latter point was not definitely settled. 

The meeting then adjourned. 


ApPrETON & Cox, INc., 
NEw York, N.Y., June 14, 1954, 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York City 
(Attention of membership committees). 

DEAR Sirs: Effective as of July 7, 1954. Appleton & Cox, Inc., has been ap- 
pointed marine managers of the New Amsterdam Casualty Co., and the United 
States Casualty Co. These two companies will participate in our business acrogs 
the board. 

We respectfully request that a new apportionment be issued as of July 1, 1954, 
and, in making this request, may we say we are entirely mindful of the natura} 
desire not to make an apportionment during the year. However, our request 
is not without precedent, and we are most anxious to avoid the detail of placing 
these two companies on an internal reinsurance basis between now and the 
end of the syndicate year, if this action can possibly be avoided. 

The division of hull syndicate business in our office after July 1 will be as 
follows: 








| Shares Present | Percent 
percent 

NN et rand eiaiecs kn de eas Mab ataaen Obese | 2. 2500 1. 4286 | 1. 257 
ga acca Sula ol nada hekaee aaah eeoem 1. 8125 1. 2857 | 1. 0357 
Western _____- See ete ee a een ate ene ees ee . 6875 . 4286 | , 3028 
PN 1 352 5 deca eda k emote eareee es | . 4375 | . 2857 | . 2500 
OE SEE ee ee ent eta . 4375 | . 2857 . 2500 
I a 2. 5000 1. 4286 | 1, 4286 
I ee ena eee ee . 2500 . 2143 . 149 
sian ct ca cencbaanahcuesaceickoatncadesieece . 5000 . 2857 . B57 
III a hh ld bck ewacttinn tdkavebanddenenohudedae 1, 0625 - 6071 . 6071 
a cS Se ark ot ue a rea . 5000 . 2857 . 2857 
EISEN RE Ey Reva oe See LS eo or heer . 8750 . 5000 . 5000 
III Sele 2 Mg oe So, Sot. cae bobesaiuccncebet es eneen 1. 3750 . 7857 . 1857 
IIS ih or ts ee tee he ee te Sask 1. 2500 . 7143 . 7148 
EE ES See opiihilce ih ininalaididhiceeaits agave’ (OE Lisaa dagen ater . 2857 
I ns cnnwcnanngiepagpnnanwatapeeie id dikclapekemcees . 148 
I Ah. ede ih scdcnccuscda lode dubbnabaudewdsc ladon cee Gg eee 48 

ated dicaninte Nas ieeh aide isicsass eck pagagleaaiicg abhi eetion otcwaasas eg althci ES. DOCO teecacenscquman 8, 5357 





Needless to say, there is no change in the total number of shares of the 
companies represented by us, this being simply a reapportionment of the business 
amongst the companies we will represent on and after July 1 next. 

Yours very truly, 
APPLETON & Cox, INC., 
By Owen E. BARKER, 
Vice President. 





Excerpts FrRoM MINUTES OF BOARD OF MANAGERS OF AMERICAN MARINE HULL 
INSURANCE SYNDICATE, JUNE 17, 1954 


RE RATE COMMITTEE 


The chairman referred to the last two paragraphs of the committee’s report, 
which state that the attorneys recommend that the regulations should specif- 
eally provide for a rate committee. He pointed out that nowhere in the articles 
of agreement or in the regulations is provision made for the appointment of a 
rate committee. Historically, the rate committee goes back to the early days 





of sy 
agers 
the y 
as ou 


press 
poar¢ 
com 
repre 

On 
repre 

Mo 
ized 
resol 
of mé 


Pre 
Corn 


Se 

It 
appo 
point 
State 
the t 

Mi 
conv 
tion 
of tk 
the s 

Mi 
fecti 
com 
Ams 
scrik 

TI 


Mr. | 
Seer 
New 


of t] 
is qi 
bers 
youl 
mitt 


wou 
tion 
thre 
stan 
maj 
insu 
sam 
isr 
pan 
b A 
the 








rine 
. the 
ime, 
Dlicy 
such 


l re. 


es 
~~ 


1 ap- 
lited 
‘TOSS 


1954, 
‘ural 
Nest 
cing 

the 


e as 


ant 


nt. 


TULL 


port, 
ecifi- 
icles 
of a 
days 


. 


Ce re rr 


am 


oN RRR 


THE INSURANCE INDUSTRY 5471 


of syndicate C when, ata meeting held on August 17, 1920, the board of man- 
agers of that syndicate appointed themselves as a rating committee. Through 
the years it would seem that we have departed somewhat from this, inasmuch 
as our rate meetings nowadays are attended by subscribers who are free to ex- 
press their views even if they are not represented through a member of the 
poard of managers. If it is agreed that the regulations provide for a rate 
committee, the chairman of the subcommittee recommended that it consist of 
representatives of all subscribers. Aa 

One member suggested that voting power should be granted only to qualified 
representatives of subscribers. 

Motion was made, seconded, and duly carried that the committee be author- 
ized to proceed along the lines outlined by the chairman, and that the proposed 
resolution for incorporation in the new regulations be submitted to the board 
of managers for approval. 





AMERICAN MARINE HULL INSURANCE SYNDICATE 
MINUTES OF MEMBERSHIP COMMITTEE MEETING, JUNE 17, 1954 


Present: Mr. McBride, chairman; Messrs. Barker, Dwelly, Higgins, Zeller, 
Cornwell, and Livingston. 
CASUALTY COMPANIES 


See letter from Appleton & Cox, Inc., dated June 14, 194. 

It was noted from the letter that Appleton & Cox requested a change in 
apportionment effective as of July 1 by reason of the fact they had been ap- 
pointed marine managers of the New Amsterdam Casualty Co. and the United 
States Casualty Co., which companies will participate in their business across 
the board. 

Mr. McBride reported that he had been in touch with Mr. Barker and had 
conveyed the opinion of several members of the committee with whom the ques- 
tion had been raised that the request should be declined principally by reason 
of the feeling that the question of having casualty companies appearing among 
the subscribers to the syndicate should be gone into thoroughly. 

Mr. Barker agreed to withdraw the request for change of apportionment ef- 
fective as of July 1, such withdrawal not to prejudice his right to request the 
committee to give further consideration to his strong feeling that the New 
Amsterdam Casualty and the United States Casualty be shown us syndicate sub- 
scribers. 

The meeting then adjourned. 


THE HOME INSURANCE Co., 
New York, September 15, 1954. 
Mr. 8. D. LIVINGSTON, 
Secretary, American Marine Hull Insurance Syndicate, 
New York, N.Y. 


Dear Mr. Livineston: Your letter of September 14 addressed to the members 
of the membership committee suggesting a meeting of the said committee. This 
is quite agreeable to the writer as chairman now that most, if not all, the mem- 
bers of the committee have returned to the city. I would, therefore, appreciate 
your ascertaining a date agreeable and convenient to the members of the com- 
mittee in order that such a meeting may be arranged. 

In view of the pending application of various companies for membership, I 
would appreciate your developing exact information as to the present participa- 
tion of foreign or admitted companies, whether this participation be direct or 
through the vehicle of reinsurance in various offices. I have in mind, for in- 
stance, the situation that exists in the office of Talbot-Bird & Co. where the 
major portion of that office’s participation in the syndicate appears to be re- 
insured, and there are some other offices where to a lesser or greater degree, the 
same situation occurs. While the direct participation of nonadmitted companies 
is readily ascertainable to all, the indirect participation of nonadmitted com- 
panies through reinsurance is not so obvious. 

Your cooperation in preparing such an exhibit in detail will be appreciated by 
the writer as chairman and, presumably, by the other members of the committee. 

Yours very truly, 


, Vice President. 
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FouNDERS’ INSURANCE Co., 
Los Angeles, Calif., October 5, 1954, 
Mr. S. D. LIvInGston, 
Secretary, American Marine Hull Insurance Syndicate, 
New York, N.Y. 


DeaR Mr. Livineston: It is our desire to increase our participation in the 
syndicate to one full share. We will accordingly appreciate your giving this 
consideration the next time there is a reapportionment of shares. 

Very truly yours, 
RatpuH L. ING iis, President. 


REPORT OF THE MEMBERSHIP COMMITTEE 
To the board of managers. 
FOUNDERS’ INSURANCE CO. 


The Founders’ Insurance Co., under date of October 5, 1954, requested ap 
increased participation in the syndicate. 
Your committee recommends that this request be placed on file and that the 


Founders’ Insurance Co. be advised that there are no available shares for allo. | 


cation at this time but that their request will be given consideration along with 
other similar requests at the first opportunity. 


NATIONAL FIRE GROUP 


The National Fire Group, under date of September 8, 1954, wrote to the 
Syndicate stating that the Transcontinental Insurance Co. is withdrawing from 
the management office in which it is represented and accordingly respectfully re 
quests that the syndicate amend its records to show that effective with the next 
apportionment the Transcontinental Insurance Co. representation in the Hull 
Syndicate be on a direct basis. 

Your committee recommends that this request be approved. 


YORKSHIRE INSURANCE CO. 


Appleton & Cox, under date of June 25, 1954, wrote the syndicate requesting 
that the Yorkshire Insurance Co. of New York become a direct writing company 
of the syndicate. 

As this request merely represents a reallocation of shares within the admitted 
company group of Appleton & Cox your committee recommends the request be 
approved. 


NEW AMSTERDAM CASUALTY CO, AND THE U.S. CASUALTY CO. 


Appleton & Cox, under date of June 14, 1954, advised the syndicate that effec. 
tive July 1, 1954 Appleton & Cox had been appointed marine managers of the 
New Amsterdam Casualty Co. and the U.S. Casualty Co. and requested that 
these two companies become direct subscribers through a reallocation of shares 
within their own office. 

Your committee recommends that this request be tabled and the question of 
these two companies participating in the intraoffice pooling arrangements of 
Appleton & Cox be referred to the reinsurance committee. 


AMERICAN MARINE HULL INSURANCE SYNDICATE 
(Excerpt from minutes of board meeting held October 21, 1954) 
REPORT OF THE MEMBERSHIP COMMITTEE 


The chairman of the membership committee presented and read report of the 
membership committee dated October 21, 1954, copy appended. 

The chairman pointed out that the portion of the report dealing with realloca- 
tion of shares involving the question of casualty companies participating i 
intraoffice pooling arrangements of Appleton & Cox, Inc. and Wm. H. McGee & 
Co., Inc., had been referred to the reinsurance committee. 
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Further, that it was the feeling of the committee that the question of a 
casualty company becoming a direct subscriber in the syndicate should be tabled 
and the committee so recommended. 

The chairman then requested approval of the recommendations contained in 
the Report of the membership committee. 

The representative of the New Amsterdam Casualty Co. and the U.S. Casualty 
Co. then stated that it is his feeling the time has arrived when a casualty com- 
pany should be permitted to become a direct writing company in the syndicate. 
However, as the feeling had been expressed that such a participation would be 
inadvisable at this time, he had deferred to such judgment. He wished to go on 
record, however, that he would bring this problem before the board from time 
to time, at the appropriate time. 

In a discussion that followed, opinion was expressed by some members that 
this was a problem to which further thought should be given at an appropriate 
time in the future. 

Motion was made, seconded, and duly carried— 

That the report of the membership committee be accepted and its recommenda- 
tions approved. 

(Amended at board meeting November 18, 1954. See new wording attached.) 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
October 20, 1954. 


MINUTES OF MEMBERSHIP COMMITTEE MEETING 


Present: Mr. McBride, chairman; Messrs. Barker, Dwelly, Higgins, Jackson, 
Zeller, Cornwell, and Livingston. 


National Fire Group, Transcontinental Insurance Co. 


The secretary referred to letter circulated to committee on September 14 re- 
garding the request for withdrawal of the Transcontinental Insurance Co. from 
Carpinter and Baker, and the conflicting request from Carpinter and Baker for 
keeping their present participation in the syndicate. 

It was brought out that there are two important questions in this regard—one, 
whether participation belongs to the company and—two, whether participation 
belongs to managing company in absence of contract to the contrary. 

This question of participation has been brought up time and time again and 
each case has had to be dealt with as a specific problem, whether shares or por- 
tion of shares are property of the company. 

One member suggested that this matter should be settled between the inter- 
ested parties and their wishes made clear. 

One member stated that Mr. Kratovil verbally stated that he would give way 
if the question became an issue but if his office could be allowed to keep the 
share in question he would like it, but that he would recognize the prior right of 
the company. 

There is a letter on file from the National Fire telling how to divide the shares. 

Motion was made, seconded, and duly carried that we recognize the Trans- 
continental Insurance Co. direct. 


Wm. H. McGee & Co., Inc., Equitable Fire & Marine Insurance Co., and Mercury 
Insurance Co. 
See letter to the committee dated August 2, 1954, with enclosures. 
The Equitable Fire and Mercury have asked for participation in the syndicate. 
These companies have no present interest. St. Paul has. 
Motion was made, seconded, and duly carried that this matter be tabled. 


Wm. H. McGee & Co., Inc., Constitution Insurance Co., Halifax Insurance Co., 
and Unity Insurance Co. 
See letter to the committee dated August 13, 1951, with enclosures. 
Mr. Jackson reported that the request regarding membership for the Consti- 
tution, Halifax, and Unity could be withdrawn. 


Founders’ Insurance Co. 


See letter from Founders’ Insurance Co. dated October 5, 1954. 
The manager stated that Mr. Cousins had personally brought in the annual 
statement and tabulation showing growth of assets. 
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It was brought out that there are several companies presently in the Syndicat, 
who would like a larger participation. 

It was decided that we write to the Founders’ Insurance Company tel 
them at present time there is no opening and that we will keep his letter on 
record along with those of other members. 


Appleton & Cow, Inc., New Amsterdam Casualty Co., United States Casualty Qo 
and Yorkshire Insurance Oo., Ltd., of England. , 


The question of increased participation on part of admitted companies was 
discussed. The Yorkshire is clearly an admitted company. The question 
whether or not if a company domesticates itself it changes from a foreign ad. 
mitted company to a domestic company is answered in the negative; it remaing 
an admitted company legally and according to the syndicate definition, 

Appleton & Cox feels that the admission of this company will not throw then 
or the syndicate out of balance. 

It was the feeling of the committee that if the Yorkshire is admitted then 
would be objections from American companies who have letters on file and that 
we cannot tolerate admission of admitted companies when there are Americap 
companies who want to get in. If we permit small lines going to admitte 
companies beyond that already fixed, objections are bound to come from Ameri. 
can companies. 

It was brought out that this is not a new company as far as Appleton & Coy 
are concerned. 

The secretary subsequently reported that the balance between the domestic and 
admitted companies remained the same with the admission of the Yorkshire 
Insurance Company. 

Accordingly the committee recommended the approval of the Yorkshire Ip. 
surance Co. as a member of the syndicate. 


Casualty companies 


New Amsterdam Casualty Co., and United States Casualty Co.: See letters 
from Appleton & Cox dated June 14 and June 25, 1954. 

The question of the names of casualty companies appearing on the syndicate 
policy was brought up. 

There was considerable discussion regarding the two casualty companies 
appearing on the policy and it was brought out that sooner or later this question 
will have to be dealt with, and from a long-range point of view it would build 
up the American market to bring the casualty companies in. 

Mr. Barker stated that these two companies are by name casualty companies 
but are all line companies. 

It was the feeling of the committee that this was not the time to admit casualty 
companies and that when the question did become inevitable, then a decision 
could be made. 

Mr. Barker stated that he wanted to have in the record that he voices a 
strong protest against the committee not acceding to the request but that he 
will withdraw the issue for a year. 

The committee recommended that this request be tabled and the question of 
these two companies participating in the intraoffice pooling arrangements of 
Appleton & Cox be referred to the reinsurance committee. 


Wm. H. McGee € Co. 


See letter from Wm. H. McGee & Co. dated October 20, 1954. 

It was noted that Wm. H. McGee & Co., under date of October 20, 1954, 
advised the membership committee as to a proposed division of Hull Syndicate 
business in their office. The proposed division involves two questions: 

First, as this reallocation of shares involves the question of casualty com- 
panies becoming direct subscribers to the syndicate, your committee recommen#s 
that this question be tabled and the question of these companies participating 


| 
| 
| 


} 





in the intraoffice pooling arrangements of Wm. H. McGee & Co. be referred t0 | 


the reinsurance committee. 

Second, the new division also involves the reallocation of shares from the 
domestic group to an admitted group not presently appearing on the syndicate 
policy though previously participating in the intraoffice pooling arrangements. 


Mr. Jackson reported that in this alinement there was only a switch of .14 per | 
cent from the domestic companies to the admitted companies. 
Motion was made, seconded and duly carried that this be approved. 
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Note: Subsequent to the meeting the secretary developed that insofar as the 
policy interest of the companies concerned, five-eighths of one share was trans- 
ferred from the domestic group to the admitted group. He called this to the 
attention of the chairman of the membership committee who felt that a meeting 
of the committee should be called prior to the board meeting to discuss this new 
development. All were present except Mr. Jackson. It was agreed that the 
approval of reallocation of shares among the companies of the Wm. H. McGee 
group be referred back to the committee, this applying both to policy interest 
and intraoffice pooling arrangements. 

Also it subsequently developed that Wm. H. McGee & Co. had either incor- 
rectly advised the syndicate as to their pooling arrangement effective March 
30, 1953, or had not advised the syndicate of changes since that time. It de 
veloped that the Constitution Insurance Co. has been reinsuring the Camden 
to the extent of one-quarter share and that the Unity had been reinsuring the 
Security for one-fourth share. If such is the case, the proposed setup of the 
jntraoffice pooling arrangements means that only one-eighth of 1 share, or .0715 
percent, is being transferred from the domestic group to the admitted group. 
(However there is a reduction of five-eighths of 1 share, or .3571 percent in the 
domestic group as they will appear in the policy.) 

The meeting then adjourned. 


ExcerRPT FrRoM REPORT OF THE MEMBERSHIP COMMITTEE 


. * * ” * * . 
WILLIAM H. M’GEE & CO. 


William H. McGee & Co., under date of October 20, 1954, advised the mem- 
bership committee as to a proposed division of Hull Syndicate business in their 
office. The proposed division involves two questions: 

First, as this reallocation of shares involves the question of casualty com- 
panies becoming direct subscribers to the syndicate your committee recommends 
that this question be tabled and the question of these companies participating 
in the intraoffice pooling arrangements of William H. McGee & Co. be referred 
to the reinsurance committee. 

Second, the new division also involves the reallocation of shares from the 
domestic group to the admitted group not presently appearing on the syndicate 
policy though previously participating in the intraoffice pooling arrangements. 

Your committee recommends the approval of the proposed reallocation of 
shares to the new subscribers. It should be noted, however, that the realloca- 
tion involves the transfer of three-eighths of one share or .2148 percent from the 
domestic group to the admitted group. 

Respectfully submitted, 

OWEN FE. BARKER, 
Ropert R. DWELLy, 
MARTIN M. HIGGINS, 
HAROLD JACKSON, 
FRANK B. ZELLER, 
Ear Officio. 
FREDERICK B. McBRIDE, 
Chairman. 
OcTOBER 21, 1954. 


REPORT OF THE MEMBERSHIP COM MITTER 


To the board of managers. 
FOUNDERS’ INSURANCE CO. 


The Founders’ Insurance Co., under date of October 5, 1954, requested an 
increased participation in the syndicate. 

Your committee recommends that this request be placed on file and that the 
Founders’ Insurance Co. be advised that there are no available shares for alloca- 
tion at this time but that their request will be given consideration along with 
other similar requests at the first opportunity. 
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NATIONAL FIRE GROUP 


The National Fire Group, under date of September 8, 1954, wrote to the syndj. 
cate stating that the Transcontinental Insurance Co. is withdrawing from the 
management office in which it is represented and accordingly respectfully re 
quests that the syndicate amend its records to show that effective with the next 
apportionment the Transcontinental Insurance Company’s representation in the 
hull syndicate be on a direct basis. 

Your committee recommends that this request be approved. 


YORKSHIRE INSURANCE CO, 


Appleton & Cox, under date of June 25, 1954, wrote the syndicate requesting 
that the Yorkshire Insurance Co. of New York become a direct writing company 
of the syndicate. 

As this request merely represents a reallocation of shares within the admitted 
company group of Appleton & Cox your committee recommends the request be 
approved. 


NEW AMSTERDAM CASUALTY CO. AND UNITED STATES CASUALTY CO. 


Appleton & Cox, under date of June 14, 1954, advised the syndicate that effes 
tive July 1, 1954 Appleton & Cox had been appointed marine managers of the 
New Amsterdam Casualty Co., and the U.S. Casualty Co. and requested that thege 
two companies become direct subscribers through a reallocation of shares withip 
their own office. 

Your committee recommends that this request be tabled and the question of 
these two companies participating in the intraoffice pooling arrangements of 
Appleton & Cox be referred to the reinsurance committee. 


WM. H. M’GEE & CO. 


Wm. H. McGee & Co., under date of October 20, 1954, advised the membership 
committee as to a proposed division of hull syndicate business in their office, 
The proposed division involves two questions: 

First, as this reallocation of shares involves the question of casualty companies 
becoming direct subscribers to the syndicate your committee recommends that 
this question be tabled and the question of these companies participating in the 
intraoffice pooling arrangements of Wm. H. McGee & Co. be referred to the 
reinsurance committee. 

Second, the new division also involves the reallocation of shares from the 
domestic group to an admitted group not presently appearing on the syndicate 
policy though previously participating on the intraoffice pooling arrangements, 

Your committee recommends that this second question be referred back to the 
membership committee for further consideration. 

Respectfully submitted. 

OweEN E. BARKER. 

Rosert R. DWELLyY. 
MARTIN M. HIcGINns. 
HAROLD JACKSON. 

FRANK B. ZELLER, Ea Officio. 

OcTOBER 21, 1954. FREDERICK B. MCBRIDE. 





[Application pending] 
OCTOBER 21, 1954. 
FOUNDERS’ INSURANCE Co., 
Los Angeles, Calif. 
(Attention: Mr. Ralph L. Inglis, President). 
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for an increased participation in the hull syndicate be placed on file and that 
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AMERICAN MARINE HULL INSURANCE SYNDICATE, 
= New York, N.Y., October 11, 1954. 
Re Increase in participation in Syndicate Founders’ Insurance Co. 
To: Membership committee: Frederick B. McBride, Chairman; Owen E. Barker, 
Robert R. Dwelly, Martin M. Higgins, Harold Jackson, and Frank B. Zeller. 


GENTLEMEN: Enclosed is stenafax copy of letter dated October 5 from the 
Founders’ Insurance Co., which will be considered at the next meeting of the 
membership committee. 

Very truly yours, 
S. D. Livineston, Secretary. 





Founpbers’ INSURANCE Co., 
Los Angeles, Calif., October 5, 1954. 
Mr. 8. D. Livrneston, 
Secretary, American Marine Hull Insurance Syndicate, 
New York, N.Y. 

Deak Mr. LivinesTon: It is our desire to increase our participation in the 
syndicate to one full share. We will accordingly appreciate your giving this 
consideration the next time there is a reapportionment of shares. 

Very truly yours, 
R. L. INGLIs. 


OcTOBER 11, 1954. 
Founpers’ INSURANCE Co., 


Los Angeles, Calif. 
(Attention: Mr. Ralph L. Inglis, President). 

GENTLEMEN : We have for acknowledgement your letter of October 5, and note 
that it is your desire to increase your participation in the syndicate to one full 
share. 

Your letter has been referred to the membership committee for consideration 
at the next meeting of that committee. 

Very truly yours, 
——, Secretary. 


Synopsis of the annual statement, Founders’ Insurance Co. 





As at Dee. 31, | As at Mar. 31, 



























| 
As at June 30, 
1952 | 1953 1954 
Assets: 

0 aul din $5, 011, 400. 97 $5, 312, 505. 48 $5, 304, 366. 90 
Stocks ? aww a 719, 880. 00 689, 734. 87 761, 484. 48 
Mortgage loans on real estate_ 0 9 58, 556. 88 
NIE CHUUNIN 92.0.0 i ca nnwnedaucdendume 948, 569. 09 529, 592. 12 422, 211. 62 
Agents’ balances or uncollected premiums _---....-- 586, 232. 77 646, 989. 48 938, 942. 89 
intel in ankcnusaseiecutecakartonatod 163, 313. 01 211, 269. 92 267, 120. 20 

IRD 2306 2 ts eu ad, de etinenbilanibae 7, 429, 305. 84 7, 390, 091. 87 7, 752, 682. 97 

Liabilities, surplus, and other funds: 

Reserve for losses (case basis)_.............---.-.... 1, 894, 957. 00 1, 948, 653. 00 1, 792, 500. 00 
SES Sey eee eee oe epee 116, 300. 00 126, 800. 00 141, 700. 00 
I iat a caeet h tetnaindaicind teeenaal 3, 316, 970. 31 3, 331, 443. 81 2, 975, 162. 67 
ee cea tennneenaan aera 191, 656. 25 202, 675. 35 238, 642. 55 
RSE NENG EIS SE SE TOR 80, 040. 17 138, 673. 50 119, 823. 02 

inl niced inns siiihdinmtenieongdeine 5, 599, 923. 73 5, 748, 245. 66 5, 267, 828. 24 
Special surplus funds D © Yo cceinipealennee: Pane aaae 
Capital paid up_......._____- 1, 000, 000. 00 1, 000, 000. 00 1, 000, 000. 00 
Unassigned funds (surplus) -_--.......------.-------.. 829, 472. 11 641, 846. 21 1, 484, 854. 73 
Surplus as regards policyholders. -.......-....----..- 1, $29, 472. 11 1, 641, 846. 21 2, 484, 854. 73 

mena. 3h ky eo 7,429, 395.84 | 7,390,001.87 | 7, 752, 682. 97 


| 





! Amortized value for bonds. 
* Stocks at market value as listed in publication and N.A.I.C, 
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Los ANGELES, Cauir., September 14, 195.4. 


I, Ralph P. Cousins, vice president and secretary of the Founders’ Insuranrs 
Co., do hereby certify that the above figures are true and correct copies of the 
figures which we have filed with the insurance commissioner of California q 
the dates indicated. 


REPORT OF SPECIAL SUBCOMMITTEE ON P. AND I. INSURANCE 


To Builder’s Risks Committee: 

Your committee recommends that the following report be submitted by the 
Builder's Risks Committee to the board of managers: 

On December 22, 1952 the chairman of the Builder’s Risks Committee 4p. 
pointed a subcommittee te determine the intent of exclusion III “P. and pr 
insurance” of the codification of general resolutions pertaining to excluding 
the underwriting of certain risks, with particular reference as to whether or no; 
exclusion III] permitted the Hull Syndicate to write full P. and I. insurance 
including loss of life and personal injury in connection with builder’s risks whey 
competitive conditions made such procedure advisable. 

In considering this specific problem in connection with builder’s risks, you 
committee also gave consideration to the broader question of P. and I. insurana 
in respect to the hull and port risk forms. 

For the purpose of clarifying the intent of section (B)III “as to P. andI 
insurance” of the proposed reprint of the codification of resolutions of the boari 
of managers in respect to excluding the underwriting of certain risks, as cir. 
culated to subscribers under date of September 27, 1954, your committee recon. 
mends that the attached resolution be added to the aforementioned sectioy 
(B)III. 

Respectfully submitted. 

W. R. McBean. 
J. N. ROBINSON. 
M. M. PEASE, Chairman. 

NOVEMBER 17, 1954. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
November 15, 195}. 


MINUTES OF JOINT MEETING OF MEMBERSHIP COMMITTEE AND REINSURANCE 
COMMITTEE 


Present: Messrs. Barker, Dwelly, Jackson, McBride, Zeller, Cornwell, ani 
Livingston. 
WM. H. M’GEE & CO. INC. 


See letter to committee dated November 5. The chairman of the member- 
ship committee stated the purpose of the meeting was to discuss further the 
question of the new division in the office of William H. McGee & Co. which 
involves the reallocation of shares from the domestic group to an admitted 
group, not presently appearing on the syndicate policy though previously par- 
ticipating in intraoffice pooling arrangements. The admitted group is thereby 
receiving an increase of five-eighths of one share or 0.3751 percent. However, 
through intraoffice pooling arrangements, one-half of one share is transferred 
back to the domestic group—the net reduction in the domestic group therefore 
being one-eighth of one share or 0.0715 percent. 

One of the members stated he was agreeable to the proposed change, feeling 
that the one-eighth of one share did not do any violence to the rule. 

It was brought out that admitted companies cannot have more than one-third 
a participation in the syndicate whether they are represented by direct companies 
or by intraoffice pooling arrangements. 

The chairman then stated that his company has a letter on file with the 
syndicate for at least 2 years seeking a larger participation in the syndicate. 
which they had not been granted to date. Because of the principle involved. 
he stated that he felt he would have to vote against the new arrangements as 
long as there are domestic companies who have filed requests for increased 
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chares which have not been approved. The chairman, however, stated he would 
ne Willing to record his vote at the board meeting as “not voting” and leave it 
‘ t. 

a otion was then made, seconded and unanimously carried that the proposed 
reallocation of shares in the offices of Wm. H. McGee & Co. Inc., be approved, 
with the chairman of the membership committee being free to vote as he sees 
fit at the board of manager's meeting. 


REINSURANCE QUESTIONNAIRE 


See letter to committee dated November 5. The chairman of the reinsurance 
-ommittee pointed out that many years ago there was a special provision made 
ny the managers whereby subscribers could place catastrophe covers as long as 
they did not cut down their hull lines. He stated it now appears as though 
certain subscribers have catastrophe covers which they have not had approved 
py the reinsurance committee. Therefore it appears desirable to sent out an- 
other questionnaire and at that time bring up question as to whether or not 
eyndicate should allow these catastrophe covers in the future. 

“The secretary pointed out that a questionnaire had not been sent out since 
951. 
, os of the members inquired if the sending out of the questionnaire could be 
timed say 3 months or so from now. The chairman of the reinsurance com- 
mittee stated it should have gone out the 1st of September, and certainly before 
the end of the year prior to the new apportionment. The feeling was also 
expressed that a questionnaire should be sent out annually. 

The thought was then expressed that if the questionnarie were sent out the 
early part of next year, all reinsurance covers then would have been arranged by 
subscribers. The chairman then suggested that a general questionnaire be sent 
out 3 or 4 months from now following meeting of the committee at which time 
matter of catastrophe covers could be fully discussed before the questionnaire 
goes forward. 

It was the sense of the meeting that no action be taken at the moment and 
the matter be tabled until March or April of next year. 

The meeting then adjourned. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 


Joint REPORT OF MEMBERSHIP AND REINSURANCE COMMITTEES 


Tothe Board of Managers: 


Wm. H. McGee & Co., Inec.: By reason of action taken by the board of managers 
at the meeting on October 21, 1954, in respect to casualty companies, Wm. H. 
McGee & Co., Inc., have found it necessary to make a rearrangement of shares 
among the subscribers appearing on the policy as well as in their intraoffice 
pooling arrangements. 

This arrangement, insofar as the policy is concerned, results in a reduction in 
the domestic group of five-eighths of one share or 0.3571 percent, and a corre- 
sponding increase in the admitted group. However, by reason of the intra- 
ofice pooling arrangements, one-half of one share is transferred back to the 
domestic group, leaving a net reduction in the domestic group of one-eighth of 
one share or 0.0715 percent. 

The members of the membership and reinsurance committees acting jointly 
recommend the approval of the above arrangement of shares in the office of 
Wm. H. McGee & Co., Inc., both as to policy interest and intraoffice pooling 
arrangements, one member not voting. 

Respectfully submitted. 

Membership committee: Owen E. Barker, Robert R. Dwelly, Martin M. Hig- 
gins, Harold Jackson, Frank B. Zeller, ex officio, and Frederick B. McBride, 
chairman. 

Reinsurance committee: Owen E. Barker, Robert R. Dwelly, Martin M. Hig- 
gins, Frederick B. McBride, Frank B. Zeller, ex officio, and Harold Jackson, 
chairman. 


NOVEMBER 15, 1954. 
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[Excerpt from minutes of board of managers meeting held Nov. 18, 1954} 
JOINT REPORT OF THE MEMBERSHIP AND REINSURANCE COMMITTEES 
RE WM. H. M’GEE & CO., INC. 


A joint report of the membership and reinsurance committees, dated Noyep,. 
ber 15, 1954, copy appended, was read by the secretary. 

Motion was made and seconded : 

That the recommendations contained in the joint report of the membership 
and reinsurance committees be accepted. 

The chairman of the membership committee then stated that he wished t/ 
be recorded as “not voting” for the recommendation contained in the join 
report because the proposed change for an increase in admitted company pg, 
ticipation involves a reduction in domestic company participation, and the fm. 
ther fact there are on file with the syndicate letters from domestic companig 
requesting an increase in their participation. He, therefore, did not feel jp 
could go along and record his approval of the rearrangement of shares in th 
office of Wm. H. McGee & Co., Inc., while these conditions exist. 

One of the members expressed the feeling that he had great sympathy wit) 
the views expressed by the chairman of the membership committee, feeling thy 
a precedent would be created. 

The following amendment to the motion was then made and seconded: 

“That the board accept the recommendations contained in the joint report, 
without precedent.” 

A vote was then taken on the amendment to the motion—the majority being 
in favor (three voting “No”)—the amendment was therefore carrried. 

A vote was then taken on the motion, as amended, reading as follows: 

“That the recommendations contained in the joint report of the membership 
and reinsurance committees be accepted, without precedent.” 

The majority were in favor (four not voting)—the motion, as amended, wa 
therefore carried. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
ok Ok oH * * 


January 20, 1955. 
REPORT OF THE FINANCE COMMITTEE 


The mairman of the finance committee reported— 

The committee held its usual monthly meeting and examined and passed th 
cash statement and the financial and underwriting exhibit both for the mont 
of December. 

The committee examined the statement of uncollected premiums and fou 
it in very satisfactory condition. 

Motion was made, seconded, and duly carried— 

That the report of the finance committee be approved and placed on file, 


REPORT OF THE UNDERWRITING COMMITTEE 
Foreign hulls 


The chairman of the underwriting committee informally reported that the 
underwriting committee had institued a study of the syndicate’s position in th 
foreign hull field. He advised that back in October of 1944 the Chairman 
the U.S. Maritime Commission wrote to syndicate subscribers asking that cor 
sideration be given to the possibility of broadening syndicate’s scope to include 
the coverage of foreign hulls. The syndicate subsequently provided the facility 
for the writing of foreign hulls. Since that time considerable progress has bea 
made by the syndicate with respect to foreign hull writings. Currently approx 
mately 1,200 foreign-flag vessels are insured by the syndicate, producing # 
average annual premium of about $3,500,000. Although progress has been mat 
in the foreign hull field, the syndicate’s writings to date have been spotty—bein 
strong on certain nationalities, such as Norwegian flag vessels, and weak 
others. A special subcommittee has been appointed by the underwriting com 
mittee for the purpose of studying the foreign hull field objectively with a view 
toward broadening syndicate’s present scope wherever practicable; such stb 
committee to work jointly with the finance committee in consulation on matter 
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involving foreign currencies and related matters. A report of their findings and 
recommendations is to be brought back to the underwriting committee for study, 
after which a report would be made to the board of managers. The chairman 
pointed out that this report is made at the direction of the committee which 
wished to inform the board of managers of the study that is presently being 
undertaken. 


NOMINATION OF STANDING COMMITTEES, MANAGEMENT COMMITTEE, AND OFFICERS 
OF THE SYNDICATE 


Motion was made, seconded, and duly carried— 

That the management committee be appointed as the nominating committee 
with authorization to nominate officers of the syndicate and members of all 
standing committees, except the management committee, such naminations to be 
submitted to the board for its consideration at the meeting following the annual 

eeting. 

Tatton was further made, seconded, and duly carried— 

That the chairman be authorized to appoint another committee to nominate 
members of the management committee, such nominations to be submitted to 
the board for its consideration at the meeting following the annual meeting. 

The chairman subsequently appointed Madoe M. Pease, chairman; John T. 
Byrne, Emil A. Kratovil, Carl P. Kremer, and Arnold B. Sadler. 


WRITING OF GREAT LAKES HULLS BY HULL SYNDICATE 


The chairman reported that a special committee had been appointed to reevalu- 
ate the position of the Hull Syndicate with respect to Great Lakes hulls, in 
light of the construction of the St. Lawrence Seaway but more importantly 
because of the present position of the market for Great Lakes hulls. 

The chairman of the special committee on Great Lakes hulls then reported 
briefly that the committee, after having carefully reviewed the situation, con- 
eluded that it would be in the best interests of all concerned to have the Hull 
Syndicate write Great Lakes hulls, by amending the resolution excluding this 
class of risks and by obtaining the necessary approval of all subscribers. He 
further reported that the efforts of the committee had been unsuccessful, explain- 
ing in considerable detail the difficulties encountered. 

The feeling was then expressed that the chairman of the special committee 
and the committee members should be extended a vote of thanks for their 
efforts to date but with the request that they continue their work in the hope 
that with a little more deliberation, a meeting of minds might be obtained and 
a solution found. The chairman of the special committee stated the committee 
would be willing to make another effort to reach a solution. He stated the 
special committee would be happy to meet again this afternoon and endeavor 
to come up with something acceptable. He pointed out that if a solution is 


found, recommendations would have to be placed before the board of managers 
for approval. 


Motion was made, seconded, and duly carried— 
That the meeting adjourn to be reconvened tomorrow, January 21, 1955, 
at 10:30 a.m., to receive the final report of the special committee. 


S. D. Livineston, Secretary. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
January 21, 1955. 


WRITING OF GREAT LAKES HULLS BY HULL SYNDICATE 


The chairman of the special committee on Great Lakes hulls reported that 
at the meeting yesterday of the committee and the outside members of the Hull 
Syndicate who currently write Great Lakes risks independently, mutual agree- 
ment had been reached and all differences had been resolved. A solution to the 
problem has been found by buying a portfolio, merging it with a portfolio of the 
Great Lakes Underwriting Syndicate and then bringing the combined port- 
folio into the Hull syndicate. Such solution involved the application of a form 
of general average. The chairman stated that the committee were indebted to 
all concerned for the excellent cooperation received. He then referred to memo. 
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prepared by the secretary, on table, dated January 21, 1955, outlining proposeg 


subscriber's shares in the Hull Syndicate, under a new apportionment, with the teas 
Hull Syndicate including the writing of Great Lakes hulls. The chairmay a 


the recommendation of the committee that the proposed reallocation of shares 
under the new apportionment, as outlined, be accepted. pl 

The chairman of the special committee on Great Lakes hulls then stated that = ‘ 
speaking as vice chairman of the syndicate, prompt and immediate action would ane 
be necessary to finalize the matter and he suggested that immediately follow. < 
ing adjournment of the board meeting, the special committee, with its number Should 
augmented by Messrs. York, Pease and Ulreich, meet to deliberate on further wner 
steps that must be taken to finalize the matter. He recommended that any 7 
conclusions arrived at by the special committee be placed before the manage 
ment conumittee of the syndicate and that authority be granted the manage 
ment committee to implement such recommendation. He felt, however, that 
the chairman of the syndicate should be spared the necessity of identifying 
himself too closely with Lake underwriting, feeling the chairman should he 
left in a position where he will not be detracted from the handling of ocean 
hulls and other present responsibilities. How this can be accomplished will be 
one of the subjects for discusion by the special committee. 

Motion was made, seconded, and duly carried— 

That the report of the chairman of the special committee on Great Lakes 
hulls and the recommendations of the chairman, speaking as vice chairman of 
the syndicate, be accepted and the recommendation approved. 

The secretary stated that action would have to be taken to amend (B) rego- 
lutions excluding the underwriting of certain risks in the codification of resoly- 
tions of the board of managers with respect to Lake vessels. Also, that an 
effective date for attachment of the new apportionment would have to be 
agreed upon. He pointed out that at the December 23, 1954, meeting of the 
board, action was taken to the effect that the new articles of agreement shall 
become effective on and after December 1, 1954. In view of the action taken 
by the board today, the secretary stated that the action taken at the December 
meeting of the board would have to be rescinded. He suggested that the new 
articles of agrement become effective February 1, 1955, assuming this date to be 
the effective date of the new apportionment which will include jurisdiction over 
Great Lakes risks. 

Motion was made, seconded, and duly carried-— 

That the action taken by the board at the December 28, 1954 meeting with 
respect to the effective date of the revised articles of agreement, as reprinted 
in looseleaf form, be rescinded and that the effective date thereof shall be the 
effective date of the new apportionment. i Irre 

The secretary then pointed out if the new apportionment is to become effec- need t 
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stated it was now up to the board of managers whether or not they approved hen 
(h) 


tive by February 1, 1955, that it will be necessary that subscribers give im- 
mediate consideration to the rearrangement of shares within their respective 
offices under the new apportionment and that they inform the secretary promptly. 

Motion was then made, seconded, and unanimously carried— 

That the chairman of the special committee on Great Lakes hulls and the 
members of his committee be extended a sincere vote of thanks for their devoted 
work in the successful accomplishment of this objective, requiring the expendi- 
ture of countless time and effort. The effectiveness of their labors is all the 
more appreciated because of the many obstacles which made their task appear 
impossible of accomplishment from time to time. 

On motion made, seconded, and duly carried the meeting adjourned. 





S. D. LuMPTON, Secretary. Res 
AMERICAN MARINE HUuLt INSURANCE SYNDICATE, { Fes 

New York, N.Y. 

i 
REPORT OF COMMITTEE ON REVISION OF ARTICLES OF AGREEMENT Ex 
To the Members of the Board of Managers: : 
Under date of January 21, 1955, subscribers were advised that the board of | gppyy, 

managers, at a meeting held on that date, agreed that resolutions excluding the 

underwriting of certain risks should be amended to permit the syndicate to write Yor 
United States and Canadian upper lake freighters and tankers. board 


that | 
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over (g) Great Lakes vessels except United States and Canadian upper lake 
freighters and tankers. 
(h) Vessels operating on bays and other inland waterways, except— 
(1) As provided in (g) above. 


(2) While employed in coastwise or foreign trade. 


with 
nted 


osed Your committee wishes to draw to the attention of the board that literal com- 
| the pliance, limiting the syndicate to write “United States and Canadian upper lake 
man freighers and tankers” would result in denying to a lake owner a privilege that 
Ved js afforded to an ocean owner, i.e. the insuring of his barges and tugboats with 
ares the syndicate “when placed as part of a fleet insured with this syndicate. 

At a meeting of the underwriting-Great Lakes-committee—held Tuesday, Feb- 
that rary 8—the matter was discussed but no recommendation for submission to the 
ould | poard of managers was decided upon. 
low- The board of managers, therefore, must decide the question outlined above. 
uber Should it decide not to extend the same privilege to a lake owner as to an ocean 
ther | owner the following changes in Section (B) “Resolutions Excluding the Under- 
any writing of Certain Risks” of the codification of resolutions of the board of man- 
age. agers are ealled for (new wording italicized) : 
age- 
that “TI. As to Marine Insurance on Hulls 
vi 
i m IL. (c) be changed to read as follows: 
cean (c) Barges and tugboats, except when placed as part of an ocean fleet insured 
ll be with this syndicate. 

I. (g) shall be subdivided into two paragraphs reading as follows (which 

will of course, necessitate changing present (h) (i) (j) and (k) so that they 
akes willread (i) (j) (k) and (1)): 
n of (g) Great Lakes vessels except United States and Canadian upper lake freight- 
ers and tankers. 
reso- (h) Vessels operating on bays and other inland waterways, except: 
solu- (1) As provided in (g) above. 
t an (2) While employed in coastwise or foreign trade. 
> be (3) When placed as part of an ocean fleet insured with this syndicate.” 
* the Alternatively, should the board decide that the privilege be also extended to a 
shall lake owner of tonnage otherwise coming under jurisdiction of the syndicate, the 
aken following changes only would be necessary (new wording italicized) : 
nber “J, (g) shall be subdivided into two paragraphs reading as follows (which 
new will of course, necessitate changing present (h) (i) (j) and (k) so that they 
to be willread (i) (j) (k) and (1)): 
» the (3) When placed as part of a fleet insured with this syndicate.” 
i Irrespective of the foregoing, exclusion V. “As to foreign owned vessels” will 
ffec- need to be changed to read as follows (new wording italicized) : 
. im- “V. (b) All vessels of 2,500 gross tons and under, unless placed as part of a 
etive fleet containing one or more vessels whose tonnage is over 2,500 gross tons and 
ptly. | nototherwise excluded. This paragraph shall not apply to Canadian upper lake 
| freighters and tankers.” 
| the Nore.—Should the board of managers decide not to assume jurisdiction of tugs 
oted and barges of Lake owners whose fleet tonnage is otherwise under jurisdiction, 
endi- It would be advisable to add the words “an ocean” in front of “fleet”. 
| the “V. (c) Canadian inland and coastwise hulls, which term shall be interpreted 
pear to mean vessels confined to trading in coastal waters of Canada or trading be- 
tween Canadian ports and ports in the United States on the same coast including 
Alaska. This paragraph shall not apply to the Great Lakes. 
ry. Respectfully submitted. 
; M. M. Hicerns, 
F. B. ZELLER, 
FeBrvary 11, 1955. R. R. Dwe tty. 
a sai 
Excerpts FROM MEMBER oF BOARD oF MANAGERS, AMERICAN MARINE HULL 
INSURANCE SYNDICATE, APRIL 21, 1955 
, * * * * * * * 
"a _ SERVICE CHARGE FOR LIQUIDATION OF THE GREAT LAKES UNDERWRITING SYNDICATE 
write 


Your committee considered a report of a special committee appointed by the 
rd of managers of the Great Lakes Underwriting Syndicate, recommending 

that the American Marine Hull Insurance Syndicate receive $2,000 per annum 
47932—60—pt. 9-29 
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for a period of 5 years from January 1, 1955, for services in connection with the 
liquidation of the Great Lakes Underwriting Syndicate business and that in the 
event that the liquidation of the syndicate has not been accomplished by January 
1, 1960, that the American Marine Hull Insurance Syndicate receive $250 per 
annum until the final liquidation of the syndicate. 

Your committee recommends this basis of compensation with the understang. 
ing that the $10,000 payable during the 5-year period is predicated on the Dro- 
jection of the work that would be required during the full period and that the 
fixed annual charge would not, therefore, bear any actual relationship to the 
work involved in any specified year in the handling of the affairs of the Great 
Lakes Underwriting Syndicate. Moreover, that the amount of $10,000 wonigq 
be fully earned by the syndicate even though the liquidation of the Great Lakes 
Underwriting Syndicate may be completed prior to January 1, 1960. 

* * * * * * * 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
February 17, 1955. 
The cash statement and the financial and underwriting exhibit—both for the 
month of January. 
The committee examined the statement of uncollected premiums which was 
found in excellent condition. 


ANNUAL CONTRIBUTION TO MAINTENANCE FUND OF THE BEEKMAN-DOWNTOWN 
HOSPITAL 


The committee considered request for a contribution to the maintenance funj 
of the Beekman-Downtown Hospital. 

It was the feeling of the committee that for this year a contribution of $200 be 
made by the American Marine Hull Insurance Syndicate. 


AUDIT REPORT ON SYNDICATE ‘‘C”’ 


In view of the inactivity of Syndicate “C”, it is the recommendation of the 
committee that future audit reports on Syndicate “C’” be on an annual basis 
rather than a quarterly basis; this new arrangement to be effective with the 
fiscal year started December 1, 1954. 

Motion was made, seconded, and duly carried— 

That the report of the finance committee be approved, placed on file and its 
recommendations carried out. 


REVISION OF THE ARTICLES OF AGREEMENT 


Re Section (B) resolution excluding the underwriting of certain risks of th 
codification of resolutions of the Board of Managers 


The chairman referred to report of Committee on Revision of Articles of 
Agreement dated February 11, 1955 (copy appended), sent to the members of 
the Board of Managers under date of February 11, 1955. 

The chairman of the Committee on Revision of Articles of Agreement r 
quested that the board decide whether or not they desired to preserve in the 
writing of insurance on United States and Canadian upper lake freighters and 
tankers, the same privilege presently in effect with respect to ocean fleets of 
insuring barges and tugboats with the syndicate “when placed as part of a 
fleet insured with this syndicate.’ The chairman recommended that such lati 
tude be preserved but suggested that by resolution the board direct that such 
authority, being vested in the underwriting committee on Great Lakes hulls, 
shall not be exercised except in situations where in its best judgment the best 
interests of the syndicate would be served. 

Several members, however, felt it preferable to exclude the writing of such 
barges and tugboats, feeling that at the moment it appeared advisable to have 
syndicate receptive to only United States and Canadian upper lake freighters 
and tankers. However, it was felt if pressure were brought to bear on syndi- 
eate with respect to acceptance of the barges and tugboats of an owner of upper 
lake freighters and tankers and there was a definite need for such insurance, 
further consideration could be given to the matter. 

Motion was made, seconded, and duly carried— 
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That barges and tugboats of a lake shipowner shall be excluded from syndi- 
eate writings and that, therefore, that part of the report of the Committee on 
Revision of Articles of Agreement dated February 11, 1955, dealing with this 
approach, be adopted. (Mr. Dwelly voting “no.”) 


REPORT OF THE NOMINATING COMMITTEE 


The chairman referred to letter dated February 9, 1955, sent to the members 
of the Board of Managers, enclosing report of the nominating committee dated 
February 2, 1955, in respect to nominations for the Board of Managers. 

Motion was made, seconded, and duly carried— L 

That the report be accepted, placed on file and the secretary be instructed to 
circulate the report to the subscribers for action at the annual meeting to be 
held in March. 

FOREIGN TREATY REINSURANCE OFFERINGS 


The chairman referred to letter dated February 10, 1955, sent to the members 
of the board with respect to foreign treaty reinsurance offerings. He stated 
that he had been approached by several members of the board with respect to 
this matter who urged that it be explored further with reference again to the 
management committee. After reconsideration, a further report would be made 
to the board. 

EXCESS OF LOSS FIRE REINSURANCE COVER 


The chairman reported that due to the fact that the excess of loss fire rein- 
surance cover expired on January 31, 1955, the renewal had been previously con- 
sidered at a joint meeting of the Syndicate Builder’s Risks Committee and the 
Navy Syndicate Builder’s Risks Committee. Further, that it was the unanimous 
recommendation of the committees that the cover be renewed for another year, 
this recommendation having been made and approved at a meeting of the rate 
committee on January 27, 1955. The cover was therefore renewed and ratifica- 
tion of the action taken was requested of the board. 

Motion was made, seconded, and duly carried— 

That the action taken with respect to renewal of the excess of loss fire rein- 
surance cover be ratified. 


THE CONTINENTAL INSURANCE CO. REPRESENTATION ON THE BOARD OF MANAGERS 


The chairman reported receipt of letter dated February 8, 1955, from Mr. Carl 
P. Kremer, executive vice president of the Marine Office of America, tendering 
his resignation as a member of the board of managers. 

Motion was made, seconded, and duly carried— 

That the resignation of Mr. Carl P. Kremer from the board of managers be ac- 
cepted with sincere regret and that an expression of appreciation be extended to 
Mr. Kremer for his past services. 

The chairman also reported receipt of letter dated February 3, 1955, from 
the Marine Office of America, requesting that Mr. George Inselman be recog- 
nized by the board as the representative of the Continental Insurance Co., with 
both Mr. Carl P. Kremer and Mr. John N. Robinson as alternates. 

Motion was made, seconded, and duly carried— 

That Mr. George Inselman be appointed on the board of managers as the rep- 
resentative of the Continental Insurance Co. 

Motion was further made, seconded, and duly carried— 

That having given careful consideration to the request for recognition of two 
alternates, the board of managers feel that the best interests of the syndicate 
will be served by preserving the present practice of having a single alternate, 
and that the Marine Office of America be advised accordingly so that one alter- 
hate may be nominated. 

On motion made, seconded, and duly carried, the meeting adjourned. 


S. D. Livineston, Secretary. 
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APPLICATION OF STOREBRAND 


STOREBRAND, OSLO, October 4, 1955, 
CLIFFORD G. CORNWELL, Esq., 
American Marine Hull Insurance Syndicate, 
99 John Street, New York, N.Y., U.S.A. 


Dear Mr. CorNWELL: Today I received a letter from Mr. John Steggles, wh 
tells me that you have read my written answers to your various questions abou 
the Norwegian market. I hope you found some useful information in it. [gy 
sorry that there was one or two unclear points, but I have made further exp) 
nation to John Steggles today, and I hope that this explanation will clarify the 
various points. 

As you will remember, the possibility of membership in the syndicate for oy 
American company, Christiania General Insurance Corp. of New York, stil] jp 
terests us very much, and through your kind intermediary I had the opport, 
nity of being informed by Mr. Percy Chubb II of the prospects and possibilitig 
of our entry into the syndicate. In spite of the various difficulties both you 
and Mr. Chubb agreed that it would be advisable to file an application. 

As our president, Per M. Hansson, will visit our affiliated company in t 
near future, I should be grateful if you kindly would give me some informatiq 
as to the formal procedure for the filing of such application. Please send m 
some copies of such forms, which we should be demanded to fill in and sign. 

I have been very interested to learn about the suggestion of a certain reg. 
procity of syndicate American-flag business. I have passed a few remark 
about this on to John Steggles today, and I am going to write more Officially anj 
fully to Frank B. Hall & Co., Inc., about the matter. 

No doubt you will hear from our brokers, and perhaps also John Steggles jp 
a few days. I would like to repeat that it has been a pleasure to me to supply 
you some information about the market here, and I do ask you not to hesitatt 
to approach me direct or through John Steggles, whenever you think I can giy| 
further information of any kind. 

Sincerely yours, 


LL TT LE I TT TTT 





——_—_ 
. 


OcTOBER 13, 1955, 
Mr. JOHN L. ODEGAARD, 


Marine Manager, Storebrand, 
Oslo, Norway. 


Dear Mr. OpeGAARD: We have for acknowledgement your letter of October 4 
1955, from which we note that the Christiania General Insurance Corp., of New} 
York, is still interested in becoming a subscriber to the syndicate. i 

There are no forms to be filled out in connection with an application, 4| 
simple letter requesting membership in the syndicate is all that is necessary in | 
order that the matter be brought before our membership committee. Neverthe 
less you should advise us as to the participation which you would like. Th 
syndicate’s participation is divided into underwriting shares which representa 
fixed and agreed per-share maximum obligation of each subscriber to underwrite | 
and insure in respect to any risk. Each share represents a line of $40,000 m | 
an individual risk—hull and interest combined. The minimum subscription of 
a subscriber is one-fourth of such share or $10,000 per hull. There are currently | 
175 shares at $40,000 each, which necessarily produces a maximum syndicate | 
line on any one hull of $7 million. One share part of 175 works out to S718 | 
percent interest in the total the syndicate writes. | 

We must point out that each subscriber to the syndicate must retain for it | 
own account the line it writes in the syndicate, that is, no reinsurance whatsoever | 
is permitted by syndicate subscribers with the exception that war risks ani’ 
builder’s risks may be reinsured, and catastrophe covers may be arranged pr 
vided that they do not in any way reduce the line which the subscriber ha 
through the syndicate on the hull portion of any catastrophe loss. We shoull 
mention, however, that intraocffice pooling arrangements are permitted, that is 
some companies prefer to have their leading company appear on the syndicate 
policy and then make arrangements within their own office to reinsure lines with 
subsidiary or affiliated companies. We might also mention that the next appr 
tionment becomes effective December Ist. 

We trust you appreciate that in order for an additional subscriber to enltet 
the syndicate the present subscribers must of necessity relinquish part of thei ‘ 
shares. This is not the easiest thing to do, as there are a good many domes 
companies who would like a larger participation in the syndicate’s busines 
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I can assure you, however, that if you make application for membership the 
membership committee will give every consideration to your wish. 

In closing may I say that it was a pleasure to have had the opportunity of 
meeting you this year, and both Mr. Livingston and I appreciate the time and 
trouble to which you went in giving us the benefit of your knowledge of Norwegian 
hull business. 

Very truly yours, 


CHRISTIANIA GENERAL INSURANCE Corp., or New York, 
Tarrytown, N.Y., October 24, 1955. 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 


GENTLEMEN : We hereby wish to present our application for membership in the 
American Marine Hull Insurance Syndicate. In this connection, we enclose one 
complete and official annual statement as of December 31, 1954, and five con- 
densed statements showing the highlights of same. 

As you will know, Christiania General of New York is a member of the so-called 
Storebrand Group, being a wholly owned subsidiary of Norway’s largest insur- 
ance company, internationally known as the Storebrand Insurance Co., Ltd., 
of Oslo, Norway. The Storebrand also own two subsidiary companies, both 
specializing in marine insurance, namely, the Christiania Marine and the Posei- 
don. The combined marine writings of these three companies in Norway, the 
parent company and the two subsidaries, represent by far the largest marine 
insurance operations in Norway. 

We think it is entirely appropriate and relevant to mention in this connection 
that Norway with its fleet representing upwards of 8 million tons, ranks in 
importance as the third maritime nation of the world. 

The possibility of becoming a member of the American Marine Hull Insurance 
Syndicate is viewed with keen interest by the management and boards of di- 
rectors of both this corporation, its parent company and affiliated marine com- 
panies. I am authorized to advise you that a favorable action on this appli- 
cation, leading to active membership in the syndicate, would cause the Store- 
brand and maybe its affiliated marine companies to direct a larger share of their 
facultative offerings, now placed in part domestically and more importantly in 
other foreign countries, to the American Marine Hull Insurance Syndicate and 
that it is anticipated and even taken for granted that such placings would com- 
pare most favorably with the premium volume we would be likely to receive 
from the Hull Syndicate as a member of same. 

We believe that our company on the basis of its financial structure, as now 
existing, would be in a position, under the membership rules of the syndicate, 
to occupy a membership representing 1 percent of the syndicate’s writings. 
While such a participation very definitely would represent our ultimate goal 
or hope, we would, of course, be both willing and interested if we could obtain 
even a lesser share at this particular time. 

We understand that our application coming at this time is too late to be con- 
sidered for positive action effective with the coming season, the inception of 
which we understand is December 1. We nevertheless wish to place this appli- 
cation before you at this very moment in the hope that possibly a participation, 
merely nominal in size, could be made available or at least that we will be placed 
most favorably for consideration and positive action effective as from the next 
succeeding season. 

Respectfully yours, 


A. Fouener, President. 


NOVEMBER 1, 1955. 
CHRISTIANIA GENERAL INSURANCE Corp. oF New York, 
Tarrytown, N.Y. 

(Attention of Mr. Arne Fougner, president.) 


GENTLEMEN: This is simply to acknowledge receipt of your letter of October 
24, 1955, and advise you that a copy of your letter has been passed on to our 
membership committee. It is anticipated that the committee will make a recom- 
mendation to the board of managers at their monthly meeting on November 17. 
We will advise you promptly as to any action taken by the board. 

Respectfully yours, 








, Secretary. 
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[Draft] 
NOVEMBER 17, 1955, 
CHRISTIANIA GENERAL INSURANCE CorP. OF NEW YORK, 
Tarrytown, N.Y. 
(Attention of Mr. Arne Fougner, president. ) 


GENTLEMEN: In our letter to you of November 1, 1955, acknowledging yoy 
letter of October 24th, we advised you that our membership committee woyy 
undoubtedly make a recommendation to the board of managers at their month 
meeting on November 17th. : 

The membership committee gave your application careful consideration an 
recommended to the board of managers that inasmuch as the Christiania Genery 
is a wholly owned subsidiary of the Storebrand Insurance Co., Ltd., of Oslo, you 
application is related to the question of reciprocity and that, therefore, the app}. 
cation should be referred to the committee dealing with that matter for syq 
future action and recommendation to the membership committee as the specig) 
committee may consider appropriate. 

We regret that it will not be possible to take any action prior to the cop. 
mencement of the new apportionment on December 1, 1955. 

We can assure you, however, that your application will be given further ¢op. 
sideration at an appropriate time. 

Very truly yours, 





—. 
. 


Note.—This letter was not forwarded—see letter of December 6, 1955. 


[Draft] 
NOVEMBER 30, 1955, 
CHRISTIANIA GENERAL INSURANCE Corp. OF NEW YORK, 
Tarrytown, N.Y. 
(Attention of Mr. Arne Fougner, president. ) 


i 


YENTLEMEN: At the November meeting of the board of managers, the mem. | 


bership committee reported on your application for membership in the hul 
syndicate. 

Since the application of the Christiania General Insurance Corp. could not 
be considered for the 1956 apportionment, the report of the membership con- 
mittee was in the nature of advice to the board that the application had bee 
received. Mention was made in the report, however, of the assurances given as 
to reciprocal Norwegian business, and in this connection the membership con- 


mittee awaits the views of one of the syndicate committees concerned par | 


ticularly with spread of risk. 
Although the next scheduled change in apportionment will not come until 


December 1, 1956, the application will receive careful consideration and decision 


reached well in advance of this date. 
Very truly yours, 





' APRIL 10, 1956, 
Mr. JoHNn L. @DEGAARD, 

Marine Manager, 

Storebrand, Oslo, Norway. 


DEAR MR. @pEGAARD: I have discussed with several members of the board 
your plan to visit New York during the period May 23 to June 1. This will ke 
an entirely satisfactory time for them as well as for me. In view of the short 
ness of your stay, however, I call to your attention the fact that our Memorial 
Day holiday falls on Wednesday, May 30. All offices will be closed on that day. 

Since one of the purposes of your trip is to discuss the pending application of 


SEE Ce 


the Christiania General Insurance Corp. of New York, I will try to bring you | 


up to date as to the status of the application at this time. 

No decision on your application has been reached, but the anticipated resist- 
ance to which I referred in my discussion last year with Per M. Hansson and 
Arne Fougner is apparent in discussions to date. The underlying reluctance o 
the part of syndicate members to the entry of a new “admitted” company is4 
matter which I can discuss with you when you are here. 
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Since the application of Christiania General of New York refers only in a 
general way to the possibility of directing facultative offerings “placed in part 
domestically and, more importantly, in other foreign countries, to the American 
Marine Hull Insurance Syndicate * * *,” it would be helpful if you could advise 
us more specifically on this point when you are here. Also, the question has 
peen raised as to whether business led by other substantial marine companies 
in Norway might in some manner be brought into any proposed arrangement. 

With referrence to Norwegian business which might be directed to the syndi- 
cate, I should point out clearly the strong feeling which exists here, that the 
ceding of syndicate U.S.-flag business could not be justified unless a materially 
larger volume of new Norwegian flag business were received in relationship to 
U.8.-flag business ceded. A ratio of 1 for 3 might be considered an acceptable 
pasis if arrangements were otherwise satisfactory. 

This position of the syndicate must be viewed in the light of the history and 
practices of the syndicate in the development of its position on U.S.-flag busi- 
ness. Since its formation, 35 years ago, the syndicate has steadily built up its 
interest in U.S.-flag fleets against the competition of the British market which 
previously wrote the bulk of insurance on such fleets. Prior to the formation of 
the syndicate a substantial portion of insurances written here on U.S.-flag fleets 
was reinsured abroad, but this practice was discontinued after formation of the 
syndicate, with respect to syndicate writings. Through the intervening years 
this practice of retaining Ines written has been continued. Therefore, any devia- 
tion from this established procedure encounters serious resistance unless the 
proposed reinsurance arrangements are productive of material advantages in 
addition to wider spread of risk. 

In writing as I have, it is only with the intention of giving you a realistic 
understanding of the situation. We shall look forward with pleasure to your 
visit and, if we can be of any assistance in connection with your arrangements 
here in New York, please do not fail to let us know. 

Sincerely yours, 





STOREBRAND, 
Oslo, April 27, 1956. 
CLirrorp G. CORNWELL, Esq., 
American Marine Hull Insurance Syndicate, New York, N.Y. 


Deak Mr. CORNWELL: Thank you for your letter of April 10. The reason why I 
have not replied to it before is that, for the time being, I work with a study group 
in administration in west Norway, so all the letters are sent to me from the office. 
I dictate the replies into a dictaphone, and send the bands back to the office, 
where the letters are written and returned to me for signing. 

I am indeed extremely grateful for all the trouble you have gone to in order to 
throw light upon the position as to the admittance of Christiania General to 
Marine Hull Insurance Syndicate. 

Of course, I am sorry to hear about the reluctance prevailing among the com- 
mittee members. 

Careful notice has been taken of all the various points raised in your letter, 
and I think the best thing to do would be to prepare myself for discussing these 
various items during my forthcoming visit. It is just one thing I like to say at 
once, viz: Storebrand has no influence on the reinsurance policy of other Nor- 
wegian insurance companies. 

Needless to say, I am very much looking forward to meeting again friends and 
colleagues in your market, and to having an opportunity of discussing not only 
Christiania General’s admittance to the syndicate, but also a number of other 
interesting problems for our two markets. 

Yours faithfully, 


JOHN QDEGAARD. 


STOREBRAND, 


Oslo, August 21, 1956. 
Mr. Ciirrorp G. CORNWELL, 


President, American Hull Insurance Syndicate, New York, N.Y. 
Deak CiirF: I am just home from a 3-weeks holiday yacht-cruising along the 


Swedish coast. The weather was mostly fair but cool and even a little too windy 
but altogether not too bad. 
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I received your kind letter of August 7 with the booklet about the syndicate, of 
which I have given copies to my deputies. 

I learned that Mr. Hansson had also received a copy for which he was Very 
grateful, andso am I myself. I found it very interesting indeed. 

I am sorry to learn from Mr. Fougner that our application was put on ice, py 
I was, of course, prepared that this might have to be done. I should, howeye 
be grateful if sometime you would find time to send me a few comments. I hope 
that a further freezing will not be necessary next year. 

I enclose copies of the photos I took during our visit to P. M. Hansson’s guy. 
mer place at Kjiévangen. Some of them I find quite good. The other couple 
there you will remember as the Norwegian consul in Chicago, Mr. Orre, and hi 
wife. 

I am off on September 2 to Antwerp, Paris, and Marseilles before the congrey 
in Monte Carlo where, no doubt, I shall have the pleasure of meeting again goy. 
eral friends in your market. 

I shall spend the week after the congress in England, and from September 
to October 27—5 weeks—I shall be working in the administration study 
at Solstrand Hotel, Oséyri, pr. Bergen. This is quite a program, and I shall fp 
happy to be back in November, although November—December mean no reereg. 
tion, but rather the contrary, the hell of a time struggling with the renewals, 

Sincerely yours, 
JOHN MDEGAARD, 


SEPTEMBER 6, 1956, 
Mr. JoHN L. @DEGAARD, 
Marine Manager, Storebrand, Oslo, Norway. 


Dear JOHN: This is in reply to your letter of August 21, with which yu 
forwarded photos taken during our visit to Mr. Hansson’s summer cottage th 
evening of my arrival in Oslo. 

I am very pleased to have these pictures, and hasten to add that, from thei 
composition and quality, I would say that you have exceeded amateur status in 
this field. They are very good. 

With respect to comments on the application of Christiania General, I shall 
write to you with respect thereto at a later date. 

With kindest regards, 

Sincerely yours, 


_ 
. 


OCTOBER 22, 1956. 
Mr. Joun L. @DEGAARD, 
Marine Manager, 
Storebrand, Oslo, Norway. 


DEAR JOHN: I trust that you had a profitable and interesting experience i 
Bergen and that you return ready for the deluge of work in handling year end 
renewals. 

As to your application, no change is to be made in our apportionment for 
1957, although applications were presented also by several domestic companies 
for increased shares by companies presently members of the syndicate and for 
a participation by one company not presently a member. 

There is little that I can add to your knowledge of the problem, gained during 
your visit with us last May. 

Your application is still on file and future developments may, of cours, 
change the situation, but we shall just have to wait and see. 

With kindest regards, 

Sincerely yours, 


STOREBRAND, 
Oslo, November 14, 1956. 
Mr. Ciirrorp G. CORNWELL, 
President, American Hull Insurance Syndicate, 
New York, N.Y. 


Dear Cuirr: As I may have told you, I have been away for 6 weeks this autum 
for the last session of the administration study group. I came back 10 days ag, 
and that is the explanation for not having replied to your letter of 22d ultimos 
long time ago. 
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Of course, both you and a couple of your and my friends in New York have 
already gently prepared me for a negative result, and there is not much more 
to say than that Mr. Hansson, Mr. Fougner, and I are all of us sorry that we 
should not be admitted this year. 

However, we are still of the opinion that the membership of an admitted 
American company representing a big Scandinavian group is long overdue in 
consideration of the syndicate’s interest in business from the same part of the 
world. I therefore feel confident that the time will be working for us, and I 
am sure that you will see to it that our application does not just remain on file 
put will be put on the table for favorable reconsideration during the next 12 

ths. 
= the meantime, I shall not be renewing with any other underwriters the 
reinsurance cover I have had up to now with subscribers to the syndicate, but 
| shall endeavor to send facultative business to your market, and I have in- 
structed our brokers, Frank B. Hall & Co., Inc., that this facultative business is 
meant for the syndicate exclusively. 

We are now, as you will understand, very busy with renewals owing to a couple 
of key persons on the staff falling sick at a very inconvenient time. We have 
not been able to start many of our placings, but a great number of our renewal 
orders are at hand, and we hope to be coping with a good deal of the placings 
within the next 2 or 3 weeks. 

Iam sure you are not less busy yourself. 

Sincerely yours, 


JOHN L. @DEGAARD. 


CHRISTIANIA GENERAL INSURANCE Corp., oF NEw York, 
Tarrytown, N.Y., October 24, 1955. 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 


GENTLEMEN: We hereby wish to present our application for membership in 
the American Marine Hull Insurance Syndicate. In this connection, we enclose 
one complete and official annual statement as of December 31, 1954, and five 
condensed statements showing the highlights of same. 

As you will know, Christiania General of New York is a member of the so- 
ealled Storebrand group, being a wholly owned subsidiary of Norway’s largest 
insurance company, internationally known as the Storebrand Insurance Company, 
Ltd., Oslo, Norway. The Storebrand also owns two subsidiary companies, both 
specializing in marine insurance; namely, the Christiania Marine and the 
Poseidon. The combined marine writings of these three companies in Norway, 
the parent company and the two subsidiaries, represent by far the largest marine 
insurance operations in Norway. 

We think it is entirely appropriate and relevant to mention in this connection 
that Norway, with its fleet representing upwards of 8 million tons, ranks in 
importance as the third maritime nation of the world. 

The possibility of becoming a member of the American Marine Hull Insurance 
Syndicate is viewed with keen interest by the management and boards of 
directors of both this corporation, its parent company, and affiliated marine 
companies. I am authorized to advise you that a favorable action on this 
application, leading to active membership in the syndicate, would cause the 
Storebrand and maybe its affiliated marine companies to direct a larger share 
of their facultative offerings, now placed in part domestically and, more im- 
portantly, in other foreign countries, to the American Marine Hull Insurance 
Syndicate, and that it is anticipated and even taken for granted that such 
placings would compare most favorably with the premium volume we would 
be likely to receive from the hull syndicate as a member of same. 

We believe that our company, on the basis of its financial structure, as now 
existing, would be in a position, under the membership rules of the syndicate, 
to occupy a membership representing 1 percent of the syndicate’s writings. 
While such a participation very definitely would represent our ultimate goal 
or hope, we would, of course, be both willing and interested if we could obtain 
even a lesser share at this particular time. 

We understand that our application coming at this time is too late to be 
considered for positive action effective with the coming season, the inception of 
which we understand is December 1. We nevertheless wish to place this applica- 
tion before you at this very moment in the hope that possibly a participation, 
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merely nominal in size, could be made available, or at least that we will , 
placed most favorably for consideration and positive action effective as from th 
next succeeding season. 
Respectfully yours, 
A. FouGner, President, 


STOREBRAND, 
Oslo, June 26, 1957. 
Mr. Criirrorp C,. CORNWELL, 
President, American Hull Insurance Syndicate, 
New York, N.Y. 

Dear CiirF: I shall not be coming over to see you this summer, but trug 
that you will keep Christiania General’s application for membership in th 
syndicate under close observation and bring it up before the committee fo 
consideration at the next convenient moment. 

During the first half year of 1957 after the termination of our facultative/obj. 
gatory cover I have endeavoured to build up an account with the syndicate, anj 
surely you will be interested on more fleets from us in the course of the seconj 
half year. 

Sincerely yours, 
JOHN L. @pEGAARD, Marine Manager, 


DECEMBER 13, 1957, 
Mr. JoHN L. @DEGAARD, 
Marine Manager, Storebrand, 
Oslo, Norway. 
DeaR JoHN: The membership committee met some time ago to consider the 
applications of members for larger interests and other pending applications, | 
including that of the Christiania General. Their deliberations resulted in a - 


recommendation that no change be made in participations for the ensuing year— | 


which subsequently was confirmed by the board. 

It was my responsibility to write you but because of the pressure of the 
approaching year—and I find that weeks have elapsed without having written, 
Please accept my apologies. 

May I extend to you, Mrs. Odegaard, and family best wishes of the Christmas 
and New Year season. 

Sincerely yours, 








STOREBRAND, 
Oslo, December 22, 1958. 
Re application of Christiania General for membership in the syndicate. 
CLIFFORD G. CORNWELL, 
President, American Hull Insurance Syndicate, 
New York, N.Y. 


DEAR CLIFF: I am sorry that I have not before acknowledged receipt of your | 


letter of November 25, conveying to me the miserable news that once again the 
board of managers of the syndicate have found it necessary to file our application 
for another year. 

However, I keep on hoping that ultimately the syndicate will find it proper 
that also Scandinavia, and especially Norway, be represented among other for- 
eign admitted companies. 

Were there any other applications of foreign admitted companies being ac 
cepted this year? 

Sincerely yours, 
JoHN L. @pEGAARD, Marine Manager. 





DECEMBER 24, 1958. 
Mr. JouHn L. @DEGAARD, 
Marine Manager, Storebrand, 
Oslo, Norway. 


Dear Mr. O@peGAARD: Thank you for your letter of December 22, 1958, relating | 
to the application of Christiania General for membership in the syndicate. 
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We sincerely appreciate and understand the feeling which you express in the 
second paragraph of your letter—particularly because of the substantial faculta- 
tive reinsurance on Norwegian fleets which you have made available to the syndi- 
cate, giving us a cross section experience on Norwegian business. 

As to the question presented in the last paragraph of your letter, other appli- 
cations of foreign admitted companies were considered but none was accepted. 

Sincerely yours, 





JUNE 21, 1955. 
Memorandum: 
To: Mr. Percy Chubb. 
From: Mr. 8. D. Livingston. 
Subject: Article XIV. Underwriting outside the syndicate 


As to your question regarding what we told the two reinsurance companies, 
members of the syndicate, at the time it was discovered that they were not 
complying with article XIV, attached is copy of letter we wrote to the American 
Reserve Insurance Co. under date of June 26, 1951. 

An identical letter was written to the North Star Reinsurance Corp. 

The American Reserve elected to continue their reinsurance arrangements and 
withdraw from the syndicate and as to the North Star, we attach copy of their 
Jetter dated June 29, 1951. 

FEDERAL INSURANCE Co. 


Into which has been merged (July 1953) 
UNITED STATES GUARANTEE Co. 


NEw York, N.Y., July 25, 1955. 
Mr. CLirFrorD G. CORNELL, 
Manager, American Marine Hull Insurance Syndicate, 
New York 38, N.Y. 

Deak Mr. CORNWELL: We wish to put before the syndicate for its considera- 
tion the application of the Federal Insurance Co. for an increase the equivalent 
of two shares in the participation of this company. 

We believe that this application is justified on the basis of the contribution 
made by the Federal to syndicate activities, and on the basis of comparisons 
with shares of other participants. We further feel that the share proposed 
would be more nearly consistent with our position in the ocean marine market 
as a whole. 

In connection with the foregoing, it is pointed out that the Federal currently 
participates to the extent of 4.25 shares, as compared with the larger partici- 
pations of the following companies : 


Shares 
I NON oi sire aus ceedimisadabadideli lf See Se See 13.5 
NII a ns satchel nt esc ea alas pe cae St aa ee a 9. 875 
MORONS iain ich ies Niessen ta baddest ek wc oa 7. 3125 
I aie bi eo I oe oie Se ee 6. 625 
cen cil on sso ns be sateen a 6. 3125 
a she hon cbs cantina isms acl SIS 5. 6875 
scsi cca basins edd De eg 4.5 


It is further pointed out that the participation of Chubb & Son companies 
as a whole totals 13.5, as compared with the participations of the following 
groups: 


IIE © NCO Screech ics aa giaitcan biel a cee eS a 20. 9375 
i ca eclosion 16. 8750 
I CRONIN i os a ete sas id Sl ee 15. 3750 
rnranet GOI. TRG. ee ee eee 14. 6250 
SINE, <I i sch eeasensiitin alana lehilbabtaa ise Si ak lian soe 14. 5625 


It is recognized that any reapportionment of syndicate shares involves sub- 
Stantial problems of readjustment and we do not wish to create any difficulty or 
embarrassment for the syndicate in this respect. Accordingly, if no change is 
to be made in the syndicate apportionment at the close of the calendar year 
1955, we are quite content that our application should remain in abeyance for 
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a year. We do feel, however, that if any changes in apportionment are to be 
made at the close of this calendar year, our application should be taken up ang 
given favorable consideration. 
Will you be good enough to draw this application to the attention of the 
appropriate syndicate committee. 
Very truly yours, 
Cuuss & Son, 


THE AUTOMOBILE INSURANCE Co. OF HARTFORD, CONN., 
MARINE DIvIsIon, 
October 17, 1955, 
Re Merger. 
Mr. C. G. CORNWELL, 
Manager, American Marine Hull Insurance Syndicate, 
New York, N.Y. 


Dear Sir: On September 22, the stockholders voted to merge the Automobile 
Insurance Co. and the Aetna Casualty and Surety Co., effective at the close of 
business on December 31, 1955. The name of the merged company will be “the 
Aetna Casualty and Surety Co.” and that company will assume all liability of 
the Automobile Insurance Co. as of the effective date of the merger. 

Please take the appropriate steps to substitute the Aetna Casualty and Surety 
Co. name for that of the Automobile Insurance Co. in the list of subscribers 
of the American Marine Hull Insurance Syndicate and on all other necessary | 

records and forms of that syndicate as of January 1, 1956. 

In the event that you require us to execute any other document in connection | 
with the substitution of name or if there is any other action to be taken by us, it 
will be appreciated if you will let us know promptly. 

Very truly yours, 
T. F. HAmitt, Assistant Secretary, 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., October 19, 1955. 


To membership committee: Frank B. Zeller, Chairman; Owen E. Barker, Robert 
R. Dwelly, Martin M. Higgins, Harold Jackson, John W. Morrow, and 
Percy Chubb, ex officio 

Subject: Meeting notice. 


GENTLEMEN : This will confirm that there will be a meeting of your committee 
on Thursday, October 20, following the meeting of the directors of the Board of 
Underwriters of New York. This should be at approximately 10:45 a.m. 

The meeting will be held in the small committee room adjoining the board room 
on the 10th floor, 99 John Street, in the city of New York. 

One of the matters to be discussed is the substitution of the Aetna Casualty 
& Surety Co. for the Automobile Insurance Co., effective January 1, 1956. 

In this connection we enclose copy of letter dated October 17, 1955 from the 
Automobile Insurance Co. | 

Very truly yours, ' 
S. D. LivinestTon, 
Secretary. 
AMERICAN MARINE Hutt INSURANCE SYNDICATE : 


MINUTES OF MEMBERSHIP COMMITTEE MEETING, HELD OCTOBER 20, 1955 


Present: Mr. Zeller, Chairman: Messrs. Dwelly, Higgins, Jackson, Cornwell, 
Livingston. 


Application of Chubb & Son 


The chairman of the committee referred to contents of letter dated July 25, 
1955 from the Federal Insurance Co. from which it was noted that Mr. Chubb 
had made an application for a larger interest on behalf of his office but that he 
was not pressing the matter. 

After discussion it was agreed that a brief report be made at the meeting of 
the board of managers to the effect that one of the largest subscribers had made | 
application for an increase in their participation in the syndicate. 
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Merger of the Automobile Insurance Co. and the Aetna Casualty and Surety Co. 


See letter from the Automobile Insurance Co. dated October 17, 1955. The 
chairman of the committee referred to the merger of the Automobile Insurance 
Co. with the Aetna Casualty and Surety Co. Mr. Higgins, the representative 
of the Automobile Insurance Co., pointed out that he had made arrangements, 
at the suggestion of Mr. Livingston, to have the Aetna Casualty become a member 
of the syndicate effective December 1 rather than January 1. 

The chairman of the committee referred to the broader implications of having 
a casualty company appear as a member of the syndicate, having in mind the 
previous requests of Appleton & Cox, Inc. and Wm. H. McGee & Co., Ine. to 
have certain casualty companies appear as subscribers to the syndicate. 

It was agreed that this broader question should be the subject of a subsequent 
meeting of the membership committee. 

The meeting then adjourned. 


AMERICAN MARINE HULL INSURANCE SYNDICATE 
(Excerpt from minutes of board meeting held Oct. 20, 1955) 
REPORT OF THE MEMBERSHIP COMMITTEE 


The chairman of the membership committee reported receipt of a letter 
from one of the syndicate subscribers, requesting an increased participation in 
the syndicate. He also advised that after several discussions with this sub- 
seriber’s representative, the decision was reached that in the event that no 
change would be made in the syndicate apportionment at the end of the 1955 
calendar year, the subscriber would be content to hold their request in abeyance 
for a year, with the understanding that such request would be placed on file and 
given consideration whenever syndicate considers a change in apportionment. 

Further, that the membership committee are not making a formal report at this 
point but that they desire to advise the board that this subscriber’s request would 
be placed on file, along with similar requests fronr other subscribers for increased 
participation in the syndicate. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., November 1, 1955. 
To membership committee: Frank B. Zeller, chairman; Owen BE. Barker, Robert 
R. Dwelly, Martin M. Higgins, Harold Jackson, John W. Morrow, and Percy 
Chubb, ex officio. 

GENTLEMEN: Enclosed is copy of letter dated October 24, 1955 from Christiania 
General Insurance Corp. of New York. 

The writer would be glad to call a meeting of your committee at the chair- 
man’s request. 

At the last meeting of the committee I believe no final action was taken in 
respect to the advices of the Automobile Insurance Co. that they are to be 
merged with the Aetna Casualty & Surety Co. This matter and related ques- 
tions will also come before the committee for consideration. 

Very truly yours, 
S. D. Livineston, Secretary. 


BANKERS & SHIPPERS INSURANCE Co. oF NEW York, 
New York, N.Y., November 1, 1955. 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Chairman of the Membership Committee). 


GENTLEMEN: We respectfully request that consideration be given to increasing 
our group’s participation in the American Marine Hull Insurance Syndicate. 
If and when this increase participation is available we would like to have the 
additonal participation in the name of the Pacific Fire Insurance Co. 

In the event that no change in syndicate apportionment is to be considered 
at this time we would appreciate your holding our request on file and giving it 
consideration whenever the syndicate considers a change in apportionment. 

Very truly yours, 
S. L. BRaMAN. 
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MARINE OFFICE OF AMERICA, 

New York, N.Y., November 2, 1955, 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 


GENTLEMEN: At the present time,’ the participation in the business of your 
syndicate through our -organization is in the-names of the fottowing companies 
for the participating rates indicated: 


—_——_ hw 


Underwriting | Converted to 








shares Percentages 

I NONI NIO 9 oa cayanncwcnacseensccmecchbweeneenia 3. 1250 1. 7857 
Aspereeen ene Fire Insurance Oo. ..................-.....-..........-, 1. 7500 1. 0000 
Cee EE UN ceo acucnesnsadnoebucacanncws'e oes 3. 7500 2. 1429 
ieee ees Pare Seerenes Oo... ............-.-..0-~ 6.20 se~cess- 3. 7500 2. 1428 
Firemen’s Insurance Co-.------ Levees ebasisGex ewe anueseateeeraastaes 3. 1250 1. 7857 
ne NN SI £553 ain fie wcndnd tc dGhenwenbacbddenwaawekedees 3. 7500 2. 1429 
ET CRON IO i nicnnn nine mncsmescmmseionischesenenass 1. 6875 . 9643 

PE itaeiess baths omdeignabenhlencdanniadedda pallakinesacminanie 20. 9375 11. 9643 





Effective December 1, 1955, we desire to have the underwriting shares of the 
American’ Eagle Fire Insurance Co. transferred to the Niagara Fire Insurance 
Co., New York, N.Y. 

Will you please take the necessary steps to accomplish this change, after 
which the participating companies and their respective rates will be as follows: 


Proportion: Part of a total limit of $6,000,000 any one vessel 





ETE IRS I cesses reser tiles Ses nessa eee $90, 000 
a eT IS I a wwii renbchenenes ms weiinperakignea om 108, 000 
PS Oia rece nsenan enpptonnperenepeasionesentanas eileen 108, 000 
Ia A UIE = I oa ale ates ec essen meee lesson 90, 000 
Ina Tran NO ON I 108, 000 
ee SEO POr ware SOUNERUC C0... oan si cane awe eck ewes 48, 000 
Pe Lan a TRUNNION NO oi onic Fat eee Re DR MSS Sons keel 48, 000 

re Oe eel 600, 000 


Very truly yours, 
GrEORGE INSELMAN, President. 


NOVEMBER 17, 1955. 
Re Pacific Fire Insurance Co. 
BANKERS AND SHIPPERS INSURANCE Co, OF NEw YORK, 
New York, N.Y. 
(Attention: Mr. 8S. L. Breman, Secretary). 
GENTLEMEN: We have for acknowledgment your letter of November 1, re 
questing an increase participation in the name of the Pacific Fire Insurance Co. 
Your request was referred to the membership committee who recommended 
to the board that inasmuch as at the moment there are no additional participa- 
tions available, that your letter be placed on file to be considered with other 
such applications at an appropriate time. 
The recommendation of the membership committee was approved by the 
board at a meeting held this morning. 
Very truly yours, 
, Secretary. 


To membership committee: Frank B. Zeller, Chairman; Owen E. Barker, Robert 
R. Dwelly, Martin M. Higgins, Harold Jackson, John W. Morrow, and Percy 
Chubb, ex officio. 

Subject: Meeting notice. 

GENTLEMEN: This will confirm that there will be a meeting of your committee 
at 10 a.m. on Wednesday, November 16, in the syndicate committee room, 15th 
floor, 99 John Street, New York City, to consider the matters referred to in our 
letter of November 1, as well as the following matters: 
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American Marine Hull Insurance Syndicate 
1. Letter from Bankers & Shippers Insurance Co. dated November 1. 
9. Letter from Marine Office of America dated November 2. 

The American Marine Insurance Syndicate for Insurance of Builder’s Risks 
1. Letter from Marine Office of America dated November 1. 


Very truly yours, 
S. D. Livineston, Secretary. 


Wo. H. McGee & Co., INc., 
New York, N.Y., November 10, 1955. 
AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y 
(Attention of Mrs. S. D. Livingston, secretary). 
Deak Strs: Commencing with apportionment No. 18, please change the num- 
per of shares of two of our subscribers, as follows: 


TT —.20060O0O8 


Apportion- | Apportion- 
ment No, 17 | ment No. 18 


shares shares 
es ED 
SE I EI tanita nian doa nenacnaninibeetubnanpatimuienenm auc mine aes 1. 750 1. 0625 
= Insurance Co. of N.Y.-.-.---------------------------------------------- . 375 1. 0625 
BEES. ocidaconakiek=senks3kinwdudsadunbuenhen sew naneierasate’ 2. 125 2. 1250 





Yours very truly, 
Wo. H. McGee & Co., INc., 
President, 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., November 14, 1955. 
To membership committee: Frank B. Zeller, chairman; Owen E. Barker, Robert 
R. Dwelly, Martin M. Higgins, Harold Jackson, John W. Morrow, and Percy 
Chubb, ex officio. 
GENTLEMEN : We are today in receipt of letter dated November 10 from Wm. H. 
McGee & Co., Inc., signed by Mr. Harold Jackson, reading as follows: 
“Commencing with apportionment No. 18, please change the number of shares 
of two of our subscribers, as follows: 





Apportion- Apportion- 
ment No. 17 | ment No. 18 
shares shares 
Nee TT es amindioeainnmber caine aaekahecetaiateld | i 750 | 1. 0625 
a ae Le0W SOO ota ba cececuddcsceencccmwandetinbeneme de 375 1. 0625 








Rael i b2 ne onan pirnntttacoaante oa od as | 2. 1250" 





This matter will come before the meeting of your committee on Wednesday, 
November 16. 
Very truly yours, S. D. LIVINGSTON, 
Secretary. 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y. 
AGENDA 


MEETING—-MEMBERSHIP COMMITTEE HELD NOVEMBER 16, 1955 


1, Request of Wm. H. McGee & Co., Inc., dated November 10, 1955, for re- 
allocation of shares between the Sun Insurance Office and the Sun Insurance Co. 
of New York. 
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2. Request of Marine Office of America, dated November 2, 1955, in conne¢tiq, 


with the withdrawal of the American Eagle Fire Insurance Co. and the gy), | 


stitution of the Niagara Fire Insurance Co. 

3. Request of the Bankers and Shippers Insurance Co. of New York, daty 
November 1, 1955, for additional participation in the name of the Pacific Fi, 
Insurance Co. = : 

4. Request of the Automobile Insurance So., letter dated ‘October 17, 1955, fo 
the substitution of the Aetna Casualty and Surety Co. 

5. Request of the Christiania General Insurance Corp. of New York, data 
October 24, 1955, for membership in the syndicate. 


/ 
AMERICAN MARINE HULL INSURANCE SYNDICATE 
The American Marine Insurance Syndicate for Insurance of Builder's Risks 
MINUTES OF MEETINGS OF MEMBERSHIP COMMITTEE, NOVEMBER 16, 1955 


Present: Mr. Frank B. Zeller, Chairman, Messrs. Barker, Dwelly, Higgins 
Jackson, Morrow ; Cornwell and Livingston. 


Request of Wm. H. McGee & Co., Inc., dated November 10, 1955, for reatloca. | 


tion of shares between the Sun Insurance office and the Sun Insurance (y, 
of New York 
Motion was made, seconded, and duly carried that the request of Wm. f 
McGee & Co., Inc. be approved. 


Request of Marine Office of America, dated November 2, 1955, in connection | 
with the withdrawal of the American Eagle Fire Insurance Co. and the | 


substitution of the Niagara Fire Insurance Co. 


Motion was made, seconded, and duly carried that the request of the Marine 


Office of America be approved. 


Request of The Bankers and Shippers Insurance Co. of New York, dated 
November 1, 1955 for additional participation in the name of the Pacifc 
Fire Insurance Co. 

The chairman pointed out that there were two things to be done; one notify 
the interested companies regarding provisions for changes being requested before 
September 30 and two notify them that at the moment there are no additional 
participations available but that their letter will be placed in the files of the 
committee. 

Motion was made, seconded, and duly carried that this be done. 


Request of the Automobile Insurance Co., letter dated October 17, 1955, for the 
substitution of the Aetna Casualty and Surety Co. 


In reference to the reques of the Automobile Insurance Company of America, 
Mr. Higgins suggested that the following recommendation be approved: 


“In view of the impending merger of the Automobile Insurance Co. of Hart | 


ford, Conn. (which has been a member of the syndicate since inception) into the 
Aetna Casualty & Surety Co., your committee recommends approval of the 
application of the latter company, as the continuing company under the merger, 
for the transfer to it of the participation of The Automobile Insurance Company 
of Hartford, Connecticut, effective with respect to apportionment No. 18.” 

Motion was made, seconded, and duly carried that the above recommendation 
be approved. 


Casualty companies 


The question of casualty companies being admitted to the syndicate and the 
implications of multiple writing powers was discussed by the committee. 

Motion was made, seconded, and duly carried that this matter be left for 
further discussion at whatever time in the future it seems desirable. 


Request of the Christiania General Insurance Corp. of New York, dated October 
24, 1955 for membership in the syndicate 

This matter was discussed and it was felt that, as with other requests, it 

should be placed on file but that in this case the question of reciprocity is to be 


considered and that the matter should be taken up by the committee on re 
ciprocity. 


; 
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One member suggested advising the Christiania General Insurance Corp. of 
New York that the syndicate cannot do anything at this time since it was too 
jate and that in the intervening months the syndicate consider this and related 

ers. ; “3 
ge was made, seconded, and duly carried that this suggestion be carried 
The chairman stated that any letter written in reply to this request should 
be carefully phrased and should meet with the approval of Mr. Cornwell, Mr. 
Jackson, and Mr. Zeller before being sent out. 

This was agreed to by all present. 

The meeting then adjourned. : . , ’ 

(Same action to be taken in connection with Navy .syndicate where ap- 
plicable. ) 


AMERICAN MARINE HULL INSURANCE SYNDICATE, 
New York, N.Y., November 16, 1955. 


REPORT OF THE MEMBERSHIP COMMITTEE 


To the Board of Managers: 


A meeting of your committee was held on November 16, 1955, at which time 
the following matters were considered : 

1. A letter from Wm. H. McGee & Co., Inc., dated November 10, 1955, request- 
ing the reallocation of shares between the Sun Insurance Office, Ltd., and the 
Sun Insurance Co. of New York, both presently subscribers to the syndicate. 

Your committee recommends that this request be approved. 

2. Letter from Marine Office of America, dated November 2, 1955, requesting 
that the underwriting shares of the American Eagle Fire Insurance Co. be 
transferred to the Niagara Fire Insurance Co. 

The Niagara Fire Insurance Co. is not currently a member of the syndicate, 
but is of the same group as the American Eagle. 

Your committee recommends that this request be approved. 

3. Bankers & Shippers Insurance Co. of New York, under date of November 
1, 1955, requested that consideration be given to increasing that group’s par- 
ticipation in the syndicate. 

It was also noted that the Bankers & Shippers were agreeable to keeping their 
request on file and giving it consideration whenever the syndicate considers 
a change in apportionment. 

Your committee recommends that the Bankers & Shippers Insurance Co. of 
New York be advised that at the moment there are no additional participations 
available but that their letter will be placed on file. 

4. Letter from the Automobile Insurance Co., dated October 17, 1955, from 
which it was noted that the Automobile Insurance Co. and the Aetna Casualty 
& Surety Co. will be merged effective at the close of business on December 31, 
1955, and that the merged company will be the Aetna Casualty & Surety Co. 

As to the request to substitute the Aetna Casualty & Surety Co. name for that 
of the Automobile Insurance Co., your committee recommends the following: 

In view of the impending merger of the Automobile Insurance Co. of Hartford, 
Conn. (which has been a member of the syndicate since inception) into the 
Aetna Casualty & Surety Co., your committee recommends approval of the 
application of the latter company, as the continuing company under the merger, 
for the transfer to it of the participation of the Automobile Insurance Co. of 
Hartford, Conn., effective with respect to apportionment No. 18. 

5. Letter from Christiania General Insurance Corp. of New York, dated Octo- 
ber 24, 1955, requesting membership in the syndicate. 

Your committee recommends that, inasmuch as the Christiania General is a 
wholly owned subsidiary of the Storebrand Insurance Co., Ltd., of Oslo, this 
application is related to the question of reciprocity and that, therefore, the 
application should be referred to the Committee on Spread of Risks for such 
future action and recommendations to your Committee as the Committee on 
Spread of Risks may consider appropriate. 


Respectfully submitted. OwEN E. BARKER. 


Rosert R. DweELty. 
MARTIN M. HIGGINGS. 
HAROLD JACKSON. 
JOHN W. Morrow. 


FRANK B. ZELLER, Chairman. 
47932—60—pt. 9-30 
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Hult SYNDICATE 


(Excerpt from minutes of board meeting held November 17, 1955) 


REPORT OF THE MPMBERSHIP’COMMITTEE corTo 

The chairman of the membership committee submitted and read report of 
the membership committee dated November 16, 1955, copy appended. Ref 
The chairman pointed out, with regard to item 4 of the report that the action Bas 


taken in this regard is entirely without prejudice to any views which presently below 
are on record as to the position of casualty companies in the syndicate. 
Motion was made, seconded, and duly carried that the report of the member. | 1939 
ship committee be accepted and approved and its recommendations carried out, | 1941 
—d 
N 


JANUARY 1, 1956, P 





ENDORSEMENT USED By CFMU To Cover NICARAGUAN COTTON 


It is hereby understood and agreed that this policy is extended to cover cotton 1948— 
in bales wherever it may bein Nicaragua as follows: 

1. All such cotton purchased by the assured or for their account while the 
cotton is in process of and/or awaiting shipment or sale in warehouse, con- N 
presses, yards, and/or on wharves, levees, or elSewhere on land in Nicaragua; 
attaching from the moment the cotton becomes the property of the assured or 
legally at their risk: Provided, however, That no cotton shall be covered here. © 


under prior to actual delivery to the assured or their agents, unless specifically ~ 1949+ 
identified by marks and numbers or other designation in possession of the as. T 
sured, or mailed to the assured, prior to loss. R 

2. (a) Cotton covered under this endorsement is valued at amount reported N 


to this company by the assured. It is agreed that if a specific valuation has been 
declared to this company by mail or telegraphic notice prior to loss, as to 
cotton which has been sold or is under contract of sale and moving by land 


carrier to consignee, the value shall be such declared value. 1950-2 

(b) Loss, if any, while cotton is at risk in Nicaragua, except as provided in C 
paragraph 2(a) above, to be adjusted on the basis of the actual market value T 
at the time and place of loss. It is understood and agreed, however, that this P 
company shall always have the right, in lieu of cash payment, to replace any T 
cotton with other cotton equivalent in value and as nearly as practicable of the | N 


same grade and staple. 
3. With respect to cotton in Nicaragua prior to commencement of transit from 
last point of storage, this company shall not be at risk under this endorsement 


for more than $400,000 at any one storage location. Should the actual value of 1951-§ 
the assured’s cotton at risk hereunder exceed $400,000 the liability of this T 
company shall be limited to that portion of any loss which $400,000 bears to | T 
the total actual value of the assured’s cotton at risk at the time and place of A 
the loss. , 

4. It is understood and agreed that the assured will report daily to this com- | L 
pany the full amount at risk in each location, and will pay premium thereon at | P 


the rates named by this company. 
All other terms and conditions of the policy remaining unchanged. 


Rates for Nicaraguan cotton (supplied by CF MU) per $100 of value 


(a) Shore rates: Net 
1. Storage (30 days, or any part thereof) ~-....-_--________. $0. 25 
MC a eres ts oa iets ne lpsenee ane a ecinietae ie . 05 


(b) Waterborne rates (all risks including country damage, excluding 
war risks) : 


1. East coast of Nicaragua to United Kingdom or Continent__.. .20 
22) Sonat: ~ eevee” OE. TRS |G a RIE oi ac nitkcccncndgtdcecenssccnnrell 31 Atte 
3. West coast of Nicaragua to United Kingdom or Continent... . 275 in the 


4. West coast of Nicaragua to Japan__-_._._-.__-__________- .2% | June 
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AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, Jan. 2, 1956. 


CorTTron 


COTTON REINSURANCE EXCHANGE, ADMINISTRATIVE BULLETIN NO. 37—OUTSTANDING 
ESTIMATES 


Reference is made to Bulletin No. 35, dated November 7, 1955. 
Based on information received from member companies, there are shown 
below outstanding losses on ocean shipments by season and tax State. 














1980-40: Texas. .-...----.-... $205 
941-42: 
Massachusetts _-_-_-_--- 1, 050 
Pennsylvania - - --------- 3, 000 
Ge cake ane 4, 050 
1948-49: 
ND hs aa howe ate 2, 800 
ES Oil scnels oa 200 
OS ee 225 
as i ay i se 3, 225 
1949-50: 
I er. Sb eae 10, 965 
Rhode Island ----------- 2, 522 
Mee SORE Behl Leck 500 
a eis ae ew arerernr tow ire 13, 987 
1950-51: 
a ce ac 11, 200 
tick tt 6b tem Sas aw 6, 729 
Pennsylvania _ - -_ ~~~ ace 215 
eee 258 
os cin mins 90 
i eis cecil 18, 492 
1951-52 
EE 147, 113 
PING... tee 8, 671 
a nos cle tan 4, 276 
California _ ____-_ area 3, 895 
eee ee 1, 957 
Pennsylvania ________--- 3, 528 
a eee 169, 440 


1952-53: 


Tennessee____________- . 
Oklahoma 


Texas 


Louisiana 
California 
Oklahoma 


1955-56: 
Texas 


1955-56 


Epwarp R. Kina, Se 


$79, 340 
8, 436 
2, 800 


90, 576 


8, 379 
7, 089 
6, 841 

600 


22, 909 


14, 398 
346 
329 
100 

1, 025 


16, 198 








8, 678 
15 


1, 400 
17, 180 
36, 400 
84, 993 


cretary. 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 


New York, N.Y., June 


Corton 


MEMORANDUM—MEXICAN COTTON RATES 


5, 1956. 


Attached is a new schedule of Mexican cotton rates to replace the rates quoted 


in the memorandum of November 28, 1955. 


June 1, 1956. 


These rates are to become effective 
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The only change is with respect to shore rates, which have been reauced, 
ca ab * * * * * 


Nore.—Underwriters bulletin dated June 4 should have been headed “No, 37» 
Endorsement to be attached to and made part of policy No. ---------______ of 


a ee oe 
-=.. 


RATE SCHEDULE—MEXICAN COTTON ON SHORE IN MEXICO 


It is hereby understood and agreed that the rates quoted below are effectiys 

All rates quoted below are for the risk in Mexico and until reaching [g 
border if so destined. After crossing border into the United States, the cotty 
ceases to be at risk under the endorsement covering risk in Mexico and then jp. 
mediately comes at risk under the open cotton policy subject to all its term 
and conditions and subject to all rates for risk in the United States as quota 
in rate schedule for such risk. 

On waterborne attachment shipments from Mexico to a foreign destination 
either direct or transhipped at a U.S. port, the tariff rates from U.S. gulf ani 
U.S. Pacific ports apply respectively to Mexican east- and west-coast ports, 

With respect to other Mexican shipments, the following rates apply: 


Sales and/or shipments 
Per $10 
Of value | 
1. Local sales (risk terminating at compress, warehouse yard, or on issue 
of railroad or truck bill of lading and/or legal delivery to land con- 


WEVENCS BE HORE Cr SINERONE) no in hi ne ecetnnnnencicdy $0. 02 
2. Transit risk by land conveyances from Mexico to U.S. border: 
(@) Risk originating at interior pelint....028 62k eee ccs . 065 
(d) Bak ofiginatie a6) border 7eit........................ ig 05 
3. Transit risk within Mexico: Risk by land conveyances from one point 
Rr Ne ee ING ti NO de ck etic cetnmeccndy . 065 
4. Wharf risk—C. & F. sales (f.0.b. or f.a.s. vessel) : 
(a) Risk originating at Mexican port._....................... . 055 
(d) Bisk originating at interior point..................626a 2 


5. Export cif. shipments (special policy issued)—Additional rate to 
waterborne attachment: 
(¢) Risk originating at Mexican port.........................3 . 055 
(3). Risk originating at interior point........................18 2 
Notr.—aAll rates in Nos. 1, 2, 3, to be applied to average market value; all rates 


No. 4 to be applied to invoice value; all rates in No. 5 to be applied to special policy valu. 
STORAGE RATES 


Cotton covered by an insured warehouse receipt will receive 25 percent credit 


All of Mexico: Pe 
Ser a et $0. 175 
Ss INI i i i i i a 10 
I ON a alain ened ie me re 


Country damage rates are quoted in section 7 of the marine rate schedule } 
All other terms and conditions of the policy remaining unchanged. 


(Assured) 


AMERICAN MARINE HULL INSURANCE SYNDICATE 


April 5, 1956. 
MINUTES OF SUBCOMMITTEE ON SPREAD OF RISKS MEETING 


Present : Messrs. Barker, Chubb, Gharardi, Jackson, Meone, Zeller, Cornwél 
Livingston. 

The manager reported that he had just received a letter from Mr. John #it 
gaard, of Storebrand Insurance Co., Ltd., of Oslo, Norway, stating that he desir | 
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$0. 02 


» 065 
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to come here on May 23, to discuss the application of their subsidiary company, 
the Christiania General Insurance Corp., for membership in the syndicate. 

The manager also reported that this application had been referred by the 
membership committee to the subcommittee on spread of risks, as there is a 


question of reciprocity. The manager pointed out that the Christiania General 


js a professional reinsurer and this would be one obstacle in admitting them 
to membership in the syndicate. a : 

The chairman of the committee expressed the opinion that if there were good 
reasons for admitting the Christiania General that a way could undoubtedly be 
ne manager reported that he did not know at this time just how much busi- 
ness we could obtain from Storebrand or other Norwegian companies. 

It was the feeling of the committee that perhaps the best approach would be 
to treat this question as a problem involving the entire Norwegian market, with 
the thought that perhaps Storebrand would act as the leader in ceding business 
to this market. 

After further discussion, it was agreed that Mr. Cornwell would acknowledge 
the letter received from Mr. Mdegaard, pointing out the difficulties in admitting 
the Christiania General to membership, and to develop further information as to 
what Storebrand and/or the Norwegian market, as a whole, could offer the 

cate. 
co further agreed that any business coming from Norway should be han- 
dled through U.S. brokers. 

The meeting then adjourned. 

(Original in Miss Nyland’s spread of risks file.) 


AMERICAN MARINE INSURANCE CLEARING HOUSE, 
New York, N.Y., June 5, 1956. 
CoTToN 


MEMORANDUM—MEXICAN COTTON RATES 


Attached is a new schedule of Mexican cotton rates to replace the rates 
quoted in the memorandum of November 28, 1955. These rates are to become 
effective June 1, 1956. 

The only change is with respect to shore rates, which have been reduced. 

os * * * * * a 


Nore,—Underwriters bulletin dated June 4 should have been headed “No. 37.” 


Endorsement to be attached to and made part of Policy No. ----________ of 


RATE SCHEDULE—MEXICAN COTTON ON SHORE IN MEXICO 


It is hereby understood and agreed that the rates quoted below are effective. 

All rates quoted below are for the risk in Mexico and until reaching U.S. 
border if so destined. After crossing border into United States the cottton ceases 
to be at risk under the endorsement covering risk in Mexico and then immedi- 
ately comes at risk under the open cotton policy subject to all its terms and 
conditions and subject to all rates for risk in United States as quoted in rate 
schedule for such risk. 

On waterborne attachment shipments from Mexico to a foreign destination, 
either direct or transshipped at a U.S. port, the tariff rates from U.S. Gulf and 
U.S. Pacific ports apply respectively to Mexican east and west coast ports. 
With respect to other Mexican shipments, the following rates apply: 
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Sales and/or shipments 
Per $10} 


of valu 
1. Local sales (risk terminating at compress, warehouse yard, or on issue 


of railroad or truck bill of lading and/or legal delivery to land con- 


PR TP ee mrerentgerisreseinl 0 
2. Transit risk by land conveyance from Mexico to U.S. border: 
te). ask ORAS OC TRROPOT DOI. 5 ee em eee eeee - 065 
a) ee pees ae I MRE: EO UN ee O15 
38. Transit risk within Mexico: Risk by land conveyance from one point to ' 
RG Ae DONE DR ROR a cemagicbinah teemen me anminae =n mene 06; | 
4. Wharf risk—C. & F. sales (F.0.B. or F.A.S. vessel) : 
(Oy ek Orieruee Oe meeeicem DOCt........ oc... . 055 | 
(0) Wisk Vries OC terror DOme oo. eee 2 


5. Export C.1.F. shipments (special policy issued) : 
Additional rate to waterborne attachment: : 
(a) Risk originating at Mexican port_____-_-_-_-------______ . 055 | 
(0) ask. OFIRRAINS at. Inferior pomto..W......... 22 | 


Notp.—All rates in Nos. 1, 2, 3, to be applied to average market value; all rates jy | 
No. 4 to be applied to invoice Value; all rates in No. 5 to be applied to special policy Value, | 


STORAGE RATES 


Cotton covered by an insured warehouse receipt will receive 25 percent credit 


. Total mont 

All of Mexico rate pore 
Or ss res cee i Sacer Se 5 ar oo a al 1% 
A ae et car aa ea iets sce Sach sea sceap oeas 10 
a a ee 15 


Country damage rates are quoted in section 7 of the marine rate schedule. 
All other terms and conditions of the policy remaining unchanged. 


see ce seein er pein toe Agent. 
The above has been carefully read and its conditions are assented to, 


(Assured) 


GENERAL INSURANCE Co. OF AMERICA, 
First NATIONAL INSURANCE Co. OF AMERICA, 
GENERAL CASUALTY Co. OF AMERICA, 


Seattle, Wash., July 12, 1956. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 


(Attention Mr. Clifford G. Cornwell, manager) 


eee 
——«~!, 


Dear Mr. CoRNWELL: In 1951 when the General Insurance Co. of America | 


entered the ocean marine field directly, that is, other than as a member of the 
Talbot Bird group, we applied for a participation in the syndicate and were 
allotted 1.1875 shares, roughly two-thirds of 1 percent. Although this did not 
represent the capacity we were prepared to make available, we felt that it was 
a perfectly equitable share in view of our position as a newcomer among direct 
participants. 

We would now like to request that, if it meet with the approval of your 
management, a larger participation in the syndicate be allocated to the General 
Insurance Co. We believe an examination of the figures will show that the 
General Insurance Co. has, with one exception, the smallest participation of 
any member company in the syndicate in relation to its policyholders’ surplus 
(in the case of marine groups, to the combined surplus of members). In the 
past this share has represented a larger share in the syndicate’s volume than 
our overall share of the national total of ocean marine business. This year, 


however, it is apparent to us that we will be writing a larger percentage of the 
national total than the two-thirds of 1 percent which is our share of the syndi- 
cate. Therefore, both in relation to our capacity and surplus and our position in 
the field of ocean insurance, we feel that this year it would be equitable t 
consider an increased participation. We would welcome any amount up 
double our present line. It is not material to us whether this be allotted to the 
General Insurance Co. of America or to our running mate, the First National 


| 
| 
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Insurance Co. of America, which is also writing a small volume of ocean 
marine business. However, we see no purpose in using the First National at 
this time unless it serves some purpose at your end. ; : 

We note that an increase in capacity may be considered this year, and while 
such action would be a convenient time for like action on our request, we do 
not want to make our future participation contingent on a change in the syndi- 
cate’s capacity. ; 

We will look forward to hearing from you at your convenience. 

Very truly yours, 
R. S. CARTER, 
Manager, Marine Department. 


JULY 16, 1956. 

Re GENERAL INSURANCE Co. OF AMERICA. 
GENERAL INSURANCE Co. OF AMERICA, 
Seattle, Wash. 
(Attention : Mr. R. S. Carter, Manager, Marine Department. ) 

DeaR Mr. CARTER: We have for acknowledgment your letter of July 12, 1956, 
requesting an increased participation in the syndicate. ; : 

We have on file several other requests from subscribers for an increase in 
their participation and your request will be referred to the membership com- 
mittee at the appropriate time, for review concurrently with those of other 
subscribers to which I have referred above. 

Very truly yours, 








OcTOBER 22, 1956. 
GENERAL INSURANCE Co. OF AMERICA, 
Seattle, Wash. 
(Attention: Mr. R. 8. Carter, Manager, Marine Department. ) 


Deak Mr. CARTER: Reference is made to your letter of July 12, 1956, requesting 
an increased share participation in the syndicate and to my acknowledgment of 
July 16, 1956. 

In my acknowledgment I referred to several pending applications for larger 
participations from other subscribers. The membership committee, in consid- 
ering your application of July 12, made its evaluation of such applications from 
all subscribers and recommended to the board that no action could be taken 
on any of them at this time. The board, at its meeting on October 18, approved 
the recommendation of the committee. 

Therefore, your request and other similar requests from other subscribers 
will be kept on file for recommendation at a later date. 

Very truly yours, 








AMERICAN CASUALTY Co., 
Reading, Pa., November 8, 1956. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention of Mr. C. G. Cornwell.) 


Deak Mr. CorNWeELL. Thank you for your letter of October 22 informing us 
with respect to the action taken by your membership committee and board of 
managers in connection with our application for membership in your syndicate. 

In view of there being no changes in share participation as of December 1, 
1956, the effective date of the next apportionment, we can appreciate your 
action at this time. 

We are still desirous of becoming affiliated with the syndicate and would 
appreciate your keeping our application before the membership committee and 
board of managers with the hope that it may be favorably acted upon at such 
time as a change in share participation is made and shares are availble. 

Yours very truly, 


H. G. Evans, President. 
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OCTOBER 22, 1956, 
AMERICAN CASUALTY CO., 
Reading, Pa. 
(Attention: Mr. H. G. Evans, President) 


Dear Mr. Evans: Your letter of October 5, 1956, requesting membership iy 
the syndicate, has been referred to the membership committee. 

With no changes to be made in share participation as of the effective date of 
the next apportionment on December 1, 1956, the membership committee, after 
careful consideration, determined that your request could not be accommodated 
at this time. It so recommended to the board of managers at its meeting helq 
October 18, 1956 and the board approved its recommendation. 

I enjoyed meeting Mr. Faulkner last month and trust that you will understand 
and evaluate this action in the light of my discussion with him when I explained 
fully the difficulty inherent in readjusting share participations to accommodate 
new subscribers. 

Very truly yours, 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., October 9, 1956. 


To membership committee: Frank B. Zeller, chairman; Owen E. Barker, Robert | 


R. Dwelly, Martin M. Higgins, Harold Jackson, and Percy Chubb, ex officio, 
Subject: Meeting notice. 


GENTLEMEN: This will confirm telephoned advices to the effect that there wil] 
be a meeting of your committee on Wednesday morning at 10:30 in the syndi- 
cate committee room, 15th floor, 99 John Street, to consider the following pending 
applications which have not been considered by the committee: 

1. Letter from General Insurance Co. of America, dated July 12, 1956, copy 
appended. 

2. American Casualty Co. of Reading, Pa., dated October 5, 1956, copy appended. 

Very truly yours, 
S. D. Livineston, Secretary. 





GENERAL INSURANCE Co. OF AMERICA, 
First NATIONAL INSURANCE Co. OF AMERICA, 
GENERAL CASUALTY Co. OF AMERICA, 
Seattle, Wash., July 12, 1956. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention Mr. Clifford G. Cornwell, manager). 


DeaR Mr. CorNWELL: In 1951, when the General Insurance Co. of America 
entered the ocean marine field directly—that is, other than as a member of the 
Talbot Bird group—we applied for a participation in the syndicate and were 
allotted 1.1875 shares; roughly, two-thirds of 1 percent. Although this did not 
represent the capacity we were prepared to make available, we felt that it was 
a perfectly equitable share in view of our position as a newcomer among direct 
participants. 

We would now like to request that, if it meet with the approval of your manage- 
ment, a larger participation in the syndicate be allocated to the General Insur- 
ance Co. We believe an examination of the figures will show that the General 
Insurance Co. has, with one exception, the smallest participation of any member 
company in the syndicate in relation to its policyholders’ surplus (in the case 
of marine groups, to the combined surplus of members). In the past this share 
has represented a larger share in the syndicate’s volume than our overall share 
of the national total of ocean marine business. This year, however, it is apparent 
to us that we will be writing a larger percentage of the national total than the 
two-thirds of 1 percent which is our share of the syndicate. Therefore, both in 
relation to our capacity and surplus and our position in the field of ocean insur- 
ance, we feel that this year it would be equitable to consider an increased pat- 
ticipation. We would welcome any amount up to double our present line. It 
is not material to us whether this be allotted to the General Insurance Co. of 
America or to our running mate, the First National Insurance Co. of America, 
which is also writing a small volume of ocean marine business. However, we 
see no purpose in using the First National at this time unless it serves some 
purpose at your end. 
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We note that an increase in capacity may be considered this year, and while 
such action would be a convenient time for like action on our request, we do not 
want to make our future participation contingent on a change in the syndicate’s 
capacity. ? : 

We will look forward to hearing from you at your convenience. 

Very truly yours, 
R. S. Carrer, 
Manager, Marine Department. 


AMERICAN CASUALTY CO., 
Reading, Pa., October 5, 1956. 
AMERICAN HuLL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention of Mr. C. G. Cornwell). 

GENTLEMEN : Mr. James A. Faulkner, manager of our ocean marine department, 
has told me of his interesting discussion on September 5, 1956, with your execu- 
tive director, C. G. Cornwell, with reference to the operation of the American 
Hull Insurance Syndicate. 

The very nature of the ocean hull insurance business and the unique position 
of the hull syndicate makes it almost obligatory for us to seek membership 
in order that we may help to promote stability of the American market and 
to enhance the sound growth of our company’s position therein. 

The American Casualty Co. hereby makes application for membership in 
the American Hull Insurance Syndicate and hopes that its application will 
be favorably acted upon so that it may participate in the business of the syn- 
dicate for the year 1957. 

We are eager to participate to the extent of two shares, with our maximum 
underwriting liability per risk not to exceed $80,000. 

We are enclosing annual reports of our company, and those of its wholly- 
owned subsidiary, American Aviation & General Insurance Co., for each of the 
past 5 years. There is also enclosed a copy of the latest balance sheet of both 
the American Casualty Co. and American Aviation & General Insurance Co. 
as of June 30, 1956. 

We are presently members of the Board of Underwriters of New York, Ameri- 
can Institute of Marine Underwriters, American Marine Insurance Clearing 
House, American Cargo War Risk Reinsurance Exchange and the Yacht Safety 
Bureau. 

Our company is in its 55th year of operation and transacts a complete casualty, 
surety, fire, marine and accident and health insurance business, and is licensed 
and operates through the American agency system in all 48 States, Territory 
of Alaska, District of Columbia, and Puerto Rico. 

If there is any additional information required relative to our company or 
its operations, we shall be very happy to furnish it upon request. 

Very truly yours, 
H. G. Evans, President. 





MINUTES OF THE MEETING OF THE MEMBERSHIP COMMITTEE, HELD OcToseR 10, 
1956, 10:30 a.m. 


Present: Messrs. Barker, Dwelly, Jackson, Zeller; Cornwell and Livingston. 
See letter to the committee dated October 9, 1956 enclosing the following: 
(1) Letter dated July 12, 1956, from General Insurance Co. of America. 
(2) Letter dated October 1956 from American Casualty Co. 

After discussion, it was agreed that the manager should acknowledge both 
these letters pointing out that these requests cannot be accommodated at this 
time but that the letters will be placed on file and considered along with other 
similar letters at an appropriate time. 


RESOLUTION PERTAINING TO QUALIFICATION OF SUBSCRIBERS 


The question was raised as to whether or not the syndicate had a rule to the 
effect that only companies writing marine business for 5 years would be eligible 
for syndicate membership. 

The secretary referred to resolution F appearing on page 70 of the syndicate 
agreement in which it was noted there was no reference to writing marine 
business, It was agreed that the committee should, at an appropriate time, pro- 
pose to the board of managers a revision of resolution F. 
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AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., October 20, 1958, 


To membership committee: Frank B. Zeller, chairman; Owen E. Barker, Robey 
R. Dwelly, Martin M. Higgins, Harold Jackson, Robert L. Maxwell, ay 
Miles F. York, ex officio. 

To reinsurance committee: Harold Jackson, chairman; Owen E. Barker, Rober 
R. Dwelly, Martin M. Higgins, Robert L. Maxwell, Frank B. Zeller, ay 
Miles F. York, ex officio. 

Subject: Meeting notice. 

GENTLEMEN : This will confirm that there will be a meeting of your committe 
on Thursday, October 23, 1958, following the meeting of the board of directoy 
of United States Salvage Association in the board room on the 16th floor, 99 Joh) 
Street, in the city of New York. 

The following matters are to be considered : | 


MEMBERSHIP COMMITTEE 


Pending applications are as follows: 

1. Jefferson Insurance Co. of New York: Copy of letter dated June 26, 1958 
is attached. 

2. American Casualty Co.: Their original application was made October §, 
1956, and they were advised under date of October 22 that “ * * * the member. 
ship committee, after careful consideration, determined that your request could 
not be accommodated at this time.” A more recent letter was sent on April 4 
1958, copy of which is enclosed. 

3. Christiania General Insurance Co. of New York: First application from 
the Christiania was received on April 10, 1955. Last communication is datej 
June 26, 1957, copy of which is enclosed. 


REINSURANCE COMMITTEE 


New York Shipbuilding Corp. 
As you know, the syndicate has reinsured 50 percent of this line on hulls 521, 


522, and 523. It now appears that at least part of this reinsurance is with non- 
trusteed companies. A report will be made. 


' 


Total loss cover | 


Following is an extract from the minutes of meeting of the reinsurance con- 
mittee held on June 9, 1958: 

“The matter of a total loss cover was discussed. It was felt that a prelim- 
inary approach might be made on the basis of $10 million excess of $10 million, 
syndicate line on one vessel not in excess of $10 million, with exclusion of any 
amount recoverable under the excess fire cover. The cover to include all vessels i 
written by the syndicate, whether navigating or in port. j 

“The question of which broker should be approached in regard to this cover | 
was discussed and the matter was left open, it being understood that the com- 
mittee will reconvene for fuller discussion at a later date.” ' 


Article XIV: Prohibition to reinsure—Chubb & Son 


All replies to the questionnaire have been received and have been approved by 
the reinsurance committee with the exception of that of Chubb & Son. A report 
will be made. 


era ee 


Excess of loss fire reinsurance covers—nuclear exclusion 


The question has been raised as to whether or not it would be advisable to 
replace in London lines written by American companies who will require the 
nuclear exclusion. A report will be made. 

Yours very truly, 
S. D. Livrnaston, Secretary. : 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., December 10, 1956. 


To all members: 


In bulletin No. 28-56 members were advised that the Federal Trade Commis 
sion had closed its investigation without prejudice to its right to reopen it at 
any future time. 
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Members of the institute and of the various markets, associations, exchanges, 
and syndicates are reminded that since, in general, State laws do not regulate 
marine insurance, the only exception to the application to the marine insurance 
industry of the antitrust laws relating to monopoly, unfair discrimination, re- 
straint of trade, price fixing, etc., is that afforded by section 29 of the Merchant 
Marine Act of 1920. It is not a general exemption. Section 29 provides that 
nothing in such acts should be construed as declaring illegal an association en- 
tered into by marine insurance companies for the following purposes : 

“To reinsure or otherwise apportion among its membership the risks under- 
taken by such association or any of the component members.” 

It must be emphasized that the above section only applies to associations and 
agreements and actions reasonably connected with reinsurances or the apportion- 
ment of risks among underwriters. is 

It is the earnest intention of the market to abide by the letter and the spirit 
of the law. ‘To accomplish this purpose it is important that our members should 
freely consult counsel to make sure that their actions, resolutions, ete., fall with- 
in the exception of section 29 and do not contravene the antitrust or antidis- 
crimination laws. It is hoped that such procedure will lead to an indication 
of areas within which the market may continuously initiate action to improve 
technical aspects of underwriting and to serve better the interests of our assured 
and of the national economy. 

The institute wishes to emphasize the necessity of calling this bulletin to the 
attention of all those in your organization who are officers or chairmen of one of 
the market’s committees or organizations, and also to the attention of any other 
members of your staff whose duties may fall within the spirit of this bulletin. 
Additional copies of this bulletin are available upon request. 

It is requested that receipt of this bulletin be acknowledged by the members 
and by the organizations concerned. The enclosed card may be used. 


CARL E. McDoweELt, 
Executive Vice President. 


Cuuss & Son, 
New York, N.Y., December 12, 1956. 
Re Apportionment No. 20. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. ; 
(Attention: Mr. S. D. Livingston, Secretary). 


Deak Sirs: We refer to your letter of December 3 under the above heading 
and would call your attention to our letter of November 23 asking for the ap- 
proval of the reinsurance committee to permit a reinsurance arrangement with- 
in our office so that subscribers represented by our office may participate in 
syndicate business as follows: 











| Percent Policy interest! 
| 
EN 8 Se eee Saawadeeand ‘ | 3. 8572 3. 8571 
Sea Insurance Co., Ltd 1.0800 1.0714 
Marine Insurance Co., Ltd__-_-_- 


anni ; aden ; . 8486 . 8572 
London Assurance _ Secu i ‘ oe 


‘i 1.0414 | 1. 035 
Alliance Assurance Co., Ltd a ; Sectieel ear . 5400 | . 535 
Vigilant Insurance Co i geoettsy = nmmebee | . 3471 . 357 


———— 


1 Added by syndicate. 


You will note in our letter of November 27 that when asking for a reallocation 
of shares of the companies we represent, we concluded our letter by stating that 
notwithstanding the action that might be taken with respect to such request, 
oe to be permitted to work out a reinsurance arrangement as outlined 
above. 


We very much hope the reinsurance committee will approve this request. 
Yours very truly, 


W. R. GHERARDI. 
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AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., December 13, 1956. 
To reinsurance committee: Harold Jackson, chairman; Owen E. Barker, Robert 
R. Dwelly, Martin M. Higgins, Frank B. Zeller, and Percy Chubb, ex officio, 
Subject : Apportionment No. 20. 


GENTLEMEN: Enclosed is a self-explanatory letter dated December 12 froy | 
Chubb & Son in reference to interoffice pooling arrangements. You will note there 
is only a slight difference between policy interest and interoffice pooling arrange 
ments. 

The change between the interest of the domestic and admitted companies py 
reason of the interoffice pooling arrangements is negligible. In fact, the redye 
tion in the domestic group is only 0.0009 percent. 

The chairman of your committee recommends the approval of this interoffice | 
pooling arrangement. As a matter of record, we would appreciate your calling 
the writer as to your views to the end that we may acknowledge the letter from 
Chubb & Son. 

Very truly yours, 


S. D. Livineston, Secretary. 


NS 
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DECEMBER 19, 1956. 
Re Advertisement No. 20 
Messrs. Couss & Son, 
New York, N.Y. 
(Attention of Mr. Walter R. Gherardi). 

GENTLEMEN: This will acknowledge receipt of your letter of December 12 
dealing with the question of your interoffice pooling arrangements. 

Your letter has been referred to the reinsurance committee, and we are pleased 
to advise you that the committee approves the proposed percentages as shown 
in your letter. 

Very truly yours, 





, Secretary. 
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AMERICAN MARINE INSURANCE CLEARING Housg, 
New York, N.Y., November 28, 1955. 


' Corron 
MEMORANDUM—MEXICAN COTTON RATES 


Attached is a new schedule of Mexican cotton rates to replace the rates 
quoted in the memorandum of March 25, 1954. These rates are to be effective 
January 1, 1956, and are circulated now so that subscribers whose cotton policies 
have been endorsed to include cotton in or shipped from Mexico can give 39 
days’ notice to their assured. Subscribers are reminded that the exchange igs 
to be consulted before policies are endorsed to cover cotton on shore in or shipped 
via Mexico. 

The rates do not include country damage and, where this coverage is pro. 
vided on export shipments, the rating arrangements for American cotton wil] 
apply. 

Effective January 1, 1956, where Mexican cotton under such policies is shipped 
to or via U.S. ports or places, the following rates will apply: 

1. Transit risk from Mexico to U.S. ports (no wharf risk) or places (mills); 
(a) From interior Mexico: $0.85 ($0.065 interior Mexico plus $0.02 [U.8, 
rail rate]). 
(6b) From border point: $0.035 ($0.015 border point plus $0.02 [U.S. rail 
rate]). 
2. Wharf risk—C. & F. sales (f.0.b. or f.a.s. vessel) : 
(a) Interior Mexico to U.S. port: $0.105 ($0.065 interior Mexico plus 
$0.04 [U.S. C. & F. rate]). 
(b) Border point to U.S. port: $0.055 ($0.015 border point plus $0.04 
[U.S. C. & F. rate]). 
3. Export c.i.f. shipments via U.S. ports: 
(a) Interior Mexico via U.S. port: $0.065 additional to the warehouse- 
to-warehouse rate. 
(b) Border point via U.S. port: $0.015 additional to the warehouse-to- 
warehouse rate. 


Effective January 1, 1956. 
RATE SCHEDULE—MEXICAN COTTON ON SHORE IN MEXICO 


All rates quoted below are for the risk in Mexico and until reaching U.S. 
border if so destined. After crossing border into United States, the cotton 
ceases to be at risk under the endorsement covering risk in Mexico and then 
immediately comes at risk under the open cotton policy subject to all its terms 
and conditions and subject to all rates for risk in United States as quoted 
in the rate schedule for such risk. 

On waterborne attachment shipments from Mexico to a foreign destination, 
either direct or transshipped at a U.S. port, the tariff rates from U.S. gulf 
and U.S. Pacific ports apply respectively to Mexican east- and west-coast ports. 

With respect to other Mexican shipments, the following rates apply: 


Sales and/or shipments Per $100 
of value 
1. Local sales (risk terminating at compress, warehouse yard, or on issue 
of railroad or truck bill of lading and/or legal delivery to land con- 
Vovance At Vemit Of Mrment sn A ee $0. 02 
2. Transit risk by land conveyances from Mexico to U.S. border: 
Ca) ‘Stig Grigmating at Wicerior’ Heine. ne . 065 
(0) Stiee “Originating av. Dorder ‘Nomi. oe . O15 
3. Transit risk within Mexico: Risk by land conveyances from one point 
DOM aNee TONG 10k BRONCO se 6 no ee rn recta ome . 065 
4. Wharf risk—C. & F. sales (f.0.b. or f.a.s. vessel) : 
(ay) Riek originating at Mexicon port..._...0 ccc . 055 
(0) Sisk originating at tmterior point... css nice id 


5. Export cif. shipments (special policy issued)—Additional rate to 
waterborne attachment: 


(a) Beek originating at Moexicin porten. i... 00 -scccccndsacee . 055 
(d)° Riek originating at interior polnt.. ce ce 12 


NorTe.—aAll rates in Nos. 1, 2, 3, to be applied to average market value; all rates in 
No. 4 to be applied to invoice value; all rates in No. 5 to be applied to special policy value. 
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STORAGE RATES 


Cotton covered by an insured warehouse receipt will receive a 25 percent 
lit. 
erec Total monthly 
rate per $100 
(a) State of Baja California (City : Mexicali) : 


ry OS i ee ee ee eee $0. 205 
ems aT aN na pecs cake hace cetee cr mee te eng eee SA a . 155 
coe. pear Sane n= oh a ee eae .18 
(b) States of Chihuahua, Coahuila, Durango, Neuvo Leon (Cities: Ciudad 
~ Camargo, Ciudad Delicias, Ciudad Juarez, Durango, Gomez Palacio, 
Monterrey, Torreon) : 
are” nereN te. os ho Sh eee ee eae .18 
ee ere UNAIDS ee eee « 126 
[ay Geperrear Girage... to eee .18 
(c) States of Tamaulipas and Veracruz (Cities: Matamoros, Tampico, 
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(e) States of Colima, Sinaloa, and Sonora (Cities: Caborca, Ciudad 
Obregon, Culiacan, Guaymas, Hermosillo, Mazatlan, Navojoa, 
Tecoman, and Manzanillo) : 
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MINUTES OF JOINT MEETING OF MEMBERSHIP COMMITTEE AND REINSURANCE 
COMMITTEE, NOVEMBER 28, 1956 


Present: Messrs. Harker, Bernard, Dwelly, Higgins, Jackson, Cornwell, and 
Livingston. 

In the absence of the chairman of the membership committee, Mr. Jackson was 
elected chairman pro tem. 

The chairman pro tem outlined the problems before the committee. For 
action taken, see attached report of the joint committee. 


JOINT REPORT, MEMBERSHIP AND REINSURANCE COMMITTEES 


Your committees met on November 28, 1956, and submit the following report: 


CHUBB & SON 


Under date of November 23, 1956, Messrs. Chubb & Son wrote the syndicate 
requesting a reallocation of the interest of the companies represented by them. 

The effect of the request is to increase the participation of the domestic com- 
panies from 5.75 shares to 7.375 shares, which expressed in percentages, is an 
increase from 3.2857 to 4.2142 percent. 

Your committee recommends that the request of Messrs. Chubb & Son be 
approved, with the understanding that the change be made effective with the 
hew apportionment commencing December 1, 195t 


APPLETON & COX, INC. 


Under date of November 26, 1956, Appleton & Cox, Inc., wrote the syndicate 
requesting certain changes in the distribution of shares between the companies 
in their office pool. The letter pointed out that the Southern Fire Insurance Co. 
is merging with another of their companies and that they would like to transfer 
the Southern’s one-quarter share to the Washington General Insurance Corp. and 
reallocate other shares within their office to the Washington General, thereby 
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giving the Washington General 0.6875 share or 0.3928 percent. The net result jg 


an increase in the shares of the domestic group from 10.25 to 10.5625. Expressed | 
in percentages, this is an increase from 5.8571 to 6.0357 percent. The letter algo | 
pointed out that currently 0.3125 share of one of the admittee companies 

was reinstred with the Washington General. 

In respect to resolution F, pertaining to qualification of subscribers, with par. | 
ticular reference to the requirement that as a general rule applications for 
insurance companies newly formed or reorganized to become subscribers to 
this syndicate shall not be accepted unless such applications have been made 
after 3 years following the formation or reorganization of such companies, your 
committee has taken cognizance of the fact that the Washington General Ingyr. 
ance Co. is controlled and managed by Appleton & Cox, Inc. 

Your committee accordingly recommends that the request of Appleton & Coy 
as to reallocation of shares within their office pool and the admission of the | 
Washington General Insurance Corp. as a subscriber with 0.6875 share fp | 
approved subject to confirmation by the financial statements committee that 
the participation allocated to the Washington General Insurance Corp. complies 
with the requirements of the financial statements committee, and, further that 
the above changes be made effective with the new apportionment commencing 
December 1, 1956. 

The reinsurance committee noted that presently 0.3125 share of one of the ad. | 
mitted companies is reinsured with the Washington General Insurance Co, and | 
that Appleton & Cox would like to transfer this to a direct subscription basis, | 

The reinsurance committee recommends the approval of this change. 


THE REINSURANCE CORP. OF NEW YORK 


Under date of November 21, 1956, the Reinsurance Corp. of New York wrote 
the syndicate, stating that they wished to advise that all of the insurance bugi- 
ness of National Reinsurance Corp. was assumed by the Reinsurance Corp, of 
New York as of July 1, 1956, and that the retrocession of syndicate business 
was discontinued as of that date. 

The reinsurance committee recommends that the request of the Reinsurance 
Corp. of New York be approved and that the increase in the net line assumed 
by the Reinsurance Corp. be approved, subject to the confirmation of the finan. 
cial statements committee. 

Respectfully submitted. 

Membership committee: 

OweEN E. BARKER. 
Ropert R. DWELLy. 
MARTIN M. HIGGINS. 
HAROLD JACKSON.’ | 
FRANK B. ZELLER, Chairman. 
Reinsurance committee: 

OweEN E. BARKER. 

RosertT R. DweELty. 

MARTIN M. HIGGINs. 

FRANK B. ZELLER. 

HAROLD JACKSON, Chairman. 

NovEMBER 28, 1956. 


AMERICAN MARINE INSURANCE CLEARINGHOUSE, 
New York, N.Y., December 12, 1956. 


Corton 
Underwriters Bulletin No. 14—-Season 1956-57 


DISSOLUTION OF EXCHANGE 


At a meeting of the members held on November 9, 1956, it was agreed to dis 
solve the Cotton Reinsurance Exchange, effective at the end of this year. A 
committee has been appointed to work out some of the details, and further 
bulletins will be issued at a later date. 

Epwarp R, Kine, Secretary. 


1 Chairman pro tem. 
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AMERICAN HULL INSURANCE SYNDICATE 
MINUTES OF MEETING OF THE MEMBERSHIP COMMITTEE 
(Held October 17, 1957, following rate meeting) 


Present: Messrs. Barker, Higgins, Jackson, Maxwell, Cornwell, Livingston. 

It was noted that in the interim since the committee’s report of November 28, 
1956, there had been no further applications for membership nor additional 
requests for increased participation in the syndicate. It was the sense of the 
meeting that no further action was called for at this time. However, if it be- 
comes necessary to have an increase in capacity of the syndicate, the committee 
will give further consideration to the pending applications on file. 

It was agreed that the chairman should make an oral report as above. 

The meeting then adjourned. 


QUESTIONNAIRE—RE: ARTICLE XV. PROHIBITION To REINSURE 


Article XV. Prohibition to reinsure states : 

“Notwithstanding any other provisions of this agreement or of the regulations, 
no subscriber to this syndicate shall reinsure any lines or risks which have been 
accepted and insured in its behalf by the underwriters of this syndicate; pro- 
vided, however, that the board of managers may permit and by resolution author- 
jze reinsurance in such situations and upon such terms as the board may from 
time to time prescribe.” 

The rules and guiding principles applying to permitted reinsurance may be 
found on pages 65, 66, and 67 of the syndicate agreement and regulations. 

1. Does your “office” or company have intraoffice pooling arrangements? 

Yes: X. No: ; 

If “yes” please fill in the attached sheet, listing each company participating 
in the pooling arrangements, and also showin, the net top line which each 
company retains based on the present top syndicate line of $7 million. 

Comments : 





2. Does your “office” or company have catastrophe covers which cover any 

syndicate risks? 
Yes: No: X. 

If “yes” please give essential details in a covering letter. 

3. Does your “office’’ or company have any other reinsurance not covered by 
questions 1 or 2 which comes within the prohibition of article XV other than 
war risks or builder’s risk insurance? 

Yes: No: X. 

If “yes” please give essential details in a covering letter, separate from that 
dealing with replies to the questionnaire dealing with “Increase in capacity of 
the syndicate.” 

4. Do you contemplate that in the event the capacity of the syndicate were in- 
creased to $10 million you will rearrange or augment any reinsurance you may 
presently have, subject to approval pursuant to article VI? 

Yes: —. No:-X. 











47932—60—pt. 931 
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If “yes” please attach memorandum hereto, outlining in so for as Possible | 
this time the nature of such proposed rearrangement or addition to your Dressy 
reinsurance arrangements. 

5. If you have no reinsurance covers at present, would you contemplate » 
questing approval to arranging such covers in the event the capacity of the 
syndicate were increased to $10 million? 





Yes: No-X. 

If “yes” will you kindly attach a memorandum hereto, outlining insofar y 
possible at this time the nature of such contemplated reinsurance arrangement 
bearing in mind that such contemplated arrangements must meet the rules ani 
guiding principles applying to permitted reinsurance. 

CHUBB & Son, 


W. B. GHerarpy, 
FEBRUARY 14, 1958. 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., February 8, 1958. 
[Urgent ; for immediate attention] 
Re increase in syndicate eapacity. 
To the Subscribers: 

GENTLEMEN: At the regular meeting of the board of managers held Januan 
23, 1958, the chairman of the committee on increase in syndicate capacity m 
ported that with the projected delivery in June of the first of four high valna 
passenger vessels being built for Grace Line and Moore-McCormack Lines, thy 
point had been reached when action is necessary toward increasing the syn¢ 
eate’s capacity. In his remarks he drew attention also to the problem of coverage 
on super tankers and nuclear powered vessels to be built in the future. 

The committee on increase in syndicate capacity at its meeting this morning 
tentatively reached the conclusion a new syndicate capacity of $10 million a 
pears necessary to fulfill syndicate’s purpose and objectives as set forth in the 
preamble to the syndicate agreement—namely “ * * * the development of; 
marine insurance market in the United States adequate to provide sufficient hull 
insurance and capable of meeting international competition.” 

I order that the committee reach its final conclusion for recommendation tp 
the board it must have the benefit of answers to the specific questions set forth 
in the attached questionnaires. 

With the first high valued passenger vessel of Grace Line to be delivered in 
June, it is necessary that the committee have your reply as soon as possible. Wil 
you therefore treat this as a matter of great urgency and take steps to assur 
that your reply is received not later than February 17, 1958. Any questions 
which you wish answered in order to expedite your reply may be directed by} 
phone or otherwise to me or in my absence to the chairman of the committee, Mr. 
Zeller. 

: Very truly yours, 


£m ~ sree  ~  HS 


C. G. Cornwett. 

P.S. Two copies of questionnaire are enclosed. Please return one copy—th 
other copy being for your records. 

FEBRUARY 3, 1958 


QUESTION NAIRE—INCREASE IN THE CAPACITY OF THE SYNDICATE 


ORG OF COMBDERG Sic sii rec nnnnccssninwisansnsacecusdeewue 


Your present shares and top line is as follows: Shares Top line 
I i i ere ei ee ae ar ennieane) cimmaieigaiainanes —— 
ICO ok beeen ae abenpan aden, miccweigiea mains: ease am 
Oss tcc acl iii ag hndaandaianiaanatieet:” seb ascidian inaedy. gel mt 

The equivalent on a capacity of $10 million is as follows: 

Shares 1 Top line 
NIE et nen eneedass ode Ge oe 
I i 5 i tibet nnmeS ate iS! sib cbidimintaeinan * a —— 
Total ee ee Re ee -—— 


1The equivalent number of shares is figured to the nearest one-sixteenth share, and {a 
some cases may vary from the total arrived at if each subscriber’s individual interest 
is increased proportionately to the nearest one-sixteenth share. 
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1. Is your “office” or company prepared to accept your proportionate equiva- 
jent in a capacity of $10 million top line as shown above? 


Yes: No. 


Please insert comments, if any, below : 

9. If answer to question 1 is “no,” please indicate the number of shares and 
line you are prepared to accept. Please indicate shares in multiples of one- 
sixteenth share and line on the basis of $40,000 per share. 


Shares Line 








Please insert comments, if any, below : 

9 In the event the capacity of the syndicate is increased to $10 million, do 
you contemplate any major rearrangement of shares allocated to present sub- 
seribers within your office? 

Yes: No: 

If “yes” please give as much detail under separate cover as is possible at this 
time. Please note that the question of a possible rearrangement of intraoffice or 
other reinsurance arrangements by reason of the increase in the capacity of the 
syndicate is dealt with in a separate questionnaire dealing with article XV— 
prohibition to reinsure. 








“OMe”. OF  COMMMNG Sissi tere 
SMUT ohare onc cx nccasscionn tenant eee 


Nore.—In order that this questionnaire may be stenofaxed for use by the com- 
mittee please keep any typing under “comments” within the usual margins. 


QUESTIONNAIRE—RE ARTICLE XV. PROHIBITION To REINSURE 


Article XV. Prohibition to reinsure states: 

“Notwithstanding any other provisions of this agreement or of the regula- 
tions, no subscriber to this syndicate shall reinsure any lines or risks which have 
been accepted and insured in its behalf by the underwriters of this syndicate; 
provided, however, that the board of managers may permit and by resolution 
authorize reinsurance in such situations and upon such terms as the board may 
from time to time prescribe.” 

The rules and guiding principles applying to permitted reinsurance may be 
found on pages 65, 66, and 67 of the syndicate agreement and regulations. 

1. Does your “office” or company have introoffice pooling arrangements? 

Yes: No: ; 

If “yes” please fill in the attached sheet, listing each company participating 
in the pooling arrangements, and also showing the net top line which each 
company retains based on the present top syndicate line of $7 million. 

a a trtnre ncabteevacegeg sen pono spores soenesdpere: toni et eee Se 








2. Does your “office” or company have catastrophe covers which cover any 
syndicate risks? 

Yes: No: ; 

If “yes” please give essential details in a covering letter. 

3. Does your “office” or company have any other reinsurance not covered by 
questions 1 or 2 which comes within the prohibition of article XV other than 
war risks or builders’ risk insurance? 

Yes: No: ; 

If “yes” please give essential details in a covering letter, separate from that 
dealing with replies to the questionnaire dealing with “Increase in capacity of 
the syndicate.” : 

4. Do you contemplate that in the event the capacity of the syndicate were 
increased to $10 million you will rearrange or augment any reinsurance you may 
se have, subject to approval pursuant to article XV? : 

es: No: 
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' 


If “yes” please attach memorandum hereto, outlining insofar as possib| 
this time the nature of such proposed rearrangement or addition to your p 
reinsurance arrangements. 

5. If you have no reinsurance covers at present, would you contemplate re 
questing approval to arranging such covers in the event the capacity of the | 
syndicate were increased to $10 million? 

Yes: No: , 

If “yes” will you kindly attach a memorandum hereto, outlining insofar y 
possible at this time the nature of such contemplated reinsurance arrangem 
bearing in mind that such contemplated arrangements must meet the rule 
and guiding principles applying to permitted reinsurance. 


“Office” or Company 
Signature 


@ atl 








[Form to be enclosed with reinsurance questionnaire] 


Re ARTICLE XV. PROHIBITION To REINSURE 











Intraoffice pooling arrangements 
"= - : ry ae 
Company Present | Present | Netline 
shares | top line 
Pe ee ne ne ee eae gn ee pec : 
AMERICAN HULL INSURANCE SYNDICATE, } 


New York, N.Y., February 26, 1958, 
Re Meeting notice. 
To Committee on Increase in Syndicate Capacity, Membership Committee an 
Reinsurance Committee: 


As agreed at the last joint meeting of the above committees, it was decided 
have another joint meeting on Friday morning, February 28, at 10:30 a.m, in the 
syndicate committee room, for the purpose of giving consideration to the follow. 
ing matters: 

1. Supplementary questionnaire on article XV, prohibition to reinsure. 

2. To give consideration to circulating a questionnaire re article XIV, Under | 
writing outside the syndicate. ' 

As to item 2, we enclose a copy of a questionnaire which was circulated Jum 
15, 1951. Chairman of the reinsurance committee feels that since this question | 
naire was satisfactory that it again be circulated. 


t 


As to item 1, it is the feeling of the chairman of the reinsurance committe 
that a supplementary questionnaire should be directed to each subscriber. I 
the case of management offices, the letter would be sent to the management office, 
who would in turn forward the questionnaire to the head office in the Unite 
States. 

We hope to be able to get the draft of the covering letter and questionnaire ¥ 
the head office in the United States. 

We hope to be able to get the draft of the covering letter and questionnair 
into your hands prior to Friday’s meeting. 

Very truly yours, ; 
S. D. Livineston, Secretary. 





Junp 15, 1951. 
To the Reinsurance Committee, American Marine Hull Insurance Syndicat | 
New York, N.Y. 
Article XIV. Underwriting outside of the syndicate 


Article XV. Prohibition to reinsure (excluding war risks and builder's risks) | 

GENTLEMEN : This memorandum applies to any insurance or reinsurance tral | 
actions through domestic offices involving business which is subject to syndicalt 
jurisdiction except— 
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(a) insurance on west coast fleets written in accordance with the express 
provisions of article XIV; 

(b) excess lines specifically released by the syndicate in situations where, 
for underwriting reasons, it has accepted a lesser amount than the maximum 
applicable insurable limit under the agreement ; 

(c) excess lines with respect to risks on which the syndicate has written 
its maximum insurable limit under the agreement. 

It is understood that all of the excepted transactions under (a), (b), and (c), 
above, shall conform fully with syndicate requirements. 

1. Has the subscriber accepted any such business, either direct or as reinsur- 
ance of a nonsubscriber to the syndicate? 

Yes: 

No: ; 

9. Has any affiliated or controlled company or company, managed in whole 
or in part by the subscriber, accepted any such business either direct or as 
reinsurance of a nonsubscriber to the syndicate? 

Yes: 

No: ' 

3. Has a nonsubscriber, member of a management office of the subscriber, 
accepted any such business either direct or as reinsurance of a nonsubscriber to 
the syndicate? 

Yes: 

No: 

4, Has a reinsurance company in a subscriber’s office, or management office or 
intraoffice pool of the subscriber, accepted any such business either direct or as 
reinsurance of a nonsubscriber to the syndicate? 

Yes: : 

No: ‘ 

5. Has an affiliated or controlled company or company, managed in whole 
or in part by the subscriber, reinsured such business with a nonsubscriber to 
the syndicate? 

Yes : 

No: y 

6. Has a nonsubscriber in the management office of the subscriber reinsured 
such business with a nonsubscriber to the syndicate? 

Yes: 

No: 

7. Has a reinsurance company in the subscriber’s office or in the subscriber’s 
management office intraoffice pool retroceded such business to a nonsubscriber 
to the syndicate? 

Yes: 

No: ; 

If the answer to any of the foregoing questions is in the affirmative, please 
furnish full particulars. 












































Company or office 
By 


Da te 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., February 27, 1958. 
To Committee on Increase in Syndicate Capacity, Membership Committee, and 
Reinsurance Committee: 


Enclosed for your consideration, prior to tomorrow’s meeting, are the fol- 
lowing : 
1. draft of letter to subscribers. 
2. Copy of proposed supplementary questionnaire. 
Very truly yours, 


S. D. Livineston, Secretary. 
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' 
AMERICAN HULL INSURANCE SYNDICATE, liabili 
New York, N.Y., February 28, 1958. . with 
reinst 
DRAFT | 
To all subscribers. 


Subeceiber or: matiagoment' Office... 10s nein ceein nsec n nn nece ass ese j 


At a joint meeting of the committee on increase in syndicate capacity, tly 
membership committee, and reinsurance committee held today it was agregj 
that the questionnaire circulated: under date of February 3, 1958, should & 
supplemented for clarification. 
It was further agreed that in the case of those subscribers who are membey 
of a management office, the management office should send the questionnaire t) 
the head U.S. office of such subscribers for completion. Gen 
We enclose original and three copies of a supplementary questionnaire in@j.! the ct 
vidually addressed to the respective subscriber or company group which yo! 
represent. ering 
Will you please do the necessary to the end that one copy may be returned ty | 
the secretary of the syndicate at your earliest convenience. 
Very truly yours, 


| handli 


(Supplementary questionnaire) 


— 
— 


ARTICLE XV. PROHIBITION To REINSURE 


To all subscribers. subscr 
Se CN xreseinincrctiennsinewnctclih tein tesidtiisinscianiib titpeieantriisinitnsiiiinaellacanpmdega Bc 3. U 
share. 
GENERAL 4.1 
scribe: 

Reference is made to (1) article XV, prohibition to reinsure, and (2) the; subset 
rules and guiding principles applying to permitted reinsurance from which it 5. 
will be noted no reinsurance or other similar arrangements will be permitted) com 
which in any way reduces a subscriber’s liability as set forth in the syndicate 6. 
policy; and, further, that any exception whatsoever must be reviewed ani 7. 
recommended by the reinsurance committee and be approved by the board of! the 
managers. office | 
It is suggested that before answering the questions reference be made to! centag 
references (1) and (2) above. You will find both in the syndicate agreement,’ more 





QUESTIONS 
1. Absolute net line 
Disregarding excess of loss, excess of line, catastrophe covers as well as rein- | 
surance on builder’s risk and war risk, is the line to which you have subscribd |) —— 
reduced through a marine department pooling arrangement on a portfolio basis} _ 
Or Mrany.Gumer WAYt § § ers —,ti(‘(‘( irk ll ial 
Yes: » eee ; 

If “Yes,” please complete the attached form re “Absolute net line.” 
N.B.—As to those head offices in the United States who have completed the 
previous similar questionnaire, please either confirm that there is no change in 
the light of this current questionnaire or complete the attached form, if any 

change is necessary. 








2. Excess of loss, excess of line, catastrophe cover, and similar arrangements 
N.B.—In answering this question, reinsurance on builder’s risk and war risk 

may be disregarded. 
A. Do you have excess of loss, excess of line, catastrophe cover, or other simi) To fin 


lar arrangements covering the general operation of your company which als By 
covers in any way hull business written on your behalf by the syndicate? i Subjec 
B. Does your marine department have a general catastrophe cover whid Gen 
covers in any way hull business written on your behalf by the syndicate? Enclos 
Yes: No: Lo 








If the answer to parts “A” or “B” is “yes,” please write a covering lette 2L 
giving the nature of such covers in sufficient detail for the reinsurance committe Refe 
to determine (1) whether or not such covers in any way reduces your syndical#} enclos 
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j 
: liability when only one vessel is involved; and (2) whether such covers comply 
958, with the spirit of the rules and guiding principles applying to permitted 


reinsurance. 
Sean T en eres Sele ee 
SIN tases tec eae 
naa IO oor sheen sain ee 
Y, the a 
aAgTee FEBRUARY 27, 1958. 
ald be ABSOLUTE NET LINES 
mbers ARTICLE XV. PROHIBITION TO REINSURE 
aire ty 


General.—This form is to be filled out in the event a subscriber’s line under 

e ind! the current apportionment is reduced in any way other than under excess of 

*h you loss, excess of line, catastrophe or similar covers or by way of reinsurance cov- 
ering builder’s risks or war risks. 


INSTRUCTIONS 


ital The completion of this form as suggested below will greatly facilitate the 
handling of the numerous replies both by the syndicate management and the 

- eommittees involved. Thank you. 

' 4. Under column headed “Company,” please list each subscriber for which you 

are signing. 

2. Under column 1, please show for each such subscriber the number of shares 
subscribed to under the current apportionment. 

3. Under column 2, please show the equivalent top line, based on $40,000 per 
share. 

4, Under column headed “Company,” please then list each company not a sub- 
sriber who participates in any way in lines accepted by the subscriber or 
2) the; subscribers shown above. 

_ §, Under column 3, please show the absolute net top line retained by each such 
rmitted) company not a subscriber. 
ndicate 6. Please show the totals of columns “2” and “3,” which should be the same. 
ed and 7. Please include a note at the bottom of the page, explaining briefly whether 
yard of! the reduction in the subscribed lines comes about, for example, through intra- 
office pooling arrangements, portfolio basis, and if on the latter basis, the per- 
1ade to} centage of the portfolio basis if the absolute net cannot be shown by reason of 
cement,’ more than one management office being involved. 








Current Current Absolute 
i Company syndicate syndicate net line 
as rein: | shares top line 
a aa 
Neen TTT. nos anacamnainiusinumennaweseeii-eniusineippeeiueiosaimnlininsantiensee eater eee anna 
ted the Subscriber or company group___-_---- 
ange it caine, by---------------------------- 
Be Saeed eae etna digas ta 
| if any ate 
vents 
var risk AMERICAN HULL INSURANCE SYNDICATE, 


99 John Street, New York, N.Y., February 27, 1958. 
er sim) To financial statements committee: Henry W. Farnum, chairman; John T. 
ich also Byrne, and Miles F. York. 
? Subject: Increase of capacity of syndicate. 
r whiel GENTLEMEN: This is in further reference to letter dated February 24, 1958. 
>? Enclosed are the following : 
1, Copy of letter from Appleton & Cox, dated February 25, 1958. 

g letter 2. Letter from William H. McGee, dated February 26, 1958. 
munittee Referring to list of companies which may be in conflict with the 2-percent rule, 
yndicaté> enclosed with the letter of February 24, this leaves Talbot Bird and the office 

of M. M. Pease to be heard from. Mr. Pease states that a letter from him 
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should be forthcoming shortly and Mr. Byrne states he is writing your committs| 

a letter requesting that he be disqualified from considering his problem, Ty! 

letter will also include a full statement as to his position. 
Very truly yours, 


t 


S. D. LivIngsTon, Secretary, | 


APPLETON & Cox, INC., 
New York, N.Y. February 25, 1958. | 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. R. S. Livingston.) 
GENTLEMEN : Refer ring to our telephone conversation of yesterday, we ay! 
listing below the policyholders’ surplus as of December 31, 1957, for the thre: | 
companies we discussed. 


SUNRISE MNENRNANEINDES OND, BONN oso acres ee acre cnn mee beter -. $2, 063, 623 
Reliance Marine Insurance Co., Ltd__-----_-----~_- tel Feel Meco 2, 582, 449 | 
Washington General Insurance Corp____--_--_____--__- Ey gteetetecldaiem, 1, 836, 27 | 


As you know, these are the items where the net syndicate lines are in exces 
of the 2-percent policyholders’ surplus. 

It is our intention, subject, of course, to the approval of the reinsurane 
committee, to reinsure in other companies in our office all amounts in excess of | 
the 2-percent policyholders’ figure as has been permitted in the past. 

Your very truly, 
W. R. McBEAn, Vice President. 


Wo. H. McGEE & Co., INc., 
New York, N.Y., February 26, 1958, 
Mr. 8S. D. LIvINGsTON, i 
Assistant Underwriter, American Hull Insurance Syndicate, 
New York, N.Y. 


Dear Mr. Livineston: I have your letter of February 25 regarding the Royal | 
Exchange surplus position. 

By the time the syndicate has increased its capacity, the Provident Insurane 
Co., a domestic affiliate, will have completed the absorption of the “State’ 
and “car and general” insurance companies, and at that time the Provident 
will take over from the Royal Exchange at least 40 percent of that company’s line 
in the syndicate. i 

Sincerely yours, 
HAROLD JACKSON. 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., February 28, 1958. 
To all subscribers. 
Subscriber or management office ~_.__--- ga leche dn as ee a ~~ =e 


ARTICLE XV. PROHIBITION To REINSURE 
SUPPLEMENTARY QUESTIONNAIRE 


GENTLEMEN: At a joint meeting of the committee on increase in the capacity / 
of the syndicate, the membership committee, and reinsurance committee, held 
this morning, it was agreed that the questionnaire circulated under date af | 
February 3, 1958, needed to be supplemented for clarification. 

We enclose original and two copies of the supplementary questionnaire, it : 
dividually addressed to each subscriber which you represent. Your attentio 
is directed to the fact that responsibility is being placed on management offices | 
and branch offices to seek answers to certain questions from their head offices 
as to overall corporate position. ' 

Your committees apologize for the duplication in effort involved in completing | 
this additional questicanaire but can assure you that this action was necessary 
to the end of completing its job within time limitation. We shall appreciate 
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your treating this as a matter of great urgency. and ask that you place your reply 
in the hands of the secretary of the syndicate for transmission to the reinsurance 
committee not later than Monday, March 10. 
Very truly yours, 
C. G. CORNWELL. 
(Supplementary questionnaire) 


ARTICLE XV. PROHIBITION To REINSURE 


Reinsurance and related arrangements which may be permitted if in conforma- 
tion with article XV and rules and guiding principles applying to permitted 
reinsurance 


To all subscribers. 
ST ON isis 5 dias «sesh ask nics. deadabie sual eies Maes 


GENERAL 


Reference is made to (1) Article XV. Prohibition to Reinsure and (2) the 
rules and guiding principles applying to permitted reinsurance from which it will 
be noted no reinsurance or other similar arrangements will be permitted which 
in any way reduces a subscriber’s liability as set forth in the syndicate policy ; 
and, further, that any exception whatsoever must be reviewed and recommended 
by the reinsurance committee and be approved by the board of managers. 

It is suggested that before answering the questions reference be made to 
references (1) and (2) above, copy of which is attached for your study reference. 


QUESTIONS 
1. Absolute net line 

Disregarding excess of loss, excess of line, catastrophe covers as well as rein- 
surance on builder’s risk and war risk, is the line to which you have subscribed 
reduced through a marine department pooling arrangement on a portfolio basis 
orin any other way? 

Yes: ———__. No: ———.. 

If “Yes,” please complete the attached form re “Absolute Net Line.” 

N.B. As to those head offices in the United States who have completed the pre- 
vious similar questionnaire, please either confirm that there is no change in the 


light of this current supplementary questionnaire or complete the attached form, 
if any change is necessary. 


2. Hecess of loss, excess of line, catastrophe covers and similar arrangements 


After referring to the rules and guiding principles applying to permitted rein- 
surance (copy attached), do you have any arrangements which fail to conform 
to such rules and guiding principles as to— 

A. Excess of loss, excess of line, catastrophe covers, or other similar arrange 
ments covering the general operation of your company. (This will require ref- 
erence to the head office. ) 

Yes: No: ‘ 

B. Excess of loss, excess of line, catastrophe covers, or other similar arrange- 
ments effected by the marine department. 

Yes: No: — ; 

If the answer to either of these questions is “Yes,” please write a covering 
letter, giving the nature of such covers, or, in the alternative, advise that such 
covers are being immediately amended to conform to the rules and guiding 
principles. 

Since all such arrangements must be submitted to and approved by the rein- 
surance committee, you are requested to submit to the reinsurance committee as 
soon as practicable full detail of any such arrangements not previously approved 
by the reinsurance committe in their presently effective form. 

This information will be held in strictest confidence by the members of the 
reinsurance committee. 














Subscriber 
Signed PF ince es—nwbied anshcsailawnaal 
DOR: diner paiensettinsactgeatbaidiace 
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ABSOLUTE NET LINES 
ARTICLE XV. PROHIBITION To REINSURE 


General.—This form is to be filled out in the event a subscriber’s line unde 


the current apportionment is reduced in any way other than under excess of | 
loss, excess of line, catastrophe or similar covers or by way of reinsurang | 


covering builder’s risks or war risks. 


INSTRUCTIONS 


The completion of this form as suggested below will greatly facilitate the 
handling of the numerous replies both by the syndicate management and the 
committees involved. Thank you. 

1. Under column headed Company, please first list each subscriber in Whow | 
behalf you are signing and then list each company not a subscriber to the syn. 
dicate who participates in any way in lines written by the subscribers, 

2. Under column (1), please show for each subscriber listed in the number of 
shares subscribed to under the current apportionment. 

3. Under column (2), please show the equivalent top line for each subscribe | 
based on $40,000 per share. ; 

4. Under column (3), please show the absolute top net dollar line for each | 
company listed, i.e., subscriber as well as nonsubscriber. i 

5. Please show the totals of columns (2) and (3) which, for verification, 
should be the same. 

6. Please include a note at the bottom of the page explaining briefly the basis 
on which syndicate business is shared. For example, whether through intr. 
office pooling arrangements, portfolio basis or otherwise. 





| 
| 


Current | Current | Absolute top 
syndicate syndicate | net dollar 
Company shares top line line 





(1) (2) (3) 








ARTICLE XV. PROHIBITION To REINSURE 


Notwithstanding any other provisions of this agreement or of the regulations, 


no subscriber to this syndicate shall reinsure any lines or risks which have 
been accepted and insured in its behalf by the underwriters of this syndicate: 
Provided, however, That the board of managers may permit and by resolution 
authorize reinsurance in such situations and upon such terms as the board may 
from time to time prescribe. 


2. Rules and guiding principles applying to permitted reinsurance 

Resolved, That until further action by the board of managers the following 
rules and guiding principles shall apply to the proviso contained in article XV 
of the syndicate agreement quoted below : 

“Notwithstanding any other provisions of this agreement or of the regular 


tions, no subscriber to this syndicate shall reinsure any lines or risks whit | 


have been accepted and insured in its behalf by the underwriters of this synd: 
cate: Provided, however, That the board of managers may permit and by resolt 


— 


tion authorize reinsurance in such situations and upon such terms as the board 


may from time to time prescribe.” 


(1) That the reinsurance committee will be guided by the broad principle 


expanding the American market rather than contracting the American market 
(2) That no reinsurance or other similar arrangements will be permitted, 

except by action of the board of managers, which in any way reduces a sib 

scriber’s liability as set forth in the syndicate policy, except as follows: 
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(a) Interoffice or office pooling arrangements which apply directly or indirectly 
to syndicate lines or risks will be permitted but such arrangements must be 
submitted to the reinsurance committee for approval. 

(b) An excess of loss or excess of line cover applying to hull and cargo 
combined will, on submission to the reinsurance committee, be approved, pro- 
vided it does not reduce the subscriber’s liability received through the syndicate. 

(ec) Catastrophe covers, where they apply only in event of an extraordinary 
loss by reason of a conflagration or other major disaster, may, if in accordance 
with the spirit of the agreement, on submission to the reinsurance committee, be 
approved by them. 

Nore.—As to paragraphs (b) and (c), any reinsurance arrangement will be 
disapproved whether under excess of line, excess of loss, catastrophe cover, or 
any other form of reinsurance which has the effect, when only a single vessel is 
involved in a casualty, of reducing the subscriber’s net loss on interests written 
through the syndicate to an amount less than its loss under the lines written 
through the syndicate on such vessel. 

(d) That members are permitted to place reinsurance on war risks other 
than “target risks” without reference to the reinsurance committee, but in no 
event shall a subscriber retain less than 10 percent of its share in the syndi- 
cate’s gross line. “Target risks” shall be considered to be a vessel insured 
against hull and increased value for an aggregate of $8 million or more. 

(e) That members are permitted to place reinsurance on builder’s risks, 
without reference to the reinsurance committee. The term “builder’s risks” 
shall include repair risks and conversion or reconversion risks when insured 
subject to the terms of the builder’s risk clauses and/or port risk clauses. 





AMERICAN HuLL INSURANCE SYNDICATE, 
New York, N.Y., March 8, 1958. 
To reinsurance committee: Harold Jackson, chairman; Owen BE. Barker, Robert 


R. Dwelly, Martin M. Higgins, Robert L. Maxwell, Frank B. Zeller, and 
Miles F. York, ex officio. 


Re ARTICLE XIV PROHIBITION To REINSURE 
Letter from Appleton & Cox, Dated February 25, 1958 


GENTLEMEN: At a joint meeting of the committees on increase of syndicate 
capacity, membership and reinsurance, held on February 24, 1958, it was noted 
that the line for several companies in the proposed increase in syndicate capac- 
ity, would be in excess of 2 percent of policyholders’ surplus as of September 30, 
1957 (assuming such companies were allocated their equivalent shares), and it 
was agreed that the secretary should determine in writing from the companies 
involved what arrangements they propose to make to conform to the so-called 
two percent rule, for forwarding to the financial statements committee. 

In response; Appleton & Cox wrote under date of February 25, 1958, and a 
copy was sent to each member of the financial statements committee. (Copy 
attached.) 

The secretary is in receipt f a letter, dated February 28, 1958, from Mr. H. W. 
Farnum, which states: “It seems to me that Appleton & Cox’s letter of the 25th 
regarding reinsurance of top lines should promptly go to the reinsurance com- 
mittee. Will you please do this.” 

Very truly yours, 


S. D. Livingston, Secretary. 





APPLETON & Cox, INC., 
New York, N.Y., February 25, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. S. D. Livingston). 


GENTLEMEN: Referring to our telephone conversation of yesterday, we are 
listing below the policyholders’ surplus as of December 31, 1957, for the three 
companies we discussed. 


pee Gubbtelnice'Oos Bade.) 2 Le ee $2, 053, 613 
Relianee Marine Insurance Co., Ltd____-----__------------ 2, 532, 448 
Washington General Insurance Corp_...-..----__-_-__----._.__-._- 1, 836, 272 
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As you know, these are the items where the net syndicate lines are in exces 
of the 2 percent policyholders’ surplus. 

It is our intention, subject, of course, to the approval of the reinsurance cop. 
mittee, to reinsure in other companies in our office all amounts in excess of the | 
2 percent policyholders’ figure as has been permitted in the past. i 

Yours very truly, 
W. R. McBEAN, Vice President. 


Cuuss & Son, 
New York, N.Y., March 10, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. C. G. Cornwell). 


Dear Sirs: Enclosed herewith are the duly completed questionnaires Sent | 
with your letter of February 28, 1958. 

The answers are as complete as far as known to us. We should state, hoy. 
ever, that we have not consulted the head offices of any of the English companig; | 
we represent, regarding the disposition they make of the business they receiye 
from the syndicate. We do know, however, that the basis on which we report | 
our operations on behalf of the English companies gives them no specific jp. 
formation as to fleets the syndicate has written or other information which 
normally would be required to place reinsurance. 

Yours very truly, 


4 


emacs: 


By: W. R. GHERaror, 

















[Form to be enclosed with reinsurance questionnaire] 
Re ARTICLE XV. PROHIBITION To REINSURE 

Intraoffice pooling arrangements 
Company Present Present Net line | 
shares top line 

ES nse is Wisi cate si Bripaestom intel odd ae See medi tite 6. 7500 269, 997 270, 004 

St Blew tla dh seu ak Ee se Le 1. 8750 74, 998 75, 600 

I a EO i 5 te cian loins hike oom cis xe Aaa ea asa | 1. 500 60, 004 59, 402 
cai caathts bhisa sits accdeprepd in dskphbddue Ifeetenooch 1. 8125 72, 506 72, 8% | 
Se cateisct hE aawinn saosin Tighe ap ian deaananminwwe caneiaede . 9375 37, 499 37, 800 | 
ee ee ema eee . 6290 24, 997 | 24,97 





AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., March 14, 1958. 
To committee on increase in capacity of syndicate: Frank B. Zeller, chairman; 


John T. Byrne, Robert R. Dwelly, Walter R. Gherardi, Harold Jackson, and 
Miles F.. York. 


To membership committee: Frank B. Zeller, chairman; Owen E. Barker, Robert : 
R. Dwelly, Martin M. Higgins, Harold Jackson, Robert L. Maxwell, and | 
Miles F. York, ex officio. 


To reinsurance committee: Harold Jackson, chairman; Owen E. Barker, Robert 
R. Dwelly, Martin M. Higgins, Robert L. Maxwell, Frank B. Zeller, and Miles j 
F. York, ex officio. 


MEETING NOTICE 


GENTLEMEN : Please be advised that there will be a meeting of your commit | 
tees on Thursday, March 20, at 10:30 a.m. in the small committee room adjoin | 
ing the board room on the 16th floor, 99 John Street, in the city of New York. 

At a meeting of the reinsurance committee this morning, it was agreed that 
this meeting should be scheduled to tidy up any loose ends in connection with 
the work of the various committees dealing with the problem of increasing th | 
capacity of the syndicate. 

In view of the fact that the insurance on the two Matson vessels expires 
April 15, it is hoped to make the increase in capacity effective on Aprill. I 
order to accomplish this, you will find enclosed draft of a proposed letter to sub : 
scribers enclosing interim agreement 1958. If the subscribers approve the in- 
crease in capacity of the syndicate, it is hoped to send this letter out immedi : 
ately following the meeting to the end that all replies may be in by March 31. 
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If you approve of the letter and the procedure, will you please advise the sec- 
retary at your earliest convenience in order that we may start preparing the 
final draft for circulation on Thursday afternoon. 

Very truly yours, 
S. D. Livineston, Secretary. 


W. J. Roserts & Co., Inc., 
New York, N.Y., March 17, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention : Mr. S. D. Livingston, secretary). 

Dear Sms: On March 4 we received questionnaire and returned it to you. 

We have received reply from Standard Marine in Liverpool and also Union 
Insurance Society of Hong Kong and they both confirm that the answers given 
by us were correct. 

‘Might mention with regard to the “Safeguard” that proportion in the new 
4imits will be reinsured 100 percent with the Standard Marine which we under- 
stand will be permissible under section 2—A of paragraph 2 of article XV. 

Very truly yours, 
L. A. WARD. 





THE UNION MARINE AND GENERAL INSURANCE Co., L1p., 
MARINE DEPARTMENT, 
New York, N.Y., March 18, 1958. 
Mr. Don LIVINGSTON, 
American Marine Hull Syndicate, 
New York, N.Y. 

Deak Mr. Livingston : Referring to your questionnaire dated February 28, we 
are returning herewith, two copies duly completed as requested. 

Furthermore, I wish to confirm my conversation with you yesterday to the 
effect that I have the assurance of our home office officials that no reinsurance is 
effected by them on Hull Syndicate business reported through this office. 

Yours very truly, 
J. E. RAWLING, 
U.S. Marine Manager. 
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AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., March 18, 1958. 
To membership committee: Frank B. Zeller, chairman: Owen E. Barker, Rob. 


ert R. Dwelly, Martin M. Higgins, Harold Jackson, Robert L. Maxwell, and 
Miles F.. York, ex officio. 


To reinsurance committee: Harold Jackson, chairman; Owen E. Barker, Rob. 
ert R. Dwelly, Martin M. Higgins, Robert L. Maxwell, Frank B. Zeller, and 
Miles F. York, ex officio. 


RE ANSWERS TO SUPPLEMENTARY QUESTIONNAIRE 


GENTLEMEN : The significant replies to the two supplementary questionnaires 
circulated under date of February 28 are as follows: 


ARTICLE XV. PROHIBITION TO REINSURE 


Supplementary questionnaire 


No. 4. William H. McGee 
See letter dated March 13, 1958, re Phoenix Fire, attached. 
See letter dated March 138, 1958, re Provident Insurance Co. of New York, 
attached. 
(These were approved at the meeting held on March 14, 1958.) 
No. 5. Appleton & Cow 
See letter dated March 13, 1958, attached. 
No. 6. Chubb & Son 
See letter dated March 10, 1958, attached. 
No. 12. Carpinter & Baker 
See letter dated March 14, 1958, attached. 
No. 18. W. J. Roberts 
See letter dated March 17, 1958, attached. 
No. 20. Union Marine & General 
See copy of letter dated March 18, 1958, attached. 
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NONPERMITTED REINSURANCE UNDERWRITING ARRANGEMENTS 


(Article XIV: Underwriting outside the syndicate) 


With few exceptions, all questions were answered in the negative. The ex- 
ceptions related either to reinsurance previously approved by the reinsurance 
committee or were answered “ves” incorrectly. For example : special provisions 
apply to Pacific coast business and war risks. The questionnaire therefore 
did not apply to these classes of business. 

The only significant covering letter is as follows: 


No. 12. Carpinter & Baker 


See letter dated March 14, 1958, attached. 

The offices from which we have not received a reply are as follows: Appleton & 
Cox, Carpinter & Baker. It is reported that these offices are awaiting word 
from their head offices before completing the questionnaire. 

These matters will come before the meeting called for this Thursday, March 
20, 1958, at 10:30 a.m., on the 16th floor of 99 John Street, New York, N.Y. 

Very truly yours, 


S. D. Livineston, Secretary. 


Wo. H. McGee & Co., INc., 

New York, N.Y., March 13, 1958. 
Re the Phoenix Insurance Co. supplementary questionnaire prohibition to reinsure 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention of Reinsurance Committee). 

Deak Sirs: As an explanation of “yes” voted to question 1: The Phoenix 
share is not reinsured in this office. However, there is portfolio reinsurance at 
the head office, the Phoenix retaining its share by 58 percent, the Connecticut 
Fire's share by 35 percent, and the Equitable Fire & Marine’s share by 7 percent 
of all business written by the individual members of the group. 

As you know, the Connecticut is reported through Carpinter & Baker, and it 
therefore is not possible for this office to give you the final figures. 

Yours very truly, 


HAROLD JACKSON. 
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Wo. H. McGee & Co., Inc., ' 
New York, N.Y., March 13, 1958. 
Mr. 8S. D. LIVINGSTON, 
Assistant Underwriter, American Hull Insurance Syndicate, New York, N.Y. 


DeaR Mr. Livincston: With further reference to my letter of February 2% 
with regard to the Royal Exchange surplus position; I am now in the POsition 
to advise definitely on this question. 

The Royal Exchange has 1.50 shares and the Provident has 0.25, making 1,75 
combined. 

As previously advised, I believe the successor company, the Provident Ingy,. 
ance Co. of New York, will be in existence at the end of this month as the sue. 
cessor company to the Provident of New Hampshire, Car & General Insurang 
Co, and the State Assurance Co. The total shares will be equally divided, giyj 
each company 0.875 shares, $35,000 each for the old apportionment and $50,0M 
each for the coming apportionment. 

Sincerely yours, 
HAROLD JACKgon, 


APPLETON & Cox, INc., 
New York, N.Y., March 13, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. 8S. D. Livingston). 


GENTLEMEN: We refer to the recent meeting of the Reinsurance Committee 
when we obtained permission to reinsure lines in excess of 2 percent of policy. 
holders’ surplus for the Maritime Insurance Co., the Reliance Marine Insurane 
Co. and the Washington General Insurance Corp. For your records, we Propose 
to reinsure these items as follows: 


Maritime excess to Alpina Insurance Co__--------------------------.__ $8, 928 
I Tee OO. NSE os i a a i a ee 28, 570 | 
Total Alpina Insurance Co. interest......--.....----...________ 37, 498 I 
Reliance excess to Tokio Insurance Co., Ltd_.-.----------------_--_._ 17, 212 
ES SET OP, (SIU. MONO G iceminidcucme ners icasanucuienmees 21, 430 
Total Tokio Insurance Co., Ltd., interest...._....._..___________ 38, 642 
Wash. General Insurance Corp. excess to Merchants Fire___________-___ 11, 4% 
PERRI Wat BN UN OI init cs raise nema awe oem 75, 000 
Gs SeETCRRMEe “Nite SHUOTOC gk i amescn nude 86, 485 


Yours very truly, 
W.R. McBEAn, Vice President. 


Cuuss & Son, 
New York, N.Y., March 10, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. C. G. Cornwell). i 


Dear Sir: Enclosed herewith are the duly completed questionnaires sent with } 


your letter of February 28, 1958. 

The answers are complete as far as known to us. We should state, how- 
ever, that we have not consulted the head offices of any of the English companies 
we represent, regarding the disposition they make of the business they receive 
from the syndicate. We do know, however, that the basis on which we report 
our operations on behalf of the English companies gives them no specific informa- 
tion as to fleets the syndicate has written or other information which normally 
would be required to place reinsurance. 

Yours very truly, } 
W. R. GHERARDI. 
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CARPINTER & BAKER, 
New York, N.Y., March 14, 1958. 
Re Article XV. Prohibition to reinsure (supplementary questionnaire) 
C. G. CoRNWELL, Esq, 
American Hull Insurance Syndicate, New York, N.Y. 


Dear Mr. CoRNWELL: I regret to state that we have not been able to comply 
with your all subscribers letter of February 28, 1958, bearing the above caption. 
As you know, we are a management office and paragraph A on the second page 
necessitated that this questionnaire be signed and answered by head office. 
Unfortunately, your timing was bad in that the various management personnel in 
our head office have been doing a great amount of traveling in recent weeks and I 
have not been able to get to them. 

I have every reason to believe that each question shall be answered by each 
company in the negative but naturally cannot guarantee this on a witness stand 
until I receive the signed questionnaires. I believe that I shall be able to trans- 
mit them to you early next week and in the meantime ask that you accept this as 
an interim reply. 

Very truly yours, 
Emi Kratovit, President. 


W. J. Roperts & Co., INc., 
New York, N.Y., March 17, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention: Mr. S. D. Livingston, Secretary). 


Dear Sirs: On March 4 we received questionnaire and returned it to you. 

We have received reply from Standard Marine in Liverpool and also Union 
Insurance Society of Hong Kong and they both confirm that the answers given 
by us were correct. 

Might mention with regard to the “safeguard” that proportion in the new 
limits will be reinsured 100 percent with the Standard Marine which we under- 
stand will be permissible under section 2—A of paragraph 2 of article XV. 

Very truly yours, 


L. A. Warp. 


THE UNION MARINE AND GENERAL INSURANCE Co., Lrp., 
MARINE DEPARTMENT, 
New York, N.Y., March 18, 1958. 
Mr. Don LIVINGSTON, 
American Marine Hull Syndicate, 
New York, N.Y. 


Dear Mr. Livinesron : Referring to your questionnaire dated February 28, we: 
are returning herewith two copies duly completed as requested. 

Furthermore, I wish to confirm my conversation with you yesterday to the 
effect that I have the assurance of our home office officials that no reinsurance 
is effected by them on Hull Syndicate business reported through this office. 

Yours very truly, 
J.E. Rawiine, U.S. Marine Manager. 


CARPINTER & BAKER, 
New York, N.Y., March 14, 1958. 
Re nonpermitted reinsurance-underwriting arrangements. 
C. G. CoRNWELL, Esq., 
American Hull Insurance Syndicate, 
New York, N.Y. 


Deak Mr. CorNWELL: We have your all subscribers letter of February 28, 
1958, bearing the above caption. You will find enclosed our signed answer as 
Carpinter & Baker, and you will notice that all questions are answered in the 
negative. 

Quite honestly, a hair splitting reading of this questionnaire does not permit, 
in my humble opinion, any office to give an unqualified “no” without modifying 
that “no” by a statement somewhat as follows. 

47932—60—pt. 9 32 
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All questions in the attached questionnaire are answered in the negative, bear. 
ing in mind that this office is interested in business falling under the purview 
of resolution H on page 66 of the syndicate agreement entitled “Foreign Treat In 
Reinsurance Offerings” and resolution D on page 67 entitled “Resolutions Per. 


ao - : ss roe 
taining to Reinsurance and Reinsurance Committee.” : Fi 
Very truly yours, the 

EMIL KRATOVIL, President, milli 

Se 


AMERICAN HULL INSURANCE SYNDICATE, 


New York, N.Y., March 20, 1958. than 
Re interim agreement, 1958. 


one-t 

‘To Subscribers. Tl 
RN 8 en ee eri ge one-! 
GENTLEMEN: At the annual meeting of subscribers held on March 20, formal prod 
action was taken to increase the capacity of the syndicate to $10 million. F¢ 


In order that the syndicate may be in a position to write its fleet interest shar 
of $9 million (hull and increased value combined) on the Matsonia and Lurline high 


effective with the attachment of annual insurances on April 15, 1958, it is A 
anticipated that the attached self-explanatory interim agreement, 1958, will be omit 
executed without delay. (a 

The allocation of shares as shown on your individual copies of the encloseg or t 
interim agreement are in accordance with the attached committee reports. (t 


Provided you find the interim agreement in order, please execute and return | 
the original and one copy to the secretary by return mail, if at all possible, but : 
in any event not later than Thursday, March 27, to the end that the new appor. 
tionment No. 22 may become effective April 1, 1958. 

Very truly yours, 
8. D. Livineston, Secretary. 


AMERICAN HULL INSURANCE SYNDICATE—INTERIM AGREEMENT, 1958 


The subscribers to the American Hull Insurance Syndicate agreement, desir. 
ing to continue the syndicate in operation and to increase, effective on and after M 
April 1, 1958, the maximum insurable limit from the present $7 million to $10 
million and the number of underwriting shares from the present 175 to 250, 
and wishing to effectuate those purposes before all the details and terms of the 
formal amendments to the syndicate agreement, the regulations and the resolv- 
tions of the board of managers may be prepared, printed, and executed. 

Now, they do hereby severally agree in principal to the making of such changes 
in the syndicate agreement, as amended December 1, 1957, the regulations, and 
the resolutions of the board of managers as may be required to accomplish an 


' 
increase in the maximum insurable limit from the present $7 million to $10 | 6 
million and the number of underwriting shares from the present 175 to 250, it | 
being understood that such changes in the agreement, regulations, and resolutions | G 
will be prepared and submitted to the subscribers for their consideration and | whi 
ratification at a future date. you 
The subscribers severally agree that each underwriting share shall continue : 
to represent an underwriting obligation of $40,000 and that the additional % ant 
underwriting shares shall be allocated among the present subscribers in full forn 
shares or in fractional sixteenth of one share, the allocation to be substantially A 
proportionate to the present underwriting participation of each “fleet” or com- whi 
pany group or subscriber, except that any of the additional underwriting shares nail 
not assumed by one or more of the subscribers shall be allocated by the board of and 
managers, in such manner as they may deem proper, among the other present If 
subscribers who may desire to assume them. rev! 
It is further agreed that this interim agreement may be mimeographed or E 
printed and may be executed in as many counterparts as may be convenient, 
and that all such counterparts may be taken and considered together as a single 
instrument, provided that the aggregate number of underwriting shares a& — 
sumed by the subscribers amounts to 250. Ad 
In witness whereof, each of the undersigned has caused these presents to be | nair 
duly executed by an officer or an agent thereunto duly authorized as of this— | 
day —————,, 1958, and has set opposite its name the total number of under ' 


writing shares assumed by it as of April 1, 1958. 
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REPORT OF THE MEMBERSHIP COMMITTEE 


In arriving at the apportionment of the new $10 million limit your committee 
proceeded as follows: 

Firstly, each office was allocated its overall exact mathematical equivalent of 
the same interest in $10 million as their respective offices now enjoy in $7 

illion. 

m gecondly, such office allocations were then reduced or increased to the nearer 
one-sixteenth of a share, which means that no single office either gained more 
than a maximum of one-thirty-second of a share or lost more than a maximum of 
one-thirty-second of a share. 

Thirdly, one office voluntarily reduced its own interest in the higher limit by 
one-fourth of a share and the above mentioned use of the nearest one-sixteenth 
produced a surplus of one-sixteenth of a share, 

Fourthly, another subscriber voluntarily made available one-sixteenth of a 
share by agreeing to accept the next lower one-sixteenth instead of the nearer 
higher one-sixteenth, thus producing an overall surplus of one-fourth of a share. 

After considering the existing waiting list your committee unanimously rec- 
ommends that this surplus of one-fourth of a share be allocated as follows: 

(a) One-eighth of a share to Chubb & Son for retention in either the Federal 
or the Vigilant. 

(b) One-eighth of a share to the Home Insurance Co. 

Respectfully submitted, 

O. E. BARKER. 

R. R. DWELLY. 

M. M. HIGerns. 

HAROLD JACKSON. 

R. L. MAXWELL. 

M. F. Yor«k. 
Ee Officio. 

¥. B. ZELLER. 
Chairman. 

Marcn 18, 1958. 


[Draft] 
Marcu 24, 1958. 


Re: ARTICLE XV. PROHIBITION To REINSURE 


(Letter to reinsurance committee) 
To subscribers. 
Attention : 


GENTLEMEN : Pursuant to the attached report of the reiusurance committee 
which was adopted at the annual meeting of subscribers, held oun March 20, 1958, 
you will find enclosed a copy of a suggested letter to the reinsurance committee. 

The suggested letter may be modified as circumstances dictate, although it is 
anticipated that each letter contain similar confirmations or statements in one 
form or another where applicable. 

Attached’ are an original and one copy of a schedule re “Absolute Net Lines,” 
which is based on the information contained in replies to the recent question- 
naires. If no change or correction is necessary, the original may be signed 
and returned with the suggested letter to the reinsurance committee. 

If any changes are necessary, please, for the sake of uniformity, present the 
revised figures in the same general form. Thank you. 

Extra copies of this letter and enclosures will be supplied on request. 

Very truly yours, 





1As the proposed letter is intended to supersede the replies to the previous question- 
naires, please do not include previous answers by reference, 
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AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
Re: Report of the reinsurance committee 
To the subscribers and board of managers: 
GENTLEMEN: Your committee at this time is not in position to report finally 


on all matters coming within its responsibilities which are covered by the ques | 


tionnaires recently answered by subscribers. Although replies to the Supple. 
mental questionnaires are not complete in all respects, our inability to make 
a complete report actually stems from the belief that, particularly in one apres 
under review. the understanding by all subscribers of syndicate rules and prae. 
tices is not uniform and, therefore, reported compliance inadvertently may not 
be correct in all respects. 

Any correction which may be found necessary to assure uniformity in the 
area referred to above would have been necessary even if the capacity of the 
syndicate were to remain at $7 million in amount, and consequently your ¢op. 
mittee has concluded that it may properly report its conclusions with respegt 
to reinsurance arrangements as they relate immediately to increase in syndicate 
capacity, leaving for prompt but subsequent clarification the matters still jg 
doubt, which will be discussed later on in this report. 

Therefore, your committee finds, as the result of its review of the replies to 
questionnaires relating to the provisions of article XIV and article XV of the 
syndicate agreement and related resolutions, that reinsurance arrangements 
currently in effect and reinsurance arrangements proposed in connection with 
the increase in syndicate capacity comply with the rules and guiding principles 
applying to permitted reinsurance. 

Reverting to the matters requiring clarification, these center about the doubt 
in the committee’s mind that all subscribers in answering the questionnaires haye 
obtained needed verification of practices followed to implement fully the definition 
of the term “subscriber” as used in the articles of agreement, etc. as embracing 
the head offices of subscribers both in the United States and abroad, and the 
necessary extension of this concept in the area under review to embrace head 
offices of each company or office, not a subscriber, which receives participation in 
the syndicate through a subscriber. 

Thus your committee will not have completed its current undertaking until it 
has established that each subscriber, for itself and each company or office 
receiving a part of that subscriber’s interest directly or indirectly (as shown 
opposite “absolute net lines” under colume 3 of form completed in reply to supple- 
mental questionnaire) in verifying compliance with the requirements of articles 
XIV and XV has received affirmative assurances as to controls and practice from 
its own head office here or abroad and from the head offices here and abroad of 
each company or office for which it is responsible as defined above. 

Respectfully submitted. 

OwEN BE. BARKER. 
Rospert R. DWELLY. 
MARTIN M. HIGGINS. 
Rospert L. MAXWELL. 
FRANK B. ZELLER. 
MILES F. York, Ex Officio. 
HAROLD JACKSON, Chairman, 
MarcH 18, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., March 31, 1958. 
To subscribers. 
Subject : Reinsurance of peak lines. 


GENTLEMEN : At the annual meeting of subscribers, held on March 20, 1958, the 
chairman of the committee on increase of the capacity of the syndicate reported 
in part, as follows: 

“Approximately 40 percent of the membership, in responding to the question- 
naire, set forth their views as to the desirability of a total loss reinsurance cover, 
particularly in the area of supertankers. The chairman further reported that 
it is the intention of the committee to have all the subscribers’ views compiled 
and circulated to the membership.” 

Accordingly, you will find the following attached : 

1. Royal Globe group: Memo re question No. 5. 

2. William H. McGee & Co. : Copy of letter dated February 11, 1958. 
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3. Appleton & Cox: Pertinent extracts only from letter dated February 13, 

958. 
mT Fireman’s Fund Insurance Co. : Letter dated March 26, 1958. 

5. Hartford Fire Insurance Co.: Pertinent extracts only from letter dated Feb- 
ruary 17, 1958. 

6. North British & Mercantile Insurance Co.: Pertinent extracts only from let- 
ter dated February 17, 195s. 

7, Aetna Casualty & Surety : Memorandum signed by Mr. M. M. Higgins. 

Very truly yours, 
S. D. Livineston, Secretary. 


QUESTION NO. 5 


While comment is not called for in the case of our negative reply to this 
question, we would like to record the following position. 

We believe that all reinsurance, other than that permitted by the syndicate 
in accordance with the rules and guiding principles applying to permitted rein- 
surance, should be done by the syndicate for account of all subscribers. We 
have the firm conviction, however, that in the case of hulls involving special 
hazards such as supertankers the syndicate should adopt a policy of effecting 
total loss reinsurance on such individual risks as may be nominated by the 
rating committee or the underwriting committee, failing which our view is that 
in individual cases and particularly where there is a difference of opinion in 
committee as to the need or otherwise for reinsurance, individual subscribers 
should be permitted to effect total loss reinsurance for their own account. 


F. B. ZELLER. 


Wm. H. McGee & Co., INc., 
New York, N.Y., February 11, 1958. 
Re increase in syndicate capacity. 
Mr. C. G. CoRNWELL, 
American Hull Insurance Syndicate, 
New York, N.Y. 


Deak Mr. CoRNWELL: I have your letter of February 3 under the above head 
ing and return herewith one copy of each questionnaire completed. 

The following are my comments with regard to section 5 of the questionnaire 
on “increase in the capacity of the syndicate’: Whilst we recognize there is 
some merit in the syndicate’s capacity being increased to $10 million, we do not 
think the increased capacity should be used to write larger lines where under- 
writing judgment dictates the contrary. For example, the syndicate certainly 
should not retain a larger line on supertankers than they carry on the Queen 
Elizabeth. It may be desirable to maintain our share of some fleets, but the 
syndicate should certainly reinsure the top values; or, in the absence of the 
syndicate doing it as a whole, allow the members to use their own underwriting 
judgment in placing their own reinsurance. 

With regard to the questionnaire on “prohibition to reinsure,”’ section 5; we 
may consider it desirable to place a catastrophe cover, should two or more ves- 
sels and their cargoes be involved in one accident, should the syndicate carry 
lines, particularly on tankers, out of proportion to the syndicate premium 
income. 

Yours very truly, 


Haro_tp JACKSON. 


APPLETON & Cox, INC., 
New York, N.Y., Febraury 13, 1958. 
Re increase in syndicate capacity. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention of Mr. C. G. Cornwell.) 


GENTLEMEN: We refer to your letter of February 3 with various enclosures. 
Weare returning herewith the questionnaire properly completed. 

With respect to the question “Is your office or company prepared to accept 
your proportionate equivalent in a capacity of $10 million top line as shown 
above,” we have answered in the affirmative. However, we would like to make 
the following comment. 
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Although we concur in principle in the increased syndicate limit, we feel that! 
most careful consideration should be given any acceptance of maximum lines! 
and, when taken, to the advisability of obtaining reinsurance. Specifically, if, | 
for reasons of policy, capacity lines are accepted on, for example, supertankers | 
we feel strongly that machinery should be set up to reduce the syndicate retep. | 
tion by reinsurance or that companies should be permitted to reinsure. The! 
first arrangement, in our opinion, would be preferable. 





THE Fvunp, 
New York, N.Y., March 26, 1958. 
Re interim agreement 1958. 
Mr. CLIFFoRD G. CORNWELL, 
Manager, American Hull Insurance Syndicate, 
New York, N.Y. 

Deak CiirF: Thank you for letting me have the benefit of your thoughts in | 
our most pleasant discussion of Monday, March 24, 1958. ' 

We do feel it necessary, however, to formally reiterate those qualifications 
set forth on the syndicate questionnaires dated February 3, 1958, and submit. | 
ted by our office over my signature under date of February 13, 1958. 

While we have signed and returned the captioned interim agreement we 
nevertheless, feel that it is mandatory that total loss reinsurance on thos 
few vessels on which the syndicate has lines in excess of seven million dollars 
($7,000,000) be arranged for the benefit of syndicate subscribers to bring the | 
syndicate’s maximum line down to seven million dollars ($7,000,000). 

Further, we feel it essential that reinsurances be arranged in behalf of syndi- 
eate subscribers for their protection in the event of a catastrophic loss involving 
two or more syndicate insured vessels so that the syndicate’s maximum loss does 
nat exceed seven million dollars ($7,000,000) . 

In both of these areas we are cognizant of the need to separate high valued 
supertanker tonnage from high valued passenger tonnage. We are aware that 
the exposures of these two classes differ and it may well be that the decision 
to bring the syndicate to a lower retained net position on tanker tonnage might 
be more advisable. We are cognizant too that high valued passenger tonnage 
may properly be considered more desirable and certainly from a practical point 
of view more frequently presents a problem of market capacity. 

We would ask that in future discussions in this overall problem our views 
be given the proper consideration. 

Kind regards. 

Very truly yours, 


G. D. McCartnuy, Jr., 
Resident Vice President. 


HARTFORD FIRE INSURANCE Co,, 
Hartford, Conn., February 12, 1958. 
Re increase in syndicate capacity. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
(Attention of Mr. C. G. Cornwell.) 

Dear Mr. CorNWELL: If the capacity is increased to $10 million, I assume the 
syndicate will consider the advisability of ever writing that maximum capacity 
on the very large tankers which have been developed in recent years and which 
have not been in use long enough to have a credible experience record. I have 
some question as to the advisability of the syndicate providing $10 million cover- 
age for the members on that type of vessel unless, perchance, some total-loss 
reinsurance can be obtained for the benefit of all members. 

I am not making this a qualification of my answer to the questionnaire, but 
hope consideration will be given to that matter. 

Very truly yours, 


G. S. ATKINSON. 
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MARINE DEPARTMENT, 
NorTH BRITISH AND MERCANTILE INSURANCE Co., LTD., 
New York, N.Y., February 17, 1958. 
Re increase in syndicate capacity. 
Mr. C. G. CORNWELL, 
American Hull Insurance Sydicate, 
New York, N.Y. 

DeaR Mr. CORNWELL: In answer to question 5 under ‘Prohibition To Reinsure,”’ 
we cannot answer by saying yes or no. We have very definite feelings that any 
reinsurance placed other than the usual office pooling arrangement should be 
accomplished by the syndicate rather than by subscribers. In our opinion, the 
syndicate should be accountable for its underwriting results, and we feel that it 
js unsound in some cases to run very high lines, particualrly on vessels that are 
susceptible to total loss where the amount is such a high percentage of the total 
premium writings. Should the syndicate decide that for underwriting reasons 
they would reduce heavy commitments to a more reasonable figure, even though 
it was for total loss only, we would be completely satisfied. If, however, that 
practice is not followed, then we would like to reserve the right to reconsider 
whether or not we would place reinsurance ourselves. 

In our opinion, this is an extremely important matter and should be given 
fullest consideration. 

Very truly yours, 


M. M. PEASE, 
U.S. Marine Manager. 


We are not in favor of individual requests for approval of reinsurance being 
considered. However, we do feel that serious consideration should be given to 
the desirability of the syndicate arranging total-loss-only reinsurance for joint 
account on indivdual risks or a section of the syndicate portfolio; for example, 
supertankers. 


AMERICAN HULL INSURANCE SYNDICATE—INTERIM AGREEMENT, 1958 


The subscribers to the American Hull Insurance Syndicate agreement, desiring 
to continue the syndicate in operation and to increase, effective on and after 
April 1, 1958, the maximum insurable limit from the present $7 million to $10 
million and the number of underwriting shares from the present 175 to 250, and 
wishing to effectuate those purposes before all the details and terms of the 
formal amendments to the syndicate agreement, the regulations, and the resolu- 
tions of the board of managers may be prepared, printed, and executed, 

Now, they do hereby severally agree in principal to the making of such changes 
in the syndicate agreement, as amended December 1, 1957, the regulations, and 
the resolutions of the board of managers as may be required to accomplish an 
increase in the maximum insurable limit from the present $7 million to $10 mil- 
lion and the number of underwriting shares from the present 175 to 250, it 
being understood that such changes in the agreement, regulations, and resolu- 
tions will be prepared and submitted to the subscribers for their considera- 
tion and ratification at a future date. 

The subscribers severally agree that each underwriting share shall continue 
to represent an underwriting obligation of $40,000 and that the additional 75 
underwriting shares shall be allocated among the present subscribers in full 
shares or in fractional sixteenths of one share, the allocation to be substantially 
proportionate to the present underwriting participation of each “fleet” or com- 
pany group or subscriber, except that any of the additional underwriting shares 
not assumed by one or more of the subscribers shall be allocated by the board 
of managers, in such manner as they may deem proper, among the other present 
subscribers who may desire to assume them. 

It is further agreed that this interim agreement may be mimeographed or 
printed and may be executed in as many counterparts as may be convenient, 
and that all such counterparts may be taken and considered together as a single 
instrument, provided that the aggregate number of underwriting shares assumed 
by the subscribers amounts to 250. 

In witness whereof, each of the undersigned has caused these presents to be 
duly executed by an officer or an agent thereunto duly authorized as of this 

day of , 1958, and has set opposite its name the total number 
of underwriting shares assumed by it as of April 1, 1958. 
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AMERICAN CASUALTY Co., 
Reading, Pa., April 4, 1958. 
Mr. C. G. CORNWELL, 
Manager, American Hull Insurance Syndicate, 
New York, N.Y. 

Dear Mr. CorNWELL: This refers to our telephone conversation of Apri] 3 
and also to President Evans’ letter to you of November 8, 1956, in which hp 
reaffirmed our interest in syndicate participation. 

During 1957 our total ocean marine premiums, including commercial hulls 


and allied lines, cargo, and yacht business, were approximately $800,000, of. 
this figure, $392,000 premium was developed from commercial hull business of | 


all types, and our premiums on oceangoing hulls, which might be considera 
as syndicate business, were approximately $130,000, which came to us prip. 
cipally from New York although some such business was developed in California 
and Louisiana. 

Our present net retentions on syndicate type business are scaled from $75,0m 
down to $20,000 and, since we understand that one share involves maximum 
liability of $40,000, we could, without difficulties, subscribe to two shareg or 
even three should such an amount be available. As I mentioned to you on the 
telephone, we would also be content with any reasonable participation in 
lesser amount. 

We enclose our annual statement for the year 1957, which may be of interes 
to you. We are seriously in the ocean marine business, and having successfully 
overcome the inevitable hurdles of the first few years of operations, we look 


forward to a successful and profitable growth during the present and for the | 


future. 


We have not changed our view that on syndicate business we would contribute | 


more to our own successful growth and to the stability of the market by syndi- 
eate participation on oceangoing hulls than we would by continuing to under. 


write such business in the independent market. We certainly recognize that | 


you do not wish further affiliation of companies with the syndicate who are 
going along at minimum participation for a free ride. That is certainly not our 


interest or intent. We feel that we can make a substantial contribution to the | 


syndicate, both in the way of capacity and by participation in whatever committee | 


work might require our assistance. 

I would be delighted to discuss this application with you further in detail at 
any time convenient to you. 

We reaffirm Mr. Evans’ request that our application be again presented to 
the membership committee and the board of managers and hope that it will be 
favorably acted upon. 

Cordially yours, 
J. M. FAULKNER, 
Assistant Secretary, Ocean Marine Department. 


PROVIDENCE WASHINGTON INSURANCE CO., 
Providence, R.I., April 7, 1958. 
Re reinsurance of peak lines. 
Mr. C. G. CORNWELL, 
Manager, American Hull Insurance Syndicate, 
New York, N.Y. 

Dear Mr. CorRNWELL: We note in the syndicate bulletin dated Mareh 31, 
1958, that the committee on increase in syndicate capacity expressed the inten- 
tion to obtain all subscribers’ views regarding reinsurance of peak lines, 

We would be very much in favor of the syndicate procuring total loss re 
insurance and catastrophe reinsurance in order to protect the syndicate from 
loss in excess of $7 million from any one occurrence involving one or mor 
syndicate-insured vessels. 

Yours very truly, 
GEORGE S. Story, Secretary. 
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Cuuss & Son, 
New York, N.Y., April 8, 1958. 

AMERICAN HULL INSURANCE SYNDICATE, 
New York, N. \ a 
(Attention of Mr. 8S. D. Livingston). 

Dear Strs: Permission is requested to reinsure the Chubb & Son interest 
on the following basis (absolute net line expressed as a percentage of total 
syndicate line) : 


Percent 
Federal_-_------ sun wy ili soc ac eh igs ic te silica eh le thie nana deceit el ___.. 3. 912500 
Vigilant_--_- BOR WAS ee En eee Be Fase A Regen erica eT GAG eI I 
Aiflanice ——— --------------- esis ie ‘eae Sian soit occa a tac sem ices ice ail . HA07T50 
i wee nh epg egese an y as obs se acme om eaten 84 gem en eae eames 1. 042875 
Mere... ----------- ~-------------- i step tiep anil aide oubipian enene erhamemeanaiads . 849750 
ea. ns ae el ok i hE akon eee ‘id eilb ain hha deen gidceaaameal ___. 1. 081500 


The squares which produce these percentages were handled as follows (figures 
to four places) : 








| Equivalent | | Allocated 
| shares | Breakage | Mar.18,1958,| Absolute 
(table of | distributable | to be given net line 
Jan. 28, | adlibitum | to domestic | 
1958) | company 
earn ; Seana aed nee i. 
Federal... - sake ‘ 9. 6250 0.0312 | 0. 1250 9. 7812 
Vigilant... -- - ‘ . 8750 | —. 0059 | . 8691 
American companies Feb 132.) 10. 5000 | . 0253 . 1250 | 10. 6503 
Allidmee......--- ee sree, 11 Sn & ee ee 
London. -- 2. 5625 | 0447 | 2. 6072 
Marine... - - Sud ; } 2. 1250 | (CORI: < sarc tial 2. 1244 
Oh das, .s-e we Q 2. 6875 . 0162 |_- 2. 7037 
Total... - 8. 6875 | 0997 0000 | 8. 7872 
— —— =|= —- —— | — —_— ———__———— 
a oem hae eee Eee 19. 1875 | . 1250 | . 1250 | 19. 4375 





N.B.—Minutes were made up but, on passing them on to Mr. Zeller, chairman 
pro tempore, for approval, he said make no minutes, as no quorum. 

At meeting, July 31, 1958, Mr. Zeller reported that in conversation with Mr. 
Chubb he developed that Chubb & Son had longstanding arrangements whereby 
one of their companies (unnamed by Chubb) has reinsured on a portfolio basis 
Chubb’s entire business with a nonadmitted company (unnamed). Therefore, 
this letter incorrect. 

It will be seen that the entire one-eighth share as allocated by the member- 
ship committee in its report of March 18, 1958, and subsequently ratified has 
been placed in the Federal Insurance Co. 

Very truly yours, 
By W. R. GHERARDL. 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., April 10, 1958. 
Memorandum. 
To: The members of the Reinsurance Committee 
From: Mr. 8S. D. Livingston 
Subject : Absolute net lines 


The replies to the original questionnaire circulated under date of February 
3, 1958, were reviewed by your committee at a meeting held on February 26, 
1958. Quoted herewith is the pertinent extract from the minutes of that meeting : 

“After considerable discussion, it was agreed that the secretary and the chair- 
man should draw up a supplementary questionnaire to more conclusively deter- 
mine the absolute net line of each subscriber, with particular reference to the 
het position of the home office, rather than the net position of the subscriber 
in a management office.” 

The replies to the supplementary questionnaire were reviewed at a meeting 
of your committee held on March 14. Quoted below is the pertinent extract 
from the minutes of that meeting : 
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“In the light of the above report, it was the feeling of the committee that all | 


subscribers had apparently not conferred with their head office, here or abroad, 
in respect to the questions relating to absolute net lines, as well as the question 
relating to catastrophe covers. It was therefore agreed that Mr. Cornwell and 
Mr. Zeller should confer in drafting a report of the reinsurance committee re 
lating te this area of doubt. (For draft of report as finally adopted, see annual 
minutes of subscribers’ meeting of March 20, 1958.’’) 

The writer hereby raises the question as to whether or not it is advisable to 


' 


put all subscribers to the time and trouble of answering a third questionnaire | 


in the light of the following: 

The following head office have signed the supplementary questionnaire: 

No. 3. Insurance Co. of North America, Henry W. Farnum, vice president. 

No. 5. Appleton & Cox, Inc., W. R. McBean, vice president. 

No. 6. Federal Insurance Co., Vigilant Insurance Co., W. R. Gherardi. 

No. 8. Atlantic Mutual Insurance Co., Miles F. York, president. It will be 
necessary to have verification of compliance in respect to the Central Mutual, 

No. 9. Universal Insurance Co., John T. Byrne, chairman of the board. 

No. 10. The Home Insurance Co., Robert L. Maxwell, vice president. 

No. 11. Hartford Fire Insurance Co., G. S. Atkinson, vice president and 
secretary. 

No, 12. Carpinter & Baker. This managent office was the only one which had 
the supplementary questionnaire signed by an officer of the home office of each 
of its subscribers and therefore need no verification of compliance: Great Amer. 
ican, L. E. Newcomb, president; Connecticut Fire, John A. North, president; 
Springfield Fire, Howard 8S. Bush, vice president. 

No. 13. Aetna Insurance Co., Henry B. House, secretary. 

No. 16. Aetna Casualty & Surety, M. M. Higgins, secretary. 

No. 17. Boston Insurance Co., G. B. Oxford, vice president. 

No. 19. Providence Washington Insurance Co., George 8S. Story, secretary. 

No. 21. The Travelers Indemnity, G. Abbott Hunt, assistant secretary. 

No. 22. Reinsurance Corp. of New York, William W. Cochran, executive vice 
president. 

No, 23. Bankers & Shippers Ins. Co., 8S. L. Braman, president. 

No. 24. General Insurance Co. of America, R. 8. Carter, ocean marine depart- 
ment manager. 

No. 25. National Fire Insurance Co., R. L. Breeding, assistant secretary. 

No. 26. Founders’ Insurance Co., R. S. Chapman, marine secretary. 

No. 28. General Reinsurance Corp., John C. Steggles, vice president. 

No. 29. Transcontinental Insurance Co., R. L. Breeding, assistant secretary, 

Whereas the supplementary questionnaire was clear as to conferring with 


the head offices in the United States, there is no indication that the following 
domestic offices did so: 


No.1. Marine Office of America. 

No. 7. Firemen’s Fund Insurance Co. 

At the aforesaid meeting, the principal question was whether or not the head 
offices abroad of admitted companies had been consulted. In this connection, 
reference is made to the following: 

No. 18. W. J. Roberts & Co. See copy of letter March 7, 1958—attached. 

No. 20. Mr. Rawling’s office. See copy of letter March 18, 195S—attached. 

The admitted companies where we have no assurance that the matter was 
referred to their head offices abroad (other than oral advices from one group) are 
as follows: 

No. 2. Royal group (oral advices have been given). 

No. 14. Office of H. M. Pease. 

No. 15. Commercial Union. Letter dated January 27, 1949, that they were 
checking with London, and letter dated February 11, 1946, confirms “that our 
answer is ‘no exceptions’.” 

No. 9. Talbot, Bird & Co., Inc. 

No. 27. Switzerland General Insurance Co. 


BOTH DOMESTIC AND ADMITTED 


Wm. McGee & Co., Inc. 
. Appleton & Cox, Inc. 
. Chubb & Son. 
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AETNA INSURANCE GROUP, 
Hartford, Conn., April 15, 1958. 
Re increase in syndicate capacity. 
Mr. C. G. CORNWELL, 
American Hull Insurance Syndicate, 
New York, N.Y. 

Deak Mr. CORNWELL: We are prompted to write you concerning the recent in- 
crease in syndicate capacity, due to Mr. Livingston’s letter of March 31, sending 
us some views of other offices. 

In our opinion, the question of increasing one’s line was carefully considered 
when the new $10 limit was agreed upon. 

For our part, we are quite content to rest our fortunes with those of the syn- 
dicate when in its underwriting judgment the case warrants full retention. 
That is not to say we would not approve of total loss reinsurance secured by 
the syndicate when in its judgment it is deemed advisable. 

We would not be in favor of individual members being afforded the opportunity 
of purchasing reinsurance for their own account if in the opinion of the syndicate 
such reinsurance is unnecessary. 

Perhaps the syndicate would wish to consider placing a catastrophe cover 
should two or more vessels and their cargoes be involved in one accident, which 
would be consideration apart from the question of total loss reinsurance on 
individual vessels. 

Yours very truly, 
F. A. AITKEN, Secretary. 





AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 


REPORT OF THE REINSURANCE COMMITTEE 


To the Underwriting Committee: 


As requested by the underwriting committee at the meeting of April 9, 1958, 
the reinsurance committee met for the purpose of reviewing the background of 
the rules and guiding principles applying to permitted reinsurance with particu- 
lar reference to the question of whether or not paragraph 2(b), (c) and the 
note on page 68 of the syndicate agreement permit subscribers to place 
catastrophe covers which reduce the subscribers’ liability received through the 
syndicate in the event more than one vessel is involved in a casualty. 

The paragraphs in question are ambiguous. The syndicate’s records at the 
time these rules were adopted, about 18 years ago, do not clarify the original in- 
tent. Accordingly, your committee recommends that the question of catastrophe 
covers be reviewed by the board of managers in the light of the current capacity 
of $10 million. In making this review, your committee is not unmindful that 
the position of those companies who currently have catastrophe covers must be 
given consideration. 

In reply to the recent questionnaire, four “offices” replied in the affirmative 
to the question “Does your ‘office’ or company have catastrophe covers which 
cover any syndicate risks?” 

One such cover applies to builder’s risks only, two apply to hulls while in port 
and the fourth applies to navigating hull and cargo combined. 

It is apparent that under one of the port covers as well as the single combined 
hull and cargo cover the subscriber’s net loss on interests written through the 
syndicate could be reduced when more than one vessel is involved in a casualty. 

The syndicate’s records are clear in that these two covers were under consider- 
ation at the time the so-called note was adopted by the board of managers on 
May 15, 1941, and, in fact, were amended at about that time to conform with the 
note, i.e. the cover cannot have “* * * the effect, when only a single vessel is 
involved in a casualty, of reducing the subscriber’s net loss on interest written 
through the syndicate to an amount less than its loss under lines written through 
the syndicate on such vessel.” 

While not specifically charged to do so, your committee believes it is within 
its province to define the areas of review, namely : 

1. Whether subscribers shall be permitted to place excess of loss, excess of line 
covers applying to hull and cargo combined which has the effect of reducing 
subscribers’ liability received through the syndicate when more than one vessel 
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is involved in a casualty, and, if so, the maximum hull line which shall be re 
tained by the subscribers. 


2. Whether or not subscribers shall be permitted to place catastrophe covers 
to apply only in event of an extraordinary loss by reason of a conflagration or | 
other major disaster involving more than one vessel, which has the effect of | 
reducing subscribers’ liability received through the syndicate and, if so, what | 


maximum hull line shall be retained by the subscribers. 
Your chairman threw out for discussion the thought that if the board of 


managers conclude that subscribers shall be permitted to reduce their syndicate | 


liability in the event more than one vessel is involved in a casualty, a syb- 
scriber’s net liability on lines accepted on its behalf by the syndicate should 


nevertheless be not less than each subscriber’s proportion of $10 million, ie, | 
the number of shares subscribed at $40,000 per share. After discussion no cop. | 


clusion was reached. 
Respectfully submitted. 

O. FE. BARKER. 
R. R. DWELLy. 
M. M. HIaeIns. 
R. L. MAXWELL. 
F. B. ZELLER. 
M. F. York, ex officio. 


HAROLD JACKSON, Chairman. 
APRIL 15, 1958. 


AMERICAN HOLL INSURANCE SYNDICATE, 
New York, N.Y. 
REPORT OF UNDERWRITING COMMITTEE 


To Board of Managers: 


At the annual meeting of subscribers, held on March 20, 1958, the chairman of | 


the committee on increase of the capacity of the syndicate reported in part, as 
follows: 

“Approximately 40 percent of the membership, in responding to the question- 
naire, set forth their views as to the desirability of a total loss reinsurance 
cover, particularly in the area of super tankers. The chairman further reported 
that it is the intention of the committee to have all the subscribers’ views com- 
piled and circulated to the membership.” 

In the light of the discussion at the subscriber’s meeting, the underwriting 
committee met on April 3, 1958, for the purpose of giving consideration to the 
question of the syndicate placing reinsurance of peak lines on vessels subject to 
unusual total loss hazards. 

It was the consensus of the committee that in dealing with this matter every 
care should be taken not to impair the position of the syndicate as a direct 
market, open for its full capacity on vessels meeting sound underwriting 
standards. 

It was further the consensus that at least at the outset this subject could best 
be dealt with by considering on its own merits each case where the syndicate 
was faced with abnormal or peak lines on vessels involving unusual hazards, 
and by placing any reinsurance facultatively. A resolution was accordingly 
adopted that the syndicate should review each case where it is involved ina 
gross line of more than $5 million to determine whether special circumstances 
indicated that reinsurance should be obtained. 

It was further agreed that this procedure should be reported to the board of 
managers for its concurrence. 

The committee then requested the manager to submit recommendations as to 
treatment of certain current situations in line with the foregoing. These recom- 
mendations, which were submitted and approved by the underwriting commit- 
tee at a meeting on April 9, 1958, were as follows; 


NATIONAL BULK CARRIERS 


Our present fleet interest of 35 percent gives us an aggregate total loss ex- 
posure of $5,250,000 each on the Universe Admiral and four sister vessels, three 
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of which have not attached. These vessels are valued at $15 million, hull (no 
jncreased value). 
Recommended that no T.L.O. reinsurance be sought on these risks. 


ISBRANDTSEN 


We have bound our fleet interest of 50 percent on a new tanker building at 
Bethlehem, San Francisco, to be delivered in October 1958 to this assured and 
placed under time charter to M.S.T.S. Her total valuation hull and increased 
yalue is $12 million and our aggregate total loss exposure is $6 million. 

Since this assured presently is a dry cargo operator newly embarking into the 
tanker field, it is recommended that T.L.O. reinsurance in the amount of $1 
million be explored. 

UNION OIL 


We have bound an approximate 3914-percent interest in three tankers building 
at Newport News for Barracuda Corp. for bareboat charter to Union Oil which 
will be delivered respectively August, December 1958, and April 1959. Our total 
loss exposure will be $7 million on each vessel. 

Recommendation: That we explore T.L.O. reinsurance in the amount of $2 mil- 
lion each vessel. 

ALVION S.S. CORP 


Although the syndicate original interest in two tankers of this ownership, the 
Alwega and Alvenus is $5,950,000 on each, this is reduced by reinsurance to net 
lines of about $4,250,000. Therefore, it is assumed that no further reinsurance 
on these vessels should be explored. 


TEXAS CoO. 


This assured is taking delivery of two high-valued tankers building at Beth- 
lehem Sparrows Point in May and November of 1958. They are to be valued 
$13 million total hull and increased value and our acceptance in the total amount 
of $6,994,000 is slightly less than our fleet percentage of 54 percent. 

In this situation, considering the standing of this assured, it is my recommen- 
dation that no exploration of T.L.O. reinsurance be made as to these risks. 

While these recommendations were approved, it was further agreed that 
action thereon should be deferred until after the April meeting of the board 
of managers, at which meeting they would be reported to the board of managers 
for its concurrence. 

With regard to the further question raised at the subscribers’ meeting of 
Marche 20 as to the possibility of a catastrophe reinsurance cover for account 
of the syndicate applicable to cases where more than one syndicate vessel is 
involved in an accident, this whole matter is under study jointly by the under- 
writing committee and the reinsurance committee. 

Reference to this question is expected to be made in the joint report of such 
committees at the meeting of the board of managers. 

In submitting this report, your committee requests concurrence of the board 
of managers in (a) the general procedure outlined in this report, and (b) the 
specfic reeommendations included in this report. 

Respectfully submitted. 

Underwriting committee: 

OQ. E. Barker, J. T. Byrne, R. R. Dwelly, G. Inselman, H. Jackson, 
G. D. McCarthy, M. M. Pease, F. B. Zeller, M. F. York, ex officio, 
P. Chubb, Chairman. 
Aprit 17, 1958. 


AMERICAN Hutt INSURANCE SYNDICATE, 
New York, N.Y. 


Jomnt REPORT OF THE UNDERWRITING AND REINSURANCE COMMITTEE 


To Board of Managers: 


A joint meeting was held on April 15, 1958, for the purpose of clarifying the 
question of whether or not paragraphs 2 (b), (c), and the “note” on page 68 
of the syndicate agreement permit subscribers to place catastrophe covers which 
reduce the subscribers’ liability received through the syndicate in the event 
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more than one vessel is involved in a casualty. For further background regapg. 
ing the problem as well as a summary of the covers currently in force, pleag | 
refer to the attached report of the reinsurance committee. 

The joint meeting concurs in the recommendation of the reinsurance committ» 
to the effect that the question of subscribers’ catastrophe covers be reviewed 
the board of managers in the light of the current capacity of $10 million, 

After considerable discussion : 

Motion was made, seconded, and duly carried that the joint committee recon. 
mend to the board of managers that catastrophe covers be approved provida 
such covers do not reduce the subscriber’s net loss or line on interests writte, 
through the syndicate to an amount less than the subscriber’s pro rata shan 
of the syndicate’s maximum insurable limit, as may, from time to time, be de 
termined, upon each individual subject matter of insurance (i.e., the number 
of underwriting shares of fractions thereof assigned to and accepted by a spb. 
scriber at $40,000 per share), when more than one vessel is involved in a cag | 
ualty. 

One member voted “no”. : 

In the event the board concurs in the above recommendations, your commit. | 
tees recommend that the following resolution be adopted : 

Resolved, That paragraph 2 (b), (c) and the “note” appearing on page 6% 
of the syndicate agreement be superseded by the following : | 

“(b) Excess of loss or excess of line covers applying to hull and cargo con. 
bined as well as catastrophe covers applying only in the event of an extraoridi. 
nary loss by reason of a conflagration or other major disaster, will, on sub 
mission to the reinsurance committee, be approved, provided such covers do not 
reduce: 

“(i) The subseriber’s net loss or line on interests written through the synii- | 
cate to an amount less than its loss or line under the lines written through the 
syndicate on a vessel, when only one vessel is involved in a casualty. 

“(ii) The subscriber’s net loss or line on interests written through the syndi- 
eate to an amount less than the subscriber’s pro rata share of the syndicate’s 
maximum insurable limit, as may, from time to time, be determined, upon each 
individual subject matter of insurance, (i.e. the number of underwriting shares 
or fractions thereof assigned to and accepted by a subscriber at $40,000 per 
share), when more than one vessel is involved in a casualty. 

“(iii) Such covers are otherwise in accordance with the spirit of the syndicate 
agreement.” 

As to the question of arranging a catastrophe cover for the account of the 
syndicate, your committee recommend the exploration of this problem be de | 
ferred pending return of the manager. : 

Respectfully submitted. 

Reinsurance committee: 

O. E. Barker, R. R. Dwelly, M. M. Higgins, R. L. Maxwell, M. F. York, 
ex officio; F. B. Zeller, chairman pro tem. 

Underwriting committee : 

O. E. Barker, J. T. Byrne, R. R. Dwelly, G. Inselman, H. Jackson, 
G. D. McCarthy, M. M. Pease, F. B. Zeller, M. F. York, ex officio; 
P. Chubb, chairman. 


APRIL 17, 1958. 
TALBOT, Brrp & Co., INC., 
INSURANCE UNDERWRITERS, 
New York, N.Y., May 14, 1958. 


Re Article XIV. Underwriting Outside the Syndicate. 
Article XV. Prohibition to Reinsure. 
Mr. S. D. LIvINGSsTON, 
Secretary, American Hull Insurance Syndicate, New York, N.Y. 


DEAR MR. LIVINGSTON: I am in receipt of your favor of May 8 and note your 
request that we confirm that we have received affirmative assurances from the 
head offices both here and abroad of each of the subscribers which we represett 
as well as the nonsubscribers who participate in any way in syndicate busines 
through said subscribers, that such companies are complying with the require 
ments of articles XIV and XV. 

I regret very much that I feel the committee and the syndicate are going 
beyond their jurisdiction in requesting that the Assicurazioni Generali give the 
same assurances. The Buffalo Insurance Co., of which I am a director, is! 
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company incorporated under the laws of the State of New York with a chair- 
man, a president, and a board of directors. It is true that the majority stock 
is owned by the Assicurazioni Generali. I have been advised by the Buffalo 
Insurance Co. that they placed no reinsurance of any business received by them 
from the syndicate with the Assicurazioni Generali, and as U.S. marine man~ 
agers of both the Buffalo and Assicurazioni Generali, we confirm that this is so. 
Therefore, I cannot see why I should be called upon to question the statements 
made by a reputable insurance company, especially when under our management, 
I know that these statements are correct. 

I believe after consideration that the committee will withdraw this request. 

Yours very truly, 
JOHN T’.. BYRNE, 
Chairman of the Board. 


NEw YorK, N.Y., May 15, 1958. 
AmerICOAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 
GENTLEMEN: We have for acknowledgement your letter of May 8 dealing 
with the following subjects: 


ARTICLE XIV. UNDERWRITING OUTSIDE THE SYNDICATE 


This will serve to confirm oral advices to your Mr. Livingston that Chubb 
& Son is the sole marine underwriting manager in the United States and Canada, 
for each of the companies represented by Chubb & Son who are members of the. 
syndicate. Accordingly, all business coming within the scope of article XIV is 
reported to Chubb & Son, and there would appear to be no occasion to obtain 
assurances from the head offices of our admitted companies. 


ARTICLE XV. PROHIBITION TO REINSURE 


This will serve to confirm oral advices to your Mr. Cornwell to the effect that 
we do not report specific lines or risks applicable to syndicate business to the 
head offices of our admitted companies, nor do we report aggregate premiums or 
losses On syndicate business to them. In all reports which they do receive from 
us, syndicate lines and risks are merged with other lines of business to such an 
extent that syndicate business is not identifiable. Accordingly, the head offices 
of such admitted companies are not in a position to place reinsurances in con- 
travention of article XV on any lines or risks which have been accepted or in- 
sured on their behalf by the underwriters of the syndicate. 

Very truly yours, 


CHusB & Son. 





AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 


RESOLUTION AMENDING THE SYNDICATE AGREEMENT AND RESOLUTION OF THE 
BoARD OF MANAGERS 


Whereas the subscribers to the American Hull Insurance Syndicate haying 
increased the maximum insurable limit from $7 million to $10 million by execut- 
ing the interim agreement, 1958, and now desiring to amend. the syndicate 
agreement and resolutions, resolve that: 

Page 1. Second paragraph be amended to read as follows: 

“Whereas the insurance companies constituting the Subscribers to Syndicate C 
in 1948 organized the American Marine Hull Insurance Syndicate to transact 
substantially the same kinds of insurance as they had theretofore transacted in 
Syndicate C and executed the American Marine Hull Insurance Syndicate Agree- 
ment which was amended in 1948, 1955, 1956 and 1957 and which it is now 
desired be amended further as set forth herein ;” (material italicized is new). 

Page 2. Fourth line be amended to read as follows: “midnight on the 31st day 
oan 1958, Eastern Standard Time,” (in lieu of the 31st day of January, 
1955). 

Page 16. Article XI: Second sentence be amended to read as follows: 

“The maximum insurable limit under this Agreement shall be Ten Million 

Dollars ($10,000,000 * * *” (ten substituted for seven). 
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(Page 20. Article XVII: First sentence be amended to read as follows: 

“In the event of resignation, suspension, disqualification, expulsion, insolvency, 
or liquidation of a Subscriber, or legal incapacity to continue as a Subscriber, 
or in the event of the reduction of the Underwriting Shares of any Subscribe 
or Subscribers, resulting in a deficiency in the aggregate underwriting obligations 
of the Subscribers below Ten Million Dollars ($10,000,000), * * *” (ten subgt. 
tuted for seven). 

Page 22. Article XIX: The first sentence of this article, presently reading 
as follows, shall be deleted : 

“This Agreement shall become binding and effective upon the Subscribers whe, 
it has been executed by Subscribers whose individual Underwriting Shares anq 
fractions thereof severally subscribed amount in the aggregate to one hundre 
and seventy-five (175) or more Underwriting Shares.” 

Page 23. The first paragraph shall be amended to read as follows: 

“Except as otherwise provided in Article XI of this Agreement, the maximyp 
insurable limit under this Agreement shall be Ten Million Dollars ($10,000,000) 
upon each such individual subject matter of insurance, unless the aggregate 
underwriting participations of the Subscribers exceed such amount as provide 
in Article III hereof.” (ten substituted for seven). 

Page 25. Shall be amended to read as follows: 

“In witness whereof the Subscribers hereto have caused these presents to be 
duly executed for their proportion of the two hundred fifty (250) Underwriting 
Shares, by its officers or agents thereunto duly authorized as of the Ist day of 
April, One thousand Nine hundred and Fifty-eight.” (The phrase referring 
to the two hundred fifty (250) Underwriting Shares has been added in orde 
that the Subscribers may have a ready reference in the Agreement to the number 
of Underwriting Shares authorized.) 

It is proposed at this time to reprint pages 25 through 31 of the syndicate 
agreement and to identify the companies and the underwriting shares as set 
forth in the interim agreement, 1958. 

Page 68. (Resolutions pertaining to reinsurance and reinsurance committee), 
Paragraph 2 (b), (c) and the note shall be superseded by the language recon. 
mended by the underwriting and reinsurance committee in their report dated 
April 22, 1958 reading as follows: 

“(b) Excess of loss or excess of line covers applying to hull and cargo con- 
bined, and Catastrophe Covers applying to hulls or hulls and any other interest 
combined will on submission to the Reinsurance Committee be approved, pro 
vided that— 


“(i) When only one Syndicate insured vessel is involved in a casualty 


such covers do not reduce the Subscriber’s loss on interests written through 
the Syndicate, and 

“(ii) When more than one Syndicate insured vessel is involved in a cas. 
ualty such covers do not reduce the Subscriber's loss on interests written 
through the Syndicate to an amount less than a Subscriber’s pro rata share 
of the Syndicate’s maximum insurable limit (i.e. to an amount less than the 
number of underwriting shares or fractions thereof assigned to and ac 
cepted by a Subscriber at $40,000 per share), and 


“(iii) Such covers are otherwise in accordance with the spirit of the | 


Syndicate Agreement.” 

If the foregoing recommendations are adopted, it is suggested that the front 
page and pages 1 and 55 be amended by deleting the reference to December 1, 
1957, and substituting : 

Effective Midnight, March 31, 1958 

Incorporating Amendments as of June 1, 1958 
and that the index and index of changes in the syndicate agreement, as well 
as the index of changes and additions to the codification of resolutions bk 
modified. 


AMERICAN Hvutt INSURANCE SYNDICATE, 
New York, N.Y. 
JOINT REPORT OF THE UNDERWRITING AND REINSURANCE COM MITTEE 


To Board of Managers: 


A joint meeting was held on April 15, 1958, for the purpose of clarifying the 
question of whether or not paragraph 2(b)(c) and the note on page 68 of the 
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syndicate agreement permit subscribers to place catastrophe covers which re- 
duce the subscribers’ liability received through the syndicate in the event more 
than one vessel is involved in a casualty. For further background regarding 
the problem as well as a summary of the covers currently in force, please refer 
to the attached report of the reinsurance committee. 

The joint meeting concurs in the recommendation of the reinsurance com- 
mittee to the effect that the question of subscribers’ catastrophe covers be re- 
viewed by the board of managers in the light of the current capacity of $10 

on. 

eae considerable discussion, motion was made, seconded; and duly carried 
that the joint committee recommend to the board of managers that catastrophe 
covers be approved provided such covers do not reduce the subscriber's net loss 
or line on interests written through the syndicate to an amount less than the 
subscriber’s pro rata share of the syndicate’s maximum insurable limit, as may, 
from time to time, be determined, upon each individual subject matter of insur- 
ance (ie., the number of underwriting shares or fractions thereof assigned to 
and accepted by a subscriber at $40,000 per share), when more than one ves- 
sel is involved in a casualty. 

One member voted “no.” 

In the event the board concurs in the above recommendations, your committees 
recommend that the following resolution be adopted: 

Resolved, That paragraph 2(b)(c) and the note appearing on page 68 of the 
syndicate agreement be superseded by the following: 

“(b) Excess of loss or excess of line covers applying to hull and cargo com- 
bined as well as catastrophe covers applying only in the event of an extraor- 
dinary loss by reason of a conflagration or other major disaster, will, on sub- 
mission to the reinsurance committee, be approved, provided such covers do not 
reduce : 
“({) The subscriber’s net loss or line on interests written through the 

syndicate to an amount less than its loss or line under the lines written 
through the syndicate on a vessel, when only one vessel is involved in a 
casualty. 

“(ii) The subscriber’s net loss or line on interests written through the 
syndicate to an amount less than the subscriber’s pro rata share of the 
syndicate’s maximum insurable limit, as may, from time time, be de- 
termined, upon each individual subject matter of insurance (i.e., the num- 
ber of underwriting shares or fractions thereof assigned to and accepted 
by a subscriber at $40,000 per share), when more than one vessel is involved 
in a casualty. 

“(iii) Such covers are otherwise in accordance with the spirit of the syn- 
dicate agreement.” 

As to the question of arranging a catastrophe cover for the account of the 
syndicate, your committees recommend the exploration of this problem be de- 
ferred pending return of the manager. 

Respectfully submitted. 

Reinsurance committee: 

O. BE. Barker, R. R. Dwelly, M. M. Higgins, R. L. Maxwell, M. F. 
York, ex officio; F. B. Zeller, chairman pro tempore. 

Underwriting committee: 

O. E. Barker, J. T. Byrne, R. R. Dwelly, G. Inselman, H. Jackson, 


G. D. McCarthy, M. M. Pease, F. B. Zeller, M. F. York, ex officio; 
P. Chubb, chairman. 
Aprit 17, 1958. 


AMERICAN Hvutr INSURANCE SYNDICATE, 
New York, N.Y., May 16, 1958. 


MEETING NOTICE 


To Subscribers and Board of Managers: 


GENTLEMEN: Please be advised that there will be a joint meeting of the 
subscribers and board of managers on Thursday, May 22, 1958, at 11 a.m. in the 
board room, 16th floor, 99 John Street, in the city of New York, for the purpose 
of considering the enclosed proposed resolution pertaining to. amendments in 
the syndicate agreement. 


47932 O—60—pt. 9 —-33 
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The proposed changes have been drafted by our attorneys and have had the 
approval of the chairman of the committee on articles of agreement and one 
member, the third member having approved in principle prior to going abroad 

The meeting will also be asked to give consideration to authorizing the manager 
to make this committee a standing committee and appointing two additiona] 
members to bring its membership up to the original number of five. 

Very truly yours, A 
S. D. Livineston, Secretary, 


AMERICAN HULL INSURANCE SYNDICATE, j 
New York, N.Y., June 24, 1958, 
Memorandum. 
To: Reinsurance Committee. 
From: Mr. 8. D. Livingston. 
Subject: Article XIV. Underwriting outside the syndicate. 
Article XV. Prohibition to reinsure. 
The report of the reinsurance committee was presented and adopted at the 
annual meeting of subscribers on March 20, 1958, which stated in part: 
“Thus your committee will not have completed its current undertaking unt 
it has established that each subscriber, for itself and each company or office 
receiving a part of that subscriber’s interest directly or indirectly (as shown 
opposite ‘absolute net lines’ under column 3 of fornr completed in reply to sup 
plemental questionnaire) in verifying compliance with the requirements of 
articles XIV and XV, has received affirmative assurances as to controls and 
practice from its own head office here or abroad and from the head offices here 
and abroad of each company or office for which it is responsible as defined 
above.” ' 
Subsequent to the meeting, your committee agreed that a letter should be 
written to the following offices to complete the records: 
1. Appleton & Cox, Inc. 
2. Wm. H. McGee & Co., Ine. 
Marine Office of America. 
Fireman’s Fund Insurance Co. 
Commercial Union Assurance Co. 
Switzerland General Insurance Co. 
Chubb & Son. 
Talbot, Bird & Co., Inc. 
9. Office of M. M. Pease. | 
While each letter was hand tailored to meet the particular circumstances in 
each office, the typical concluding paragraph in each case read as follows: 
“The committee will have completed its undertaking in respect to your office 
if you will be good enough to confirm that you have received affirmative assur- 
ances from the head offices both here and abroad of each of the subscribers 
which you represent as well as the nonsubscribers who participate in any way 
in syndicate business, through said subscribers, that such companies are con- 
plying with the requirements of articles XIV and XV and the rules and guiding 
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principles applying to permitted reinsurance.” } 


Affirmative replies have been received from all of the above-named offices, 
The only replies which present any problems are from the following offices: 
Talbot, Bird & Co., Inc. 
Chubb & Son. 
Commercial Union Assurance Co. 
Copies of letters are attached with the exception of the Commercial Union, 
which will be available for the meeting. 


JEFFERSON INSURANCE Co. OF NEW YORK, 
New York, N.Y., June 26, 1958. 
AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y. 

GENTLEMEN: The Jefferson Insurance Co. of New York desires to become 4 
member of the American Hull Insurance Syndicate and we solicit your best 
attention to this request. 

Since formation of our company we have conducted our operations in complete 
harmony and cooperation with the American marine market. 
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We are an active member of the American Institute of Marine Underwriters 
as well as the Board of Underwriters of New York. 

Our present portfolio of hull business represents a typical cross-section of 
American fleets. Currently we are participating in 25 American ocean fleets 
and numerous lake fleets. We enjoy a general policyholders rating of “A” in 
Best’s together with a financial rating of BBB plus. The financial soundness 
of our company is emphasized by the excellent ratio existing between the net 
premiums we write as related to our policyholders’ surplus. 

Enclosed for your review is a copy of our annual statement for the year 1957. 
Since our surplus, as regards policyholders, shows at $2,059,823, we understand 
that we would be eligible for one share in the syndicate. 

If you find it convenient to accept the Jefferson for membership we trust 
that our application for one share will be processed as both a minimum and 
maximum participation. 

Possessing as we do an expertly trained staff we are well equipped to be a 
useful and cooperative member of your organization and we are eager and 
willing to serve you in the underwriting or loss field or in any other endeavor 
that you may designate. 

Other possible areas of cooperation arise from the fact that our parent com- 
pany, the Adriatic of Trieste, which originated in 1838, stands at the head of a 
group of 27 companies actively engaged in the insurance business in 55 coun- 
tries throughout the world. A substantial part of this worldwide group's 
writings are in the ocean marine field. 

Very truly yours, 
Puitie H. CoLrcan, Vice President. 


AMERICAN HuLit INSURANCE SYNDICATE, 
June 30, 1958. 


MINUTES OF MEETING OF THE REINSURANCE COMMITTEE 


Present: Messrs. Jackson, Chairman; Barker, Chamberlain, Chubb, Dwelly, 
Livingston, Reed, and Cornwell. 


RE: EXCESS OF LOSS FIRE REINSURANCE NUCLEAR EXCLUSIONS 


See memorandum dated June 24, 1958, to the reinsurance committee from the 
secretary. 
After discussion, it was agreed that a letter should be written to Johnson & 
Higgins pointing out that— 
1. The cover notes made no reference to a nuclear exclusion. 
2. That no nuclear exposure is expected during the currency of the present 
cover, i.e., prior to November 30, 1958. 
3. That therefore we request that the nuclear exclusion be deleted. 


RE BUILDERS RISK NUCLEAR EXCLUSION 


See memo dated June 26 to Mr. Cornwell from the secretary and minutes of 
nucleonics committee of the institute meeting dated June 27. 

It was agreed that a letter be written to the president of the institute over 
the signature of the chairman of the reinsurance committee suggesting appoint- 
ment by the institute of a committee which would explore with the brokers, 
preferably through the brokers association, a mutually acceptable procedure for 
the introduction of such changes as may be found necessary in policies covering 
marine hull risks (including builders risks) to reflect the institute’s future 
position regarding treatment of nuclear hazards. 


Article XIV. Underwriting outside the syndicate 
Article XV. Prohibition to reinsure 


See memo dated June 24 to the reinsurance committee from the secretary. 
Mr. Jackson read the memorandum in its entirety. 
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TALBOT, BIRD & CO. 


Letter dated May 14, 1958, was discussed in detail and there were varioys 
views as to whether the committee should have assurances in respect to the 
General. 

After discussion, it was felt that the Generali could reinsure on a portfolio 
basis and for that reason it was hoped that Mr. York would accept the assignment 
to speak orally with Mr. Byrne. 

CHUBB & SON 

See letter dated May 15, 1958. 

After discussion, it was agreed that the paragraph dealing with article X]y 
was satisfactory but that as to the paragraph dealing with article XV the cop. 
mittee felt Chubb & Son should have the same assurance from their head offices 
abroad as all other subscribers. 

Further, that Mr. York be requested to discuss the matter with Chubb & Sop, 


CENTURY INSURANCE CO. 


The secretary read a letter dated June 27, 1958, and reported that Mr. Ulreich 
was not aware of this situation until he had written the head office in the 
United States as requested in the supplementary questionnaire and found that 
the fire department had for a number of years reinsured 50 percent of its line 
with subscribers on the Pacific coast. 


FIREMANS FUND INSURANCE CO, 


The chairman read a letter dated June 27, 1958, from the Firemans Fund In. 
surance Co. from which it was noted that approval was requested to approach 
London in connection with a catastrophe cover which would comply with the 
new rules. 

It was agreed that this permission be granted. 

The meeting then adjourned. 


AMERICAN Hui INSURANCE SYNDICATE, 
New York, N.Y., July 28, 1958. 
Re reinusrance committee: Harold Jackson, chairman; Owen E. Barker, Robert 
R. Dwelly, Martin M. Higgins, Robert L. Maxwell, Frank B. Zeller, and 
Miles F. York, ex officio. 
MEETING NOTICE 


GENTLEMEN: This will confirm telephone advices to the effect that there will 
be a meeting of your committee on Thursday, July 31, following the Rate Con- 
mittee meeting. 

The meeting will be held on the 16th floor, 99 John Street. 

Reports will be made on the following: 


1. First and second excess of loss fire reinsurance cover 


Johnson & Higgins report that all of the underwriters on the above covers 
have agreed to delete the nuclear exclusion on the renewal policies, with the 
understanding that on the next renewal, i.e., as of November 30, 1958, the policies 
will have to contain a nuclear exclusion. 


2. New York Shipbuilding Corp. 


Foundation Associates, brokers for this yard, on reflection decided they would 
prefer to place reinsurance for 50 percent—Syndicate line. 


They have today reported completion at pro rata daily of the original rates 


less 10 percent discount to us. 


8. Chubb & Son—Article XIV 
Mr. Zeller will make a report. 


4. Supertankers and total loss reinsurance 


Mr. Cornwell will make a report as to total loss reinsurance on Barracuda 
tanker and will seek the committee’s instructions in connection with total loss 
reinsurance on the Isbrandtsen tanker on which the syndicate has bound a 50 
percent interest, that is, $6 million—part of $12 million combined Hull and 
Increased Value. 

Very truly yours, 


, Assistant Underwriter. 
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AMERICAN HULL INSURANCE SYNDICATE, 
July 31, 1958. 


MINUTES OF REINSUKANCE COMMITTEE MEETING 


Present: Mr. Zeller, chairman pro tem, Mr. Barker. Also present: Messrs. 
Ellis, Cornwell, Livingston. 


FIRST AND SECOND EXCESS OF LOSS FIRE REINSURANCE COVER 


The secretary reported that Johnson & Higgins had advised that all of the 
ynderwriters on the above covers have agreed to delete the nuclear exclusion 
on the renewal policies with the understanding that on the next renewal, i.e., as 
of November 30, 1958, the policies will have to contain a nuclear exclusion 


NEW YORK SHIPBUILDING CORP. 


The secretary reported that Foundation Associates, brokers for this yard, on 
reflection decided they would prefer to place reinsurance for 50 percent of the 
syndicate line rather than have the syndicate arrange the reinsurance with 
other brokers. It was further reported that the order had been completed in 
London at pro rata daily of the original rate less 10 percent discount to us. 
It was noted that this was a very favorable basis considering the fact that the 
reinsurance was arranged late in the construction period on the three hulls in- 
yolved, namely, hulls 521, 522, and 5238. 

The secretary raised the question as to whether or not in view of less favor- 
able discount basis it would be preferable for us to cut our acceptance to 25 
percent of value and request the broker to place the balance of 25 percent di- 
rectly in London rather than as reinsurance of the syndicate. It was the 
sense of the meeting, all factors being equal, that this would be preferable and 
left the matter to the syndicate management in the light of circumstances pre- 
vailing at the time of attachment of the first risk, expected in October. 


CHUBB & SON-——ARTICLE XIV 


As authorized at the previous meeting, Mr. Zeller reported briefly on the 
above subject, but as acting chairman ruled that as there was not a quorum 
present no record of the discussion be made and that the matter be deferred 
pending the time it was possible to obtain a quorum of the committee. 


SUPERTANKERS AND TOTAL LOSS REINSURANCE 


Mr. Cornwell reported that total loss reinsurance in the amount of $2 mil- 
lion part of $7 million had been arranged on the first Barracuda tanker at the 
rate of 314%, cents subject to 10 percent discount. This action was approved. 

Mr. Cornwell further stated that pursuant to previous action it was now 
necessary to place total loss reinsurance in the amount of $1 million part of 
$6 million on the new supertanker Hans Isbrandtsen. 

The manager was authorized to proceed with the placing of this reinsurance. 

The manager pointed out that there may be difficulty in completing this rein- 
surance at the same rate as on the Barracuda tanker. 

The meeting then adjourned. 


{Excerpt from minutes of American Hull Insurance Syndicate] 


SEPTEMBER 27, 1956. 
7 + - + a . 2 
Wartime hull insurance agreement 


The treasurer read to the committee a letter from the U.S. Department of 
Commerce in connection with the payment to them of the final outstanding claim 
under this agreement. 

In view of the request of the Maritime Administration that the unpaid reserve 
be paid, the treasurer requested authority to discuss with counsel the prepara- 
tion of any agreement which may be necessary to protect the syndicate in the 
event that any subsequent claims may be presented, and he was so authorized. 
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7. 


American Marine Insurance Syndicate “C” 
American Syndicate for Insurance of Foreign Hulls 
Assumption agreement 

Your committee, in the interests of economy, have been considering with counge] 
and the New York Insurance Department the feasibility of closing out Americap 
Syndicate for Insurance of Foreign Hulls and American Marine Insurance Syndj. 
cate “C” through the assumption by the American Hull Insurance Syndicate of 
the outstanding liabilities of these syndicates under an assumption agreement. 
Under the terms of this agreement, the syndicates to be liquidated will pay to 
the American Hull Insurance Syndicate the balance carried for outstanding 
claims at June 30, 1956, and the American Hull Insurance Syndicate will liquidate 
such claims. 

The New York Insurance Department have indicated that they will not raise 
any objection to this arrangement, and your committee recommends to the board 
that the proposed agreement be negotiated with American Syndicate for Insyr. 
ance of Foreign Hulls and American Marine Insurance Syndicate “C.” 

Two subscribers to American Marine Insurance Syndicate “C” are not sub. 
scribers to American Hull Insurance Syndicate. They have approved the pro- 
posed arrangement on condition of the preservation of their interest in any 
recovery obtained through reparation on war-risk claims. A separate agree 
ment covering this phase of the matter has been prepared by counsel, and your 
committee recommends its approval by the board of managers. 

At the September meeting the committee considered the following : 

The cash statement of the hull syndicate for the month of August and of 
syndicate “C” for the period June 1, 1956 to August 31, 1956. 

The financial and underwriting exhibit of the hull syndicate for the month of 
August and of syndicate “C” for the period June 1, 1956 to August 31, 1956, : 

The statement of uncollected premiums of the hull syndicate, which was found 
in satisfactory condition. 

Underwriters’ service division 

The committee examined and passed the following cash statements for the 
period June 1, 1956, to August 31, 1956: 

Account: American Cargo War Risk Reinsurance Exchange. 

Cotton Reinsurance Exchange. 


Approval of report of the auditors, Messrs. Bacas, Gates & Potter 


The committee examined and passed the report of the auditors, Messrs. Bacas, 
Gates & Potter, on the American Hull Insurance Syndicate for the 3 months 
ended May 31, 1956. 


Contribution to the Propeller Club of the United States 


The committee considered request for a contribution to the Propeller Club of 
the United States. 

It was the feeling of the committee that a contribution of $1,000 be made by 
the American Hull Insurance Syndicate. 


American Cargo War Risk Reinsurance Exchange } 


The treasurer called to the committee’s attention the fact that the American 
Cargo War Risk Reinsurance Exchange has on deposit $100,000 United States 
and $5,000 Canadian, which represent working-fund balances. The committee 
was advised that the exchange does not have a specific need for these funds, and 
that they can, therefore, be returned to the subscribers. 

Your committee recommends that such action be taken. 

The treasurer further advised the committee that separate banking accounts 
have been maintained in order to segregate premium and loss funds. While this , 
was desirable in the early years of the exchange, the need for such segregation 
of funds no longer exists. The treasurer recommended to the committee that 
in the interest of simplified operation the premium-clearing account maintained 
with the Chase Manhattan Bank be closed and that premium clearances be made 
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through the account with the Guaranty Trust Co. of New York, which account 
is used for the disbursement of claims. s 

Your committee concurs in the treasurer’s recommendation. 

Motion was made, seconded, and duly carried— : 

That the report of the finance committee be approved, placed on file, and 
its recommendations carried out, with the exception of the recommendation with 
respect to the assumption agreement in connection with American Marine In- 
surance Syndicate “C” and the American Syndicate for Insurance of Foreign 
Hulls, which was reserved for separate consideration. 


Assumption agreement 
American Marine Insurance Syndicate “C” 
American Syndicate for Insurance of Foreign Hulls 


The chairman referred to the recommendation of the finance committee in 
connection with the proposed closing out of American Marine Insurance Syndicate 
“~’ and the American Syndicate for Insurance of Foreign Hulls under an as- 
sumption agreement with the American Hull Insurance Syndicate and to letter 
dated September 24, 1956, sent to the members of the board of managers, en- 
dosing copies of proposed agreements drawn by counsel, Messrs. Thacher, 
Proffitt, Prizer, Crawley & Wood. 

Mr. Keyes, of Messrs. Thacher, Proffitt, Prizer, Crawley & Wood, was present 
at the meeting to answer any questions in connection with the proposed 
agreements. 

In connection with the master agreement, one member felt the wording of last 
paragraph on page 1 (1) was too broad and should be clarified along the lines 
that the respective proportions assumed by each subscriber shall be their 
participation in apportionment No. 18. Mr. Keyes stated an amended paragraph 
along these lines would be drawn up. 

In connection with the reparation agreement with respect to war-risk claims, 
the question was raised by another member as to the necessity of clarifying the 
agreement so that it was quite clear that hull war-risk claims and not cargo war- 
risk claims were referred to; the member also pointed out that historically such 
reparation payments are made by the Government to purely domestic companies 
only and, therefore, subscribers in the admitted group would in all likelihood be 
prohibited from sharing in the hull reparation payments if forthcoming to 
Domestic Syndicate “C” subscribers. 

Motion was made, seconded, and duly carried 

That counsel confer with Bigham, Englar, Jones & Houston with respect to 
the legal points of the reparation agreement discussed at this meeting and that 
the findings be referred back to the finance committee for review and clarification 
and that the agreements, as then amended, be circulated to the subscribers. 


AMERICAN HULL INSURANCE SYNDICATE, 
New York, N.Y., October 20, 1958. 

To membership committee: Frank B. Zeller, chairman; Owen E. Barker, Rob- 
ert R. Dwelly, Martin M. Higgins, Harold Jackson, Robert L. Maxwell, and 
Miles F. York, ex officio. 

To reinsurance committee: Harold Jackson, chairman: Owen E. Barker. Robert 
R. Dwelly, Martin M. Higgins, Robert L. Maxwell, Frank B. Zeller, and 
Miles F. York, ex officio. 

MEETING NOTICE 


GENTLEMEN : This will confirm that there will be a meeting of your committees 
on Thursday, October 23, 1958, following the meeting of the board of directors 
of United States Salvage Association in the board room on the 16th floor, 99 
John Street, in the city of New York. 

The following matters are to be considered : 
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MEMBERSHIP COMMITTEE 


——— 


PAU] 


Pending applications are as follows: 

1. Jefferson Insurance Co., of New York: Copy of letter dated June 26, 1958 
is attached. 

2. American Casualty Co. Their original application was made October §, 
1956, and they were advised under date of October 22, that “* * * the member. 
ship committee, after careful consideration, determined that your request could 
not be accommodated at this time.” A more recent letter was sent on Apprij 
4, 1958, copy of which is enclosed. 

8. Christiania General Insurance Co., of New York. First application from § 
the Christiania was received on April 10, 1955. Last communication is data 
June 26, 1957, copy of which is enclosed. 


REINSURANCE COMMITTEE 


New York Shipbuilding Corp. 


As you know, the syndicate has reinsured 50 percent of this line on hulls 521, 
522, and 523. It now appears that at least part of this reinsurance is with | 
nontrusteed companies. A report will be made. 


Total loss cover 


Following is an extract from the minutes of meeting of the reinsurance 
committee held on June 9, 1958: 

“The matter of a total loss cover was discussed. It was felt that a preliminary 
approach might be made on the basis of $10 million excess of $10 mililon, | 
Syndicate line on one vessel not in excess of $10 million, with exlusion of any 
amount recoverable under the excess fire cover. The cover to include all veggels 
written by the syndicate, whether navigating or in port. 

“The question of which broker should be approached in regard to this cover 
was discussed and the matter was left open, it being understood that the | 
committee will reconvene for fuller discussion at a later date.” 


Article XIV—Prohibition to reinsure Chubb & Son 


All replies to the questionnaire have been received and have been approved by | 
the reinsurance committee with the exception of that of Chubb & Son. A report | 
will be made. 


Bacess of loss fire reinsurance covers—nuclear eaclusion 


The question has been raised as to whether or not it would be advisable to 
replace in London lines written by American companies who will require the 
nuclear exclusion. A report will be made. 

Yours very truly, 





oe 








, Secretary. 
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Historical Note 
EXTRACT FROM RECITALS 
of 
ARTICLES OF AGREEMENT 
of 
THE AMERICAN MARINE INSURANCE SYNDICATES 
1 July, 1920 


Whereas the undersigned American Marine and Fire and Marine Insurance 
Companies heartily endorse and support the ambition and desire of the Committee 
on the Merchant Marine & Fisheries of the House of Representatives of the United 
States and of the United States Shipping Board to encourage, strengthen and extend 
the American Merchant Marine, the Foreign Trade and the Commerce of American 
Merchants and American Marine Insurance; and 


Whereas the undersigned strongly favor and desire to support, by all proper 
means, the development and increase of American Marine Insurance and to reduce, 
so far as compatible with a sound economic policy and the ability to meet interna. 
tional competition in commerce and insurance, the amount of insurance placed out- 
side of the United States upon American vessels; and 


Whereas the undersigned desire to cooperate and assist in the development 
and success of the American Merchant Marine and the Foreign Trade and Commerce 
of the United States, by improving the efficiency, broadening the facilities and in- 
creasing the underwriting capacity of the American Marine Insurance Market; and 


Whereas it is desirable and necessary, in ord2r to accomplish the foregoing 
purposes, that the United States Government and American Shipowncrs should be 
able to insure all of their vessels with insurance companies in the United States, and 
in order that all members of the mercantile community may thus cooperate in the 
patriotic principles of assisting the vigorous and successful growth and development 
of American institutions; 


Now, Therefore, to accomplish the foregoing purposes and at the request and 
with the approval of the Committee on Merchant Marine and Fisheries of the House 
of Representatives of the United States and with the approval of the United States 
Shipping Board, the undersigned Syndicate Subscribers, do for the more convenient 
conduct and management of the Syndicates hereinafter organized, accept, adopt and 
severally bind themselves to the following Articles of Agreement upon the terms 
and conditions hereinafter stated and to be effective as of the first day of July, 1920. 
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AMERICAN MARINE HULL INSURANCE SYNDICATE 
AGREEMENT 


As Amended February 1, 1955 


WHEREAS, in June, 1920, The American Marine Insurance 
Syndicates A, 3 and C (at the request and with the approval of the 
Committee on Merchant Marine and Fisheries of the House of 
Representatives of the United States) were organized by a group 
of insurance companies, licensed to transact business in the United 
States, for the purpose of cooperating with the United States 
Government, through the agency of the United States Shipping 
Board, and its successors, in broadening and strengthening the 
American Merchant Marine through the development of a marine 
insurance market in the United States adequate to provide suffi- 
cient hull insurance and capable of meeting international competi- 
tion; and 


WHEREAS, the insurance companies constituting the Sub- 
scribers to Syndicate C in 1943 organized the American Marine 
Hull Insurance Syndicate to transact substantially the same kinds 
of insurance as they had theretofore transacted in Syndicate C and 
executed the American Marine Hull Insurance Syndicate Agree- 
ment which was amended in 1948 and which it is now desired be 
amended further as set forth herein; 


Now, TIIEREFORE, to accomplish the foregoing and other pur- 
poses hereinafter stated, and for the more convenient conduct, op- 
eration and management of said American Marine Hull Insurance 
Syndicate, the undersigned insurance companies (hereinafter called 
the “Subscribers”), in consideration of the premises and of the 
mutual undertakings of the Subscribers hereto, do hereby severally, 
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but not jointly, upon the terms and conditions herein stated, accept, 
adopt and severally bind themselves to this American Hull Insyr. 
ance Syndicate Agreement, effective as and from twelve o’clock 
midnight on the 31st day of March, 1958, Eastern Standard Time 
in respect to all risks bound at and after said time. 


ARTICLE I. NAME 


The Syndicate hereinafter described and continued by this 
Agreement shall be known as: 


AMERICAN HULL INSURANCE SYNDICATE 


ARTICLE II. SUBJECT MATTERS OF INSURANCE 


The interests and subjeét matters of insurance which the Sub. 
scribers to this Syndicate severally agree to insure are: 


Hulls, their machinery, equipment and appurtenances; also 
disbursements, increased values and similar shipowners’ interests: 
Floating Dry Docks, Dry and Graving Docks, Pontoons, Caisson 
Gates, Marine Railways and other aids to navigation, and Marine 
Builder's Risks, in respect to any and all risks (including marine 
war risks), perils, losses and liabilities, which marine underwriters 
may insure, and to exeicise all rights and to do and perform all acts 
and things incidental, mecessary, usual or convenient in respect to 
any and all of the foregoing insurances both in behalf of the Sub 
scribers to the Syndicate and in behalf of any agencies of the United 
States Government requesting the services of the Subscribers, Said 
underwriting powers shall be exercised and said services rendered 
pursuant to the termts, conditions and definitions, and subject to 
the limitations as to insurable amounts contained in this Agree- 
ment, and pursuant to Regulations adopted by the Subscribers 
hereto and Resolutions adopted by the Board of Managers, and as 
the Syndicate Manager or Underwriters, under the direction and 
control of the Board of Managers may, from time to time, select, 
accept and determine. 
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The insurance business contemplated by this Agreement may 
be transacted in the United States and in such states, territories, 
dependencies, protectorates, colonies and countries as from time to 
time may be designated by the Board of Managers hereinafter 
created and in accordance with such requirements as may be pre- 
scribed by said Board. 


ARTICLE Ill. UNDERWRITING PARTICIPATION OF SUBSCRIBERS 
AND DIVISION INTO UNDERWRITING SHARES 


The underwriting participation of each Subscriber shall be 
represented by the Underwriting Shares, or fractions thereof, 
which each Subscriber is obligated severally to insure on each risk. 


The underwriting participation of each Subscriber to this 
Agreement shall be measured and determined in respect to each 
and every risk underwritten in behalf of the several Subscribers by 
the proportion which the Underwriting Shares and fractions there- 
of of each Subscriber bears to the aggregate Underwriting Shares 
of all Subscribers on each such risk, subject to the underwriting 
provisions and limits of this Agreement, and as the same may, from 
time to time, be amended. 


The aggregate underwriting participations of the several Sub- 
scribers hereto shall consist of and be divided into such number of 
Underwriting Shares (or fractions thereof) as may, from time to 
time, be determined by the Subscribers, pursuant to the provisions 
of Sec. 3 of Article IV of this Agreement (except as may be deter- 
mined by the Board of Managers pursuant to the provisions of 
Article XVII of this Agreement), and shall represent the several 
underwriting obligations of the Subscribers severally to insure 
their respective proportions of each risk underwritten through the 
Syndicate in their several behalf. 
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Each whole Underwriting Share represents a fixed and agree 
per-share maximum obligation of each Subscriber severally 
underwrite and insure in respect to any risk Forty Thousan 
Dollars ($40,000), pursuant to the terms and conditions of this 
Agreement. The minimum subscription of each Subscriber shaj 
be one-fourth (1/4) such Share, and the underwriting obligatig, 
assigned to and accepted by a Subscriber shall be in full Shares o 
fractional sixteenths of one Share, subject to the provisions oj 
Article XVII. 


The aggregate of the Underwriting Shares and fraction; 
thereof of the several Subscribers, valued as aforesaid, shall, from 
time to time, represent and constitute the maximum amount whid 
may be insured in their several behalf upon a single subject matte 
of insurance, in accordance with this Agreement. 


A Subscriber may apply to increase its underwriting particip, 
tion in the Syndicate and additional Subscribers may be admitted 
to the Syndicate, pursuant to the provisions of Sec. ? of Article IV 
of this Agreement and Underwriting Shares, representing their 
participation, shall be allotted to them. 


ARTICLE IV. QUALIFICATIONS OF SUBSCRIBERS 


Sec. 1. Domestic Companies Group. Any insurance company, 
organized and chartered under the laws of the United States, or of 
any State or Territory thereof, and owned, domiciled and controlled 
therein, and transacting the business of marine insurance, signatory 
hereto, presently a Subscriber, shall continue as such ; and other such 
companies as may hereafter be accepted by the Board of Managers, 
pursuant to this Agreement, may become subscribers to tht) 
American Marine Hull Insurance Syndicate, upon executing and 
becoming parties to this Agreement. Such Subscribers shall cor- 
stitute the “Domestic Companies Group”. 
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Sec. 2. Admitted Companies Group. (a) Any insurance 
company organized under the laws of any foreign state or country, 
duly authorized and licensed by competent State or Federal au- 
thority and transacting the business of marine insurance within 
the United States, or in a State, territory or possession thereof, 
and (b) other insurance companies, including United States 
subsidiaries of alien companies, which are lawfully transacting 
the business of marine insurance in the United States as do 
not come within either of the definitions in Sec. 1 or Sec. 2 (a) of 
this Article contained, signatory hereto, presently Subscribers, 
shall continue as such; and other such companies as may hereafter 
be accepted by the Board of Managers, pursuant to this Agreement, 
may become Subscribers to the American Marine Hull Insurance 
Syndicate, by executing and becoming parties to this Agreement. 
Such Subscribers shall constitute the “Admitted Companies 
Group.” 


Provided, however, that the aggregate number of Underwrit- 
ing Shares of the several Subscribers constituting the “Admitted 
Companies Group” shall not at time of subscription exceed one- 
third (1/3) of the total number of Underwriting Shares of both 
“Groups” in the Syndicate. 


Sec. 3. Admission of Additional Subscribers; Readjustment of 
Underwriting Shares. The privilege of any insurance company 
described in Secs. 1 or 2 of this Article, and possessing the financial 
and other qualifications from time to time prescribed by resolution 
adopted as provided for in this Agreement, to become a Subscriber 
to this Agreement and to the Syndicate hereby continued, is recog- 
nized in principle by the Subscribers to this Agreement. By the 
afirmative votes of Subscribers whose Underwriting Shares, 
in the aggregate, amount to two-thirds (2/3) or more of the total 
Underwriting Shares of all Subscribers to this Syndicate, the 
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Underwriting Share of an existing Subscriber may, upon its app}. 
cation, be increased and, also, there may be admitted as additiony 
Subscribers to the Syndicate such insurance companies qualifi¢ 
as provided by this Article; and also, by similar affirmative actiq 
by the Subscribers, in order to accomplish such admissions, th! 
number of Underwriting Shares in said Syndicate may be increased 
Provided, that such admissions shall become effective only at th 
beginning of the fiscal year of this Syndicate, unless otherwise ay. 
thorized by the Board. 


Provided, further, that the aggregate Underwriting Shares gj 
the classes of insurance companies described in Sec. 2 of this Artick 
shall not at time of subscription exceed one-third’ (1/3) of the 
Underwriting Shares in this Syndicate; and further, that any chang 
in the underwriting obligation of a Subscriber shall not affect o 
relate to any risk theretofore bound, unless otherwise agreed by 
the Board of Managers by two-thirds (2/3) vote of the member) 
then holding office and entitled to vote. 


Sec. 4. ‘Qualifications. Each and every Subscriber shall, during 
the period of its subscription to the Syndicate, possess and main 
tain the financial and other qualifications respectively prescribed 
by this Agreement or as may be prescribed by Resolutions from 
time to time adopted by the Board of Managers. 


ARTICLE V. SEVERAL LIABILITY OF SUBSCRIBERS 


Liability of each of the Subscribers under this Agreement and 
under all policies, contracts of insurance and in all transactions and 
obligations growing out of or connected with the operations of this 
Syndicate, shall be several and not joint, and not on the part of one | 
for the other or any of the others, nor on the part of the others for 
any other, and no Subscriber shall be liable for more than th, 
proportion of losses underwritten by it in accordance with the 
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Underwriting Shares and fractions thereof set opposite to its name 
at the end of this Agreement, or in amendments thereto, and in the 
policies and other instruments of insurance issued in the several 
behalf of the Subscribers as contemplated by this Agreement. Inno 
event shall any Subscriber hereto be responsible, in whole or in 
part, for the performance, non-performance or inability to perform 
any obligation undertaken by any other Subscriber, it being under- 
stood that all policies and other instruments of insurance are issued 
for the convenience of policyholders in the form of a single docu- 
ment, to avoid the issue of a multiplicity of insurance contracts and 
in order that under a single cover each policyholder shall be advised 
of the total amount of his insurance and of the underwriting par- 
ticipation of each Subscriber. 


Each Subscriber to this Agreement stipulates and agrees that 
any and all sums of money, payments and contributions made by 
or due or to become due from it under this Agreement, and all 


-amounts, balances, rights and interest in any property, reinsur- 


ances, recoveries, salvages, contributions in general average, and 
any and all other moneys, credits or interests, due or which may 
become due and have not been paid to such Subscriber by reason 
of and growing out of its participation in this Syndicate, are and 
are intended to be collateral security for the performance of all 
policy and other obligations assumed or incurred by it or in its 
behalf as a Subscriber, and all such moneys, interests, credits and 
property aforesaid shall be received, collected and may be used and 
applied by the Board of Managers in payment and liquidation of its 
debts, dues and obligations as a Subscriber, or may be held by said 
Board until such time as such Subscriber shall have paid or dis- 
charged in full all its obligations under said agreements, both in 
respect to third parties and under policies or other instruments of 
insurance or reinsurance executed in its behalf by said Managers or 
by the Underwriters of the Syndicate under this Agreement. 
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ARTICLE VL VOTING RIGHTS OF SUBSCRIBERS 


Each Subscriber shall have and be entitled to cast (or giv! 
written proxy for), at every meeting of the Subscribers duly calle 
and held, a number of votes and fractional parts thereof equal to jt, 
Underwriting Shares and fractions thereof as stated in the the! 
current apportionment. 


ARTICLE VII. MANAGEMENT 


The business and affairs of this Syndicate shall be conducted, 
managed and controlled and the officers and employees of this 
Syndicate shall be governed by the Board of Managers and by 
such as may hereafter be elected by the Subscribers, as in this 
Agreement provided. 


A. Members of Board of Managers 


Sec. 1. Members of Board. The Board of Managers shal\’ 
consist of not less than fifteen (15) and of not more than twenty. 
four (24) representatives of Syndicate Subscribers, exclusive of 
members ex officto. The Board may appojnt a Chairman who need. 
not be a member of the Board, but who may be the Syndicate 
Manager, and who shall have such tenure of office, receive such 
compensation and perform such duties and have such powers a 
may be provided in the Regulations or as, from time to time, may ' 
be prescribed by the Board of Managers. 


The number of members of said Board, within said limits, shall 
from time to time be fixed and determined by Resolutions of the 
Board of Managers, subject, however, to revision, alteration and 
control by the Subscribers at their Annual Meeting or at any duly , 
called and held Special, Meeting of said Subscribers, the notice oj 
which shall contain a statement of information concerning any 
proposed change in number of said Managers. 
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The United States Department of Commerce, Maritime Ad- 
ministration and its successors may designate a representative to 
be ex oficio a member of the Board of Managers, without vote, who 
shall be privileged to attend any and all regular meetings of the 
Board of Managers. 


Sec. 2. Group Composition. At least two-thirds (2/3) of 
the Members of the Board shall consist of representatives of Sub- 
scribers belonging to the “Domestic Companies Group”, and one- 
third (1/3) may consist of representatives of Subscribers belonging 
tothe “Admitted Companies Group”, as in Article IV of this Agree- 
ment defined. 


B. Powers of Board 


Sec. 1. Construction and Execution. Said Board shall con- 
strue, execute and carry out the purposes and meaning of this 
Agreement, the Regulations and its Resolutions, and its decisions 
and actions in respect thereto shall be final, conclusive and binding 
upon all Subscribers to this Syndicate and upon all Subscribers 
hereto whose subscriptions therein may, hereafter, be suspended or 
terminated in any way and for any cause, in respect to any and all 
matters, obligations and liabilities arising under or growing out of 
this Agreement, until all such Subscribers have completely fulfilled 
and discharged the same. Said Board shall, unless otherwise limited 
by the provisions hereof, possess, and in the management, conduct 
and operation of this Syndicate, as herein contemplated and de- 
scribed, may exercise all powers necessary, usual or convenient in 
the conduct of a marine insurance business, in addition to and not 
inconsistent with its powers and duties as now described or defined 
in this Agreement and in the Regulations and its Resolutions and 
as the same may, hereafter, be amended or altered. 
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Sec. 2. Fix Financial Qualifications of Subscribers. Withoy 


limiting the generality of the foregoing description of powers, th | Sa 

Board may from time to time, by resolution adopted by a Majority | Fie 

in number of all its members then holding office and entitled t se 
cri 


vote, fix and determine definitions, standards and qualifications 9 
financial condition and strength which applicants for participation 
as Subscribers must possess and retain during their subscription; 
to this Syndicate, and also from time to time alter, by way of ip. 
crease or decrease, such definitions, standards and qualifications oj 
financial condition and strength respecting insurance companies there 
as and while Subscribers. here 
admi 

Sec. 3. Decisions of Managers Final. The decision and action cond 

of the Board of Managers in accepting, rejecting, negotiating, 
compromising, settling, paying (including payments ex gratia), 


disputing and litigating a claim or claims, adjustments, salvages, and | 
recoveries, and any matters arising under any contracts, agree. | z a 
ments, policies or other instruments of insurance to which the | a 
Subscribers are or may become parties under this Agreement, or “"Y 
in which, as such Subscribers, they are interested, shall be final, | i 
conclusive and binding upon each and every Subscriber. | 
 Iatio 

C. Exemption from Liability aii 


Neither the Board of Managers, as such, nor any member ’ and! 
thereof individually, nor any Subscriber because of its representae | chan 
tion on said Board, nor the Syndicate Manager, nor any officer or Subs 
employee, shall be liable, either jointly or severally, to any present, days 
future or former Subscriber or Subscribers, officer or employee of 
the Subscribers nor to third parties, in connection with the business | ART! 
or affairs of this Syndicate, nor under or in respect to any policy or 
instrument of insurance issued in the several behalf of the Sub- | | 
scribers, nor in respect to any agreements made or any acts done, 
performed or omitted by the aforesaid persons or by any of them, | Synd 
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thou whether contrary to this Agreement, the Regulations, Resolutions 


% the or otherwise, and whether the same be negligent or not, unless such 


eR) ' act of commission or omission be done with corrupt, malicious or 
ed to criminal intent. 

MS of } 

ation ARTICLE VIII. REGULATIONS AND CODIFICATION 

ri OF RESOLUTIONS 

Of in. | Ms . 12 a 

ns of The Subscribers, by their subscription to this Agreement 
anie, | thereby adopt the Regulations and the Codification of Resolutions 


hereto annexed and made a part of this Agreement to implement, 
administer, carry out and execute this Agreement and in order to 
ction conduct the insurance business contemplated by this Agreement. 


me The Subscribers, at any regular or special meeting duly called 
ae and held and at which a quorum is present, may, from time to time, 


inaccordance with this Agreement and the provisions of the Regu- 
ne lations, amend said Regulations or Codification of Resolutions, or 
ne any part thereof, or adopt new Regulations or Resolutions not 


2 contrary to or inconsistent with this Agreement. 
nal, | 


Said powers of amending, changing and modifying said Regu- 
lations or Resolutions are hereby also granted to, and may be 
exercised by, the Board of Managers as provided in this Agreement 
mber ’ andin the Regulations. Written notification of such amendments, 
entae changes and modifications shall be sent by the Secretary to each 
eror Subscriber or its duly authorized representative within five (5) 
sent, | days of the making thereof. 


ee of 

iness ARTICLE IX. RESIGNATION, SUSPENSION, DISQUALIFICATION AND 
cy oF EXPULSION 

Sub- | Sec. 1. Resignation or Voluntary Reduction in Underwriting 


done, Share. Any Subscriber hereto may resign and withdraw from this 
hem, Syndicate or reduce its underwriting participation therein, effective 
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at the end of the fiscal year thereof, by filing with the Board g ‘ 
Managers not less than ninety (90) days prior thereto, a writtes} disqu 
notice signifying its wish to resign and withdraw from the Synd.| Unite 
cate or reduce its underwriting participation therein, but such} conti 
Subscriber shall be obligated to fulfill all undertakings assumed by} cance 


it under this Agreement prior to the effective date of its resignation! nated 


The aforesaid right to withdraw shall be independent of the rights} disqu 
of the Subscribers under Article XX of this Agreement. ficati 

Provided, however, that in the event of such reduction in its | 
underwriting participation by a Subscriber or such resignation an( } deter 
withdrawal of a Subscriber from this Syndicate, such Subscriber nent 
shall not be eligible for reelection or acceptance thereafter as a Sub. | arec 
scriber to said Syndicate or for reinstatement of any part or allot! jecot 
its reduction in underwriting participation until after the expire: | trans 
tion of five (5) years after the date of such Subscriber’s resignation | State 
as tendered to the Board or its reduction of underwriting participa. by or 
tion. Nevertheless, the Board may, by a two-thirds (2/3) vote of | or pc 
all its members then holding office, shorten or waive this period if diser 
it deems the same to be in the public interest. conti 

Sec. 2. Suspension. Pending inquiry or investigation respect- on 
ing one or more of the causes or conditions in Sec. 3? of this Article, | dar } 
or for any other cause deemed sufficient by the Board, any Sub- ; 7? a 
scriber may be suspended for such time as the Board may determine | 
from active participation as a Subscriber or as an insurer in respect | | 
to all risks that have not attached at the time said Board takes such | expe! 
action. | viz.: 


The affirmative vote of two-thirds (2/3) or more of the men: | 
bers of the Board then holding office and entitled to vote shall be 
required in order to take any action as provided in Secs. 2 and 3 of | 
this Article. | 
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Sec. 3. Disqualification. Any Subscriber which shall become 
disqualified by operation of law from transacting business in the 
United States, shall thereby become disqualified from further 
continuance as a Subscriber, its subscription to this Syndicate 
cancelled and annulled and its underwriting participation termi- 
nated as to all risks that have not attached at the time of such 
disqualification. Any Subscriber which ceases to possess the quali- 
fications for subscription prescribed by Article IV of this Agree- 
ment, or shall fail to conform to or comply with such standards of 
fnancial condition and strength as have been or may be fixed and 
determined by the Board under Article V II-B, Sec. 2 of this Agree- 
nent, or which shall become insolvent or be placed in the hands of 
areceiver, rehabilitator or liquidator, or whose capital funds have 
become impaired, or which shall have its authority or license to 
transact business in any state, territory or possession of the United 
States suspended, cancelled or revoked, or shall become disqualified 
by operation of law from transacting business in any state, territory 
or possession of the United States may thereby become, in the 
diseretion of the Board of Managers, disqualified from further 
continuance as a Subscriber, and said Board is empowered to and 
may cancel and annul its subscription to this Syndicate and termi- 
nate its underwriting participation therein effective as to all risks 
that have not attached at the time such cancellation or annulment 
is made effective by the Board. 


Sec. 4. Expulsion. Any Subscriber to the Syndicate may be 


expelled therefrom by the Board for any of the following causes, 
viz.: 


(a) For non-payment of any part or all of any dues, assess- 
ments, losses, payments, liabilities and/or contributions 
due or payable by it under or in accordance with. this 
Agreement, or made or imposed by the Board of Managers 
pursuant to this Agreement or the Regulations there- 
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under, upon the affirmative vote of a majority of qj 
members of the Board then holding office and entitled ty | 
vote at a duly called and held meeting of said Board, hel 
not sooner than five (5) days after written notice of suc} | 
proposed action has been given to such alleged delinqueny | 


Subscriber and opportunity offered to it to be heard befor } 


the Board. Notice of such meeting sent to members ¢ | 
the Board shall contain a statement that such expulsig 
will be considered and may be acted upon at the meeting | 


(b) For any cause deemed sufficient by the affirmative vot 
of two-thirds (2/3) or more of all members of the Board 
of Managers then holding office and entitled to vote, afte 
said Subscriber or its representatives shall -have bee 
offered an opportunity to be heard before the Board, of 
which hearing such Subscriber shall be given at least 
seven (7) days’ written notice by registered mail. 


Such action of the Board of Managers in favor of the expul- | 
' agers 


sion of a Subscriber shall, as to any of the grounds in subdivisions 
(a) or (b) of this section mentioned, forthwith operate as a termi- 
nation of the right and obligation of such Subscriber thereafter to 
become an insurer under any binder or insurance agreement (made 
or written in the several behalf of the Subscribers) and said Board 
may by its action cancel all risks theretofore assumed in behalf of 
such Subscriber and which shall not have attached prior to the 
effective date of such expulsion. 


Sec. 5. No Action against Managers. Such notice, proceeding 


action or resolution of suspension, disqualification or expulsion by | 


the Board of Managers shall not, however, create, constitute or be 
the ground of any claim, action, cause of action, or proceeding, on 
the part of the Subscriber as to which such notice, proceeding, 
action or resolution is directed, intended or operative, against said 
Board of Managers or any member thereof, or against any officer 
or employee or against other Subscribers. 
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Sec. 6. Discretion of Managers as to Attachment of Risks. In 
the event of the resignation, suspension, disqualification or expul- 
sion from or other termination (temporary or final) of the subscrip- 
tion of a Subscriber to this Syndicate, in accordance with this 
Agreement and Regulations, the Board of Managers may, by 
special resolution in each such case, elect and determine (as to each 
such Subscriber) whether all risks bound in its behalf by the Under- 
writers of the Syndicate prior to the effective date of such suspen- 
sion or termination of subscription for any cause, but which risks 
have not attached, shall attach in accordance with the terms of the 
binders, or whether none of such risks shall attach as to such Sub- 
scriber after the effective date of the suspension or termination of 
its subscription to the Syndicate. 


Sec. 7. When Representative of Subscriber May Not Act. In 
the event that any proceeding shall be had by said Board of Man- 
agers respecting the resignation, disqualification, suspension or 
expulsion of a Subscriber, the Subscriber under consideration shall 
not be represented .on said Loard or have a vote upon the matter 
under consideration. If such Subscriber shall be suspended by said 
Board, it shall not be represented on said Board or have a vote at 
any meeting thereof during the period of sutch suspension. If the 
subscription of such Subscriber shall be terminated for any cause, 
its representation on the Board shall terminate. 


Sec. 8. Effect of Suspension or Termination of Subscription. 
Unless otherwise directed by the Board neither the suspension nor 
the disqualification nor the expulsion of a Subscriber to this Agree- 
ment nor the termination of its subscription to the Syndicate for 
any cause shall affect its obligations, liabilities or rights under or 
arising out of any agreements, insurances or other transactions 
made or conducted in its behalf under this Agreement prior to the 
effective date of such suspension, expulsion, disqualification or 
| termination. 


15 








THE INSURANCE INDUSTRY 


ARTICLE X. ATTORNEYS-IN-FACT AND LICENSES OF 
UNDERWRITERS 


Each of the undersigned Subscribers hereby severally const}. 
tutes and appoints the Board of Managers for the time being of 
American Hull Insurance Syndicate, the Syndicate Manager ang 
the Underwriters for the time being of this Syndicate, and thei 
respective successors, its lawful attorneys-in-fact, to negotiate 
bind, make, effect, underwrite, execute, issue and deliver binders, 


} 


’ 
f 


contracts, policies and other instruments of marine insurance and 


reinsurance stated and described in this Agreement in accordance 
with the terms and provisions thereof, and, in general, to do any 


and all acts and things incidental to their offices, employment and | 


duties as provided in this Agreement, and in the form of “Power of 
Attorney from a Subscriber” hereto attached, which form of Power 
of Attorney each Subscriber hereto shall, upon signing this Agree. 
ment, duly execute and deposit with said Board of Managers, 


ARTICLE XI. AGREEMENT TO INSURE AND LIMIT OF AMOUNT 
INSURABLE UPON AN INDIVIDUAL SUBJECT 
MATTER OF INSURANCE 
The undersigned Subscribers, severally but not jointly, agree 


to insure or reinsure any and all of the subject matters of insurance 
generally stated in Article II of this Agreement, and as the same 
may, from time to time, be more fully described or defined in the 
Regulations and the Resolutions of the Board of Managers (and 
as the same may, from time to time, be amended by the Subscribers 
or by the Board of Managers) in respect to any and all risks (in- 
cluding marine war risks), perils, losses and liabilities which marine 


underwriters may insure, and as the same may, from time to time, | 


be authorized for acceptance by Resolutions adopted by the Board 
of Managers or by the Subscribers. The maximum insurable limit 
under this Agreement shall be Ten Million Dollars ($10,000,000) 
upon each such individual subject matter of insurance (unless the 
aggregate underwriting participations of the subscribers exceed 
such amount as provided in Article III hereof) or unless a lesser 
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maximum insurable limit be hereafter stated in the Regulations or 
fixed by Resolutions of the Board of Managers as applicable to a 


nsti- | ’ . 

ig of | particular class of subject matters of insurance. 

ane The Subscribers further severally agree (subject to the maxi- 
thelr | mum insurable limits stated in the next preceding paragraph) that 
ra their obligation hereunder to insure a hull, its machinery, equip- 
“a | ment and appurtenances; also disbursements, increased values and 
ar | similar shipowners’ interests against marine war risks is additional 
) any to and independent of their obligation to insure such hull, its 


eae | machinery, equipment, appurtenances, disbursements, increased 
values and similar shipowners’ interests against marine risks. 


rer of 

‘ower 

gree- ARTICLE XII. UNDERWRITING AND REINSURANCE 
3. AGREEMENTS 


Nt | Each of the Subscribers hereto severally undertakes and 


agrees to underwrite and insure or reinsure, to the extent of the 
agree Underwriting Shares and fractions thereof set opposite its name at 
rance | the end of this Agreement, or in amendments thereto, the risks 
Same | accepted for insurance or reinsurance in its behalf by the Under- 
nthe | writers of the Syndicate, in accordance with this Agreement and 
(and said Regulations, and Resolutions of the Board of Managers, in 


ribers respect to each and every subject matter of insurance so accepted. 
s (in- 

larine Each Subscriber shall be an insurer or reinsurer at the same 
time, | rate of premiuin and upon the same policy terms and conditions as 
Board _ every other Subscriber, upon each and every subject matter of 
limit | insurance hereby authorized, accepted and severally underwritten 


,000) for the Subscribers by the Underwriters of the Syndicate. 
ss the 
xceed 
lesser 
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ARTICLE XIII. SUBSCRIBER’S AGREEMENT TO PAY 


Each Subscriber severally undertakes and agrees to pay, in 
accordance with the Underwriting Share or fractions thereof set 
opposite its name at the end of this Agreement, or in amendments 
thereto, its said proportion of each and every loss, expense and lia. 
bility for which it may be or become liable under the instruments 
of insurance written in its behalf by the Underwriters of the 
Syndicate, pursuant to the provisions of this Agreement and the 
Regulations, and the Resolutions of the Board of Managers, and 
likewise to pay its said proportionate share of any sum or sums of 
money which, from time to time, may be assessed by authority of 
the Board of Managers upon the Subscribers for the operating 
expenses of this Syndicate. 


ARTICLE XIV. UNDERWRITING OUTSIDE OF THE SYNDICATE 


After the Syndicate has been offered and accepted a risk, to 
the extent of the maximum line it desires to write, each Subscriber 
shall be entitled to accept, either direct or as reinsurance, for its 
own account, such amounts upon said risk as it may desire, pro- 
vided, however, that a Subscriber may not so insure or accept 
reinsurance at a lower rate of premium, higher rate of commission 
or brokerage, or upon policy terms or conditions more favorable 
to the broker, agent, assured or reassured than offered by the 
Syndicate. A Subscriber accepting such amounts outside of this 
Syndicate shall, before reinsuring any part of such amounts, offer 
reinsurance thereof to the Syndicate, except in cases where the 
Syndicate has accepted its maximum insurable limit. 


Except where a different meaning is evident from the context, 
the use of the word “insure” in this Agreement or the Regulations, 
or the Resolutions, shall be deemed to include “reinsure” in its 
various meanings such as acceptance, cession or retrocession of 
reinsurance. 
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Each Subscriber undertakes that the provisions of this Article 
shall be observed (a) by its owners, subsidiaries and affiliates; 
(b) by any company or office whose underwriting in the United 
States of risks covered by this Agreement is in whole or in part 
controlled or managed by it; and (ce) by any company or office in 
the United States with which or in which it has a pooling or par- 
ticipating interest or is otherwise associated in an underwriting 
capacity on risks covered by this Agreement, provided, however, 
that this Article shall not apply to: 


(1) lines on United States owned or controlled vessels, 
written through Subscribers’ agents or offices in foreign 
countries (excluding Canada) ; 


(2) lines on other than United States owned or controlled 
vessels, written through Subscribers’ agents or offices in 
foreign countries (including Canada). 


(3) payments of compensation for underwriting services to a 
general agency having exclusive marine insurance super- 
vision over one or more States on the Pacific Coast of the 
United States, nor shall this Article apply to special situa- 
tions in respect to which the Board of Managers shall have 
made, or may make, particular local provision. 


ARTICLE XV. PROHIBITION TO REINSURE 


Notwithstanding any other provisions of this Agreement or of 
the Regulations, no Subscriber to this Syndicate shall reinsure any 
lines or risks which have been accepted and insured in its behalf by 
the Underwriters of this Syndicate; provided, however, that the 
Board of Managers may permit and by resolution authorize re- 
insurance in such situations and upon such terms as the Board may 
from time to time prescribe. 
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ARTICLE XVI. OPERATING FUND 


Each of the Subscribers, in addition to the obligations hereby 
severally assumed by it, agrees that it will pay to, and maintain 
with, the Treasurer of the Syndicate ten percent (10%) of its per. 
share maximum obligation under this Agreement, and its propor- 
tionate share of any additional sum or sums of money which from 
time to time may be assessed by authority of the Board of Managers 
upon the Syndicate Subscribers, to be held subject to the provisions 
of Article V hereof and applied and used in accordance with this 
Agreement, as an operating fund and for the payment of losses, 
return premiums and refunds prior to their collection from 
Subscribers. 


ARTICLE XVII. DEFICIENCIES IN SUBSCRIPTIONS; READJUSTMENTS 
AND INCREASES IN UNDERWRITING SHARES OF SUBSCRIBERS 


In the event of resignation, suspension, disqualification, expul- 
sion, insolvency, or liquidation of a Subscriber, or legal incapacity 
to continue as a Subscriber, or in the event of the reduction of the 
Underwriting Shares of any Subscriber or Subscribers, resulting in 
a deficiency in the aggregate underwriting obligations of the Sub- 
scribers below Ten Million Dollars ($10,000,000), which deficiency 
is not met by the admission of other Subscribers or by voluntary 
increases in the Underwriting Shares of active Subscribers, the 
Board of Managers may, in its discretion, by affirmative vote ofa 
majority of all members then holding office and entitled to vote, 
increase pro rata the respective Underwriting Shares of the active 
Subscribers to this Syndicate so that the aggregate of said increases 
may equal, but shall not exceed, ten percent (10%) of the Under- 
writing Shares (or fractions thereof) theretofore voluntarily as- 
sumed by each Subscriber. Such increases shall commence and 
become operative when and as determined by the Board. 
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ARTICLE XVIII. DISTRIBUTION OF PREMIUMS, REFUNDS AND 
INFORMATION 


Sec. 1. Distribution of Premiums and Refunds. Each Sub- 
scriber shall receive, in accordance with the Underwriting Shares 
(or fractions thereof) assumed by it and set opposite its name at 
the end of this Agreement, or as hereafter amended, its proportion 
of all premiums and receipts from the business transacted in behalf 
of the Subscribers to said Syndicate after deducting all losses, 
refunds and operating expenses, including life insurance and an- 
nuity charges for the staff, as the Board of Managers may, from 
time to time, direct shall be distributed among the Subscribers. 

After the termination of the subscription of a Subscriber, for 
any cause, or upon discontinuance of the operations of the Syndi- 
cate, each Subscriber shall be entitled to receive, in due course, 
whatever balance, if any, may be due or become due to it on account 
of its interest in the operation of the Syndicate after all its debts, 
dues and obligations as a Subscriber shall have been adjusted, 
completed and paid by it and the risks, adjustments and litigations 
in which it was interested as a Subscriber, have run off, or have 
been concluded, closed and paid. 

In the event of a substantial reduction in the Underwriting 
Shares (or fractions thereof) of any Subscriber, made in accord- 
ance with this Agreement, the Board of Managers may, in its discre- 
tion (but without obligation then so to do), and with due regard to 
the amount of such reduction, refund to such Subscriber such pro- 
portion of any deposits made by it or of any balance in account to 
its credit, as the Board may determine. 

Sec. 2. Information. Each Subscriber shall be furnished with- 
out charge by the Syndicate copies of such accounts, reports and 
other information applicable to the business and affairs of this 
Syndicate as the Board of Managers may direct. Each Subscriber 
may apply to the Board of Managers for additional information 
which shall not be unreasonably withheld. 
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ARTICLE XIX. AGREEMENT, DURATION 

Each and every Subscriber severally undertakes and agrees to 
be bound by, perform and comply with, the terms and conditions of 
this Agreement and of the Regulations and Resolutions, and to 
continue as a Subscriber to this Syndicate from year to year, subject 
to the terms of this Agreement. The provisions of this Agreement 
and of the Regulations and Resolutions shall be no less applicable 
to a Subscriber primarily engaged in reinsurance than to one pri- 
marily engaged in direct underwriting. 

Notwithstanding the termination of the subscription of any 
Subscriber for any cause, this Agreement shall continue in full force 
and effect thereafter from year to year, provided that the Board of 
Managers of this Syndicate agrees upon and obtains a substitute 
Subscriber to fill the place and assume the Underwriting Share and 
fractions thereof of the resigned, disqualified, suspended or expelled 
Subscriber. Notwithstanding the termination of the membership of 
any Subscriber or Subscribers for any cause, and the failure of the 
Board of Managers of this Syndicate to agree upon or obtain sub- 
stitute Subscribers to assume the subscribed Underwriting Shares 
and fractions thereof of the aforesaid outgoing Subscribers, this 
Agreement and this Syndicate shall continue upon the affirmative 
vote of not less than a majority of all of the members of the Board 
of Managers then holding office and entitled to vote; provided, 
that the Underwriting Shares (or fractions thereof) of each remain- 
ing Subscriber shall not be increased (except as provided in Article 
XVII of this Agreement), without the assent of such Subscriber, 
above what it would have been had not such terminations occurred. 

Except as otherwise provided in Article XI of this Agreement, 
the maximum insurable limit under this Agreement shall be Ten 
Million Dollars ($10,000,000) upon each such individual subject 
matter of insurance, unless the aggregate underwriting participa- 
tions of the Subscribers exceed such amount as provided in Article 
III hereot. 
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ARTICLE XX. AMENDMENTS 


This Agreement, and any part thereof, may be amended by the 
Subscribers, as follows: 


1. 


By unanimous written consent and agreement of all the 
Subscribers filed with the Board of Managers; or, 


By the affirmative votes of Subscribers whose Underwriting 
Shares and fractions thereof, in the aggregate, amount to 
three-fourths (3/4) or more of the total Underwriting 
Shares of all Subscribers to this Syndicate, cast by their 
officers or duly authorized representatives or by the holders 
of written and witnessed proxies for such meeting, at the 
Annual Meeting of the Subscribers or at a Special Meeting 
of the Subscribers duly noticed, called and held as pre- 
scribed in the Regulations or in this Agreement. The 
written notice of each such meeting shall contain a state- 
ment of the substance of the proposed amendment or 
amendments. 


However, no increase in the underwriting obligation of any 
Subscriber, except as provided in Article XVII of this Agreement, 
may be made without its written consent; nor shall the adoption of 
an amendment which increases the then maximum amount insur- 
able upon any individual subject matter of insurance and is 
applicable to risks thereafter accepted, bind any Subscriber or 
Subscribers which, within ten (10) days after notification thereof, 
as hereinafter provided, file with the Secretary notice of resignation 
and withdrawal from this Syndicate. 
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Within five (5) days after the adoption of an amendment oy | 


amendments to this Agreement, the Secretary of the Syndicate 
shall dispatch by registered mail, addressed to each Subscriber o, 
its duly authorized representative or to the designated common 
representative of two or more Subscribers, a written notice of the 
terms and provisions of said adopted amendment or amendments, 
If, within ten (10) days after the receipt by a Subscriber, or its 
designated common representative, as evidenced by the returned 
registration receipt, of a notice advising the Subscribers of an 
amendment adopted under Subdivision 2 of this Article, said Sub. 
scriber, or such representative in its behalf, shall not, in writing, file 
with the Secretary its notice of resignation and withdrawal from 
the Syndicate as provided in this Agreement and the Regulations 
thereunder, such Subscriber or Subscribers shall be deemed and 
conclusively presumed to have accepted and to have assented to 
the same, and shall be bound by such amendment or amendments 
as if it or they had assented thereto in writing. 


Such notice of resignation and withdrawal shall not become 
effective until ninety (90) days after its receipt by the Secretary, 
unless the Board of Managers elects that the same shall be effective 
forthwith, or at any other time between the filing of such notice or 
notices of resignation and withdrawal and ninety (90) days there. 
after, as the Board in each individual case may elect and determine, 
but no such election or determination of effective date by the Board 
shall affect or relate to any risk or risks theretofore bound, irre- 
spective of date of attachment. 


ARTICLE XXI. COUNTERPARTS 


This present Agreement may be printed and may be executed 
in aS many counterparts as may be convenient, and all of such 
counterparts may be taken and considered together as the agree- 
ment of the Subscribers executing such several counterparts and 
as constituting one original instrument. 
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IN WITNESS WHEREOF, the Subscribers hereto have caused 
these presents to be duly executed by their officers or agents there- 
unto duly authorized, as of the Ist day of February, One thousand 
Nine hundred and Fifty-five. 


Groups Und its Subscribers 
Fleet Shares 
D 1.7500 AMERICAN EAGLE FIRE INSURANCE COMPANY 
D 3.1250 THE AMERICAN INSURANCE COMPANY 
D 3.7500 THE CONTINENTAL INSURANCE COMPANY 
D 3.7500 FIDELITY- PHENIX FIRE INSURANCE COMPANY 
D 3.1250 FIREMEN’S INSURANCE COMPANY 
D 3.7500 GLENS FALLS INSURANCE COMPANY 
D 1.6875 THE HANOVER FIRE INSURANCE COMPANY 


Marine Office of America 
Marine Department 


By: Georce INSELMAN 
President 
A 1.7500 AMERICAN AND FOREIGN INSURANCE COMPANY 


By: F. B. Zecver 
Executive Vice-President and Marine Manager 


A 2.1875 THE BRITISH AND FOREIGN MARINE INSURANCE COMPANY LIMITED 
A 1.5625 THAMES AND MERSEY MARINE INSURANCE COMPANY, LIMITED 
By: F.B.Zecuz 
United States Manager 
A 2.6250 THE LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY LIMITED 
A 3.1875 ROYAL INSURANCE COMPANY LIMITED 


By: F. B. Zecier 
United States Marine Manager 
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Subscribers 


NEWARK INSURANCE COMPANY 
QUEEN INSURANCE COMPANY OF AMERICA 
STAR INSURANCE COMPANY OF AMERICA 


By: F. B. Zeccer 
Vice-President and Marine Manager 


INSURANCE COMPANY OF NORTH AMERICA 
PHILADELPHIA FIRE & MARINE INSURANCE COMPANY 


By: H. W. Farnum 
Vice-President 


ALPINA INSURANCE COMPANY, LIMITED 
MARITIME INSURANCE COMPANY, LIMITED 


RELIANCE MARINE INSURANCE COMPANY, LIMITED 
Appleton & Cox, Inc. 


United States Managers 


By: Owen E. Barker 
President 


AGRICULTURAL INSURANCE COMPANY 
THE BRITISH AMERICA ASSURANCE COMPANY 
E\PIRE STATE INSURANCE COMPANY 
MERCHANTS FIRE ASSURANCE CORPORATION OF NEW YorK 
THE NortTH RIVER INSURANCE COMPANY 
SEABOARD FIRE & MARINE INSURANCE COMPANY OF NEW York 
SOL THERN FIRE INSURANCE COMPANY 
UNITED STATES FIRE INSURANCE COMPANY 
WESTCHESTER FIRE INSURANCE COMPANY 
THE WESTERN ASSURANCE COMPANY 
YORKSHIRE INSURANCE COMPANY 
Appleton & Cox, Inc. Attorney 


By: Owen E. Barxer 
President 
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Subscribers 


THE INDEMNITY MARINE ASSURANCE COMPANY LIMITED 
Wm. H. McGee & Co., Inc. 
United States Managers 
AMERICAN MARINE & GENERAL INSURANCE COMPANY 
PROVIDENT FIRE INSURANCE COMPANY 
Wm. H. McGee & Co., Inc. 
United States Marine Managers 
THE EMPLOYERS’ FIRE INSURANCE COMPANY 
THE NORTHERN ASSURANCE COMPANY, LTD. 
PATRIOTIC INSURANCE COMPANY OF AMERICA 
ROYAL EXCHANGE ASSURANCE 
SUN INSURANCE OFFICE LIMITED 
Wm. H. McGee & Co., Inc. 
Manager, Marine Department 
THE PHOENIX INSURANCE COMPANY OF HARTFORD, CONNECTICUT 
Wm. H. McGee & Co., Inc. 
Managers, Ocean Marine Department 
THE CAMDEN FIRE INSURANCE ASSOCIATION 
ST. PAUL FIRE AND MARINE INSURANCE COMPANY 
SECURITY INSURANCE COMPANY OF NEW HAVEN CONNECTICUT 
Wm. H. McGee & Co., Inc. 
General Agents, Marine Department 


By: Harotp JACKSON 
President 
FEDERAL INSURANCE COMPANY 
VIGILANT INSURANCE COMPANY 
Chubb & Son, Managers 
ALLIANCE ASSURANCE COMPANY, LIMITED 
THE MARINE INSURANCE COMPANY, LIMITED 
THE SEA INSURANCE COMPANY, LIMITED 
Chubb & Son, United States Managers 
THE LONDON ASSURANCE 
Chubb & Son, General Agents 
By: Pracy Cuuss 
27 
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Subscribers 


FIREMAN’S FUND INSURANCE COMPANY 


By: Woopwarp MELONE 
Manager, Atlantic Marine Department 


ATLANTIC MUTUAL INSURANCE COMPANY 
CENTENNIAL INSURANCE COMPANY 


By: M. F. Yor 
President 


UNIVERSAL INSURANCE COMPANY 


By: Joun T. Byrne 
Chairman of the Board 


BUFFALO INSURANCE COMPANY 
CALEDONIAN INSURANCE COMPANY 
EAGLE STAR INSURANCE COMPANY, LIMITED 
Talbot, Bird & Co., Inc. 
United States Marine Managers 


By: Joun T. Byrne 
Chairman of the Board 


THE HOME INSURANCE COMPANY 
By: J. W. Morrow 
Vice-President 
HARTFORD FIRE INSURANCE COMPANY 
By: G. S. ATKINSON 


. Vice-President 


THE CONNECTICUT FIRE INSURANCE COMPANY 

GREAT AMERICAN INSURANCE COMPANY 

SPRINGFIELD FIRE & MARINE INSURANCE COMPANY 
Carpinter & Baker, Marine Managers 


By: Emi A. Kratovit 
President 
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Subscribers 


AETNA INSURANCE COMPANY 
STANDARD INSURANCE COMPANY OF NEW YORK 
THE WORLD FIRE AND MARINE INSURANCE COMPANY 


By: F. A. AIKEN 
Secretary 


NORTH BRITISH AND MERCANTILE INSURANCE COMPANY LIMITED 
THE OCEAN MARINE INSURANCE COMPANY, LIMITED 


By: M. M. Pease 
United States Marine Manager 


THE PENNSYLVANIA FIRE INSURANCE COMPANY 


By: M. M. Pease 
Vice-President 


THE CENTURY INSURANCE COMPANY LIMITED 


COMMERCIAL UNION ASSURANCE COMPANY LIMITED 
Marine Department 


By: J.C. Ureicn 
Manager 


TiiE AUTOMOBILE INSURANCE COMPANY OF HARTFORD, CONNECTICUT 


By: M. M. Hicerns 
Secretary 


BosTON INSURANCE COMPANY 


By: G. B. Oxrorp 
Vice-President 


STANDARD MARINE INSURANCE COMPANY, LIMITED 
W. J. Roberts & Co., Inc. 
United States Managers and Attorncys 
TJNION INSURANCE SOCIETY OF CANTON, LIMITED 
W. J. Roberts & Co., Inc. 
United States Managers 


By: L. A. Warp 
President 
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Gi 
"?"= 
“A"= 
Subscribers . 
PROVIDENCE WASHINGTON INSURANCF COMPANY 


By: R. E. Carr 
President j 


NORWICH UNION FIRE INSURANCE SOCIETY, LIMITED 
THE UNION MARINE AND GENERAL INSURANCE COMPANY, LImitgp 


By: J. E. Rawtinc 
United States Marine Manager 


THE TRAVELERS FIRE INSURANCE COMPANY 


By: Roy T. Haycocx 
Secretary, Marine Department 


THE REINSURANCE CORPORATION OF NEW YorK 


By: W. W. Cocuran 
Vice-President 


BANKERS & SHIPPERS INSURANCE COMPANY OF NEW YorRK 


By: S. L. BRaMAN 
Secretary 


GENERAL INSURANCE COMPANY OF AMERICA 


By: Rosert S. CARTER 
Manager, Ocean Marine Department 


NATIONAL FIRE INSURANCE COMPANY OF HARTFORD 
Platt, Fuller & Company, General Agents 
per pro Platt, Fuller & Co. 


By: Rosert R. Dwetty 
30 
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Groups Und. ene 
e . erwriting 
pended =| Shares Subscribers 
A .5000 SWITZERLAND GENERAL INSURANCE COMPANY, LIMITED 
Bertschmann & Maloy, Attorneys in Fact 
By: Epwarp J. Matoy 
Principal Partner 
D .6250 FOUNDERS’ INSURANCE COMPANY 
By: R. L. INGtis 
President 
) 3750 NORTH STAR REINSURANCE CORPORATION 
By: Joun W. Lamate 
President 
D .3750 TRANSCONTINENTAL INSURANCE COMPANY 
By: Cartton E. Hottaway 
Secretary 
inning 
Total 175.0000 
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AMERICAN MARINE HULL INSURANCE SYNDICATE 


REGULATIONS 
As Amended February 1, 1955 


FIRST 
OFFICES 


The principal office of American Marine Hull Insurance Syndi- 
cate shall be at such place in the Borough of Manhattan, City of 
New York, in the State of New York, as the Board of Managers 
may from time to time select, and said Board may likewise estab- 
lish, maintain and change other branch and subordinate offices and 
agencies in other states, territories, dependencies, protectorates, 
colonies and countries. 


SECOND 
ANNUAL MEETING OF SUBSCRIBERS 


There shall be an Annual Meeting of the Subscribers to be held 
at the principal office of the Syndicate, at 11 A: M. on the third 
Thursday in the month of March of each year, unless the Board 
of Managers shall by Resolution designate a different date and 
hour in said month. 


At least two (2) weeks’ written notice of the time of said 
appointed or designated Annual Meeting shall be given by the 
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Secretary to each Subscriber or to the common representative of 
two or more Subscribers in their behalf. 


A quorum for the transaction of business 2t, any annual or. 


special mecting of Subscribers shall consist of the representatives 
or proxics (duly authorized in writing) of Subscribers whose 
Underwriting Shares aggregate two-thirds (2/3) or more of the 
total Underwriting Shares. 


THIRD 
DESIGNATIONS FOR NOTICES 


Each Subscriber upon its execution of the Syndicate Agree. 
ment shall file with the Secretary of the Syndicate a written ap- 
pointment of the manager, executive or other representative of 
said Subscriber, by whatever name described or called, as its 
appointee and agent to receive any and all notices required to be 
sent to Subscribers pursuant to the Syndicate Agreement, these 
Regulations or Resolutions of the Board of Managers. Each such 
Subscriber shall, as often as its said manager, executive or represen- 
tative is changed, promptly file with the Secretary its appointment 
of another such agent to receive any and all such notices. 


Every Subscriber a member of a “fleet’’ or group composed of 
insurance companies subscribing to this Agreement may, in lieu 
of the foregoing, file with the Secretary of the Syndicate a written 
Statement giving the names of the companies composing said 
“fleet”, accepting the common appointee of the members of said 
“fleet” as its agent and stipulating that a single notice to such 
manager, executive or other representative of said “fleet” shall have 
the same force, effect and validity as if sent to each Subscriber 
belonging to said “fleet” or group and waiving the sending of a 
separate individual notice to it. 
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FOURTH 


SPECIAL MEETINGS OF SUBSCRIBERS 


Special Meetings of the Subscribers may be called at the prin- 
cipal office of the Syndicate by the Chairman or Vice-Chairman or 
by the Board of Managers (by vote of a majority of a quorum 
thereof) or by the Management Committee at any time and shall be 
called by the Secretary of the Board upon the written request of 
fifteen (15) or more of the Subscribers, not more than three (3) of 
which shall be members of a single “fleet” or group represented by 
a single representative as provided in Regulation THIRD. 


At least three (3) days’ written notice of the time and purpose 
of such Special Meetings shall be given by the Secretary to each 
Subscriber or to the common representative of two or more Sub- 
scribers in their behalf. In the event that the purpose of such Special 
Meeting or Meetings shall be the proposed alteration or amend- 
ment of the Syndicate Agreement by action of the Subscribers, as 
provided in Article XX thereof, then in such case, at least ten (10) 
days’ written notice thereof shall be given as aforesaid by the 
Secretary, together with a substantial description of the proposed 
amendment or amendments. 


FIFTH 
BOARD OF MANAGERS 


1, Election 

(a) One-third (1/3) of the members of the Board of Managers 
(if the total number of the Board be divisible by three (3); other- 
wise such number approximating said fraction as may be deter- 


_ mined by the Board prior to such election) shall be elected at each 
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Annual Meeting of the Subscribers to fill vacancies in the outgoing 
class and to hold office for three (3) years and until their successors 
shall be duly elected and qualify. Outgoing members shall be 
eligible for reelection. 


(b) Any vacancy occurring in the Board not due to expiration 
of term may be filled for the unexpired term through appointment 
by the Board of Managers at any Meeting thereof, and any in. | 
crease in number may be filled in like manner for any term not | 
exceeding three (3) years, subject in both cases to the qualifications 
and limitations contained in Article VII of the Syndicate Agree. 
ment and as provided in these Regulations. 


(c) Each representative of a Subscriber who is elected asa | 
member of said Board shall be an executive. In his absence, he may | 
be represented by an alternate (with full powers to act in the place 
of said representative), designated and appointed in writing by | 
such Subscriber, and such designation shall be filed with the Secre. 
tary of the Syndicate and accepted by the Board before said alter- 
nate shall be entitled to act upon said Board. Where a “fleet” or 
group of companies includes in it more than one Subscriber to this | 
Agreement, then not more than the representative of one member | 
of said “fleet” or group may be a member of said Board. 


Each Subscriber, when requested to do so, shall submit to the 


members of the Board then in office the names of such Subscriber's | 


proposed representatives upon the Board, and said Board shall then 
determine whether such representative and his alternate satisfy the 
requirements and qualifications of this paragraph; and if not, an- 
other qualified name or names must be submitted to the Board for 
consideration and action. 
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2. Organization 


The Board of Managers, at their first meeting following the 
Annual Meeting of the Subscribers, shall elect a Chairman and 
Vice-Chairman of the Board, one of whom shall be from among 
their own number. There shall also be a Syndicate Manager, en- 
gaged and appointed by the Board, who shall be eligible for elec- 
tion as Chairman or Vice-Chairman of the Board. The Board shall 
also appoint and employ a Secretary, a Treasurer, Underwriters, 
a Loss Manager and such other officers as to them may seem advis- 
able. The same individual may be elected or appointed to and may 
hold more than one office. 


3. Management Committee of the Board 


At the meeting of the Board following the Annual Meeting 
of the Subscribers, the Board shall elect a Management Committee 
to consist of seven (7) members, one of whom shall be the Chair- 
man of the Board, and the remainder from among its own number 
and at least four of whom shall consist of representatives of Sub- 
scribers belonging to the “lomestic Companies Group”, and two 
of whom may be representatives of Subscribers belonging to the 
“Admitted Companies Group”, which Management Committee 
shall, during intervals between Regular Meetings of the Board, 
possess and exercise all powers of the Board, including the .right 
to call Special Meetings of the Board and the right to suspend 
(until the next Regular Meeting of the Board) the attachment of 
new risks under the underwriting participation of a particular Sub- 


scriber or Subscribers. The Vice-Chairman of the Board shall be a 


member ex officio of the Committee, and in the absence of the Chair- 
man of the Committee, shall preside over meetings of the Com- 
mittee. The Chairman of the Board, if the individual representative 
of a Subscriber, shall be entitled to vote only in the case‘of a tie 
vote among the other members. The Vice-Chairman of the Board, 
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if the individual representative of a Subscriber, shall be entitled to 
vote only in the case of a tie vote among the other members ang 
only if the Chairman of the Board is ineligible, absent or disqualifies 
himself. The Management Committee shall not, however, amend 
the Syndicate Agreement or these Regulations or the Resolutions 
of the Board, nor shall it alter or increase the Underwriting Shares 
of Subscribers, except through the application of the deficiency 
agreement contained in Article XVII of the Syndicate Agreement; 
or suspend, disqualify or expel a Subscriber. 


Said Committee shall keep minutes of all its proceedings an 
actions and refer to the Board of Managers at its next meeting all 
matters requiring the Board's approval. A majority of the Com. 
mittee shall constitute a quorum. 


Members of said Committee shall serve for one (1) year and | 
until their successors are elected, unless membership therein js 
sooner terminated by one of the events specified in the last para- 
graph of 1 (c) hereof. Members of said Committee are eligible for 
reelection. 


4. Quorum of the Board 


A majority of the members of the Board of Managers then } 
holding office present in person, or represented by an approved 
alternate, shall constitute a quorum of the Board for all meetings. 


5. Meetings, Regular and Special 

The Board of Managers shall hold not less than ten (10) Regu- 
lar Meetings during each calendar year at the Principal Office of / 
the Syndicate, or at such other place or places as the Board may, 
by written notice, designate, or oftener if said Board shall by vote 
or resolution so decide. Special Meetings of the Board or of the 
Subscribers may be called by the Board at any time. 
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The Secretary shall send to each member of the Board at least 
five (5) days’ written notice of each Regular monthly meeting and 
at least two (2) days’ written or telegraphic notice of each Special 
Meeting of the Board. Notice of any Special Meeting may be waived 
in writing or by telegraph, and in the event that at least five (5) 
members of the Board in writing waive such notice, a Special 
Meeting of the Board may be held at any time, provided that in 
such case at least twenty-four (24+) hours’ oral or telegraphic notice 
shall be given by the Secretary to all members of the Board. 


Neither members of the Board of Managers nor members of 
the Management Committee, Standing or Special Committees, 
shall receive fees or other compensation for their attendance at 
meetings or other services. 


6. Powers and Duties 


In addition to the general and specific powers granted to the 
Board of Managers by the Syndicate Agreement, said Board shall 
possess and may exercise any and all of the following powers and 
do and perform the following acts and things in order to effectuate 
the purposes and conduct the affairs of the Syndicate: 


(a) Construction of Agreements 


Construe and finally determine all questions respecting 
the purpose, meaning, intention, construction, scope, 
operation and effect of the Syndicate Agreement, these 
Regulations, its Resolutions, all Powers of Attorney 
granted by the Subscribers to the Board of Managers, the 
Syndicate Manager and Syndicate Underwriters, and (as 
to the Subscribers) any and all agreements with the 
United States Department of Commerce, Maritime Ad- 
ministration, and its successors, and with other govern- 
ment departments and representatives. 


Hear, construe and finally determine all questions, disputes 
and controversies respecting the rights, obligations and 
relations of Subscribers among and toward each other; 
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and with respect to all instruments of insurance issued ip 
behalf of the Syndicate Subscribers, as such, and with all 
policyholders and with all those having or claiming to have 
rights thereunder or in connection therewith ; and also 
with respect to any and all other questions in relation to 
the rights, privileges and obligations of all Syndicate 
Subscribers under the Syndicate Agreement, these Regu. 
lations and its Resolutions, and with regard to the regula. 
tion and operation of said Syndicate. 


Provided, however, that should a controversy arise ip 
which one or more of the members of the Board of Man. 
agers or the Syndicate Subscribers represented by him or 
them, is individually interested, such member or members 
shall not sit or vote thereon. 


Except as in the Syndicate Agreement or these Regula. 
tions otherwise provided, all constructions and decisions 
respecting the Syndicate Agreement, these Regulations 
and its Resolutions may be made by a majority of a 
quorum of the members of the Board; provided, however, 
that constructions and decisions as to subject matters of 
insurance or the underwriting powers of the Subscribers 
under said Agreement may be made and adopted only by 
the action of not less than three-fourths (3/4) of the 
members of the Board entitled to vote, present in person 
or by alternate at a duly called Meeting of the Board, and 
provided that the notice of such Meeting contained a state- 
ment of the question to be considered. 


The text of every construction, decision or resolution as to 
subject matters of insurance or underwriting powers made | 
by the Board shall be promptly sent by the Secretary, by | 
registered mail, to all Subscribers or their duly authorized 
representatives. Every such construction, decision and 
resolution of the Board shall be effective and binding upon | 
all Subscribers; provided, however, that in the event that 
any construction, decision or resolution shall include and | 
authorize for insurance any subject matter theretofore | 
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excluded by resolutions adopted by the Subscribers or by 
the Board, no such action shall be binding uppn any Sub- 
scriber which, within ten (10) days after notification to it 
of such inclusion, files with the Secretary written notice 
of its withdrawal from the Syndicate, as provided in the 
Agreement. 


(b) Substitution of Subscribers; Underwriting Share 


(c) 


(d) 


(e) 


Readjustments 


Substitute any new and duly elected and qualified Sub- 
scriber or Subscribers in the place and stead of any other 
Subscriber or Subscribers which have ceased to be Syndi- 
cate Subscribers, and, if necessary or advisable, readjust, 
reduce, increase and reapportion Underwriting Shares in 
cases of the substitution, resignation, suspension, disquali- 
fication, or expulsion or inadequate financial condition of 
a Subscriber or the admission of additional new Subscrib- 
ers; provided, however, that the Underwriting Shares of a 
Subscriber shall not be increased without its written 
assent otherwise than in accordance with the deficiency 
provisions contained in Article XVII of the Syndicate 
Agreement. 


Reinsurance 

Arrange for the reinsurance of any part or all of the liabili- 
ties of any Syndicate Subscriber or Subscribers, as such. 
Underwriting Committee 


Appoint from its own number an Underwriting Commit- 
tee to consist of not less than five (5) nor more than nine 
(9) members, to perform such duties as the Board by 
resolution may direct. 


Finance and Audit Committee 


Appoint a Finance and Audit Committee to consist of not 
less than three (3) nor more than five (5) representatives 
of Subscribers to direct, supervise and control the Treas- 
urer and Assistant Treasurer of the Syndicate, and to 
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perform such other duties and services in connection with 
the finances of the Syndicate as, from time to time, may be 
contained in resolutions adopted by the Board. 


Said Committec, subject to approval by the Board of | 
Managers, is authorized to make arrangements with other 
underwriting and salvage organizations as to employment, 
exchange or use of the services, officers, employees or 
other facilities by and between the Subscribers to this 
Agreement and other underwriting or salvage organiza. 
tions. 


Audit of Accounts 

The Board shall, at its first meeting following the Annual 
Meeting of the Subscribers, appoint a committee of three 
(3) qualified auditors or a firm or corporation of certified 
public accountants, who shall annually, or oftener as the 
Board may direct, examine and audit the accounts, trans- 


actions, receipts and liabilities, and in general the financial | 


condition of the affairs of the Syndicate. The results of 
such examinations shall be reported to the Subscribers at 
their next Annual Meeting or at any Special Meeting of 
the Subscribers called for that purpose. 


Loss Committee 


Appoint a Loss Committee (to serve for one year or until 
their successors are appointed) to consist of not less than 


three (3) nor more than five (5) members to direct, super- 


vise and control the consideration of claims, adjustments 
and settlements; to contest, litigate or pay losses made or 
arising in respect to any instruments of insurance, made, 
executed or issued in the several behalf of the Subscribers. 
Said Committee, subject to approval by the Board of Man- 
agers, shall have power to make agreements with the 
United States Department of Commerce, Maritime Ad: 
ministration, and its successors, and other agencies of the 
United States Government to render services in connec- 
tion with the examination of claims and the settlement 
and adjustment of losses in respect to insurances in which 
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said Department,- Agencies or administrative divisions 
may be interested. 


Nominating Committee 


Two (2) months or more prior to the Annual Meeting of 
the Subscribers in each year the Board shall appoint a 
Nominating Committee of five (5) representatives of Sub- 
scribers. If, for any reason, the Board fails to appoint such 
Committee, the Chairman of the Board shall make the 
appointment. Any vacancies in such Committee, however 
arising, shall be promptly filled by the Chairman of the 
Board. Through the Secretary, the Committee shall, thirty 
(30) days before such Annual Meeting, furnish to the 
members of the Board and to the Subscribers the names 
of representatives of Subscribers equal in number to the 
number of members of the Board whose terms will expire 
at such Annual Meeting, as nominees for election as mem- 
bers of the Board at such meeting. 


Special Committees 


Appoint from time to time from among its own number, or 
otherwise, such Special Committees which to the Board 
may seem desirable. Each such Special Committee shall 
perform such duties and services as may be contained in 
the resolutions creating such Committee. 


Quorums of Standing and Special Committees 


Unless otherwise specified by Resolution of the Board, a 
majority of the members of any Standing or Special Com- 
mittee, present at any meetings of such Committees shall 
constitute a quorum thereof for the transaction of business. 


(j) Appointment of Standing and Special Committees 


The Board may create additional Standing and Special 
Committees, thereafter abolish any or all of them and may 
by resolution delegate to its Chairman (in general or in 
respect to particular committees) its power to appoint the 
members of any and all standing or special committees. 
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SIXTH 
RATE COMMITTEE 


The Syndicate shall have a Rate Committee consisting of rep- 
resentatives of all the Subscribers. Subscribers having representa. | 
tives and alternates on the Board of Managers shall be deemed to 
have also designated the same persons as their representatives and 
alternates on the Rate Committee. Each other Subscriber shall fil 
with the Secretary of the Syndicate written designations of the 
executives who, from time to time, are to be its representative and 
alternate on the Committee. An alternate may act and vote in the 
absence of the representative of a Subscriber. Subject to the fore. 
going and to general control by the Board of Managers, the Rate 
Committee shall have power to make and alter its own rules and 
conduct its meetings and business as it inay see fit. 


SEVENTH 


OFFICERS, THEIR ELECTION, APPOINTMENT, 
POWERS, DUTIES AND COMPENSATION 


The officers of the Syndicate shall consist of a Chairman of the 


Board and a Vice-Chairman either one of whom may also be the 


Syndicate Manager. There shall be a Secretary, a Treasurer, | 
Underwriters, a Loss Manager, and such other officers and as- 
sistant officers as the Board of Managers may, from time to time, 
by resolution appoint and employ. All officers shall perform such 
duties as the Board of Managers may designate and shall be re- 
sponsible to the Board and subject to its direction and control. 
The Board shall arrange the terms of their employment and com- 
pensation and may remove them at its pleasure. 


The Chairman, Vice-Chairman, Syndicate Manager, Secre- 
tary, Treasurer, Underwriters, Loss Manager, and such other 
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oficers and assistant officers as may be appointed, shall give such 
bonds for the faithful performance of their duties as may be re- 
quired by the Board. 


1, Chairman and Vice-Chairman 


The Chairman, or in his absence, the Vice-Chairman, or in his 
absence another member of the Board to be designated by the 
Board at and for said meeting, shall preside at all meetings of the 
Board. The Chairman with the Secretary (or in his or their absence, 
inability, disability, or refusal to act, the Wice-Chairman and an 
Assistant Secretary) shall sign and execute, in the several behalf of 
the Subscribers, such contracts, instruments and agreements, other 
than instruments of insurance, as may, from time to time, be neces- 
sary or proper in the conduct of the affairs of said Syndicate, 
subject to the direction of the Board of Managers. 


2, Syndicate Manager 


The chief executive officer of the Syndicate shall be the Syndi- 
cate Manager and as such he shall have full power and supervision 
over the affairs, operations, business and employees of the Syndi- 


cate and shall be answerable only to the Board of Managers and to 
the Subscribers. 


The Board may, at any time, appoint a Syndicate Manager 
pro tempore. 


3, Secretary 


The Secretary shall be the custodian of all contracts and corre- 
spondence, of the Syndicate Agreement, of the powers of attorney 
granted thereunder, and of all other instruments, contracts, docu- 
ments and correspondence relating to the affairs of the Syndicate. 
He shall conduct the general correspondence of the Syndicate with 
the help of such assistant secretaries or other assistants as the 
Board of Managers may from time to time designate or appoint. 
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He shall give such notices of all meetings, changes in Under. 
writing Shares, resignations, disqualifications, suspensions, expyl. 
sions, amendments of the Syndicate Agreement, Regulations and 
Resolutions and of such other matters as may be prescribed or re. | 
quired of him by the Syndicate Agreement, by the Regulations o, 
by the Board. 


The Secretary (or in case of his absence or inability to act, 
an Assistant Secretary) shall, together with the Chairman or Vice. 
Chairman, sign and execute in the several behalf of the Syndicate } 
Subscribers, such contracts, instruments or agreements, other than 
instruments of insurance, as may, from time to time, be necessary 
or proper under the Syndicate Agreement and in the conduct of the 
affairs of the Syndicate. 


The Secretary and Assistant Secretaries, if any, shall perform , 
such further and additional duties as the Board of Managers may, 
from time to time, by resolution or otherwise, direct. 


4. Treasurer 


The Treasurer, or such other person or persons as may be 
designated by the Board of Managers, shall collect, receive, deposit 
in such banks or other financial institutions as the Board of Man. 
agers may direct, and pay out all premiums, notes, debts, moneys } 
and other property of the Syndicate Subscribers in accordance with | 
the directions and subject to the supervision and control of the 


Board of Managers, who shall prescribe by resolution what signa- 
tures shall be required for the signature of checks, drafts and orders 
for the payment of money. 


The Treasurer and Assistant Treasurers, if any, shall perform / 


such further and additional duties as the Board ‘of Managers may, 
from time to time, by resolution or otherwise, direct. 


5. Underwriters and Assistant Underwriters 


The Board of Managers shall appoint an Underwriter ot 
Underwriters, and Assistant Underwriters and provide such duties | 
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and powers as said Board may, from time to time, by resolution, 
direct and require. 


6. Payments to Subscribers; Accounts and Bordereaux; Payment of Losses 

(a) The Syndicate Manager, through the Treasurer, shall 
cause to be paid to each Subscriber such portion of all premiums, 
balances, recoveries, salvages and other moneys due to said Sub- 
scriber, in accordance with the Underwriting Shares set opposite 
the respective name of each Subscriber, as from time to time the 
Board of Managers or the Management Committee (as provided 
in Regulation FIFTH, Paragraph 3) may authorize and direct. 


(b) The Syndicate shall keep monthly accounts showing 
allinsurances and reinsurances written and all returns and cancella- 
tions made, and, at the end of each month, or as soon thereafter as 
may be practicable, shall forward to each Sybscriber a statement of 
said account, together with such other information and in such 
form as shall be directed or approved by the Board of Managers or 
by the Finance Committee. Said Syndicate shall also furnish to 
each Subscriber a monthly bordereau or statement of reported and 
estimated claims and losses, and a statement of all losses settled 
and adjusted during the preceding month. 


(c) The Loss Manager, upon approval of a loss by the Loss 
Committee, or upon a waiver thereof by a majority vote of a 
quorum of the Board of Managers given at a Regular Meeting, or 
at a Special Meeting duly called by a notice stating the purpose 
thereof, shall, before authorizing the payment through the Trea- 
surer of any loss in excess of One Hundred Thousand Jollars 
($100,000), (check for which shall have three signatures as pro- 
vided by Resolution of the Board of Managers) present the claim 
for said loss with full particulars thereof to the Board of Managers 
ata Regular or Special Meeting, or to the Management Committee 
between meetings of the Board, for approval and authority to pay 
the same, or, in lieu thereof, may pay the same after obtaining the 
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signed consent thereto of not less than three (3) members of the 
Management Committee. 


EIGHTH 
AMENDMENTS 


These Regulations, and any part thereof, may be amended, 
altered, or repealed, or further regulations may, from time to time 
be adopted by the Subscribers or by the Board of Managers, at any 
annual, regular or special-meeting thereof (the written notice of 
which shall state the substance of each amendment, alteration 
and/or repeal proposed for adoption )—as follows: 


1. By the Subscribers, as prescribed in respect to amendments 
of the aforesaid Agreement, by Article XX thereof. 

2. By the Board of Managers: 
As to matters not relating to the underwriting powers or 
subject matters of insurance, as provided in the Syndicate 
Agreement, then by the affirmative votes of not less than 
two-thirds (2/3) of the Members of the Board then en 
titled to vote; and as to the aforesaid excepted matters 
then by the affirmative votes of not less than three 
fourths (3/4) of such Members. 

Subscribers or Members of the Board may vote by written 

proxy thereon. 


The Secretary shall give notice of each and every amendment 
of the Regulations to each Subscriber or its representative and all 
amendments to these Regulations shall be subject to the same 
requirements, terms and conditions as are contained in Article XX 
of the aforesaid Syndicate Agreement. 


Provided, however, that nothing herein contained shall be con- 
strued or deemed to affect, relate to or limit the powers of the 
Board of Managers to construe or interpret the underwriting 
powers or determine the subject matters which may be insured in 
accordance with said Syndicate Agreement and these Regulations 
and its Resolutions. 
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| AMERICAN MARINE HULL INSURANCE SYNDICATE 


POWER OF ATTORNEY 
from a 
SYNDICATE SUBSCRIBER 
to 


BOARD OF MANAGERS, SYNDICATE MANAGER AND 
SYNDICATE UNDERWRITERS 


KNow ALL MEN BY THESE PRESENTS that 


(an insurance company organized and existing under and pur- 
suant to the Laws of and duly 
authorized and licensed to transact the business of marine insurance 
in the State of New York, and having its principal office in the 
City of ), being a Subscriber to this Syndi- 
cate, has made, constituted and appointed, and by these presents 
does make, constitute and appoint the Board of Managers, for the 
time being, and their successors in office, of the American Marine 
Hull Insurance Syndicate, the Syndicate Manager and the Under- 
writer and/or Underwriters of said Syndicate, duly appointed by 
them, and his and/or their successor and successors in office, its 
true and lawful attorneys or attorney within the United States of 
America, and within such states, territories and possessions thereof 
and in such foreign countries in which said Syndicate Subscriber is 
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duly authorized and licensed to transact the business of marip, 
insurance, for and in its name, place and stead and in its behalf 
a Subscriber to said Syndicate, to do any and all the following acts | 
or things, that is to say: 


As to the Board of Managers and the Syndicate Manager: 


All acts and things which the Board of Managers and th 
Syndicate Manager of said American Marine Hull Insurance Syn. 
dicate are respectively empowered to do under and pursuant to th | 
foregoing Syndicate Agreement, Regulations and its Resolution; 
and as the same may from time to time be amended, which ar 
hereby referred to as if the same were fully recited and incorporate 
herein. 


As to the Syndicate Underwriters: . 


In general, all such acts and things as said Board of Managers 
pursuant to said Syndicate Agreement, Regulations and its Reso. 
lutions, as the same may from time to time be amended, may grant, 
authorize and delegate to the aforesaid Syndicate Underwriter o 
Underwriters and his or their successors in office, and also mor 
particularly: | 


1. To prescribe, adopt and alter, make and issue all’ 
forms of binders, slips, cover notes, policies, certificates, rider: | 
and other instruments of insurance to be made and issued in its 
behalf as a Subscriber to said Syndicate, and the conditions, 
terms and provisions thereof. 


- 2. To negotiate, make, effect, underwrite, execute and 
issue, contracts, policies and other instruments of marine in- ; 
surance and reinsurance upon hulls and/or disbursements and 
such other subject matters of insurance and risks covered by 
the terms of said Syndicate Agreement, Regulations and Reso- 
lutions of the Board of Managers, as the same may from time 
to time be amended, in respect to any and all risks (including 
marine war risks), perils, losses and liabilities, which marine 


50 





Narine 
alf as 
iE acts 


nd the 
e Syn. 
to the} 
utions 
ch are 
Orated 


) 


nagers, 
; Reso 
"Brant, 
‘iter or 
O more | 


sue all! 
» riders | 
dd in its 
ditions, 


ite and 
rine in- ) 
nts and 
ered by 
d Reso- 
ym time 
cluding 
marine 


THE INSURANCE INDUSTRY 5613 


underwriters may insure, which the undersigned Syndicate 
Subscriber may be lawfully authorized or licensed to transact 
within the United States and in such states, territories, de- 
pendencies, protectorates, colonies and countries as from time 
to time may be designated by the Board of Managers, and to 
reinsure all or any of such subject matters of insurance, risks, 
insurances and reinsurances so undertaken or effected. 


.3. To adjust, settle, approve for payment, compromise, 
litigate and discharge all or any losses or claims which may 
arise under any contracts or policies in the aforesaid Syndicate 
Agreement, Regulations or Resolutions specified and in ac- 
cordance with the directions and control of the Luss Committee 
of said Syndicate. 


4. To ask, demand, attach, sue for, recover, collect, and 
receive for deposit through the Treasurer all premiums, 
salvages, reinsurance moneys and sums of money of what- 
soever nature and description, which now are or which may 
hereafter be or become due, owing or payable to the under- 
signed Syndicate Subscriber under and by virtue of any policy 
or other instrument of insurance or reinsurance herein speci- 
fied or which now are or shall hereafter be or become-due, 
owing or payable to the undersigned as claims against other 
persons or property in respect of any loss or damage to the 
subject matters insured by the undersigned as a Subscriber to 
the aforesaid Syndicate in respect of the agreements, policies 
or other instruments of insurance herein referred to, and, 
generally, all debts and sums of money that now are or shall 
hereafter be or become due to the undersigned Syndicate 
Subscriber in connection with or arising out of the aforesaid 
Syndicate, Syndicate Agreement, Regulations and Resolutions 
and any agreements or contracts made pursuant to the terms 
and provisions thereof. 


5. Toappear for and represent the undersigned Syndicate 
Subscriber in or before all or any courts, tribunals, function- 
aries or officials whatsoever and wheresoever for the purpose 
of determining any matters arising under policies or other 
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instruments of insurance and reinsurance made and issued jy 
its behalf as a Subscriber to said Syndicate. 


_ 6. To act as said Attorneys or Attorney may deem bey | 
in and about the recovery of any wrecked or salved property 

or proceeds thereof, or other interests to which the under. 

signed Subscriber may be entitled or in which it is or may be 

interested, and in respect of which measures or steps may be 

necessary or advisable, and to take possession of and receive 

any such property or salved or other interests, and to dispose 

of the same to the best advantage, depositing the proceeds with | 
the Treasurer, and whenever necessary or expedient for any 

purpose as aforesaid to appoint and instruct any advocate, 

solicitor, notary or surveyor or other representative. To adjust, 

compromise and settle or submit to arbitration, all or any 

accounts, demands or reckonings, whatsoever, in which the 

undersigned as a Syndicate Subscriber shall or may be, at any 

time hereafter, in any wise interested in respect of or in con- 

nection with any of the matters hereinbefore referred to, and, 

through the Treasurer, to pay or receive the balance or bal. | 
ances thereof as the case may require; compound any debts or 
sums of money, claims or demands whatsoever now or here. 
after to become due and payable to the undersigned as such 

Syndicate Subscriber in respect of insurance or reinsurance | 
contracts under the Syndicate Agreement, and to receive com- 

positions or dividends depositing the proceeds with the Treas. | 
urer, and to give assent to and to sign and seal releases and | 
deeds of inspectorship, assignments or compositions; to prove 

debts in bankruptcy, insolvency, rehabilitation, reorganization 

or liquidation ; to appear and vote at all meetings of creditors; 

to give receipts or discharges for premiums, claims, debts or 

sums of money or any of them; and to perform and enforce all 

lawful judgments and awards. 


7. To be the true and legal agent and attorney-in-fact of 
the undersigned upon whom all legal process and notices may 
be served in respect of all claims, matters and transactions 
arising out of the operations of said Syndicate with the same 


52 








ed in 


1 best | 
perty 
inder- 
ay be 
ay be 
eceive 
ISpose | 
$ with 
T any 
Ocate, 
djust, 
r any 
h the 
at any } 
n con: 
), and, 
yr bal- 
bts or 
here. 
$ such 
arance | 
e COM: | 
Treas. | 
es and | 
prove 
ization 
ditors: 
bts or 
rce all , 


fact of 
es may 
actions 
e same 


THE INSURANCE INDUSTRY 5615 


force and effect as if served upon the undersigned, and to 
appear and accept service of all legal process and notices on 
the part of the undersigned as a Syndicate Subscriber and in its 
behalf sign, seal, execute and deliver all or any such bonds, 
agreements or other documents as to said Attorneys or Attor- 
ney may seem necessary or desirable for the purpose of giving 
security for the due payment of any moneys which may be 
claimed to be due from the undersigned as a Syndicate 
Subscriber or from its assured, or from subject matters of 
insurance in which the undersigned is interested as insurer or 
reinsurer, in respect of any and all policies or matters herein- 
before specified. ’ 


8. To sign, seal, execute and deliver any bond, engage- 
ment, indemnity or other form of agreement in respect to 
special charges, general average charges or salvage charges 
due or to become due or claimed to be due from the assured of 
the undersigned as a Syndicate Subscriber or from any of the 
subject matters insured by the undersigned as hereinbefore 
specified. 


9. To do all such acts and things, and to make such ex- 
aminations and to render such reports to any court or official 
within the United States and in such states, territories, 
dependencies, protectorates, colonies and countries as may he 
necessary and proper for the lawful conduct of the business of 
the undersigned as a Syndicate Subscriber. 


10. With the express written authority and approval of 
the Management Committee, in each case first had and ob- 
tained, to appoint, and/or remove, agents and sub-agents and 
other representatives to act in behalf of the undersigned Syn- 
dicate Subscriber in any place or places in the United States 
and in such states, territories, dependencies, protectorates, 
colonies and countries in which the undersigned Syndicate 
Subscriber is authorized and licensed to transact business, and 
to give power to any of such agents, sub-agents or representa- 
tives to exercise all and singular the powers above mentioned. 
The undersigned Syndicate Subscriber does hereby give and 
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grant unto the aforesaid Attorneys and Attorney, and each of 
them, full power and authority as aforesaid to act in the 
premises for the purposes aforesaid, hereby ratifying and con. 
firming all and whatsoever the said Attorneys or Attorney, or 
either of them, shall lawfully do and cause to. be done, in 
reference thereto. 


Provided, however, that nothing herein contained shall be 
deemed to authorize or empower said Attorneys or Attorney 
to obligate or bind the undersigned Syndicate Subscriber other 
than severally and as an individual Syndicate Subscriber and 
not jointly for or with other Syndicate Subscribers or either or 
any of them. 


This appointment and power of attorney shall continue in full 
force and effect as long as the undersigned shall remain and con- 
tinue to be a Subscriber to the aforesaid Syndicate and shall there- 
after cease and determine, provided, however, that the same shall 
continue in full force and effect for the purpose of’ performing all 
acts and things necessary and proper in respect to all rights, liabili- 
ties, agreements, policies and instruments of insurance and other 
matters obtained, made, assumed, undertaken and contracted for 
during the times when the undersigned was a Subscriber to the 
aforesaid Syndicate. 


In W\TNESS WHEREOF the said 
as a Subscriber to 
American Marine Hull Insurance Syndicate has caused these pres- 
ents to be duly executed this day of in the 
year One thousand Nine hundred and Fifty-five. 
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CODIFICATION OF RESOLUTIONS 
of the 
BOARD OF MANAGERS 
of the 
AMERICAN HULL INSURANCE SYNDICATE 
Effective Midnight, March 31, 1958 


Incorporating Amendments as of July 1, 1958 


(A) RESOLUTIONS PERTAINING TO CONSTRUCTION 
AND INTERPRETATION OF SYNDICATE 
AGREEMENT 


A. ARTICLE II — SUBJECT MATTERS OF INSURANCE 
I. “and similar shipowners’ interests”. 


RESOLVED, that the expression “and similar shipowners’ inter- 
ests” used in Article II. of the Syndicate Agreement shall be 
interpreted to mean those Subject Matters of Insurance shown 
below, when placed for account of Owners or Bareboat (Demise) 
Charterers: 


(a) Those interests, whether specified or not in Article IL., 
which are named in the so-called “Disbursements War- 
ranty” of the American Institute Time (Hulls) December, 
1955 form, which are placed on a time basis. 


(b) Excess Liabilities as defined in the American Institute 
Time (Increased Value including Excess Liabilities) 
December, 1955 form. 


(c) Fuel, Stores and Equipment placed as a separate interest. 
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Il. Parts of Vessels 
RESOLVED, that the Board of Managers in the exercise of its 


interpretative powers considers that the Resolutions excluding } 


from the risks which the Underwriters may accept and insure in the 
several behalf of the Subscribers do not exclude the insurance of 
parts of vessels (bow, mid or stern sections) intended to be incor. 
porated in vessels that the Underwriters would otherwise be 
authorized to insure. 


B. ARTICLE XI — AGREEMENT TO INSURE AND LIMIT 
OF AMOUNT INSURABLE UPON AN INDIVIDUAL 
SUBJECT MATTER OF INSURANCE 


I. Builder’s Risks 


“RESOLVED, that notwithstanding the proviso contained in 
ARTICLE XI of the Syndicate Agreement concerning builder’s risks 
policies the acceptance of lines upon such builder’s risks shall be 
for amounts based on the original contract price sufficiently below 
the maximum insurable limit provided for in the Syndicate Agree- 
ment to afford every reasonable assurance that the operation of any 
escalator provision contained in the applicable construction con- 


tract shall not increase the Syndicate’s total line to an amount | 


exceeding such maximum insurable limit of $10,000,000.” 


II. Foreign Owned Vessels 


Limit per bottom to be $3,500,000 or where the insurance is in 
a foreign currency, the equivalent of $3,500,000 at the current rate 
of exchange on date of binding of risk; provided, however, that this 
limit may be exceeded with the approval of 3/4ths of a quorum 
of the Rate Commiteee. 
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(B) RESOLUTIONS EXCLUDING THE UNDERWRITING 
OF CERTAIN RISKS 


f its 

ding } (Including Pertinent Extracts from the Syndicate Agreement) 

n the 

ce of RESOLVED, that until further action of the Board of Managers 


ncor- | or of the Subscribers, the following subject matters of insurance 
€ be shall be excluded from the risks which the Underwriters of the 
Syndicate may accept and insure in the several behalf of the 


Subscribers: 
IIT 
I. Asto Marine Insurance on Hulls 
(a) Aircraft. 
(b) Trawlers and other Fishing Vessels, including Whaling 
Vessels. 
ed in 
risks (c) Barges and Tugboats, except when placed as part of an 
all be ocean fleet insured with this Syndicate. 
below (d) All non-propelled and/or wooden vessels and/or concrete 
Bree: vessels and all vessels under 500 gross tons except when 
rf any placed as a part of a fleet insured with this Syndicate, in- 
con ) cluding the following types which may or may not be in 
nount excess of 500 gross tons: 
(1) Navy Type, YO Barge-Oil; YW Barge-Water; 
YOG Barge-Gasoline. 

ie (2) Navy Type LSM Vessels. 
t rate | (3) Army Type FP and FS Vessels. 
“os (e) Builder’s Risks in respect to construction, alteration 
10rum 


and/or repair of vessels that come within the scope of The 


American Marine Insurance Syndicate for Insurance of 
Builder’s Risks. 
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Exclusions (Continued) 


(f{) Floating Drydocks, Dry and Graving Docks, Pontoon 
Caisson Gates, Marine Railways, and other aids to nayi.| 
gation, except when insured in connection with Builder; 
Risks not excluded under Paragraph (e) above. 


(g) Great Lakes vessels except United States and Canadia 
Upper Lake freighters and tankers. 


(h) Vessels operating on bays and other inland waterways 
except: 
(1) As provided in (g) above. 
(2) While employed in coastwise or foreign trade. 
(3) When placed as part of an ocean fleet insured wit 
this Syndicate. 
(i) Dredges. 
(j) Sailing vessels. 
(k) Yachts. 
(1) All vessels to be scrapped. 


II. As to Builder’s Risks Insurance on Hulls 
(a) All Yachts, Tugs and Fishing vessels. 
(b) All non-propelled and/or wooden and/or concrete vessels. | 


(c) All vessels built for operation on inland waterways, bays, 
harbors and similar bodies of water other than the Great 
Lakes. 


(d) All other vessels the completed contract price of which is 
less than $250,000 or in the event of alteration or repait 
risks, whose insured value is less than $250,000. ’ 


(e) All vessels that come within the scope of The American 
- Marine In surance Syndicate for Insurance of Builder's 
Risks. 


(f) The foregoing exclusions in II, however, shall not apply 
to vessels under construction, alteration or repair for at- 
count of the United States Department of Commerce, 
Maritime Administration. 
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Exclusions (Continued) 


Ill. AstoP. and I. Insurance 


P. and I. Insurance, except such as may be incident to and 


included in the Hull, Port Risk, Builder’s Risk, or War Risk Form. 


nadian 


It being understood that any Subscriber to this Syndicate shall 


have the right to underwrite P. and I. risks on their own terms 
Tways,, without reference to this Syndicate and without offering this 
Syndicate a share by way of reinsurance or otherwise. 


d with 


IV. Asto Freight Insurance 
Freight insurance except that written for Time and written 
' inconjunction with and forming a part of the insurance on Hull. 
V. Asto Foreign Owned Vessels 
(a) All exclusions as set forth in Paragraphs I, II, III and 1V 
above. 
vessels | (b) All vessels of 2,500 gross tons and under, unless placed as 
s, bays, | a part of an ocean fleet containing one or more vessels 
e Great whose tonnage is over 2,500 gross tons and not otherwise 
excluded. This paragraph shall not apply to Canadian 
hich i Upper Lake freighters and tankers. 
vhich i 
r repait (c) Canadian Inland and Coastwise Hulls, which term shall be 
interpreted to mean vessels confined to trading in coastal 
waters of Canada or trading between Canadian ports and 
— ports in the United States on the same coast including 
uilder’ Alaska. This paragraph shall not apply to the Great 
Lakes. 
. apply (d) Lines written through Subscribers’ Agents or offices in 
forint foreign countries (including Canada). 
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Exclusions (Continued) 


(e) All Foreign Treaty Offerings covering interests subjeq 
to the jurisdiction of the Syndicate, excepting treatig, dica! 
(howsoever described) which in whole or in part are facy|.| _dica' 


tative-obligatory treaties. reins 
Sync 


VI. Asto Lines Written in Foreign Countries 


(For convenience the following is quoted from Article XIV 
of the Syndicate Agreement.) 
* * * provided, however, that this Article shall not apply to: 


(1) lines on United States owned or controlled vessels, written 
through Subscribers’ agents or offices in foreign countries 
(excluding Canada) ; 


(2) lines on other than United States owned or controlled’ 
vessels, written through Subscribers’ agents or offices in 
foreign countries (including Canada). 


VII. As to Lines in Excess of the Maximum 
Line the Syndicate Desires to Write 


(For convenience the following is quoted from Article XIV} 
of the Syndicate Agreement.) 


After the Syndicate has been offered and accepted a risk, to | 
the extent of the maximum line it desires to write, each Subscriber 
shall be entitled to accept, either direct or as reinsurance, for its 
own account, such amounts upon said risk as it may desire, | 
provided, however, that a Subscriber may not so insure or accept 
reinsurance at a lower rate of premium, higher rate of commission 
or brokerage, or upon policy terms or conditions more favorable 
to the broker, agent, assured or reassured than offered by the Syn- 
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Exclusions (Continued) 


ubj ° : . . 
catia| dicate. A Subscriber accepting such amounts outside of this Syn- 


facul dicate shall, before reinsuring any part of such amounts, offer 
| reinsurance thereof to the Syndicate, except in cases where the 
Syndicate has accepted its maximum insurable limit. 


* * * provided, however, that this Article shall not apply to: 


XIV 
(3) payments of compensation for underwriting services to a 
general agency having exclusive marine insurance super- 
vision over one or more States on the Pacific Coast of 
rritten the United States, nor shall this Article apply to special 
intries situations in respect to which the Board of Managers shall 
have made, or may make, particular local provision. 
trolled | 
Ices in ; 
| 
e XIV) 
isk, to | 
scriber 
for its 
desire, | 
accept 
nission 
orable 
e Syn- 
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(C) RESOLUTIONS PERTAINING TO FOREIGN 
OWNED VESSELS 


A. Limit per Bottom 


Limit per bottom to be $3,500,000 or where the insurance is jn 
a foreign currency, the equivalent of $3,500,000 at the current rate 
of exchange on date of binding of risk. This limit not to be ex. 
ceeded except with the approval of 3/4 of the Board of Managers, 
provided, however, that in respect to vessels sold pursuant to the 
Merchant Ship Sales Act of 1946, or similar legislation, to persons 
not citizens of the United States, the Rate or Underwriting Com. 
mittees shall have the authority to accept lines in excess of 
$3,500,000 (as defined above). As respects Port Risks or Port and 


Repair Risks in the United States Ports, on Foreign Flag vessels ' 


and trips confined to the United States coastwise waters in con. 
nection therewith, the flags and amounts are left to the discretion 
of the Rate or Underwriting Committees. 


B. Direct or Reinsurance Offerings 


The desired policy of the Syndicate shall be to accept only ' 
business offered direct. However, in instances where it is im. | 


practical to obtain the business direct, business may be accepted 
as reinsurance where it appears desirable. 


C. Currency of Policies 


Policies shall be issued in U. S. currency wherever possible, 
exceptions being permitted where the desirability of the business, 
the stability of the currency involved or other factors justify this 
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course. For the time being, foreign currencies, as received, shall 
be converted into dollars and so deposited in the Syndicate’s banks. 
Hereafter, this policy shall be aaa at six months intervals 
by the Finance Committee. 


> is in 
t rate D. Rate or Underwriting Committees 
Me eX- Underwriting as well as discretionary action under paragraphs 


agers, Band C to be in the hands of the Rate or Underwriting Committees. 
to the 


TSONs 
Com. E. Subject Matters of Insurance 
S$ of The interests and subject matters of insurance which the Sub- 
rt and _ gcribers to this Syndicate severally agree to insure in respect to 
easels such Foreign Owned Hulls shall be the same as pertain to United 
1 COM States owned or controlled hulls, except, as provided below. 
retion 
F. Exclusions 

See, (B) V., above, on page 59. 
t only 
” a G. Foreign Following Clauses 
Cepte 


The Board of Managers, or, during intervals between Board 
meetings, the Rate Committee or the Underwriting Committee, 
may authorize the acceptance in the several behalf of the Subscribers 

) of insurance in respect of any Foreign Owned Hulls under binders 
ssible | that may include Foreign Following Clauses provided, however, 
iness, that neither the Board nor the Committee shall authorize the ac- 
y this | ceptance of such insurance with respect to risks or subject matters 

of insurance that are not authorized by the Syndicate Agreement 
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or Syndicate Resolutions. The foregoing shall not relieve the 
Subscribers of liability or impose upon the Board, Committees, o; 
officers of the Syndicate any liability, with respect to any such risk 
accepted in good faith as to which it subsequently develops that 


the acceptance was not authorized by the Syndicate Agreement or | 


Syndicate Resolutions. For the purposes of this paragraph only, 
Foreign Owned Hulls shall be deemed to include all Foreign Flag 
Vessels, regardless of their ownership, 


H. Foreign Treaty Reinsurance Offerings 


Effective March 1, 1954 and until further action by the Board 


of Managers, all Foreign Treaty Offerings covering interests sub- | 


ject to the jurisdiction of the Syndicate shall be left to the discre. 
tion of the individual Subscribers, excepting treaties (howsoever 
described) which in whole or in part are facultative-obligatory 
treaties. These shall be referred to the Manager of the Syndicate 
for action. 


In order to determine whether or not the automatic release of , 


foreign treaties referred to above is detrimental to the expansion 


and growth of the American Marine Insurance Market, Subscribers | 


shall be required to give to the Manager (on a confidential basis), 
on or before August 31 of each year, such information as the Man- 
ager may require with regard to such treaties, undertakings or 


contracts that may have been written by the Subscribers during | 


the preceding twelve calendar months. 
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(D) RESOLUTIONS PERTAINING TO REINSURANCE 
AND REINSURANCE COMMITTEE 


I. Powers and Duties of Reinsurance Committee 


RESOLVED, that by virtue of the authority respecting reinsur- 
ance conferred upon the Board of Managers by the Syndicate 
Agreement, the Board of Managers delegates to the Reinsurance 
Committee, in intervals between meetings of the Board, all the 
powers of the Board in respect to all matters of reinsurance, which, 
in the judgment of the Reinsurance Committee, are within the 
spirit and meaning of the Syndicate Agreement and Regulations. 


Any actions or decisions taken or interpretations or rules made 
by the Reinsurance Committee under the aforesaid authority shall 
be reported by the Reinsurance Committee to the Board of Man- 
agers at its meeting following each action so taken by said Com- 
mittee for such consideration and action as to the Board may 
seem advisable. 


II. Rules and Guiding Principles Applying to 
Permitted Reinsurance 


RESOLVED, that until further action by the Board of Managers 
the following rules and guiding principles shall apply to the proviso 
contained in ARTICLE XV of the Syndicate Agreement quoted 
below: ' 


“Notwithstanding any other provisions of this Agreement 
or of the Regulations, no Subscriber to this Syndicate shall 
reinsure any lines or risks which have been accepted and in- 
sured in its behalf by the Underwriters of this Syndicate; 
provided, however, that the Board of Managers may permit and 
by resolution authorize reinsurance in such situations and upon 
such terms as the Board may from time to time prescribe.” 


65 


47932 O—60—pt. 9-38 








(1) 





THE INSURANCE INDUSTRY 


That the Reinsurance Committee will be guided by the 


broad principle of expanding the American market rather than 
contracting the American market. 


(2) 


That no reinsurance or other similar arrangements will 


be permitted, except by action of the Board of Managers, which in 
any way reduces a Subscriber’s liability as set forth in the Syndicate 
Policy, except as follows: 


(a) 


(b) 


Inter-office or office pooling arrangements which apply 
directly or indirectly to Syndicate lines or risks will be 
permitted but such arrangements must be submitted to 
the Reinsurance Committee for approval. 


Excess of loss or excess of line covers applying to hull and 
cargo combined, and Catastrophe Covers applying to hulls 
or hulls and any other interests combined will on submis- 
sion to the Reinsurance Committee be approved, provided 
that— 


(1) When only one Syndicate insured vessel is in- 
volved in a casualty such covers do not reduce the Sub- 
scriber’s loss on interests written through the Syndicate, 
and 


(ii) When more than.one Syndicate insured vessel is 
involved in a casualty such covers do not reduce the Sub- 
scriber’s loss on interests written through the Syndicate to 
an amount less than a Subscriber’s pro rata share of the 
Syndicate’s maximum insurable limit (i.e. to an amount 
less than the number of underwriting shares or fractions 
thereof assigned to and accepted by a Subscriber at $40,000 


‘per share), and 
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e (iii) Such covers are otherwise in accordance with the 
n spirit of the Syndicate Agreement. 
(c) That members are permitted to place reinsurance on War 
l Risks other than “target risks” without reference to the 
n Reinsurance Committee, but in no event shall a Subscriber 
e retain less than 10 per cent of its share in the Syndicate’s 
gross line. “Target risks” shall be considered to be a 
vessel insured against hull and increased value for an 
y aggregate of $8,000,000 or more. 
e 
, (d) That members are permitted to place reinsurance on 
Builder’s Risks, without reference to the Reinsurance 
d Committee. The term “Builder’s Risks” shall include 
s repair risks and conversion or reconversion risks when 
< insured subject to the terms of the Builder’s Risks clauses 
d and/or Port Risk clauses. 
. III. As to Non-Admitted Reinsurance and Non-Convertibility 
. of Foreign Currencies 
RESOLVED, that the Manager, subject to the approval of the 
s Underwriting Committee and subject to such procedures as may 
)- be proposed by the Finance Committee, is authorized to place 
reinsurances on lines underwritten by the Syndicate with non- 
e admitted carriers and others, and to accept direct lines or reinsur- 
| ances in foreign currencies with or without the customary guaranty 
s as to their convertibility into dollars, where in his judgment such 
0 action is consistent with the best interests of the Syndicate in 


obtaining a broader spread of business in the Syndicate. 
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(E) RESOLUTIONS PERTAINING TO TREASURER 
| AND FINANCE COMMITTEE 


I. Depositories 


RESOLVED, that the following financial institutions be and they 
hereby are designated as authorized depositories for the safekeep- 
ing of the funds of the Subscribers to the American Hull Insurance 
Syndicate, in such amounts as may from time to time be approved )} 
by the Finance and Audit Committee: 


The Bank of New York 

Bankers Trust Company 

The Chase Manhattan Bank 

Grace National Bank of New York 

The Hanover Bank 

Irving Trust Company 

The First National City Bank of New York 
Chemical Corn Exchange Bank 

The Guaranty Trust of New York 


II. Appointees to Act in Absence of Treasurer 


RESOLVED, that the members of the Finance Committee be and 
each hereby is designated and empowered to perform, in the ab- 
sence of the Treasurer, various acts and duties stated in Regulation 
SEVENTH, subdivisions 4 and 6(a), the signing of checks, drafts 
and orders for the payment of money excepted. 


68 





conf 
as t 
gene 
reor; 
acce 
follo 


of t 
trea 
as r 





THE INSURANCE INDUSTRY 5631 


(F) RESOLUTION PERTAINING TO QUALIFICATIONS 
OF SUBSCRIBERS 


RESOLVED, that in view of the importance of holding the full 
confidence of the insuring public, the utmost care should be taken 
as to the admittance of companies as Subscribers and that, as a 
general rule, applications of insurance companies newly formed or 
reorganized to become Subscribers to this Syndicate shall not be 
accepted unless such applications have been made after three years 
following the formation or reorganization of such companies. 


(G) RESOLUTION PERTAINING TO CONFIDENTIAL 
NATURE OF RATE MEETINGS 


RESOLVED, that all discussions, actions, etc., taken at meeting's 
of the Rate Committee and all Standing or Subcommittees, be 


treated by those present in a confidential manner until such time 
as released by bulletin or by consent or wish of the Manager. 


\ 
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Ill. Signature of Checks 


RESOLVED, that checks in amounts not exceeding One Hundred 
Thousand Dollars ($100,000.) each may be signed by any two of the 
persons who for the time being hold the following positions, with 
the stipulation that the signatures of the Treasurer and Chief 
Accountant shall not be authorized on the same check: 


Syndicate Manager 

Chairman of the Board of Managers 

Vice Chairman of the Board of Managers 
Any two members of the Finance Committee 
Underwriter 

Executive Assistant and Treasurer 
Secretary and Assistant Underwriter 
Deputy Underwriter 

Chief Accountant 


It Is FURTHER RESOLVED that any and all checks in amounts in 
excess of One Hundred Thousand Dollars ($100,000.) each shall 
have an additional or third signature, namely, that of the Syndicate 
Manager, Chairman of the Board of Managers or a member of the 
Finance Committee, not already a signatory of said check. 


IV. Bonds 


RESOLVED, that among others, the Chairman, the Vice Chair- 
man, the Syndicate Manager, the Underwriters, the Treasurer 
and other officers and assistant officers, pursuant to Regulation 
SEVENTH, shall be included in the presently in force blanket 
bond covering all employees of the Syndicate. 
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(F) RESOLUTION PERTAINING TO QUALIFICATIONS 
OF SUBSCRIBERS 


RESOLVED, that in view of the importance of holding the full 
confidence of the insuring public, the utmost care should be taken 
as to the admittance of companies as Subscribers and that, as a 
general rule, applications of insurance companies newly formed or 
reorganized to become Subscribers to this Syndicate shall not be 
accepted unless such applications have been made after three years 
following the formation or reorganization of such companies. 


(G) RESOLUTION PERTAINING TO CONFIDENTIAL 
NATURE OF RATE MEETINGS 


RESOLVED, that all discussions, actions, etc., taken at meetings 
of the Rate Committee and all Standing or Subcommittees, be 
treated by those present in a confidential manner until such time 
as released by bulletin or by consent or wish of the Manager. 
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DOCUMENTS FROM THE FILES OF THE U.S. MARITIME 
ADMINISTRATION 


SF 765 WA, May 13, 1958. 
Brinson for Lane, MA. 


$914,418.75 is premium at London quotation for 25 owned vessels plus Tyler. 
Same fleet at syndicate indication, $997,575. If Buchanan be added, amounts 
become $945,637.50 and $1,038,075, respectively. Present prospect Buchanan take 
Hayes place for indefinite period. 


POoLe, 


SF 721 WA, May 9, 1958. 
Brinson for Lane, MA. 


Hull insurance negotiations for renewal our fleet June 1 now stand as follows: 














Ships Value each London Syndicate 

quotation indication 
I Silks dotigb duis agabiaks cnncnan Sedna sscgsee aetna | 6, 400, 000 | 1. 1875 1. 3500 
NE cilia iid doce a bandnessnarans daawcedhdnubaed | 5, 750, 000 1. 4000 1. 5000 
SPURT og on. a ct onan noc dteten ous 5, 200, 000 . 9375 " 9750 
NE OE i bith on nencdccaninenvanweneckisdesee | 5, 000, 000 | - 9375 | . 9750 
Pao BOE cine edit dap igh sank ssewenaties 1, 800, 000 1. 2000 | 1. 4000 
DEEL cd 8 tlh $8 eds no nt bebe ng ann dae scueteenncndltuk 1, 450, 000 1. 3125 1, 4500 
TE 2s ieknbanGe ok twos cad tah Qt aban cws kai pbasdtsocauce 1, 400, 000 1. 3125 | 1. 4500 
RD. ceca 5. os needa suk depedbble codapcceew cose 1, 350, 000 1. 3750 | 1. 5500 
1 VC2SAP3 1, 350, 000 | 2. 3125 3. 0000 





The last vessel is chartered and on fullform. The others are owned and have 
$25,000 deductible. We request your taking any necessary steps to insure that 
no information appearing hereinabove gets to persons outside the Maritime 
Administration. = 


POOLE. 


SF 716 WA, May 8, 1958. 
Brinson for Lane, MA. 


Finding syndicate unreceptive our ideas of reduced hull renewal rates effective 
June 1, we have secured the desired rates in London. Syndicate indication on 
hull premiums exclusive of I.V. and excess liabilities is $1,038,000, London 
firm offer $945,000. We will not pay syndicate indicated rates but propose offer 
it 50 percent at London rates, or 25 percent at London rates plus one-sixteenth, or 
none at higher rates. Amount above are gross before credit of 7 percent excess 
commission allowance over actual commissions. Please signify approval. Our 
program includes meeting all MA requirements on owned and chartered vessels. 


POOLE. 


Aprix 3, 1958. 
Subject: Various mortgaged vessels marine hull, increased value and excess 
liabilities. 
AMERICAN PRESIDENT LINES, Ltp., 
San Francisco, Calif. 


GENTLEMEN : Our records reflect that the above-mentioned insurance will expire 
June 1, 1958. The amount of renewal hull insurance (including increased value 
and/or other forms of total loss insurance) must be not less than the amount 
shown in column No.1 below. However, the amount of general average, salvage, 
and collision liability coverage must be not less than the amounts shown in 
column No. 2. If the amount of such coverage provided by the renewal hull 
policies is less than the last-mentioned amount, additional or excess general 
average, salvage and collision liability coverage in an amount not less than the 
difference must also be furnished. 
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| | 
Vessel (1) (2) Vessel (1) | (2) 
— — | 
| 
President Adams... ...-.- | $6,000,000 | $6,600,000 || President McKinley...... $1, 450,000 | $2,050, 000 
President Arthur--.------ 1,050,000 | 1,450,000 || President Madison. -----. | 1,450,000 2, 050, 000 
President Cleveland.....-| 6,600,000 |....- hhadee | President Monroe-..-.... | 1,800,000 2, 450, 000 
President Coolidge 7 6, 000, 000 6, 600, 000 || President Pierce..........| 1,450,000 2, 050, 000 
President Fillmore.....-.-| 1,050,000 | 1,450,000 || President Polk. .......... | 1,800, 000 2, 450, 000 
President Grant...-.....- | 1,450,000 | 2,050,000 || President Taft............| 1,450,000 | 2, 050, 000 
President Harding.....---| 1,050,000 1, 450, 000 President Taylor. -.-....-- 6,000,000 | 6,600, 000 
President Harrison _--_-- | 1) 400,000 | 15 950, 000 || President Van Buren_____| 1, 400, 000 | 1; 950, 000 
President Hayes..........| 6,000,000 | 6, 600, 000 | President Wilson........- 6, 600, GOO |....-...--.. 
President Hoover..... -.-| 5,700,000 | 6, 300,000 || Hoosier Mariner..........| 6,000,000 | 6,600, 000 
President Jackson. -..---- 6, 000, 000 6, 600, 000 | Lone Star Mariner... .... 6, 000, 000 6, 600, 000 
President Jefferson.......| 1,450,000 | 2,050,000 || Magnolia Mariner....___- 6,000,000 | 6, 600, 000 
President Johnson... --- | 1,400,000 | 1, 950, 000 || | 
| | j | 





If your broker’s or underwriter’s confirmation of renewal is not received 
in this office by the date mentioned above, immediate notice that there has been 
an act of default under the terms of your contract with the Maritime Admin- 
istration must be given to the appropriate officials thereof. 

Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 
By C. R. FULLENKAMP, 
Chief, Insurance Compliance Branch. 





May 12, 1958. 
AMERICAN PRESIDENT LINES, L1»., 


San Francisco, Calif. 


Subject: Marine hull, increased value and excess liabilities, various mortgaged 
vessels. 


GENTLEMEN: Reference is made to our letter of April 3, 1958, outlining the 
Administration’s minimum renewal insurance requirements. 

Based on the new valuations recently received from our office of ship con- 
struction, it is requested that the amounts shown in the aforementioned letter 
be amended insofar as the following vessels are concerned : 











| | 
| Oe | a ee 
| || | 
President Grant __-------- $1, 275, 000 $1, 550, 000 } President Harrison______- | $1,225,000 | $1, 500, 000 
President Jefferson.......| 1,275,000 1,550,000 || President Johnson_.._._..| 1,225,000 | 1, 500,000 
President Madison....._.| 1,275,000 | 1,550,000 |} President Van Buren.___. | 1,225,000 | 1, 500,000 
President McKinley.....-| 1,275,000 | 1, 550,000 || President Arthur-______-- | 975,000 1, 200, 000 
President Pierce..........| 1,275,000 | 1, 550,000 || President Fillmore... __- | 975,000 | 1, 200, 000 
President Taft.........-.- | 15275; 000 | 1; 550,000 | 975,000 | 1. 200, 000 


President Harding_______- | 


Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 
By C. R. FULLENKAMP, 
Chief, Insurance Compliance Branch. 


SAN FRANCISCO, CALIF., May 27, 1957. 
Wo. H. LANE, 
Chief, Division of Insurance, Maritime Administration, U.S. Department of 
Commerce, Washington, D.C.: 

This will confirm we have arranged renewal of marine hull and machinery, 
increased value, and excess liabiilties insurance on all owned vessels of Ameri- 
ican President Lines fleet effective June 1, 1957, for 1 year in amounts required 
by Maritime Administration instructions. Cover notes now being prepared and 
will be forwarded soonest possible. 

MARSH & MCLENNAN CosGROVE & Co. 
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AMERICAN PRESIDENT LINES, 
San Francisco, Calif., June 18, 1957. 


Re Hull marine insurance renewal, June 1, 1957. 


Mr. W. H. LANeE, 
Chief, Division of Insurance, Office of Comptroller, Department of Commerce, 
Maritime Administration, Washington, D.C. 


Dear Str: Marsh & McLennan advised you by telegram dated May 27, 1957, 
that the hull and machinery insurance on the owned fleet had been renewed for 
the annual period commencing June 1, 1957. Brokers have now issued cover 
notes and the following are attached : 

No. 12124: Hull, machinery, equipment, etc. 
No. 12132: Increased value, including excess liabilities. 
No. 12130: Excess liabilities. 

It was our desire to continue placing a large part of the insurance with the 
American syndicate. However, the syndicate would write insurance neither at 
the rates recently obtained in London nor at those rates plus the differential 
which they had enjoyed in the closing policy year. They did offer to continue 
on cur policies at the rates paid to them for the closing policy year. This meant 
premium payments not acceptable to us in the light of our loss record and too 
far above London rates to justify further consideration. 

The difference between London rates and syndicate rates on our hull and 
increased value insurance is more than $173,500 net after all allowances, 
Accordingly, we filled out the portion of the insurance tentatively reserved for 
the syndicate in the London and nonsyndicate American markets. 

We trust the enclosures will be found satisfactory. 

Yours very truly, 
E. C. Kester, 
Manager, Insurance Department, 


JuLyY_8, 1957. 
Re American President Lines marine hull insurance renewal, June 1, 1957. 
AMERICAN PRESIDENT LINES, 
San Francisco, Calif. 
(Attention of Mr. E. C. Kester.) 


GENTLEMEN: Reference is made to telegram of Messrs. Marsh & McLennan- 
Cosgrove & Co., of May 27, and your letter of June 18. 

Since the broker’s telegram made no reference to any change in market distri- 
bution, this Office assumed that the insurance was renewed upon the same basis 
as expiring. Therefore, we were quite surprised to learn for the first time from 
your letter of June 18 that a substantial change in the placings had been made. 
In view of all the circumstances, however, it has been determined that no action 
will be taken. Your insurance is therefore approved as placed for the current 
policy year. 

For your future guidance, however, please be advised that we expect you or 
your brokers to advise us prior to the time of attachment of any changes in the 
proposed market distribution, together with quotations of both the New York 
and London markets, in ofder that the matter may be effectively dealt with at 
that time. This requirement has been in effect since 1946 and is known and 
adhered to by owners and brokers. 

Your very truly, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 


MARITIME ADMINISTRATION, 
May 13, 1958. 
Mr. ARTHUR B. POOLE, 
American President Lines, Ltd., 
San Francisco, Calif.: 


Retel Hull renewal, Administration prefers American market participate. 
Recommend syndicate be pressed for firm quotations which believe may be 
shaded from previous indications. Also suggest acceptable domestic outside 
market should quote. Upon receipt these quotations and outside market per- 
centages available, if any, we will advise promptly. 


WILLIAM H. LANE, 
Chief, Division of Insurance. 





Ins 
the s 
under 
nonci 


for ce 
has ft 
major 
exces 
ment 
of the 

The 
for tl 
to de 
A dis 
deali 

Th 
comn 
whicl 
first, 
const 
const 
the n 
that ' 
mem¢ 
the q 


sold 
mort 





n- 
ri- 
ym 
le. 
on 
nt 
or 
he 
rk 


nd 


ite. 


ide 
yer- 


THE INSURANCE INDUSTRY 5637 


U.S. MarITIME COMMISSION, 
August 9, 1946. 


INSURANCE REQUIREMENTS FOR VESSELS SOLD AND CHARTERED TO CITIZENS AND 


ror VESSELS SoLD UNDER THE TERMS OF THE MERCHANT SHIP SALEs Act oF 1946 
To NONCITIZENS 


The Merchant Ship Sales Act of 1946 provides that vessels chartered under 
its terms shall be insured, but does not provide that insurance shall be supplied 
for vessels sold to citizens or noncitizens, The act also provides that no war- 
puilt vessel shall be sold to any person not a citizen upon terms or conditions 
more favorable than those offered to a citizen. Therefore, the insurance require- 
ments for noncitizen mortgagors cannot be more favorable than for citizen 
mortgagors. The recommendations in this memorandum in connection with 
vessels sold to citizens and noncitizens are based upon the conviction that the 
Commission will wish to require substantially the same insurance protection for 
these vessels as the law requires that it obtain for vessels sold under th terms 
of the 19386 act. Commercial insurance policies give the Commission additional 
financial protection over that provided by mortgages for which vessels are 
security. 

In view of the sales and chartering programs now in prospect under the terms 
of the Merchant Ship Sales Act of 1946, it is desirable to have the Commission 
determine the requirements which must be met before approval is given to the 
insurance on behalf of the Commission. 

The declaration of policy in the Merchant Ship Sales Act of 1946 contains the 
following provision: “It is necessary for the national security and development 
and maintenance of the domestic and the export and import foreign commerce 
of the United States that the United States have an efficient and adequate 
American-owned merchant marine * * * (6) supplemented by efficient Amer- 
ican-owned facilities for shipbuilding and ship repair, maritime insurance, and 
other auxiliary services.” 


SALES OF VESSELS UNDER THE 1946 ACT TO CITIZENS 


Insurance requirements in connection with these sales should be substantially 
the same as the requirements for vessels previously sold by the Commission 
under other acts, and must be at least as favorable as for vessels sold to 
noncitizens. 

The doubt which previously existed as to whether a vessel would be assessed 
for collision, salvage, and general liabilities on a value higher than the sales price 
has how apparently been resolved. This is shown by the fact that a large 
majority of interim charterers have not insured their vessels for amounts in 
excess of the statutory sales price and no report has been received of an assess- 
ment being levied on a higher value. We believe that insurance in the amount 
of the sales price will protect the interests of the Commission. 

The most controversial questions in connection with the insurance arranged 
for the protection of the interest of the Commission as mortgagee or owner is 
to determine the amount which is to be placed in each of the different markets. 
A discussion of this question is reserved for the section of this memorandum 
dealing with charters. 

There is now pending before the Commission recommendation of a special 
committee dated June 12, 1946, which deals with two questions, the second of 
which is pertinent to the subject of this memorandum. The two questions are, 
first, whether the Commission should instruct the owner of a vessel on which a 
construction-differential subsidy has been granted to insure the Commission’s 
construction subsidy interest and, second, whether a vessel should be insured by 
the mortgagor for an amount greater than the purchase price. It is suggested 
that when the Commission has approved the recommendations accompanying this 
memorandum that the report of the special committee be revised to deal only with 
the question of instructing an owner to insure the Commission’s subsidy interest. 


SALES OF VESSELS UNDER THE 1946 ACT TO NONCITIZENS 
The insurance requirements for these vessels should be the same as for vessels 


sold to citizens, with one additional requirement to provide for the use of the 
mortgagor’s local market. 
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CHARTERS UNDER THE TERMS OF THE 1946 ACT 


As mentioned above, this law requires that insurance shall be arranged in cop. 
nection with all vessels chartered under the terms of the act. Section 5 provides 
that section 712 of the 1936 act shall be applicable to charters made under the 
1946 act. Paragraph (a) of this section reads as follows: 

“That the charterer shall carry on the chartered vessels, at his own expense, 
policies of insurance covering all marine and port risks, protection and indemnity 
risks, and all other hazards and liabilities, in such amounts, in such form, and jp 
such insurance companies as the Commission shall require and approve, adequate 
to cover all damages claimed against and losses sustained by the chartered vessels 
arising during the life of the charter: Provided, That, in accordance with existing 
law, some or all of such insurance risks may be underwritten by the Commission 
itself as in its discretion it may determine.” 

To comply with the requirements of this section, the charterers must supply 
at their own expense hull and protection and indemnity insurance and the require. 
ments for this shuuld be the same as the requirements for vessels sold to citizens, 

The results of the interim charter program shows that the American marine 
insurance market cannot be effective and strong enough to supply the protection 
required by American shipowners if it must, unaided, meet the severe and some 
times apparently unfair competition of the English market. The indications are 
that this market intends to obtain the business originating in the United States 
regardless of the cost involved. In taking this action the English companies and 
the underwriters at Lloyd’s can rely to a large extent upon the fact that losses 
sustained this year may be set off against excess profit taxes paid the previous 
year. In support of this statement, the following is quoted from the original 
letter dated London, May 17, 1946, and addressed to the London office of the War 
Shipping Administration by the Office of the Treasury Solicitor: “To the extent 
that the excess profits tax has been paid on previous years’ profits, the loss sus- 
tained in the current year may be recovered from the inland revenue out of excess 
profits tax previously paid.” The letter further states that the excess profits 
tax is abolished as of the end of 1946. 

In the past the American shipowners have received real benefit from the Ameri- 
can market while not giving it all of their insurance. In a number of instances 
in the past 15 years, its competitive position has prevented the English market 
from applying radical increases in rates to American-flag vessels although such 
increases in rates had to be paid by vesseis of all other flags. 

This Office has long felt that it was decidedly inappropriate to have a majority 
of the insurance covering Government-owned vessels, as well as those mortgaged 
to it, placed outside of the United States, provided that rates quoted by the 
American market were reasonable. It is undesirable in the long run to have risks 
underwritten at less than cost, for this means that the markets will either dis- 
continue underwriting or that rates will arbitrarily be greatly increased. The 
shipowner is in a better position if his annual insurance costs over a period of 
years remain fairly constant than if they fluctuate violently from year to year. 

The American Marine Hull Insurance Syndicate constitutes approximately % 
percent of the American hull market. This Office believes that if this group of 
insurance companies, which was formed in 1920 at the direct request of the 
Merchant Marine and Fisheries Committee of the House of Representatives and 
with the assistance and cooperation of the U.S. Shipping Board, can demonstrate 
to the satisfaction of the Director of Insurance on behalf of the Commission that 
the rates it quotes are fair and reasonable then it should be favored with 75 per- 
cent of the hull insurance which is controlled by the Commission and which pro- 
tects the interests of the Commission either as mortgagee or owner, even though 
the English market may offer to underwrite the business at a lower rate. 

This position has been taken after consultation with the American market and 
because of the experience in connection with the interim chartering program. 

One-third of the syndicate is composed of the U.S. branches of English com- 
panies which receive one-third of the premium at American rates, If the balance 
of the insurance is placed direct in England the result is that the English con- 
panies will receive one-third of 75 percent plus the 25 percent placed direct, or a 
total interest of 50 percent of the insurance. The U.S. branches of English 
companies are considered to be part of the American market as they have been 
admitted to do business in various States for upward of 50 years, pay American 
taxes, employ American citizens, and are subject to the regulations of the States 
with regard to capital, surplus, and safeguards for American policyholders. 
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Should the Commission decide to require the mortgagors, both citizen and non- 
citizen, and the charterers to place 75 percent of their hull business in the Ameri- 
can market provided that its rates are considered fair and reasonable, it may 
expect the English market to react by offering materially lower rates with the 
expectation that the shipowners and charterers will become so dissatisfied that 
they will bring pressure on the Commission to be permitted to place 100 percent of 
the insurance in England. After some months the strong competition will un- 
doubtedly subside and the English market will accept its 25 percent and the rates 
will become normal. The interim charter program has been in operation only 5 or 
months, but the English rates are beginning to show a tendency to increase. This 
is probably not because of heavy claims being reported, as the insurance has not 
peen in force long enough to show unfavorable results, but it is probably because 
the market has realized that it can obtain a share of the business without fighting 
for it. The American market is showing a decided interest, and the indications 
are that it will make a stronger effort to meet competition. 

It is recommended that: 

1. Where mortgages are given to secure part of the purchase price of vessels 
sold under the 1946 act, insurance shall be required to the same extent as provided 
by section 9 of the 1920 act. 

°9. The cost of vessels to purchasers shall, for insurance purposes, be deemed 
to be the “full commercial value” within the meaning of the provisions of exist- 
ing and future mortgages. 

8. The general insurance requirements of the Commission be as follows: 

(A) Vessels sold to citizens. 

(1) All insurance shall'be satisfactory to and approved by the Commission act- 
ing through the Division of Insurance, as to underwriters, terms of policies and 
amounts insured. 

(2) All claims shall be payable to the Commission in U.S. dollars except that 
protection and indemnity policies may provide that claims not in excess of 
$10,000 each claim may be paid direct to mortgagors or charterers unless and 
until the underwriters are otherwise instructed. 

(3) All underwriters shall be suable in the United States even though claims 
are finally paid in the counties where the policies were issued. 

(4)(@) American market: At least 75 percent of the hull insurance up to 
the capacity of the market shall be placed in this market provided that the rates 
quoted are considered by the Division of Insurance, acting on behalf of the 
Commission, to be reasonable. 

(b) English market: This market may be used for 25 percent of the hull in- 
surance without written approval. 

(5) The kinds and minimum amounts of insurance to be supplied by the mort- 
gagor shall conform to either (a) or (b) of the following: 

(a) (i) Hull insurance protecting against marine and war risks for an amount 
equal to the full commercial value. 

(ii) Marine protection and indemnity insurance in an amount equal to $175 
per gross ton or the hull commercial value whichever is less. 

(iii) War risk protection and indemnity insurance in an amount equal to $50 
per gross ton. 

(b) (i) “Total loss only” hull insurance protecting against marine and war 
risks in an amount equal to 110 percent of the mortgage indebtedness. 

(ii) In lieu of ‘partial loss” hull insurance and protection and indemnity in- 
surance protecting against both marine and war risks, a deposit will be accepted 
consisting of cash or satisfactory securities in an amount equal to the indebted- 
ness plus 10 percent. In connection with sales involving a large number of ves- 
sels all of which will be included under one blanket mortgage, the amount of the 
deposit will be reduced in accordance with the following schedule: 

On 20 or more vessels, the deposit will be 40 percent of the indebtedness. 
On 40 or more vessels, the deposit will be 35 percent of the indebtedness. 
On 60 or more vessels, the deposit will be 30 percent of the indebtedness. 
On 80 or more vessels, the deposit will be 25 percent of the indebtednes. 

(B) Vessels sold to noncitizens. 

(1) Same as for vessels sold to citizens (A above). 

(2) Same as for vessels sold to citizens (A above). 

(3) Same as for vessels sold to citizens (A above). 

(4) All hull insurance, both marine and war, is to be underwritten in the 
markets mentioned below and in the proportions so cited. 
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(a) American market: At least 75 percent of the hull insurance up to the 
capacity of the market shall be placed in this market, provided that the rates 
quoted are considered by the Division of Insurance acting on behalf of ‘the 
Commission to be reasonable. 

(b) English market and/or local market of the mortgagor: These markets 
may be used for 25 percent of the hull insurance, but not more than 10 percent 
shall be placed in the local market of the mortgagor or more than 25 percent jp 
both markets without written approval. : 

(c) English market and/or local market of the mortgagor: These markets 
may be used for 100 percent of the protection and indemnity insurance whep 
written approval is given. 

(5) Same as for vessels sold to citizens (A above). 

(C) Vessels chartered under bareboat form of agreement. 

(1) Same as for vessels sold to citizens (A above). 

(2) Same as for vessels sold to citizens (A above). 

(3) Same as for vessels sold to citizens (A above), 

(4) Same as for vessels sold to citizens (A above). 

(5) (i) Hull insurance protecting against marine and war risks for an amount 
not less than the valuation stated in the charter. 

(ii) Marine protection and indemnity insurance in an amount equal to $175 
per gross ton or the valuation shown in the charter, whichever is higher, but ip 
no case for an amount in excess of $2 million, 

(iii) War risk protection and indemnity insurance in an amount equal to $60 
per gross ton. 

It is further recommended that the Commission instruct the General Counse] 
or someone designated by him, the Director of Finance (Construction), and the 
Director of Insurance to draw up agreements, approve deposits and insurance 
policies when they are found to be satisfactory, and to do all things necessary 
to carry out the intent of these recommendations. 

Further recommendations will be made when conditions so change that the 
interest of the Commission will not be protected by insurance provided in accord- 
ance with these recommendations. 

B. K. OGpeEn, 
Director, Division of Insurance. 

No legal objections for discussion. 

WavDE A. SKINNER, 
General Counsel. 

I concur. 

M. L. SLatTrery, 
Director of Finance (Construction). 





{Approved Aug. 6, 1946] 
AveustT 26, 1946, 
To: B. K. Ogden, Director, Division of Insurance. 
From: A. J. Williams, Secretary. 


INSURANCE REQUIREMENTS FOR VESSELS SOLD AND CHARTERED TO CITIZENS AND 
FOR VESSELS So_tp UNDER THE TERMS OF THE MERCHANT SHIP SALeEs ACT OF 
1946 To NONCITIZENS 


The Commission today considered your memorandum of August 9, 1946, in re 
the above subject and took the following action with respect to the recommenda- 
tions contained therein: 

1. Approved. 

2. Approved. 

3. (A) (1) Approved. 

(2) Approved with the deletion of the words “or charterers” in fourth line 
thereof and by adding a comma at the end, and inserting “provided the mortgager 
is not in default under the mortgage”. 

(3) Approved. 

(4) (a) Approved. 

(b) By changing the word “English” to “British” and approved as changed. 

(5) (a)(i) By adding a comma at the end and inserting the word “and”. 

(ii) By adding a comma at the end and inserting the word “and”. 

(b) (ii) Revised this section to read as follows: 
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“In lieu of ‘partial loss’ hull insurance and P. & T. insurance protection against 
poth marine and war risks a deposit will be accepted consisting of cash or 
lawful U.S. currency or U.S. Government securities to be maintained in an 
amount equal to the indebtedness plus 10 percent In connection with sales 
involving a large number of vessels all of which will be included under one 
planket mortgage, the minimum amount of the deposit to be maintained will be 
reduced in accordance with the following schedule: 

“On 20 or more vessels, the deposit will be 40 percent of the indebtedness. 

“Qn 40 or more vessels, the deposit will be 35 percent of the indebtedness. 

“On 60 or more vessels, the deposit will be 30 percent of the indebtedness. 

“On 80 or more vessels, the deposit will be 25 percent of the indebtedness.” 

(B)(1) Approved. 

(2) Approved. 

(3) Approved. 

(4)(a) Approved. 

(b) Approved with deletion of “English” and insertion of the word “British” 
in place thereof. 

Change 8. (B) (4) (¢) to3. (B)(5) revised to read as follows: 

“p, & I. insurance may be placed 100 percent in the American, British, or 
jocal market of the mortgagor with the approval of the Commission. 

Change numbering of paragraph (5) to paragraph (6) 

8. (C) (1) Approved. 

(2) Approved. 

(3) Approved by directed substitution of the word, “charterer” for the 
word “mortgagor.” 

(4) Approved. 

8. (C)(5) (i) Approved to read as follows: 

“Hull insurance protecting against marine and war risks for an amount 
not less than the valuation stated in the charter, which shall be not less than 
the statutory sales price or the floor price, whichever is higher.” 

(ii) Approved to read as follows: 

“Marine P. & I. insurance for vessels chartered under bareboat charter 
except passenger vessels in an amount equal to $175 per gross ton or the 
valuation shown in the charter, whichever is higher, but in no case for an 
amount in excess of $2 million.” 

(iii) Approved. 

The Commission further approved the general recommendations contained 
in your memorandum. 


A. J. WILLIAMS, Secretary. 


MARITIME ADMINISTRATION, 
Washington, D.C., March 16, 1956. 
To: Maritime Administrator/Federal Maritime Board. 
From: Deputy Maritime Administrator. 
Subject: Placement of marine hull insurance on American-flag vessels in the 
American market. 
PURPOSE 


To recommend (1) rescinding of approval of the recommendation hereinafter 
quoted, approved by the Maritime Commission on August 26, 1946, and (2) ap- 
proval of a statement of policy regarding the placement in the American market 
of marine hull insurance on American-flag vessels as recommended herein. 


DISCUSSION 


There was included in recommendations relating to insurance requirements for 
American-flag mortgaged and chartered vessels, approved by the Maritime Com- 
mission on August 26, 1946, the following: 

“American market: At least 75 percent of the hull insurance up to the capacity 
of the market shall be placed in this market provided that the rates quoted are 
considered by the Division of Insurance, acting on behalf of the Commission, 
to be reasonable,”’ 

Insurance requirements for foreign-flag mortgaged vessels are contained in 
separate actions of the Maritime Commission and it is not recommended that any 
change be made in these existing requirements. 
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There is no present requirement with respect to the market or markets jp 
which hull insurance on vessels under operating-differential or construction. 
differential subsidy contracts, but not under mortgage or charter, may be placed, 

By section 12 of the Shipping Act, 1916, the Congress directed the former U,g, 
Shipping Board, among other things, to “ascertain what steps may be necessary 
to develop an ample marine insurance system as an aid in the development of ap 
American merchant marine.” At the request of the Congress, what is now knowp 
as the American Marine Hull Insurance Syndicate was formed in June 1990, 
The interest of the Congress in developing and fostering a strong American 
marine insurance market is well documented in the “Report on Status of Marine 
Insurance in the United States”, by S. S. Huebner, approved by the Committee 
on the Merchant Marine and Fisheries, February 26, 1920, and the ‘Report on 
Legislative Obstructions to the Development of Marine Insurance in the United 
States”, also by S. S. Huebner, approved by the committee on December 11, 1920. 
Section 29 of the Merchant Marine Act, 1920, exempts marine insurance associa- 
tions from the antitrust laws, and section 2 of the Merchant Ship Sales Act of 
1946 restates the need for a strong American marine insurance market. It 
accordingly appears that the Maritime Administration has a definite responsi- 
bility to foster a strong American marine insurance market, and this mandate 
has been implemented in a practical manner by the requirement that a sub. 
stantial portion of the marine insurance with which it is concerned be placed 
in the American market. 

There is a practical justification for such action as, in the long run, a strongly 
competitive American market should result in lower insurance premium costs 
to American shipowners than would be the case if only the foreign market was 
available to them. Mr. C. S. Anderson, a director of the brokerage firm of John- 
son & Higgins, 63 Wall Street, New York, N.Y., substantiated the last statement 
when he appeared before the Board on Monday, February 6, 1956. It is evident 
from Mr. Anderson’s testimony that the cost of insurance in the American mar- 
ket would be higher than the cost of the same insurance in the foreign market 
because of the American underwriters’ higher cost of doing business. Aside 
from this consideration, it would not be consistent with the “Buy American” 
provision expressed in section 606(7) of the 1936 act to require subsidized 
operators to place all their hull insurance in the foreign market. 

In view of the fact that the Government no longer holds mortgages on many 
of the subsidized ships, it is believed that the insurance market distribution 
requirements applicable to all American-flag vessels in which the Government 
has an interest through mortgage, charter, or subsidy should be broadened and 
restated. 

Since 1946 the requirement that 75 percent of the hull insurance on American- 
flag mortgaged vessels has been in effect. This percentage was adopted to pro- 
vide a margin of preference to the domestic market where the rate was competi- 
tive. The requirement has been interpreted as a declaration of policy and has 
worked well in operation. It has always been recognized, however, that there 
are often factors other than rate which may dictate deviation from this policy. 
Experience during the last 10 years has shown that it is not always possible, or 
even practical, to insist on 75 percent of the hull insurance on a vessel being 
placed in the American market since factors other than reasonableness of rates, 
such as nonavailability of that percentage of insurance market capacity, fleet 
placings where the majority of the vessels are not subject to the requirement, 
previous market distribution which had been approved, and the owners’ loss 
records, must be taken into account. 

Because of the necessity to weigh many individual factors, including com- 
parative rates, competition not only for encouragement of a strong American 
market but for long-range rate consideration, security for payment of losses, and 
other compelling reasons, the recommended action of 75 percent participation 
is favored, even though in many cases such action will not result in placement 
up to 75 percent in the American market. A lesser stated percentage would 
discourage increased placement because owners will seldom place more than 
is required. 

RECOM MENDATION 


It is recommended, therefore, that the Maritime Administrator/Federal Mari- 
time Board— 
1. Rescind, effective with the date of the approval of recommendation 
(2) hereof, action of the Maritime Commission, dated August 26, 196, 
reading as follows: 
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“American market: At least 75 percent of the hull insurance up to the 
capacity of the market shall be placed in this market provided that the 
rates quoted are considered by the Division of Insurance, acting on behalf 
of the Commission, to be reasonable.” 

2. Determine, as a matter of policy, that as a general rule at least 75 
percent of the required hull insurance on American-flag vessels operated 
under mortgage, charter, and operating-differential subsidy agreements with 
the Maritime Administration and/or Federal Maritime Board be placed in 
the American insurance market, and authorize the Comptroller to approve 
exceptions to the general rule, and direct the Comptroller to maintain such 
information with respect to insurance market distribution as may be inci- 
dent to his approval of such exceptions. 

WALTER C. Forp. 
Approved by the Federal Maritime Board, March 21, 1956. 
GEO. A. VIEHMANN, 
Assistant Secretary. 
Approved by the Administrator, March 21, 1956. 
GEO. A. VIEHMANN, 
Assistant Secretary, Maritime Administration. 


FrANK B. Haut & Co., INc., 
New York, N.Y., May 19, 1958. 
Re SS’s Ocean Deborah and Ocean Evelyn, Ocean Transportation Co., Ine. 


Mr. Writ1AM H. LANE, 

Chief, Division of Insurance, Office of Comptroller, Department of Commerce, 
Maritime Administration, Washington, D.C. 

(Attention: Mr. C. R. Fullenkamp, Chief, Insurance Compliance Branch). 

Deak Siz: This will confirm our telephone conversation during which the writer 
advised you that, due to the poor loss experience on this assured’s fleet of ves- 
sels, we were not able to place more than 20 percent in the American market 
following the English market terms. The American Hull Insurance Syndicate, 
who participated in this business for a 25-percent interest last year, did not 
indicate for renewal, but we feel that their quotation would have been very much 
in excess of the English market’s since the syndicate was only on 1 year and 
had a loss experience well in excess of 200 percent. 

In view of the foregoing, will you please confirm to the assured and ourselves 
that the apportionment between the English and American markets as confirmed 
by our cover notes is approved by you. 

Very truly yours, 
HENRY E. FROEBEL, 
Marine Department. 


May 21, 1958. 
Subject: Ocean Transportation Co., Inc., SS’s Ocean Deborah and Ocean Evelyn. 
Frank B. HAL & Co., INc. 
New York, N.Y. 
(Attention: Mr. H. E. Froebel.) 


GENTLEMEN : Reference is made to your letter of May 19, 1958. 

In view of the information contained in that letter, placement of the renewal 
marine hull insurance as outlined in your covernotes Nos. 93898-I and 93898-J 
is approved. 

However, this is not to be construed as authorization for similar placement of 
subsequent renewals. 

Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 
By C. R. FULLENKAMP, 
Chief, Insurance Compliance Branch. 


47932—60—pt. 9-39 
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May 16, 1958, 
Subject : SS’s Ocean Deborah and Ocean Evelyn. 
OCEAN TRANSPORTATION Co., INC., 
% Maritime Overseas Corp. 
New York, N. Y. 


GENTLEMEN : Reference is made to cover notes Nos. 93898-I and 93898-J, out. 
lining marine hull insurance arranged to cover the captioned vessels from May], 
1958, forwarded with your broker’s letter of May 2, 1958. 

These instruments confirm that $132,000 and $180,000, respectively, have beep 
arranged in the American market; whereas, the Maritime Administration re 
quires that not less than $570,000 and $705,000 be so arranged. 

In order to consider approving the coverage, please have your broker furnish 
the rate quotations of the American and British markets, as well as any other 
reasons you may have for desiring to place less than the required amounts in the 
American market. 

Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance, 
By C. R. FULLENKAMP, 
Chief, Insurance Compliance Branch, 


FRANK B. Hatt & Co., INc., 
New York, N.Y., April 10, 1957. 


Re SS’s Ocean Deborah and Ocean, Ulla, Ocean Transportation Co., Inc. 


Mr. WILLIAM H. LANE, 

Chief, Division of Insurance, Office of Comptroller, 

Department of Commerce, Maritime Administration, 

Washington, D.C. 

(Attention: Mr. C. R. Fullenkamp, Acting Chief, Insurance Compliance Branch), 


Dear Sir: We refer to your letter of April 5 to our assured and our subsequent 
telephone conversation regarding our confirmation of the renewal of marine 
insurances on the captioned vessels from March 13, 1957. 

As mentioned to you during our conversation, the amounts insured in the 
American market were the maximum amounts we could place and, further, the 
amounts placed in the American market exceed by a considerable percentage the 
amounts insured here last year. 

We understand, based on our conversation, you now approve the basis on 
which the Ocean Deborah and Ocean Ulla have been insured and we have so 
noted our files and advised our assured. 

Many thanks for your cooperation. 

Very truly yours, 
Henry BE. FROEBEL, Vice President. 


Aprit 5, 1957. 
SS’s Ocean Deborah-Ocean Ulla. 


OcEAN TRANSPORTATION Co., INC., 
In care of Maritime Overseas Corp., 
New York, N.Y. 


GENTLEMEN : Reference is made to the cover notes outlining marine hull insur- 
ances arranged to cover the captioned vessels from March 13, 1957, forwarded 
with your broker’s letter of March 26, 1957. 

These instruments confirm that $493,000 and $340,000 respectively, have been 
arranged in the American market; whereas, the Maritime Administration re 
quires that not les than $540,000 and $476,400 be so arranged. 

Please have your broker rearrange the coverages to conform with our re 
quirements, or inform us of any reason why it cannot be done. 

Very truly yours, 


WILLIAM H. LANE, 
Chief, Division of Insurance. 
By C. R. FULLENKAMP, 
Acting Chief, Insurance Compliance Branch. 





Subje 
C 


(Atte 


FRAN 
New 


rate | 
and ¢ 
at an, 


of the 


Re & 


Mr. | 
Chie} 


(Att 
DE 
to ou 
mari) 
insur 
We 
Ame! 
cate 
Debo 
nons| 


and « 








out- 
y 1, 


| Te 
nish 


ther 
the 


ich), 
uent 
rine 


the 


nt. 


DT. 


nsur- 
irded 


on re 


r Te 


Ce. 


ch. 


THE INSURANCE INDUSTRY 5645 


APRIL 12, 1956. 
Subject: Ocean Deborah, Ocean Nora, and Ocean Ulla, Ocean Transportation 
Co., Ine. 
(Attention : Mr. H. E. Froebel.) 


Frank B. Hatt & Co., INC., 
New York, N.Y. 

GENTLEMEN : Thank you for your letter of April 10, 1956, informing us of the 
rate quotations received from the American Marine Hull Insurance Syndicate 
and of the other nonsyndicate underwriters being unwilling to write the risk 
at any rate. 

The administration, in view of these facts, approves of the market distribution 
of the renewal coverages on the captioned vessels. 

Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 
By G. W. McMaAnon, 
Chief, Insurance Compliance Branch. 


FRANK B. Hatt & Co., INc., 
New York, N.Y., April 10, 1956. 
Re SS’s Ocean Deborah, Ocean Nora, and Ocean Ulla, Ocean Transportation 
Co., Ine. 
Mr. Wi1LLtAM H. LANE, 
Chief, Division of Insurance, Office of Comptroller, Department of Commerce, 
Maritime Administration, Washington, D.C. 
(Attention: Mr. G. W. McMahon, Chief, Insurance Compliance Branch). 


Deak Six: This will acknowledge receipt of your letter of April 6 referring 
to ours of the 3d, with which we enclosed cover notes confirming renewal of 
marine hull, machinery, etc., and increased value of hull, machinery, etc., 
insurances. 

We note your remarks regarding the amounts you require placed in the 
American market but wish to advise the American Marine Hull Insurance Syndi- 
cate would have required a rate of approximately 544 percent on the Ocean 
Deborah, and 8 percent on the Ocean Nora and Ocean Ulla, and the other 
nonsyndicate underwriters were not willing to write the risk at any rate. 

In view of the foregoing may we ask you to please confirm to the assured 
and ourselves your approval of the insurance as arranged. 

Very truly yours, 
HENRY E. FROEBEL, 
Assistant Vice President. 


AprIL 6, 1956. 
Subject: Ocean Deborah, Ocean Nora, Ocean Ulla, Ocean Transportation Co., Ine. 
Frank B. Harty & Co., INc., 
New York, N.Y. 
(Attention: Mr. H. E. Froebel). 


GENTLEMEN : Reference is made to your letter of April 3, 1956, and the marine 
hull and increased value cover notes forwarded therewith. 

These instruments confirm placement of only 27% percent of the aforemen- 
tioned insurances in the American market; whereas the Administration requires 
placement of $543,750 on Ocean Deborah and $360,000 on each of the other 
captioned vessels in that market. 

Before we can consider approving the insurance as arranged, we must receive 
the actual rate quotations of the syndicate as well as of the nonsyndicate 
underwriters not following the English market. 

Very truly yours, 
Wit1t1AM H. LANE, 
Chief, Division of Insurance. 
By G. W. McManon, 
Chief, Insurance Compliance Branch. 


47932—60—-pt. 940 
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FRANK B. HALL & Co., INc., 
New York, N.Y., April 8, 1956, 


Re SS’s Ocean Deborah, Ocean Nora, and Ocean Ulla, Ocean Transportation 
Co., Inc., marine insurances 

Mr. WILLIAM H. LANE, 

Chief, Division of Insurance, Office of Comptroller, 

Department of Commerce, Maritime Administration, 

Washington, D.C. 

(Attention: Mr. G. W. McMahon, Chief Insurance Compliance Branch.) 
Deak Sir: Further to our letters of February 15 and March 7, we are now 

enclosing the undernoted cover notes: 


SS Ocean Deborah—63 percent of our requirement 


3451: Hull, machinery, etc. 
3452 : Increased value of hull, machinery, etc. 


SS’s Ocean Nora and Ocean Ulla—67 percent of our requirement 


3297 : Hull, machinery, etc. 
3298 : Increased value of hull, machinery, etc. 


in confirmation of the renewal of insurances on the captioned vessels. Duplicate 
copies of these cover notes have been sent directly to our assured. 

You will observe from our cover notes that 72% percent has been arranged ip 
the English market and 27% percent in the American market with companies 
following the English market. We confirm that 2714 percent was the maximum 
line we could do in this market at the English market rates and that the 
American Marine Hull Insurance Syndicate would have required a substantially 
higher rate. 

Very truly yours, 
Henry E. FROEBEL, Assistant Vice President. 





East HARBOR TRADING Corp., 
New York, N.Y., December 29, 1958. 
Re SS Groton Trails. 
U.S. DEPARTMENT OF COMMERCE, 
Maritime Administration, 
Washington, D.C. 
(Attention: Mr. G. W. McMahon, Chief, Insurance Compliance Branch.) 
GENTLEMEN: It has just been brought to my attention that last year, when the 


insurance for the subject vessel was renewed, $272,253 of the total amount was, 
at your insistence, placed in the American market. As a result, this company 
paid approximately $1,100 more in premiums than it would have paid if the 
full amount of insurance had been placed in London. 

Now, I am aware of the fact that the terms of the mortgage held by the Mari- 
time Administration provide for a certain amount of the vessel’s insurance to 
be placed in the American market, provided that it can be obtained at reasonable 
rates. When the American market quotes a rate that is higher than the London 
market then it cannot be termed reasonable. If the American market gave the 
same or lower quotations than are given by London then they would be, without 
question, reasonable and we would place all of our insurance here. We want 
it clearly understood that we have no preference for the London market; our 
only preference is to place our insurance at the cheapest possible rate obtainable 
from responsible underwriters. When buying insurance we are interested in 
dollars and cents just exactly the same as we are interested in dollars and cents 
for all other operating costs of the vessel. 

I was greatly annoyed to find that my employees were persuaded to, literally, 
throw away the company’s money on last year’s insurance premiums. This will 
not happen again as I am sure that there is no law or regulation which forces 
a company to pay any more for insurance than is absolutely necessary. 

We expect to receive quotations soon from both the London and American 
underwriters and we shall advise you accordingly. 

Very truly yours, 
By GEorGE M. MAVROLEON, 
President. 


Actual premium difference was $1,020.95. 
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JANUARY 27, 1954. 
Subject : SS Groton Trails (No. 244,647). 
Past HARBOR TRADING CoRP., 
New York, N.Y. 
(Attention : Mr. George M. Mavroleon, President.) 

GENTLEMEN: Thank you for your letter of December 29 and for the oppor- 
tunity it affords us of explaining our method of administering that provision 
of the mortgage which requires that insurance be arranged in the American 
market, insofar as it is obtainable at reasonable rates. 

In order to explain our method, it may be well to cite the premium cost for 
the marine hull insurance which was arranged on this vessel for the period 
January 1, 1953-54: 


Actually arranged: ' 
American underwriters, $272,253 at 6 percent_________________ $16, 885. 18 
London underwriters, $487,747 at 5.625 percent______.__________ 27, 435. 77 


Total premium_____. 
If arranged: 
100 percent London underwriters, $760,000 at 5.625 percent____ 42, 750. 00 


ee 48, T70. 95 





__ 1,020.95 


It must be noted, however ,that this difference does not represent an actual 
saving of $1,020.95 as other factors must be considered in determining actual 
cost of the insurance; principally, the British stamp tax and collecting com- 
missions, which must be paid by the assureds. 

According to our records, the stamp tax on the marine hull and related insur- 
ance arranged in the London market for the aforementioned period amounted 
to $221.62. In addition, any claim collected from British underwriters is subject 
to a 1 percent collecting commission; and, it has come to our attention that 
one Claim for this period already has involved a commission of approximately 
$300 and, if the coverage had been arranged entirely in the British market the 
commission would have exceeded $450. 

As you can see, the apparent initial saving of $1,020.95 has been reduced by 
more than 50 percent by the payment of the stamp tax and the collecting com- 
mission applicable to one claim. It is logical to assume that other casualties 
have occurred during the policy year which, when adjusted, will require the 
payment of further collecting commissions, so we do not feel that we have 
caused your company to suffer material financial loss by having required that 
a portion of your insurance be placed in the American market. 

Please be assured that in administering this requirement of mortgages the 
amount of insurance which each mortgagor is required to place in the American 
market is determined on the same basis as the amounts other mortgagors are 
required to place in that market, so we must request that you continue to 
have your broker furnish us with the rate quotations from each market and 
obtain approval of the proposed market distribution before insurance is bound 
in the future. 

We appreciate your having had your current insurance arranged in accordance 
with the Administration’s requirements. 

Very truly yours, 


waren, GAvIng-.—.__ 


WitriamM H. LANE, 
Chief, Division of Insurance, 
Office of Comptroller. 
By: G. W. McManon, 
Chief, Insurance Compliance Branch. 
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JOHNSON & Hicerns, 
New York, N.Y., January 4, 1957, 
Re SS Leilani. 


U. S. DEPARTMENT OF COMMERCE, 
Maritime Administration, 
Washington, D.C. 

(Attention: Mr. Fullenkamp.) 

GENTLEMEN: We are pleased to enclose herewith our confirmations of insurance 
on hull, increased value, and protection and indemnity coverage for the above. 
captioned vessel. These coverages are as described to you in our telephone 
conversation of this morning. 

All the details as shown in the confirmations have been agreed to by under. 
writers with the exception of certain phraseology in paragraph 11 of the form 
attached to the confirmation on P. & I. We are awaiting advices from under. 
writers that they agree to the use of the words “as soon as known by the insur. 
ance department of the bareboat charterer and/or its agent” and expect such 
agreement on Monday, January 7. 

As discussed with you this morning, you will observe that 95 percent of the 
hull insurance has been placed in the British market by reason of the size of 
the differential between quotations in the British market and those available 
in the larger portion of the American market. For your information I can 
advise that the best rate indicated for hull insurance in the larger portion of the 
American market was 1%» percent as opposed to the available London rate of 
1% percent. You will observe from the above that the differential between the 
two rates was so great as to make the placement of a larger amount of insurance 
with American underwriters impossible. 

We trust that the enclosures will be found in order. 

Your very truly, 
J. N. Rosrnson, Vice President. 


DECEMBER 20, 1956. 
Subject : Leilani ex La Guardia, Textron, Inc. 
DoNOGHUE & RAGAN, 
Washington, D.C. 


(GENTLEMEN: Reference is made to our letter of August 31, 1956, in reply to 
your letter of August 29, 1956, requesting insurance requirements on the subject 
vessel from commencement of operations. 

In accordance with current requirements, and based on estimated valuations 
furnished this Office, marine and war-risk hull and increased value coverages for 
not less than $7,400,000 and marine and war risk P. & I. insurance for not less 
than $200 per gross ton must be arranged. 

We would appreciate you having the broker confirm the placings as soon as 
they are arranged. If less than 75 percent of the required marine hull and 
increased value coverage is bound in the American market, it will be necessary 
for the broker to inform us of the rate quotations received from both the Ameri- 
can and British underwriters and any other reasons the assured may have for 
desiring to place less than 75 percent in the American market. 

Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 
By C. R. FuLLenKaAmp, 
Acting Chief, Insurance Compliance Branch. 


May 22, 1958. 
AMERICAN PRESIDENT LINES, LTD., 
San Francisco, Calif. 
Subject: Hull, increased value, and excess liabilities renewal coverage. 

GENTLEMEN: This will confirm our having requested your Washington office 
to teletype the following message to you on May 21, 1958: 

“Reurlet May 16. Administration approves renewal placings 50 percent hull 
coverage London market, 50 percent syndicate and outside market, increased 
value and excess liabilities 100 percent London. Premiums will be considered 
for subsidy participation. Hull coverage fareboat VC2-S—-AP3’s required for 
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not less than $1,350,000 no increased value permitted. Coverage on owned 
VO2-S-AP3’s may be reduced to $1,200,000 hull and increased value. Letter 
rq 7? 
peesd have your broker notify this Office when firm bindings are made and 
subsequently furnish cover notes and policies. 
Very truly yours, 
WILLIAM H. LANE, 
Chief, Division of Insurance. 
By: C. R. FULLENKAMP, 
Chief, Insurance Compliance Branch. 





OTHER CORRESPONDENCE AND STATEMENTS FOR THE RECORD 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., July 22, 1959. 
on. JOSEPH C. O’MAHONEY, a 
i eenentties on Antitrust and Monopoly of the Committee of the Judiciary, 
U.S. Senate, Washington, D.C. 


Dear SENATOR O’MAHONEY: You will recall that in the testimony before your 
committee on May 15, 1959, by Mr. Miles F. York, president of this institute, 
reference was made to restrictive insurance measures by certain foreign countries 
which deprived American marine underwriters of freedom to compete. : 

Enclosed with this letter is a digest of existing restrictive measures on which 
substantiating evidence is available. In addition to the measures listed, it is 
our understanding that Brazil now has an exchange control measure (copy is 
enclosed herewith) which appears to result in discrimination, and the matter 
is being investigated. Also, a proposed insurance code is being considered in 
Venezuela which, if adopted, would be most discriminatory. 

It is hoped that the information enclosed will be of benefit to your committee, 

Respectfully yours, 
Cart E. McDowe tt, 
Executive Vice President. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y. 


RESTRICTIVE LAWS, REGULATIONS, AND PRACTICES RELATING TO FREEDOM OF 
PLACING TRANSPORT (MARINE) INSURANCE 


Since World War II, a number of countries have adopted restrictive measures 
pertaining to transport (marine) insurance which are barriers to free flow of 
world commerce. In one form or another, these measures restrict the freedom 
of the buyer and seller in an international transaction to decide which party 
will provide insurance coverage and in which country the coverage shall be 
purchased. 

Presented in this document is a digest of information regarding these restric- 
tions, gathered from several sources to which this institute is indebted. The 
information is listed by countries, in alphabetic order. 

Insofar as the United States is concerned, please note that the commercial 
treaty between the Government of this country and the Government of Iran 
contains a nondiscrimination clause applicable to freedom of marine insurance. 
A similar clause is contained in commercial treaties with West Germany, Haiti, 
Japan, Korea, the Netherlands, and Nicaragua. 

Also, the following countries mentioned in the list have exempted from their 
restrictive measures all shipments that are financed by the International Coopera- 
tion Administration (U.S.A.) : Egypt, France, Iran, Iraq, Pakistan, and Turkey. 
Several other countries that are recipients of economic assistance from ICA have 
agreed not to apply any insurance restrictions to transactions financed by such 
assistance. 

The following rearrangement of the index of countries is suggested, in order 
torelate the factual data more closely to the arguments. 
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The following countries are included in this document : 


Type of restrictive measure Country 
All imports and exports where transport risk is Argentina, Colombia, Indo. 
for account of a buyer or seller resident in the nesia, Iran, Iraq, Mexico, 
country concerned must be insured in that Pakistan, and Turkey. 
country. 


Punitive tax on purchases from marine insur- Austria and Chile. 
ance companies not registered for business in 
the country concerned. 
All exports where transport risk is for account Cuba. 
of the resident seller and all imports except 
c.i.f. imports where transport risk is for ac- 
count of the resident buyer must be insured 
in the country concerned. 


Restrictions. on reinsurance...) 2... Egypt, France, and Indo 
nesia. 
RCT OMI ENOUIOUS oo an France. 


The following points of detail, typing errors, etc., have been noted: 

Argentina : Page 2, line 8: “more favourable than”. 

Chile: “Insurance effected abroad, covering material damage on land to goods 
imported into this country, “tp 

Cuba: In view of the fact that c.if. imports are exempt, the remaining restric. 
tions appear to be less serious. It might be considered whether the first sentence 
of the last paragraph might be redrafted. 

France: Paragraph 3, line 3: “undertake to insure’. Paragraph 4: Is there 
an alternative expression for “which has civil personality” (e.g., “which is a 
public corporation”) ? 

Cart E. McDowe tr, 
Executive Vice President. 
SEPTEMZER 15, 1958. 
ARGENTINA 


The Argentine insurance law of June 13, 1947 (No. 12988) provides (English 
translation) : 

“Article 14: Insurance of all goods entering the country in any form whatso- 
ever must be covered by Argentine insurance companies when the transport risk 
hereto is for the account of the receiver, and the insurance of all classes of goods 
leaving the country in any form whatsoever shall be likewise covered when the 
transport risk overseas is for account of the sender. In the customhouse formal- 
ities a sworn declaration must be made as to whether the risk has been covered, 
in which case a signed copy of the policy must be produced. The penalty shall 
be that laid down in article 12.” 

Article 12 provides that any infraction of this law is punishable by a fine 
amounting to not more than 25 times the value of the premium. 

The Ministry of Finance subsequently excluded from the terms of section 14 
imports— 

(a) where the merchandise is purchased f.o.b. delivery at a point in the 
Argentine; 

(6) on consignment; and 

(c) for sale through representatives or agents of a foreign firm when the 
importation is carried for account of the principals. 

The reinsurance institute has interpreted “f.o.b. point in the Argentine” to 
mean that unless all customs duties, taxes, and other charges are paid in the 
currency of the foreign seller the risk is considered to be upon the Argentine 
importer. Obviously, the Argentine importer will not be willing to pay customs 
duties, taxes, drayage, and other expenses in foreign currency, even if the 
foreign currency is available for such purposes. 

In the case of exports, the insurance institute considers the risk for account of 
the Argentine exporter in cases where goods are shipped on consignment or 
sent for sale through agents or representatives of the export firm abroad, and 
in cases where goods are shipped f.o.b., with named point in the interior of the 
country of destination. 

The Argentine law has characteristically resulted in a burden on trade which 
is beyond the scope of the law itself, affecting, as it does, trade in which the 
merchant would otherwise be free to place insurance in the market of his choice. 
Thus, a case has been reported where an Argentine national, shipping to the 
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United States on consignment, desired to place warehouse insurance on arrived 
goods in the American marine insurance company whose rates and conditions 
were more favorable than in the Argentine market. Such insurance is legal 
under the Argentine law. The American company, however, fearing claims for 
concealed damage attributable to the period of transportation from the Argen- 
tine, was compelled to decline the risk unless it could at the same time share 
in the transportation risk, which is prohibited under the Argentine law. 

In an attempt to overcome the discriminatory effects of the Argentine law upon 
their respective national markets, various countries entered into trade agree- 
ments with Argentina. The agreement with Norway, which is, we believe, simi- 
lar in this respect to agreements made with Chile, Colombia, Czechoslovakia, Fin- 
Jand, France, Hungary, Italy, Japan, Yugoslavia, the Netherlands, Peru, Poland, 
Rumania, Switzerland, and Spain, provided that: 

“Insurances: The Government of Argentina reserves the right to let those 
Argentine goods which are exported to Norway and those Norwegian goods which 
are imported into Argentina to be insured in Argentina companies when the 
transport takes place for the account of the seller or buyer, respectively.” 

A similar reservation is made in the case of imports and exports at the risk 
of the Norwegian buyer and seller, respectively. Such a treaty, it is submitted, 
is discriminatory in itself, reserving, as it does, the insurance of Argentine 
goods imported into Norway to the Argentine insurance market. 

Information received from Swiss and Norwegian underwriters’ representatives 
indicates that unsuccessful efforts were made by members of their respective 
delegations which concluded the treaties to delete the discriminatory provision 
as to marine insurance. The Swiss report concludes that only the Argentine has 
availed itself of the benefits of the provision, it being contrary to established prin- 
ciple for the Swiss Government to interfere, unless necessary, with the terms of 
private contracts. 

The discriminatory laws of the Argentine have resulted in higher cost of 
marine insurance, a cost which is passed to the ultimate consumer and which 
constitutes a serious impediment to international trade. 


AUSTRIA 


Austria imposes a discriminatory tax on the purchase of marine insurance from 
foreign insurance companies not admitted to Austria of 10 times the tax on 
insurance purchased in the national market (Verkehrssteuernovelle 1948 B.G. 
Bl. v. 27.3.1948, resp. Versicherungssteuergesetz 1953, BG Bl. Nr. 133). This tax, 
which amounts to 70 percent, virtually eliminates foreign competition. 


CHILE 


Chile imposes a discriminatory tax (presently 60 percent) which penalizes 
the purchase of foreign marine insurance. 

Decree (1) No. 251 of May 20, 1931, provides: 

“Article 14. Any person, concern, company, or commercial house which de- 
sires to insure in companies not established in Chile property or other insurable 
interests in the country against risks comprised under the first group (which 
includes marine insurance) shall pay a special tax to the fiscal benefit varying 
between 25 and 60 percent of the premiums which it would have had to pay in 
Chile to cover the respective risk. 

“Insurance effected abroad, covering material damage on land on goods im- 
ported into this country, on consignment or in transit, when these latter are in- 
tended to be utilized in the territory of the Republic, is subject to the tax 
established in the present article. 

“The President of the Republic shall fix annually, or when he deems advis- 
able, the amount of this tax within the limits indicated.” 


The tax is inapplicable if the insurance must be effected abroad because no 
Chilean company will cover the risk. 


COLOMBIA 


Colombia has over the past decade issued a series of decrees and regulations 
impeding the freedom of marine insurance. 

Article 8 of Decree Law 1403 of 1940 provided that : 

“Persons, organizations, or firms which effect insurance in companies not 
legally established in Colombia are subject to a special fine of 50 percent of the 
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amount of the premium which they should have had to pay in Colombia on the 
respective risk.” 

Subsequently the Government issued Decree No. 2615 of August 26, 1949, 
authorizing the exchange control to refuse licenses for the payment in foreign 
currencies of the value of premiums on insurance which could be contracted with 
firms legally established in Colombia. 

By Decree Law 2730, dated October 1952, and ratifying Exchange Registry 
Office Resolution No. 11, it was provided that: 

“Article 1. From and after the effective date of this resoluiton the Exchange 
Registry Office will only authorize import registration certificates on an f.o, 
basis; that is, for the net price of the merchandise placed on board at the port 
of shipment, excluding the expense of insurance and freight. 

“Article 2. The Exchange Registry Office will not authorize remittances for 
the payment of insurance premiums on merchandise covered by import registra- 
tion certificates issued on an f.o.b. basis, inasmuch as this type of insurance 
should be contracted in Colombian currency with insurance companies legally 
established in the country, in accordance with the provision of article 1 of Rego- 
lution No. 13 of 1949.” 

Finally, by Circular No. 21110 of November 7, 1952, the Exchange Registry 
Office ruled that an application for an import license must contain a statement 
by the applicant that the goods in question are priced on an f.o.b. basis, and that, 
likewise, the commercial invoice submitted with an application for an exchange 
license must contain a statement by the seller that the goods are priced on that 
basis. 

CUBA 


Decree No. 503, effective February 28, 1958, substantially restricts the free 
dom of importers and exporters in their purchase of marine insurance on goods 
destined to, or purchased from Cuba. The decree requires that— 

“* * * in all cases where merchandise is purchased abroad and it is a condi- 
tion of the contract that the transportation insurance shall be for the account 
of the importers, the banking instititutions will exact, at the time of opening 
or transferring the credit or issuing a bill of exchange, draft, or any other instry- 
ment of payment, that the purchaser thereof produce the corresponding policy 
or insurance certificate issued in Cuba by a natural or juridical person author- 
ized by the Minister of Commerce.” 

Article III of the decree (503) makes the provisions applicable to exports 
from Cuba, by reference to Presidential Decree No. 3485 of December 27, 1941. 

Resolution No. 21, issued by the Cuban Ministry of Commerce on April 3, 1958, 
explains and definies Cuban Decree No. 503. Generally exempted from the 
decree are c.i.f. (cost, insurance, and freight) shipments and certain other Cuban 
imports and exports subject to special rules. 

These exemptions, however, do not substantially alter the coercive nature of 
the decree, which imposes nationalistic barriers and restrictions to the placement 
of marine insurance. As such, it prevents the free operation of a world insur- 
ance market and it discriminates against carriers not domiciled in Cuba. 


EGYPT 


A national, all-Egyptian reinsurance company has been found in Egypt to 
handle reinsurances. Rates and conditions and the extent of retrocessions to 
companies are said to be fixed by Government decree. Commissions paid by 
the company on marine business are said to be 20 percent. 

It is reported that the apparent nationalization of the insurance industry has 
had an impact on the freedom of importers to negotiate their insurance coverages. 


FRANCE 


In France, the possibility of insurance abroad is subject to currency restrictions. 
These restrictions, which apply to insurance as to other sectors of French indus- 
try, are the result of restrictions inherent to the French exchange control 
regulations. 

Furthermore, under the law of February 15, 1917, foreign underwriters may fot 
cover any property in France unless they are authorized by the French Ministry 
of Finance (Insurance Department). 

In accordance with these regulations, French importers and exporters who, 
when signing a contract for the purchase or sale of goods after free discussion 
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with their foreign correspondents, undertake to insure the shipment of said 
goods (import f.o.b. into France and export c.if. from France) can insure the 
goods only with French companies or with foreign companies authorized to 
exercise in France. 

It should, moreover, be made clear that, although the reinsurance problem 
has no repercussion on the expansion of world trade, the marine reinsurance 
pusiness is strictly regulated in France. French companies and foreign com 
panies authorized to exercise in France are compelled to cede a portion of their 
direct insurance business to the “Groupement de reassurances maritimes.’ 
This “groupement,” which has civil personnality, is entrusted with the conclusion, 
for account of its participants, of marine reinsurance treaties—hull, cargo, or 
faculty—and to distribute amongst its participants the results of these operations. 

(Revision of August 1, 1958.) 

INDONESIA 


On August 19, 1954, the Foreign Exchange Control Bureau of the Bank of 
Indonesia issued circular No. 312, reading as follows: 

“By common agreement with the Central Import Regulation Bureau * * *, 
from now on all transportation insurance in foreign currency on imported goods 
should be placed in Indonesia.” 

On September 14, 1957, circular C, No. 626, announced that as from October 1, 
1957, freight insurance for imports should be effected in Indonesia in rupiah 
eurrency. Also, all freight insurances for imports must be reinsured to the 
extent of at least 60 percent with national companies which exclusively carry 
on reinsurance work. 

IRAN 


Article VIII, paragraph 3, of the commercial treaty of June 16, 1957, between 
the:‘Government of Iran and the United States, forbids discrimination by either 
country against obtaining marine insurance in companies of either country. 

Under prevailing regulations, all shipments to Iran treated under documentary 
credits are to be insured with the officially registered insurance companies in 
Iran. This stipulation, however, does not apply to imported goods covered by 
documentary bills. Collection bills outstanding for a period of over 2 years 
will be returned to senders, as the exchange authorities will not sanction 
remittance of foreign exchange in payment. 

The Government of Iran promulgated two decrees, on December 8, 1946, and 
May 31, 1947, which discriminate against the free placement of marine insurance. 

Decree of 9.111.1826 (May 31, 1947) of the Iranian Council of Ministers 

rovides : 

; “The Council of Ministers decrees, at its meeting of 9.111.1326, on the proposal 
of the Ministry of Finance: ; 

“(a) All goods imported into Iran must be insured with an insurance company 
registered in Iran. When the credit for the import of the goods is opened, the 
authorized banks shall demand of the import merchant the insurance policy 
proving that the goods were insured with a company registered in Iran. After 
this insurance policy has been submitted, the bank may proceed to the opening 
of the credit. 

“(b) Are exempted from the provisions of Decree No. 34198, export goods 
which are sold f.o.b. or which are the property of foreign merchants. In these 
cases the buyer may insure the goods with the insurance company of his choice. 
Nevertheless, other export goods must be insured with the Iran insurance 
company, as laid down in the said decree.” 

“Observation: The f.o.b. sale must be certified by one of the authorized banks. 

“Decree of 6.TX.1325 (December 8, 1946) of the Iran Council of Ministers: 


(Translation ] 


“*At its meeting of 6.1X.1325, the Council of Ministers, on the proposal of the 
Ministry of Finance and with the intention of enforcing paragraph 4 of Decree 
No. 11215 of 26.V1II.1316, decrees that the general customs administration shall, 
for all export goods dispatched by motor lorry, railway, steamship, or aircraft 
demand the insurance policy proving that the goods were insured in Iran. The 
administration may refuse permission to export the goods if such an insurance 
policy is not submitted to it. 

“*Trade in frontier regions is exempted from these provisions. The present 
tasks required of customs administrations are enforcible in the customs areas 
where the agents of authorized insurance companies agree to insure the goods 
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and where the necessary means for technical inspection by the insurance com. 
panies are to be found. These circumstances must be certified by the genera) 
customs administration and by the Iran insurance company.’ ” 


TRAQ 


The exchange control authorities of Iraq do not make available foreign ex. 
change for insurance premiums. Imports must be insured in Iraq. Invoices 
must be on a c. and f. basis. 

MEXICO 


In December of 1953, the following decree was issued: 


“DECREE WHICH REFORMS AND AMENDS THE GENERAL LAW OF INSURANCE 
INSTITUTIONS 


“Article 1. Fraction 2 of article 3 is amended in the following terms: 

*** Article 3. In matter of insuring activity: 

“ 7 xs * *& 

“‘TT. It is prohibited to contract with foreign companies— 

“*(1) insurance of persons when the insured is in the Republic when the 
contract is issued ; 

““*(2) insurances on properties transported from Mexican territory to for. 
eign territory, or vice versa, when the risks remain for account of persons 
residing in the country. Credit institutions shall not grant commercial] 
credits when the insurance contract is not in agreement with the ruling in 
this item ; 

“*(3) insurances on hulls of vessels or aircraft and of any kind of vehicles, 
against the risks proper to the Marine and Inland Marine Branch, provided 
such vessels, aircraft, or vehicles are of Mexican register or property of per- 
sons residing in the Republic; , 

“*(4) insurances of credit when the assured is subject to Mexican legis- 
lation ; 

“*(5) insurance against public liability arising from events which may 
occur in the Republic; and 

“*(6) insurance of the other branches of property insurance against 
risks which may occur on Mexican territory.’ ” 

Read in first reading December 28, 1953, and approved after the second read- 
ing on December 29, 1953. ‘Shall be published in the Official Gazette of Decem- 
ber 31. 

PAKISTAN 


All import licenses issued after December 26, 1953, are on c. and f. terms and 
insurance will have to be covered in Pakistan. It will, therefore, be necessary 
for shippers drawing bills on a collection basis to make certain that insurance 
has been covered in Pakistan prior to shipment of the goods. 

On December 13, 1957, the Chief Controller of Imports and Exports at Ka- 
rachi issued a decree concerning marine insurance of goods imported from the 
United States under the American economic aid program. The stipulations of 
Public Notice No. 5453-1 (see below) are not valid for goods imported from 
the United States against so-called subauthorizations issued under the program. 

The Import Trade Control Authority in 1954 issued Public Notice No. 54-53-1, 
providing: 

“It is hereby notified for general information that all import licenses will here- 
after be issued on c. and f. basis and not c.if. basis until further orders. The 
goods covered by the import licenses will therefore have to be insured with in- 
surance companies registered in Pakistan. 

“As the rupee value printed on the import license is the c.i.f. value, all the 
licensees and authorized dealers in foreign exchange should consider the cif. 
value printed on the licenses to be the c.i.f. value. This order will be applicable 
to the import licenses which are being issued for the shipping period January- 
June 1954. 

“(Signed) I. H. UsMANI, 
“Chief Controller of Imports and Exports. 


“Yours faithfully, 

“Signed, pro manager.” 

Advices have been received indicating that the above regulation went into 
effect in accordance with the notice on January 1, 1955. 
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The following item appeared in The Policy-Holder Insurance Journal , of 
January 7, 1954 (p. 17): 

“In Pakistan, the Pakistan Insurance Corp. commenced operations in July 
1953; this company, the majority of whose shares are held by the Government, 
js at the moment confining its activities to the writing of reinsurance business, 
although the act under which it came into being permits it to write direct 
pusiness if, in the opinion of the Government there are not adequate and satis- 
factory facilities available in the normal commercial insurance market. From 
July 16, 1953, it became compulsory for all companies operating in Pakistan to 
cede 10 percent of their Pakistan business, including marine, to the corporation.” 

In 1957, the Pakistan Insurance Corporation Act was amended and the rates 
of compulsory reinsurance was raised to 30 percent effective from January 1, 
1958. 

Among the features of the insurance (amendment) ordinance, 1958, are: 

(a) The Controller of Insurance is empowered to control and regulate rates. 

(b) No person shall place insurance business abroad and no insurer shall 
place faculative reinsurance business abroad without obtaining the prior per- 
mission of the Controller of Insurance. 

It is to be noted that Pakistan voted for the “freedom of insurance” resolu- 
tion adopted by the Transport and Communications Commission of United Na- 
tions. Also, Pakistani delegates to the Commission and to the Economie and 
Social Council have stated that the restrictive measures will be removed as 
soon as the foreign exchange situation of the country permits. 


TURKEY 


The following is taken from page 25 of the Secretary General’ s (United Na- 
tions) report on discrimination in transport insurance (E/CN.2/139) : 


“OBSERVATION OF THE COMPETENT TURKISH AUTIIORITIES” 
“DISCRIMINATION IN TRANSPORT INSURANCE” 


“The general rule, applied as far as possible, is that insurance for foreign 
shipments must be placed in Turkey, except in special cases, in order to further 
the volume and growth of our domestic insurance business and also to save 
foreign exchange.” 

The Turkish press published on July 15, 1954, a circular from the Office of 
the Prime Minister, item 9 of which stated: 

“All kinds of insurance, whether for export or import, must. be arranged 
with the Turkish national insurance companies, and no premium is to be paid 
to the foreign countries.” 


[FIBAN circular letter 292] 
Sumoc INstTRUCTION No. 181 CLARIFIED 


1. Importation supported by “declaration,” licenses, and certificates of ex- 
change coverage isued after April 22, 1959, will be granted official exchange 
coverage only for the f.o.b value. On provisional notes of exchange, account 1 
(registered f.o.b.) will be indicated. 

2. Consequently, the value of the freight and that of insurance premiums rela- 
tive to these importations will be paid in Brazil, in cruzeiros, or transferred 
abroad on the free market, in convertible currencies or, when this deals with 
merchandise imported from bilateral areas, in the respective covenant currency 
by previous approval from the Banco do Brazil’s exchange department. 

8. The freights and insurance premiums referring to merchandise supported 
by “declarations,” licenses, and certificates of exchange coverage isued on c.i.f., 
¢, and f., or c. and i. basis prior to April 22, 1959, will be paid as per regulations 
formerly in effect. 

4. In the case of merchandise shipped (loaded) at foreign ports after April 21, 
1959, bases on “declarations,” licenses, and certificates of exchange coverage 
previously issued c.if., c. and f., or c. and i., importers are given the option of 
paying “embarkation expenses” in brazil, in cruzeiros, the conversion of the 
freight to be freely agreed with the carriers. If the alteration of these docu- 
ments is obtained, by means of an addendum, the amounts covering “embarka- 
tion expenses” can be utilized to purchase merchandise. On the other hand, if 
importers so prefer, also after the necessary addendum has been obtained, ar- 
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rangement can be made for the cancellation of the PVC amount, or exchange cop. 
tract (if already closed) corresponding to those expenses, by means of propor- 
tional refund of the “agio,” disregarding the retention clause referred to in In- 
struction 163 of September 9, 1958, of the Superintendencia da Moeda e do 
Credito. 

5. The payment of freights in cruzeiros in Brazil will continue to be subject 
to prior authorization from the Fiscalizacao Bancaria. 

6. Merchandise imported with exchange subsidy will be carried, compulsorily 
by Brazilian-flag vessels (considered as such also ships affreighted or chartered 
to Brazilian companies), the only exception being that as set forth in item IV of 
Instruction 181 of April 2, 1959, of the Superintendencia da Moeda e do Credito, 

7. The system instituted by item V, paragraphs “a” and “b” of Instruction 
181, will apply only to merchandise embarked on foreign-flag vessels, if a letter 
is presented from Loide Brasileiro or, in the case of oil and byproducts, from 
the Freta Nacional de Petroleiros, in which these entities expressly declare that 
they are unable to carry the merchandise. 

8. In the credit letters covering importations effected with exchange subsidies, 
a clause will be included concerning the compulsory requirement indicated in 
item 6 above. 

9. For the purpose of paying freight relative to importations effected with ex- 
change subsidy, on which the cost of exchange is less than the free market, 
importers should present to the Fiscalizacao Bancaria the following documents: 

(a) Legalized commercial invoice. 

(b) Copy of the bill of lading. 

(c) Provisional note (sale) corresponding to the amount of the freight in 
foreign currency, covering the closing of the exchange which will. be processed, 
invariably, in the Banco do Brazil, at the official market rate; on this provisional] 
note the Fiscalizacao Bancaria will indicate the surtax tax should be paid by 
the importers. 

(ad) Correspendence, in two copies, wherein importers request authorization 
for payment of the freight in Brazil, in cruzeiros, and request the Banco do 
Brazil to pay carriers the amount of the freight service. 

(e) Provisional note (purchase) corresponding to the closing of the exchange 
at the Banco do Brazil in the free market, in the name of the carrier (or its 
agents) which was indicated by importers in the correspondence mentioned in 
the previous paragraph “d’’; this purchase, which must correspond to the value 
declared in the document referred to in the previous paragraph (c), will be con- 
tracted to the rate of sale of the day the authorization was granted by the 
Fiscalizacao Banearia, in the aforementioned correspondence (par. (d)). 

10. The operations mentioned in paragraphs (c) and (e) of the previous 
item shall be registered and liquidated simultaneously by the Banco do Brazil. 

11. One extra copy of the provisional notes covering transfers, to froeign 
eountries, of freights and insurance premiums in Danish crowns, Swedish 
crowns, and bilateral covenant currency shall be delivered to the Fiscalizacao 
Bancaria. 

12. The establishments authorized to operate in the free market can contract 
long-term exchange sales covering importantion freights, these operations being 
subject to a previous OK from the Fiscalizacao Bancaria. These sales cannot 
be contracted for amounts above those of “embarkation expenses” which appear 
in the “declarations,” licenses, and certificates of exchange except the amount 
corresponding to the insurance premium, which will be declared by importers. 

13. The remittances referring to insurance premiums, on the free market, do 
not require prior authorization from the Fiscalizacao Bancaria. 

14. The opening of importation credits on a c.if., c. and f., or c. and i. basis 
will be permitted. In these cases, the sale, on the official market, covering the 
f.o.b. value of the merchandise, will be completed by another, closed on the free 
market, referring to “embarkation expenses” (freights and insurance premiums). 
The same system will apply to c. and i. importations with exchange subsidy only 
for the f.o.b. value, since the freights on this merchandise will always be paid in 
Brazil, in cruzeiros, and should not, therefore, be included in importation credits. 

15. The credits opened by the Banco do Brasil in convertible currencies, Danish 
crowns, and Swedish crowns can be instituted on ¢c.if., ¢. and f., or c. and i. basis, 
supported by exchange contracts for freights and insurance premiums, closed in 
other banks, at the discernment of the Carteira de Cambie do Banco do Brasil. 
The credits opened by other banks, in covenant currencies, can be complemented 
with exchange contracts for freights and insurance premiums, closed with the 
department (Carteira) under reference. 
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16. The letters of guaranty (termes de responsibilidade) will be signed to 
prove the f.o.b. value. : , 

When dealing with importations in covenant currencies, Danish crowns, and 
Swedish crowns, the following clause is to be included : “We agree to give proof of 
the payment of the freight—and of the insurance premium, if that should be the 
case—in the currency of the present operations.” 

(Translation by American Chamber of Commerce. ) 


AMERICAN CHAMBER OF COMMERCE FOR BRAZIL, 
Rio de Janeiro, Brazil. 


SPECIAL PUBLICATION No. 12/59 


The following is a translation of FIBAN Circular Letter No. 299, issued to 
banks on the 10th of June: 

Freight on imports with exchange subsidy.—With reference to items 6, 7, and 
8 of FIBAN Circular No. 292 of May 4, 1959, freights on merchandise imported 
with exchange subsidy, which provenly cannot be transported on Brazilian ves- 
sels, may henceforth be paid abroad to foreign vessels. The third paragraph of 
item 14 of the stated Circular No. 292 will, therefore, be considered as revoked. 

2. The exchange operations pertaining to freights, as well as those referring to 
insurance premiums on the same importations, shall be effected through the free- 
rate market and may be contracted at sight or time drafts, the same applying for 
the opening of c.i.f., c. and f., or c. and i. credits. 

8. In compliance with item V of Sumoc Instruction No. 181 of April 22, 1959, 
the following documents shall be presented to the FIBAN : 

(a) Legalized commercial invoice. 

(b)- Bill of lading. 

(c) Customs clearance of merchandise. 

(d) Second copy of import license or “declaration.” 

(e) Proof of exchange effectively used in the payment of freight. 

4. On presentation of the above documents, accompanied by correspondence in 
two copies, signed by the importer, the FIBAN will authorize simultaneous oper- 
ations in the importer’s name, in graphic account with the Bank of Brasil, for 
the value of the freight, one of sale on the official market at the cost of exchange 
prevailing for the merchandise, and another for the purchase on the free market 
at the rate effectively paid. 

5. The importers should contract for freight exchange at the best possible rates, 
since the exchange department reserves itself the right to turn down those which 
exceed the market rate on the closing day. 

6. In those cases of importations of this nature contracted on a time-draft basis 
for the c.if. or c. and f. value, the operations referred to in item 4 will only be 
effected after the settlement of the corresponding drafts. 

7. It is hereby established that the freights in question may also be received 
abroad by Brazilian shipping companies. 

8. It should be clarified that, with reference to item 15 (second paragraph) of 
FIBAN Circular No. 292, the banks may contract for the sale of covenant curren- 
cies, on the free market, for coverage of freights and insurance premiums, 
provided the approval of the exchange department of the Bank of Brasil and the 
rate to be applied is obtained beforehand. 


STATEMENT OF CLARENCE G. Morse, CHAIRMAN, FEDERAL MARITIME Boarp, MarI- 
TIME ADMINISTRATOR, U.S. DEPARTMENT OF COMMERCE 


GENTLEMEN: My name is Clarence G. Morse. I am Chairman of the Federal 
Maritime Board and Administrator of the Maritime Administration. Depart- 
ment of Commerce. I am appearing in response to the request of the chairman 
of the Subcommittee on Antitrust and Monopoly to present the views of the 
Federal Maritime Board and the Maritime Administration in connection with 
the investigation of the marine insurance industry. 

The need for an adequate American marine insurance market has been the 
concern of the Federal Maritime Board and the Maritime Administration and its 
predecessor agencies since World War I. The Huebner report, made at the 
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request of the House Merchant Marine and Fisheries Committee in 1920, indi- 
cated that American insurance companies were not interested in writing this 
form of business to a great extent. Prior to that time, the capacity of the 
American market was only one-half million dollars on each hull. With the 
creation of the American syndicate under Government auspices in 1920, that 
capacity was increased to $2% million per hull. Additional marine insurance 
covereage that was commercially required was obtained from the British market 
which has a continuous history of marine underwriting extending over a 250-year 
period. Since the creation of the syndicate, qualified representatives of the 
Maritime Administration and its predecessor agencies have regularly attended the 
monthly meetings of the syndicate in New York. This representation is without 
vote and is for the purpose of following trends in the marine insurance market, 
The maritime agencies have never had statutory authority to regulate marine 
underwriting or to require the underwriters to file reports of their earnings and 
operations. During the early 1920’s, when the Government sold many surplus 
vessels to private owners, insurance was required to be placed in the American 
market to the extent that market was available on reasonable terms and condi- 
tions to purchasers of these vessels. As far back as 1926, the U.S. Shipping 
Board considered section 12 of the Shipping Act, 1916, as a mandate to develop 
an American marine insurance market as an aid to a healthy American merchant 
marine and declared, as a matter of policy, that insurance on vessels with respect 
to which loans were made by the Government should be placed by the buyer 
with the American marine companies. A common provision in the loan agree 
ments was that marine insurance was to be placed in the American Marine Hull 
Insurance Syndicate when, in the judgment of the Shipping Board, such 
appeared practicable. Because the American marine insurance market was con- 
sidered inadequate, an insurance fund was created by the Merchant Marine Act, 
1928, which was used largely to cover the interest of the United States in unpaid 
mortgage balances. In the years 1932 to 1935, references in the annual reports 
indicate that the Shipping Board and later the Shipping Board Bureau of the 
Department of Commerce encouraged the placing of marine insurance in the 
American market on vessels in which it held a mortgage interest. 

During the war years the Government assumed all war risks and, for most 
vessels, all marine risks. The American Marine Hull Insurance Syndicate wrote 
some business on vessels time-chartered to the Government under a contract 
known as wartime hull, which provided for profit limitation of approximately 7 
percent on the part of the syndicate. 

After World War II, the sale and charter of surplus vessels was authorized 
by the Merchant Ship Sales Act of 1946. The arrangements for sale and charter 
of American-flag vessels required the placing of marine hull insurance in the 
market to the extent of 75 percent of the purchase price up to the capacity of the 
American market, provided that the rates quoted were considered reasonable by 
the Maritime Commission’s Division of Insurance. There are indications that 
during this period the American marine insurance market was receiving un- 
usually difficult competition from the British market for hull business. During 
this time there also developed the beginning of an outside market which con- 
sists of companies writing marine hull insurance independently of the American 
Marine Hull Insurance Syndicate. 

As a matter of financial security, it is usually considered preferable to have 
insurance placed in the domestic market on vessels under mortgage, since pay- 
ment can be made more promptly in dollars and often the home office of a com- 
pany can be dealt with more expeditiously. During the years immediately fol- 
lowing the enactment of the Merchant Ship Sales Act of 1946 the Commission’s 
primary interest in insurance on vessels sold or chartered was to obtain proper 
financial security and at the same time to prevent an unnecessary increase in 
insurance costs due to the pattern of placing insurance. 

The Maritime Administration and its predecessor agency has paid subsidy on 
the cost of marine insurance for all operators under operating-differential sub- 
sidy contract since calendar year 1949. In a few instances, resumption contracts 
required payment of subsidy for calendar years 1947 and 1948. The cost of 
marine insurance is one of the items specifically authorized as subject to sub- 
sidy payment under the Merchant Marine Act, 1936. The subsidy on hull in- 
surance costs paid to American operators is based in part on the differential in 
cost of that portion which is placed in the domestic market over that placed 
in Great Britain on the same vessel. 
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Drastic changes were brought about in domestic and world market values of 
yessels by the Korean crisis and by the crisis at Suez. Consequently, in 1956, 
several changes were effected in our minimum requirements. The domestic and 
world market values of vessels were substituted, in all cases, for sale prices of 
yessels in establishing minimum insurances required, and these minimum require- 
ments were extended to cover all vessels in which the Maritime Administration 
were extended to cover all vessels in which the Maritime Administration had 
an interest as Owner, mortgages, or guarantor. In the same year a change in the 
insurance requirement concerning the placement of hull insurance on American- 
flag vessels in the American market was effected. The result of this action was 
a declaration of policy that 75 percent of the required hull insurance on 
American-flag vessels under mortgage, charter, and operating-differential sub- 
sidy agreements be placed in the American market where such placements were 
considered fair and reasonable. 

These changes have proved well in practice since, in many instances, they 
increased the protection to the Government in the values of the vessels insured. 
At the same time we have tried to maintain a preference to the American hull 
insurance market without guaranteeing this preference. The Maritime Admin- 
istration uses a scale of rate differentials as a rule of thumb in reviewing such 
placements. With the increase in the differential between the quotations of the 
domestic and British markets and after consideration of the number of vessels 
in the fleet to be insured, brokers may be permitted to place a greater percentage 
of the total insurance in the British market. Usually the British market quota- 
tions are lower than those of the American market. It should also be noted 
that the 75-percent rule applies only to full form hull and increased value in- 
surances and not to excess liability or war risk coverages. A substantial 
domestic marine market is available only for marine hull and increased value 
insurances. More than 95 percent of the war risk coverage is placed abroad. 

I am of the opinion that it is necessary to maintain a domestic marine insur- 
ance market as an adjunct to a healthy merchant marine. I see no objection 
to paying a subsidy to American owners for placing insurance in the American 
market in accordance with the pattern of insuring set forth above, since, in the 
long run, I believe that the maintenance of the American marine insurance 
market is the best guarantee of obtaining the lowest level of rates to the Ameri- 
can steamship owner. It is generally believed that, if there were no substantial 
American marine insurance market, an agreement similar to the British market’s 
joint hull agreement, which provides for automatic increases in case of adverse 
loss experience, would be applied to American-owned hulls. Because of the 
existence of the large competing domestic market, it is generally believed that this 
formula is not applied to American business by British underwriters; instead, 
the fleets are rated on an individual fleet loss experience basis. I believe that 
our policy of promoting the greatest international competition for marine hull 
business within the framework of a preference to be sound and worthwhile. In 
addition to the American Hull Insurance Syndicate, there is a growing outside 
marine hull market in the United States. During the past year the Maritime 
Administration has approved lines of 29 companies, in addition to those which 
are members of the American Hull Insurance Syndicate, on vessels in which the 
Government has an interest. It is estimated that the capacity of these com- 
panies is presently in excess of a million dollars on each hull. The American 
Hull Insurance Syndicate’s capacity has been increased from $214 million each 
hull at the time of establishment in 1920 to $10 million. The capacity of the 
American market is best exemplified by the total of $1714 million which has 
been placed in the American market on the SS United States and represents 
50 percent of the total insurance placed on that vessel, the other 50 percent 
being placed in the British market. Both syndicate and outside markets partici- 
pated in this placing, with many syndicate companies carrying additional lines 
over their syndicate participation. The Maritime Administration has never 
rejected the hull underwriting of an insurance company organized in any State 
or authorized to do a marine business in any State of the United States, 
although the amount of insurance a company might carry on each individual 
vessel or fleet has at times been restricted. During the past year the Kemper 
group of companies represents the newest group to enter the marine field. The 
recent announcement that the United States Fidelity & Guaranty Co. of Balti- 
more is joining the outside market in the writing of marine business is another 
indication of an expanding market outside the syndicate. 
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It should always be borne in mind that the British marine insurance market 
is larger than the American market and has been established much longer, 
Because of the method of underwriting at Lloyd’s, that market is more flexible jp 
character. The American marine market is not adequate to meet all the needs 
of the American merchant marine at the present time. In my opinion, neither 
the owners, the brokers, nor the domestic underwriters themselves would want 
to see the British market prohibited from covering American-flag vessels. The 
American market is a select risk market with its own rating system which 
differs slightly from the British market and will normally result in different 
quotations. The increased cost of doing business in this country will alone re. 
sult in increased quotations by the American market. This is despite the fact 
that British underwriters receive less net premium for the same risk than 
American underwriters since British underwriters are required to assume a 
4-percent U.S. tax and a 3-percent London brokerage commission, neither of 
which American underwriters have to pay. British underwriters often write 
insurance on vessels which the American market does not desire to cover, such 
as vessels chartered from the Administration and new ventures. It should be 
pointed out, however, that the American Hull Insurance Syndicate, acting jn 
conjunction wtih nuclear energy liability underwriters, is now attempting to 
pioneer a new form of insurance which will be required for commercial nuclear 
vessels by providing a limited amount of nuclear liability coverage in time for 
use by the NS Savannah. 

A review of the syndicate results furnished us by the committee's staff for the 
years 1920 through 1957, as of November 30, 1958, shows an average net credit 
to earned premium of 9.66 percent and average losses of 70.75 percent. These 
results will be improved to the extent of any amounts recovered by the syndicate 
under H.R. 2005, 86th Congress, which provides for reimbursement of incurred 
net losses in the settlement of war risk hull claims on American-owned ships 
during World War II. 

It is my opinion that no attempt should be made by the Government to regulate 
marine hull insurance rates, because, by the very nature of the many risks 
involved in this type coverage, such as partial and total loss, collision, salvage, 
and general average, usual acceptable scientific ratemaking formula cannot be 
utilized as for other types of insurances. The underwriters’ practice has been 
to fix rates based principally on the loss experience of the individual fleets. To 
do otherwise would penalize the careful and fortunate owner by having him 
share losses of those whose vessels are not as well maintained or operated. In 
addition, the underwriters consider the reputation and maintenance record of 
the operator, size of the fleet, condition and age of the vessels, trade routes, 
special policy provisions, and other factors. To a great extent, a marine hull 
rate is an estimate based on numerous factors and represents the ability and 
best judgment of the underwriters. Regulation of rates, in addition to penalizing 
efficient operators, would destroy the competitive position of the domestic mar- 
ket and perhaps the market itself by forcing owners to place their coverage 
100 percent abroad with markets not subject to regulations and able to quote 
the lowest rates. 

I know of no effective method of producing and maintaining a strong domestic 
marine insurance market other than by group writing with organizations such 
as the syndicate representing many insurance companies. This system is the 
result of long, practical experience. By avoiding duplication of staffs and 
operations by each individual member company, the American market is able 
to quote competitive rates and to underwrite greater amounts. The history of 
marine insurance underwriting in this country shows that underwriting by 
individual companies has not been able to produce a substantial market. 

Withdrawal of the exemption from antitrust laws authorized by the Congress 
by the 1920 act for this type domestic insurance market organization may very 
well subject the American Hull Insurance Syndicate and any other new associa- 
tions to attack in the courts under the antrust laws. I fear that such with- 
drawal and such attack in the courts would endanger the great progress that 
has been achieved in the development of an American marine insurance market 
to compete with the foreign market, and impede further expansion. 

The Maritime Administration is of the opinion that the maintenance of 8 
strong domestic marine insurance market is vital to a strong merchant marine; 
however, it does not believe that such a market should be permitted to realize 
unreasonable profits at the expense of the ship operators and the Government. 
At the present time, the Maritime Administration has no authority to examine 
syndicate operations or to determine the fairness and reasonableness of its 
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earnings. The committee may wish to require that the Maritime Administration 
or some other appropriate Government agency make periodic examinations of 
the syndicate’s records and operations and report periodically to the Congress 
thereon. 

For your further consideration, the following proposals are presented to your 
committee : 

1. That the American Hull Insurance Syndicate antitrust exemption be con- 
tinued but that it be required to file annual reports of its earnings with the 
Maritime Administration, which agency will be charged with the duty of deter- 
mining the fairness and reasonableness of such earnings after the consideration 
of the rates charged by competing markets, allocation of administrative and 
operating expenses to underwriting authorities, commissions paid to brokers, re- 
insurance ‘costs and recoveries and related details and reporting such determina- 
tions to the Congress. 

2. That no attempt be made to regulate rates charged by the domestic under- 
writers for the reasons set forth above. 

3. That the British market continue to be used on vessels to the extent deemed 
necessary by the Maritime Administration and that the British underwriters’ 
participation be increased in direct proportion to the degree of their difference in 
rate quotations from the American markets after a fair allowance is made 
for British taxes and collecting commissions and after consideration of other 
relevant facts, such as availability of domestic insurance, sizes of fleets, Gov- 
ernment interest and periods of the policy. 

4. That the establishment of another large competing domestic marine hull 
syndicate be encouraged and that the Maritime Administration take the initia- 
tive in this direction. 


AMERICAN INSTITUTE OF MARINE UNDERWRITERS, 
New York, N.Y., June 30, 1959. 
Hon. JosepH C. O’MAHONEY 
United States Senate 
Washington, D.C. 


Deak SENATOR O’MAHONEY: When I appeared before your subcommittee on 
May 15, 1959, you inquired concerning the policy of the American Hull Insurance 
Syndicate with respect to subscribers who resigned or reduced their subscription, 
and referred to the minutes of the Membership Committee dated June 16, 1948. 

Section 1, article IX, page 12, of the Syndicate Articles of Agreement reads as 
follows : 

“Provided, however, That in the event of such reduction in its underwriting 
participation by a subcriber or such resignation and withdrawal of a subscriber 
from this syndicate, such subscriber shall not be eligible for reelection or accept- 
ance thereafter as a subscriber to said syndicate or for reinstatement of any 
part or all of its reduction in underwriting participation until after the expira- 
tion of five (5) years after the date of such subscriber’s resignation as tendered 
to the Board or its reduction of underwriting participation. Nevertheless, the 
Board may, by a two-thirds vote of all of its members then holding office, shorten 
or waive this period if it deems the same to be in the public interest.” 

This provision of the Articles of Agreement was adopted in 1948. I did not 
recollect it at the hearings because during my tenure aS a member of the Board 
of Managers and, in fact, since the time of its adoption, this provision has never 
been invoked. Nevertheless, in considering the need for its adoption, its justifi- 
cation is, I think, apparent. 

A fundamental purpose of section 29 of the Merchant Marine Act of 1920 was 
to create a hull insurance syndicate which would provide an American hull 
insurance market with capacity adequate to serve and protect the American 
merchant marine. 

If you will refer to the statement which I read before your subcommittee on 
May 15, 1959, you will note that the syndicate’s capacity has been increased 
progressively to meet the needs of American shipowners. It commenced opera- 
ion with a capacity of $2.5 million, at least five times that previously available 
in the American market, and this capacity has been increased steadily to meet 
the requirements of the American merchant marine. Thus the capacity of the 
American Hull Insurance Syndicate was lifted from $2.5 million to $4 million, 
thence to $5 million on December 1, 1948, to $7 million on December 1, 1951, and 
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to $10 million on April 1, 1958. I have no doubt that further increases in capae. 
ity will be made as needs develop. 

Having increased the syndicate’s capacity at a given time, the American 
merchant marine must be assured that such larger capacity will be maintained, 
‘To increase such capacity and then to subsequently reduce it would, in our 
opinion, constitute a fundamental failure on our part to fulfill obligations re 
lating to national defense and the maintenance of a strong domestic merchant 
marine pursuant to section 29 of the Merchant Marine Act of 1920. 

There have been periods of heavy losses in the past when subscribers retired 
from the syndicate, reduced their share interest or indicated a strong desire to 
follow either of these two courses. While the syndicate succeeded in maintain. 
ing its capacity on those occasions, the reduced participation by those subscribers 
required that other subscribers increase their participation so that the syndicate 
capacity would be maintained. See article XVII, page 20, of the Syndicate 
Agreement, which provides that the Board of Managers of the syndicate may in- 
crease pro rata the shares of active subscribers (up to 10 percent of their volun- 
tary subscription) to meet a deficiency caused by resignation or reduction of the 
underwriting shares of a subscriber. Ultimately such withdrawal or reduced 
participation might result in a reduction in the capacity of the syndicate itself. 

Therefore, the policy which you referred to, and which is enunciated in section 
1, article IX, of the Articles of Agreement, was adopted so that all subscribers 
might know that the syndicate might not fulfill its proper function in the na- 
tional interest if the members were “fair weather” subscribers, free to imme 
diately reacquire in good times that participation which they had relinquished 
in bad times. 

To fully evaluate that part of section 1, article IX, above quoted, it is necessary 
to read such article in the light of the first paragraph of the section, which gives 
the subscribers very broad rights to resign or reduce their shares and reads as 
follows: 

“Sec. 1. Resignation or Voluntary Reduction in Underwriting Share. Any 
subscriber hereto may resign and withdraw from this Syndicate or reduce its 
underwriting participation therein, effective at the end of the fiscal year thereof, 
by filing with the Board of Managers not less than ninety (90) days prior 
thereto, a written notice signifying its wish to resign and withdraw from the 
Syndicate or reduce its underwriting participation therein, but such Subscriber 
shall be obligated to fulfill all undertakings assumed by it under the Agreement 
prior to the effective date of its resignation. The aforesaid right to withdraw 
shall be independent of the rights of the Subscribers under Article XX of this 
Agreement.” 

As you can see, having extended in the first part of this section broad latitude 
in relinquishing or reducing a participation, the second paragraph makes it 
clear that a subscriber who relinquishes or reduces its subscription jeopardizes 
the syndicate’s ability to provide a continuing capacity market, and accordingly 
the syndicate reserves the right to place limits on a subscriber’s rights to obtain 
reinstatement of the subscriber’s original participation during the stipulated 
5-year period. 

It has been called to my attention since my return to New York that the man- 
agement office with which the New Amsterdam Casualty Co. and the United 
States Casualty Co. are affiliated did offer, in connection with the application 
for membership of these two companies, to rearrange the management’s total 
participation in the syndicate so that these two companies could have a share. 
As a matter of fact the Management office revised their participations with the 
approval of the syndicate, so that the New Amsterdam Casualty Co. and the 
United States Casualty Co. did actually participate in the syndicate through 
reinsurance (which is still in force) shortly after the initial request was made 
by the management office for admission of these two companies to the syndicate. 
I would like my testimony to be supplemented to reflect this situation. 

You kindly stated we would be permitted to file a brief setting forth the 
extent of the exemptions from the antitrust laws granted by section 29. Ac- 
cordingly, I am enclosing copies of the memorandum prepared jointly by our 
counsel, Messrs. Bigham, Englar, Jones, and Houston of New York and Messrs. 
Weaver and Glassie of Washington, D.C., entitled ‘“‘The Nature of the Marine 
Insurance Exemption from the Antitrust Laws,” dated July 9, 1951. This 
memorandum was furnished to the Federal Trade Commission in the course 
of its investigation of the ocean marine insurance industry concluded in 1956. 
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lappreciate the courtesies which you extended to me as a witness and I should 
eciate your incorporating this letter and the enclosed brief in the record 
of your hearings. 
With best wishes, 
Sincerely, 
Mites F. York. 





Tne NATURE OF THE MARINE INSURANCE EXEMPTION FROM THE ANTITRUST LAWS 


(A memorandum submitted by Weaver & Glassie, Esqs., for the American Marine 
Hull Insurance Syndicate) 


1. Terms of the exemption 


The marine insurance exemption from the Sherman Act and other antitrust 
laws provides in essence that no association or arrangement for concerted action 
between marine insurance companies shall violate the antitrust laws if its 
purpose is to transact a marine insurance and reinsurance business and to rein- 
gure or otherwise apportion among its membership risks undertaken by the 
association or any of its members. 

The exact words of the exemption which is found in section 29 of the 
Merchant Marine Act of 1920 are as follows: * 

“99 (a) Whenever used in this section— 

“(1) The term ‘association’ means any association, exchange, pool, com- 
bination, or other arrangement or concerted action; and 

“(2) The term ‘marine insurance companies’ means any persons, com- 
panies, or associations authorized to write marine insurance or reinsurance 
under the laws of the United States or of a State, Territory, District, or 
possession thereof. 

“(b) Nothing contained in the ‘antitrust laws’ as designated in section 1 of the 
act entitled ‘An Act to supplement existing laws against unlawful restraints and 
monopolies, and for other purposes,’ approved October 15, 1915, shall be con- 
strued as declaring illegal an association entered into by marine insurance com- 
panies for the following purposes: To transact a marine insurance and reinsur- 
ance business in the United States and in foreign countries and to reinsure or 
otherwise apportion among its membership the risks undertaken by such associa- 
tion or any of the component members.” 

The full scope of this legislation is best understood in the light of its back- 
ground and legislative history. 


2. The background and legislative history of section 29 of the Merchant Marine 
Act of 1920 

The 64th Congress became concerned about the large percentage of insurance 
on American hulls and cargo that was being written abroad. Accordingly, in 
the Shipping Act of 1916 it directed the Shipping Board to inquire into the situa- 
tion to ascertain what steps might be taken to develop the American marine in- 
surance industry as an aid in the development of the American merchant marine. 
Section 12 of the Shipping Act of 1916 * provides in part as follows: 

“* * * it [the Shipping Board] shall examine into the subject of marine in- 
surance the number of companies in the United States, domestic and foreign, en- 
gaging in marine insurance, the extent of the insurance of hulls and cargoes 
placed or written in the United States, and the extent of reinsurance of Ameri- 
can maritime risks in foreign companies, and ascertain what steps may be neces- 
sary to develop an ample marine insurance system as an aid in the development 
of an American merchant marine.” 

In the 66th Congress the whole question of the expansion and strengthening 
of the American merchant marine, which had taken on new importance by reason 
of wartime ship construction, was under thorough reexamination. As a result 
of this study the Merchant Marine Act of 1920 was passed with the declared 
purpose ‘“‘to do whatever may be necessary to develop and encourage the main- 
tenance of” a strong merchant marine. 

In connection with its enactment the Senate Committee on Commerce held 
very extensive hearings, commencing June 10, 1919, and continuing until March 
18, 1920, the record comprising some 2,089 printed pages. In considering the best 





1 Act of June 5, 1920, ch. 250, sec. 29, 41 Stat. 1000, 46 U.S.C.A. 885. 
? Public Law 260, 64th Cong., 46 U.S.C.A. 811. 
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means of strengthening the American merchant marine “to the end that jt 
would be able to carry the greater portion of the commerce of the United States 
and serve as a naval and military auxiliary,” the Senate and House Committess 
also studied the interrelation of marine insurance and the expansion of the mer. 
chant marine. Two sessions of the Senate hearings were devoted to the marine 
insurance provisions of the proposed legislation.’ 

In the meantime, the Subcommittee on Miscellaneous Business of the Cop. 
mittee on Merchant Marine and Fisheries of the House of Representatives helq 
extensive hearings on the subject of American marine insurance for the expregs 
purpose of finding a way to build up or encourage the American marine insurance 
business as an adjunct of the American merchant marine. These hearings, helq 
on July 9, 16, and 17, and September 26 and 27, 1919, comprise some 354 printed 
pages, all devoted to marine insurance.‘ This subcommittee also caused to be 
printed and bound with the committee hearings a “Report on the Status of 
Marine Insurance in the United States” by Prof. S. S. Huebner, who was staff 
assistant to the committee, and certain “Recommendations of the Subcommittee,” 
which “Report and Recommendations” were approved by the full committee oy 
February 26, 1920. 

As a result of these extensive studies and hearings® the so-called Edmonds 
bill, H.R. 13889, relating to marine insurance was passed. This became section 
29 of the Merchant Marine Act of 1920.° 

The general reason for the enactment of this section 29 was of course a desire 
manifest in the hearings to encourage the business to expand sufficiently to be 
able to take care of all needs of the American merchant marine by combining 
in reinsurance and other risk-spreading associations. As shown by the follow- 
ing quotation from the above-mentioned “Recommendations” adopted by the 
House committee on February 26, 1920, a strong American marine-insurance 
industry was envisioned as an affirmative instrument for increasing foreign 
trade: 

“In its investigation of marine insurance in the United States your committee 
has examined exhaustively into the functions, present status, and legislative 
needs of this branch of insurance. All evidence leads to the conclusions that a 
strong and independent national marine-insurance institution is an absolute 
necessity to a nation’s foreign-trade equipment, that such an institution does not 
exist in the United States today, and that it is imperative to adopt ways and 
means to correct the present impossible situation if this country is to meet the 
strenuous international rivalry that the new era is certain to inaugurate. There 
can be no doubt, judging from the manner in which our competitors are now 
seeking to undermine this branch of underwriting, that marine insurance will 
be used, as probably never before, as a national commercial weapon for the 
acquisition and development of foreign markets. Failure to act now in strength. 
ening our marine-insurance facilities and placing them in an independent position 
free from foreign control cannot be regarded otherwise than as the neglect of 
a duty and an opportunity. The loss of the present rich opportunity will soon 
be bitterly regretted, but it will be to late to undo the mischief” (p. 75). 

The specific reason was a fear, growing out of a Supreme Court decision in 
1915," that marine insurance might be subject to the antitrust laws, and ac- 
cordingly the formation of such associations would, in the absence of specific 
permissive or protective legislation, be a violation thereof . 

It should be remembered that from the 1960’s until the Southeastern Under- 
writers decision in 1944. It had been firmly established that insurance was 
not “commerce” and accordingly that the insurance business was not subject to 
the antitrust laws. However, in the Thames & Mersey case® the Court held 
that a stamp tax upon marine insurance policies was invalid as being in sub- 
stance a tax upon exportation, contrary to the prohibition in the Constitution, 


me iia Senate Commerce Committee hearings, 66th Cong., 1st sess., Feb. 17 
an ; ; 

* House committee hearings, vol. 236, pt. 2, pt. 4, 66th Cong., 1st sess. 

’The marine insurance provisions of the Merchant Marine Act of 1920 were mentioned 
only once in a debate, 66th Cong., Congressional Record, p. 8600. This brief reference is 
set forth infra. 

646 U.S.C.A. 885. 

a ¢€ Mersey Marine Insurance Co. v. United States, 237 U.S. 19, 35 S. Ct. 496 

© United States v. Southeastern Underwriters Association, 322 U.S. 533, 64 S. Ct. 1162 
(1944). 

“a” € lfersey Marine Ingurance Co. v. United States, 237 U.S. 19, 35 S, Ct. 496 
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article 1, section 9. In the opinion Mr. Justice Hughes stated in effect that 
marine-insurance policies were so vitally connected with commerce that the 
marine-insurance business was itself part of commerce. 

Section 29 of the Merchant Marine Act of 1920 therefore was specifically di- 
rected toward relieving insurance companies of the fear of prosecution under 
the antitrust laws if they should join in risk-spreading associations. In this 
connection see the following colloquy from the hearings of the Senate Commerce 
Committee on this act: 

“Senator HUEBNER. This first remedy is addressed to them, but they want to 
know at once that they will not go to jail; that such an association will be legal ; 
that they do not run the gauntlet of the antitrust law, and that is why a bill has 
peen introduced which has the purpose of freeing their minds of this fear. 
(Senate hearings, p. 1350). 


* * Ee * * x * 


“Senator NELSON. That (the Sherman Act) would not apply to marine insur- 
ance, would it? 

“Mr. EpMonpbs. I think it does. The Justice Hughes decision, which is the 
most recent decision, in the Thames & Mersey case, which is the most recent case, 
decided that marine insurance was an integral portion of a shipment, and that 
it was just as necessary as the ship itself * * * ” (Senate hearings, p. 1372). 


$. The legislative history shows that the purpose of section 29 was to encourage 
marine-insurance companies to cooperate for purposes of risk spreading and 
that the eremption was intended to have a broad construction 


The fact that this section was intended to have a broad construction is mani- 
fest from the legislative history in the above-referred-to Senate and House com- 
mittee hearings, recommendations, and reports showing a congressional intent 
not only to put at rest the fears of the industry with regard to the antitrust 
laws but affirmatively to encourage and induce the industry to form associations, 
combinations, and working arrangements for the general strengthening of the 
marine-insurance industry as a national commercial weapon. The Congress af- 
firmatively desired to broaden, diversify, and strengthen the American marine- 
insurance market to the end that all American risks could be written without 
resort to the foreign market. 

Thus the House committee in its “recommendations” referred to the desira- 
bility of expanding the marine-insurance industry as a competitive weapon in 
international trade and to the advantage then possessed by the British industry 
in its ability to combine: 

“Marine ‘insurance is more than a fundamental agency of commerce, and its 
importance extends beyond the ordinary service of protecting property and credit. 
Its use as a competitive weapon in international trade has been demonstrated 
to your committee in many ways. From this viewpoint, the advantages of pos- 
sessing strong, independent underwriting facilities are undeniable (p. 75). 

“** * Approximately two-thirds of the marine insurance written in the United 
States was found to be controlled by foreign underwriters. The great majority 
of American companies frankly reported that they did not emphasize hull and 
builders’ risk insurance, a very large proportion of these forms of marine in- 
surance being exported directly to the foreign market without appearing in any 
of the records on this side. 


* * * * * * * 


“* * * Your committee is also convinced that foreign interests are making a 
determined effort right now to undermine American marine insurance, such as it 
is, with a view to reducing it to still smaller proportions. 


‘* ok * * * * * 


“* * * Briefly enumerated, British companies, in particular, are favored by 
the following factors: A world market of long development, a broader spread of 
business and broader reinsurance facilities, freedom to combine or to form com- 
munities of interest, ** * ” (p. 76). 

These “recommendations” then made an affirmative suggestion to all Ameri- 
ean insurance companies that they create associations for both hull and cargo 
insurance and cooperate in the operation of their business: 

ye *** Accordingly, the committee suggested to all American companies the de- 
sirability of creating a reinsurance bureau or erchange, composed of American 
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companies and open to all who are willing to conform to reasonable require. 
ments. Such a bureau is now in process of formation, and the committee is 
hopeful that a satisfactory arrangement will soon be successfully launcheg for 
both hull and cargo insurance. 

“* * * At present the companies have ranged themselves into two groups, one 
freely expressing a desire to go ahead, and the other, composed mainly of com. 
panies whose business associations with foreign representatives have been of long 
standing, showing some hesitancy, probably because the proposed arrangement 
would involve some sacrifice. This twofold grouping is quite natural and 
was expected, and the committee’s statement is not offered in a spirit of 
criticism. Your committee has not only urged both groups to complete the for- 
mation of their plans, but has counseled cooperation between all American com- 
panies, irrespective of their group affiliations. A comprehensive insurance 
bureau, the committee believes, will be a big step in the right direction” (p. 77) 
[Italic added. ] 

The following testimony before the Senate Commerce Committee further illys. 
trates the affirmative legislative intent manifest from the legislative history 
as a whole, to give American marine-insurance companies freedom of combina. 
tion similar to that available to British companies to enable them to compete 
on equal terms: 


“{Mr. Huebner] In Great Britain they also encourage the underwriters to 
consolidate. 


+ * * + a & * 


“The British underwriters have had a freedom to combine and to form commp- 
nities of interest. They have thus reduced materially their overhead charges, 
and they have always been in a position to present a united front whereyer 
there was a competitive situation anywhere to be dealt with. * * * The matter 
has been called to the attention of many of the American underwriters. ‘Why 
do you not get together like they do? We have the capital here,’ and the 
answer is frequently put in this way: “There are jails for lawbreakers.’ 

“They ought to be assured that they can go ahead and do what the foreigner 
is doing; otherwise, I do not see how they can ever get very far” (Senate hear- 
ings, pp. 1337, 1345). 

The following statement by Representative Edmonds in the House hearings 
is by no means the most positive that could be found indicating that committees 
of Congress in enacting section 29 affirmatively desired marine-insurance com- 
panies to combine and cooperate for the general purpose of strengthening and 
expanding the American marine-insurance business and, accordingly, the Ameri- 
can merchant marine: 

“Mr. Epmonps. If you American companies were a little closer together, I do 
not believe there would be so much competition. If you understood each other 
better, I think probably you would be corresponding with one another and * * * 
you would not allow them to bat you around so much” (House hearings, p. 227). 

The committee reports on the Merchant Marine Act of 1920 again clearly 
indicate that Congress had in mind an extensive exemption. A comparison of 
the Senate committee report on the original draft of section 29 and the confer- 
ence reports on the final draft is particularly instructive. The corresponding 
part of the bill which was enacted as the Merchant Marine Act of 1920 as 
presented by the Commerce Committee to the Senate contained an exemption 
from the “Sherman Act, the Clayton Act or any other antitrust law of an 
association formed for the following purposes only: “* * * and contained a 
proviso prohibiting unfair methods of competition or unfair restraint of trade 
and giving to the Shipping Board authority to prevent such unfair methods of 
competition or restraint of trade. The Senate report on this bill” accordingly 
stated : 

“Under certain conditions we relieve marine associations or companies from 
the restrictions of the antitrust laws. We believe the interests of our country 
are fully protected by the limitations placed (herein) upon these associa- 
tions * * *.” 

Before passage the bill was amended to substitute, in place of this section 
thereof, the Edmonds bill and thus to omit the word “only” in reference to the 
purposes enumerated and to eliminate the whole proviso relating to supervision 
by the Shipping Board. After the bill was amended to its present form the 
conference report thereon ™ made the following flat statement as to its effect: 


0§. Rept. 573, May 4, 1920, 66th Cong.. 1st sess. 
1H. Rept. 1093, p. 13, June 2, 1920, 66th Cong., 1st sess. 
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“This amendment exempts marine-insurance companies from the provisions 
of the antitrust laws.” 

The same statement is made without qualification or further explanation in 
each of the subsequent conference reports.” 

These committee reports emphasize the congressional intent to grant a broad 
exemption and that the exemption should have a broad construction within the 
reasonable intendment of its terms. 


5. The congressional reaffirmance of section 29 of the Merchant Marine Act of 
1920 and the public policy thereof 


The legislative intent of public policy involved in the enactment of the Mer- 
ehant Marine Act of 1920 has been reiterated and reaffirmed by subsequent 
Congresses. Thus, in section 1 of the Merchant Marine Act of 1928 (46 U.S.C., 
sec. 891) the 70th Congress explicitly stated: 

“The policy and primary purpose declared in section 1 of the Merchant Ma- 
rine Act, 1920, are hereby confirmed.” 

To like effect is the declaration of the 74th Congress in the Merchant Marine 
Act of 1936 (46 U.S.C., sec. 1101). Even more specific is the declaration of the 
79th Congress in the Merchant Ship Sales Act of 1946 where in section 2 (50 
U.S.C., sec. 1735) it is set forth that— 

“(a) It is necessary for the national security and development and main- 
tenance of the domestic and the export and import foreign commerce of the 
United States that the United States have an efficient and adequate American- 
owned merchant marine * * * supplemented by efficient American-owned facilities 
for shipbuilding and ship repair, marine insurance, and other auxiliary services. 

“(b) It is declared to be the policy of this act to foster the development and 
encourage the maintenance of such a merchant marine.” [Italic added.] 

See also the recent statement of the House Committee on Merchant Marine 
and Fisheries in its report on the act providing for U.S.-flag shipping partici- 
pation in Government-financed cargoes.” 

“* * * Tt appears that American-owned marine-insurance companies are be- 
ing deprived of a large amount of insurance business, which but for the policy 
of the Economic Cooperation Administration would be available for the strength- 
ening of this very important element of the American merchant marine. The 
Congress has several times in the past forcefully stated its position with regard 
to fostering the growth of the American marine insurance market. It is the 
consensus of your committee that the Economic Cooperation Administration 
and all other administrative agencies of the Government should keep cognizant 
of the policy heretofore expressed by Congress on this subject; in this connec- 
tion your committee is advised that the Economic Cooperation Administration 
is presently endeavoring to review its policies in regard to insurance to ¢o- 
operate with the marine insurance industry” (p. 4). [Italic added.] 

Moreover, it is highly significant that when the McCarran Act, so-called Public 
Law 15“ was enacted in 1945, providing that after the expiration of a mora- 
torium period the Sherman Act and other antitrust laws should be applicable to 
the business of insurance “to the extent that such business is not regulated 
by State law,” Congress was careful to remove from the effect of this provision 
marine insurance. Thus section 4 of the McCarran Act expressly provides: 

“Nothing contained in this Act shall be construed to affect in any manner the 
application to the business of insurance of * * * the Act of June 5, 1920, known 
as the Merchant Marine Act, 1920.” 


5. Analysis of section 29 


(a) General_—When the exemption is carefully read in the light of its legis- 
lative background and purpose it would seem a fair and conservative statement 
that no association, exchange, pool, or other arrangement for concerted action be- 
tween marine insurance companies, made or conducted for the purpose of trans- 
acting marine insurance or reinsurance and of apportioning among its member- 
ship marine risks writen by the association or any of its members, would violate 
the antitrust laws. This exemption would clearly apply to any act, contract, or 
transaction forming an integral part of the collaboration specifically permitted.” 





Conference Repts. 1102, 1107, 66th Cong., 1st sess, 

4H. Rept. 220 on H.R. 1340, 81st Cong., 1st sess. 

™ Act of Mar. 9, 1945, 15 U.S.C.A. 1012-15. 

®In United States v. Minnesota Mining 4 Manufacturing Co., 92 F. Supp. 947 (D. Mass. 
1950), the test of acts which are “normal features” of the collaboration permitted is laid 
down. Compare United States y. Maryland & virginia Milk Producers Asen., 90 F, Supp. 
681 (D.C., D.C. 1950). 
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Equally clearly the exemption would not apply to any act of an association 
merely because the existence of the association itself was lawful. Thus, for 
example, it would not permit coercion or boycott by an association * nor would 
it permit the association or its members to fix premium rates by agreement with 
nonadmitted foreign companies, shippers, shopowners, and others outside of the 
association, forcing nonmember insurance companies to charge the same price” 

The guide of acts which are normal features of, or reasonably necessary to 
the collaboration permitted by the exemption as contrasted with acts clearly 
beyond the normal scope or necessities of such collaboration affords a broad test 
of the proper application of the exemption. Such a broad test obviously leaves 
such to be desired. Fortunately; - however, the extensive ‘legislative history 
and ‘judicial interpretation of other exemption statutes provide a reasonably 
definite guide to the interpretation of section 29 in relation to many specific 
practices and established methods of operation of the marine insurance industry, 

(b) The various types of associations erempted—Those to insure as well ag 
reinsure.—The first consideration is whether this exemption permits an associa. 
tion or combination of marime insurance companies for joint underwriting of 
risks, or direct underwriting by the association or by an agent for its members, 
as distinct from an association for the reinsurance of risks written by an individ. 
ual company. The hull syndicate for example itself writes a policy with the loss 
to be borne by its membership in a predetermined ratio. Other associations issye 
a joint certificate or policy. In still other associations one agent underwrites 
for the account of two or more companies. 

The plain words of section 29 would seem to dispose of this problem without 
construction. When they are read in the light of the legislative history on this 
particular subject any problem disappears. First the definition of the term 
“association” was clearly. designed to cover all the various types of intercompany 
agreements : 

“The term ‘association’ means any association, exchange, pool, combination, 
or other arrangement for concerted action * * *.” 

Moreover, the operative provisions of subsection (0) manifestly provide for as- 
sociations to transact insurance as well as reinsurance and that the risks appor- 
tioned may be either those underwritten by members or directly by the group 
itself. It makes lawful an “association,” as defined, entered into: 

“To transact a marine insurance and reininsurance business and to reinsure 
or otherwise apportion—the risks undertaken by such association or any of the 
component members.” [Italic added.] 

The language was so drawn advisedly since the legislative history shows that 
one of the more important objectives of the legislation was to promote the forma- 
tion of a particular hull and cargo syndicate, or association, which was to have 
one underwriting office for the group. In testifying before the Senate committee, 
Representative Edmonds, the sponsor of the bill, stated that he had been active 
in organizing a group of American companies in a combination which would 
be able to write $2 million or more on hulls and $2 million on cargoes: 

“Mr. EpmMonps. * * * Only 2 weeks ago we were in New York and met one 
group, the American group, and the next morning we met a goodly number of 
the men who were American, but still had these foreign arrangements, and we 
talked the matter over with 'them. They are meeting this week, both groups, and 
we expect to have from them a proposition which will furnish a line of reinsur- 
ance in purely American institutions, of $2 million on ships and hulls, and $2 mil- 
lion on cargoes” (p. 1371). 

In specifically describing the proposed group Representative Edmonds stated 
that it was to have one underwriting office to underwrite risks for all the men- 
bers of the association : 

“Senator FLetcner. Would you have this insurance cover foreign ships as 
well as our own? 

“Mr. ‘EpMoNpDs. Oh, yes; any who want to come in. My idea would be that 
these gentlemen will take a place like New York, and they will have one under- 


16 Georgia v. Pennsylvania R. Co., 307 U.S. 474, 59 S. Ct. 992 (1939). 

17 See United States v. Borden Company, 308 U.S. 188, supra, where the Court said with 
regard to price fixing by an agricultural association (exempt under sec, 6 of the Clayton 
Act) in conjunction with other groups: 

“Tn this instance, the conspiracy charged is not that of merely forming a collective asso- 
ciation of producers to market their products but a conspiracy or conspiracies with major 
distributors and their allied groups, with labor officials, municipal officials, and others 
in order to maintain artificial and noncompetitive prices * * * and to compel independent 
distributors to exact a like price from their customers * * *.” 


| 
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writing office for the entire group. In that they will get the services of probably 
the best underwriting expert in the country, because they can afford to pay him 
fifty or one hundred thousand dollars, and divide it amongst them. That man 
will handle the insurance business * * *. In that office they would do all this 
service; and the result would be that an insurance company out in St. Louis or 
Denver could go into the pool, because it gets this service.” [Italic added.] 

e s * s a 2 os 

“Senator “NELSON. How would you form this association? Would you in- 
corporate it? ; 

“Mr. EpMonps. They are attending to all that, Senator. They are forming it 
now in New York” (p. 1378). 

It is further significant to note that immediately before the House of Repre- 
sentatives voted on the Merchant Marine Act of 1920 the sponsor of section 29 
thereof announced on the floor of the House that this syndicate which the legis- 
jJation was particularly intended to foster was about to be put into operation : 

“Mr. Epmonps. The bill arranges for marine insurance pooling * * *. Our 
pooling arrangement has been successful. Iam announcing it tonight,* * * that 
it has. been successfully completed. The insurance companies have arranged for 
a line in purely American companies of $2 million on any hull in this country, 
they have arranged for a line of $3 million on the larger hulls, but $1 million of 
that is in what are known as admitted insurance companies with foreign capital 
but that are admitted to do business and pay taxes in this country” (66th Cong., 
Congressional Record, p. 8600). 

In addition to this particular syndicate to have one underwriting office, which 
the Congress intended to foster, it is perfectly clear that in framing the exact 
language of section 29 the legislature was informed: of and intended to assure the 
legality of other than existing arrangements which involved the direct under- 
writing by an association for the account of its member companies. For example, 
the “Joint Grain Certificate’ was described to the House subcommittee by Mr. 
Rush as an association of companies which itself issued one policy for the 
account of its members : 

“Mr. EpMonps. A combination certificate? 

“Mr. Rusu. John Smith, we will say, insures a million dollars worth of grain 
in some warehouse at Buffalo. Instead of having the certificate of the North 
American, the Fireman’s Fund, the Aetna, and some other individual companies, 
three or four companies issue that certificate jointly. 

“Mr. Epmonps. It is a partnership policy? 

“Mr. Rusu. It is a partnership arrangement, a partnership policy” (House 
hearings, p. 178). 

The House committee was also informed of arrangements for concerted action 
or associations under which one underwriter acted for two or more companies : 

“Mr. McGee. He is the chief underwriter. 

“Mr. CHINDBLOM. So that he fixes the rate for all your companies? 

“Mr. McGee. Yes.” (House hearings, p. 204.) 

Moreover, a specimen of interreinsurance agreement is attached as appendix 
III to the House committee “recommendations.” 

When this information before the Senate and House committees is considered 
it becomes obvious why the language of section 29 was drafted to define “‘any 
arrangement for concerted action” as an “association” and to provide that 
associations should not be held to violate the antitrust laws where formed for the 
purpose of transacting “insurance and reinsurance” and “to reinsure or other- 
wise apportion” risks “undertaken by such association or any of the component 
members.” 

It is manifest then that arrangements under which risks are undertaken by 
an association or group of companies for the account of the members in agreed 
proportions and thus apportioning risk are as well within the scope of section 29 
as reinsurance pools. 

In this connection it is pertinent that other of the various types of risk spread- 
ing arrangements or associations were also explained to the congressional com- 
mittees. Mr. Rush described the burlap pool or reinsurance arrangement with 
considerable particularity, as did Mr. McGee both the burlap and cotton rein- 
surance arrangement. (House hearings, pp. 170, 181-189.) For example: 

“Mr. Epmonps. In other words, every company that writes a policy of insur- 
ance, you virtually reinsure? 
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“Mr. Rusu. Yes; virtually reinsure. 

“Mr. EpMonps. Under this reinsurance pool? 

“Mr. RusH. Under this reinsurance pool.” 

In view of the various types of associations described to the congressiong] 
committee and the language of section 29, obviously designed to amply cover aj 
of them, it appears to be a fair statement that the existence of any type of 
arrangement for concerted action between two or more marine insurance ¢om. 
panies, formal or informal, is within the scope of the exemption as long as its 
purpose is the apportioning of marine risks among the companies which are 
parties thereto. 

(c) The extent to which section 29 permits associations to establish premium 
rates.—It has been shown that an exemption from the antitrust laws permitting 
individual companies or individuals to unite or collaborate for purposes specified 
in the exemption permits them to make the contracts and carry out the practices 
which are normal features of, or reasonably necessary to accomplish, the eol. 
laboration permitted. It follows that an exempt association or its members may 
fix prices where price fixing is an integral part of the normal operation of the 
association. 

In United States v. Maryland & Virginia Milk Producers Association,” for ex. 
ample, the Milk Producers Association was charged with violations of the Sher- 
man Act, including price fixing. The association acted as exclusive sales agent 
for its members. The Court referred to the express exemption from the antitrust 
laws for agricultural organizations and stated: 

“It is not necessary, however, to consider this aspect of the matter since 
farmers’ cooperatives are expressly exempted from the provisions of the anti- 
trust laws. Farmers have a special dispensation. They may combine with 
impunity. Jn so doing they may fix prices and restrain trade and commerce. 
[Italics added. ] 


* * * * * * 


“The conclusion necessarily follows that the Producers’ Association may not 
be found guilty unless it conspired with the distributors and the resulting con- 
spiracy was in violation of the Sherman Act. The activities of the association, 
standing alone, may not be deemed a violation of the statute.” 

In United States v. Dairy Co-op Association, it was similarly held that the 
members of an agricultural association acting alone could not be in violation of 
the antitrust laws. In this case the association with others was indicted for viola- 
tion of the antitrust laws. Without consideration of the detailed facts, the 
Court granted a motion for a verdict of “not guilty” upon the basis of section 
6 of the Clayton Act. This section, much less broad than section 29 of the 
Merchant Marine Act, simply provides that nothing contained in the antitrust 
laws shall be construed to forbid the existence and operation of labor or agricul- 
tural organizations instituted for purposes of mutual help or forbid members from 
earrying out the legitimate objects thereof and that such organizations shall 
not be held to be illegal combinations or conspiracies in restraint of trade. In 
so holding the Court stated: 

“* * * T am asked to hold that under certain circumstances, even when acting 
solely in its self-interest, and not in concert with others, a farmers’ cooperative 
can be punished as a monopoly * * *, 

“* * * In short, I am asked to scuttle the plain language of the Clayton 
Act as to cooperatives, as antilabor courts scuttled the labor provisions of the 
same act, with the serious consequences that endure to this hour. 

“Tt may be that the acts of the defendant cooperative in this case, tested with- 
out regard to the provisions of the Clayton Act, are monopolistic in character. 
I have not given serious thought to that question, for it seems to me when 
Congress said that cooperatives were not to be punished, even though they 
became monopolistic, it would be as ill considered for me to hold to the 
contrary as were some of the early labor decisions * * *.” 

Compare United States v. Rock Royal Co-op 2° in which the Supreme Court 
stated that the fact that the result of an order of the Secretary of Agricul- 
ture under the Agricultural Marketing Agreement Act might be to give farmers’ 


890 F. Supp. 681 (D.C., D.C. 1950). 
12°49 F. Supp. 475 (D. Or. 1943). 
20 307 U.S. 474, 560, 59 S. Ct. 992 (1939). 
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cooperatives a monopoly would not be grounds for setting aside the order.” 
see also Matter of Phosphate Export Association ** in which the Federal Trade 
Commission recognized that Webb-Pomerene export associations could law- 
fully fix prices for the product of their members which is exported and sold 
them. 

Tans involving abuse of the right of exempted collaborators to fix prices 
would have no bearing. Thus, in Georgia v. Pennsylvania R. Co.* the Supreme 
Court held that a statutory exemption from the antitrust laws under which 
railroads could lawfully fix rates through rate bureaus did not immunize them 
where the rate bureaus employed coercion or were used as a cloak for setting 
rates to discriminate against a particular region. It is not contended, of 
course, that all acts of legitimate marine insurance associations are necessarily 
exempt from the antitrust laws. It is always possible to employ legal means for 
an illegal end. Certainly it would not be suggested that marine insurance 
associations could establish premium rates with the design and effect of dam- 
aging a particular group of insureds or of driving a nonmember competitor 
out of business.” But it is abundantly clear from the authorities that such 
associations may lawfully establish premium rates where the establishment is an 
integral part of or reasonably necessary to the form of collaboration permitted 
and is not used for the purpose of carrying out an unlawful collateral purpose. 
In the recent case of United States v. Minnesota Mining & Manufacturing Co.” 
Judge Wyzanski, in construing the extent of the Webb-Pomerene Act, pointed 
out that activities which are “normal features” of the joint enterprise permitted 
by this exemption from the antitrust laws are not outside of the license granted. 
The Janguage of the opinion is instructive: 

“The recruitment of four-fifths of an industry into one export unit was 
foreseen by Congress, 53d Cong., Cong. Rec. 13538; 58th Cong., Cong. Rec. 
9583-3584 * * *. There may have been no similar congressional provision or 
approval of the firm commitments of members to use the unit as their exclusive 
foreign outlet, the refusal of the unit to handle the exports of American com- 
petitors, the determination of what quotas and at what prices each member 
should supply products to the unit, the fixing of resale prices at which the unit’s 
foreign distributors should sell and the limitation of distributors to handling 
products of the members. Nonetheless, these are all such normal features of any 
joint enterprise and usually so essential to its stability and to preventing its 
members from taking individual selfish advantage of the knowledge and oppor- 
tunities that have come to them as a group that, absent special circumstances 
revealing their unfairness or oppressive character in a particular setting, they 
are not outside the license granted by the Webb-Pomerene Act” (p. 965). 

Fixing of the premium rate by marine insurance associations is not only a 
normal feature of the collaboration permitted. It is inherent in the nature of a 
marine insurance association for apportioning marine risks that the association 
must fix the rate on the risks apportioned. The association could not otherwise 
operate. 

Min considering what acts are “reasonably necessary” to or “normal features” 
of the operation of a marine insurance association it must be borne in mind 
that section 29 was intended to have a liberal construction. A denial of the 
right to do what is a practical necessity for the effective operation of a marine 
insurance association would thwart the overall design and intent of Congress 
that the strength and underwriting capacity of the American marine insurance 
market should thereby be increased as an affirmative instrument in the ex- 
pansion of our foreign commerce. As the “recommendations” adopted by the 
House committee state, it was “imperative to adopt ways and means to correct 
the present impossible situation” under which the British dominated the mar- 


*In this opinion the Court stated: “If ulterior motives of corporate aggrandizement 
stimulated their activities, their efforts were not thereby rendered unlawful. If the act 
and the order are otherwise valid, the fact that their effect would be to give cooperatives 
a monopoly of the market would not violate the Sherman Act or justify the refusal of the 
injunction” (p. 560). 

343 F.T.C, 555. 

_*%Compare facts set forth on pp. 574, etc., with recommendations, pp. 848-851. In 
United States v. United States Alkali Erp. Assn., 86 F. Supp. 59 (SDNY. 1949) it was 
held that Webb-Pomerene associations could not fix prices and restrict markets in agree- 
ment with foreign cartels or suppress the competition of nonmember domestic exporters. 
This is in line with The Borden Co. case (308 U.S. supra) ; but the opinion recognized the 
right of the association to fix prices for its members when not acting in concert with 
foreign cartels. See opinion, p. 70, and footnotes 12 and 15, p. 69. 

™ 324 U.S. 439, 65 S. Ct. 716 (1945). 

* As in United States vy. United States Alkali Erp. Assn., 86 F. Supp. 59, p. 76. 

*92 F. Supp. 947 (D. Mass. 1950). 
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ket.” {The “recommendations” contained the following affirmative recom- 
mendation : 

“(1) That marine underwriters should be assured of the legality of combina- 
tions and associations designed to facilitate reinsurance or to extend under. 
writing activities to foreign countries * * *. To this end, it will be advisable 
and even if unnecessary can do no harm, to free all such cooperative efforts 
from the possible operation of the Sherman and Clayton Antitrust Acts” (p 
78). [Italic added.] mt 

In the Minnesota Mining € Manufacturing Co.* case the Court stated that the 
congressional intent expressed in exemptions from the antitrust laws is en- 
titled to the same judicial respect as the Sherman Act itself : 

“Thus every export company may be a restraint. But if there are only these 
inevitable consequences an export association is not an unlawful restraint. 
The Webb-Pomerene Act is an expression of congressional will that such 9 
restraint shall be permitted. And the courts are required to give as yp. 
grudging support to the policy of the Webb-Pomerene as to the policy of the Sher. 
man Act. Statutory eclecticism is not a proper judicial function” (p. 965). | 

It must also be remembered that Congress granted to the marine insurance jp 
dustry freedom to collaborate not only for an affirmative purpose which over. | 
rode other considerations of public policy, but with the realization that foreign 
competition would always provide a protection to the persons purchasing marine 
insurance not available to the purchaser of any other subject of commerce, 
Congress was fully aware that any contract of marine insurance, whether hull 
or commodity insurance, might always be purchased abroad from a British or 
other foreign company.” 

Respectfully submitted. 


BIGHAM,.ENGLAR, JONES & Housrton,. 
New York, N.Y. 
JuLy 9, 1951. WEAVER & GLASSIE, Washington, D.C. 


AMERICAN MARINE HUuLt INSURANCE SYNDICATE 


Minutes of a special meeting of the board of managers of the American 
Marine Hull Insurance Syndicate, duly called and held at 99 John Street, in the 
city of New York, on Thursday, December 2, 1954, at 11:20 a.m.: 


Represented by— 


Abtha Jnenirence Co... 222.5252 2 Se H. B. House. 
C i F. York. 
Atlantic Mutual Insurance Co__-~---------- F. N. Christopher. 


The Automobile Insurance Co___-----------. M. M. Higgins. 
Beaten Insurance Co.....- 2 oes W. H. Simpson. 
Commercial Union Assurance Co__--~------- H. T. Berggren. 


The Continental Insurance Co__------------ i: P. Kremer. 


J. N. Robinson. 


; J. T. Byrne. 
Kagie Star Insurance Co... ...............- % Roushrock. 
A SEO CO I i incr san ae W. R. Gherardi. 


ry 
Fireman’s Fund Insurance Co____---------- by Melone. 


G. D. McCarthy. 


: E. A. Kratovil. 
Great American Insurance Co_------------- { ¥ 8% eae. 
Hartford Fire Insurance Co__-------------- A. B. Sadler. 
Insurance Co. of North America____-----~-- R. R. Dwelly. 
The Reinsurance Corp. of New York__------- W. W. Cochran. 
D F. B. Zeller. 
OPE SROGTERES 00 nce er nen nn ennee i‘ Hi. Oarwen. 
St. Paul Fire & Marine Insurance Co.____-. ee Jackson. 
R. M. Bennett. 
Standard Marine Insurance Co____..--___-- L. A. Ward. 


The Union Marine and General Insurance Co. J. E. Rawling. 
O. E. Barker. 


Westchester Fire Insurance Co_____________ W. R. McBean. 


7p. 78, 

#892 F. Supp. 947 supra. Compare the language of the Dairy Co-op case, supra, p. 21. 

The Annual Report, 1950, of the Federal Maritime Board shows, for example, that the 
American marine insurance industry still writes only 40 percent of the hull insurance 
processed by the Board and placed by mortgagors, charterers, and other contractors. 
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Also present: Messrs. Brunck, Farnum, Hahn, Miller, Muller, Romans; 
Cornwell, Livingston, Pettersen, Reed and Weyant. 

No manager or alternate was present from the following companies : 

Bankers & Shippers Insurance Co. 

The Home Insurance Co. 

North British & Mercantile Insurance Co. 

Providence Washington Insurance Co. 

The Travelers Fire Insurance Co. 

The meeting was called to order by the chairman. 


RE FOREIGN TREATY REINSURANCE OFFERING 


The chairman of the board read suggested resolution contained in the report 
of the management committee to the board, dated November 17, 1954, which had 
been submitted to the board at the meeting held on November 18, 1954. 

One member suggested the addition of the following words in the resolution 
contained in the report : 

In 1., end of first line, after word “covers)” add “written through subscribers’ 
agents or offices in United States or Canada”; and similar addition in 2., end 
of first line, after word “Treaties.” 

Another member then read a letter from a former chairman of the under- 
writing committee, setting forth reasons why, in his opinion, it would be detri- 
mental to the best interests of the market if the Board should adopt the pro- 
posed resolution requiring the exclusion of U.S.-flag vessels from foreign rein- 
surance treaties accepted by subscribers. He felt it preferable to have treaties 
referred to the manager for approval. 

Other members expressed opposition to a definite rule that would exclude 
U.S.-flag vessels from foreign reinsurance treaties that are accepted by sub- 
scribers, feeling such an exclusion would probably curtail offerings of foreign 
treaties to subscribers. 

One of the members then pointed out that many foreign treaties offered, by 
their terms, cover only vessels owned by nationals of the country of origin. 
Other treaties, which could encompass U.S.-flag vessels, actually do exclude 
them when such treaties are placed with subscribers. Therefore, he did not feel 
there was any valid reason why syndicate could not adopt a resolution that 
would exclude American hulls from foreign treaty reinsurance offerings that may 
be accepted by subscribers. 

Following considerable discussion, motion was then made and seconded— 

That the report of the management committee dated November 17, 1954, be 
accepted and that the resolution contained therein, with amendments 1 and 2, as 
outlined above, be affirmed as the sense of the meeting, to be effective as of 
January 1, 1956, with the understanding that in the interim subscribers will 
review their foreign treaty reinsurance acceptances in order to determine 
what must be done to conform to the resolution ; 

That no new foreign treaty reinsurances be accepted by subscribers without 
adherence to the exclusion of U.S.-flag vessels from foreign treaty reinsurances, 
unless prior approval has been obtained from the syndicate. 

Further, that a clarifying resolution and letter, to be approved by counsel, 
go forward to the board for consideration at the December meeting, outlining 
steps that should be taken by the subscribers between now and January 1, 1956. 

The motion was put to a vote with 138 voting “Aye,” 1 voting “Nay,” and 
4not voting. 

The motion was therefore carried. 

Motion was then made, seconded, and duly carried that the meeting adjourn, 
to reconvene at 2 :30 p.m. today. 

The meeting reconvened at 2:30 p.m. and the chairman called the meeting 
to order. 


RE P. AND I. INSURANCE 


The chairman of the board referred to report of special subcommitee on 
P, and I. insurance dated November 17, 1954, which was on the table at the 
November 18, 1954, board meeting and to supplementary report of the sub- 
committee dated November 19, 1954, circulated to the board under date of Novem- 
ber 22, 1954. 

The chairman opened the discussion by outlining the purpose of the resolu- 
tion attached to the original report of the subcommittee dated November 17, 
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1954, namely, to clearly set forth current practice of the syndicate in the writip 
of P. and I. insurance incident to and included in hull, port risk, builder’s risk, 
or war risk forms. 

In considering the purpose of the resolution, reference was made by one of 
the members of the special committee to pertinent extracts from the minuteg of 
the meeting of the board of managers of syndicate “C” held on September 14 
1943. He stated that Mr. Winter, chairman of the committee on revision of 


the articles of agreement at that time, when referring to article II, subjeq 


matters of insurance, stated according to the minutes : 

“It was explained that the purpose of making this section broad in its powers 
was to avoid the difficulty under which the syndicate had labored in the past, jy 
that when there was any desire to extend the activities of the syndicate it was 
necessary to amend the articles of agreement, with the result that there 
had developed a mass of documents setting forth the powers and attempti 
to explain and delimit the underwriting authority of the syndicate underwriters, 


The committee realized that in including such items as aircraft and in not limit. | 


ing the underwriting scope of the syndicate, they were preparing a primary 
document that was very broad in its terms * * * ; 


date of September 27, 1954, thereby shall be amended by deleting the wor | 


“war” to read as follows: 

“Pp. and I. insurance, except such as may be incident to and included in the hull, 
port risk, builders’ risk, or war risk form. It being understood that any sub. 
scriber to this syndicate shall have the right to underwrite P. and I. risks on 


Se 


their own terms without reference to this syndicate and without offering this | 


syndicate a share by way of reinsurance or otherwise.” 

Motion was then made and seconded— 

That the resolutions attached to the report of the subcommittee dated Novem- 
ber 17, 1954, be adopted, copy appended, with the understanding, however, that 
they will not be included in the codification of resolutions of the board of 
managers to be printed with the syndicate agreement and regulations but neyver- 
theless shall constitute the definition of scope, practice, and intent regarding the 
current writing of P. and I. coverage by the syndicate, pursuant to exclusion ITI, 

The motion was put to a vote with 17 voting “Aye,” and 1 voting “Nay,” 

The motion was therefore carried. 


RE QUESTION OF SYNDICATE WRITING COLLISION AND P. AND I. INSURANCE 


The assistant underwriter reported that the Maritime Administration had | 


awarded contracts in connection with Navy tankers being built in private yards 
and that the question of syndicate writing collision and P. and I. insurance had 
arisen. He requested authority to refer the matter to the builder’s risk com- 
mittee or attorneys for guidance. 

The management was requested to outline the problem in a letter to go forward 
to the members of the board of managers for consideration, in accordance with 
regulation 6(a) of the regulations in the syndicate’s articles of agreement. 


RE ARTICLES OF AGREEMENT 


The chairman of the committee on revision of the articles of agreement re- 
ported that pursuant to action of the board on November 18, 1954, that under 
date of November 22, 1954, a report of the committee on revision of the articles 
of agreement dated November 18, 1954, was sent to the members of the board 
(copy appended). 


Marcu 26, 1923. 
Re Entry of vessels with the United States Salvage Association, Inc. 
UNITED STATES SALVAGE ASSOCIATION, INC. 
New York, N.Y. 
(Attention: Mr. John H. Trowbridge. ) 

GENTLEMEN: We acknowledge receipt of yours of the 22d instant relative 
to the entry of vessels in the United States Salvage Association, Inc., and note 
your particular mention of section marked “Second” on the first page of the 
enclosures. Respecting this, you are advised that on a few occasions the Board 
did, owing to the peculiar circumstances of the case, provide purchasers with 
insurance, but this practice has long since been discontinued. Purchasers must 
now insure the Board’s interests with commercial underwriters approved by 
the Board. 


| 





Re 
advis 
with 
upon 
awal 


Com! 

Vice 

Subj 
1 


requ 


to ut 
or il 
oper: 
certe 
The 
char 
whic 
on t 
in a 








. had 
yards 
e had 

com- 


‘ward 
with 


nt re- 
under 
‘ticles 
board 


latiye 
1 note 
of the 
Board 
; with 
must 
ed by 


I 


| 


} 


THE INSURANCE INDUSTRY 5675 


Respecting your inquiry as to where the hull insurance is placed, you are 
advised that under our present arrangements, such coverage must be placed 
with the American Marine Insurance Syndicates B and C, or in lieu thereof, 
upon permission from the Board, in the foreign market. As you are no doubt 
aware, the foreign market referred to is practically confined to British coverage. 

Yours very truly, 
B. K. Oa@pen, 
Manager, Marine Insurance Department. 
By: J. F. DELANEY, 
Insurance Examiner. 


APRIL 28, 1924. 
B. K. Ogden, manager, Marine Insurance Department. 
Commissioner Lissner. 
Vice President Kuene. 
Subject : Information regarding Marine Insurance Department which will assist 
you in answering the questions of the select committee. 

The information desired by the committee as outlined in section 28 of its 
request is given in a separate memorandum. 

It always has been the policy of the Shipping Board and Fleet Corporation 
to assume the marine risks on steamers and to carry those risks in a sinking 
or insurance fund. The Board realized, from an accounting as well as an 
operating point of view, that it would be desirable to know with reasonable 
certainty what would be the cost of handling insurance repairs and losses. 
The insurance fund was set up based on commercial practice and the premiums 
charged gave a very fair picture of the proportion of the operating expenses 
which might reasonably be expected to cover these losses. The fund appeared 
on the books of the Emergency Fleet Corporation but no cash was set aside 
in a separate account which could be used only in paying claims. 


SEPTEMBER 1917 TO NOVEMBER 11, 1918 


On September 28, 1917, the Advisory Insurance Committee of the U.S. Shipping 
Board was created by resolution of the Board. The duties of this Committee 
were to be as follows: 

First—To advise the U.S. Shipping Board of all questions of marine, war 
risk, and protection and indemnity insurance, 

Second.—To superintend the operation of an insurance fund to be created 
by the U.S. Shipping Board Emergency Fleet Corporation fixing rates and 
approving losses. 

Thivd—To consider the terms of all charters, purchases or requisitions and 
to make recommendations as to the insurance provisions or precautions as 
deemed advisable including general recommendations as to loading and 
inspection. 

The insurance fund was created by the same resolution and was for marine 
and war risk insurance. It was to be credited with premiums and debited with 
losses and expenses. 

The risks assumed by the insurance fund have been the following: 

1. War and marine risks on all vessels owned by the Shipping Board and 
on vessels chartered to the Board on a bareboat basis unless assigned to the 
Army or Navy or rechartered. 

2. War risk insurance on all vessels under time term of requisition charter 
and on Norweigian, Swedish, Japanese, and other vessels of foreign registry 
chartered to the Shipping Board or the Emergeny Fleet Corporation on terms 
requiring the charterer to assume the risk. 

3. Marine and war risks on freight on all vessels operated by or for account 
of the Emergency Fleet Corporation where the freight was payable at destina- 
tion. 

4. Protection and indemnity insurance on all chartered vessels not covered 
for these risks by the owners 

In January 1910, the Shipping Board appropriated the sum of $10 million to 
Serve as working capital for the insurance fund but about 1 year later, this 
appropriation was withdrawn as sufficient reserve had been accumulated. 

The Advisory Insurance Committee administered this fund in the same gen- 
eral way that Marine Insurance companies conduct their business. Each 
steamer was entered in the fund at an appropriate value and at rates in ac- 
cordance with the anticipated service. At first, except for the seized German 
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liners not in the service of the War or Navy Departments, the Committee was 
engaged in covering only war risks on the requisitioned American steamers, 
‘The first steamers constructed by the Emergency Fleet Corporation were put 
into operation in January 1918, and the fund insured both marine and war risks 
on them from the date of delivery by the builders. The insurance fund assumeq 
the marine and war risk insurance on all vessels owned by the Shipping Board 
whether seized, purchased or constructed by the Emergency Fleet Corpora. 
tion, and the war risk insurance on all other vessels chartered on the Shipp 
Board when the terms of the charter required the Board to write this rigk. 
Each vessel was entered for marine insurance for one year, and for war risks 
at the beginning of each month of trans-Atlantic voyage at a rate of premium 
which accorded with her proposed service. At the end of each month, reports 
were submitted to the Comptroller showing the premium entered in order that 
the premiums should be charged against the vessels. These charges were car. 
ried as a part of the operating expenses for each voyage. 

A large number of foreign vessels had been chartered by the Shipping Board, 
and each of these was entered in the fund for the risks assumed by the Shipping 
Board. Practically all this protection was against war risks, as in most cases 
the owners provided for the marine insurance. The premiums charged against 
the vessels were reported to the Comptroller. Some of the charterers’ risks, 
such as the vessel’s liability to the cargo, were not covered by the marine and 
war insurance, and a separate fund, entitled the charterers’ risk fund, therefore 
was created and these vessels were entered in it. The rates charged for this pro. 
tection were considerably lower than market quotations. The condition of the 
charterers’ risk fund on June 30, 1919, when it was discontinued, was as follows: 











nN ahi lh tripiano nie meee einees $87, 601 
I a celal asl aia ns ahem 2, 685 
SN II SA AIRE ON oes mass rent gin saving an ees ese 16, 919 
Pr ILI a cscs tee bi cangeiiemen nanan eenkineniaieseciaaniatch 49, 034 
NN rs agian ccc ls ten dc ceria lo 15, 000 

TNR sh casi ctl hice mn ehattlancctcen gue alienate ennibbalaaieiaaeia 83, 638 

Beth... IR winston eine avintitinihicnnnthvnnipmagtihmanen nie etait 3, 963 


The marine rates used in the insurance fund were based on market quotations 
less about 25 or 30 percent. The lower rates were possible because the fund 
was not charged with the usual heavy overhead expenses such as taxes, rent, 
brokers’ commissions, legal expenses, inspections, and clerk hire. In fixing the 
rates of premium, the purpose was not to show a profit, but to give the Shipping 
Board adequate and sound protection at the lowest cost. From November 1917 
to September 1918, the annual marine rate for steel steamers was 3% percent 
with a slightly lower rate for the ex-German liners. However, owing to some 
very heavy losses in the early summer of 1918, it was necessary to raise rates. 
On September 1, 1918, the annual marine rate for steel steamers was advanced 
to 4%, percent and the values for insurance purposes, on vessels Jess than 10 
years old was increased from $175 per deadweight ton to $200 per deadweight ton. 
The income of the insurance fund was increased and by the end of 1918, the 
deficit had been made up although the rates charged still were below those 
quoted by marine insurance companies. 

The wooden and composite steamers were put in service in the summer of 
1918, and on September 1, the annual marine rate was fixed at 6% percent. 
This was found to be inadequate and in November it was increased to 7% per- 
cent. The insured value of these vessels was fixed at $180 per deadweight ton. 

As indication of the amount of marine insurance amounts from November 
1917 to December 31, 1918, the following statement is given: 








Ic nUIR TNO 51 OI i $21, 005, 100 
a NN i i a i ict a it eek cde ae 8, 435, 469 
NE, Re iii Rconnttit tase ninceninniatennihelis anaemiitblgnatndecaiianaae 11, 703, 155 

tia cea Mi Rit Rhett a liaca rica ht irrinteiioiciemaaaitaaliniiiies 20, 131, 604 
I i a * 814, 496 


2 Or 3.9 percent of the premium entered. 
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The form of marine policy adopted by the Committee was practically the same 
as the one used by commercial insurance companies except that the franchise 
was lower and therefore the protection was more favorable than a commercial 
policy would have been. Some of the risks covered by this policy were fire, 
stranding, collision, heavy weather damage, bursting of boilers, breakage of 
shafts, latent defects, and negligence of the officers or crew. Claims were paid 
in full if the loss amounted to $1,000 but losses of less than $1,000 were not 

id. The corresponding figure in commercial practice is $4,850. 

The rates used for war risk insurance were the same as those quoted by the 
Bureau of War Risk Insurance, Treasury Department. While the figures shown 
below for the period from November 1917 to December 31, 1918, indicate a large 
margin of surety, it must be remembered that there was a very large value 
continually at risk in the war zone and a concerted submarine attack on 
American vessels would have very quickly and seriously affected the reserve 
which had been built up. There was no way from past experience to form an 
idea of the losses which might be expected. 

As a whole, the vessels protected by the fund were very fortunate in escap- 
ing losses by submarine, mines, etc. Claims were settled in accordance with the 
policy adopted by the Bureau of War Risk Insurance. The following is a state- 
ment of the war risk premiums and losses for the 18 months as above: 


EY CUINOE ORR 3 oo oe ree a eel $40, 774, 718 

NEN RENN a i ne cco scan ac kp dae aa 695, 906 

SUT LONNCS.- oo a ee 12, 933, 100 

Nee ek a ee ee 13, 629, 006 

NOIR SRL OO i icc an en ee acc is ne eee ee 27, 145, 712 

The rates in force were as follows: 

Percent 

July 1 to Nov. 10, 1917, United States to Europe_____--_____________--_-__ 5 

Noy. 14 1917 to Mar. 14, 1918, United States to Burope_______.._________---- 4 
Mar. 15, to Nov. 11, 1918: 

Senn PECELTOGS,. 0.0b  Msehaeteadnen - GEIROL. UF GAR en eee 2 

rs TocOeOS £0. DAGUISOPTRNOOR TORU. et we ae 3 


During the period under review, the requisitioned steamers, the ex-German 
steamers in the service of the Board, and the steamers which the Board had 
purchased were entered in the fund at an estimated insured value of $550 million. 

When the necessity arose for providing protection for the steamers owned by 
the Shipping Board against claims brought by the owners of the cargo and those 
brought by members of the crew for personal injury as well as various other 
claims usually covered by P. & 1. insurance, the Insurance Committee in January 
1918, with the approval of the Shipping Board, arranged that the Board should 
become 2 member of the American Steamship Owners’ Mutual Protection & In- 
demnity Association, Inc. This membership provided that all steamers that 
owned or those which later might be required by the Shipping Board should be 
entered in the association for protection against risks of the nature above indi- 
cated. The Shipping Board paid to the association the same dues and assess- 
ments as the other members and the association handled all claims direct with the 
managers or operators arranging settlement with them. The managers later 
accounted to the Board for the claims settled in this way. The Insurance Com- 
mittee notified the association of all steamers to be entered as well as any which 
were to be withdrawn, checked all bills for assessments and dues, and also han- 
dled with the association all claims which were unusual and which required 
special attention before being paid. The committee claimed on the association 
for any refunds which might be due because steamers were not in operation. 

Eight ex-German steamers which had been seized by the Uruguayan Govern- 
ment were chartered to the Shipping Board on condition that the steamers be 
insured throngh the Urnguayan Government, and that reasonable premiums be 
paid to that Government. Those steamers were delivered and four of them 
were at once subchartered to the British Government who sends their own ar- 
rangemments for the insurance. It was not at first practicable to agree with the 
Uruguayan Government on rates of premiums and the risk therefore, was as- 


sumed by the Board. Agreement later was reached and insurance was placed as 
Teantirad be eho CuUrler, ANU Lue Dvoard paid the premiums. 
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The steamers chartered from the Scandinavian countries were acquired under 


conditions which required the Board in some cargoes to pay the war risk premium 
and in others to assume part or all of it. When the risk was assumed, it wag 
carried by the insurance fund and in cases in which the premiums were paid by 
the Board the Insurance Committee checked the bills in order to determine that 
the rates were correct. 

The Division of Insurance of the Emergency Fleet Corporation was create 


in October 1918 to take over all of the duties of the Insurance Advisory Com. | 


mittee and to assume some other work which was delegated to it by the Board 
of Trustees of the Emergency Fleet Corporation. The Division was instructeg 
and authorized to make salvage contracts for the assistance of steamers ip 
trouble. It was also authorized to negotiate and settle with the approval of the 
Admiralty Counsel all general average, salvage, and collision claims when not 
exceeding $30,000. On claims above this figure, with the concurrence of the Ad- 
miralty Counsel, it negotiated the claims and recommended settlements to the 
Bord of Trustees for such action as they might wish to take. 

The amount of marine insurance carried by the fund greatly increased as new 
steamers constructed by the Emergency Fleet Corporation and owned by the 
Shipping Board were delivered by the builders. The marine and war risks on 
these vessels were carried by the fund. 


NOVEMBER 12, 1918, TO DATE 


Immediately on the signing of the armistice on November 11, 1918, the war 
risk rates declined very rapidly, for the dangers from submarine attack and 
capture were eliminated and only the risk of mines remained to be insured. 
The transatlantic voyage rate is a good example for it dropped from 2 to ¥ 
percent in a period of 10 days. 

Early in 1919 the Shipping Board canceled as many of the requisition charter 
parties as possible and redelivered the steamers to their owners. Some steamers 
could not be taken from the services in which they were engaged, so the Board 
chartered to the owners some of its own vessels of similar type on a bareboat 
form of agreement, the terms of which provided that the Shipping Board would 
assume the marine risks through the Division of Insurance. The premiums for 
this risk were included in the charter hire. Under these bareboat charters, and 
others which were negotiated in 1921 the Shipping Board paid damage claims 
in an amount of $300,860.94 as is shown in detail by the attached list marked “B.” 

Prior to the sale of any steamers by the Shipping Board on a part payment 
plan the Division has been called into conference by the legal department in 
order to fix the insurance provisions of the sales contracts and the mort- 
gages. All of the insurance arranged by these purchasers for the protection 
of the Board has been examined by the Division and approved before steamers 
have been delivered under the terms of sales. 

In 1919 the Committee on Merchant Marine and Fisheries of the House of 
Representatives held an exhaustive investigation of marine insurance. The 
committee ascertained that most of the American hull business was being 
placed in the English market and it desired the American market to be 
strengthened so that this business could be retained in this country. In the 
spring of 1920 the Shipping Board with the approval of this committee, called 
together the various American marine insurance companies and finally the 
formation of three syndicates, A, B, and C was brought about. 

Syndicate A, which later became known as the United States Salvage As- 
sociation, is a service organization prepared to hold surveys on all kinds of 
marine property either for the Board or for the insurance companies. The 
Shipping Board desired to have regular reports from disinterested parties show- 
ing the condition of its steamers both for its own information and for the in- 
formation of the cargo underwriters. The syndicate was employed to make 
those reports. The organization is managed by a group of men representing 
American marine insurance companies and those companies made subscriptions 
to provide for the necessary working capital while the Shipping Board supplied 
the organization expenses. The Board’s agreement with the syndicate provides 
that all work would be done for the Shipping Board at cost with no profit to the 
managers or any others who might be interested, and that all earnings would 
be credited to the Board’s account. Under this agreement the members of the 
syndicate subscribed $125,000 and the Shipping Board deposited with the syn- 
dicate $600,000 with the understanding that setuement WOUla ve su03~ ot the 
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end of 1923 and any amounts unexpended would be returned to the Board. It 
was also provided that quarterly payments should be made by the Board for 
current expenses but such payments never were made as the operating expenses 
were paid from the original deposit. On December 31, 1922, a supplementary 
agreement was made with the syndicate whereby the balance of the Shipping 
Board funds were returned and the Board agreed to give the syndicate a re- 
yolving fund of $125,000. Accounts were to be rendered monthly and payment 
made by the Board to restore the revolving fund. This arrangement is in force 
at the present time. 

The syndicate has rendered valuable service and has made numerous recom- 
mendations which have improved the steamers as cargo carriers, making them 
more acceptable to the cargo underwriters. The reports showing the condition 
of these steamers are open to the subscribers to this syndicate and are of great 
assistance in fixing cargo rates. 

The organization of the United States Salvage Association is patterned after 
the Salvage Association of London and is intended to afford the Board and 
American marine insurance companies a worldwide surveying service. The 
association has done a large amount of work for the American underwriters and 
it is exceedingly gratifying to know that the amount of this work is increasing. 
It is hoped that as the Shipping Board’s work declines, there will be a greater 
yolume of work for private interests and the expectation is that eventually the 
association will be supported entirely by its revenue from the insurance companies. 

Syndicate B is made up of insurance companies which are owned and con- 
trolled entirely by Americans. It was formed to insure the equity of the Ship- 
ping Board on all steamers sold on a part-payment basis. This syndicate is in 
a position to insure up to $2 million on any one steamer and according to the 
agreement, no reinsurance can be carried with foreign companies. Before the 
formation of this syndicate American companies seldom, if ever, carried a risk 
of over $800,000 on any one steamer. 

The Shipping Board and Fleet Corporation entered into an agreement whereby 
they would acquire their equity in any steamers sold to be insured with syndi- 
cate B. This agreement was dated June 28, 1920, and provided that they would 
pay or cause to be paid, the premiums on insurance arranged with syndicate B. 
This part of the agreement is based on the Merchant Marine Act adopted June 
8, 1920, which provides in section 9: “The Board is authorized to enter into any 
agreement that it deems wise in respect to the payment and/or the guarantee 
of premiums of insurance.” This section sets forth the kinds of insurance which 
must be arranged on vessels sold on a part-payment plan. 

Under the above provision of the agreement, the syndicate made claim on the 
Board and Corporation for $60,714.01 to cover the premiums on three steamers 
on which the purchasers had not paid the premiums before they liquidated. 
This claim is still open but it will undoubtedly be compromised for less than 50 
percent of the premiums. 

Syndicate C is composed of American and foreign companies which have 
offices in this country and which are known as foreign admitted companies. The 
interests of the foreign companies never can exceed one-third. At the time 
the syndicate was formed, it was realized that the foreign admitted companies 
could not be excluded entirely from these syndicates without causing great dis- 
satisfaction and friction, for these foreign offices are subject to the laws of the 
various States and pay taxes in the same way as the American companies. 
This syndicate has no agreement with the Shipping Board and accepts risks 
on any American oceangoing steamer and some steamers which are under for- 
eign flags. This group can write insurance up to $2,500,000 on any one steamer 
and this is a very much broader market than was available prior to the forma- 
tion of the syndicate. 

Two of the steamers which had been sold by the Board on a part-payment 
plan were insured in this syndicate and on instructions from the purchaser, the 
Shipping Board also appeared as an assured. This insurance had been ar- 
ranged by the receiver for the purchaser and when the receivership was closed 
without having paid these premiums, which amounted to $6,487.50, the syndi- 
cate made claim on the Board. As both of the parties appearing as assureds on 
a policy are responsible for the premiums, the expectation is that the Ship- 
ping Board’s claim will be setled in full. 

It was ascertained during the spring of 1919 that the liability laws cover- 
ing stevedores and longshoremen placed a heavy responsibility on the Shipping 
Board as well as on the stevedore contracting companies who were the direct 
employees of the longshoremen. An examination of the insurance carried by 
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the stevedore contracting companies showed that it did not afford any protec. 


tion to the Shipping Board, that protection might not be afforded for some of 
the stevedore operations, and that the expense of this insurance was greater 
than the cost would be if the Board arranged its own policies with a liability 
company. In August 1919, the Board placed insurance which protected itself 


the managing agents, and the stevedore contracting companies, against alj of 


these risks and liabilities not only on a cheaper basis but in such a way that 


all three parties would be fully protected against every accident. These DOlicieg | 


have been continued up to the present time. In January 1920, similar insurance 
was arranged for all ports in Alabama and Mississippi and in October 1921, for 
all ports in the State of California. The policies for Texas and California are 
placed with the State insurance funds which are operated on a mutual basis 
The other insurance is carried by stock companies. During the calendar year 
1923, the Emergency Fleet Corporation paid premiums on these policies ag fol- 
lows: 


ITNT old cul sien cinta int tidicindn win aeeatin asain nigdansciemaitaaaidenad * $37, 954 
ert echansudnrewie errr tndernre-tenentbtadaantler<ahienimtosignrini er caceiegaeetmenaimamncce menenaeicial * 33, 110 
IE tettaiiendiartirine aimee ncn nent aun ian emtiienmamnmiashien * 37, 555 
ED UNE, SOI nce rencsctiiee = nesmerqnibonnesyeicseusenpsnpartnniomsetin "11, 717 
1 Mutual, 
2 Stock. 


In the operation of the Shipping Board fleet a large number of general ayer. 
age claims arise. These claims are prepared by professional adjusters who 
have been approved to handle this work on Shipping Board standards. The fol. 
lowing is a list of those firms which have been so approved: 


Balfour Guthrie & Oo. =. San Francisco, Calif. 
SU were ee se pee Seattle, Wash. 

Captor mM. mies OO... San Francisco, Calif. 

wars €), Sere eee. et ee es New York. 

Coen m@ mcr nerson.. ee Portland, Oreg. 

ee en ng ee nee San Francisco, Calif. 
ene ee ee ee ee Los Angeles, Calif. 

Wren For eee & 0... <co mene New York. 

TEE ae re Se he a Ae ee Do. 
ae ene ere ee eee San Francisco, Calif. 
eres ee eee ne ee Seattle, Wash. 

Maren & mMcLennon. ... os New York. 
nse a Pee ee ee ee eee San Francisco, Calif. 
a ere nee Bee eee oe A eee | woo eee oe Seattle, Wash. 

En eee es See ee ee ee New York. 
an etn er cerca ee wn eee Philadelphia, Pa. 
ne eh a Pe ee New Orleans, La. 

Rollins Burdick Hunter Co_____________ New York. 

Willcox, Peck & Hughes___-___=_-___-_ Do. 
ee eS ee ae eee ee San Francisco, Calif. 
ee ears nn el ee a eee Pe Seattle, Wash. 


Collision and salvage claims are handled by the Marine Insurance Department 
with the Admiralty Counsel of the Board and recommendations are made to the 
officials of the Fleet Corporation. 

The present authority for settling claims of a marine insurance nature is as 
follows: 

All claims for and against the Board of not exceeding $1,000 can be settled by 
the Manager, Marine Insurance Department. All particular average claims on 
steamers under bareboat charter in excess of $1,000 can be settled by the vice 
president in charge of traffic and the Manager, Marine Insurance Department, 
while all other claims not in excess of $10,000 ean be settled by the vice president 
in charge of traffic, the Admiralty Counsel or his assistant, and the Manager, 
Marine Insurance Department. On claims in excess of $10,000 but not exceeding 
$25,000 the signature of the General Counsel is also required. The Board of 
Trustees acts on claims in excess of this amount. 

The insurance fund has been in operation since November 1917, with the 
exception of the period from September 1921 to July 1923, and during this time 
it has protected the Shipping Board and the Emergency Fleet Corporation in such 
a way that claims have been distributed over the entire fleet and no heavy loss 
because of a marine accident or damage from a war peril has fallen upon any 
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one vessel. The fund was discontinued when instructions were issued to reduce 
the personnel as much as possible. ‘ This was the only work of the Department 
which could be eliminated without jeopardizing the interests of the Board. The 
premiums from the inception have amounted to $251,600,000, a large portion of 
which represents war risk premiums which no longer are charged. The premium 
jncome at the present time is approximately $180,000 per month. Attached isa 
list showing the rates used at various times and the values used for insurance 
purposes. The list is marked “C.” : 

As is plainly evident from the foregoing, the work of setting up the insurance 
fund is one of the smallest functions of this Department. Most of the work 
centers on the supervision of loss and damage claims of various kinds which must 
pe handled in accordance with commercial practice and without regard to the 
application of insurance. All these claims involve liability on the part of the 
Shipping Board or the Fleet Corporation as the owner of the steamer and after 
the amount has been determined, it is charged to the reserve which is called the 
insurance fund. In the event of an accident, the Board and Corporation not only 
have liability to other steamers and repair companies but to the cargo on board 
at the time the accident occurred. Under certain circumstances, this cargo must 
pay part of the loss and the Department carefully follows these matters to see 
that collection is finally made. An effort also is made to recover the numerous 
small damages which occur in any port where there is a large amount of shipping. 
While these claims are frequently as small as $200 the collections in the course 
of a year amount to a considerable sum. 

The position of the Marine Insurance Department has been difficult for it 
frequently has acted in the capacity not only of underwriter but at the same 
time as insurance broker and adjuster and, in some cases, such as the collection 
of claims, as the owner. 

The current rates of premium which have been fixed for all cargo steamers 
entered in the fund are approximately 40 percent less than those charged by 
private insurance companies while the form of policy used is more favorable 
to the Board than the standard form used in commercial business. This reduc- 
tion in the rate can be made because the fund is relieved of a number of 
heavy expenses which fall upon private companies such as taxes, commissions to 
brokers, rent, legal expenses and some supervision expenses. The Department 
also is in a position to call upon other Departments of the Fleet Corporation for 
assistance, as may be required. When documents covering loss and damage 
claims are submitted to the Comptroller, they are placed before the Insurance 
Department for approval as proper charges against the insurance fund before 
being taken into his accounts. 

In addition to assuming the insurance on the hulls of the steamers, the fund 
assumes all marine risks on freight money which is to be collected at destina- 
tion. A premium is set up for this and the Comptroller notified in order that the 
fund may be credited. 

The entry of marine insurance premiums is now handled somewhat dif- 
ferently from the method used during the first 3 or 4 years of the fund. At 
first all marine premiums were entered for 1 year but it has recently been found 
more convenient both for the Department and the Comptroller’s Office to charge 
the premiums on a daily rate. This is done because some steamers sometimes 
are withdrawn from operation and others are substituted. The fund does not 
carry insurance on the steamers which are not in operation and the actual 
rates of beginning or ending operation therefore are used. Monthly reports 
are made to the Comptroller of the premiums which have been earned by 
the various vessels and this is set up as a credit to the insurance fund, which 
as previously consists of a record on the books of the Comptroller without having 
a separate cash account which can be used only to pay claims. The policy in 
use is attached and marked “A.” No war risk is now carried by the fund. As 
an illustration of the method in which premiums have been set up, the following 
are two typical months in 1919: 


(There is more to this memorandum but consists of accounting procedures and 
statistical data.) 
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U.S. Surpprne Boarp, be | 

MERCHANT FLEET CorPORATION, In t 

November 17, 193}, T 

Interoffice memorandum. othe 
From : Chief, Insurance Division. be 1 
To: President, Merchant Fleet Corporation. deve 
Subject : American marine insurance syndicates. Boa 

I attended the regular monthly meeting of the board of managers of the syndj. = 
cates on the 15th instant at their office in New York. 

The principal matter of interest discussed was a report of the membership aan 
committee. This committee recommended that the Providence Washington Jp. ms 
surance Co., which is a strictly American company organized, I think, about = 
1795, be permitted to increase its subscription from 2 to 3 percent, effective at qT 
some convenient date. in e 

The committee also reported that it had received an application for a 2-per- first 
cent participation from the Pilot Reinsurance Co. which, while admitted to do m 
business in the State of New York, is controlled by the Munich Reinsurance (p, < 
of Germany. As you know, the participation of foreign admitted companies jg aah 
limited to a one-third interest and this interest is completely subscribed at the forn 
present time. The membership committee recommended that the Pilot Re 
insurance Co. be admitted for a 1-percent participation, but pointed out that this * 
could not be done under the present agreement. It was suggested that the par. inte 
ticipation of foreign admitted companies be increased from 3314 to 40 percent, | As 
but no action could be taken in this connection as it required a change in the | peri 
articles of agreement. It was the sense of the meeting that this increase should sura 
not be made, but it was suggested that the views of the subscribers be obtained, the « 
and this will be done. muc 

The American marine insurance syndicates were formed in 1920 at the direct sult: 


request of the Committee on Merchant Marine and Fisheries of the House of | Boa: 
Representatives and with the full approval of the then Shipping Board. The the 
Shipping Board and the Fleet Corporation had direct contracts and agreements com: 


with syndicate A (now U.S. Salvage Association) and syndicate B, but never six . 
had any direct connection with syndicate C, although they were familiar with the Ne 
articles of agreement and the objects to be obtained by the formation of the agai 
syndicate. If 


The contract with syndicate A and/or the U.S. Salvage Assocition was can- the { 
eceled on July 1, 1931, and since then the only connection with this organization | Unit 


is to employ it as surveyor and pay the bills rendered. Gove 
The activities of syndicate B terminated about 1922 and since then it has not Tt 
functioned. 0 ft 


t 
Syndicate C, although not directly connected in any way with the Shipping few 
Board Bureau or the Fleet Corporation, is somewhat under the jurisdiction of able 


these organizations, inasmuch as it was formed with the consent of the Govern-| the 
ment, and I feel sure that no change will be made in the agreements without full | ang 
information being placed before the Bureau and the Fleet Corporation. Hovw- Th 
ever, I wish to give you this information, even though nothing may eventually mari 
come of it. modi 


An extra copy’ of this memorandum is attached, as you may wish to place a Co! 
it before the Advisory Committee with which I had the privilege of discussing Uniti 
various insurance matters on the 9th instant. At that time the status of the mina 





syndicates was mentioned. petit 
B. K. Oapen, all o! 
Chief of Division. unab 
Jury 2, 19385. slaan 

Re procedure to be followed in placing insurance. 

BR. K. Oaven, Esq., 

Chief, Division of Insurance, Fo 
U.S. Shipping Board, Merchant Fleet Corporation, Ame! 
Washington, D.C. We b 
Dear Srr: Your circular letter of June 27 addressed to various brokers and ey 
shipowners has been received by the undersigned. form 
It is our belief that the proposed course outlined in this letter is wholly uv | rons 
sound, and we earnestly urge that, before any definite action is taken, a hearing mark 
now 


2 Sent to Mr. Woodward, Nov. 19, 1934. 
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pe held at which all interested parties may be invited to present their views. 
In the meantime we desire to make the following preliminary observations. 

The Shipping Act, 1916, section 12, directed the Board to investigate, among 
other things, the subject of marine insurance and to ascertain what steps might 
pe necessary to develop an ample marine insurance system as an aid in the 
development of an American merchant marine. The same section directed the 
Board to make a report to the Congress “which shall include its recommenda- 
tions and the results of its investigations.” : : 

With the policy of developing an ample marine insurance system in this 
country we are in complete accord. We are convinced, however, that the proce- 
dure proposed by the Bureau will hinder, if not entirely destroy, the practical 
accomplishment of this object and incidentally do great damage to the Ameri- 
can merchant marine. ; , 

The former Shipping Board in 1919 cooperated with American underwriters 
in establishing the American Marine Insurance Syndicate, which created the 
first real insurance market for hulls in this country. ‘The normal, natural devel- 
opment of the American market thus created was, however, in our opinion 

tly retarded by the Government’s entry into the business some years ago. 

Under authority of the Merchant Marine Act, 1928, section 10, giving the 
former Board power to insure the Government’s interest in vessels under mort- 
gage, the former Shipping Board in some cases went far beyond the letter of 
the law and insured risks on steamers greatly in excess of the Government's 
interest. d ; 

As was to be expected, a number of American shipowners, whose claims ex- 
perience had been particularly expensive to commercial insurers, sought in- 
surance in the fund at rates considerably less than were available to them in 
the commercial markets. Under pressure from various sources, largely political, 
wuch of such insurance was accepted by the fund at inadequate rates. The re- 
sultant losses to the fund were so heavy that several years ago the Shipping 
Board announced it would no longer issue insurance except in those cases where 
the amount of insurance required was greater than could be secured in the 
commercial markets. Such a situation actually exists only in the case of five or 
six American steamers. 

Now, in spite of past experience, the Bureau's letter indicates that it proposes 
again to insure all vessels on which the Government holds a mortgage. 

If adopted, this policy will, we believe, not encourage, but seriously hamper 
the further development of an ample commercial marine insurance market in the 
United States. New capital will certainly not embark in enterprises where the 
Government is a competitor and has the Public Treasury to fall back upon. 

The American market has developed to a point where at present it is adequate 
to furnish all of the insurance required by Americans, with the exception of a 
few large steamers, and is as large as the volume and spread of premium avyail- 
able to it will support and maintain. Any increase of market capacity beyond 
the normal demand has always, and will always, result in losses to underwriters 
and to the assured, through the impairment of the security behind the policies. 

This was illustrated during the World War. The volume of premium to 
marine underwriters was tremendously increased by the higher values of com- 
modities and ships and by the enormous volume of premium for war risk. As 
a consequence, many new marine insurance companies were organized in the 
United States, England, France, Europe generally, and in Japan. On the ter- 
mination of the war, this great volume of premium disappeared, and the com- 
petition for premium income forced the rates down far below cost. As a result, 
all of the insurers lost a great deal of money, and many went bankrupt and were 
unable to meet their obligations. 

This result is inevitable where production (insurance capacity) exceeds con- 
sumption (insurance needs). 

FOREIGN MARKET 


For some reason there seems to exist in the Bureau a strong antipathy against 
American shipowners using the foreign market for any part of their insurance. 
We believe this feeling is due to a misconception of actual conditions. 

For more than 50 years the foreign markets have been absorbing that portion 
of the American hull insurance not placed in the United States. Prior to the 
formation of the American Syndicate, when the capacity of the United States 
market was small, the larger part of American hull insurance was in foreign 
markets. In more recent years the balance has shifted and the greater part is 
now insured in the United States. Prior to the formation of the American 
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Syndicate, only a few American companies insured hull risks, as witness the 
fact that the then available market for such class of insurance was only about 
$700,000, as against the present capacity of $2,500,000 for a single risk. 

Obviously there is a limit to the capacity or line of every insurer, and this jg 
just as true of the Government as of anyone else. Such limit is determined by 
a number of factors, such as capital, volume of premium, and spread of risks. 
Any underwriting which ignores these factors loses the essential quality of insur. 
ance and becomes pure speculation. 

The use of foreign markets is not peculiar to the United States. Every 
country in the world having a merchant marine has from time immemorig] 
used outside markets for part of the insurance on its vessels. England, with 
the largest marine insurance market in the world, sends to the United States 
part of its insurance on her higher valued fleets. France, Italy and Germany, 
with their Government-owned or controlled fleets, use the American and English 
markets for part of their insurance. Until comparatively a few years ago, 
the American market was not open for insurance of foreign flag vessels. Ip 
1931, however, American underwriters organized a syndicate known as the 
American Syndicate for Foreign Flag Hulls, in which there is now placed 
insurance on such fleets as the Cunard line, Canadian Pacific, North German 
Lloyd, French Line, etc. The existence of this business has helped to develop 
the American market for hulls. 

In considering this whole subject it is essential to keep in mind the vital 
need for a competitive market, in fairness to American shipowners and to the 
Government itself, if the proposed subsidy bills become law. With no com- 
petition, monopoly results. 

Since the establishment of the American Marine Insurance Syndicate, no 
market exists in the United States outside of the syndicate, and hence no com- 
petition exists in the American market. Rates on vessel insurance are not 
made by the application of schedules (such ratemarking would be impracti- 
eable), but represent the personal opinion of the insurers as to what are fair 
or equitable rates for the particular fleet or risk to be insured. Obviously, 
while these underwriters who fix these rates may be, and at present are, men 
of intelligence, experience and fairness, it would be placing in the hands of a 
very small group of men acting in cooperation, a tremendous power, indeed 
too much power. 

If the competition from the outside market were destroyed, a _ practical 
monopoly would be created in this country over insurance on American hulls. 

A small body of gentlemen in New York would have the power to say, with- 
out any real control or competition, what rates the shipowner must pay for 
his insurance, without the shipowner having any recourse to a free world 
market, to keep the rates on a proper commercial basis. This amounts sub- 
stantially to a power to destroy. 

True, the Bureau is given the right to insure if it considers the rates un- 
reasonable. The business of underwriting requires scientific study and years 
of experience, not only by a few individuals, but by a substantial organization. 
Obviously, the Bureau lacks such an organization, and it is equally obvious 
that the best men in the business would not be willing to risk their present 
livelihood for the uncertainties of a political position. Furthermore, it would 
seem to be clear that the Bureau would be in the future, as the former Ship 
ping Board was in the past, subjected to great political pressure. Underwrit- 
ing will have ceased to be a business and will have become a Government ac 
tivity. As a governmental activity, the personnel would be subject to short 
shift with a change of party. 

Furthermore, a Government insurance service would be subject to the in 
flexibility of bureaucratic rules, and losses ordinarily paid by commercial 
underwriters, sometimes for the very preservation of their customers, would 
often have to be litigated for fear of consequences by Government personnel if 
paid by them where a possible technical defense existed. 

Prompt payment of losses is an essential to adequate insurance protection. 
Prompt decision and action are also necessary in connection with the making 
of advances and the furnishing of bonds and guarantees to release vessels under 
libel. It is notorious that Government departments cannot act with the speed 
which the necessities of the case frequently require. 

We give it as our very definite opinion, after many years in the business of 
placing these risks, that the contemplated reentry of the Bureau into the marine 
insurance field, essentially a private business, even in connection with insur- 
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ing the Government’s interest in vessels on which it holds a mortgage, is un- 
wise and will definitely retard the growth of, if not destroy, the American mar- 
ket for hulls, together with all real competition as to insurance costs. We 
confidently assert that neither the American shipowners nor the American 
marine insurance market favor the proposed procedure. 

The shipowners desire and need the benefit of world competition to assist 
them in keeping down their insurance costs to as low a basis as is commensurate 
with good protection and the prompt payment of their losses. 

The American marine insurance market wishes the opportunity to expand, 
develop, and increase, as American foreign trade and American shipping ex- 
pands and increases and through such increases will be able to furnish them 
with the necessary sustenance (spread and premium volume). The American 
marine insurance market has always been subject to the competition of foreign 
markets and has been able to hold its own and to fulfill its function of service. 
It can still do so when it is competing with organizations of experience and in- 
telligence who have their own money at risk. 

The entry of the Government into the private business of marine insurance 
will inject into the situation all kinds of uncertainties. Inexperience, shifting 
personnel, politics, and uncommercial domination of the American market—these 
will inevitably discourage the natural growth of the market. 

Private ownership in business and Government ownership in business repre- 
sent two widely differing philosophies and cannot exist in the same business 
without the eventual destruction of the private commercial venture. 

It is our opinion that the proper course for the Bureau to adopt is to take 
every means possible to develop and encourage an ample American market, but 
that the means to accomplish this object do not lie in the Government itself 
going into the insurance business. 

The Government should only afford protection to the private owner in respect 
to the exceptionally high valued vessels constructed for national purposes and 
only beyond the reasonable capacity of the commercial markets. 

We submit that the proposed policy of the Bureau, of going into the marine 
insurance business, should not be entered upon without careful consideration 
and investigation as provided by section 12 of the Shipping Act, 1916, and after 
according all interested parties the opportunity to be heard. 

We respectfully request, therefore, that the Bureau hold a hearing on this 
important subject before proceeding further and that the various interests 
involved be invited to present their views. 

Respectfully submitted. 

JOHNSON & HIGGINs, 
(Signed) W. H. LABoyTEeavx. 


Marcn 31, 1937. 
Terfair Knight, secretary. 


Acting assistant director. division of finance. 
Subject : Status of marine insurance. 


Reference is made to your memorandum of December 22, 1936, asking that T 
give the Commission my recommendations as to how insurance can be written 
in the American market rather than in the foreign market, even though the 
Government has to pay the difference in cost as part of an operating subsidy. 

If the Commission desires to have all of the insurance required by the mort- 
gages, contracts, and agreements placed in the American market, a provision 
to this effect can be inserted in the documents and the Commission can decline 
to accept as satisfactory insurance placed in any other market. This will at 
once raise two questions: First. will the Commission pay the increased cost of 
the insurance, and, second, is the capacity of the American market sufficiently 
large to underwrite all of the insurance? 

It will be difficult to determine definitely the amount by which the cost of 
the insurance has been increased, because any quotation made by the foreign 
underwriters cannot be considered to be accurate if those underwriters know 
that the business cannot be placed with them. 

The capacity of the American market on any one vessel is probably not in 
excess of $3 million. 

While the above two questions will first come up for consideration. there are 
a number of other questions which will have to be considered if the Commission 
adopts the policy of requiring that the American market underwrite its ca- 
pacity on each vessel. These questions are as follows: 
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1. Whether the requirement to use the American market shall apply only to 
an amount equal to the unpaid balance of the mortgage or also to the remainder 
of the insurance required by the mortgage. 

2. Whether it is desirable to grant to the American market a monopoly for 
the insurance on vessels which are within the jurisdiction of the Commission 

3. Whether it is desirable to have the insurance on the vessels not within the 
jurisdiction of the Commission subjected to the free and unrestricted competition 
of the foreign market, with the result that the American market will probably 
lose part or all of its participation in such insurance. 

4. Whether the Commission desires to undertake the regulation of rates 
should this be necessary in view of the fact that competition has been elimi. 
nated. The best way for the Commission to acquire accurate knowledge of 
the adequacy of the rates charged by the American market and the other cop- 
ditions involved in the insurance is for it to participate as an underwriter in 
each vessel whenever practicable. 

5. Whether any objection shall be raised to the ceding of reinsurance by the 
American market to the foreign market. 

6. Whether the Commission is prepared to underwrite that part of the ip- 
surance of any vessel subject to the jurisdiction of the Commission which the 
American market is unwilling to accept. 

7. Whether the Commission will underwrite that part of the required insur- 
ance which is in excess of the capacity of the American market should the for- 
eign market as a retaliatory measure decline to accept any of the risk. 

8. Whether the Commission in requiring that the American market insure 
each vessel up to its capacity will be aiding and fostering the development of 
the American market. The indications are that the American market does not 
desire to carry all of the insurance on the vessels in question. 

There are now approximately 25 vessels which cannot be fully insured in the 
American market because the amount required on each is in excess of the ea- 
pacity of that market. Most, but not all, of these vessels are mortgaged to the 
United States. 

Approximately 442 vessels are engaged in foreign trade and approximately 
477 are engaged in coastwise trade. Of this total of 919 vessels, approximately 
280 are mortgaged to the United States. 

There are some fleets on which the syndicate has been insuring 50 percent, 
but on renewal, the London market quoted a rate which the American market 
did not consider adequate, although it finally agreed to use this rate for only 
half of its previous line. As the American interest was reduced, the foreign 
participation was increased to 75 percent. There are other fleets on which 
the owner is willing to pay the higher American rate for 25 percent of the in- 
surance but the balance goes to the foreign market because of the difference in 
cost. In both of these instances the American market would have been glad to 
earry at least half of the insurance, provided that it could have received what 
it considered adequate rates, but the owners did not feel justified in assuming 
the additional cost. In situations such as these, the Commission has definite 
information as to the difference in cost of the two markets and if it desires to 
have the insurance placed in the United States, it can include in the operating 
differential the extra cost of that part of the insurance which the owner would 
not otherwise place in the American market. 

The capacity of the American Marine Insurance Syndicate is $2,500,000 on 
any one vessel and there is a market of say, $500,000 made up of companies 
which are not subscribers to the syndicate. One-third of the syndicate is com- 
posed of the American branches of foreign companies. These branches have 
large sums on deposit with the various states for the protection of the policy- 
holders and pay the same taxes as domestic companies. The market of non- 
subscribers to the syndicate is composed largely of the U.S. branches of foreign 
companies or domestic companies which are controlled by foreign interests. 
The syndicate at various times has stated that, as a matter of policy, it prefers 
to permit insurance to go to a foreign market rather than quote rates which 
are less than it considers fair and reasonable. For some time past the policy 
of the foreign market appears to be to quote rates which experience indicates 
give a very small chance of being adequate. This policy seems to have been 
adopted more because of competition within itself than because of a desire to 
underbid the American market. The American shipowners are taking advan- 
tage of these low rates quoted by substantial companies and, consequently, 2 
larger portion of the business is being placed in the foreign market. Approxi- 
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mately 10 or 12 years ago the rates quoted by the foreign market were unusually 
low for apparently the same general reasons as are now in evidence, and at that 
time the American syndicate lost a considerable amount of business to the for- 
eign underwriters. When the foreign rates were raised some, if not all, of this 
business returned to the American market. Such a movement will undoubtedly 
take place when the foreign underwriters discontinue the present severe com- 
petition among themselves, and there are indications that some of the leaders 
jook with favor upon an increase in the present scale of rates. 

As the Commission desires to foster and strengthen the American marine in- 
surance market as an auxiliary to the American merchant marine, it is sug- 
gested that before adopting any definite policy the Commission meet representa- 
tives of the American market and discuss the various problems with them. 

1 do not favor the requirement that all insurance up to the capacity of the 
American market shall be placed in that market, but I do recommend that the 
Commission definitely state to shipowners and to American underwriters that 
is its policy to foster and strengthen the American marine insurance market 
as an aid to the development of the merchant marine, and that it direct that 
every effort be made to have as much of the insurance as is considered prac- 
ticable placed in the American market. I further recommend that, whenever 
practicable, the Maritime Commission underwrite a portion of the risk on each 
yessel within its jurisdiction so that it will have accurate firsthand information 
as to the cost of insuring the various vessels on the forms of policies issued. 


B. K. OGDEN, 
Acting Assistant Director, 
Division of F'inance. 
Noted : 
JOHN J. MILLER, 
Acting Director, Division of Finance. 


Recommendation in last paragraph approved by the Commission April 5, 1937. 


(Signed) TELFAIR KNIGHT, 
Secretary. 


To: The Board. 
Subject : Insurance on steamers sold. 


At a meeting held on Monday, August 1, 1921, participated on by the three 
operating vice presidents, B. K. Ogden, director, insurance division, and Mr. 
Nottingham of the general counsel’s office, the following statement was adopted 
for submission to the board for its approval: 

According to representations made by Director Ogden of our division of 
marine insurance, brought forcibly to our attention also in interviews with pur- 
chasers, present conditions are such that purchasers of shipping board tonnage 
cannot continue to insure the high values required by the sales agreement and 
live. The sales agreement requires that the equity of the board, plus 10 percent, 
be insured in syndicate B; this means that in some cases insurance at what 
seems to be an unreasonable rate of premium on the basis of as much as $200 
per deadweight ton must be carried by purchasers for our benefit. When the 
present value of tonnage, with which the Commissioners are familiar, is taken 
into consideration it will be seen what an unreasonable burden our require- 
ments place on our purchasers. It would seem that some relief must be given or 
the board will force a large number of purchasers into bankruptcy. 

We have given some consideration to this situation and while we are not pre- 
pared at the present time to recommend a permanent solution, by reason of the 
fact that we propose to confer with the managers of syndicate B for the purpose 
of working out a more satisfactory arrangement for insurance on purchased 
vessels, we have decided to recommend the following as a measure of temporary 
relief to purchasers: 

That the purchasers be permitted to insure (1) lakers, on the basis of $60 per 
deadweight tons full coverage, (2) other steel cargo vessels on the basis of $80 
per deadweight ton full coverage, (3) tankers, on the basis of $100 per dead- 
weight ton full coverage. 

Coverage on above may be written for 1 year but should include a protection 
clause with option of cancellation, with no increase of premium. 

The lower cost of this insurance will be a great relief to the purchasers and 
we hope through negotiations which the managers of syndicate B, or otherwise, 
to give the purchasers a considerable measure of further relief. It is imperative 
that some relief be given at once as some steamers are laid up which would be 
operated if the cost of insurance were reduced. 
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The reason for presenting this matter to the whole board is because of the 
question of policy involved: 

It has been suggested that a modification of the sales contract concerning ingpy. 
ance in some such manner as proposed would depreciate the value of our fleet 
and vessels generally and give a handle to purchasers from us in the demands 
they have been making for reduction in the purchase price of vessels sold. 

But, in our opinion, the value of vessels is not determined by the amount of 
insurance carried but by world conditions, and it is notorious that our fleet is 
worth only a fraction of its original cost. 

If, however, the Board approves of our recommendation, purchasers can and 
should be notified that we make this concession only as a matter of temporary 
relief and that it is not to be taken as an expression from the Board of a deter. 
mination of the value of vessels sold and that purchasers will not be justified jn 
concluding therefrom that the Board has decided to make any modification or 
concession with reference to the unpaid balances of the purchase price due from 
buyers. 

MEYER LISSNER, Commissioner, 


JUNE 18, 1937, 
Memorandum: 
PROCEDURE FOR PLACING INSURANCE 


On the 15th instant there was a conference in the office of Commissioner Moran 
with insurance brokers regarding the above and the general question of insur- 
ance and how the Commission could assist in developing the marine insurance 
market. Commissioners Moran and Woodward, Messrs. Reed, Harwood, and 
Ogden were present on behalf of the Commission, and the following brokers: 
W. H. LaBoyteaux, of Johnson & Higgins; C. L. Despard, of Despard & Co.; 
H. F. Eggart, of Marsh & McLennan, and C. P. Stuart, of Frank B. Hall & Co, 

Commissioner Moran asked the brokers a series of questions and requested 
that they be perfectly frank in replying. The burden of the meeting dealt with 
the question of increasing the amount underwritten in this country with 
the consequent reduction of the amount written in London. The Commissioner 
said that he considered 46 percent of the hull and disbursement insurance too 
large an amount to be placed abroad. The brokers all agreed that the Ameri- 
can steamship owner must, of necessity, place his insurance in the cheapest mar- 
ket commensurate with security and if the London market desired to write busi- 
ness at low rates, the owner should be allowed to take advantage of this, even 
though the amount placed in this country was accordingly reduced. All of the 
brokers felt that sooner or later London would decline to do business at no 
profit or a loss and that then the American market could meet the competition. 
The brokers all said that all things being equal they would prefer to use the 
American market but felt that the owner could not afford to antagonize the 
London market as that market would be necessary at certain times and for 
certain large risks. The brokers felt that the American market was perfectly 
able to protect itself on a question of free competition and they also pointed 
out that the rates in London have begun to go up, with the result that un- 
doubtedly more business would be placed at home. 

With regard to the fund, they all felt that no useful purpose could be 
obtained by having it enter the insurance field, but, on the other hand, that 
the fund would cause additional capital to hesitate before entering the market. 
They said that the companies were all afraid of having the Government expand 
its business and deprive them of premiums. It was pointed out very plainly 
that the market could not hope to expand until there was more business offered 
to it and they hoped that the building program would result in a larger amount 
of attractive business. 

It was also pointed out that if the fund underwrote any risks, the capacity 


of the commercial market would tend to be reduced because of the reduction 
in premium income. 


B. K. Oapen, 
Chief, Office of Inswrance Adviser. 
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JOHNSON & HIGGINs, 
New York, January 6, 1937. 
Adm. Henry A. WILEY, 
Chairman, U.S. Maritime Commission, 
Washington, D.C. 

Deak Sir: My attention has been called to an article in the Journal of Com- 
merce, issue of January 4, in which reference is made to your Commission's 
report and in which it is stated that among the investigations which the Com- 
mission has undertaken is a study of American marine insurance in its relation 
to competition with the outside markets. 

Being confident that your Commission would desire to enact helpful and prac- 
tical legislation and that you would wish to avoid features which would be 
harmful and make more difficult the successful operation of American ships in 
the foreign trade, | am taking the liberty of bringing to your attention what my 
jong experience as the intermediary between American shipowners and marine 
insurers has fully demonstrated; viz, that any restrictions or embargoes upon 
the use by American shipowners of the world’s market for their marine insur- 
ance would be harmful and not helpful to the upbuilding of the American mer- 
chant marine or the extension of our foreign trade. 

This organization is the oldest insurance brokerage organization in the United 
States. We act as insurance brokers for many of the larger and more important 
fleets, and in our daily contact with our clients and the American marine in- 
surance companies we are in a position to know what they want and what they 
need. I personally have been engaged in this business for nearly 50 years— 
47 years to be exact—during the larger part of which time my principal ac- 
tivity has been in acting for American shipowners in arranging the insurance 
required by them on their vessels. I am therefore speaking with a long ex- 
perience on the practical side and with an intimate knowledge of the desires of 
those whom this insurance provision in the bill will most directly affect. 

With my experience, and the knowledge growing out of it, I confidently say 
to you that any barriers or restrictions depriving the American shipowner from 
the free use of the world’s markets for his marine insurance is unsound and un- 
wise and will prove harmful to the upbuilding of the American merchant marine. 
I further add, with equal confidence, that neither the American shipowners nor 
the American marine insurance companies are desirous of any such restrictions 
being enacted. 

The reason for this attitude on the part of the American shipowner is obvious 
and simple. The cost of marine insurance is a very substantial item in the 
operating costs of steamers, particularly those of high value. The American 
shipowner, being in competition with foreign flags, must of necessity keep his 
operating cost as low as possible. At times the costs for insurance in the out- 
side (foreign) market are less than in the American market. These lower costs 
are available to other nationals and must likewise be available to the American 
shipowner if his operating costs are to be kept at a minimum. When the costs 
in America are at a parity, or lower, the American shipowner naturally prefers 
the American market and uses it. 

While it is not so obvious why American marine insurance companies should 
not favor the protection which this provision is supposed to give them, there 
are good and sound reasons why they do not wish it. Their principal reason 
is a realization that their growth and prosperity depends upon the growth and 
prosperity of American shipping and American foreign trade. Except as these 
interests may grow and increase, marine insurance companies cannot expect 
to prosper. They recognize that shipowners need the lowest possible operating 
costs to meet the competition of foreign-flag carriers and cannot successfully 
conduct their business otherwise. While realizing, therefore, the immediate 
benefits to them through such an arrangement, they recognize that it could only 
be temporary and believe in the long run their best interests would be served by 
the broader point of view. 

Neither the shipowners nor American marine insurance companies wish Gov- 
ernment insurance. Such insurance does not furnish the shipowners with satis- 
factory service. Government insurance is necessarily subject to the inflexibility 
of bureaucratic rules, and losses ordinarily and promptly paid by commercial 
insurers (sometimes for the very preservation of their customers) would often 
have to be litigated, for fear of consequences by Government personnel if paid 
by them where a possible defense existed. 
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Without prompt payment of losses, insurance does not afford the protection 
required. Delays and litigation destroy the essence of its value. Prompt de 
cisions and actions are also necessary in connection with the everyday prob. 
lems of ship operations. Such, for instance, as the making of advances and the 
furnishing of bonds and guarantees to release vessels under libel. It is notorioys 
that Government departments cannot act with the speed which the necessities 
of the case frequently require. 

The insurance companies are not in favor of Government insurance for the 
very obvious reason that private ownership in business and Government owner. 
ship in business cannot exist in the same enterprise without the eventual de. 
struction of the private commercial venture. 

The theory held in certain quarters in Washington that the American marine 
insurance market should be developed and expanded and its capacity made 
sufficient to take care of all American insurance is an impracticable one. The 
theory also held in Washington that the use of the foreign markets by American 
shipowners for a part of their insurance is a deterrent to the development of 
larger American market is also entirely erroneous. 

Marine insurance is not unlike any other business activity. It requires capital, 
management, and a demand for its products. Capital will not venture without 
a reasonable hope of profit. A reasonable hope of profit does not exist unless the 
demand for the product is commensurate with the capital invested in the busi- 
ness. When the capital invested in any business is greater than the continuons 
normal demand for the products it will support, it always results in losses and 
destroys any chance of profit. 

The present capacity of the American marine insurance market is fully ade 
quate to meet the reasonable normal demands of the American buyers of marine 
insurance. It is, however, inadequate to provide the full amount of insurance on 
all American ships. In this respect it is not any different from other maritime 
countries. Each and every maritime country in the world uses the marine in- 
surance markets of other countries to take care of its peak requirements in 
respect to its vessel insurance. Even England uses the American market for 
insurance on its higher valued steamers. 

The insurance on vessels constitutes but an infinitesimal part of the premium 
income of American marine insurers. It is also the least profitable class. Should 
the capacity of the market be artificially increased, as is advocated in some quar- 
ters in Washington, to the extent necessary to take up the full values on American 
ships, the premium income in all other classes of insurance handled by marine 
insurance companies would likewise have to be increased proportionately to sus- 
tain such increased market in a healthy and sound condition. This is not possible 
except as a normal and gradual development over years, which cannot be ac- 
complished by legislative action. Any artificial increase in the market’s capacity 
beyond the normal daily demand has always, and will always, result in losses to 
underwriters and to the assured through the impairment of the security behind 
the policies. 

This was illustrated during the World War. The volume of premium to ma- 
rine underwriters was tremendously increased by the high values of commodi- 
ties and ships and by the enormous volume of premium for war risks. Asa 
consequence, many new marine insurance companies were organized in the 
United States, England, France, Europe generally, and in Japan. On the ter- 
mination of the war, this great volume of premium disappeared and the compe 
tition for premium income forced the rates down far below cost. As a result, 
all of the insurers lost a great deal of money and many went bankrupt and 
were unable to meet their obligations. 

This result is inevitable where production (insurance capacity) exceeds con- 
sumption (insurance needs). 

As American foreign trade and American shipping expand and increase and 
through such increases furnishes to the American marine insurance market the 
necessary sustenance (spread and premium volume), the market will of itself 
expand, develop, and increase to meet the needs of the business. The American 
marine insurance market has always been subject to the competition of the for- 
eign market and has been able to hold its own and fulfill its functions of service. 
It can still do so when it is competing with organizations of experience and in- 
telligence who have their money at risk. The necessary capital, however, for the 


expansion of the market will not venture when danger of Government competi- 
tion exists. 
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It is, therefore, respectfully submitted that the theories about marine insur- 
ance, While well intended, do not work out well in practice either to the benefit 
of the American merchant marine, our foreign trade, or the American marine in- 
surance market. 

Yours sincerely, 
W. H. LABoyTeavux. 


New York, February 28, 1919. 
Epw. N. Hurtey, Esq., 
Chairman, U.S. Shipping Board, 
Washington, D.C. 

Deak Srr: At the conference in Washington on February 21, between yourself 
and other members of the Shipping Board and a committee representing our sev- 
eral offices, we stated to you that the American marine insurance companies 
were desirous of cooperating with the Shipping Board in the development of the 
American mercantile marine by providing facilities for marine insurance on rea- 
sonable terms. 

We mentioned that an adequate marine insurance market was available with 
American companies and needed only a proper development. 

We further suggested that an immediate development and broadening of this 
market could be accomplished with the cooperation of the Shipping Board. The 
Shipping Board can give this cooperation by affording the companies an oppor- 
tunity to form an intelligent judgment of the risks they will be called upon to 
assume when insuring cargo shipped by your vessels. We believe the best 
method of accomplishing this would be by the Shipping Board insuring with 
the American companies a moderate percentage of the values of the steamers 
owned and operated by them. Such a plan would further secure to the Ship- 
ping Board the benefit of the technical and practical knowledge and experience 
of the inspecting organizations maintained by the insurance companies. 

Following your suggestion that the committee should submit to you a definite 
proposal for the insuring of 25 to 50 percent of the value of all steamers owned 
by the U.S. Shipping Board (excluding vessels operated by the War and Navy 
Departments) we now make the following proposal: 

Based upon an insured value approximating the cost of construction, say $200 
per deadweight ton on steel tonnage and $125 per deadweight ton on wooden 
tonnage, we will udertake to place insurance to the extent of 25 to 50 percent 
of such values of all the vessels as above, on the following terms: 

Percent per 
annum 
On steel steamers warranted confined to trading on the Atlantic coast of 

North America and South America, not north of Eastport, Maine, nor 

south of the River Plate, but including the West Indies, ata rate of.... 4 
On steel steamers warranted confined to trading on the Pacific coast of 

North and South America, not north of Vancouver, British Columbia, 

nor south of Valparaiso, Chile, but including the Hawaiian Islands, at 


On steel steamers which may be engaged in the offshore trade and subject 
to the following usual trading warranties: 

1. Warranted not to enter or sail from any port or ports, place 
or places, in British North America on the Atlantic coast, except 
Halifax, Louisburg, and Sydney for purpose of coaling, and not north 
of 50 degrees north latitude on the Pacific coast. 

2. Warranted not to enter the Baltic beyond 13 degrees east longi- 
tude, or to sail from a loading port therein between Oct. 1 and Apr. 1. 

3. Warranted not to sail for or from any port or place on the north 
coast of Europe between North Cape and Cape Kanin, and not to pro- 
ceed east of Cape Kanin in the Arctic Ocean. 

4. Warranted not to sail with Indian coal as cargo between Mar. 1 
and June 30. 

5. Warranted not to sail for or from any port or place in Bering Sea 
or Alaska or Siberia (except that vessels may enter or sail from 
Vladivostok between May 1 and Nov.1). On payment of an additional 
premium of —— percent, it is agreed to cancel Nos. 1 and 2 of the 
above warranties—except British North America between Oct, 1 and 
May 1 at a rate of 41% 


The insurance on such steamers to be subject to the standard 
steamer form of policy as customarily used with private owners. 
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Percent per 
annum 


On wooden steamers engaged in trading between ports on the Atlantic 
coast of the United States (including ports and/or places in the Gulf 
of Mexico) and ports and/or places in Mexico and/or in Central 
America and/or the West Indies, at a rate of.___.____----_-_---_-_____ 8 
On wooden steamers on the Pacific coast—Warranted during the entire 
term of the policy to be employed in trade on the west coast of America, 
not north of 50 degrees north latitude, nor south of the Gulf of Panama, 
with privilege of the Hawaiian Islands. But warranted not to 
use any ports or places on the west coast of the United States of America 
or British Columbia, except: ports and places inside of the mouth of the 
Straits of Fuca, Gray’s Harbor, Willapa Harbor, Columbia and Wil- 
lamette Rivers, Umpqua, Coos Bay, Humboldt Bay, San Francisco Bay, 
Santa Cruz, Moss Landing, Monterey, San Simeon, Port San Luis, 
Caviota, Goleta, Santa Barbara, and islands adjacent, Ventura, Huenme, 
Santa Monica, El Segunde, Redondo, San Pedro, Long Beach, Newport 
RR er a Ce a a ics catnip 8 
On wooden steamers suitable for the offshore trade, subject to the same 
trading warranties as above in connection with steel steamers, at a 
A pip rersatac oiBy coee on peienogl o cde a eoap ae Daas cae aciaaneen 9% 
The insurance to be subject to the standard form of policy in use for this 
class of vessels by private owners and the following conditions: No 
caulking to be paid for by underwriters during the first 12 months 
unless caused by stranding, sinking, burning, or collision. 


In our conference with you, it was understood that in the event of your 
effecting such insurance, any reasonable recommendation made by the under. 
writers’ surveyors as to alterations or repairs necessary in their judgment to 
fit the vessel for any intended trade would be adopted by the Shipping Board. 
This is an important condition not only for the insurance of the vessels them- 
selves but also to enable the underwriters to provide adequate facilities for cargo 
insurance. In case the Shipping Board should be unable or unwilling to comply 
with the recommendations made by the surveyors, the underwriters would 
reserve the option of canceling the insurance on that particular vessel and 
refunding the pro rata unearned premium. 

From our knowledge of the insurance market, we can assure you that the 
foregoing rates and conditions compare most favorably with the terms on which 
insurance is obtainable by private owners. This includes British owners in- 
suring in the English market, as well as American owners insuring either here 
or in England. 

Our representatives will be glad to confer with you in person at such date 
as may suit your convenience for any further discussion of this matter which 
you may deem necessary. 

Very sincerely yours, 
JOHNSON & HIGGINS. 
WILLCox, Peck & HUGHES. 
MARSH & MCLENNAN. 
FRANK B. HALt & Co. 
DesparD & Co. 


S. D. McCompr & Co., INc., 
MARINE UNDERWRITERS, 
New York City, July 27, 1918. 
EDWARD N. HURLEY, 
Chairman, United States Shipping Board, 
Washington, D.C. 

Str: We desire to submit for your consideration a plan for insuring the 
steamers of the division of operation, United States Shipping Board, Emergency 
Fleet Corp. You undoubtedly have a list of American insurance companies that 
are doing a marine business, with their capital, surplus, and assets and the 
amount of business they have been doing. These companies have their staffs of 
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underwriters and clerks, their corps of inspectors and adjusters and there are 
also various associations to take up particular parts of the work. It has taken 
vears to build up these various organizations and the American companies writ- 
ing marine insurance are probably in a better position today to take care of 
their business than ever before. 

Your present method of insurance with a Government fund deprives all of 
the companies not only of their premium income on the vessels of the division of 
operation, but also of the knowledge of the results. It is only by experience that 
ynderwriters are enabled to fix proper rates. When Germany has been beaten 
and the enormous merchant fleet which is being built now is turned over to 
private owners, if the Government continued to Keep all of the insurance the 
companies will have no accurate means of knowing what are the proper rates 
to charge and how the different types of boats have made out in various trades. 

A representative of the Government stated some time ago that marine insur- 
ance Should not be fostered and we do not think that the American marine com- 
panies desire the Government to foster their business, nor do they desire to make 
any undue profit from the Government, but they believe that the insurance on 
the Government vessels can be most economically handled by using the means 
that have been built up so carefuly and which work so well, rather than by at- 
tempting to build up a new organization of their own, which is to be discarded 
again after the war. A Government insurance department would have the effect 
of weakening the marine insurance organization which, after the war, should 
be in the healthiest condition possible to enable the American shipowner, Ameri- 
can banker, and American merchant to develop their respective lines of business 
in all parts of the world. This letter is to ask if it is agreeable to you to have 
the division of operation of the United States Shipping Board use the present 
facilities of this country. 

Our idea would be that a premium be agreed upon to be paid by the Govern- 
ment, and out of this premium the claims, inspection costs, and taxes be paid, 
but that there be an annual adjustment made by which the Government simply 
pays the actual losses, inspection costs, and taxes, plus an amount equaling 10 
percent of the claims, which will be the fee the companies are to receive for 
handling the business. We believe that this fee will be less than it would cost 
the Government to conduct its own insurance fund and that the work will be 
more efficiently handled. The writer has seen several insurance companies who 
would be glad to make an arrangement along these lines with you, and we feel 
sure that if a suggestion of this kind is agreeable to you, that practically every 
American insurance company would be willing to participate. Under this method 
not only would the Government pay no more, but the insurance companies would 
have a record of how the fleets were going and also have the business on their 
books, so that when peace comes again and the vessels are being operated by 
private corporations, the insurance on them would be in the hands of the com- 
panies and there would be no strain put on the market or any necessity of build- 
ing up new facilities or trying to get companies back in the business again, which 
might have been forced to retire through the Government operating its own fund. 

The writer is aware that Mr. Benjamin Rush has seen you in connection with 
insuring Government property on behalf of an organization, of which the writer 
is a member, but believes that the method outlined in this letter not only can 
be put in operation much more quickly, as it ean be put in operation in a very 
few days from the time it receives your approval, but it also is fairer we think 
both to the Government and the insurance companies. 

We would be very pleased to give you any further particulars that you desire. 

Respectfully yours, 


S. D. McCompn, President. 
Jury 24, 1913. 


MARINE INSURANCE—MEMORANDUM AS TO THE ADVISABILITY OF INSURING THE 
New STeAMERS OF THE EMERGENCY Freet Corp. AGAINST MARINE RISKS 


The present situation is as follows: 

First: Vessels taken over on the requisition form of charter are at the risk 
of the owner as regards hazards customarily covered by marine insurance and 
these owners are taking care of this by continuing their insurance with insur- 
ance companies. 

Second: Vessels taken over on the bareboat form are at the risk of the Gov- 
ernment. In most cases this comprises vessels being used by the Army and the 
War Department assumes this responsibility. 
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Third: Vessels owned by the United States Shipping Board are insured in the 
Emergency Fleet Corp. insurance fund and no insurance is placed in the ingyr- 
ance market. 

The second and third classes are growing and will continue to grow during 
the war. The first class will probably not grow during the war. 

In recommending the course as regards to the three classes above given, the 
principal reasons upon which this advice has been based are as follows, taking 
each class in turn: 

First class.—It is felt that it would be unwise to deprive the insurance market 
of business which it has always had and in this way disrupt organizations 
which would be greatly needed when the war is over and which were useful 
and effective at the present time. 

Second class.—These vessels being principally in the service of the Army it 
was felt it would be unwise to depart from the present policy of that Depart- 
ment which is not to insure and it was also recognized that these vessels being 
mostly used as transports, were operated under conditions that might make it 
inadvisable to have private interests in the position to know just what repairs 
and changes were being made or to furnish private interests with such informa- 
tion as insurance companies would require. 

Third class—The uniformity of type and the number of units make this 
fleet a good subject for self insurance and it provides in itself no good argument 
for insurance as against carrying the insurance in a fund free from the item 
of taxation and expense which falls on insurance companies. 

In considering whether the policy of the United States Shipping Board should 
be changed and the policy of taking out marine insurance on all vessels for at 
least a portion of their value adopted, the following considerations should be 
weighed. 

First: The stimulation of the American Marine Insurance market. There 
is no question in my mind that after the war if the policy of selling these vessels 
to provide firms is followed or if the ownership is continued by the U.S. 
Shipping Board and they are turned over to private interests to operate 
they will be in need of insurance. My reason for this conclusion is that marine 
insurance does not only represent a hazard based on the physical characteristics 
of the vessel but also one based upon the element of management. Leaving 
aside all questions of moral hazard, efficiency of management directly effects 
the hazards covered by marine insurance and unless the burden of providing this 
insurance or assuming these hazards is thrown on the operator and he in this 
way is given an incentive to reduce these losses as far as possible, a premium 
will be placed on carelessness or incompetent management. 

It is also manifest that owners or operators should be able to obtain this 
insurance in American companies or in American companies supplemented by 
foreign companies domiciled in this country and subject to the jurisdiction of 
our courts. 

If this view is concurred in, the question is, Is it necessary at this time to 
stimulate the market so that when the necessity arises it will be prepared to 
afford this protection? 

The facts are that the war bringing with it a vast business in war risk 
insurance has already led to a tremendous stimulation of the American marine 
insurace market. This is evidenced by the fact that in 1912 American 
companies doing a marine insurance business amounted to 30 and marine and 
inland premiums were approximately $20 million. In 1916 the number of 
companies doing the business increased to 63 and the premiums to approxi- 
mately $54 million, whereas in 1917 the number of American companies doing 
this business amounted to over 100 and the premium from this source amounted 
to over $100 million and while only a small portion of this growth has been 
due to the insurance of hulls against marine hazards, yet under the present 
policy of the Board a very considerable amount of hull business is being placed 
in the market and the companies have been able to continue to expand their 
organizations. 

Second: 

Inspection.—Insurance with private companies ordinarily provides a service 
in connection with the watching of repair bills, adjustment of losses in case of 
accident which is of considerable value and could by better organization be made 
of more value but under war conditions this is of less value than at ordinary 
times and could not in any way supersede the system which the Shipping 
Board must devise for this superintendence. Inspection of loading is a matter 
that the Shipping Board must give much more attention to and in this direction 
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fhe facilities of underwriters should be utilized although a satisfactory arrange- 
ment could doubtless be made without extending hull insurance at this time. 

The preceding sets forth three important factors to be considered. 

My conclusion is that while it may be advisable to make a revision of the 
Shipping Board policy as to insuring their vessels so that the market may be 
stimulated, yet this necessity does not exist at the present time and that until 
it seems necessary it would not be undertaken for the reason that during this 
struggle no expense should be incurred until it is shown that it is an absolute 
necessity or until it is shown that it is necessary to provide for the future, 
and I submit that such insurance at the present time would mean an addition 
to the cost of operating these ships which is not justified alone by any advan- 
tages which we might get from the present use of the insurance companies’ 
loss organization. I feel that the matter should be watched carefully and should 
the conditions show signs of changes the matter could then be reviewed by the 
Board. 

Should it be decided to make no change in the general policy of the Board at 
the present time I feel that there are certain matters which sould be taken up 
with underwriters with a view to assisting them in continuing and developing 
their organizations and these are: 

Inspection of loading.—Some arrangement should be made to give the under- 
writers proper facilities for these inspections and to surround these facilities 
with safeguards as to the use of such inspections and at the same time to arrange 
a fair basis upon which the Shipping Board could get the adavntage of these 
inspections. 

Information as to construction of vessels and voyages.—This information is now 
being withheld in various instances but the withholding of it follows no very 
consistent policy and even seems to be unnecessarily hampering. 

I should like to suggest that the insurance committee be authorized to enter 
into negotiations on behalf of the Board with underwriters dealing with these 
two matters and to submit their recommendations to the Board for their action. 

If, on the other hand, it is decided to modify the policy of the Board and 
to undertake the insurance of a portion of their entire fleet with American 
companies, I submit that a plan on the general basis of the following would be 
the best way of accomplishing this: 

Provide for insuring all vessels say on a basis of $100 to $150 a ton on steel 
and a corresponding value on wooden vessels. A syndicate of companies to be 
formed that would write such proportion of this business as seemed desirable 
up to 50 percent; that the remaining 50 percent be continued in the fund as at 
present. The form of policy to be same as that used by the American Hull 
Underwriters Association with a $2,500 deductible average. A rate to be agreed 
upon between the Fleet Corporation and the companies. The operator of a 
vessel be allowed to appoint his own broker, provided that the broker was in 
the opinion of the Shipping Board qualified as an expert to act in this capacity. 
Compensation to be paid by the companies interested in this business to be 
as percent of the premium and the brokers to be under an 
agreement to make no return of commission to the operator. The companies to 
agree that in event of the profits from the business in any one year exceeding 
aa of the premiums after making an allowance of _.._... for expenses 
in which would be included the ~~ --------_ to the broker, they will return 
-.__ percent of such profits up to ---------~ ee thereafter. 

The business to be written so that the whole expiration would fall on one 
date, new boats to attach pro rata until that date. 

The methods of accounting and basis upon which this profit should be calcu- 
lated would have to be gone into with great care so as to provide an equitable 
arrangement for both the Shipping Board and underwriters. 

In consideration of the placing of this business with such a syndicate of 
underwriters, underwriters to agree in all less matters to be bound by the 
decision of a committee representing them and representing the Shipping 
Board, the Chairman and possibly one other member of which would be 
designated by the Shipping Board and members of which would be subject 
to the approval of the Shipping Board. They should also agree to appoint an 
inspection committee, some members of which should be appointed by the 
Shipping Board and to place at the disposal of the Shipping Board, through 
this committee, inspectors at various points who would report as to general 
conditions of seaworthiness, lanes, etc. 
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By this means the Shipping Board would have supplied the American mar. 
ket with a nucleus of a hull business of very considerable dimensions: they 
would stimulate the less organizations of such companies and the United States 
would be protected against any undue profit being made out of the business, 
The method by which participations of various companies in this syndicate 
should be fixed should be subject to the approval and suggestion of the U.g, 
Shipping Board. 

This is only the outline of a plan, the final form of which should be workeg 
out by a committee representing the Shipping Board and American under. 
writers and possibly brokers. 


(Signed) HENDON CHuspgp. 


TAKEN FROM AN ADDRESS BY ADM. W. S. BENSON, CHAIRMAN OF THE U.S. Sup. 
PING BoarpD, BEFORE THE MEMBERS OF THE MUNICIPAL CLUB OF BROOKLYN, ar 
THE LAWYERS CLUB, NEW YORK CiTy, DECEMBER 21, 1920 


(Released for publication, Wednesday, December 22, 1920—Excerpts from 
pp. 8 and 9) 


With the organization of the American marine insurance syndicates com- 
pleted the board is directing its attention to legislative disabilities obstructing 
a healthy development of the marine insurance business. A model insurance 
for the District of Columbia will probably be the result of legislation under 
way. It is hoped that if this legislation passes at the present session that it 
will serve as a model enactment in part or in whole by our leading marine 
States. Marine insurance is most important in the development of our com- 
mercial independence, an adequate marine insurance free from foreign contro] 
or domination is an absolute requirement for the maintenance of a merchant 
marine and the successful conduct of our foreign trade. Enough instances in 
recent years come to mind of the use of marine insurance as a commercial 
weapon against us to warn us and make plain how essential it is for us to have 
marine insurance independence as well as ship independence. 

Hxcessive taxation, coupled with all the other legislative obstructions hamper 
our American companies in the foreign competition they must meet. Existing 
obstructions greatly increase the adverse cost differential. Marine insurance is 
more vitally influenced by legislative restrictions than is fire insurance, where 
rates are mostly noncompetitive in character and where excessive taxation and 
other burdens can thus be easily absorbed. Marine insurance rates are subject 
to foreign undercutting. The business is essentially international in character 
and always subject to foreign attack and legislative burdens therefor cannot 
be shifted to property owners if they are free, as in the case to seek the cheap- 
est foreign market. The recent marine insurance investigation demonstrated 
how merchants and vessel owners emphasize the importance of being allowed to 
use the foreign market if that is the cheapest. A small difference in the rate 
will direct the flow of marine insurance. 

Excessive obstructions must be removed or modified if American marine in- 
surance companies are to be placed on an approximate basis with foreign com- 
petitors in the intense international rivalry for trade. The national welfare 
requires there be unity of action on the part of all our law making bodies 
with a view to remedying errors of the past and to secure greater harmony 
of action in the national interest. The Shipping Board proposes to carry on its 
reconstructive program in this respect, fully convinced that the immediate 
situation requires that the legislative policy of the several states should not run 
counter to the needs of the Nation as a whole. 

(General file, USSB, American Marine Insurance Syndicate, pt. 2.) 


OocrorerR 14, 1924. 
Marine Insurance Department. 
Commissioner Lissner. 
Subject: Syndicate “C” Underwriting Policy. 

I think you will be interested in a report made by the chairman of the under- 
writing committee to the board of managers at their meeting on September 25, 
last. This report has particular reference to the low rates which are being 
charged by the London underwriters and reflects the views of the managers with 
regard to the policy they feel they must assume in view of the fact that they 
represent approximately 40 insurance companies. The board of managers de 
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cided that the syndicate should continue along the present conservative line of 
underwriting : 

“The syndicate is now faced with the question of reconsidering its general 
policy as to underwriting, and it was felt at the rate meeting held on the 18th 
that this should be brought before the managers and an expression of opinion 
obtained from them. 

“The present policy has been very much the same as if we were underwrit- 
ing in our private capacities ; that is, in considering fleets we have accepted or 
declined them, dependent upon their record and the chance of making a profit. 
We have perhaps leaned a little toward accepting some fleets, even when we 
felt the rates were low, in order to keep in touch with the business. 

“Conditions instead of getting better are getting worse, and not a single fleet 
is now being offered except at lower rates or values than before. 

“4 continuance of this would probably lead to but a small amount of business 
being done by the syndicate. ; 

“The question is: Do we want to continue the policy outlined with the knowl- 
edge that it will probably mean a considerable curtailment of business, or, 
shall we take the rather broader view and interest the syndicates at market 
rates? 

“If we write this business at rates we believe to be losing, and it turns out to 
be losing, there are members who might ask what we are here for, and say, 
‘we have put our business in your hands and have lost money.’ 

“All we are holding up to the members is: Small business with high expense 
ratio, or larger business with high loss ratio.” 

B. K. O@pen, 
Manager, Marine Insurance Department. 


STATEMENT OF THE FUNCTIONS OF SYNDICATE C OF THE AMERICAN MARINE 
INSURANCE SYNDICATES 


The report of the Committee on Merchant Marine and Fisheries of the House 
of Representatives covering their investigation of marine insurance in 1919 and 
1920 showed that a very large majority of American hull insurance was placed 
with foreign underwriters. It was the desire of this committee that the Ameri- 
can marine insurance market be strengthened so that it could carry most of these 
risks and so prevent the exportation of this insurance. 

This matter was taken up by the Shipping Board and with the consent of the 
committee various conferences were held with the underwriters and these finally 
resulted in the formation of the American Marine Insurance Syndicates. In the 
formation of syndicate C it was realized that in all fairness, the foreign ad- 
mitted companies must be recognized for these concerns acted under the State 
laws and paid full taxes to the States wherein they did business but it was de- 
termined that these influential companies should never have control of syndicate 
C. The final arrangement was that these companies could not have more than 
a third interest in the syndicate. 

This group of underwriters accepts risks on all American steel ocean-going 
steamers and on foreign-flag vessels if they happen to be part of an American 
fleet. The syndicate can accept insurance up to an amount of $2,500,000 on any 
one steamer and this is a big increase in the market, for previously probably not 
more than $500,000 on any one steamer was placed in the American market. 

Not only was the underwriting capacity of the American market increased 
by the formation of syndicate C but the settlement of losses was greatly facili- 
tated and hastened for the syndicate settled the entire loss and the steamship 
owner or his broker did not have to go to the 50 or 60 companies who frequently 
had a share of the insurance on one steamer. 

Since the formation of the syndicate, a large amount of insurance has been 
placed in the United States which would otherwise have been sent abroad but 
recently, owing to the cutting of rates, the business of the syndicate has fallen 
off as it could not meet the competition of the English market. It is not known 
how long this will continue. 

(Prepared at the request of Mr. Underwood who is assembling some informa- 
tion for the select committee, BKO.) 

(This is a penciled note.) 

September 3, 1924. 

(Filed with attached memo to Commissioner Lissner dated October 14, 1924, 
in American Marine Insurance Syndicates—Improvements on Shipping Board 
Vessels—Insurance Dept. files.) 
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U. S. SHipprne Boarp, 
EMERGENCY FLEET CORPORATION, 
April 7, 1922. 
Interoffice memorandum. 
From: B. K. Ogden, Mgr., Marine Insurance Department. 
To: Commissioner Lissner. 
Subject: Insurance on steamers sold. 


As you are aware, the Shipping Board and the Fleet Corporation have re 
cently approved the adoption of the supplemental agreement with syndicate “R” 
whereby it is provided that steamers sold by the Board do not have to be in. 
sured by syndicate “B.” 

At the present time if the steamers are not insured with syndicate “B,” I see 
no alternative but to allow them to be insured in the open market which means 
that the insurance will be placed in London. Under section 10 of the Jones 
Act, I do not think that the Shipping Board has authority to insure the steamers 
so as to protect fully the interests of the purchaser. Furthermore, I do not 
think that the Board should accept this risk unless it has a properly constituted 
insurance fund. 

This is a pressing question inasmuch as vessels are sold from time to time 
and the required insurance must be arranged. The S.S. Cotton Plant 
was recently sold and while I instructed the purchasers to have the insurance 
placed with syndicate “B,” it was found that port risk insurance would cost 
over three times as much if placed with syndicate “B” as it would if placed 
in the London market. This form of insurance will only be required for a few 
months after which full marine insurance must be arranged. The brokers have 
already told me that this form of insurance will be much more expensive if 
placed with syndicate “B” than if it is placed in London and I have requested 
that they give me full particulars as to the costs in each market so that the 
matter can be referred to you for decision. 

I will be very glad to have your instructions. 

B. K. OGDEN, 
Manager, Marine Insurance Department. 





NOVEMBER 26, 1923. 
From: B. K. Ogden, Mgr., Marine Insurance Department. 
To: J. Nicolson, Special Expert, Bureau of Law. 


I refer to our conversation of the 23d instant when we discussed the ques- 
tion of the market in which the Board’s equity in steamers should be insured 
by mortgagors and the question of the cost of this insurance in the different 
markets. 

I have carefully examined the agreement of the subscribers to syndicate “C” 
and find that the foreign admitted as well as the domestic companies cannot 
issue a policy until the syndicate has accepted part of the risk and that the rate 
is then fixed. 

I have consulted my files on a number of steamers with the following result: 

SS Governor John Lind and Major Wheelor. Actual quotations from the 
American market showed the premium on each steamer to be $11,687.50 where- 
as the insurance was placed in a London market at a cost of $7,200 on each 
steamer or a saving of $4,487.50 on each steamer. 

SS Cotton Plant. The rate asked by the American market was 8 percent on 
a valuation of $107,000 with privilege of only $43,000 on disbursements. First- 
class London companies accepted a risk on a value of $100,000 at a rate of 6 
percent with $50,000 on disbursements. The difference in cost is about $2,487. 

SS Quabbin. The brokers informed us that the American market charged 
about 2 percent more for insuring this steamer than the London market charged. 
We have not the cost of the insurance in either markets so cannot give the 
actual figures. 

SS Castletown. The London market quoted 5 percent for this steamer which 
was sold this spring while the American market required 6 percent. The 
amount insured was $150,000. 

Tankers Liberty Minquas and Salem County. The brokers in New York ad- 
vised us that the premium in the American market would amount to $20,000 
for each steamer while in the foreign market it would cost $14,700 or a saving 
of $5,300 on each steamer. 
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Tanker Halsey. The London market accepted this risk at 4 percent on a 
value of $450,000 while the syndicate required a value of $686,375 at the same 
rate of 4 percent. The cost of American insurance is over $9,000 more than the 
English insurance. ' ; 

Tanker Hahira. When the insurance on the fleet of _the Atlantic Refining 
Co. was placed, London quoted 34% percent and the American Marine Insurance 
syndicates would not accept the business at this rate. When this steamer was 
insured, the American market was consulted but it did not care to make a quota- 
tion on one unit of a fleet. Insurance was finally placed in London on the same 
terms as the balance of the fleet. 

B. K. OGDEN, 
Manager, Marine Insurance Department. 





FEBRUARY 14, 1936. 
Unirep STATES LINES Co., 
Roosevelt Steamship Co., Inc., Agents, 
New York, N.Y. 

GENTLEMEN: This letter is written on behalf of the United States as mortgagee 
of certain of your vessels and to clarify any uncertainty which may exist with 
regard to the placing of marine insurance under the mortgage requirements. 

Your particular attention is directed to the provisions of the mortgage held 
by the United States, which provided that the hull and protection and indemnity 
insurance must be satisfactory to the Government and that such insurance shall 
be placed in the American market unless otherwise approved by the mortgagee. 
This provision was inserted in the mortgage because the Government desired 
preference given to the U.S. insurance market, both for its own protection and 
in an effort to foster the American insurance market as an aid in the develop- 
ment of our merchant marine. 

It is apparent that some mortgagors are not familiar with the insurance 
requirements of their mortgages or have neglected to advise their brokers of 
those provisions, because quite frequently the mortgagee has not been consulted 
with respect to the acceptability of the insurance until practically at the time of 
the attachment of the renewal policies. This is not considered a proper regard 
for the provisions of the mortgage and the mortgagee must insist upon having 
sufficient time to examine the proposed insurance to determine whether it is 
satisfactory in every respect. 

It is realized that the vessels mortgaged to the Government may constitute 
only a part of the owner-mortgagor’s fleet and that it may appear advisable at 
times to arrange the fleet insurance with one group of underwriters. 

The mortgagee will give consideration to requests for placing in the foreign 
market that part of the hull and disbursement insurance of any risk which the 
American commercial market and the Government's insurance fund do not desire 
to underwrite. If an owner desires to place all his insurance in the foreign 
market because a materially lower rate is offered, the mortgagee will consider 
a request for approval of such an arrangement when ful! information is sub- 
mitted, but it may be required that at least a part of such insurance be offered 
to the insurance fund. 

We fully appreciate that the owner desires to obtain insurance at the lowest 
cost commensurate with security, and we are cognizant of the methods of ap- 
proaching the world insurance market to accomplish this result. However, the 
mortgagee is desirous of having the American market given preference with as 
large an amount of insurance as it will underwrite at reasonable rates. The 
mortgagee inust insist that it be consulted a reasonable time prior to the expira- 
tion of the current insurance and it will be to the advantage of the mortgagor 
and mortgagee that there be no delay in informing the mortgagee at an early 
date of any plans which are being considered by you for the renewal of your 
insurance. 

This can be accomplished by the owner-mortgagor or his broker promptly 
advising this office as the representative of the mortgagee and as underwriter of 
the insurance fund of the steps which are being taken and the market in which 
the insurance is being offered. This office is to be promptly informed of all rates 
quoted, together with full information of the insurance coverage as tentatively 
arranged. Concurrently the insurance fund will indicate its desires with respect 
to participation in the insurance. After agreement has been reached with the 
insurance fund as to the coverage, the matter will be submitted to the mortgagee 
for approval prior to the attachment of the policies. 
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No change is made in the procedure governing the placing of P. & I. insurance, 
and risks are not to be bound in the foreign market until full information has 
been submitted to the American market and all facts with comparative quota- 
tions are submitted to this office and approval given to place insurance in the 
foreign market. 

The mortgagee will expect full compliance by all owner-mortgagors and their 
brokers with this procedure in pursuance of the requirements of the mortgage, 

Very truly yours, 
B. K. Oapen, Chief, Division of Insurance, 


DESPARD & Co., INC., 
New York, July 12, 1935. 
B. K, Oapen, Esq., 
Chief, Division of Insurance, 
United States Shipping Board, Washington, D.C. 

DeaR Mr. OGDEN: We beg to acknowledge your letter of the 27th ultimo and 
note all your remarks in respect to the future placing of hull insurance on vessels 
carrying the Anierican flag and principally those under mortgage to the board. 

As you know, the vessels that we insure largely expire in the late autumn— 
the month of November—but we will undertake the renewals thereof the very 
last part of September, which, of course, will be ample time to keep you fully 
informed of the placing. 

We note the shipping board proposes to extend its facilities if an adequate 
market at fair rates is not obtainable. It is not for us, of course, to either ap- 
prove or disapprove of this course. We do feel that there is adequate market, 
except for the very high value ships, at fair rates and we feel that it is unwise 
for the Government to take a step that is going to hinder the development of the 
American marine market for the protection of ships operating under the Ameri- 
ean flag. You, of course, know as well as we do that with a change of adminis- 
tration, policies can be altered overnight and in the event of another administra- 
tion deciding that the Government does not belong in the insurance business 
American owners would be very badly let down indeed were the American market 
limited because of years of governmental insurance taking the underwriting 
spread from American underwriters. 

In respect to the placing of insurance in the London market, it is our opinion 
that it is a very grave mistake indeed to restrict American shipowners from hay- 
ing full access to foreign markets. Restriction will lead directly and quickly 
to a dangerous monopoly. There is, in London and New York, ample market, 
except for the very high value vessels. The American Hull Syndicate has a 
market up to $2,500,000 and while the syndicate is operated at the present time 
in a particularly fair and broadminded manner, conditions might change and a 
monopoly being in effect, the result for the American owner would be bad. It 
should also be made a matter of record that a great deal of hull business of for- 
eign nations comes to this market on fair terms. Our office has placed lines in 
this market on such ships as the Normandie, Queen Mary, Europa, Bremen, and 
Royal Mail steamers. In addition, practically all of the great foreign lines, par- 
ticularly the English, the French, the Italian, and the German lines are doing 
large amounts of business in this market. 

As you know, American companies organized the American Hull Syndicate for 
insuring foreign-flag hulls in 1931 and many foreign fleets are now insured there- 
in for large amounts. If this Government adopts the attitude that it will not 
permit the American shipowner to reciprocate in the London market, retaliation 
will follow to the detriment of American marine interests. The Bureau ought to 
have no prejudice against sound London insurance, for clearly, it creates a healthy 
condition and should, at all costs, be continued. 

Before any radical steps are taken it seems to us that all interests should be 
consulted and an attempt made to arrive at a settled policy satisfactory to the 
American owners and the American underwriters. 

Faithfully yours, 
—_— , President. 
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JUNE 10, 1937. 
Files. 
Chief, Office of Insurance Advisor. 
Subject: Attitude of the Commission and its fund toward the problems of the 
steamship owners. 

At the request of Commissioner Moran, on June 10, 1937, a group of under- 
writers met him for a discussion of the general situation and the attitude of the 
Commission and its fund toward the problems of the steamship owners. On 
pehalf of the Commission, the following were present: Messrs. Moran, Wood- 
ward, Reed, Harwood and Ogden, and on behalf of the underwriters: Messrs. 
Chubb, of the Federal; Hedge, of the Boston; Winter, of the Atlantic; McBride, 
of the Fireman’s Fund and Lyming Smith, of the Insurance Co. of North 
America. 

Commissioner Moran outlined various questions and problems now before the 
Commission with regard to its attitude toward the American market, the foreign 
market, the use of its fund and the question of insuring Government vessels 
chartered on bareboat form of agreement with commercial underwriters rather 
than entirely with its fund. 

All the underwriters agreed that their interests went hand in hand with those 
of the steamship owners and that they could not succeed unless they supplied 
a service satisfactory to the owners. They also pointed out the need for new 
and better tonnage than is now offered. They said that they had in the past 
always endeavored to work with the Commission and to supply it with any in- 
formation which it desired to have. They felt that it would be more desir- 
able for all concerned if the contact between the two organizations was even 
closer and they said that they would be very glad to have a representative of 
the Commission attend all of their regular meetings instead of just the one 
which is held on the third Thursday of each month, just prior to the monthly 
meetings of the various syndicates, at which there is practically always present 
a representative of the Commission. 

In connection with vessels whose values exceed the capacity of the world 
market, the underwriters were in agreement that this risk would have to be 
assumed by the Commission, but whether this was done through a fund or simply 
as an operating expense, they did not feel particularly competent to have an 
opinion. It was, however, pointed out that it would be much more business- 
like to set aside a reserve and issue a policy and then the Commission, as under- 
writer, could follow along with the commercial underwriters. 

On the question of the bareboat charter vessels, the underwriters felt that it 
would be better if these vessels were covered by the commercial companies, but 
again they said that was a question of policy for the Commission. They all 
agreed that it was advantageous for the Commission to have an insurance fund 
which could be used when necessary but they did not think that anything 
could be gained by having the fund participate in the various risks. They again 
made it plan that all information in their possession was available at any time 
to the Commission. Should the owners and underwriters disagree, the under- 
writers felt that the Commission should always be willing to hear both sides 
of the question and decide whether either side was unreasonable. They pointed 
out that in the past such a situation had practically never arisen, although at 
times the brokers contended that the syndicate was arbitrary and would not 
listen to reason. 

The underwriters again emphasized the fact that at any time they were ready 
and willing to confer with the Commission and that they wished to lay all their 
ecards on the table and to have the Commission familiar with all of their 
transactions. 

The present capacity of the syndicate is $2,500,000 on any one vessel and it 
was indicated that the underwriters hoped to be able to increase this to $3 
million. 

B. K. OGpdEN, 
Chief, Office of Insurance Advisor. 


JUNE 10, 1937. 
Files. 


Chief, Office of Insurance Advisor. 
Subject: Procedure to be followed in placing insurance. 

At the request of Commissioner Moran, a committee of shipowners met in his 
office on June 8, 1937, to discuss the question of insuring their vessels, with par- 
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ticular reference to the use of the American market. The following were in at. 
tendance: Messrs. Moran, Woodward, Reed, Staver, Ogden, on behalf of the 
Commission ; and for the shipowners there were the following: Messrs. Camp. 
bell, attorney ; McCormack and Aitken, of Moore & McCormack Co.; Bynum, of 
Cc. D. Mallory & Co.; Heitman, of the Bull Line; Tracy, of the United States 
Lines; Platt, of the Agwi Navigation Co.; Schwank, of the Merchants & Miners; 
Husted, of the Isthmian Line; and two others whose names I did not get. Each 
of the visiting gentlemen was asked for his opinion and to state his relations 
with the American market. 

Mr. McCormack, who acted as chairman for the owners, made it very plain 
that he did not like to deal with the American market and preferred to place 
all of his business abroad. He further stated that under the present conditions 
where the syndicate had practically a monopoly, it was practically impossible 
to obtain an American lead before going to the underwriters in London. My. 
McCormack then withdrew to attend another meeting. The rest of the owners 
did not have any particular objections to raise in connection with American jp. 


surance but said that on the whole they thought that the syndicate had treateq | 


them very fairly. They all emphasized the need of freely going to the London 
market at all times so as to have unrestrained competition. 

Mr. Heitman in his general comments referred to the fact that cargo under. 
writers were using every possible technical opportunity to recover from the 
steamship owner and that he did not consider this for the benefit of the owners, 
He did not favor relinquishing in any way the obligation of the owner to use 
due diligence but he did feel that it was a mistake for the underwriters to allow 
attorneys to endeavor to make recoveries on very fine technicalities. 

Commissioner Moran told the owners that he was seeking information from 


them which he could use in discussing the situation with underwriters in an 


effort to increase the facilities of the American market. 


B. K. Oapen, 
Chief, Office of Insurance Advisor, 


To: U.S. Maritime Commission. 

From: Director, Division of Insurance. 

Subject: Insurance arrangements to be made for vessels sold, chartered, and 
operated by the Maritime Commission, as well as those under construction. 


As the situation has changed since the Commission considered the markets iu 
which the insurance on these vessels should be placed, the subject is reviewed 
and recommendations are submitted. 

The question of the market to be used in arranging insurance on the three 
vessels which are to be sold to Moore-McCormack Lines, Inc., as well as the 
three vessels which are to be chartered to this line, was recently considered by 
the Commission. As this matter had to be acted upon immediately, there was 
not an opportunity to outline the entire situation, and on June 5, 1939, because 
of a difference in the rates quoted and the fact that it is advantageous to ar- 
range the insurance on all six vessels as a fleet, the purchasers, who are also 
charterers, were authorized by the Commission to arrange all of the necessary 
insurance in the London market. However, because the American market 
finally agreed to reduce its rate, approximately one-half of this insurance will 
be placed in the United States. 


1. VESSELS WHICH ARE SOLD 


In connection with vessels which are sold, as well as those which are operated 
under a subsidy contract, and the titles to which are not held by the United 
States, it has been the policy for a number of years to have as large a propor- 
tion of all of the insurance as is practicable placed in the American market, but 
to permit the use of the British market if this was to the economic advantage of 
the owner and the interests of the United States would be satisfactorily pro- 
tected. In following this policy approximately 50 percent of all of the required 
insurance has been placed in the American commercial market. 

The Commission may wish to reeonsider this policy, which was adopted on 
November 11, 1937, as the present international tension has raised doubts in 
the minds of some American shipowners and underwriters as to whether or not 
it is wise to accept policies issued in London. These policies are generally 
written for 1 year and it is frequently 2 years after the expiration date before 
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final collection of all claims is completed. During this period restrictions may 
pe placed upon foreign exchange and the offices of the companies may be so 
disarranged by war conditions that payment of claims cannot be made with the 
ysual promptness, if at all. Should such a situation arise there will be an addi- 
tional expense to replace the insurance in the American market. 


II. VESSELS WHICH ARE CHARTERED 


Vessels which are chartered under a bareboat form of agreement remain the 
property of the United States. In the past all of the insurance on these vessels 
has been carried by the Maritime Commission through its fund and the com- 
mercial underwriters have not been interested. The only exception to this pro- 
cedure is in the case of the three so-called good neighbor vessels which are now 
chartered to Mooremack South American Lines, Inc. These vessels are com- 
mercially insured with approximately 15 percent of the risk placed in the Lon- 
don market and 10 percent with the Commission’s fund. Until the passage of 
the 1986 act there was no authority to insure Government-owned vessels 
with commercial underwriters. The insurance on these three vessels was placed 
jn this way: first, because the values involved were many times higher than 
the values of any vessels then insured by the fund, and, second, because prior 
to the time these vessels were purchased by the Commission, they were insured 
by commercial underwriters. 

The amount of insurance to be placed on the design C—2 vessels is approxi- 
mately half of the amount required on the good neighbor vessels but is five or 
six times the amount insured by the fund on any other one Government vessel 
In view of this the Commission may wish to reconsider the policy which has 
been in force for chartered vessels. 

The Commission has not limited the amount which may be insured by the 
fund on Government-owned vessels, although it has said that on privately owned 
yessels the fund shall limit its participation to approximately $400,000. This 
action was taken so that the fund would not deprive American underwriters of 
business which would ordinarily go to them, and to carry out the policy of the 
Commission to foster the American marine insurance market. 

In view of the fact that the American underwriters have complied with the 
request of the Commission to increase the capacity of the American market, 
that market should be given a share of this business which is considered at- 
tractive. The balance of each risk should be underwritten by the Commission 
through its fund and this arrangement should be made even though the rate 
charged by the American market is higher than the rate quoted by the London 
market. 

All of the insurance on these vessels should be restricted to the American 
market and none should be placed with London underwriters. There is no 
necessity for this Government property to be insured by foreign companies 
as the capacity of the American market is sufficient to carry the entire risk. 
The charterer, and under certain circumstances the Government, should not be 
in a position, if the underwriters decline to pay a claim, of having to bring suit 
in a foreign country to recover what it considers due it. 

The London market may quote a slightly lower rate than the American mar- 
ket, but as the charterer, who pays the premium, will undoubtedly receive a 
subsidy which will take care of the difference in the cost of insurance as be- 
tween his vessels and those of a competitor, he is not directly concerned. 

Another matter which should receive serious consideration is the fact that 
American underwriters employ the United States Salvage Association to pro- 
tect their interests at all inspections and surveys at home and abroad. This 
organization, which was created at the request of the Merchant Marine and 
Fisheries Committee of the House of Representatives, is dependent upon the 
American underwriters for its support and unless the volume of insurance in 
this market can be maintained this surveying organization will be weakened. 
The British underwriters appoint the London Salvage Association to hold sur- 
veys for their account. These surveyors are British citizens, residing in this 
and other countries, and these foreign surveyors have a great deal to say with 
regard to the repairs which are to be made to a damaged vessel. Any work 


which is done on a Government-owned vessel should not be controlled or even 
influenced by surveyors of foreign nationalities. 
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III, VESSELS WHICH ARE OPERATED BY THE COMMISSION 


It has always been the policy of the Commission to have the vessels which are 
operated for its account insured 100 percent through its fund, but in view of the 
fact that the new vessels are of very much higher value, although not of very 
much larger size, the Commission may wish to reconsider its policy. An opin. 
ion of the General Counsel, dated August 22, 1938, holds that the Maritime 
Commission is empowered by the Merchant Marine Act, 1936, to purchase insur. 
ance from commercial underwriters for the protection of its vessels. 

As long as the Commission underwrites 100 percent, or even a majority of the 
insurance, it has control of the handling of all losses and claims and all lawsuits 
which arise out of accidents to its vessels. The control of this litigation may 
easily be a vital matter to the Commission. If a majority of the insurance jg 
placed with commercial underwriters, giving them control of the handling of 
losses and claims, they will insist upon having private attorneys represent them 
and control all litigation arising out of accidents. The interests of the Commis. 
sion and the underwriters are not always parallel. This, of course, has no ref. 
erence to any suit which it might be necessary to bring against the underwriters 
to collect a loss. 

The Commission has placed no limitation upon the amount of insurance which 
can be underwritten by the fund. Because of the high values of these new ves. 
sels and the fact that they are desirable risks from an underwriter’s point of 
view, and also because the Commission desires to foster the American market, it 
seems appropriate to allow American underwriters to share in this new business, 
On the other hand, it is very desirable, and probably necessary, for the Commis. 
sion to retain control of all litigation which may arise in salvage, general aver- 
age and collision cases, but to do this it will be necessary for the fund to insure 
not less than 51 percent of the total amount required. This would involve the 
issuance of policies by the fund for amounts in excess of $1 million. In case of 
necessity the fund is in a position to underwrite, and has underwritten, insur- 
ance greatly in excess of this amount. Strictly from an underwriting viewpoint 
the fund’s present spread of risk does not warrant underwriting insurance in 
these amounts; also, in the event of a total ioss the Commission would not re- 
ceive cash from the fund to use in the replacement of the vessel which was lost, 
for the claim would be settled by an entry on its books. 

It is, therefore, proposed that if the Commission prefers not to be wholly self- 
insured with respect to these new vessels that they be fully insured in the Amer- 
ican market against total loss and against all other losses in excess of $100,000. 
In other words, insure these new vessels with commercial underwriters under a 
form of policy which provides full protection in the event of total loss with a 
deductible average of $100,000 applicable to all other losses, and with the fund 
under a form of policy to pay the first $100,000 of all losses, except total losses, 
Under this arrangement the fund cannot sustain a loss of more than $100,000 on 
any one claim. The Commission will have the entire or major interest in all 
losses up to $200,000 and will have entire control of all legal actions growing out 
of accidents involving amounts not in excess of this figure. The expense of ad- 
justing and settling claims will be less than if the American market pays part 
of each claim. As the American underwriters will pay claims for total loss, the 
Commission will have the funds to replace any vessel which may be lost. The 
American market has been asked to quote one rate for a full form policy fora 
service to northern Europe and another rate for a similar policy, but with a de- 
ductible average of $100,000. The statistics of the insurance fund indicate that 
there should be sufficient difference between these rates to enable the fund to in- 
sure the first $100,000 of each claim, except claims for total loss, with a reason- 
able expectation that the premiums received will exceed the losses and any such 
excess will strengthen the fund and will be the property of the Commission. 

If any part or all of the insurance is to be placed with commercial companies, 
there is a very vital question to be determined, namely, whether a broker is to 
be employed or whether the insurance is to be placed by the Division of Insurance. 
The employment of a broker will not increase the cost. Brokers are a part 
of the insurance market and their experience makes their services valuable to 
an owner. The underwriters would rather deal with a broker and have the 
business move through the regular channels. 

The selection of the brokers is a difficult problem. No advantage can be 
gained by calling for bids because there is only one market to supply the in- 
surance and all bids must be similar unless a broker offers to share his com- 
mission. That is not desirable. If the Commission appoints the brokers who 
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are to act on the different services, pressure will be exerted to appoint certain 
firms who may or may not be familiar with this particular type of insurance. 
If these vessels are to be assigned to managing agents, it is suggested that the 
managing agreements be so drawn that in addition to arranging the usual P. 
& L. insurance, the agents also be required, subject to the approval of the Com- 
mission, to arrange the insurance on the vessels. They will then appoint the 
brokers who, of course, will have to be approved by the Commission. 


IV. VESSELS UNDER CONSTRUCTION 


Insurance to protect the interests of the United States in hulls which are 
under construction is arranged by the builders, but subject to the approval 
of the Commission both as to its terms and the markets in which it is placed. 
The fund has not underwritten any of this insurance except in the case of the 
America, and efforts have been made to have most of these risks placed in the 
American commercial market, but because of the rates quoted, a majority of 
the business has been placed in London. The remarks as to the desirability of 
this market, in (L) above, apply also to this builder’s risk insurance. 


Vv. DELIVERY OF NEW VESSELS 


Arrangements are now being made to coordinate the functions of the various 
divisions and offices of the Commission in connection with the delivery of new 
vessels by the builders. Normally insurance can be arranged to attach as of 
the time of delivery, but occasionally there are delays. If delivery has to be 
postponed to await the completion of the insurance arrangements, complications 
will arise and there will be added expense for wharfage, watchmen, ete. In 
order to prevent delay in delivery, it is proposed that the Commission, through 
its fund, assume the entire risk on these vessels from the time of delivery until 
the commercial insurance becomes effective. It is expected that this period 
will in no case exceed 48 hours. 


RECOM MEN DATION 


It is recommended : 
I 


In connection with both new and old vessels which are sold (except the 
vessels to be sold to Moore-McCormack Lines, Ine.,) that the Commission con- 
tinue its present policy of having as great a proportion of all of the insurance 
as is practicable placed in the American market, but that such insurance may 
be placed in the British market if the terms, conditions and rates render such 
action more advantageous from an economic point of view and if the interests 
of the United States will be satisfactorily protected by such insurance; 


II 


In connection with new vessels which are chartered on a bareboat form of 
agreement (except the vessels to be chartered to Moore-McCormack Lines., Inc.) 
that all of the insurance be placed in the American market, which includes the 
Commission’s fund, and that if reasonable arrangements can be made the Com- 
mission’s fund insure the first $100,000 of each claim, except claims for total 
loss, and that for the first policy year each of these vessels be insured for an 
amount in round figures equal to the construction cost; 


III 


In connection with new vessels operated for account of the Maritime Com- 
mission, that the managing agents, subject to the approval of the Commission, 
arrange the insurance on the vessels in the American market, which includes the 
Commission’s fund; that if reasonable arrangements can be made the Commis- 
sion’s fund insure the first $100,000 of each claim, except claims for total loss, 
and that each vessel, for the first policy year, be insured for an amount in round 
figures equal to the construction cost; 
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IV 


In connection with vessels which are constructed for account of the Commis. 
sion, that as great a proportion of the insurance required by the building eop. 
tract as is practicable be placed in the American market, but that such ingyp-. 
ance may be placed in the British market if the terms, conditions and rates 
render such action more advantageous from an economic point of view and if 
the interests of the United States will be satisfactorily protected by such jp. 
surance; 

V 


That, in order to facilitate the acceptance from the builders of new vessels 
which are to be delivered to purchasers, charterers, or operators, the Com- 
mission’s fund is authorized, in the event that arrangements cannot be made 
to have commercial insurance attach as of the time of delivery, to underwrite aij 
of the insurance on the vessels for the period between the time of delivery and 
the attachment of commercial insurance, provided that this arrangement shal) 
not continue for more than 48 hours unless specifically authorized by the Com- 
mission. 

B. K. Oapen, 
Director, Division of Insuranee, 


[H.R. 13889, 86th Cong., 2d sess. ] 


A BILL To promote marine insurance, and for other purposes. 


Be it enacted by the Senate and House of Representatives of the United States 
of America in Congress assembled, That the word “association,’’ wherever used 
in this Act, means any association, exchange, pool, combination, or other 
arrangement. 

That the words “marine insurance companies,” wherever used in this Act, 
mean any persons, companies, or associations authorized to write marine insur- 
ance or reinsurance under the laws of the United States or of a State, Territory, 
District, or possession thereof. 

Sec. 2. That nothing contained in the Act entitled “An Act to protect trade 
and commerce against unlawful restraints and monopolies,’ approved July 2, 
1890, or in the Act entitled “An Act to supplement existing laws against unlawful 
restraints and monopolies, and for other purposes,” approved October 15, 1914, 
shall be construed as declaring illegal an association entered into by marine 
insurance companies for the following purposes: To transact a marine insurance 
and reinsurance business in the United States and in foreign countries and to 
reinsure or otherwise apportion among its memberhip the risks undertaken 
by such association or any of the component members. 


THACHER, PROFFITT, PRIZER, CRAWLEY & WoOoD, 
New York, N.Y., May 16, 1951. 
FRANK B. ZELLER, Esq., 
Acting Chairman, Reinsurance Committee, American Marine Hull Insurance 
Syndicate, New York City. 

DEAR Mr. ZELLER: You have requested my opinion with respect to a type of 
reinsurance transaction in its relation to the American Marine Hull Insurance 
Syndicate agreement. 

The facts appear to be that a subscriber to the syndicate agreement has 
accepted, as reinsurance, portions of the direct covers of one or more nonsub- 
scribers on subject matters of insurance permitted by the syndicate agreement 
but upon terms and conditions that the syndicate agreement does not permit a 
subscriber to accept for insurance. 

The above subscriber reinsuring such direct underwritings outside the syndicate 
claims that it is not restricted or prevented from so doing by the terms of the 
Hull Syndicate agreement and, more particularly, that such transactions do not 
come within the scope of the prohibitions of article XIV of the syndicate 
agreement. 

It is an established canon of construction of all agreements and contracts that 
the provisions of particular portions thereof should be construed in the light 
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ef the intent of the agreement as a whole, unless the particular provisions in 
question preclude such an approach to the construction of their terms. 

It is an accepted principle of insurance law that the word “insurance” com- 
prehends “reinsurance,” and that a policy may be one of reinsurance, although 
that word is not mentioned in the policy, the subject matter of the insurance 
peing described in the exact words of the original direct underwriting. 

In an early decision in New York, the court, during the course of its opinion, 
. is but a modification of the contract of insurance, and is, I think, 
clearly included in the power of the plaintiffs ‘to make contracts of insurance,’ 
and of the defendants ‘to make all kinds of insurance’ against losses by fire” 
(N.Y. Bowery Fire Ins. Co. v. N.Y. Fire Ins. Co., 17 Wendell, 359, 364 [1837]). 

A similar view was taken in a decision of the Exchequer Court of England, 
where the policy appeared to be a direct insurance upon goods, when it was 
held that the direct underwriter “on goods” may obtain reinsurance under 
the same words of description, and that the policy need not be expressed to be 
one of reinsurance (Mackenzie v. Whitworth, L. R. X Exch., 142 [1875], cited 
with approval on that point by the Supreme Court of the United States). 

In various places in the Hull Syndicate agreement the word “insure” is used 
in its comprehensive sense (art. I, p. 2) ; likewise the term “underwriting par- 
ticipation” is used as an all-embracing term (art. III, p. 3) as in the word 
“ynderwriting” in the descriptive title of article XIV. 

By the terms of “Article XIV: Underwriting Outside of the Syndicate,” each 
subscriber, in addition to its obligations as a subscriber under the syndicate 
agreement, is permitted : 

“* * * to accept and insure, for its own account and outside of this syndicate, 
such amounts upon any subject matter of insurance provided for in this agree- 
ment, as it may desire: Provided, however, that it may not so insure at a lower 
rate of premium or higher rate of commission or brokerage, or upon policy 
terms or conditions more favorable to the broker, agent, or assured, than the 
rates, terms, and conditions offered by the underwriters of the syndicate in 
behalf of such subscribers: And provided further, that no subscriber so insuring 
outside of the syndicate shall reinsure part. or all of any such risk or risks, 
upon any subject matter of insurance provided for in this agreement, by it so 
insured with any insurer other than through the underwriters of the syndicate, 
unless and until it has offered said reinsurance, on equal terms of premium and 
policy conditions (thereafter accepted by it) to the underwriters of this syndi- 
eate. If the latter decline to accept any part or all of such reinsurance, a 
subscriber may, to the extent of the amount so declined, place and reinsure the 
same outside of said syndicate.” 

To emphasize the obligation of each subscriber to retain, without reinsurance, 
the lines written for it by the underwriter of the syndicate, article XV of the 
syndicate agreement provides: 

“Notwithstanding any other provisions of this agreement or the regulations, 
no subscriber to this syndicate shall reinsure any lines or risks which have been 
accepted and insured in its behalf by the underwriters of this syndicate: Pro- 
vided, however, That the board of managers may permit, and by resolution author- 
ive, reinsurance in such situations and upon such terms as the board may from 
time to time prescribe.” 

In my opinion, it is the obvious intent and purpose of the Hull Syndicate 
agreement to require every subscriber, with respect to the subject matters of 
insurance covered by the terms of such syndicate agreement, to conduct its under- 
writings through the underwriter of the syndicate; that all underwritings outside 
of the syndicate are prohibited, except upon certain defined terms and condi- 
tions, and that such prohibitions apply to reinsurance as well as to direct under- 
writings. Otherwise, subscribers could, as here, evade the underlying purposes 
of the Hull Syndicate agreement, and, in effect, destroy the syndicate of which 
they are members by such arrangements with insurers not subscribers to the 
Hull Syndicate agreement. Such reinsurance, if permitted, could be made in an 
amount substantially equal to the total amount of the direct insurances of non- 
subscribers. 

I therefore reach the conclusion that a subscriber so reinsuring nonsubscribers 
to the syndicate agreement is, through such method, itself underwriting outside 


of the syndicate, contrary to the provisions and purposes of that agreement, 
and is an invalid evasion. 
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POWERS OF THE BOARD 


By the terms of the syndicate agreement, particularly the terms of article” 
VII-B [p. 9], the board of managers: 

“* * * shall construe, execute and carry out the purposes and meaning of” 
this agreement, the regulations and its resolutions, and its decisions and actiong ~ 
in respect thereto shall be final, conclusive and binding upon all subscribers to 
this syndicate and upon all subscribers hereto whose subscriptions therein may, 
hereafter, be suspended or terminated in any way and for any cause, in respect 
to any and all matters, obligations and liabilities arising under or growing out 
of this agreement * * *.” 

These powers are emphasized and reinforced by the provisions of Par. Fifth, 
subdiv. 6 [p. 41] of the regulations, which, in part, provide as follows: 

“In addition to the general and specific powers granted to the board of man- 
agers by the syndicate agreement, said board shall possess and may exercise 
any and all of the following powers and do and perform the following acts ang 
things in order to effectuate the purposes and conduct the affairs of the Syndi- 
eate.’ [Emphasis supplied. ] 

“(a) Construction of Agreements 

“Construe and finally determine all questions respecting the purpose, mean- 
ing, intention, construction, scope, operation and effect of the Syndicate Agree. 
ment * * *,” 

Therefore, in my opinion, the board of managers may, in accordance with 
the procedure prescribed by the syndicate agreement, and “in order to effectuate 
the purposes” of that agreement, determine whether the above-described trans 
actions are contrary to the agreement. Such determination by the board would 
be binding and controlling on all subscribers. 

Very truly yours, 
A. G. THACHER. 
x 








